
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




II4EA Form 9 
Rev. 6/S7 


: •:	 "' 
UNITED STAThS



DEPARThENT OF THE INTERIOR 


XXN__OME - 6579 


Contract 


E


Terminated - Not Certified 
Terminated - Certified 


s file are marked (x) and arranged in


OFFICIAL DOCKET FILE 


A Dlication 
nied 


Withdrawn 
e records contained in


IXEA ____ 


: Cancelled I Royalty Agreement 
is order:	 - 


FolderNo. 1: 


Left Side 


!


Poyalty Audits 
Certification of Discoveryl 
Closing Lette	 J 
Cost Audits f7t7 
Termination Notice or Agreemenfj 
Recision Notice	 J 
Assignment of Contract 
Contract Amendments 


x Contract with all exhibits and 
annexes	 6/6/69 


0 OØr's Consent to Lien and 
/ Subordination Agreement 
'Application and attachments 


New application submitted in order to 
change the name 2/10/69 dtd. 


Additional Folders:


Right Side 


R


Project summary (final) 
Work Comoleted analysis (final) 
All other material filed in 


chronological order including the 
following reports if checked: 


0 Field Team Semi-Annual Report for 
Certified Project 


!


Final Field Ten Report (Tab) 
Operator's Final Report (Tab) 
Interim Field Team Reports 
Operator's monthly reports and all 


attachments 
On-site Exam Report (Tab), 
Settlement Sheets 
Drill Logs 


Left Side 


Folders No,	 : Reports 
OAnalysis of Semi-Annual 


• Inspection Reports 


O Project Summary (Interim) by J}IEA 
• Engineers


Rigit Side 


flField Team Semi-Annual Report for 
Certified Project 


R


Field Team Interim Reports 
Operator's Monthly Reports with 


transmittal, narrative and maps. 


Folders No.	 : Maps (Use pocket folder or envelope) 


Folders No,	 : Settlement Sheets 


Folders No.	 : Drill Logs 


Folders No.	 : Royalty material


17963







.


2/


PFICIAL FILE COP] 


Det.	 Surnoe	 Code' 


120 I 


1 1201 


I4 POrm 7 
(2/63)


Three F Mining Go., Inc. 
310 Doñeen Building	 •	 • 


P. 0. Box 105	 •	 '• 


Wenatchee, Washington 98801


Re OME-6579 (Gold) 


Three F Mining Company, Inc 
Washington State Mineral Lease 


• No.58405 


Chelan County, Washington 
Contract 2281. 


Gentlemen:	 •• 


Reference ia made to your completed exploration contract with the 
Government.	 • 


We sincerely regret that the rk performed did •not result tn a 
certificaUon of possible production under the provisions of the 
contract In the absence of sqch certification, the Government 
retains no claim or lien against the property subject to the 
contract or any future production therefrom. We, therefore, are. 
closing our books and records on this contract Your attention, 
however, is called to the provLsions of the contract which require 
the Operator to keep and preserve certain records for the periods 
indicated. 


We appreciate your interest and participation in the ONE exploration 
program.	 :


Sincerely yours, 


Harold Kirkemo 
Chief, Office of 
Minerals Exploration 


cc: Director t s • Reading File 
Minera1,Rêsoirces File 
ONE Reading File 
-tIE Docket 
Branch of Budget & Financ,e 
Region I	 • • 


Mr. Peterson 
130 


	


ECPeterson/bsl. .2/11/70 	 •
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•	 . 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
•	 OFFICE OF THE SECRETARY 


OFFICE OF SURVEY AND REVIEW 
Audit Operations, Region I 


801 19th Street, N.W., Room 813 
Washington, D.C. 20240 


.j26 1970 


Memorandum 


To:	 Director, Geological Survey 


From:	 Regional Director, Region I 
Audit Operations, Office of Survey and Review . 


• Subject: Review of Contract 2281 
Docket No. ONE-6579 (Gold) 
Three F Mining Company, Inc. 
Chelan County, Washington 


As requested by the Chief, Office ofMinerals Exploration, we 


made a cost review of Contract 2281. The results of our review 


are shown in the attached report. 	 •	 • 


C. 


Attachment	 . • . •	
•
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We reviewed the contract files of the Office of Minerals Exploration 


(OME) pertaining to the minerals exploration Contract 2281 with the 


Three F Mining Company, Inc. (Operator), and examined the related 


disbursement records in the Branch of Budget and Finance, Adminis-


trative Division, Geological Survey. The review was made during 


January 1970 at Washington, D.C. 


The contract was awarded on June 6, 1969, for $5,800, the total 


	


•	
estimated cost of the project, with OME participation on a 75-percent 


basis or not in excess of $4,350. 


The Contractor was to explore by crosscutting and drifting for gold 


	


•	 • bearing ore bodies in and along quartz veins that traverse steeply 


	


•	 • • dipping limestone beds of the.'Swauk formation of Eocene age. All 	 • 


samples were to be assayed for: gold and silver.	 •	 • • 


Repayment of disbursed Federal funds plus simple : interest at 8 per-


cent was to be made on the basis of established royalties of all 


minerals and metals produced from the land during the exploration 


operations and for a period of 10 years from the date of the contract 


should a certification of possible production be issued by OME 


Work under the contract was to begin on or before June 28, 1969, and 


was to be. cornpletedwithin 9 months from the date of the contract or 


by March 6, 1970


1







. 


The final ONE Interim Inspection report recommended that no 


Certificatibn of Possible ProductiOn be issued. The work has 


failed to find the downdip extension of the gold-bearing zone in 


marble.	 .	 . 


Field inspections were made and six vouchers submitted by the 


Operator were approved by the ONE Region I Office.	 •. 


The unit of work authorized and approved under Contract 2281. are 


summarized on Exhibit I. We believe, that the claimed and accepted 	 ' 


costs of $5,515 and theONE participation on a 75-percentbasis of 


$4,136 were proper under the terms of the contract 


C J3 1---
Regional Director







• .	 _ 
EXHIBIT I 


Summary of Contract Terms, Accepted Costs, 


and Unexpended Balance 


Authorized Accepted Unexpended 
Amounts Costs Balance 


1/ Fixed Unit Costs— . 


Crosscutting & drifting 
150 ft. @ 35.00/foot	


• :	
$5,250 $5,215	 • $ 35 


Timbering •	 . 
35 ft. @ 11.00/foot


'0	


•.	 385 220 165 


Assaying for gold and silver •. 
33 samples @ 5.00/sample •	 - 165 80 85 


Total Cost $5,800 $5,515 $285	 • 


Government participation at 757	 $4,350 $4,l36a1 $214 


1/The Government retains no equity in any of the equipment or	 ... 
materials used. 0	 • 0	 • 


2/ Withholding $100 pending receipt of Operator's final report. 


/
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UNITED STATES OF AIVRICA 


July 1965
	


DEPART?'INT OF TI INTERIOR 
U. S. Geological Survey 


ETLORATION CONTRACT 
- (Sho±.t Form) 


Docket	 Cornodity
	


Contract No.	 County	 State 


-6579	 Gold	 2281	 Chélán	 Washington 


It is agreed JUN 6 1969 , between the United States of America, acting through the 
(Dáe) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government, t' and 


Three F Mining Co.. Inc., a State of Washin gton Corporation 


whose mailing address Is_310 Doneen Building, Wenàtchee, Washington 98801 
hereinafter called the "eraor," as follows: 


ARTICLE I. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong , 2d sess (72 Stat 700, 30 U S C 	 61.i - 6L.6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs) and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin, the work on or before 4i.i- g'	 , and, subject to the provisions of Article 7 
(Date)' 


and Exhibit A, shall complete the work rithin	 9	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhtbit A. The estimated total cost of the work is $ s_gnn,pp_. The Government will con-


75 
tribute'percent of the total fixed unit costs of the work performed, not in excess of $ 4,350.00 


• In accordance with the provisions of Articles Li. and 5. 


•	 (c) Interestcomputation. -Simple interest at the rate of ________percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator'srightsinland. --(a)The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


SEE NEX I 


(b) The Subordination Agreement of the holder of any claim, lien, r encumbrance listed above and 
(if the. Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, eX 	 re attached as follows: 


SEE ANNEX I







Cc) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right,, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the vork.--(a)' Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE ii. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Artiele(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator' & final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments. f.or 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has termirated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and	 '


(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. ' 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report. --Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition 
to the final monthly relDort). This final report shall include a geological and engineering evaluation of the 
results of the work periormed under the 'contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs. thereof. 


(d) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering , all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements'..-If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient Or Incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute,. The Government may withhold approval and payment of any vouchers relating to 
insufficient or 'incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator 'at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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(b) Royalty on production. --The Operator, whether or not the producer.. (for example, if the Opera-
tor either transfers or does not retain his interest in the land), éhall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
• until the lapse of the time within which the Government may issue such certification or until the 


total net amount contributed by the Government is fully repaid with interest, whichever occurs 
•	 first; or	 .	 : 


(2) if the Government issues a certification of possible producti.on--for a perio,d of ten 
years from the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer ariBing in the regular course Of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable ' by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as 'that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means 'those processes (such as milling, concentrating, smelting, 
• refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 


other production after it is extracted from the ground to put it into a commercially marketable 
form.	 '	 ' 


(2) The Government's royalty shall be computed and paid currently upon each, lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any produôtion (ore, concentrate, metal, or equivalent), after the 


lapse of six months from ,the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and . payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim f' 
roy.ty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether tie production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the,Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy '. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any 'minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a) If the Government determines that' 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not thai 
performed; and 


(2) the, Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary andY incidental 'to 'final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon: .	 ' 


(1) the Government shall be relieved 'of all, obligation to, pay on account of units of work not 
performed when the notice ws given, and 


(2) , the Operator shall be free of all obligation to prosecute the work other than'such as may be 
necessary and incidental' to final accounting and reporting.	 •	 ' 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind , the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.	 '	 '	 ' ' '







(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment 'thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9.. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in nploymnt. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 12.. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (141 U.S.C. 35-145), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


•	 (a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight, hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages. --In the event of any violation of 
the clause_set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth:in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to crntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (14o.u. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8714) are made a part of this contract by reference. The Operator will comply with th&se regulations 
and any amend.mentsor.modifications thereof and will be responsThle for the submission of affidavits 
required of. independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and. exemptions. 


.	 •	 .	 .







o -


	 .	 . 


ARTICLE iI. Changes and added provisions.--


quadruplicate 
Executed in	 the day and year first above written. 


TI UNIT STATES OF AIYICA 


___ By___ 


Director, U. S. Geological Survey 


App'd. Sot. O. 
I	 óASWt 
__________________________ certify that I am the )4J4 


________________________________________________ secretary of the corporation named as Operator herein; that 


Z, /	 who signed this contract on behalf of the Operator, was then 
(Itame) 


______________________________________________of said corporation; that said contract was duly signed for 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers. 


THREE F. MINING CO., INC. 
(Operator)



By	 " 


Title 7'-e,/,i 7 


I,
	


/


Ecoo Ls 
5
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EXPLORATION CONTRACT 


THREE F7 . MINING CO, INC. 
OME-6579 


ANNEX I 


The land including all rights pertaining thereto, referred 
to in Article 2 of the contract,.consists of the SE1/4NW1/4,.Nl/2NEr/4 
'tSW1/4,: SE1/4NE1/4SW1/4, NW1/4NWI/4SE1/4, Sl/2NW1/4SE1/4, and SW1/4SE1/4 
of Sec. 36, T. 28.N., R 17 E., WB&M, Chélan County, Washington. 


The Operator is in possession of the land under the terms of 
an Assignment dated February 17, 1969 from the F. H. G. Mining Company, 
assigning the State of Washington Mineral Prospecting Lease No. 58405, 
dated January 10, 1968, to the Operator. 


A Performance Bond in lieu' of Lien and Subørdination Agreements 
in the amount of $4,350.00 is attached and made part hereof, 


The property is shown outlined in blue on Figure 1, entitled, 
UProperty map, Three' F Mining Co., Inc., Chelan County, Washington,?? 
attached and made part hereof.







..J ..	 - 


'I -
BOND EXECUTED (Must be same or 


JUNE 967 EDITION	 PERFORMANCE BOND	 than date of contract) 
Ec!EE4 ADMINISTRATION	 (See Instructions on reverse) 


PRINCIPAL (Legal name and business address) TYPE OF ORGANIZATION ('X" one) 


Three F. Mining Co.,	 Inc.
PARTNERSHIP 


310 Doneen Building
INDIVIDUAL 


Wenatchee, Washington 	 98801 VENTURE	 CORPORATION 


STATE OF INCORPORATION 


Washington ________________________________________ 


SURETY(IES) (Name(s) and business address(es)) PENAL SUM OF BOND 


Frederick L. Hubbard 	 16513-37th N.E. MILLION(S) THOUSAND(S) HUNDRED)S) CENT(S) 


Seattle, Wa. 4 350 00 
98155 CONTRACT DATE CONTRACT NO. 


Fred G. Fritts	 1627 Cherry 
•	 Wenatchee	 Wa. 


•	 8801 ____________________________ 


KNOW ALL MEN BY THESE PRESENTS, That we, the Principal and Surety(ies) hereto, are firmly bound to the 
United States of America (hereinafter called the Government) in the above penal sum for the payment of which we 
bind ourselves, our heirs, executors, administrators, and successors, jointly and severally: Provided, That, where the 
Sureties are corporations acting as co-sureties, we, the Sureties, bind ourselves in such sum "jointly and severally" as 
well as "severally" only for the purpose of allowing a joint action or actions against any or all of us, and for all 
other purposes each Surety binds itself, jointly and severally with the Principal, for the payment of such sum only as 
is set forth opposite the name of such Surety, but if no limit of liability is indicated, the limit of liability shall be the 
full amount of the penal sum. 


THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the Principal entered into the contract identified 
above; 


NOW, THEREFORE, if the Principal shall: 
(a) Perform and fulfill all the undertakings, covenants, terms, conditions, and agreements of said contract during 


the original term of said contract and any extensions thereof that may be granted by the Government, with or without 
notice to the Surety(ies), and during the life of any guaranty required under the contract, and shall also perform and 
fulfill all the undertakings, covenants, terms, conditions, and agreements of any and all duly authorized modifications 
of said contract that may hereafter be made, notice of which modifications to the Surety(ies) being hereby waived; and 


(b) If the said contract is subject to the Miller Act, as amended (40 U.S.C. 270a-270e), pay to the Government 
the full amount of the taxes imposed by the Government which are collected, deducted, or withheld from wages paid 
by the Principal in carrying out the construction contract with respect to which this bond is furnished; then the above 
obligation shall be void and of no effect. 


IN WITNESS WHEREOF, the Principal and Surety(ies) have executed this performance bond and have affixed their 
seals on the date set forth above.


PRINCIPAL 


1. Three F Mining Co., Inc 2. 


Signature(s) 


____________ By (Seal) Corporate 
5/• Name(s)&


1	 FREDERICK L. HUBBARD 2.	 • 


(Typed) President


INDIVIDUAL SURETY(IES) 


Signature(s) 2 %irsY'	 (Seal)


2.


(Seal) 


Name(s) 1.Frederick L. Hubbard 2.	 Fred G.	 Fritts 
(Typed) 


_________	 CORPORATE SURETY(IES) 


Name & STATE OF INC. LIABILITY LIMIT


_________________ 


Address 


Signature(s)
1. 2. Corporate 


D ____ • Seal 
Name(s)& 1.	 • 2. '


Title(s) 
(Typed)


25-105







'5-	 15 


—. __________	 CORPORATE SURETY(IES) (Continued)	


S Name &	 I STATE OF INC. 	 UABIMIT 
Address	 I 


___ _____________	 I 


Signature(s)	
1	 2	 Corpo;ate 


Seal ________ ____________________________________ ___________________________________ 
"	 Name(s) &	 1.	 2. 


Title(s) 
-	 (Typed)	 _______________________________________ 


Name & I STATE OF INC. LIABILITY LIMIT 
Address I 


U________________ I I 


Signature(s)
1. 2. Corporate 


_______ Seal 
Name)s)& 1.


_________________________________ 


2. 
Title(s) 


- (Typed) _______________________________________ 


Name & I STATE OF INC. I LIABILITY LIMIT 
Address I I 


________________ I I S 


Signature(s)
1. 2.


0 
>- Corporate 


_______ ___________________________________ Seal 
Name(s) & 1.


_________________________________ 


2. 
Title(s) 


- (Typed) _________________________________________ 


Name & STATE OF INC. I LIABILITY LIMIT 


Lu
Address 


________________
I 
I


I 
I


Corporate Signature(s)
1. 2. 


_______ ___________________________________ Seal 
Name(s) & 1.


_________________________________ 
2. 


Title(s) 
- (Typed) _______________________________________ 


Name & I STATE OF INC. I LIABILITY	 LIMIT 
Address 


___ . I 
Is- 


>-
Corporate Signature(s)


1.
_____________ 
2. 


_______ ___________________________________ Seal 
Name)s)& 1.


_________________________________ 
2. 


Title(s) 
- (Typed) _________________________________________ 


Name & I STATE OF INC. LIABILITY	 LIMIT 
Address I I 


Signature(s)
1. 2. >- Corporate 


________ ___________________________________ Seal 
Name(s) & 1.


_________________________________ 


2. 
Title(s) 


- (Typed)


I RATE PER THOUSAND	 TOTAL BOND 
PREMIUM	 I	 Is 


.5	


s.


0 


INST 


1...This form is .uth6tz'ed for use in connection with 
contrcts for ..cpnstructio work or the furnishing of 
supplis oervics ' There shall be no deviation from 
this . forrn itEu approval by the Administrator of 
General Seivcs; 


2. The fu1l'lg ,al"name and business address of the 
Principal shall be inserted in the space designated " Prin-
cipal" on the face of this form. The bond shall be 
signed by an authorized person. Where such person is 
signing in a representative capacity (e.g., an attorney . in-
fact), but is not a member of the firm, partnership, or joint 
venture, or an officer of the corporation involved, evidence 
of his authority must be furnished. 
• 3. (a) Corporations executing the bond as sureties 
must be among those appearing on the Treasury Depart-
ment 's list of approved sureties and must be acting within 
the limitations set forth therein. Where more than a 
single corporate surety is involved, their names and ad. 
dresses (city and Statei shall be inserted in the spaces


RUiTIONS 


(Surety A, Surety B, etc.) headed "CORPORATE SURE-
TY(IES)", and in the space designated "SURETY(IES)" 
on the face of tliis form only the letter identification of 
the Sureties shall be inserted. 


(b) Where individual sureties execute the bond, they 
shall be two or more responsible persons. A completed 
Affidavit of Individual Surety (Standard Form 28), for 
each individual surety, shall accompany the bond. Such 
sureties may be required to furnish additional substantiat-, 
ing information concerning their assets and financial 
capability as the Government may require. 


4. Corporations executing the bond shall affix their 
corporate seals. Individuals shall execute the bond op-
posite the word "Seal"; and, if executed in Maine or New 
Hampshire, shall also affix an adhesive seal. 


5. The name of each person signing this performance 
bond should be typed in the space provided. 


U.S. GOVERNMENT PRINTING OFFICE 1967 0-255-154 180G1 







• ,,J'	 STANDARD FORM 26 
NOVEMBER 1950 
PRESCRIBED BY GENERAL 
SERVICES AOMINISTRATION 
GENERM. REGULATION NO. S


AFFIDAVIT OF INDIVIDUAL SURE 
(See Instructions on Reverse) 


STATE.OF


WASHINGTON	 S 
5$: 


COUNTY OF 


King 
I, the person whose signoture appears below as surety, being duly sworn, depose and say that I am 'one of the sureties to 
the attached bond; that I am a citizen of the United States, and of full age and legally competent; that I am not a partner 
in the business of the principal on the bond or bonds on which I appear or may appear as surety; that the information 
herein below furnished is true and correct. This affidavit is made to induce the United States of America to accept me 
as surety on the attached bond. 
MY NAME (first, middle, last)	 MY ADDRESS (Street and number, city and State); 


Frederick Iyle Hubbard	 16513''t1 N, E. 
___________________________________ Seattle, Washington 9815 
TYPEAND DURATION OF MY OCCUPATION 	 NAME OF MY EMPLOYER 


Coxnriiercial P1rtist 28 years	 Sunset &utdoor Advertising Coinp any 


MY BUSINESS ADDRESS (Street and number, city and State)	 AMOUNT I AM WORTH IN REAL ESTATE AND PERSONAL PROPERTY OVER 


1 O1 Eastláke Ave. E.	 AND ABOVE (1) ALL MY DEBTS AND LIABILITIES OWING AND INCURRED. 
(2) ANY PROPERTY EXEMPT FROM EXECUTION. (3) ANY PECUNIARY IN-


Seattle, Waslti.ngton 98109	 .	 TEREST I HAVE IN THE BUSINESS OF THE PRINCIPAL ON SAID BOND. AND 
(4) ANY INTEREST I HAVE IN ANY SO-CALLED COMMUNITY PROPERTY 


____________________________________ 
$12,612.30 


LOCATION AND DESCRIPTION OF REAL ESTATE OF WHICH I AM SOLE OWNER IN FEE SIMPLE (not exempt from seizure and sale under any homestead 
Iiw, community or marriage law, or upon attachment, execution, or judicial brocess) 


Dwelling, 1613.-37th L E. Seattle, Wash,. 


FAIR VALUE OF SUCH REAL ESTATE	 ASSESSED VALUE OF SUCH REAL ESTATE FOR TAXATION PURPOSES 


i25,O0O	 Q'.00 
ALL MORTGAGES OR OTHER ENCUMBRANCES AGAINST ABOVE REAL ESTATE. THERE BEING NO OTHERS (if none, so 


Mortgage balance $19,282.00 No other encunbrances 


MY LIABILITIES OWING AND INCURRED DO NOT EXCEED THE AMOUNT OF AMOUNT I AM WORTH. OVER AND ABOVE JUST DEBTS AND LIABILITIES, IN 
PERSONAL PROPERTY SUBJECT TO EXECUTION AND SALE. THIS AMOUNT 
BEING ADDITIONAL TO THE REAL ESTATE ABOVE DESCRIBED 


$1636.70	 -.	 6,89L.30 
THE ABOVE PERSONAL PROPERTY CONSISTS OF THE FOLLOWING 


1967 GNC 3/li. ton, truck, 1965 Thunderbird automobile, Fu"niture, 
1/3 Mining eqtxipment	 0 


ALL OTHER BONDS ON WHICH I AM SURETY (state character and amount of each bond; if none, so state) 


None 
MY SIGNATURE AS SURETY


,,	 -,


/7 
Subscribed and sworn to before me this date at-------- OFFICIAL 


SEAL 


S_a -------------------------- -----------------


(Signature) --____________ 	 (T:tle of official admsn:stepsng oath)	 (Date) 
-	 STANDARD FORM 28	 16-63324-1 


NOVEMBER 1950 EDITION







CERTIFICATE OF : SUFFICIENCY 


I HEREBY CERTIFY, That the surety named herein is personally known to me; that, in my judgment, said 
surety is responsible, and qualified to act as such; and that, to the best of my knowledge and belief, the 
facts stated by said surety in the foregoing affidavit are true. 
NAME	 SIGNATURE 


John D. Moen 


OFFICIAL TITLE 


Manager, Lake City Branch 1 Seattle FiIt National Bank 
ADDKSS 


12363 Lake City Way N.E., Seattle, Wash. 98125 	 1TI.	 .. - 
The Hubbardsmajntajn an entirely satisfactory account relationship with 
thi.c hink,	 - - 


INSTRUCTIONS 


1. This form shall be used whenever sureties on bonds to be executed in connect-ion with Government 
contracts are individual sureties. There shall be no deviation from this form except as authorizeiby the 
General Services Administration. 


2. A firm, as such, will not be acce'pted s a surety, nor a partner for copartners or for a firm of which 
he is a member. Stockholders of a corporate principal may be accepted as sureties provided their qualifi-
cations as such. are independent of their stock holdings therein.. Sureties, if individuals, shall be citizens 
of the United States, except that sureties on bonds."executed in any foreign country, the CanalZone, Puerto 
Rico, Hawaii, Alaska, Guam, or any possession of the United States, for the performance of contracts entered 
into in these places, need not be citizens of the United States, but if not citizens of the United States shall be 
domiciled in the place where the contract is to be performed. 	 .. - 


• 3. The individual surety shall justify, under oath, in a sum not less than the penalty of the bond, 
according to the form appearing on the face. hereof, before a United States conunissioner, a clerk of a United 
States court, a notary public, or some4 othe1 officer having authority to administer oaths generally. If the 
officer has an official seal, it shall be affixed, otherwise the proper certificate as to his official character shall 
be furnished. Where citizenship is ilot reqnird, as provided in partgraph 2 of 'ihese instruciions; the 
affidavit may be amended accordingly. 


4. The certificate of sufficiency shall be signed by an officer of a bank or trust company, a judge or clerk 
of a court of record, a United States district attorney or commissioner, a postmaster, a collector or deputy 
collector of internal revenue, or any other officer of the United States acceptable to the department or estab-
lishment concerned. Further certificates as to the finãnciál quTalification of the sureties may be required 
from time to time. Such certificates must bebàsed on the personal investigation Of the certifying fficers 
at the time of the making thereof, and not upon prior certificates. 	 . .... -	 -- -	 • -. 


U. S. GOVERNMENT PRINTING OFFICE 	 1O-63324-1
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STANDARD FORM 26	 W 
1950	 AFFIDAVIT OF INDIVIDUAL SIJRETT !RSCR1BED BY GENERAL 


SERVICES AOMIN4STRATION 
GENEIIM. REGULATION .	 . .	 (See Instructions on Revcrie) 


ATE. OF 


WASHINGTON 
COUNTY OF 


Chelan 
I, the person whose signature appears below as surety, being duly sworn, depose and say that I am one of the sureties to 
the attached bond; that I am a citizen of the United States, and of full age and legally competent; that I am not a partner 
in the business of the principal on the bond or bonds on which I appear or may appear as surety; that the information 
herein below furnished is true and correct. This affidavit is made to induce the United States of America to accept me 
as surety on the attached bond. 
MY NAME (first, middle, last)	 MY AI1P3E	 (str#4 and.number city and State) 


1bZ7 nerry St. 
Fred G. Fritts	 Wenatchee, Washington 


TYPE AND DURATION OF MY OCCUPATION	 NAME OF MY EMPLOYER 


Miner (20 years) 
Maintenance Machanic (3 Years.)
	


Wenatchee Silica Sand 
MY BUSINESS ADDRESS (Street and number, city and State) 	 AMOUNT I AM WORTH IN REAL ESTATE AND PERSONAL PROPERTY OVER 


AND ABOVE (1) ALL MY DEBTS AND LIABILITIES OWING AND INCURRED. 
1627 Cherry St	 (2) ANY PROPERTY EXEMPT FROM EXECUTION. (3) ANY PECUNIARY 1N 


	


•	 TEREST I HAVE IN THE BUSINESS OF THE PRINCIPAL ON SAID BOND. AND 
Wenatchee, Washington	 (4) ANY INTEREST I HAVE IN ANY SO-CALLED COMMUNITY PROPERTY 


$35,000.00 


LOCATION AND DESCRIPTION OF REAL ESTATE OF WHICH I AM SOLE OWNER IN FEE SIMPLE (not exempt from seizure and sale under any homestead 
Iiw, community or marriage law, or upon attachment, execution, or judicial process) 


Chelan County, Millerdale Addition -- my home at 1627 Cherry St., 
Wenatchee, Washington. 


FAIR VALUE OF SUCH REAL ESTATE
	


ASSESSED VALUE OF SUCH REAL ESTATE FOR TAXATION PURPOSES 


ALL MORTGAGES OR OTHER ENCUMBRANCES AGAINST. ABOVE REAL ESTATE. THERE BEING NO OTHERS (if none, so state) 


None 


MY LIABILITIES OWING AND INCURRED DO NOT EXCEED THE AMOUNT OF AMOUNT I AM WORTH. OVER AND ABOVE JUST DEBTS AND LIABILITIES. IN 
PERSONAL PROPERTY SUBJECT TO EXECUTION AND SALE. THIS AMOUNT 
BEING ADDITIONAL TO THE REAL ESTATE ABOVE DESCRIBED 


	


$200.00	 $10,000.00 
THE ABOVE PERSONAL PROPERTY CONSISTS OF THE FOLLOWING . 


1962 GMC Pickup	 . .	 Sayings account in National Bank of 
1965 Chevrolet 4-door	 .	 Commerce 
Savings account in Seattle-First National Bank 


in Wenatchee FederaLSavins E Loan 
ALL OTHER BONDS ON WHICH I AM SURETY (state character and amount of each bond; if none' so state) 


None 
MY SIGNATURE AS SURETY


Wenatchee, Washington. 
Subscribed and sworn to before me this date at------------------------------------------OFFICIAL 


SEAL 


(Signature	 )	 (Title of official ad inistering oath) 	 (Date) 


STANDARD FORM 28 	 18-03324-1 
NOVEMBER 1950 EDITION


}
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CERTIFICATE OF SUFFICIENCY 	 0 


I HEREBY CERTIFY, That the surety named herein is personally known tome; that, in my judgment, said 
surety is responsible, and qualified to act as such; and that, to the best of my knowledge and belief, the 
facts stated by said surety in the foregoing affidavit are true. r 


NAME (typewritten) 


Fred R Burnett 


OFFICIAL TITLE 
ExEcutive Vice Pres 
Central Washington Bank 


ADDRESS
Wenatchee Ukshing ton . 98801 


INSTRUCTIONS 


1. This form shall be used whenever sureties on bonds to be executed in connection with Government 
contracts are individual sureties. There shall be no deviation from this form except as authorized by the 
General Services Administration. 


2. A firm, as such, will not be accepted as a surety, nor a partner for copartners or for a firm of which 
he is a member. Stockholders of a corporate principal may be accepted as 0 sureties provided their qualifi-
cations as such are independent of their stock holdings therein. Sureties, if individuals, shall be citizens 
f the United States, except that sureties on bonds executed in any foreign cotintry, the Canal Zone, Puerto 


Rico, Hawaii, Alaska, Guam, or any possession of the United States, for the performance of contracts entered 
into in these places, need not be citizens of the United States, but if not citizens of the United States shall be 
domiciled in the place where the contract is to be performed. 


3. The individual surety shall justify, under oath, in a sum not less than the penalty of the bond, 
according to the form appearing on the face hereof, before a United States commissioner, a clerk of a United 
States court, a notary public, or some other officer having authority to administer oaths generally. If the 
officer has an official seal, it shall be affixed, otherwise the proper certificate as to his official character shall 
be furnished. Where citizenship is not required, as provided in paragraph 2 of these instructions, the 
affidavit may be amended accordingly. 


4. The certificate of sufficiency shall be signed by an officer of a bank or trust company, a judge or clerk 
of a court of record, a United States district attorney or commissioner, a postmaster, a collector or deputy 
collector of internal revenue, or any other officer of the United States acceptable to the department or estab-
lishment concerned. Further certificates as to the financial qualification of the sureties may be required 
from time to time. Such certificates must be based on the personal investigation of the certifying officers 
at the time of the making thereof, and not upon prior certificates. 	 -. 


'S.



S	 - 


S	 --


• 0 - 	 - 	 0 'S 


/ 


0/
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EXPLORATION CONTRACT 
THREE F MINING CO., INC. 


ONE-6579 


EXHIBIT A 


The purpose of this project is to explore by crosscutting and 
drifting for gold-bearing ore bodies in and along quartz veins that 
traverse steeply dipping limestone beds of the Swauk formation of 
Eocene age.


General Provisions 


All drifts and crosscuts shall be not less than 5 by 7 feet 
in cross section and shall be timbered as necessaryusing standard 
8- by 8-inch drift sets or equivalent round timber. 


Mine rail shall be not less than 16-pound size, air line not 
less than 2-inch diameter, water line not less than 3/4-inch diameter, 
and ventilation line not less than 10-inch diameter. 


All signficantly mineralized areas traversed by the exploratory 
workings shall be chip or channel sampled normal to their trends at linear 
intervals of not more than 5 feet. In addition, a representative bulk 
sample may be taken of each round broken. 


Each sample shall be split as necessary and one split assayed 
for gold and silver. The Operator shall store one split of each sample 
in a suitable container properly identified as to source and location 
for Government inspection and possible use. With prior Government 
approval, the Operator may dispose of. the stored samples. 


True copies of assay certificates shall be submitted with 
the Operator's monthly report which shall also include a map or 
sketch showing the work completed during the reporting period, the 
location of all samples taken, and the general geological formations 
and structures traversed by the workings. 


The Operator shall provide such supervision, labor, technical 
services, and equipment as may be required to complete the work in a 
satisfactory manner. 


The location, direction, and extent of each work item shall 
be subject to Government approval.







S	 . 
Description of the Work 


The work shall consist of extending the existing crosscut adit 
in a southwesterly direction approximately 50 feet to the limestone, 
and drifting northwesterly and southeasterly from the crosscut along 
the limestone. It is estimated that 100 feet of drifting will be 
required.


The approximate location of the proposed work is shown in 
green on Figure 2 entitled "Proposed exploration, Three FMining Co. 
Inc., Chelan County, Washington," attached and made part hereof. 


Estimated Costs of the Work 
1/ 


Fixed Unit Costs 


Crosscutting and drifting, 
150 feet @ $35.00/ft. 	 $5,250.00 


Timbering, 
35 feet @ $11.00/ft. 	 385.00 


Assaying for Gold and Silver, 
33 samples @ $5.00/sample	 165.00 


Total Estimated Cost of Project 	 $5,800.00 


Government Participation @ 75%	 $4,350.00 


1/ Includes all costs not individually listed such as labor, materials, 
supplies, equipment,supervision, professional services, office 
expenses, taxes, and insurance. The Government retains no equity 
in any of the equipment or materials used. 


2







EXHIBIT 


SNDISCRININATION IN E11PLOYMENT 


(Section 202, Executive Order 11246, September 24, 1965) 


'During the performance of this contract, the contractor agrees as follows 


'(1) The contractor wtll not discriminate against any nployeeor applicant for ..	 . 
employment because of race, creed, color, or national origin The contracLor will 
take affirmative action to ensure'that applicants are employed, and that employees 
are treated during employment, without regard to their race, creed, color,or national 
origin Such action shall include, but not be limited to the following employment, 
upgrading, demotion, or transfer, recruitment or recruitment advertising, layoff or 
termination, rates of pay or other forms of compensation, and selection for training, 


:includthg apprenticeship. The contractor agrees to post. in conspicuous places, avail-
able.to employees and applicants for employment, notices to be provided by the'con-
tracting officer setting forth the provisions of this nondiscrimination clause 
'(2) The contracthr' will, in all solicitations,or advertisements for . emplóyees placed 
by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin 
(3), The contractor will send to each labor union or representative of workers with 


which he has a collective bargaining agreement or other contract or understanding, a 
notice, to be provided by the agency contracting officer, advising the labor union or 
workers' representative of the contractor's commitments under Section 202 of Executive 
Order No. 1.1246 of Sáptember 24, 1965, ándshallpost'copies of the notice in con-
spicuoiis places available to. employees and. applicants for employment. 
'(4) The contractor will comply with all provisions of Executive Order No 11246 of 
September 24, 1965, and of the rules, regulations, and relevant orders of the 
Secretary of Labor.	 .' '	 .	 ..	 ' 


'(5) The contractor will furnish all information and reports required by Executive 
Order. No. 11246 of September 24,'l965, and by the rules, regulatioris,.and orders of' 
the, Secretary of Labor,. or 'pursuant' . theréto, and will permit access , to his books, 
records, and.acëouñtsby the' contráctingagency and the Secretary of Labor for purposes 
of investigation to ascertain compliance with such rules, regulations, and orders 
'(6) In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or, with any of such rules,. regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
.tractor may be declared ineligible for further Government contracts Tin 'accordance 
with procedures' authorized in Execitive Order No. 11246 of September '24, 1965', and 
such other sanctions may , be imposed' and remedies invoked as provided in Executive. 
Order No. 11246 of September 24, 1965, or by rule, regulation., or order of the 
'Secretary of Labor, 'or a's otherwise provided by law. '	 '	 ' '	 ' , 
'(7) The contractor will include the provisions of Paragraphs (1) through (7) in 
every subcontractor purchase..order unles'.s exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 2Q4'of Executive Order No. 11246, 
Of September24, 1965, so that such provisions will be binding upon each subcontractor 
or, vendor. ' The contractor will take 'such 'action with respect to any subcontract or, 
purchase order as' the contracting agency may dir ,ect as a means of enforcing such pro-
visions including sanctions for noncompliance: . Provided,, however, That in the event 
the contractor becomes involved in, or is. threatened with, litigation with a sub-
contractor or vendor. 'as a result of such direction by the contracting agency, the 
contractor may request.the United States to enter into such litigation to protect the 
interests of the United States "
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MME FORM 6	 REFERENCE LIF 


REV. 2-59	 OFFICEOF_MINERALS EXPL	 'ION______ _____ 


TO:	 't. Chief. 01€	 JAT INITIALS 
______________://&, __ 


Re: Transmittal of Application for 


2.	 Assistance (Gold-Silver)	 _______ 


Three F Mining Co., Inc. 
3._Formerly:F.H.G.MiningC _____ ______ 


Wash. State Mineral Lease 


4.	 No. 58i.05	 _____ ______

Chelan County, Wash. 


5	 __-
FROM: D._R._'MacLaren,_Fld.__Offic	 .1 


FOR: Check items 4r,'	 rl



X Action 
- Approval - 


Comment 
Conference 
Inst ru c t ions 	 ______ 


REMARKS: 


IHT.-DUP. SEC.. WASH.. b.C. 	 M6OO6? 


Repi	 je10 f__________ 
Inve t1I1L	 Surname 
Reco •mendaciYs	 4... Signature 


Rekt' E.	 File 
yoEtjo 1	 _____ 


MAR 2? 1969
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FREDERICK M. CROLLARD. JR. 


ATTORNEY AT LAW 


DONEEN BUILDING - P. 0. BOX 05 



WENATCHEE,WASHINGTON 98801



TELEPHONE NORMANDY 2-2054 


March 18, 1969 


U. S. Department of the Interior 
Geological Survey 
W. 920.Riversjde Avenue 
Spokane, Washington 99201 


Attention: Mr. Willard P. ?uffett 


Re: 01v_6579 (Gold) 
Three F Mining Co., Inc. 
(formerly F.H.G. Mining Company) S	


Washington State' Mineral Lease 
No. 58405 


Chelan County, Washington 


Dear Mr. Puff ett: 


F.H.G. Mining Company has pending an application 
for financial assistance in minerals exploration under 
the above-captioned number. There has been a change 
in the organization of that partnership. The Company 
has incorporated under the laws of Washington. A copy 
of the Articles of Incorporation is enclosed. The 
interest of Earl Graybeal in the partnership was assigned 
to Frederick M, Crollard, and he is one of the incorporators, 


Three F Mining Co., Inc. now applies for financial 
assiance in minerals exploration upon the same terms and 
conditions as the former application of the partnership. 
Enclosed is the application of the successor Corporation. 
The lease held by the partnership has now been assigned to the 
Corporation, and a copy of the assignment is enclosed. 
Likewise, 'letters from two Banks showing that loans cannot 
be made to the Corpoxation are enclosed. 


The balance of the information required with this 
application is the same as set forth in the prior appli-
cation of the partnership, and I assume that reference 
can be made to that application file to avoid duplication.







'iou I.


•	


. 
0	 OJ 


U. S. Department of 'the Interior 
March 18, 1969	 •0 


Page 2


I 


The performance bond of the Three F Mining Co., Inc., 
together with the affidavits of the individual sureties 
is enclosed.	


0 


Also enclosed is a financial statement of the Corporation. 


If further information is needed, please do not hesitate 
to call me.


Very truly yours, 


Frederick'M. Crollard, Jr. 


FMCjr:lrc	 - 
Encs.


'0







Frederick M. Crollard 508 Greenwalt 	 Secretary-
Wenatchee, Wa. 98801	 Treasurer 


STATE IN WHICI4 FIRM; IS, 
ORGAN IZE. 


Washington LOCATION 
COUNTY	 STATE 


P ROPE 
NAME 


IERAL(S), FOR WHICH YOU WISH TO EXPLORE 


Gold and silver 


MME Form 40:
	


Budget Bureau No. 42-R1368 


(Revised Nov. 68)
	


N ITED STATES	 Approval expires Dec. 1971 


DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION



Pursuant to, Public Law 85-701 (72 Stat. 700; 30 U.s.c. 641) 


NAME OF	 PLICANT(Ful lcga, nme a 'mging address as they should appear on

con(rc( i/one s execi,t,ed.) 


Three F Mining Co., Inc. 
310 Doneen Building 
Wenatchee, Washington 988Oi


APPLICANT DO NOT USE THIS BLOCK 


DOCKET NUMBER 


DATE RECEIVED 


REGION 


D;I;VSION CODE


l— CD 


BUSINESS ORGNIZATION LIST CO.ORATE OFFICERS OR PARTN:ERS HERE, IF APPLICABLE 
(Check one);	 ME	 DDRES.S	 TITLE 


Frederick L. Hubbard	 16513-37th N.E. 
IN:PIVIDU.L	 Seattle, Wa. 98155	 President 
COPOTION; X 


ARTNERSH:I,P	 Fred G. Fritts	 1627 Cherry	 Vice 
OTHER (SPecify)	 Wenatchee, Wa. 98801 	 President 


ESrI,MATED COST OF PROJECT
	 Wash. State Mineral


n 
GENERAL INSTRUCTIONS 


Before filling out this application, please read the OME Regulations for "	 and after it write not apjlicable." Maps or sketches should be used 
Obtaining Federal Assistance in Financing Explorations for Mineral	 to supplement narrative descriptions of the property ' location and 
Reserves (30 CFR Chap. II). To assure prompt action, your application, 	 boundaries in item 2, existing mine workings and geology in item 3, 
must provide all applicable material, and information specified on the	 and the proposed exploration work in item 5. When this information 
,back of this application form. Avoid unnecessary correspondence and 	 is not too complex, all of it may be shown on one map or sketch. All 
delays by submitting complete and accurate inforr.iation. Pease,.,sjjknji,.. 	 documents and other attachments submitted as a part ..of this applica-


twocopies of this application and all accompanying paperjgc, p,L	 tion, except those in item 3(g) which you mark to be returned, become 
otherwise noted. Pi 'ce your name and address on each sheet. Each	 the property of the Government and will not be returned to the appli-
itOm of information, maps, and reports required as a part of this 	 cant. Send true copies, not originals, of leases, contracts, and other 
application is described on the back of this form. Identify each attached	 documents which are an essential part of your business records. File 
statement by the item number to which it applies. If an item does not 	 this application with the Department of the Interior; 1J.S. Geologxal 
apply to your application, show the item number on your statement 	 Survey, Office of Minerals Exploration, Washington, D. C., 20242, or 


with tbe nearest OME Field Office. 


CERIIFICATION 


The undersigned, whether as an individual, corporate officer,partner, 	 papers is correct and complete, to the best of his knowledge and belief, 


or otherwise, both in his own behalf and acting for the applicant, 	 and that he would not ordinarily undertake the proposed exploration 


certifies that the information set forth in this form and accompanying 	 under current conditions and circumstances at his sole expense. 


________	 4f' 
DATEO '-'- ..."	 ,.	 BY Signature) 


President 
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S; Code, Title 18, Sec. 1001.







INFORMATiON REQUIRED WITH THIS 	 .ICATION 


1. -financial Eligibility: 


(a) Submit evidence of efforts madewithin 90 days preceding the 
filing of this application to obtain credit from your bank of account 
and at least one other banking institution or other private source of 
credit. Such evidence shall include (1) true copies of your letters to 
credit sources which show date of loan request, amount and terms 
requested, and proposed use of loan funds and (2) true copies of 
replies from credit sources. If the loan was offered under terms 
which you consider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or controlling 
companies or organizations and state extent and nature of their interest.., 


(c) State how you propose to furnish your share of the cost of the 
exploration work. 


Applicant's Rights in Land: 


1(a) State your. interest in the land and mineral rights, whether 
'ner, lessee, purchaser under contract, or other. If you are not the 
'ner, submit one true copy of the lease, contract, or other document 
'ith address of owner) under which you control the property. Describe 
liens, mortgages, or other encumbrances on the land and state book 


page number and official place where recorded. 
(b) State the legal description (section, township,. and range; metes 


and bounds; patent number of claims) of the land upon which you 
wish to explore and all adjaent land which you own or control. 
Describe any part of the land or workings which should not be subject 
to Government royalty and liens. If the land consists of unpatented 
claims, statebook and page number for each recorded location notice, 
including amended locations, and official place where recorded. State 
all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, submit 
five copies of Lien and Subordination Agreements signed by owner on 
MME Form 52. If the agreements cannot be obtained; state reasons 
and whether you can furnish a performance bond. 


3. Physical Description: 


(a) Describe in detail and illustrate with maps or sketches all mining 
or exploration operations which you know have been . or are being 
conducted upon the land. Include existing mine workings and all 
production facilities. 


(b) State your interest, if any, in operations described in (a) 
(c) State, if you know, the past and current production, supporting 


your statement with copies of settlement sheets, mine records, or pub-
lished data if available. 


(d) Describe known ore reserves, giving quantities and grades. 
(e) Describe by narrative .and maps or sketches the geologic features 


of the property, including ore minerals, geologic formations if known, 
and type of deposit (vein, bedded, etc.). 


(f) If you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods used, and, 
provide copies of assay certificates. State your reasons for expecting to 
find ore. 


(g) Send with your application at least two copies of all geologic or 
engineering reports, assay maps, or technologic information which you 
have, indicating whether you require their return. 


4. Accessibility of Property: 


(a) To aid the OME representative who may examine the property 
state name, address, and telephone number of person who will meet 
him; give directions for reaching the property; and describe accessibility 
of property and of any mine workings. 


(b) Name the shipping and supply points and state the distances 
to the property. 


5. Exploration Work: 


(a) Describe fully the proposed exploration work giving individual 
footages and sizes of openings for each item of work: Use narrative,


maps, plans, and sections as necessary. Show location of the proposed 
work as related to geologic features such as veins, ore-bearing beds, 
contacts of rock formations, etc. Show also the relation of the pro-
posed work to any existing mine workings and to land boundaries or 
to the closest identifiable corner. 


(b) If an access road must be built, show the proposed location on 
the property map and state the length, type and construction methods 
proposed. 


(c) If an OME contract is executed, state how'soon thereafter work 
would be started and finished. State your anticipated average daily or 
monthly rate of progress for each type of work. 


6. Experience: 


State your operating experience and background to conduct this 
exploration work and also that of the person who will supervise the 
work. 


7. Estimate of Costs: 


Furnish detailed estimates of the necessary costs for time and 
materialsfor each item of the work proposed in 5(a) under the headings 
listed below with a total for each heading and the estimated total cost 
of the work. Costs for any work to be performed by an independent 
contractor should be listed separately under category (a) below. Costs 
for any work that is not to be performed by an independent contractor 
should be listed under categories (b) through (g). 


(a) Independent contracts. State the total cost of any proposed 
independent contract for all or any part of the work, and the number 
of units and the unit cost for each type ofwork, such as per foot of 
drilling, per foot of drifting, per hour of bulldozer operations, or per 
cubic yard of material moved. Cost estimates should be supported by 
bids from three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineering and 
geological services, outside consultants, and labor should be itemized 
by numbers and classesof employees; rates of wages, salaries or fees; 
and periods of employment. State whether these services are available. 


(c) Operating materials and supplies. List items of material and 
supplies giving quantity and prke of each. Include under this heading 
power, water, and fuel, and units of equipment and tools costing less 
than $50 each. 


(d) Operating equipment. List items of equipment and tools cost-
ing $50 or more per unit. Give specifications and indicate how each 
item is to be acquired—i. e., rented, purchased or provided by the 
applicant. If rented or purchased, state the estimated rental or pur-
chase price. If furnished by the applicant, state condition and present 
fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and the cost 
of initial rehabilitation or repair of existing buildings, fixtures, installa-
tions (exclusive of mine workings), and movable operating equipment 
now owned by the applicant which will be used in the exploration 
work.


(f) New buildings, fixtures, installations. Describe each building, 
fixed improvement, and installation to be purchased, constructed, or 
installed for the exploration work, stating specifications and cost in-
cluding labor, materials, and supervision. 


(g) Miscellaneous. Describe the type and estimate the cost of repairs 
and maintenance of the operating equipment listed in 7(d). Do not 
repeat initial repairs listed in 7(e). Show also the costs of analytical 
work, accounting, workmen's compensation and employees' liability 
insurance, payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Government will not contribute 
to costs incurred before the date of the contract, or to costs of or inci-
dent to: (1) acquiring, using, or possessing land and any existing 
improvements, facilities, buildings, installations, and appurtenances, 
or the depreciation and depletion thereof; (2) general overhead, 
corporate mahagement, interest and taxes (other than payroll and 
sales taxes); (3) insurance (other than employees' liability insurance); 
and (4). damages to persons or property (other than authorized repair 
to or replacemcntof equipment or other property used in the work).]
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5EATTLEcFIRSTNATIONAL BANK 	 WENATCHEE VALLEY BRANCH 


CONFIDENTIAL IFORfJATION 


THE INFORMATION CONTAINED HEREIN IS FURNISHED 
BY REQUEST AND ON CONDITION THAT IT IS TO BE TREAT-
ED AS STRICTLY CONFIDENTIAL AND NO RESPONSIBILITY 
IN CONNECTION THEREWITH SHALL ATTACH TO THIS 


February 7, 1969 BANK OR ANY OF ITS OFFICERS. EFFORT IS MADE TO 
GIVE CORRECT INFORMATION, BUT ANY OPINION BASED 
THEREON OR HEREIN EXPRESSED IS SUBJECTTO CHANGE 
WITHOUT NOTICE. 


Three F Mining Company, Inc. 
Care of Mr. Fred N. Crol lard 
310 Doneen Building 
Wenatchee, Washington 	 98801 


Gentlemen: 


Upon reviewing your application for a loan to: be 
used for continuing your present exploration for 
minerals, we find that it will be impossible fo 
us to make this loan inasmuch as it does t co 
form with our present lending policies. 


V truyyour 


Wayne Lanph re 
Vice President and Manager 


WL :j cp 


30 S. WENATCHEE AVENUE / P. 0. BOX 1021 / WENATCHEE, WASHINGTON 98801 / TELEPHONE (509) 662-8121











H	 .,	 ....	 . 
WENATCHEE AVENUE & ORONDO STREET 


area code 509 NOrmandy 3.7103 


'olunba ' 7alley Branch. .. P. 0. BOX 1301, WENATCHEE, WASHINGTON 98801 


February 7, 1969 


Three F Mining Co.,.Inc. 
c/oFredrick:Crollard 
310 Doneen Building 
Wenatchee, Washington 


Gentlemen:


Your application for a loan for mining exploration 
has been reviewed. On the. terms submitted .we must decline 
the loan


Sincerely yours, 


Wm. D. Van Hoose 
Assistant Vice President 


WDVH :eb







S 
THREE F MINING CO., INC. 


Financial Statement as of ,4%,-eI /f , 1969 


ASSETS


$/Li 


$/Z2ô' 
s424:At 


1. Cash 


2. Mining Equipment 


3. Leasehold interest 


TOTAL 


LIABILITIES 


1. Installment Note (J/ payments at 
$113.47 @) 


2. Capital Stock 
_____ shares common, 
$100.00 par 


TOTAL
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ARTICLES OF INCORPORATION



OF 


THREE F MINING CO., INC.


AS TO FORM AND PILEcfflJ 


JAN 27 1969



A. LUDLOW KRAMR 
SECRETARY OF STATE 


6U	 /;. C.. C	 . A .; ç 


p 


KMM ALL MEN BY THESE PRESENTS, That the undersigned, 


Frederick L. Hubbard, Fred G. Fritts and Frederick H. Croflard 


(each of whom is a. citizen of the United States of America and a 


resident . of the State of Washington), have associated themselves 


together for the purpose of forming a Corporation under the lava 


of the State of Washington, and in pursuance thereof do hereby 


sign and acknowledge the following Articles of Incorporation in 


triplicate originals and state as follows: 


ARTICLE I 


The name of the Corporation shall be Three F Mining Co., 


Inc.


ARTICLE II 


The period of its existence shall be perpetual. 


ARTICLE III 


The purpose of this Corporation is to carry on the business 


of purchasing, leasing, locating and otherwise acquiring, and 


of exploring, working and developing, and of selling leasing and 


otherwise disposing, of mines, claims, mineral lands; and of mining 


smelting, milling, concentrating, preparing for market, 'buying, 


selling and exchanging all kinds of ores, metals and minerals; and 


to do all other things necessary, convenient or incidental to the 


foregoing buáess.


ARTICLE IV. 


The authorized capital stock of the Corporation shall be 


$50,000.00, consisting of 500 shares of cownon stock having a par 


value of $100.00 each.	 .


ARTICLE V 


The Corporation shall not cowtence business until.cousider 


FREDERICK M CROLLARD. JR. 


1	 ATTORNEY AT LAW 
3Ii 03N1N BUILDING — P.O. aox 105 


WE'4ATCHEE, WASHINGTON 98801 
(509) 662.2054
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. 


tion of at least $500.00 has been received for the issuance of 


shares.


ARTICLE VI 


Authority to niake By-laws for the Corporation is hereby 


expressly vested in the Board of Directors of this Corporation, su '* 


to the powers of the shareholders to change or repeal such By-laws 


ARTICLE VII 


The initial address of the registered office of the 


Corporation is 310 Doneen Building, Wenatchee, Washington; and 


the initial registered agent is Frederick If. Crollard, whose 


address is 310 Doneen Building, Wenatchee, Washington. 


ARTICLE Viii 


The management of this Corporation shall be vested in a 


Board of Directors; the number of Directors shall be not less than 


three (3). The names and addresses ofthe persons who are to 


serve as Directors until the first annual meeting of the stock 


holders are as follows: 


Frederick L. Hubbard
	


16313-37th N.E. 
Seattle, Wa.	 98155 


Fred G. Fritts
	 1627 Cherry St. 


Wenatchee', Wa. 98801 


Frederick If. Crollard
	


508 Greenvalt P1. 
Wenatchee, Wa. 98801 


ARTICLE IX 


The names and addressee of each of the incorporators' are 


as follows: 


Frederick L. Hubbard	 16513.37th N.E. 
Seattle, Wa.	 98155 


Fred 0. Fritts	 1627 Cherry St. 
Wenatchee, Wa. 98801 


Frederick M. Crollard	 508 Greenvalt P1 
M. 


ATTORLEY AT LAW 
310 OOt'JEEN BUILDING - P.O. BOX JOB 


2	 WENATCHEE. WASHINGTON 98801 
(509) 862-2054
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IN WITNESS WHEREOF, the incorporators have hereunto set 


their hands this	 day of January, 1969. 


dd 
FREDERICK L. HUBBARD 


	


,/,	 )	
_7•7r_. 


•/ -4' ,-74'2--" 
FRED 0. FRITTS


I. 
)..	 /	 /,	 i'!	 ' 


	


/	 j / //	
./ / 


	


(L '1/	 Le 
EDERICK M. CROLI)ARD 


STATE OF WASHINGTON) 
(as.. 


County of Chelan ) 


On this day personally appeared before me, Frederick L. 


Hubbard, Fred 0. Fritta and Frederick 14. Crollard, to me known 


to be the individuals described in and who executed the foregoing 


Articles of Incorporation, and they and each of them did acknow 


ledge and declare to me that he executed the same freely and 


voluntarily and for the uses and purposes therein mentioned. 


GIVEN under my hand and official seal this _____	 of 


January, 1969.	 .	 'I
/ 


	


'1--	 / 
Notary Pub1é in a ' fox the State 
Washington, residing at Wenatches. 


FREDERICK M. CROLLARD. JR.

ATTORNEY AT LAW 


3 310 DONEEN BUILDING - P. 0. BOX 105 
.


WENATCHEE. WASHINGTON 98801 
(509) 662-2054
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çr	 'crTrr jG\ii\ 


FOR A VALUABLE CONSIDERATION, I, EAEL GRAYBEAL, do hereby 


assign, set over and transfer to FFEDE.RICK M. CROLLARD, my one-


third (1/3) interest in the partnership known as F.H.G. Mining 


Company, including all the assets of every kind, and nature. By 


acceptance of this assignment, Frederick M. Croliard, hereby 


assumes and agrees to pay my one-third (1/3) of all the partnershi 


obligations now owing. 


DATE]) this	 day of anii9/l969. 


•	
'--I	 / 


/•/	
I"	 ..-	 i• 


(	
,--	 1	 /	 / 


• 'I /	 j-	 i_-


	


EAFL GRAYHEAL	 I 


FRED 


sATr; OF \1ASHINTON
(ss. 


County of Thurston ) 


On this day personallyappeared before me, EAhL GRAYBEAL, 


to me known to •be the individual described in and who executed 


the foregoing instrument, and acknowledgedthat he executed the 


same as his free and. voluntary act and deed, for the uses and 


purposes therein mentioned. 


GIVEN under my hand and official seal this é	 day of 


1969.


1',-


Notai Public in and for th Statej of 
Washington,.residing 


FREDERICK M. CROLLARD. JR.

ATTORNEY AT LAW



310 OOUEEN BUILDING - P.O. BOX lOB

WENATCHEE. WASHINGTON 98801 



(509) 662-2054
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S. F. No. 479—OS-12-67.


STATE OF WASHINGTON 


DEPARTMENT OF NATURAL RESOURCES 
BERT L. COLE, Commissioner of Public Lands 



P. 0. Box 168, Olympia, Washington 98501



NOTE CAREFULLY 


The Commissioner of Public Lands will not approve or enter any assignment unless the lease or contractis in good standing. 

The original lease or contract must be submitted along with three (3) copies of this assignment form and a $5.00 fee. 


Assignment 


For and in cosideration of the sum of....... . One($1.00)....Dollar 


the hereinafter named assignor. S......hereby assign.........set.........over and transfer.........all of his or their right, 


title, and interest in and to that portion of the lease or contract No.... 5.84.°..5 herein described: 


which	 1. 


°	 North.................... 


...................................... .,.................................... .4.0 Q.r	 . Qh.eian ............



County, Washington. 


unto: ..	 Mining .0. .Inc 


whose address is:. ..J°....Donee	 .9.Q.1 
(P. 0. Box - Route - Street) 


......................................................... , and said assignee.........hereby binds and 
(City)	 (State)	 (Zip Code) 


obligates himself (or themselves) to perform all the conditions and covenants of said lease or contract. 


In the event the assignee s a corporation, and if at any time during the term of this lease any 
part or all of the corpOrate shares of the assignee be transferred by sale, assignment, bequest, inheri-
tance, operation. of hiw, or other disposition so as to result in a change in the present control of the 
assignee by the person or persons now owning a majority of the corporate shares, such change shall 
be deemed an assignment of this lease, which, to become legally effective, requires the prior written 
approval of the Department of Natural Resources. 


Datcl this......../ 	 day of	 A. D. 19..!. .... 
F. H.. G. MINING C 0MPANY 


Assignment Approved: 


Date.........77 


STATE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 


.I. 
Commissioner of Public Lands


A s igziu r 


A


Assignor 


THREE. F MINING CO., INC. Assignor 


4e
President Assignee 


.......... 
Secreta Assignee 


The Assignor's signature must be notarized. Use appropriate form on reverse side.
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CERTIFICATE OF ASSIGNOR'S ACKNOWLEDGMENT 
(If assignor is a corporation, use "Certificate of Corporate Acknowledgment") (On reverse side) 


STATE OF WASHINGTON, 


County of FPLPLRJCE N. CROLLARD. 


On thi	 .peronal cippeared before me.... Fred......... 


re b. Fritts, 


.......................................................................to me known to be the individual(s) described in and who executed the 


within and foregoing instrument, and acknowledged that;.:....h..................................................................................................... 


signed the same as........ free and voluntary act rind deed, 	 !i.e .. esnd pur	 herein 


mentioned.	 / 
Given under my hand and official seal this.... 7.2 .......da o ..' ........., 19.9	 / 


/............ 	
.u-yL-( 


otar Public in nd	 the State of Washington, 


residing at ..... .W. 


CERTIFICATE OF CORPORATE ACKNOWLEDGMENT 


STATE OF WASHINGTON,	 .	 1
ss. 


Countyof................................................................ J 


Onthis....................................day of ........................................................................................, 19............, before me personally appeared 


tome known to be the................................................................................................................................................................................................ 
of the corporation that executed the within a.nd foregoing instrument, and acknowledged said 
instrument to be the free and voluntary act and deed of the corporation, for the. uses and purposes 
therein mentioned, and on oath stated that he was authorized to execute said instrument and that 
the seal affixed is the corporate seal of the corporation. 


Given under my hand and official seal this....................................day of ........................................................................, 19 


Notary Public in and for the State of Washington, 
residingat ........................................................................ 


/ ;',• ,.I. 
/	


-' :'	 / 


rr '(2











F. H. 0. Mining. Co. 
•	 .	 . Frederick L. Hubbard 


Fred 0. Fritts 
•	 Earl R. 0rbea1. 


1613. 3?th N. E. 
Seattle, Washington 981 5 
October 1, 1968 


Lake City Branch 
Seattle First. National Baak 
12363 Lake CityW N. E. 
Seattle, Washington 981% 


Gent].enn: 


We wish to apply for a mineral exploration loan in the azwrnnt of 
,0OO.0O. We have a Washington State mineral lease consisting 


of 140 acres located in Chelan County, Washington. 


Our investut iii this peroperby is several thousand dollars to 
dates and we plan to continue exploration for another 100 it, of 
drift. The loan to be used for this purpose. 


We have as collateral: a Le Roi air compressor, value $3,SOO.00, 
a slusher, $1 ,000.0O, a rock drill $1 ,000.0O and three trucks 
valuecl at . 1.,5oO.0O. Other supplies approximately $800.00. 


Please notify us of the loan terms as soon as possible. 


Sincerely, 


Frederick L, Hubbard 
F. H. G. Mining Co. 


• ••	 .	 •	 •	 •	 OCTi7196 


	


•	 O.MOO •	 •	 •	 •	 S'OYAJ WA







JEB:br


Very t


S	 . 
LAKE CITY BRANCH 


SEATTLE- FIRST NATIONAL BANK 
STAeLlSI-4E0 1870 


SEATFLE, WASHINGTON 98125 
October 16, 1968 


F. H. C. Mining Company 
Frederick L. Hubbard 
16513 37th N. E. 
Seattle, Washington 98155 


Cent lemen: 


At this time we find we are unable to grant a loan 
of $5,000.00 to F. H. C. Mining Company for the purpose 
of mineral exploration as it does not meet bank policy. 


OCT17 196& 
O.M00
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F. H. G. Mining Co. 
Frederick L. Hubbard 
Fred G. Fx'itts 
Earl R. Graybeal 
16513-37th N. E, 
Seattle, Washington 981SS 
October is, 168 


National Bank Of Coitunerce 
12739 Lake City Way N.. E, 
Seattle, Washington 98155 


Gentlemen: 


We wish to apply for a mineral exploration loan in the amount of 
5,OOO.0O. We have a Washington State mineral lease consisting 
of ibO acres, located in Chelan County, Washington.. 


Our investnexrt in this properly is swera]. thousand dollars to 
date, and we plan to continue exploration for another 100 Pb. of 
drift. The loan to be used for this purpose. 


We hav'e as collateral: a le Roi air compressor, value $3,500.00; 
a slusher, $1,000.00, a rock drill $1,000.00 and three trucks 
valued at $Lj,500.QO. Other supplies approximately $800.00. 


Please notify us of the loan terms as soon as possible. 


Sincerely, 


Frederick L. Hubbard 
F. H. G. Mining Co. 


F


OCT t7 1968
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12739 LAKE CITY WAY N. E. 


aea code 206 EMerson 50300 


..IL,ake City Braiih.. .. P. 0. BOX 25595, LAKE CITY STATION, SEATTLE, WASHINGTON 98125 


October 16, 1968 


F. H. G. Mining Company 
Frederick L. Hubbard 
16513 37th N. E. 
Seattle, Washington 98155 


Gentlemen:


In regards to the recent application for a 
mineral exploration loan to your company, we regret 
that at this time our present loan policy does not 
permit funds to be granted for this purpose. 


Since rely, 


(de1e" 
Assistant Cashier 


JRS:sem


0CT177968 


cm







MME FORM 6	 REFEFENCE SLIP 


BiL 259	 OF 
TO: Chief, OME	 DATE INITIALS 


• 1 ________________________ 
[121 ____ 


Re: oME-6579 (Gold) 


2.	
F. H. G. Mining Co. ____ 


3	 Lease No. 581405	 _____ 
iyas 


D. R. MacLaren	 ____ 


FRO °' 


FOR: Check items for action desired 
Action	 -- Reply for signature 


of_______________ 
- Approval - Investigate 	 - Surname 


- Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


-Ins utJotiS	 _______	 -



REMARKS; Forwarding amended application. See your 


letter 9/22/67 to Applicant. 


INT.-DUF . SEC.,	 D.C.	
M563OO2
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MME Form 40	 Budget t3ureau NO '+2 rciuo 
Jan. 65	 .	 .	 .	 UNITED STATES	 Approval expires Dec. 31, 1968 


A A


• DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


APPttATOP FOR FINANCIAL ASSISTANCE IN MINERALS EXLOATION 


•	 .	 • Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.sC. 64i). 


NAME OF APPLICANT (Full legal name and mailing address as they should 
appear on contract if one is executed) 


do Frederick L. Hubbard 
1651	 37thN .E :	 ••	 .	 ... 
Sattl Wshintnn 981cc


APPLICANT DO NOT.USE THIS BLOCK 


DOCKET NUMBER 


Previous Docket# O. .- 6579 
DATE RECEIVED	 ••. 


-- -	
- REGION 


•,	 . . -DIVISIONCOOE 
.	 . ,..•• •.••	 . 


BUSINESS ORGANIZATION LIS,T CORPORATE OFFICERS OR PARTNERS HERE IF APPLICABLE 
(Check on") NAME ADDRESS TITLE 


I Fred 0. Gritts 1627 Cherry St. Wenathee, Wash. Partner 
INDIVIDUAL .	 .	 .	 •- .	 -. 


CORPORATION . Frederick L. Hubbard 16513	 37th N.L, Seattle, Wn. Partner 
PARTNCRSHIP xi ' - 
0THER(Speci/y) Earl 'H. Graybeal 525 Schoolway, Olympia, Wash. Partner 


STATE IN WHICH FIRM IS 
ORG.	 IZ	 .	 ...	 . .	 -.. 


I4ERALII FOR W+CH YOU WISHTO EXPLORE PROPERTY	
.	 ...• 


• 


Wash. State Mineral 
:5T1MAT


oF PROJECT


e1 Wash. 
GENERAL INSTRUCTIONS 	 .	 . 


Before	 filling	 out this	 application	 please read the OME 
Assistance


should be used to :supplement narrative descriptions of the 
Regulations for Obtaining Federal 	 in Financing property	 location and boundaries	 in item 2, existing mine 
Explorations for Mineral Reserves (30 CFR Chap	 Ill)	 To workings and geology in item 3	 and the proposed exploration 
assure	 prompt	 action	 your	 application	 must	 provide	 all work in item 5	 When this information is not too complex 
applicable	 material	 and information	 specified on the back all of it may be shown on one map or sketch	 All documents 
oLthis application form	 Avoid unnecessary correspondence and other attachments submitted as a part of this application 
and delays by submitting complete and accurate information, except	 those in	 item 3(g) which you mark to be returned, 
Pleas	 submit two copies of this application and_ajjccom become the property of the Governmert and will not be re 
pânyi,g	 aper:, except as otherwise noted. 	 Place your name turned • o the applicant.	 Send true copies,	 not originals, of 
and address On each sheet. . Each item of information, maps, leases, contracts, .and .other .. documents which are an essen-
and reports required as a part of this application is described tial	 part	 of your	 business . records.	 File	 this application 


.:on the back' of this form.	 Identify each attached statement with the Off ice of Minerals Exploration. Department of the 
by the item number to which it applies. 	 U an item does not Interior, 


•.apply to your application, show the item numberon your state- wxjc wasnington,	 D.	 C.,	 20242,	 or with 
ment and after it write "not applicable."	 Maps or sketches the nearest OME Field Office.


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for, the. applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


•	 • 3-3-68
DATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstsnces at his sole 
expense.


47 • / 1r( 
(Signature) 


Partner
TITLE 


A wilfully false statement or certification to any Department or Agency oi the United States Government is a criminal offense. 
U.. S. Code, Title 18, Sec. 1001. 







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider' unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent,. or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to" furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy .of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all' :liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpateated claims, state 
book and 'pge number for each recorded location . notice, 
Including amended ldcati'ohs, and official place where re-
corded. State all the names by which you know the property. 


(c) For' all 1and'o" mineral rights encumbered or not owned, 
submit five copies o,f Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 


'reasons and provide copies of letters of refusal. 


3. Physical Description: .	 ' 
(a) Describe in detail and illustrate with maps ' or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land Include existing mine 
workings and all production facilities. 


(b). State your interest, if any, in opertions described 
in (a).	 '	 . 


(c) State, if you know, the past and current production, 
supporting' your statement with copies of settlement sheets, 
mine records, or. published data if avatlable. 


(d) Describe known ore reserves, giving quantities and 
grades and' sampling methods used. Support your statement 
with-copies of'assay certificates. and' assay maps ifavailable. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if knwn, and type of deposit (vein, bedded, 
etc.).	 '	 '	 --.	 .::	 1 


(f) tatel 'your reasons for 'expecting to find, ore, and if 
you hae sampled the-'area .you propose to explore, show, 
where thp samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all' 
geologic or engineering reports, assay maps, or technologic 
information• which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the orooerty. 


5. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of openings for each item of


WO?k. Use narrative, map, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built,' show the proposed 
location on the property' map and state the length, type and 
construction "methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be 'started and (nished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this, exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


liens of the work proposed in 5(a) under the 'headings listed 
below with a total for eaáh heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
Independent contractor should be listed separately under 
category (a) below. Costs for,any work that is not to be per' 
formed by an independent contractor should be listed under 
categc$rles (b) through (g). 


(a). Indepen4ent contracts. State' the total Cost of'any pro-
posed iqdependent contract for all or any part of the work, 
and' the number-' Of -units 'and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per' 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be, supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost' of supervision, engineer-
ing and geological services, outside consultants, and labor - 
should- be itemized. by numbers an4 classes of employees; 
rates"-of wage&,salaries or- fees;'.and periods of employment.'- - 
State whether these services are available. 


(c) Operating inaterials . &nd supplies. List.items of mate-
'rlal ' and supplies' 'giving quantity and' cost of each. Include 
under this heading power, water, and fuel, and units of equip-
meet and tools costing less than-$5Oeach. :. 	 ' 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


('e) Initialrehabilitation and repairs. Desçribe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), 'and 
movable operating' equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost 1ncuding lor, materials, and. super 
vision.	 '	 '	 ' 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
med's compensation and ,employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Governm tt will not con-
tribute to costs Incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvement's, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
Interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property . (other than authorized 
repair to or replacement 'of equipment or other property used 
in the work)


INT-	 SEC. • tASH. • D.0







#1 
I	


Attachment NNE Form 140 


1. (a) Copies of bank refusal attached. 
(b) Refer Docket Number #ONE 6579 
(c) Refer	 II 


2. We have obtained a State of Wahington lease to 1O acres of land as 
described in the attached copy of the lease. (Attachment #2) 


3. (a) Refer to Docket Nuber ONE 6579 
In addition, during the year 1967 we drifted 108 feet in the main drift 
which was mainly in shale and fault material, At the 9L1' point we 
made a side drift; to the left 900 37 feet. eginning at the back of the 
side drift 37' from the main drift we long holed a test drill. The first 
22' was in a dark greenich. color • The last 151 was in limestone with a 
softer vein approximately 2' wide in the center. This appears to be a 
mineralized vein. 


(b, c, d) Refer to Docket # ONE 6579 
(e) Refer to Docket # ONE 6579 


Attached is current sketch showing work done in 967 (Attachment #3) 
(f) Refer to Docket # ONE 6579 


Traces of free gold have been noted throughout the drift. 
(g) Refer to previous docket. 


Refer Docket Number ONE 6579 


5.a Refer	 "	 '	 "	 Plus attachment #1 
(b) No new roads 
(c) Work will begin as soon as the snow leaves which we expect not later than 


April 30th, 1968. 100' of drift will be completed daring the current year. 


6. Refer to Docket # ONE 6579 


7. Refer to Docket 3 ONE 6579 


Plus
200' 


It is now necessary to instal 4Q' of rail plus the acquisition of a mining 
car at an estimated cost of $500.00.







..	 . 


Attachment # 4' 


5 a. The proposed work will const of initially extending the side drift 
30' going wU beyond the 2' mineralized vein located by drilling in 
1967. Dependent upon our findings at this point the remaining 70' 
of drift may occur in following this vein or extending the main drift 
angleing this toward the lime beding with a terminal point below the 
surface exposures as identified in assays #1, 2, 3.
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LAKE CITY BRANCH



SEATTLE- FIRST NATIONAL BANK 
ESTABLISI-IED 1870 


SEATTLE, WASHINGTON 98125



March 1, 1968 


F. H. G. Mining Company. 
16513 37th N.E. 
Seattle, Washington 98155 


Attention: Frederick L. Hubbard 


Gentlemen: 


We regret to advise that at the present time 
we will be unable to grant your request for a loan 
for a three year term for mining exploration. 


We appreciate your contacting us and perhaps 
at some time in the future we may be able to assist 
you.


Yours v ry ruly, 


ager 


JDM:lbc







... 


THE PACIFIC NATIONAL BANK of SEATTLE 


JAMES M. HAYES 
VICE PRESIDENT


MAIN OFFICE 


Second Avenue at Mar



March 7, 1968 


Mr. Frederick L. Hubbard, Agent 
F. H. G. Mining Company 
16513 37th Avenue N.E. 
Seattle, Washington 98155 


Dear Mr. Hubbard: 


We are sorry that we are unable to approve your application for a mineral 
exploration loan to be payable over a 3 year period. The reason for 
declining the loan at this time are twofold. The first involves the nature of 
the loan proceeds and the second involves the terms, neither of which are 
satisfactory from our point of view under current money conditions. 


If in the future, you should need funds to finance current recevables, we 
would be glad to consider your request. At that time would you please 
submit current financial statements and operating figures. 


Very truly yours, 


JMH:mp 


P. 0. BOX 160	 SEATTLE. WASHINGTON 98111 • MAIN 2-5336
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STATE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 



Bert L. Cole 
Commissioner of Public Lands 


MINERAL PROSPECTING LEASE NO.b:9	 - 


This niineral prospecting lease, made and entered into this 	 10th 


day of	 January -	 , 19 68, by and between the state of Washington, acting by 


and through the Department of Natural Resources, hereinafter called state, and 


F. H. G. MINING COMPANY 	 , hereinafter called lessee, 


W ITNESSETH: 


That the state leases to the lessee the following-described School 


land, in	 Chelan	 - County, Washington, on the terms and. conditions stated 


herein, to wit: 
I-	


( 
SE2NW, NESW, SENE2SW2, NWWSEi, SNWSE, SWSE2, Section 36, 


Township 28 North, Range 17 East, W.M., containing lLO acres, more or less. 


SECTION 1. TERM 


1.01 Term. The term of this lease shall commence on the 	 10th	 day of 


19_68 , and continue for two years unless one of the following 
occurs:


(1) The lessee does not pay the second year's rent vihen due or 


(2) This lease is converted to a mining contract. 


1.02 Conversion to a Mmmci Contract. In the event the lessee 
convert this lease to a mininy contract, he shall, prior to the expiration 
lease:


(1)	 Submit en application for a mining contract to the St

together with an application fee in the amount of $5.00, 


(2.) Furnish evidence of development work in the amount of 
acre per year or fraction thereof for ,i 	 lands covered by the application 


App. No. 58LO5
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• 


(3) Pay the first year's rental under the contract. 


SECTION 3. USE OF PREMISES 


3.01 Use. The leased premises shall be used by the lessee, for the purpose 
of exploring for valuable minerals, and specified materials and for no other purpose: 
PROVIDED, That, in any one yecr, valuable minerals or specified materials of a value 
not exceeding one hundred dollars ($100.00) may be removed for the purpose of testing 
and assaying, and PROVIDED, That additional valuable minerals or specified materials, 
may be removed, upon receipt of written permission from the state,'for testing and 


assaying purposes.


SECTION 14• OPERATIONS 


14.01 Fire Spression Equipment. At all times when fire permits are 
required by the Department of Natural Resources for the area in which the leased 


premises are ' located, the lessee shall, when upon such premises, 'keep thereupon 
appropriate fire fighting tools and fire suppression equipment as deemed necessary 


by the local district administrator. 


14.02 Assessments. The lessee shall pay all assessments that may be charged 


to the leasehold on public lands under the provisions of chapter 79 . /4 14 RCW or any 


other applicable statute, whether or not such assessments have been levied against 


the leasehold by the assessing agency.' 


14.03 Improvements. No improvements shall be placed on the leased premises 
without obtaining, in advance, the written authorization for such improvements from 


the Department of Natural Resources. "Improvements' s are defined in RCW 79.01.036. 


This section does not relieve the lessee of the .rcessity of doing the required 


development work.


SECTION 5. ASSIGNMENT AND SUBLEASE 


- 5.01 Conditions. No part of the leased premises may be assigned, mortgaged, 
or subleased, nor may a right of use of any portion of the property ,, be conferred on 


any third person by any other means without the prior written consent of the state. 


SECTION 6. DEFAULT 


6.01 Default.	 It is agreed by the lessee that a breach of any of the' 
conditions herein contained or the doing of any act herein proh.ibited shall work a 
forfeiture of all his rights under this lease, and that the same may thereupon be 


cancelled by the state.'	 ' 


SECTION 7. MISCELLANEOUS 


7.01 Notices. Any notice required or permitted under this lease shall be 
deemed given when actually delivered or when deposited in 'the United States Mail, 


addressed as follows:


(1) To the state: Department of Natural Resources, Public Lands-
Social Security Building, Post Office'Box 168, Olympia, Washington 98501; 


(2) To the lessee:	 (hown in siqnature block.) 


7.02 Timber. Lessee may cut and use, without charge, such timber located 
or the leased premises as is necessary to prospecting or mining'operations. Prior 
approval of the state must be obtained for the, cutting and removal or destruction of 
timber or forest products. Payment for timber or forest products, when required, 
shal,l he determined by state appraisal. 


7.03	 Nonrenewal. This lease cannot he renewed for one year after termination. 


7.014 	 Reservations. The state shall have the ri'ght to use, without charge, 


all existing roads and/or iny road constructed or reconstructed on state lands by the 
lessee under this lease, for any and all purposes deemed necessary or desirable in 
connection with the control, management, harvest, and administration of state-owned 
land or the resources thereof; and the state may extend such rights arid privileges 


App. No. 581405	 2







,MPL-7O	 .	 .	 . 


to others, provided such use shall be control led so it will not, in the opinion of 
the state, interfere unduly with the use of the road by the lessee. The state shall 
also have the right to use the leased premises and to further encumber same in any 


manner that will not unduly interfere with the lessee's use thereof. 


7.05 Laws and Reatj2ii. The provisions of chapter 56, Laws of 1965 


(RCW 79.01.61 1479. 01 . 6 5 0), and all rules and regulations adopted by the Board of 


Natural Resources and/or the Department of NaturalResources, implementing said 


chapter 56, Laws of 1965, in effect as of the date of this lease, are incorporated 
in the terms and conditions of this lease as though fully set forth herein, 


The lessee further agrees to abide by and be subject to any and all 
rules or regulations of any department or agency or any statute applicable to any 
activities engaged in under the authority of this contract. 


7.22 ErosionandDamg to Soil. During prospecting and mining operations 
under this instrument, including the construction of roads, the lessee shall take 
such precautions as necessary to minimize, insofar as possible, soil erosion and 
damage to the soil. Equipment will not be operated when ground conditions are such 


that erosion or damage will result. 


7.29 Fire Closure. The lessee will be required to obtain permission 


from the local district administrator before entry onto the leased premises 
during periods of hazardous area forest closures. 


7.32 Reclamation Plan. The lessee shall, prior to the commencement 


of any prospecting and/or mining operations where primary processing involves 
surface operations as defined herein, submit a reclamation plan to the state. 
Such plan shall contain the proposed method of operation, maps showing the 
location of such operations, methods, and schedu1.of reclamation, and land-use 
objectives. Written approval of the state shall be obtained prior to the 
commencement of such operations. 


•	 7.33 Surface Qerations. Surface operations shall mean all or any 
part of the process followed in th prospecting or production of minerals or 
specified materials by uncovering therefrom the overburden above the mineral 
or material deposits or the removing of overburden for the purpose of determining 
the location, quality, or quantity of the mineral or specified material deposit 


or the deposition or wasting of materials on the leased premises from underground 
or process operations. 


7.34	 dRefuejpsa1. The lessee shall remove, burn, or



bury all metal, lumber, or other debris or refuse resulting from the lessee's 
operations on the leased premises. Any and all burning operations shall require 
prior approval of the local district administrator. 


7.35 Revegtation. The lessee shall revegetate the leased premises 
with seed, plants, or cuttings 'of trees, shrubs, or grass, as approved in writing 
by the state. Such revegetation shall be completed and conform to the approved 
land-use objectives as stated in the approved plan of reclamation. 


7.36 Shafts	 During the term of



this. contract, it shall be thE responsibility of the lessee to provide protection 
against injury or death to people, livestock, and wildlife during the course of 
all.underground operations on the leased premises. Upon completion of such 
operations,, the lessee shall block, barricade, or fill any shafts, tunnels, or 
underground workings, or take SUCh othar actions as necessary to prevent injury 
or death to personnel, livestock, and game. Such protective measures as are 
needed shall, be subject to final approval by the state. 


App. No. 58405 


.







... 


SECTION 8. RENT OR MINIMUM ANNUAL ROYALTY 


8.01 Amount. The lessee shall pay annually, in advance, to the state 
as rent the sum of twenty-five cents ($0.25) per acre per year for each acre of the 
leased premises. In the event this lease Is converted to a mining contract, 
lessee shall thereupon cease paying the rent herein provided for and shall 
commence paying rent or royaitie.s in accordance with the terms of the mining 
contract. Upon commencement of production, the royalty shall be 3% 
of the gross income from the property f-rom mining, as set forth in the rules and 


regulations adopted by the Board of Natural Resources and/or the Department of 
Natural Resources, implementing chapter 56, Laws of 1965, in effect as of the 
date of this lease. fl 


Dated at Olympia, Washington, this -2-- day of	 l9i. 


•	 lot

STATE OF WASHINGTON 


• •	 DEPARTMENT OF NATURAL RESOiTh.CES 


By.i?L./jAa__ 
BET . COLE 
C&nmissioner of Public Lands 


F. H. G. MINING CO1YAM 
41	 -' 


k	 -	 J) 


•	 Lessee	 •	 Title 


16513 - 37th Northeast 
Seattle, Washington 98155 


App. No. 58405 


th
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Budget l3ureau rio. ',z-ri.,u8 MME Form 40	
UNITED STATES	 Approval expires Dec. 31, 1968 Jan. 65


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 	 APPLICANT DO NOT USE THIS BLOCK 
appear on contract if one is executed.)	 __________________________________________ 


DOCXET NUMBER 


F.H.G. Mining Company	 ONE 679 
% Frederick L. Hubbard	 DATE RECEIVED 


16513 37th N.E.	 _____________________________ 
Seattle, Washington 98155


DIVISION CODE 


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICA5L 
NAME	 ADDRESS	 TITLE 


Fred G. Fritts 1627 Cherry St. Wenatchee Wash. Partner 


Frederick L. Hubbard 16513 37th N.E. Seattle 98155 Partner 


Earl R. Graybeal Li109' S0. Garfield Spokane, Wash. Partner 


BUSINESS ORGANIZATION

(Check one) 


IN DIV IOU AL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify)


STATE IN WHICH FIRM IS 
ORGANIZED, 1ashington	 - 
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


ESTIMATED COST OF PROJECT 


$ 1fl..O9cOO


PROPERTY 
NMEh State mineral 
lease No. 581.OS / 


GENERAL INSTRUCTIONS


LOCATION 
COUNTY	 STATE 


Chelan	 Wash. 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. ill). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies 'of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. U an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in itew 3(g) which you mark to be returned, 
become the property of the Government' and will not be re-
turned •o the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior,


Wastnngton, D. C., 20242, or with 
the nearest OME Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and com-


1 ifl2/66
DATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstsnces at his sole 
expense.


BY (Signature) 


Prn'tncr
TITLE 


A wilfully false statement or certification to any Department or Agency ol' the United States Government is a criminal offense. 
U• S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of. this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
Include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
U you are not the owner, submit one true copy .of the lease, 
contract, or other document (with address of owner) under 
whiáh you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which yqu ow or control. Describe any part. of the land or 
workings which should not be subject to Government royalty 
and liens. U the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
Including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. U the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal.. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include exlsting mine 
workings and all production facilities. 


(b) State your interest, if any, In operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (Vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area 'you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least Iwo copies of all' 
geologic or engineering reports, assay maps, or technologic 
lnformation• which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping . and supply points and state the 
distances to the property. 


5 Exploration Work: 


	


(a) Describe fully the propose	 ploration work giving 


	


individual' footages and sizes of 	 ngs for eacb item of


work. Use narrative, map, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as vçins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily 'or monthly rate of progress for each 'type 
of work. 


6. Experience 
State your operating experience and background to conduct 


this, exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


ites of the work proposed in 5(a) under the 'headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below. Costs for any work that is hot to be per' 
formed by an independent contractor should be listed under 
categøries (b) through (g) 	 - 


(a) Independent contracts. State the total Cost of any pro-
posed independent contract for all or any part of the work, 
and the flumber of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost' of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes, of employees; 
rates' of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials añd supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costidg less than $50 each. * 


(d) Operating equipment. List items of equipment and tools 
costing 5O or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(è) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive .of mine workings), 'and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost Including labor, materials, and super' 
vision.	 S 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs , and maintenance, of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed In 7(e). 
Show also the costs of analytical work, accounting, work. 
med's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Governm'it will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
Interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to pers 8 or property (other than authorized 
repair to or replace 'of equipment or other property used 
in the work)]
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION	 ft	 ICi 


GEOLOGICAL SURVEY	 ft	 Copy 


So. 157 Howard. Street 
Spokane, Washington 992014 	 / 


October 19, 1966	 OCT 2 


Memorandum 


To:	 Chief, Office of Minerals Exploration I 
From:	 Field Officer, Region I 


Subject


	


	 ansmittal of Application for Financial Assistace	 / 
F.HSG. Mining Co. (Gold-Silver) 
Washington State Mineral Iase No. 581405 
Chelan County, Washington 


Enclosed is an application for 0I aid to explore for gold-silver ore 
on leased State lands, Chelan County, Washington. This is being for-
warded although a copy of the lease is lacking. 


I have talked by telephone with Mr. Don Ford, Washington State Depart-
ment of Natural Resourcesregarding the lease situation. It appears 
that the 1965 legislature passed a new law covering mineral leases 
of' State Land and the Department of Natural Resources is now develop-
ing the appropriate new rules and regulations. According to Ford, 
lease applications are being accepted and Hubbard's filing has estab-
lished a priority for him. However, the actual issuing of leases will 
be held up until the new rules and regulations are approved, which 
Ford believes may be some time in November or December. 


As the State will not execute a Lien and Subordination Agreement, 
presumably, the applicant will be required to secure a Performance 
Bond, 


The assays submitted with the application indicate some areas with 
relatively high gold.. values, but the silver values do not appear to 
be sufficiently high to consider this as a gold-silver (62k percent) 
project. The applicant proposes to contribute its share of the costs 
by labor. This plus the amortization allowance for some $5,14.20.00 
worth of equipment will hardly be sufficient. The estimated cost of 
$li.6.00 per foot, even including timber is high, due principally to 
an estimate of $30.00 per day per man for labor. Also, the estimated 
rate of advance- -15 feet per month--suggests that it is intended to 
work only on weekends, and would require 20 months, a ridiculous 
length of time to drive 300 feet of drift and crosscut. 


Whether the application can be accepted for processing before the 
lease is available and whether the Performance Bond requirement might 
be waived are policy decisions, For this reason, and to avoid con-
fusing the applicant with letters from two offices, I am forwarding







p	 ... 


the application as is. If processing must wait for the lease, an 
on-site examination probably cannot be made this year; if it can 
proceed without the lease, it is possible that an examination could 
be made this fall although a recent change in the weather may be a 
forerunner of an early snowfall--the higher altitudes have already 
had some snow. 


I have attempted to get in touch with Mr. Earl R. Graybeal, one of 
the partners, but he is out of town. He will call when he gets back 
and. I will discuss the above problems with him. 


D. R. MacLaren 


Enclosure


2.
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DEPARTMENT OF THE INTERIOR ç-iT	 ° O	 )	 GEOLOGICAL SURVEY	 \ \ \	 r 
\	 \. 


AJetcAc1O FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION



Pursuant to Public Law 85-70 1 (72 Stat. 700; 30 U.S.C. 641) 


	


NAME OF APPLICANT (Full legal name and mailing address as they should	 APPLICANT DO NOT USE THIS BLOCK appear on contract if one is executed.)


DOCKET NUMBER 


F, H, G, )tthing Co. 
• frederick L. Hubbard	 DATE RECEIVED 


16S13 37th N. E, 
Seattle, Washthgton 981%	 REGION 


DIVISION CODE 


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


fred G. fritts 1627 Cherr.y St. natohee Wash. Partner 


frederick L. Hubbard 1613 37th N, Es Seattle, Wash. 981% 
Partner 


Earl R. Graybeal L1O9 So, Garfield Spokane, Wash. Partner 


BUSINESS ORGANIZATION

(Check one) 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP	 X 
OTHER (Specify)


STATE IN WHICH FIRM IS 
OR.GANZEO 


MINERALIS) FOR WHICH YOU WISH TO EXPLORE 


ESTIMATED COST OF PROJECT 


$ 1i.RflflrIn
GENERAL INSTRUCTIONS


LOCATION 
COUNTY.	 STATE. 


Chelan	 Wash, 


PROPERTY 


1Maâh State mineral 
lease No. S8O 


Before filling out this application pleèse read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable matrial and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and dlays by submitting complete and accurate information. 
Please submit two copies of this application arid all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to' be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an'essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interiot,


Wasliington, D. C., 20242, or with 
the nearest OME Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstsnces at his sole 
expense. 


10/11/66 
DATED	 BY (Signature) 


Partner
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing., of ,this, application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
Include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addreses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy .of the lease, 
contract, or other document (with address of owner) under 
which you control the .property. Describe all liens, mort-
gages, or other encumbrances oh' the land and state book and 
page number and official plce where recorded. 


(b) State • the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which yoi owi or control. Describe any part of the land or 
workins vJiich should nof be subject to Government royalty 
and liens. If the land consists of unpatentCd claims, state 
book and page number for each : recorded location notice, 
Including- amended locations, and official placç. where re-
corded. State all the names by which you know the property. 


(c) or all land ;or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description:	 _..	 ;. -. 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities.:,.. 


(b) Stale your interest, if any, In operations described 
in(a).


(c) State, if you know, the past' and current production, 
supporting your statement with copies of settlement sheets, 
mine -records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support. your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if,, knowi, . and type of deposit (vein., bedded, 
etc.).	 '.'	 - .'	 .	 . . .	 .. 


(f) State .Jyc)ur .reá'on for epectng to find ore, and if 
you have sanple:the:area: YOU proposeto explore, show 
where the sa .mples were taken, descrie sampling methods 
used, and provide copies of ass.aycertificates. 


(g) Send with your application at least two copies of all' 
geologic or engineering reports, assay maps, or technologic 
lnformation• which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state he 
distances to the property. 


S. Exploration Work: 
(a) Describe fully the proposed explo 	 a worh giving 


individual footages and sizes of openin 	 eacb item of 


'a


work. Use' narrative, map, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic fçaturs such. as veins, ore-bearing beds, contacts of 
rock formatiOns, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each 'type 
of work.	 0 


6. Experience: 
State your operating experience and background to conduct 


this, exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 


-


Furnish detailed estimates of the necessary costs for each 
itea, of the work proposed in 5(a) under the 'headings listed 
below with a total for each heading and the' estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to' be pen. 
formed by an independent contractor should b .e listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any. pro-
posed independent contract for all " or. any part of the work, 
and the 4 number ,of,units and the' unIt cost for each type of 
work; 'such 'as .per • foot of' drilling, per foot of drifting, per 
hour of bulldozer operations, or. per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note--If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost' of supervision, engineer-
ing and geological services, outside consultants, and labor 
shoul,4 be itemized 'by nurnbers-and. classes- of-employees; 
rates' of wages;' salaries or fèès; and periods, of' employment. 
State whether these services are available. 


(c) Operating materials and supplies. LiStttèinO",of mate-
niati and' supplies giving quantity and .cost of..,each.: .Include 
under this heading power, water, r'd' fuel, and 'units of 'equip-
ment and tools costing less than $50 each. 


(d)'.Operatid'g equipment.' "LI'st 'it'ems"of equipment:and tools 
costing 50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and preSent fair market value. 


(é) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), 'and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost Of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed In 7(e). 
Show also the costs of analytical work, accounting, work-
med's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Governm it will not con-
tribute to costs incurred "before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to 'persons or roperty (other than authorized 
repair to or replacement 'of pment or other property used 
l.a the work);]


INT.-DUP. SEC., RASH.. D.0







I	 / 
Frederick Hubbard 
F.H.G. Mining Co. 
16513 37th N.E. 
Seattle, Wash. 98155 
Oct. 10, 1966 


Mr. MacLaran 
U.S. Geolcgical Survey 
South 157 Howard St. 
Spokane, Wash. 9920).i. 


Dear Mr. MacLaran: 


Mr. Earl Graybeal and I called at your office on Sept.. 21st., and from our 
conversation with your secretary, I realize you are working under a heavy schedule. 
However, if it should be convenient for you to examine our property before the snow 
flies, we would appreciate it. The altitude is around 2500 feet, and usually snows 
around the first of December. 


We have been working on this property since our discovery in 1962, and rec-
ently found out we were on state land. We inmiediately applied for our lease. 


In a telephone conversation with Mr. Donald Ford, Wash. State Natural Resou-
rces Geologist, I discussed the U.S. Dept. of the Interior Minerals Exploration 
request for evidence of our rights in land. Mr. Ford said our lease should come 
through in December, after there have been some changes in the lease agreements. 
He said he would call you and discuss the situation. 


If you need more information, Mr. Earl Graybea]. in Spokane,. will be able to 
help you. Mr. Graybeal is administrator for the Wash. State Rehabilitation office 
in Spokane. His office number is Main-L897Lt, (515 Hutton Bldg.) 


Sincerely yours, 


F'ederick Hubbard 


OUT!? i7







I	 . 
H. G. Nining Co. 


Partners: 
F'ed G, fritts 1627 Cherry St. Wenatchee, Wash. 
F'ederick L. Hubbard 1613 37th N. E. Seattle, Wash. 
Earl R. Graybeal 11u9 So. Garfield Spokane, Wash. 


Office. of Minerals ixploration 
Department of the Interior 
South 17 Howard Street 
Spokane, Wash. 992014. 


Gentlemen: 


Listed below information required on NM form 140 application for financial 
assistance in minerals exploration. 


1. Fi.nancial Eligibility.: 


(a)Please find enclosed, letters of application for credit and replies. 
(b)None 
(c) We will, furnish our share of the cost of the exploration by labor. 


2.. Applicants RIght in Land: 


(a) have 1140 acres leased from the State of Washington Department of 
Natural Resources.. Lease No. S8140S 


(b) Chelan County, State of Washington, section 36, township 28 N., 
range '17 E.Please find enclosed photostats of portions of section 36 
leased.	 . 


(c) Washington State Lands Office do not issue lien and subordination 
agreements.. 


3. Physical Discription: 


(a)Please find enclosed sketches illustrating work e have accomplished 
to date. 


(b)AU costs and effort described in (a) has been performed by us. 
p.iv (c) None, this is a new discovery. 


(d) No known ore reserves; our exploration work has been surface cuts 
exposing geologic structure and vein material. 
Sampling methods used were cuts across veins and impartial grab samples. 
Please find enclosed assay reports and sketch,, indicating location of 
samples taken. 


(e) Please find enclosed narrative and sketches requested. 
(f) This formation has intrusive quartz vein exposures at several places along 


the rn limestone and shale bedding, carrying free gold and silver; we believe 
there is a possibility of a. profitable ore body in depth within the hifl. 
We have sampled the area as indicated in enclosed assay certificates and 
sketch showing sample locations. 


continued
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3.. Physical Discription: 
-p 


(g) Please enclosed photostat of letter from a mining engineer suggesting 
we continue exploring our discovery, We do not require the reurn of 
the photostats or sketches. 


1. Accessibility of prpperty: 


(a) '. Frederick Hubbard 16S13 37th N. B. Seattle, Wash, phone Bin. 3-6061i 


will meet the 0 N B representative at his requested location and together 
we will go to the property. The property is located between Alder and 
Twin creeks ,trbutaries of the Chi...wa-.wa River in Chelan County, Wash. 
Section 36 T,. 28 R. 17 B. approxbnateiy 2S miles north of Leavenworth, 
Wash. There is a road to the property. 


(b)Shipping and supply points, Leavenworth, Wash. appro±haate]y 2S miles. 
Wenatchee, Wash. O miles. 


S. Exploration Work: 


(a) We propose to excavate a S'x7 2 drift for a distance of 200t then cross-
cut at right angles for a distance of 5O t each side at end of adit, 
Enclosed sketches and narrative discriptions. 


(b) No access road necessary at this time, the present cadisadequate. 
(c) If the ONE contract is granted we will begin work as soon aaccess-


ibility is possible in the spring, usually in the latter part of . April. 
We antjcipate an average of 15 ft. of drift per month. 


,Experience: 


Nra Fred Fritts will supervise the work, he has been in the mining business 
for 25 years and is capable in all phases of: underground and surface mining. 
Mr. Frederick Hubbard has worked in mines, and . placer mined in the State oTf 


Washington at various times in his life also he has a cpmplete fire assay 
equinent and a small ball mill for assaying the vein material on our 
property. 
Mr. Ear]. Graybeal has knowledge of chemistry, is accomplished in mechanics 


and carpentry.
I 


Labor 30.O0 per. day per man. 	 . 
3 men drilling, blasting, slushing and preparing timber for 5 of drift 
$9O.00 $13.00 per ft. labor franixg6ne	 set. of tiinber,,. cutting back 
and side lagging 3 men $90.O0 $6.9Oper ft. Powder, primers, gas1 oil, 
drill steel, etc. $10.00 per ft.. Total cost $b6.00 per ft.. of drift. 
300L Of adit, estimated cost $1 3,600 e-	 s 


(a)None	
V	 / 


(b) Miners wages $30.00 per day. 
Cc) No electric power available, Water free, fuel gasolene $.3? per gallon 


powder $15.00 box, primers $.35 each, 2 shovels $10.00, 2 picks 6.O0, 
2 axes 12.O0 2 haxrnners t$.O0. 


(d) We intend to purchase the following items of used equipment, one jack-
leg drill approximately $800.00, one air compressor apprx. $3,500.00, 
one slusher approx. $1,000.00 
We own a chain saw in good condition, market value $120.00 


(e) l4vable qperating equipment- pickup trucks, chain saw and sina]1 hand 


libols. 


7. Estimate of Costs:







. 


7. Estiates of Costs: 


(f) None 
(g) Estimated cost of repairs and maintenance during the oourse of 


proposed prodject $OO.00. We ,iU assimie coat of bookkeeping. 
Balance of (g) not applicable.
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F H. C).. Nining Co. 
Fred G. Fritts 
Frederick L. Hubbard 
Earl H. Graybea]. 
1613 -37th N. E. 
Seattle, Wash, 981% 
October 7, 1966 


Lake City Branch 
Seattle First National Bank 
12363 Bothefl Way N. E0 
Seattle, Wash. 981% 


Gentlemen: 


The F, H. C). Nining Co., consisting of three above mentioned 
partners, iish to apply for credit from your institixbion. 
The amount of the loan requested is $6900 at 8 interest,Qn 
a three year contract. intend to use the funds to explore 
a mineral structure, on property we have leased from the 
State of Washington. The money tail]. be used to purchase 
material and equipment to excavate 300 feet of adit. If our 
suggested terms are not applicable, please state the loan. 
terms you would. offer.


Sincerely yours 


F. H. G. Nining Co. 
Frederick L, Hubbard







.	
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LAKE CITY BRANCH 


SEATTLE- FIRST NATIONAL BANK 
ESTABLISHED 870 


SEATTLE 55, WASHINGTON 


tobr 10, .19b6 


P. 11. C. Ninthg company 
10513 37th R.1. 
$.attte, V:a:i.	 C,: 9*155



Att*ttou* FredSrickL.jr4 


W• regret t 1 advi$ tTIt at the present tine 
we viii be **sbie to graI óur request fore loan 
in the anowet d $6.900.(X at % for a three year 
t*.


,/	 I 


W'apprecLst. your contacting us and pshaps 
at somt4 tin, in t$s future we nay be able to assist 
you. \


Yours very truly, 


) 


J. flowsrd 
eststimt Manager 


J1flstbc
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•	 F.H.G.r4xgo. 
fred G. fritta 
frederick L. Hubbard (Pariners) 
Earl R, 
1627 Qie:	 tt 
Uenatchee, Washington 


: 0)br 14, 1966. 


ColiDnbia• Val]e' Bra ith 
The National Bank Of Coxrinerce of Seattle 
P. 0. Box 1301 
WenatchEe, Wás1. 98801 


Gentlemen: 


The F. H. 0. t.thg. CO. wish to. m: application for a nineral 
eloation loan on 1140 acres e bav leased £om the State of 
UaskLngton. We would appreciate a three year loan of $6,900.00; 
tez'zn 8% interest, 


T10 rnone would be used to purchase equipnent to aid us to ez 
p3.ore ànttneral zone asstyixig er• w]1 in gold 	 øilver. 


if' yau. OUld be ' nteested in. pz'epari g a loan Conarativeir 
closetotietemswerequest, ldapp'eciatey'ourack. 
noedgnent with a letter and o copies. 


S1ncez'C3 'yotus 
' 0 	 __ 


F. H.0.Mining Co. 
fred 0. )'itts







ORROR6O	 NATIOL BANK OF COMMERCE OFATTLE 


COPY


Octóber 7, 1966 


,F.H.'. Mining Company 
1627 Cherry street 
Wehatchee, Washington 


Gentlemen:. 


We have reviewed your application for a $6,900.00 
loan to make 300 4 feet; of drift; on, your. mining property, with 
our loan committee, and we wlh to advise, we would not be 
interested In making such a. loan at this, time. 


Sicerely,	 , 


Harold A. Fox 
Aséistant Cashier 


HAF:as..







1(a)


P. H. 0. tLrdng Co. 
iid G	 itt8 
Veck L. Ibzbbarcl 


a. 
1C13 - ?th . E. 
ScttiA3,	 9815 
OctGbQr7, 1966 


a. 
900 21	 ** 
$4]o	 p8104


. 


,}1.G.1thtuo.
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?r. F. Fritts, 
Nenatchee Weshington0 


ASSAY CERTJflCATE


2 ()	 H.G,MiningCo. 1,	 13 37th N, E, 
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METALLURGICAL LABORATORY 
WiLLIS H. OTr 


ASSAYERS	 METALLURGISTS	 CHEMISTS 
Umpire and Smelter Control


	


	 1519 WESTLAKE AVENUE NORTH	 Chemical Testing 
SEATFLE 9, WASHINGTON 


No._4174	 CERTIFICATE OF ANALYSIS	 Dato.•	 1O2











S3 °	
TLE:PHoNECAEmE 4 6257 


27th September. 1966 


DR. A. C. SKERL	 : 
A.R.S.M., PH.D., P.ENG. 


CONSULTING MINING GEOLOGIST	 0 


1758 WESTERN PARKWAY 
VANCOUVER 8, B.C. 	


0 


0, 


F. H.	 iuurig Co. 


Mr. F. Fritz, 


Cherry Street 


Wenatchee 


Washington. 


Dear Mr. Fritz, 


•	 In reponse to your message via your partner Mr. E. Hubbard I n 


•	 pleased to hear that you are getting favourable results to further prospecting 


at your gold property on Alder Creek and that you have now found gold in place. 


•	 The history of placer mining here, the proximity to a major fault 


zone and a granitic intrusion certainly warrant the investigation of the occurrence 


• still further. by means of an underground working. 	 •	 • 0 


Particular attention should be given to limestone contacts with other 


rocks and to faults with signs of mineralization 


Yours sincerely







o 


F. H. 0, i.ning Co. 
16S13 - 37th N. E, 
Seattle, Wash. 9S1SS 
frederick L. Hubbard 


. (a) Exploration Work 


The known limestone shale formation extends for at least 800 
at a degree angle drop to Aider creek, from our top discovery. 
There is a massive granite formation a few feet north of the lime-. 
shale structure extending for a long distance, south-east and north-
west. The 'white and black limestone varies in width on the surface 
from approxhnately 10 1 to O .. The bro'wn shale is on both sides of 
the limestone. The vein intrusions are a oxidized quartz intruding 
between the limestone and shale, carrying free gold and silver. 
The veins exposed are stringers up to two feet in width. We have 
found the limestone is, at times metamorphosis with the quartz, 
carrying values, from the work that has been done on the surface 
stripping and cutting, there appears to be at least one bedding 
of lime with shale between them, In the cross cut on the No.. 1 
area, there were two or three stringers on the S. W. and at least 
one on the N. E. These stringers or veins will assay from .02 to 
1.62 Au. The veins we believe S are probable bedded veins, more or. 
less parallel to the lime and shale. We hope by drifting into the 
hill, parallel with the structure, following one of the stringers, 
to find the vein and rock formation in place. We then plan to 
cross cutb.t right angles to the lime bedding and shale. 


Exploration plan;to drift 200' then cross cut both ways at end of 
200 1 adit. 


Object to locate the main intrusive ore body, or find millable ore.







United States Department of the Interior 
GEOLOGICAL SURVEY 
Denver Federal Center 


Denver, Colorado 80225


April 14, 1971 
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IN REPLY REFER TO:


Mr. Willard Puffett 
Of fice of Minerals Exploration 
U.S. Geological Survey 
656 U.S. Court House 
W. 920 Riverside Ave. 
Spokane, Washington 99201 


Dear Mr. Puffett:


Re ONE 6579 (Gold) 
Three F Mining Co. 
Chelan County, Washington 
Contract 2281 


(this study was of gold. grains 
panned from high grade 
veins at the property--WPP) 


I am sending you the results of electron microprobe analysi 
of 44 grains of gold which were analyzed for Cu, Ag, and At 
These gold grains are extremely uniform in composition and 
contain 22-24 weight percent silver and (0.05 weight perceil 
Cu. Results of the average of three analyses on each of 
44 grains are enclosed for whatever purpose you wish. 


Sincerely, 


George A. Desborough 
Rocky Mountain Mineral Resourc 


Enclosures
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7 8	 9	 10 F-ANJ'\ STD 0EV 
C0UNTSTJJ COUNTS WI . 
5688.3 22.99 24.7 0.10 . 
5643.0 22.80 158.6 0.65 1' 
5610.3 22.67 38.0 0.15 
5588.3 22.58 93.5 0.38	 . •• 
5552.7 22.43 255.7 1.04 . 
5578.3 22.54 92.2 0.38	 . . 
5567.3 22.49 105.6 0.43 . 
5655.0 22.85	 . . 84.9 0.35	 .• . • 5535.3 22.36. 137.1 0.56 .


5602.3 22.64 67.9
. 


0.28	 . 
5658.7 22.87 77.8 0.32 
5586.3 22.57 122.0 0.50 
5523.7 22.32 121.0 0.49 . 
5534.7 22.36 30.2 0.12 •... 
5743.7 23.21 290.5 1.18 


1 '5575.0 22.52 81.5 0.33 .
5285.3 21.35 278.6 1.13 •... 


• 5543.0 22.39 6.2 0.03 
. 5428.0 21.93 206.0 0.84 


5606.0 22.65 47.6 0.19 
1' 5757.0 23.27 139.3 0.57 


5660.7 22.87	 . 109.2 0.44	 •• .• 
5697.3 23.02 145.5 0.59 
5708.0 23.07 63.9 0.26 
5562.7 22.47 100.0 0.41 • 
5562.0 22.47 36.0 0.15 • '1PR16. 5655.0 22.85. •	 93.9• 0.38	 . • 
5531.0 22.35. 83.7 0.34 
5591.0 22.59. 192.5 0.78 . 


• 5572.0 22.51 175.1 0.71 • . 
5483.7 22.1.5 •.	 72.1 0.29 


•	 0 	 • 	


• 5651.0, 22.83 87.5 0.36	 .	 . ... 
5649.0 22.83 84.9 0.35 
5594.7 22.60. 129.5 0.53 
5537.7 22.37. 83.6


• 
0.34	 .


•. 


.	 - 
5563.7 22.48. 105.9 0.43	 . .;	 ;: 
5714.7 23.09. 36.1 0.15	 • • 


• 5811.7 23.49. 246.3 '. 1.00 
5629 0 22.74 216.4 0.88 


. 5773.7 23.33. 279.0 1.13	 . 0 	 • 


5481.0 22.14 •	 49.5 0.20 .. 
5991.3 24.22 103.1 0.42 
5611.7 22.67 36.5 0.15 •	


0


0 5556.7 22.45. 107.60.44 0 • 	 •







GEOLOGICAL SURVEY 
OFFICE OF MINERALS EXPLORATION 


656 U. S. Court House 
W. 920 Riverside Ave. 
Spokane, Wash. 99201 


United States Department of the Interior 


Ivrch 1., 1971 
Memorandum 


To	 : Chief, Office of Minerals Exp1oration 


From : Field Officer, Region I	
: 


7;AR 8	 71 
Subject: Summary Final Report 


OI€-6579 (Gold)	 INITIAL'S1C0i1 
Three F Mining Company, Inc. 
Washington State Mineral Lease No. 581 05	 j[44j) 
Chelan County, Washington 
Contract 2281


INThODUCTION 


This report summarizes an 01€ exploration project for gold ore 
bodies in silicified marble that cuts or is interlayered with 
shale near the northeast boundary of the graben filled with the 
Swauk Formation, about 20 miles north of leavenworth, Chelan 
County, Washington. The contract, dated June 6, 1969, for a 
total estimated cost of $5,800 of which the Government would 
contribute 75 percent or $1,350, was not amended. Work, started 
in June 1969 and completed in November 1969, consisted of cross-
cutting and drifting )A9 feet, timbering 20 feet, and assaying 
16 samples for gold and silver. Total accepted cost of the work, 
under a unit-type contract, was $5,515, of which the Government 
contributed $Ii. , 136. The work was unsuccessful in finding ore. 
The operator was notified by letter on February 11, 1970, that 
the Government retains no claim or lien against the property 
subject to the contract or any future production therefrom. 
The operators continued exploration during the summer of 1970 
but did not produce any ore.


OPERATOR 


Three F Mining Co., Inc. 
310 Doneen Building	 I


(D 


0 I-' 
Wenatchee, Washington 98801


'1 
rt 4 


1







S 
Officers were as follows: 


President	 : Frederick L. Hubbard, 16513 37th N. E., 
Seattle, Washington 98155 


Vice President	 : Fred B. Fritts, 51411. t.yton Avenue, 
Wenatchee, Washington 98801 


Secretary-Treasurer: Frederick M. Crollard, 508 Greenwalt 
Wenatchee, Washington 98801 


PROPERTY 


The roerty consists of the SE. NW*, NNE-SW-, SE*NE*SW*, NW*NWSE*, 
W1 -SE, and SWSE*, sec. 36, T. 28 N., R. 17 E., Chelan County, 


Washington (Figure 1.--Geologic, Property, and Index maps, Three F 
Mining Co., Inc., Washington'State Mineral Lease No. 581405, sec. 36, 
T. 28 N., R. 17 E., Chelan County, Washington). The F. H. G. Mining 
Company, on February 17, 1969, assigned their State of Washington 
Mineral Prospecting Lease No. 581405, dated January 10, 1968, to the 
operator. 


The leased ground is between Twin Creek and Alder Creek (fig. 1), 
tributaries of the Chewawa River, and is on a southwest trending 
hill between altitudes of 3,600 and 3,800 feet. Slopes are generally 
steep and timber covered. A small A-frame cabin provides shelter,; 
no other buildings are on the property. Prior to the contract there 
were several bulldozer cuts and an adit about 200 feet long. Snow 
generally covers the ground between November and April. 


GEOLOGY 


The geology at and near the property is known only in a very general 
way. According to the 1961 edition of the State Geologic map of 
Washington, the mine area is within and very near to the northeast 
boundary of a graben that trends northerly from Leavenworth, Washing-
ton.' Within the graben are nonmarine Paleocene and Cretaceous rocks, 
most of which are part of the Swauk Formation. Granite, exposed a 
few hundred feet northeast of the mine adit, is part of a Mesozoic 
batholith. The Swauk Formation rests unconformably on pre-Ordovician 
Swakane Gneiss a few miles northwest of the mine (Cater and Crowder, 
1967). 


None of the rocks at the mine can be definitely correlated with those 
known to be in the Swauk Formation. Gray shale is predominant; green-
ish gray andesite is present, probably as sills or dikes; and buff to 
cream-colored marble forms steeply dipping beds or layers as much as 
14.0 feet thick. The shale beds are much contorted in the mine workings; 
in some places there is graphiticuge on fault ? surfaces. Surface 
exposures are poor because of pumice granules and forest litter. 
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.	 . 


The buff-colored marble is of particular economic interest because 
the known gold-bearing veins are in it. The marble is fine-grained, 
indistinctly bedded, and appears to have escaped the folding that 
has contorted the shale. Marble is exposed in several bulldozed 
cuts, in prospect pits, along the access, road, and in the adit 
(fig. i). Layering in the marble commonly dips more flatly than 
the contact of marble with adjacent rocks. The several beds or 
layers of marble cannot be reliably correlated between widely 
scattered exposures. Exploration was directed at finding and fol-
lowing marble beds in which gold has been found. 


Free gold is in limonite-stalned and honeycombed quartz veins that 
cut the marble. The known veins are generally less than a few inches 
thick, cross the marble at random angles, and have been deeply oxi-
dized. Free gold occurs as bright yellow to whitish yellow grains 
that are 0.1 to 0.5 mm in diameter. Samples of the gold-bearing 
material have assayed as high as 3 ounces gold per ton. Assays of 
the enclosing marble yield only a trace of gold. 


Faults are conspicuous in the adit (fig. i). One fault dips flatly 
to the north and northwest; direction of displacement along it is 
uncertain as some beds of marble below' the fault cannot be correlated 
with beds above the fault. There are many northwest-trending faults 
that dip steeply to moderately east. Perhaps the adit is in a wide 
faulted zone that marks the northeast boundary of the graben and 
there has been repeated movement along all of the faults. 


PURPOSE OF PROJECT 


The purpose of the project was to explore by crosscutting and drift-
ing for gold-bearing ore bodies in and along quartz veins that traverse 
steeply dipping marble beds of the Swauk Formation of Eocene age. 


CONTRACT 


The contract, No. 2281, dated June 6, 1969, required that work start 
on or before June 28, 1969, and be complete within 9 months from the 
date of the contract. The work was to consist of extending the ex-
isting crosscut adit in a southwesterly direction approximately 50 
feet to the marble and drifting northwesterly and southeaterly from 
the crosscut along the limestone. It was estimated that 100 feet 
of drifting would be required to explore the marble beneath ore-
bearing rocks exposed in a surface cut. 
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Estimated Costs of the Work 


Fixed Unit Costs 


Crosscutting and drifting. 
150 feet at $35/ft	 $5,250.00 


Timbering. 
35 feet at $11/ft	 385.00 


Assaying for gold and silver. 
33 samples at $5/ sample	 165.00 


Total Estimated Cost	 $5,800.00 


Government Participation 
at 75 percent	 $14,350.00 


PROJECT WORK 


Contract work started in June 1969 and continued until November 16, 
1969. Work was conducted only on weekends and holidays as the owners, 
who were the operators, did not want to quit their other jobs to de-
vote full time to the mine work. Their progress, however, compared 
favorably with the progress under some OME contracts in which miners 
were employed full time. 


The crosscut drift was extended for 214 feet westerly along the foot-
wall of a marble band and then was turned to the southwest (fig. 1). 
Folded and faulted shale was at the projected position of the gold-
bearing marble bed. Continued crosscutting encountered a broken 
marble band that appeared similar to the gold-bearing rock exposed 
on the surface. Drifting northwest followed the marble but found 
that it was much broken and did not persist far. Heavy ground re-
quired timbering near the junction between the drift and the cross-
cut. A sample of graphitic gouge and adjacent shale assayed 0.36 
ounce gold per ton across a width of 12 inches. Other samples of 
the shale and the marble yield only very low' assays for gold and 
silver (fig. 1). 


Units of work completed and their approved costs are as follows: 


No. of units 
Item
	


Allowed 


Crosscutting and drifting
	


150

at $35/ft 


Timbering at $11/ft
	


35 


Assaying for gold and silver	 33

at $5/sample


Total accepted cost 
Government's participation at 75 percent


No. of units

Complete 


111.9 


20 


16 


Cost



$5, 215



220



80 


$5,515 
$Li.,l36 


II.







.	 . 


The Government retains no equity in any supplies or materials remaining 
on the property as a result of the contract work. 


REPORTS 


The operator submitted a satisfactory final report on January 22, 1970. 


The Government prepared a Report of Review in January 1970. 


No royalty reviews have been necessary. 


PROJECT RESULTS 


The project work was unsuccessful in finding ore. The work, however, 
did prove that the zone in which the gold-bearing marble has been found 
is much fractured and is probably part of a broad zone of faulting along 
the northeast boundary of the regionally important graben. There are 
several marble bodies, not all of which contain gold. A nearly flat 
fault, locally with as much as 8 inches of gouge, complicates the 
structure. Shale appears to be the most common rock but there are 
dikes or sills of greenish gray andesite. 


Some further exploration is warranted. Perhaps the gold-bearing marble 
should be further explored from the surface cut by sinking a shaft or 
by more bulldozing. Diamond drilling several parallel holes at inter-
vals of 100 to 200 feet along the general strike of the marble beds 
might clarify the structural picture. 


Exploration at depth might determine if sulfides are present in the 
vein; the surface exposures are highly oxidized and contain no sul-
fides.


CERTIFICATION 


The Government notified the operator on February 11, 1970, that the 
work did not result in a certification of possible production and 
that the Government retains no claim or lien against the property 
subject to the contract or any future production therefrom. 


PRODUCTION AND ROYALTIES 


No ore has been produced from the property and no royalties are due 
to the Government.


SUMMARY 


The exploration work failed to find the downward extensions of the 
marble with gold-bearing veins that is exposed in a surface cut. 
The underground work cut through shale that was badly faulted- - 
part of a zone of faulting marking the northeast margin of a re-
gionally important graben.







S
	


. 
Since the contract ended, the operator has continued exploration by 
drilling upward from the underground workings. This work found 
some evidence of gold-bearing material but the results are incon-
clusive. Late in 1970, the Operator started a new adit on a marble 
zone some 115 feet below the open-cut in which good values were found. 
The operator plans to extend this adit northwestward in the sunixner of 
1971 ; this work should determine if the gold-bearing veins extend far 
in depth. Until such work is completed, the property can only be con-
sidered to be an interesting prospect. 


REFERENCE CITED 


Cater, F. W., and Crowder, D. F., 1967, Geologic map of the Holden 
quadrangle, Snohomish and Chelan Counties, Washington: U. S. 
Geol. Survey Geol. Quad. Map GQ-6116. 


Enclosure: 
Figure l.--Geologic, Property, 
and Index maps, Three F Mining 
Co., Inc., Washington State 
Mineral Lease No. 5811.05, sec. 36, 
T. 28 N., R. 17 E., Chelan County, 
Washington.


Willard P. Puffett 
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Re: CME'6579 (Coil) 
Three F M1nin Coszny, Inc. 
Washington State Mineral 


ea8e No. 58O5 
Chelan County, Washington 
Contract 2281 
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Date	 Surname 
I7ox7 
(2/63)


Mr. Frederick L. Hubbard 
1.6513 37th N. E. 
Seattle, Washington 981.55


FtB 111970 


Re: OME6519 (Gold) 
Three F Mining Company, Inc 
Washington State Mineral Lease 
No. 58405 


Qielan County, Washington 
ontràct 2281


220J 


12 ONI 


Dear Mr. Hubbard: 


Three F Mining Co , Inc , has satisfactorily met its responsibi.1ities 


under the term8 of the subject contract. Theefore, effective as of 


this date, the Government herewith releases the und4ted Performance 


Bond, signed by you and Mr. Fred G. Fritts, and your Affidavit o 


Individual Surety, dated February 10, 1969, covering obligations 


under the contract.


Sincerely you8, 


ldKiko '7) 
Ghief, Office, of 
Minerals Exploration 


cc: Director's Reading File 


4	 Mineral Resources File 
Docket 


•	 ONE Reading File 
ONE Region I 


•	 •	 Mr. Peterson 
130 


ECPeterson/bsl 2/11/70 


/1


•	 IDENTICAL ORIGINAL LETTER TO: 


Mr. Fred G. htts 
1627 Cherry St. 
Wenatchee, Washington 98801
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(2/63)


ICIAL FILE COP



	


Date	 SurnQme 


	


70	 1201 


1201 


11 1970 


nandurn	 0 


To:	 Chief, Branch of Budget and Finance
220 


From	 Chief, Off i.ce of Minerals Exploration 	 20M 


Subject: ONE . 6579 (Gold) 
Three F Mining 'Company, Inc. 
Washington State Mineral Lease No. 58405 
heian County., Washington. 


Contract 2281 


Enclosed is a copy of the FIeld Officer's letter of February 6,' 1970 


forwarding 'a copy of the Report of' Review issued In January 1970 'to 


the subject Operator. Also enclosed isa copy of the report for your 


files.


	


Rarold KIrkeiro	 0	


, 0 


Enclosures 


cc: Director's Reading File	
0 


Mineral Resources File 
OME Docket	 0 	


0 


OME Reading File , 	 ' 
OMERegioni	


0	


, 	 00 


Mr. Peterson	 0	


0 


130	
0 	


0 	 , 	 0 


ECPeterson/bsl 2/11/70	 '	
0











MEMORANDUM 


/	 ê PUBLIC VOUCHER	


:::::: :z:II:I:2 / 
Location: 


Appropriation or Fund:J687(Q5)
PAID BY 


To ( 
Three r iin Co. Zue. 


Address't	 1O	 ontcboe, Wwhtngto 92tO 


the above-named dpüer on 	 , 


fot p	 ng-


has been applied as herein stated and the balance indicated is returned herewith: 


Amount of deposit Jeb	 8-'.vonch	 ---1O0-OO----------


Applied as explained in "Remarks" below 


Balance authorized to be refunded 


Remarks: 
Acceptb1e iria reøz't has been eubtted er ieo A'm Obtef, Oftiae o.t' 


nerds Ecp1oration, 1/28/70.


O1?FIC ILL



CO&'T



Os	 .. E5 


rr 


FEB 3 1970 


IUTIiLIiSôL 


o._............................................... 


on....................... 


9$---------------------------------------------------------------------------------------------------------------
(Describe) 


* U.S. GOVERNMENT PRINTING OFFICE 1966 O-a23-275







FICIAL FILE COP 


(2/63)


I Dete	 Surname	 Code 


,770	 120 


I 120 


_______	 197g. 


Memorandum 


To.	 Field Officer, Region I 


Prom:	 Chief, Of f ice of Mtnórals ExpLOtatWfl. 


Subject: OME.6579 (Gold) 
Three F Mining Company, Inc. 
Washington State Mineral Lease No 58405 
Chelan County, Washington 
contact, 2281. 


Enclosed are t copies of a Report of ReView issued January 1.970. 


If you concur in the facts in the report, the Operator should be 
sent its copy with appropriate comments As evidence of your 
concurrence, two copies of your letter transmitting the Operator's 
copy of the report should be furnished this office If for any 
reason you do not agree, both copies of the report should be returned 
to this office. with your coirmentS.


4cJ 
Harold Kirkemo 


Enclosures 


cc: Director's Reading File 
Ninetal Resources File 


Docket 
ONE Reading File 
Mr. Peterson 
l0 


'CPeterson/bSl 2/3/70


220 
20M







0	 OFFICIAL PILE COPY 


To: Chief, Branch of Budget atd Finance 


From: Chief, Office of Minerals Exploration


Subject. OME . 6579 (Gold) 
Three F Mining Gonpany, Inc. 
Washington State Mineral Lease No 58405 
Chelan County, Waehington 
Contract 2281 


Work ha been compl.øted on the subject contract, and the Operator 


has submitted an acceptable Final Report. Therefore, in accordance 


with the Field Oficer'.a recommendation, we recommend that the 


$100.00 being withheld from payment to the Operator should now be 


paid.


Harold Kirkemo 


cc: Director's Reading File	 . 
Minerals Resources 'File 
0ME Docket 
ONE Reading File 	 .	 V 


ONE Regionl	 .	 . 
Mr. Peterson 


ECPeterson/bsl 1/28/70 . .	 .	 : 
• 	 .•.•	 • 	 V.	 . 	 . 


. V 	 . 	 . 	 .  







S.	 .. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 


656 U. S. Court House 
W. 920 Riverside Avenue 
Spokane, Washington 99201 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I


January 23, 1970


cipy I	 i; 
•JPN 26 18/0 : 


Subject: Operator's final report 
OME-6579 (Gold) 
Three F Mining Company, Inc. 
Washington State Mineral Lease No. 58405 
Chelan County, Washington 
Contract 2281 


Enclosed is the Operator's sununary report on the captioned contract. 
The transmittal letter from Mr. Crollard includes information that 
ordinarily is in final reports; I suggest that the transmittal letter 
be attached and made a part of the final report. This report satis-
factorily fulfills the Operator's obligation under the contract, and 
I re mmend that the l00 .00 held In suspense from his October voucher 
be released to him. 


A report of review is now in order. The accepted units of work 
completed under the contract are as follows: 


Item	 No. of units	 No. of units 
allowed	 completed 


Crosscutting and drifting	 150 feet	 149 feet 


Timbering	 35 feet	 20 feet 


Assaying for gold and silver	 33	 16 


The work failed to find downward extensions of ore that was exposed 
on the surface. I recommend that there be no Certification of 
Possible Production. 


Enclosure	 Willard P. Puffett







•1 


FREDERICK M. CROLLARD. JR. 
ATT0RNY AT LAW



DONEEN BUILDING - P.O. BOX (OS 



WENATCMEE.WASMINGTON 98801 



TELEPHONE NORMANDY 2-2054 


January 21, 1970 E C V 0 


JAN 2 2 1970 


O.M.E.

SPOKANE. WASH. 


U. S. Department of the Interior 
U. S. Courthouse, Room 656 
W. 920 Riverside Avenue 
Spokane, Washington 99201 


Attention: Mr. Willard Puffett 


Re: OME-6579 (Gold) 
Three F 14ining Co., Inc. 


Dear Mr. Puffett: 


Enclosed herewith is a final summary report of the 
Company under the above contract. If you need additional 
information, please let us know. 


Perhaps you would be interested in a report as to 
the operating costs of the Company during 1969 under the 
contract. The actual expenses incurred were approximately 
$2,550. This includes all materials, supplies, gas, 
explosives and similar items, and also includes $500.00 
for equipment which was purchased. It does not include 
the labor of the owners themselves. That labor was at 
least 80 days, which at $30.00 a day would be at least 
$2,400. Neither does it include any transportation or 
mileage costs to the owners, nor does it include any of 
the legal or accounting costs performed by the owners. 
Finally, it does not include any depreciation on equipment 
already.purchased and used this year.	 .	 . 


As I mentioned to you before, the Corporation is 
very grateful for the assistance given in this matter. 
We hope to continue with the work next Spring either by 
continuing along the drift or perhaps to excavate a raise 
through the faulted area. In all probability, we shall start 
a shaft on the surface at the location where the gold 
bearing limestone was most prevalent. It would be greatly







U. S. Department of the Interior 
January 21, 1970 
Page 2 


appreciated if additional assistance could be given under.• 
a new contract for this work. We still have confidence in 
our project.


Very truly yours, 


Frederick M Crollard, Jr. 


FMCjr:lrc 
Encs.	


•l	
•







rely, 


(4A(	 %Z7 
3rick L. Hubbard 
ident


S 
United States Department of the Interior 


!	 Geological Survey


OME 679 
(Gold)	 0' 


Three F Mining Co., Inc. 
P.O. Box 10 
Wenatchee, Wash. 98801 


Chelan County, Washington 
Suiiimary Report for 1969 
Period - 6/iIi/69 to 11/16/69 


Beginning 9½ feet from station no. 3 we excavated 1O feet of drift. (see drift 


sketch enclosed); installed rail, 2 inch air pipe, gasoline powered mine ventil-
ation fan, 10 inch vent pipe, electric wiring for mine lights, arid 20 feet of 


timber. 


The Geological formation from station no. 3 to station no. 1 (120 ft.) consisted 


of a number of faults in shale, andesite and limestone. At station no. 14 , we con-


tacted a limestone bedding approximately ft. wide - 0 degree dip. We drifted 
30 ft. on this bedding on a north westerly direction from station no. Ii. The ave-


rage assay of this formation is au 0.02 and ag 0.S2. This bedding has irregular 


fissures, the same as the limestone bedding on the surface. There is a fault 
material on the footwall of this limestone averaging about three feet wide. When 


we made contact with this lime bedding we thought it to be the same as the surface 


bedding • There is evidence of a flat fault above the drift separating the gold-


• bearing lime bedding. 


The surface limestone bedding has an interlacement of gold quartz material. Some of 
the limestone has quartz contact metamorphised carrying values. The bedding appears 
to have about a 70 degree dip; it was our intention to drift into this bedxling 


within 0 feet west of station no. 3, but because of evidence indicating a flat 


fualt we were 'unable to make contact with the gold bearing lime-bedding this season. 


It is our plan in 1970 to either excavate a raise up through the flat faulted area, 


or start a new L0 degree incline shaft into the gold bearing limestone on the surface. 







UNITED ST	 EP	 OF THE D1ERIOR	 679 
0	 I	 SURVEY	 (Gold) 


Three F l4ining Co., Inc. 	 Chelan County, Washington 


Siwiary Report 
Period: 6/ibJ69 to 11/16/69 


i0 ft. of completed drift • installed rail, 2inch air pipe, 


gasoline powered vexitilatLon tan, 10 inch ventilation pipe, 
electric wiring for mine iUminatiOfl,al80 20 ft. of tiiiiber. 


,Faxisting croiscat aiit 
No. 2 station 


4


Port&l 
No. 3 station
	 . 1 station 


?Oft.
	


tStrt of ONE contract - 1969 
tliuber -'	 •NQ. 1 station







OPERATOR'S MONT ..Y VOUCHER'


T


F 


N


: ED STATES 


OF THE INTERIOR 


GICAL SURVEY 


NERALS EXPLORATION 


ber, 1969 


IRM 9-1648 


MARCH 1%8


)'"6579 
Docket No. OME" ____________________________ 


Contract L4-O'B-OOOl 


Contract Amount	 $_0 
Gov't. Participation % 75 $ 4350 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS -
TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


Crosscutting 5 175 150 5250 ____ J1or, /,Q _________ 
Assays ______ 16 80 
Timbering 21 231 21 231


____ _____ ____ ________ 
_____ ______ _____ __________ 


TOTALS	 $ 406	 $ 5561 $36o.o-	 $


	


Operators Name	 Three F MinIr''.'c. 


	


Address	 Box 105, Wenatchee, Washington 98801 


certify that the above bill is correct and just and that payment theretor has not been received. 


Date 12/8/69	 *py Three F Mining Co., Inc. 


__________________ Title Secretary 
°When e voucher is sign or receipted in the narssft'of a company or corporation, the name of the person writing the company or corporate 
name, as well as the capacity in which he signs, must appear. For enample: "John Doe Company, per John Smith, Secretary," or "Trees' 
urer," en the case may be. 


A willfully f.lsestetement or representation to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved os noted, subject to field examination and audit. 


Signature	 G? /eW ,%4p 
OME Field Offi 	 Date 


(&) 14X0804 
Approved for:	 7o, 0 O 
(SUBJECT TO AUDIT) 


Signature 


Date	 1	 Vou. No.	 i 
EE OTHER SIDE) 
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S. 
UNITED STATES DEP.AR'NEWr OF THE INIOR	 (1€ - 679 


GEOLOGICAL SURVEY	 (Gold) 


Three F Mining Co., Inc.	 Cielan County, Washington 


Progress Report (Assays and geological formations) 
Period:	 ii /1/69 to 11/16/69 


6 feet of completed drift beginning. 27½ ft. north of station # ij. 


21 feet of timber beginning 10 ft. eas4t of station # ) thence 5 
sets of timber. The timbering includes the turn at 	 Lii. 


The formation consists of a fault on the footwall dipping 
approxi.mately 50 degrees west to east. The rest of the drift is 
limestone and shale somewhat broken up. Although the area is 
considerable faulted, we believe it. is localized. The general 
direction of the limestone bedding is the same as the goldbearing 
bedding on the surface directly above.


xisting crosscut edit 
No. 2 station 


8 


-6 ft. of drift	
NN% Portal 


No. 3 station	 No. 1 station 


21 Pt. of 
timber -







UNITED STATES 


DEP	 [NT OF THE IJ 


GEOLOGICAL SURV/ 


OFFICE OF MINERALS EX 


M/9-1648 
MACH 19,'


OPERATOR'S MONTHLY VOUCHER	 For Month of
	 October


IQ? 


ION	 — — 't:j'sjI1 S 1969 


_____ Docket 


Operator's Name Three F Mining	 . , Inc.	 j800	 - 
Address P. 0. Box 105, Wenatchee, Wa. 	 98801	 Govt. Participation %_ 75 $ 4350 


FOR OPERATOR'S USE 	 II	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


Crosscutting 20 $ 700 145 $	 5075. ____ $ 7aa.rto _____________ 


Assays 7 35 16 80 7 3oo / _________ 


TOTALS . 	 ? V735	 $	 ci cc $ 73coo	 $ J7,53oo
certify that the above bill is correct and just and that payment thereforhas'not been received. 


Date	 11/17/69 '	 Thre F Mining Cc, Inc. 


When a voucher is slgne4 or receipted In the name of a company or corporation, the name of the person writing the company or corporate 
name, as well at the c.p clty In which he 4signs, muet appear. For example: "John Doe Company, per John Smith, Secretary," or "Treat. 
urer," as the case may be. 0	 ' 


'd 


A willfully fslse'ntatement or representation to any department or agency of the United States as to any matter within its jurisdiction it a 
criminal offense. (U. S. Cod., Title 18, S.c. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, sable	 field examination and audit. 


signature&AJO	 ø'/6 
OME Field Off' 	 Date 


5SX-5
__t 1X6 fT - 


Approved for: _______ ________________________ 
(SUBJECT TO AUDIT) 


Signature 


Da	 VOUP4 
(SEE OTHER SIDE) 
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Assay No. 3
Portal 
No. 1 station 
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UNTI) STAThS DEPM EN1 OP ThE D1I( 	 -. 6579 


	


GEOLOGICAL SURVEY	 (0o34) 


Three F ?tLning Co., Izic. 	 (2ielan County, Washington 


Progress Report (Assas and geological formations) 
Period: 10/1 tO 10/31/69 


20 Feet of completed drift beginning 7½ feet from 'station #14. 


•	 The fault (footwall)' material continues to di at about 50 
degrees. The limestone is re broken up with fissures; it 
appears the area has wved about locafly although the f].t 
has a good strike and should we continue to follow it, we 


intercept	 ore intraiist. 
S Acoording to am' measirnta we' are approxImately 1 ho feet 


vertically below the ore bearing, limestone bedding on the 
surface. 


Attached assay repoa'ta


zisting crocacnt edit 
No. 2 station 


. 14 station'







•	 •	 COPY	
ROckweII73ll7 


J. 1I. Kiiiseley Ellgilleerillg Corporation	 532 1898 


STAFF MEMBERSHIPS 
AMERICAN CHEMICAL SOCIETY	 AMERICAN INSTITUTE OFCHEMISTS 	 INSTITUTE OF F000.TECHNOLOGISTS	 MARINE CHEMISTS ASSN 


AMERICAN WOOD PRESERVERS ASSN	 AMERICAN INSTITUTE OFCHEMICAL ENGINEERS 	 NATIONAL FIRE PROTECTION ASSN 



AMERICAN INSTITUTE OF MINING METALLURGICAL & PETROLEUM ENGINEERS 


Report No	 16651


c' October 1 7, 1969 


Three F Mining Company 
Box 105 
Wenatchee, Washington 


Gentlemen:


We hereby certify that we have analyzed a sample of 


ORES 


submitted to us by you on October 13, 1 969, and we have to report as follows 


Results 
•	 GOLD (Au)	 •	 SILVER (Aq 


A---------------------------------------none 	 0 02 oz/ton 


B-----------------------------------------0 36 oz/ton 	 0 5k oz/ton 


Respectfully submitted, 


J M KNISELEY ENGINEERING CORPORATION 


By 


WWY/ls







•	 COPY	
ROckwelI7-3117 


J. lu. kiiiseley Ellgilleerillg Corporation	 5807 4thASS 198108 


STAFF MEMBERSHIPS 


AMERICAN CHEMICAL SOCIETY	 AMERICAN INSTITUTE OF CHEMISTS 	 INSTITUTE OF FOOD TECHNOLOGISTS 	 MARINE CHEMISTS ASS'N 


AMERICAN WOOD PRESERVERS ASSN	 AMERICAN INSTITUTE OF CHEMICAL ENGINEERS 	 NATIONAL FIRE PROTECTION ASSN 



AMERICAN INSTITUTE OF MINING, METALLURGICAL & PETROLEUM ENGINEERS 


•	 .••• 


Report No 16708 


October 30,' 1 969	 '	 • 


Three F Mining Co., $nc. 
Box 105 
Wenatchee, Washington 


Gentlemen:	 • 


We hereby certify that , we have analyzed a sample of 



ORE 


submitted to us by you on October 27, 1 969, and we have to repoort as 
follows:


Results:
•	 Gold (Au)	 Silver (Ag) 


-none	 '	 none 


B---------------------------0.02 oz./ton	 0.56 oz./ton 


C---------------------------0.02 oz./ton 	 '	 0.52 oz./ton' 


D-----------------------------none 	 ,	 0.52 oz./ton 


E---------------------------.-O.02 oz./ton 	 0.5k oz./ton 


•	 '	 Respectfully submitted, 


J.M. KNISELEY ENGINEERING CORPORATION 


By 444t	 ''7" 
WWY / is







UNITED STATES DEPARTNE OF THE IN13RIOR 	 ((E 679 


xuci. suam	
(GOld) 


Three F Mining Co., Inc. 	 Chelan County, Washington 


Assay Report 
Period 10/1 to 10/31/69 	 ) 


Oat Samp].ea 


No.1
18" wide limestone next to footwall 13 ft. from station #14 
center of drift Au None Ag 0.02 


No.2
214" wide footwall fatat center of drift Au 6.36 Ag o.S14 


No.3
8" wide pyritic shale S2 x6" fran dtation No. 3 north wall 
bOttOJR of drift An nene' Ag none 


No. 14
30" wide top of drift 13' from station #14 footwal]. fault 


'Au 0.02 Ag o,S6 


•	 No.
1414" wide bottom of drift 13 t from station #14 footwall fault 
ku 0.02 Ag 0.2 


No.6 
68" wide lbie and shale 29' from station #14 bottom of drift 
An none Ag 0.S2 


No.?
30" wide oxl.dized lIme 29' from station #14 bottom of drift 
next to footwafl Mi 0.02 Ag o.14







December 


S
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 


656 U. S. Court House 
W. 920 Riverside Avenue 
Spokane, Washington 99201 


Memorandum 


To	 : Chief, Office of Minerals Exploration 


From : Field Officer, Region I 


Subject: . Final field inspection 
OME-6579 (Gold) 
Three F Mining Conipany, Inc. 
Washington State Mineral Lease No. 581405 
Chelan County, Washington.. 
Contract 2281


I n.de an interim inspection of the Three F Mining Company property 
on October 26, 1969, and a final inspection on December 3, 1969. 
Mr. F. L. Hubbard and his nephew were at the property on October 26; 
I was the only one there on December 3. 


The total length of drift and crosscut done as part of the contract 
is 1149 feet. Twenty feet of timbering has been installed in the 
drift at the end of the crosscut (fig. 1). The drift is along a 
zone of shearing in which there are lenses of marble, graphitic 
gouge, and thin-bedded argillaceous rock. 


The work has failed to find the downdip extension of the gold-bearing 
zone in marble. A sample across 18 inches of sheared rock in the 
drift is reported by the Operator to assay 0.36 ounce gold and 0.514 
ounce silver per ton. Other samples of the sheared rock assayed 
0.02 ounce or less gold and less than an ounce of silver per ton. 


Much of the rock has been severely faulted and this has complicated 
correlation between exposures in the adit and those on the surface. 
The cross section (fig. 1) indicates that the searched-for marble 
could be that exposed in the adit near the beginning of OME work. 


The Operator has yet to submit his final voucher and final report. 
He has discontinued work at the property until next summer. The 
work has not found good evidence of ore underground and I recommend 
that there be no Certification ofPossible Production. 


Enclosure	 L&J2 
Willard P. Puffett
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OFFICIAL FILE COPY 


)Q' Form 7 
(2/63)


Memorandum	
NOV 2 869 


To:	 thief, Branch of Budget and Finance 


Vrom.	 thief, Office of Minerals Exploration


DQte	 Surn3Me	 Code 
T25/9/LI\ç4i20 


I 120 


a 


Subject: OME-6579 (Gold) 
Three F Mining Co., inc.	


0 


Washington State Mineral Lease No. 58405 	
. 


Chelan County, Washingto.n 
0 	 Contract 2281	 0. 


Enclosed are the original and two copies of the Operator's Monthly 


VOucher for October 1969. PleaSe withhold $100.00 from payment of 


this voucher pending receipt of an acceptable Operator's Final 


Report.	 .	 .	
0 


_464 
Harold Kirkemo 


0 	


0 


Enclosure	 .	 0 	


0 


cc: Director's Reading File	 0 	 0 


	


Mineral Resources File	 0 


1E Docket 
OME Reading File 
OME Region I 
Mr. Peterson 


ECPeterson/bsl 11/24/69
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/I 
91648 vr	 UNITED STATES



4CH 196& 


/:	 •, DEPARTMENTOF THE INTERIO 
i.	


'\	 "/	 GEOLOGICAL SURVEY

'	


OFFICE OF MINERALS EXPLO I1	 $°	 4° ) 
OPERATOR'S MONTHLY VOUCHER	 For Month of September, 1969


/,.-
9 


	


Operators Name	 Three 1 Mining eo •, in 


	


Address	 Box 105, Wenatchee, Wa 


FOR OPERATOR'S USE	 II	 ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH\/ 


UNITS	 COSTS'\
/	 TO DATE 


UNITS	 COSTS 


Crosscutting 35 f 1225 12j
$ 4375 /zac /25 $437cc-c7 


Assays 5 25 9 45 1ccv ______ _____ 


TOTALS . 	 $ 1250	 4420 /25C.ov	 $ 442-o.OD


A 


certify that the above bill is correct and lust and that payment therefor $ras . not been received. 


Date 10/6/E9	 'Payee Three F M 


Title	 Secretary	 - 
eWhen a voucher is signed orrepted in the name of a company or corporation, the name of the person writing the company or corporate 
same, as well as the capacity in4hlch he signs, muet appear. For example: "John Doe Company, per John Smith, Secretary," or "Trees' 
amer." as the case may be. 


false statement or representation to any department or agency of the United States as to any matter within its jurisdiction is a 
offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field examination and audit. 


Signature	 ______

Date OME


1)14XO8o4 
Approved for: I ?i' 1z.cc 
(SUBJECT TO AUDIT) 


Signature 


Date	 '	 Vou. No. ____________ 
(SEE OTHER SIDE) 
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I


FREDERICK-M.CROLLARD.JR. 
•	


.	 .	 ATTOEY AT LAW 


• 	 S 	


. O0NtN8UILDJNG-P.0. BOX 105 


S .	 WENATCHEE.WASHINGTON.96801 


•	 .	 TCLCPHON NORMANDv22O54 


S	 October 6, 1969 
S 	 .


A 


• 	 'S .


S..; 


0• 


• U. S. 1)epartment of the Interior 
U. S. Courthouse, Room	 6 
West 920 Riverside Avenue. 


•	 Spokane, Washington	 99201 


Attention: Mr. Willard Puff.ett 	 . S 


Re: . OME-. 6579 (Gdkl) 


Three F Mining Co., Inc. 


Dear Mr. Puffett: 


Enclosed herewith is the report for the month of 
September, 1969. This report includes the assays of 
samp'es taken from the limestone bedding. I believe 
that you saw the cuts from which these samples were 


• taken.. 


The drift in September penetrated the limestone 
bedding. In October, we are continuing along the 
limestone bedding itself and the formation looks more 
encouraging. 


The lone-hole drill which you requested Mr. Hubbard 
to make will be done as soon as possible. 


Very truly yours,, 	
7 


Frederick 11. Crollard, Jr. 


FMCjr: lrc 
}'ncs.







UNiTED STATFS DEP) XE?( OF THE fl1U(M	 679 
GEOLOGICAL SURVEY	 (Gold) 


Three F Mining Co., Inc.	 Celan Connty, Washington 


Progress epurt (Assays and geological forTnationa) 
Friod: 9/1/69 to 9/30/69 


3 feet of completed drift beginning 99 feet from station No. 3. 
The first 18 ft. consists of mixed-up shale laying fairly flat. 
We contacted a lime-stone bedding 117½' from station No. 3. The 
lime-stone is 7' wide mixed with shale (mostly lime). The dip is 
O degrees dipping east. The lime-stone has cracks and. fissures the 
same as the gold bearing lime-stone surface outcropping. On the 
footwall there is a fault formation of unknown width. The line-
stone is more siiceuus than the other lime-stone beddings in the 
area. Also, there is an indication of thermal activity. 


ABCD


xisting crosscut &lit 
No. 2 station 


4 


// 
No. station	 0 No. 1 station 


1	 -No. 1..station


N Lsays; No. 1. 
8ft. cut sample across south face 
of lime AU - 0.01 AG - O.tth	 I 


(A) i½' cut 0' to 1½' from hanging wall 
lime & quarts AU - 0.02 AG - 0.2 


(B) 3½' cut .i½' to '. from Hanging wall,	 I these assays	
lime & quartz, some shale AU-0.00 AG - o.8 on North face	


(C) 2 cut, ' to 7' from hanging wall	 L 


lime & quartz AU - 0.02 AG - 
(D) 2' cut 7' to 9' from Hanging wall 


fault AU - 0.03 AG - o.Si
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.	 •	 .	
. CO PY	


ROckwell 7-3117 


	


J. lu. Kitiseley Ellgilleerillg Corporation	
5807 4th Ave So Seattle 98108 


STAFF MEMBERSHIPS 


AMERICAN CHEMICAL SOCIETY	 AMERICAN INSTITUTE, OF CHEMISTS	 INSTITUTE OF FOOD TECHNOLOGISTS	 MARINE CHEMISTS ASSN 


AMERICAN WOOD PRESERVERS ASS N 	 AMERICAN INSTITUTE OF CHEMICAL Er'GINEERS	 NATIONAL FIRE PROTECTION ASSN 



AMERICAN INSTITUTE OF MINING. METALLURGICAL &PETROLEUM ENGINEERS 


September' 26, 1969	 ' 


•	 Report No. 1552 


Three F Mining	 ' '	 '	 , 
105	 '	 ' 


•	 Wenatchee, Washington	 . .	 '	 .	 '. 


Gentlemen:	 ,	 '	 '.'	 '.	 ' 


We hereby certify that we have analyzed four (4) samples of 


ORE 


submitted to us by you on September 22, 1 969, and we have to report as 
'follows: ,	 ' •' 


Results:	 ..	 ,	 ' . 


GOLD : 	 SILVER 


	


02 oz /ton	 - 0 50 oz /ton 


	


none	 0 28 oz /ton 


	


oz./ton	 .	 0.54 oz./ton 


	


'---0 03 oz /ton	 0 51 oz /ton 


Sample IdentifIcatIon: 


--	 -	 u29A	 '	 • ' 
B-	 -------	 --"-3 00 • 
C	 .. 


• .	 '	 ---32D	 '	 ,	
, 


Respectfull.y submitted, 


J N KNISELEY ENGINEERING CORPORATION 


By. 


ES/Is	 ,	 .







•	 copy	 1	
ROckwell 73117 


1' J•	 Kiiie1ey Ellgilloerillg Corporation 


STAFF MEMBERSHIPS 
AMERICAN CHEMICAL SOCIETY	 AMERICAN INSTITUTE OF CHEMISTS	 INSTITUTE OF FOOD TECHNOLOGISTS 	 MARINE CHEMISTS' ASS'N 


	


AMERICAN WOOD PRESERVERS ASS'N	 AMERICAN INSTITUTE OF CHEMICAL ENGINEERS	 NATIONAL FIRE PROTECTION ASS'N 



AMERICAN INSTITUTE OF MINING, METALLURGICAL & PETROLEUM ENGINEERS 


Report No 16516 


September 1 9, 1969 


Ted Hubbard .	 . -'	 V 	 V 



165 1 3 37NE 


Seattle , Washington	 :-	 ,	 V 	 V 


Dear Sir:	 V 	


V 


We hereby certify that we have analyzed a sample of 


ORE 


V	 submitted to us by you on September 1 5, 1969, and we have to report as	 V 


V 	


V 	 follows:	 V 	 V V


	


V 	


V 	


VV V	
V 	 V 	


' 	 V 	 V 


Gold (Au)---------------------------0 01 oz /ton 


V 	
V 	


V 	


V 	


V 	 /q7V/	 -.	 V 


Silver (Ag)----------------------O 44 oz /ton ) 


V 	
•V Respectfully submitted 	


V 	 V 	


V 


V 	 V 	


V 	


J.M. KNISELEY ENGINEERING CORPORATION	 V V 


By 


ES/Is
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UNITED STATES



DEPARTMENT OF THE INTERIOR
.O'I C IAL 


GEOLOGICAL SURVEY 


U.S. Court House, Rm. 656	 0. M. E. 
West 920 Riverside Avenue 	 RECEIVED 
Spokane, Washington 99201	 SEP 29 19b9 


September 26, 1969 	 ____ 
INITIALSC;ODE 


Memorandum 


To:
	 Chief, Office of Minerals Exploration 


From:	 Field Officer, OME, Region I 


Subject: Interim Inspection 
OME-657'9 (Gold) 
Three F Mining Co., Inc. 
Washington State Mineral Lease No. 58)405 


Chelan County, Washington 
Contract 2281 


I made an interm inspection of the Three F Mining Co. property on 
Saturday, September 20, 1969. Messrs. Frederick Hubbard and Fred 
Fritts were at the property. The crosscut had been extended 37' feet 
since my last inspection. Beds of marble that strike N. 550 W. and 
dip )4O0 N. are exposed near the face of the crosscut. At the face 
the beds are cut and displaced by a fault that strikes N. 65° W. 
and dips 65° N. The marble beds are nearly vertical below the fault 
and contain much milky white quartz. 


It is hoped by the Operators that the marble near the face is the 
downward extension of the gold-bearing marble exposed on the surface. 
They had crushed and panned some of the marble but failed to find 
any gold. A hole drilled into the face hit some vuggy zones that 
might represent a large fault zone. There are graphitic gouge seams 
along numerous faults in the crosscut northeast of the marble. All 
of these faults appear to be part of a broad zone of faulting that 
complicates correlation between units on the surface and in the adit. 


It was decided that/the marble should be explored by drifting to the 
northwest. Only about 29 feet of drifting remains under the contract. 
The Operators plan to continue drifting on their own account after 
the footage remaining in the contract is completed. 


My next visit will be the final inspection at which time I plan to 
resurvey between the surface and the adit and hope to be able to more 
confidently correlate between units on the surface and in the adit. 
At present, it appears doubtful if the work will be successful in 
finding gold ore underground. 	


O• Zey 
Willard P. Puffett 


Distribution: 
OME(Orig.&1) 


Docket







'0. M. SEp 
REEIVD 


•EP 18 1


IVED 


1959 


.E. 
I1YkS?OUCHER


UNITED STATES 
PARTMENT OF THE INTERIOR 


•	 GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 


For Month of	 August, 1969


. 


Docket No. OME-	 Gold) 


Contract t4-08-0001 


Contract Amount 	 $	 00 
Gov't. Participation % 75_$_ 4350 


Three F Mining Co., Inc. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


E 
(F_0 	 'A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


Crosscutting $_______ L5ft $ 525 _____ $ $ 
Crosscutting


_____
35ft 1225 _____ _______ _____ __________ _


Assaying
_


4 20 ___________ 4 ZO. _ 


Cro	 _cutting 40_fI 1400 10ft 1400 40R' /400.c'D 91/ 3/5c'V 


TOTALS. $_ 1400	 _3170 /,_400cv $_£ 17O .00


I certify that the above bill is correct and jest and that payment therefor has not been received. 


Date Sept._5,_l969*Payee. _Three_F_MiningCo.,_Inc. 


_________________ Title Secretary 
Wlren a voucher is signedjLr receipted in the name of a company or corporation, the name of the person writing the company or corporate 


name, as well ao the capacity in which he signs, must appear. For eoample: "John Doe Company, per John Smith, Secretary," or "Treas-
urer." as the case may be. 


A willfully talsestatement or representation to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field examination and aUdit. 


Signatur)L ê7/f%/ OME Field Office/ 


(&?) 14X08G4 
Approved for:	 $ i';;_' 0 


(SUBJECT TO AUDIT) 


Signature


____ Date ________________________	 _________________ 
(SEE OTHER SIDE) 
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WUTED STATES D1r!4EWP OF THE fliUOR	 CuE - 6S79 
GEOLOGICAL SURVEY 	 (Gold) 


Three F ?tthing Co.., Inc. 	 (2ielan County, Washington 


Progress Repot (Assays and geological formations) 
Period: 8/2/69 to 8/31/69 


140 feet of completed drift 


Bulk samples aU in shale foahmation.


: 


Port,al 


I No. 1 station
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O?FICIAL 


copy 


1J. court	 so, R 66 


	


et 9 1ieretde Aoue	 RECEIVED 


POkna 5bifltOfl	 SEP 1 1. 19b9'

Septeber 9 199


•	 INIIALIcDE 


to?L 
Cro11srt, Jr 


Douex Xhzi1diza 
P. 0. Foi 105 
Wenatchee, Wab±ngton 98801


0 .4579 (0*24) 
Three ' ininp Co. The. 
Wah,tnton State Mineral Lese 


?o. 581105 
üe1an County, c1sshinton 


Contract 2281 


1)earr. Cr'oU*rd: 


In li*tin total units to date of erosuttin,it is custoary to 
list the total as one fiure and it is not neeesary to list eae! 
separate anth's wor). I have encilei in or the eneioaei forts 
the vey to do it. It is not necessary to resubiit or the month 
of ugust, but follcM, the above nethod for the aeptember voucher.. 


onr voudtcr vouJ4 b nuch nore intortive it you ca add. soi 
details regarding the type of rock betzir orosscut plus sowe o your 
operating probiens, if any. Je use these narrative reports to base 
an evaluation, of the p?oeet, and. the .tore .intoruation you can 
include in theta, the better een be our praisal0 


	


3tncere1y, .	 . 


•	 f Willard P. Piffett. 
icld Officer, C4 


Te4onI 


uè1osures	 .-


WP?uffett:xnl,7'	 .	 •	 '• . 
cc: O?E(2)V	 . 
•	 , Voucher i1e	 •	 •	 ,	 •. 


Director's Reading File 	 . "
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FREDERICK M.CROLLRD.JR. 
ATTORNEY AT LAW



DONEN BUILDING - P.O. BOX 105



WENATCHEE,WASHINGTON9O8OI 



TELEPHONC NORMANDY 2-2054 


September 5, 1969 


•	 U. S. Department of the Interior 
U. S. eourthouse, Room 656	 . 
West 920 Riverside Avenue 
• Spokane, Washington 	 99201 


Attention: Mr. Willard Puffett 


Re: OME-6579 (Gold) 
Three F Mining Co., Inc. 


Dear Mr. Puff ett: 


Enclosed herewith is the operator's monthly 
voucher for the month of August, 1969, together with 
the report of the work performed in August. 


Will you please send me another supply of.the 
monthly vouchers.


Very truly yours, 


Frederick H. Crollard, Jr. 


•	 FMCjr:lrc 


Encs.	 H. 
• 	


• 	 14 


nI • I' i 


•	
• 0.M, 


SPOKANE. ,W4H.
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FREDERICK M.CROLLARD.JR. 
ATTORNEY AT LAW


[OFFI CIAL

copy.



'O.M.E0

RFCE:vzD 


JG8 1969. 


iNITIALSICo. 


	


1# .	 I

U. S. Department of the. Interior 
U. S. Courthouse, Room 656 
West 920 Riverside AvenUe 
Spokane, Washington 	 99201	 . 


Attention: Mr. Willard Puffett 


Re: QME-6579 (Gold) . 	 .

Three F Mining Co., Inc. 


Dear Mr. Puffett: 	 . 


Enclosed herewith is the operator's monthly 
voucher for the month of July, 1969, together with 
the report of the work performed in July. Also 
included are copies of the assay reports for the 
assays made to date. Report for the other samples 
have not yet been received.


Very truly yours, 


Frederick . Crollard, Jr. 


FMCjr:lrc	 0	 • •f. 
Encs.	 0	 • 


	


.0	 'LW

k4,t,'1. E 


wENATçHEE,wAsHINGT0N 98801 


TELEPHONE NORMANDY 2-2054 


August 5, 1969 


DONEEN BUILDING - P. 0. BOX OS


(A







IFORM 9-,648 
MARCt 1968	


• [PAR 
(5


OFFICE 


OPERATOR'S MONT$JMtJ CHER	 For Month of ______________________________


Contract 4-O8-OOO1 


Operator's Name Three F Mining Co. , Inc.	 Contract Amount 


Address P - 0, fox 105, Wena.tcth e, Wa.	 9RROI	 Govt. Participation 


- - - - 	 . uocsex rio.


MEQ1	 IT1[RI2


I /9 


OF	 1N ERAL ,	 PLORATII	 i ' A/
,


' OQ1sZ 
6579 (Gold) 


2281 
•s 5800 
75 s 4350 


FOR OPERATOR'S USE 	 II	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


.	 TO DATE 


UNITS	 COSTS 


Crosscutting $_______ 15 fi 525 . _______ _____ $ 
• Crosscutting


_____ 
35 ft 1225 35 fi 1225 ./.Z25o 5V /76.cr 


Assaying 4 20 4 20 4 1 _________ 


-.	 TOTALS $	 1 'it c	 $	 1 '7 '7A /, Z4..c o	 $ 1 770.
I certify that the above,blll is correct and just and that payment therafor has not been received. 


Date	 ;'*paye,Thr _F_Mining_Cn,,_Tnc, 
-	 ,-	 I J?	 '/ '/ 1..


Title 
when a voucher is signed or)ceipted in the name of acómany or corporation, the name of the person writing the company or corporate 


seme, as well as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary." or "Treas 
urer," as the case may be. 


A willfully falsestatement or representation to any department or agency of the united States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE) 
;;'	 I


Approved as noted, subject to field examination and audit. 


Signature &d&Q f'_c//ic 
Dat -	 OME Field Offic 


( ) 1 4X0804 
Approved for: $ q:33. 
(SUBJECT TO AUDIT) 


Signature 


D2	 ____ 8_	 Vou. No. ____________ 
(SEE OTHER SIDE) 
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(1€ - 6579 
(Gold) 


UNITED STATE EPARTMEW OF THE iNUOR 

G	 ICAL SURVEY 


Three F Mining Co., Inc. 	 (2ielan County, Washington 


P ogress Report (Assays and geological formations) 
Period: 6/1 1/69 TO 6/26/69 
i tt t	 ietei U't


Out samples	 No. 1	 Assgy 0.014(AU)-O.66 (Ag)	 Al]. of these samples 
No. 3	 0,02 (Au)-O.78 (Ag)	 st1y lime, sci	 andesite 
No. 5	 0.01 (Au.)-O.59 (Ag) 
No, 7	 0,02 (Au)-1.08 (Ag) 


Priod:	 7/5/69 To	 7/27/69 
35 feet of c1eted drift 


Grab samples	 No. 8 -..- Mostly andèsite & aie lime 
No. 10 - Mostly andesite & some lime 
No. 11 - Mostly ndesite & s	 lime 
No. 12 -- Jst]y andesite, sc	 shale & lime 
No.13— 140% andealte, hO%shale, 20% lime 


• No, 114 - 50% ándesite, 50% shale 
•	 10 15 -- Most].y shale


)xisting crosscut adit 
No. 2 station 


No, 3 station 


/ tf ' W I 9 3 
'I 2 S


N Portal 
No. 1 station 


c292:Jh?L7i ? 
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COPY	
ROckwell 73117 


J. 1I. Ktiio1ey Ellgilloorillg Corporation 


STAFF MEMBERSHIPS 
AMERICAN CHEMICAL SOCIETY. 	 AMERICAN INSTITUTE OF CHEMISTS , 	 INSTITUTE OF F000,TECHrIIOLOGISTS	 MARINE CHEMISTS' ASSN 


AMERICAN WOOD PRESERVERS ASSN	 AMERICAN INSTITUTE OF CHEMICAL ENGINEERS	 NATIONAL FIRE PROTECTION ASS'N



AMERICAN INSTITUTE OF MINING, METALLURGICAL & PETROLEUM ENGINEERS 


Report No. 1621+7 •.	 ' 


July 1 .0, 1969 


Three F tuning Co , Inc 
Box 105	 .	 .	 .	 . 	 . .	 ..	 .-
Wenatchee, Washington	 . . .'	 .	 '.	 . 


Gentlemen:	 '	 .	 .	 . .	 -''.	 .	 .	 . 	 ,	 . 


We hereby certify that we have, analyzed four(k) samples of 


	


ORE	 ' 


submitted to uson July 7, 1969 and we have to report as follows: 


Sample Identification	 A	 #1


-	 .	 .	 . 


Results


Gold (Au)	 Silver (Ag) 


	


'Oz./Ton.	 . , .	 'Oz./Ton 


	


A- ------- ' Ô.O1+'	 '	 066 


	


B ---------- 0.02	 ,	 0.78 


	


• 0.01	 '	 0.59	 ' 
D -------	 0.02	 -	 '.	 1.08	 ' 


Respectfully submitted, 


J 11 KNISELEY ENGINEERING CORPORATION 


By	 AdfrL 
ES/ok 
3 cc' Mr Frederick Hubbard
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
U.S. Court House, Rm. 656

West 920 Riverside Avenue

Spokane, Washington 99201



August 20, 1969


1	 CFrc:iA.1 


II	 CCP 
Io ftL, 


t •	 ;:rfl 


4U 2 
Memorandum 


To:
	


Chief, Office of Minerals Exploration 


From:
	


Field Officer, OME, Region I 


Subject: Interim inspection 
OME-6579 (Gold) 
Three F Mining Co., Inc. 
Washington State Mineral Lease No. 58405 
Chelan County, Washington 
Contract 2281 


I made an interim inspection of the Three F Mining Co. property on 
Saturday, August 16, 1969. It had been hoped that by this date the 
gold-bearing marble zone that is the objective of the work would 
have been exposed in the crosscut. However, faulting has complicated 
the geology and the marble had not been reached. 


The accompanying map is a partial geologic map of the adit and shows 
the work done as part of the OME contract. Details of the geology 
are not completely shown, but the main structural features and the 
several marble beds or zones are shown. 


A flatly dipping fault is exposed in the walls of the crosscut. In 
earlier visits to the mine, I was not able to determine what, if any, 
offset had taken place along this fault. It was hoped that the dis-
placement would be small and would not unduly complicate the project 
work. Now, I'm not so sure. 


Originally, it had been expectedthat a 50-foot long crosscut to the 
southwest of the Marble no. 2 (see map), would cross through the marble 
in which the gold occurs on the surface. The crosscut is now about 
70 feet southwest of Marble no. 2, and no other thick marble has been 
intersected. One reason for lack of another marble in the crosscut 
can be because of the offset along the flat fault. If I have properly 
correlated marbles above and below the fault, as shown on the accompany-
ing map, then the marbles have been offset 20-25 feet along the flat 
fault, the marble on the top of the fault having been offset to the 
northeast. If this is the true offset, then it means that the cross-
cut will have to extended 20-25 feet more than originally planned to 
hit the objective. Unfortunately, the crosscut is at a most







.	 . 


inconvenient altitude, for the flat fault is exposed at waist level 
through much of its extent. If the crosscut was about 20 feet higher, 
there might not have been the problem that is now being experienced. 


A total of about 90 feet of crosscut has been completed, and only 150 
feet of drift and crosscut is allowed in the contract. If the marble 
is offset more than expected, it is conceivable that very little 
drifting will remain in the contract to explore it after it is inter-
sected. 


Messrs. Hubbard and Fritts, who were working during my inspection, 
discussed future plans with me. They.strongly believed that the 
rock exposed in the crosscut was very similar to that on the north 
side of the marble on the surface and, of course, hoped that a couple 
or three more rounds of crosscutting will hit the marble. If the 
crosscut is extended another 30 feet without success, some thought 
should be given to long holing to search for the marble in the back 
of the crosscut. 


The present situation is somewhat discouraging in that the exact 
amount or even the direction of offset on the faults cannot be deter-
mined with assurance. It is hoped that the objective will be reached 
soon and that there will be sufficient funds remaining in the contract 
to drift along it. Possibly, if conditions warrant it, the contract 
can be amended to permit more drifting. 


thi& 
Willard P. Puffett 


Enclosure 
Distribution: 


OME(Orig.&l) 
Docket


2.
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:	 JUL'1O69 


OPERATOR'S MON9Y VOUCHER


UNITED STATES 


DEPARTMENT'OF THE I 


GEOLOGICAL SURVE 


OFFICE OF MINERALS EXPL 


ForMonthof June, 1969


	


Operator's Name	 Three F Mining Co. , Inc. 	 Contract Amount	 $_5oCL 


	


Address	 310 Doneen Bldg., Wenatchee, Wa. -_98801 Govt. Participation % 73 1 4	 Ot) 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


Crosscutting 15 fi 525 15 ft. 525 ____ ______ 52S OD _____ 


TOTALS . 	 .	 $ 525	 $	 525 $ 52	 cz)	 $	 ,2f. c17)
I certify that the above bill is correct end )ust and that payment therefor has not been received. 


Date July 9, 1969 Payee Three F Mining Co., Inc. 


/' //LCC1TitIe Secretary 
*Whon a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or Corporate 
name, as well as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas. 
aver," as the case may be. 


willfully f.lse'statement or repiesentation to any department or agency of the United States as to any matter within its jurisdiCtion is a 
Iminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subiect to field examination and audit. 


signature	 £7' 7/i/a 
Date I OME Field	 e 


(3) 14X08.04 
Approved for: $	 3. 
(SIJ8JECT TO AUDIT) 


Signature 


.L219 Op 
Date ___________________ Vou 


(SEE OTHER SIDE) 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

U.S. Court House, Rm. 656

West 920 Riverside Avenue 

Spokane, Washington 99201 


July 15, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, 0MB, Region I 


Subject: Interim Inspection 
0ME-6579 (Gold) 
Three F Mining Co., Inc. 
Washington State Mineral 


Lease No. 581105 
Chelan County, Washington 
Contract 2281


I 


I made an interim inspection of the Three F Mining Co. property on 
Saturday morning, July 12, 1969. On the previous day, I spent an 
hour discussing procedures for vouchering and other aspects of the 
contract with Mr. Frederick Crollard, Jr., secretary-treasurer of 
the corporation, in Wenatchee, Washington. 


Messrs. Fred Fritts and Frederick Hubbard were at the property on 
Saturday. We examined the new crosscut, discussed changes to be 
made in the bearing of the crosscut, and methods of collecting 
samples for assay. I spent about 2. hours at the property. 


Work had started under terms of the contract in June 1969. The 
Operators have submitted a voucher for 15 feet of crosscutting in 
June. As of July 12, the crosscut had been advanced 21# feet on a 
bearing of N. 85° W. A check with the map attached to the contract 
shows that the crosscut should be on a heading of about 5. 65° W. 
The Operators were advised to turn the heading to the more southerly 
trend. 


Broken rock from the last round obscured much of the wall rock near 
the face of the crosscut. Marble, dense andesite, and foliated gray 
rock that might be volcanic are exposed in the back. A flat-dipping 
fault crosses the new work at about waist level; offset along this 
fault cannot be determined as yet. Gouge along the fault is as much 
as 8 inches thick. The new work has been cutting across the folia-
tion at a low angle; the new heading will cut it at a higher angle. 
Hopefully, another 30 feet of advance will have cut through the 
limestone bed that is the objective of the crosscut. The Operators 
were told to advise me when they had done this.







S
	


S 


Samples of the broken rock from each round had. been retained. 
Samples of wall rock had been submitted for assay; results will be 
submitted with the next voucher. The Operators were advised to 
retain samples of the broken rock from each round, but it would 
not be necessary to have them all assayed unless the wall rock shows 
promise of containing ore. They were advised to systematically 
sample the crosscut and/or drifts later in the project after a 
better evaluation of the geology could be made. 


No timbering has been necessary. About a box of powder is used in 
each round; 22 to 211 holes are drilled for each round. Some 
secondary breakage is necessary for large blocks that broke sub 
parallel to the foliation are in the muck pile. Possibly, better 
breakage will be obtained when the crosscut is turned at more of 
an angle to the foliation.


Willard P. Puffett 


Distribution: 
ONE (orig.&l) 
Docket
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U.S. Court liouee, Re. 6% 
West 92 BlYarside Avenue 
Spokane, Wesbingtc* 99201 


June 1.3, 1969 


Mr.. Pr&rick IL (rnflM. ir..


• M OFF IAXJ 
COpy. 


, M. E. 
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Attorusy-.at.Lew 
Doneen Building 
P.0.Box3..O 
Wenatchee, Washington 98801


Be: ONE-.679 (Gold) 
Three F Nining Co., Inc. 
Washington 8tat. Mineral lease 


No. 
Chelan County, Washington 
Contract 2281 


Deer Mr. Cz'ol]*rd: 


We are enclosing a three-.*onth supply of the Operator's Monthly 
• Voucher, For* 9-.168. Th original and three copies of the cos-. 
pleted report fores u w.0 as the àsrrativc, ps, assays, ax4 all 
technical date, should be subaitted for each aonth in which costs 
have been incurred waasr the contract • &wever, in the *vent that 
you do not wish to subeit a voucher for any u*onth, the r&srz'ative 


• report for the work done in that *onth is required. Delay in pro-
cessing can be avoided if report. are subaitted promptly to this 
otfice.	 •	 -: 


Also enclosed are three copies of Standard Tore 38, entitled "Ilotice 
of londiscrinination in E*p3.oynent." In accordance with xeeutive 
Order U21i6, which is Exhibit B of your coàtract, you should c 
pl.te one copy end send it to any iebor union that aey be involved 
in your CIII contract work end should post one or aore copies in con-. 
apicuous places available to employeøs or spplic*n*s for seploysent. 


: enclosed poster eho14 be exhibited in a conspicuous place 
available to both eaployees and applicants for .eployrnent.• 


We would appreciate your advising :ue When the. CN contract vok 
baa started..


Sincerely, 
*	 8


-	 & 


)ry L. elser for 
Wi]ard P. Puff.tt •	
Yield Officer, 


•	 •	 Region I	 • 


Zncloeures.	 •
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U.S Court souse, Ra. 66	 JUN J 1, 199 
West 920 Riverside Avenue 
Spoken, Washington 99201	 IIIALSJCODE 


Jime 9, 1969	 __ 


Kr. Predrick N CroUsrd, Jr.	 L tJ 


Attorn.y",st4av 
Doneen luildS.ng 
P0.3ox105	 ___ 
Wen*tchee, Washington 96801


Re: cM$-679 (Gold) 
hre. P Mining Co., Inc. 


Washington St*ts Mineral Xsse 
No. 58105 


Chelan County, Washington 


Deer Kr. Cro].1*rd: 


lnc3osact are the original and three Gopies of a proposed contreet to 
ezplure the sub,1.ct property. The cotrsct consists of *13 7orm 51 
(3 peg..), Annex I (i pege), one Performance 3ond, two Affidavit of 
Individual Surety, 3nbibit A (2 pages), 3xhtbit (1 peg.), and two 


ps (ugs. 3. arid 2). Th* date r eenc.aent of the work shou3A 
be inserted n Article i(s) of the contract. All copies of the cova 
tract have been signed for the Ooverneent. 


You or whoever will 'b* in charge of carrying out the projeet work 
under this contract are urged to read carefully Si] the specifics. 
ticss set, forth in xh1btt A Without prior Government approvel 
eubeequently confirmed in writing, the Government mey refuse to 
contribute to the cast of any work that does not conform to thou 
specifications. Your attention is specifically directed to Article 
10 and Rhibit 3. Appropriate forms to meet th caopltsnce require 


g ments will b sent with forms for reperting monthly progress and 
vouchering. 


It the terms and conditions are satisfactory, sign sU copies, keep 
the Operator's copy, and return the other copies to tit. office. 


If any part Of the proposed contract is not satisfactory, pleas. 
return su copies unsigned to this office with * statement of your 
proposed changes for consideration. 


The percent interest accrues fron the d*tes on which the individual 
pmaents are made by the Government and lilce the principal La payable 
fros royalty on production.


Sincerely, 


Willard P. Putfett 
lieU Officer, OMX 


Znoiosur.,	 Region I
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Form 7. 
(2/63)


JUN a tQ


OFFICIAL FILE COPY 


Dote Surname Code 


3/69 4. 120 


" 120 


___ 220 


_____ 12 ON
Prom	 chief, Office of Minerals Exploration 


Subject: OME-6579 (Gold)	 ' 
Three F Mining	 , Inc. 
Washington State Mineral Lease No. 58405 
helan. unty, Washington 


Enclosed are the original and three copies of a proposed contrac.t for 
the subject property The contract consists of MME Form 51. (3 pages), 
Annex I (I page), one Performance Bond, two Affidavit of Individual 
Suety, Exhibit A (2 pages), Exhibit B (1 page) and two maps (Figures 1 
and 2). All copies of the contract have been signed for the Government 
Yo,u ,should insert the date for commencement of the work. Also enclosed 


an extra copy of the contract for field use. 


1 1f the proposed contract is satisfactory to you and the Applicant, all 
four copies should be signed by an authorized representative of the 
Appli•cnt. Thereafter, please distribute the copies as usual. 


Please advise the Applicant that the 8-1/4 percent interest accrues 
from the dates on which individual payments are made by the Government 
and like the principal is repayable from royalty on production. 


If any part of the proposed contract does not have your approval or 
that of the Applicant, the original and all copies should be returned 
to this office together with the proposed changes. for consideration. 


oldtrkerno 


Enclosures 


cc: Director's Reading File 
Economic Geology File.







I 
FREDERICK M. CROLLARD. JR. 


ATTORNEY AT LAW



D0NEN BUILDING-P.0.BOXIOS



WENATCHEE,WASHINGTON 98801 


TELPNON NORMANDY 2-2054 


April 7, 1969 


U. S. Department of the Interior 
Geological Survey 
Washington, D. C. 20242 


Attention: Mr. Harold Kirkemo 


•r


Re: OME-6579 (Gold) 
Three F Mining Co., Inc. 
Washington State Mineral 
Lease No. 58405 


Chelan County, Washington 


Dear Mr. Kirkemo: 


We have received your letter date4 March 28, 1969, 
regarding the contract for exploration assistance to 
the Three F Mining Co. We had hoped that since there is 
merely a change in the type of organization of the 
applicant, that the contract contemplated for the 
F.H.G. Mining Co. would be entered into by the Three F 
Mining Co. We had assumedthat there would be no 
problems in this regard. 


However, if it is not possible to make this change, 
the Three F Mining Co. still wishes to proceed. Accordingly, 
the program as mentioned in your letter is acceptable to. 
the Three F Mining Co.


Very truly yours, 


Frederick I'. Crollard, r. 


FMCjr:lrc
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MME Form '51 UNITED STATES OF AMERICA 12 ON 
July	 1965' DEPART1T' OF TIE' INTERIOR' 


U. S. Geological Survey 


EXPLORATION CONTRACT'. 
(Short Form)	 - 


Docket	 Conodity, . Contract. No'. County State 


6579	 Cold .	 . Chelan Waahtugton 


It is agreed	 .' , between the United States of America, acting througi the 
(Date) 


Department of the' Interior, U'. S. Geological Survey, hereinafter cafled the "Government," and 


:.Three.p.jjg o , Inc.


whose mailing address is__3]0 Doneen Building, Wenatchee. Wshingtot 9880l 	 , 
hereinafter called the "Operator, as follows 


ARTICLE I Authority and scope --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong , 2d sess (72 Stat 700, 30 U S C	 6Il - 6)+6), consiSts of this form, the 
attached Annex I' (land description'.), Exhibft Al (work nd 'o's.ts)', and -tie map's and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above The Operator 


shall begin the work on or before 	 , and, subject to the provisions of Article 7 
(Date)	 ''	 ''	 :	 •''	 .	 ' . 


and Exhibit A, shall complete the work within	 9	 months from the date of the contract 


(b) The description of 'the. work and thd fied'o'st for each unitofwork to be' performed (per 
foot of'drllling, per foot.of drifting, per hour of: operations, etc.) are' hereby agreed upon as speci-


fled in Exithit A. The estimated total cost of the work is $5,800.0Q The Government will con-


tribute 5ercent o'f th tdtl.fixéd ' unit.' costs o'f the work. performed., I?ot in excess ,of$ 4,350.00 
in accordance with the provisions of. Articles L and 5.. 


(c) Interest computation.--Simple interest a't th'râte,of _______percent shall accrue from 
the dates Federal funds are made' available until the. period specified for payment of royalty expires, 
or until the amount of Federal funds contributed' is fully repa.id with interest. 


(d) The Operator shall not transfer or assign thIs contract or' any right or obligation there-
under without the written consent of the Government::. '" I 


ARTICLE 2.. Operator's rights in land. --(a)Thé:Operator represents and undertakes that Annex I 
correctly descrilbes the land which is the subject 'of' this dontract and' the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise),. and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


SEE 


(b) The Subordination Agreement of the holder of any claim, lien, r encumbrance' listed above and 
(if 'the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached. as follows: 


SEE ANNEX. 1. ,	 '	 ' 







(c) The Operator shall preserve and maintain his right, title, or. interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the Instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such Instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work. --(a) Operator's responsibility. --The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance pith good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, , supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as It progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE ii. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit.. Until , the account between the Operator and the Government is finally audited and settled 
and the Operator's final report 'has been received, the Government may withhold such sums as are necessary 
to protect its Interests. To the extent that amounts In excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.' 


ARTICLE 5. Reports, accounts, audlts.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for, at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has termir,ted. The Government may inspect and audit said records and 
accounts' at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) ' Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and


(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole , logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report. --Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition 
to the final monthly reDort). This final report shall include a geological and engineering evaluation of the 
results of the work periormed under the 'contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and'engineering maps or sketches, and a suimnary of the work performed 
and the unit costs. thereof. 


(d) Report of 'sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the'Government determines 'that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
Insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 


2' 


. '
	 ,j	


.







..... 


(b) Rya1ty on prodtction. --The Operator, whether ornot the producer.. (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a. roy-. 
alty on all minerals and metals mined or produced from the le.nd as follows: 


(1) irrespective of any certification of possible prbduction--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or	 . '.	 . 


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the tbtal net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c)	 yment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on ti buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the • value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, doncentrating, smeltin& 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any produbtion (ore, concentrate, metal, or equivalent), after the 


lapse of six months from .the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what Is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment. --To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royaj.ty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. .....Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to. buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations. --(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and, thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the. Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default. must be cured; and , if the Operator fails to cure such default as required, 
thereupon:	 . 


(1) the Government shall be relieved of all obligation tq pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than'such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind , the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract. 	 .







•	 (c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government ar subject to appeal under Article 11. 


ARTICLE 8. Notices to be givenby the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contrat. If mailed, 
noticçs are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident casuals-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Ehnploymnt. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11.. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or . so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (141 U.S.C. 35_145), is subjectto the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the àon-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty. hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for, all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be'


(b) Violations; liability for unpaid wages; liquidated damages. --In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor thll be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or èubcontractor, such, sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to crntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (Io U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871) are made a part of this contract' by reference. The Operator will comply with these regulations: 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply, except as the Secretary of 
Labor may specifically provide for' reasonable limitations, variations, tolerances, and exemptiOns. 


'4. 
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ARTICLE l!. Changes and added provisions. --


uadru 1 icate 
Executed in	 the day and year first above written 


TI UNITED STATES OF ARICA 
TUflER F Mfl4XNG (X'.. ZNC. 


(Operator) 


By _______________________________ 	 By ________________________________ 
Director, U. S. Geotogical Survey 


Title


I,	 certify that I am the 
•	 •	 (Name)	 • 


____________________________________________ secretary of the corporatipn named as Operator herein; that 


__________________________________________, who signed this contract on behalf of the. Operator, was then 
(Name) 


________________________________________________of said corporation; that said contract was duly signed for 
•	 (Title) 


• and in behalf of said corporation by authority of its governing body, and is within the soopeof its 


corporate powers.	 •	 • •	 •. 


I
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EXPLORATION CONTRAC1

ThREE ' MINING CX)., INC.



OME6579 


The land including afl rights pertaining thereto, referred 


to in Artic1e 2 o the contract, conatets of the SE1/4NW1/4, Nl/2NEII4SWI/4, 


$El/4NE1/4$W1/4, NWZI4NWI/4sE1/4, 8Z/2NWI/4SEI/4, and SW1/4SEI/4 of øec. 36, 


T. 28 N , R 17 E., WB4, th*lan County 1 Washington 


The Operator is in possession o the land under the terms pf 


an Assignment, dated February 37, 19691 aesigning the State o Washington 


Mineral Prospecting Lease No,	 dated January 10, 1968, to the Operator, 


A Performance Bond in Lieu of Lieu and Subordination Agreements 


in the amount of 4,3000 is attached and made part hereof. 


The property is shown outlined in blue on Figure 1, ntitlsd, 


"Property map, Three P Mining Co., Inc cheian County, Washington," 


attached and made part hereof.







•	 . 


ATION CONAC 


THREE ' 1XNINC CD., INC. 
•	 QN6579 


	


BI4	 • 


The purpose of thu proj. ct is to expiors by crosscutting and 


drifting for gold'bearing or.e bodies in and along quartz veins that 


traverse steeply dipping lirne'ton beds of the Swauk formation of 


Eocene age. 


All drifts and crosecute shall be not less than 5 by 7 feet 


in cross section aid shall be timbered as necessary using atafldatd 


8 by &incb drift sets or equivaent. Otind tThb5. 


:Mtue rail shall be not lóSsthan i6poundstze air line not 


less than 2.inch diameter, water line not less than 3/4inch diameter, 


and ventilation line not less then lOtnch diameter. 


Ml significantly mineralized areas traversed by the exploratory 


or3ciuga shall be chip or channel ampled nOrmal to their trends of linear 


int5r!als of no nore than 5 Eeøt. In addition, a representative bulk 


•bample may be 'taken of each rnd broken 


Each sample shall be split as necessary and One split assayed	 • 


for gold an 'silver. The 'Operator shall store OflS: eplU of each sample 


in a. suttable container properly identified as to lource and location 


for Government inspection and possible use. With prior Government 


approval the Operator may dispose of the stored samples.







S	 . 


ue copies o assay certiftcatea shall be submttted 4tb 


the Operatovs unthty report which shaU also include a map or 


sketch ahowing the work ompIeted during the reporting period, the 


location oE all samples taken, end the general geo1ogcal OZ'IU&t LOU., 


and structuzea traversed by the workin8s 


The Operator BhU prvide sch supervision, labor, .techiiical 


serviàea, and equipment as mey be: required to complete ths wozk in a 


sasfactory manner.	 I 


The location, 1ction, and extent ot each work item shall 


be subject to Go'vernent approval. 


Je,ct iifon	 theWk 


work aball conetat o e*endingtheextsttnros8cut.. edit 


in a southae terjydiz'ection approxtthatety O *et to the limestone,. 


and drtting northwesterly and southeasterly . Erom the crcsscut along 


the limestone. it is estimated that 100 feøt o 4rittng viii be 


required.


The approximate location oE the proposed work La shown in 


green on Figure 2 entitled "Proped exptox'stion, three F Mining Ca, Inc 


CheZan County, WashtngtOn'attached and made part hereof.















Changed to Three F Mining Co., Inc.
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}IME Form 51	 UNITED STATES OF AMERICA 
July 1965


	


	 DEPARTMENT OF TIlE INTERIOR 
U. S. Geological Survey 


EXPLORATION CONTRACT 
(Short Form) - 


Docket	 Commodity	 Contract No.	 County	 State 


a	 c c 


It is agreed _________, between the United States of America, acting through the 
(Date) 


Department of the Interior, U. S. GeoLogical Survey, hereinafter called the "Government," and 


77e , 
3t 


whose mailing address is 
hereinafter called the "Operator" as follows:


'(/	 /YJ9 I ( (H


? 


ARTICLE I. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 	 61i.i - 61.6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before


	


	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work dthin 	 9,	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the work is $ _ 	 The Government will con-
tribute	 percent of the total fixed unit costs of the work performed, not in excess of $keLGZ 
in accordance with the provisions of Articles Li- and 5. 


(c) Interest computation. --Simple interest at the rate of _________percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land. --(a)The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract andthe nature of the Operator's 
right of property and possession therein (whether as owner, lessee, :or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens,: or encumbrances: 


G2Q zZ 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


iwr
----







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. I%ro true copies of such instrument shall be fur-


tshed to the Government. If . the Governlnentt s rights to royalty as provided in Article 6 have been terminated, 
tithe provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed.dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and In compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in ArtIcle 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE Ii. . Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has termirated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public:accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of' the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report. --Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an e&timate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a sunnnary of the work performed 
and the unit costs thereof. 


(d) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e)' Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the ôontract may be possible as a result of the exploration work, it 
shall so certify. in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid. with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving, at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable• 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment. --To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser o± the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to. buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations. --(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not thai 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to. pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.







Cc) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article II. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, 'are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U.. S. Geological Survey, shall be final and conclusive, unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey, t' as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (i U.S.C. 35_1l.5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b)"Violations; liability for unpaid wages; liquidated damages. --In the event of any violation of 
the clauseet forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therfor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Colunibia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or ' ubcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to crntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (L U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871k) are made a part of this contract by reference. The Operator will comply with thse regulations 
and any amendments or modifications thereof and will be responsille for the submission of affidavits 
required of independent contractors thereunder. The foregoing shafl apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


1• 
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ARTICLE lii. . Changes and added provisions.--


Executed	 the day and year first above written. 


TKE UNITED STATES OF A1YIRICA 


By	


(operator)	


By ________________________________________ 


certify that I am the 


secretary of the corporation named as operator herein; that 


_____________________________________________, who signed this contract on behalf of the operator, was then 
(Name) 


________________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is 1thin the scope of its 


corporate powers.


ECORPORATE1 
LsEALJ 
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Zach $a$i: shall be split as necseàarya*d sos split 
assayed for geld aed sliver, rhe Operator shall stor. one split 
of OiKh sample 1* a .4tsble eo*dMosr properly .tUIed as to 


and le	 br Government Inspection s . possible use. 
With pder Gvv.rame*t spprovel, the Operator may dlepo.eo( 
the stoled *otnp.s. 	 0 	 • 	 • 	 • • • 


Tros copies at assay certificates shell be *sbinitt.d with 
the Op.rator* rno*tbty report wMc shall a1s I*clnda a map at 
sketch abewing the work completed diariag the reporting ertad, 
the location at all samples tahen. sad the general 1..togtcs1 Len 
mstens and stractr.s traversed by the worklvg.







H • 
Th (zatG, sbaU provide such: spvvtiion, )*b*? chx*c4 


services, **d .euipxueM Cs nay be requtv.d to cm$*te the i*.rk in 


* ssUstc.	 rneet. 
oc*JIoi, ir*ct., a *ztø*t of seth ork tte	 iiZ 


be s*iject 4, Gov.r*i.x4 *prw*.


øf the 


	


*jiI	 rT'4LJf 1M* 4IUJlJIUI 


sbeU co sL of	 lb. .*st1ng crosscut adit 
t* s	 .t TZ dbectt.a C	 imsel! O feet to the flm•*tOee 

sal drtfti* *.rthw.ste*1 *44 s.,th.**te*ly Lsairn the c4*$C%4 s1o*g 
tis UrnesLoes.	 is estirnel! thZt !*0 ..t of biftl*g iti1 b cted. 


12s £fMt* ioc*dCn of the rapose4 w*k sshp*n t 
jrss* o flg*ts 2 .ntitt*4 P!*pos*4 e	 L 


W*sb to *t*sch*d si *d. part Mt.of 


E*ttraa**4 Costs *1 the Wo*k 
0*	 P---


Ja1t c.sta airrW i.w*i 


•	 CrosscuttIng *44 4rtftInt
$5250.0G 


trab*Ing 0


5B5.00 


A***yt* for GoLd *od S%Z 
33 s*.s L$L 00/ s*np*	 •0	 ______ 


•	 Totes Estn&ts4 Cost of Pro$i t	 $L $00.00 


Govor*m*iit	 p&	 '	 $4,350,0 


,	 st*4ss U costs set dtvt4y flst* • s*c se isboz rnet*g*, 


aIfte .qpm*M.	 sit4.n, ptel,**tos*l iatvtces. otf1. 


pSO.1, t*XUç sal **ev*sc.. The Geve sent ,tstu* 3Q 


QL th	 O	 U* : * '**• . 
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OFFICIAL FILE COPY 


D	 Surname Code 
Poit	 3/ 8/69 120 


(2/63)


LIML ______ __ _____ 
TIiz'eeP*iningco,, Inc.


- 


- 
310 1ii luilding	 ________ - 
Wenatch.e, Whington 9880Z	 _________ - 


Re.	 Ol4Xu6519 (GOld) • 
Three?Mtningco., Iz. _______ 
Washington State $inei ii


- 
L2OM 


Leas,lo. 58405 - 
Chelan County, WaslUngton' 


In comp1Lnc.e with you	 recent request We: have tdtidrawn the application for	 zplorstion assistance of the F.U.c. Mining Company, md have reassigned its docket number (O14E6519) to the new application Subizitt.d by the Three P Mining Company 


The application has been reviewed and we are prepared to Irit a contract slatL*r to the one offered theY H G. Mining Company.	 Unfortun*tely, C	 funds remaining in this fiscal. year are limited to the support of our currant obligations.	 Consequently, we iould be unable to execute the propesed cQntract until after	 uly J, wbn additional funds are e*pectecl to b*coiaê available. 


If such a program is acceptable to you under these conditions, please 
advise us, and we wflj be glad to prepare a contract and forward it to 
you for review and siga tore Sozflet me befoie ?uly L.. 


Sincerely yotirs, 


•g44/? , 
Harold Rirken 
Acting Qief 


•	 Of fceof Minerals Ep loraUon	 .•• 
cc:	 Director's Reading File 


Economic Gep logy File 
&01Docket 
ONE Reading File 
Region I 
Mr. Peterson 


ECPeterson/bsl	 3/28/68
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FREDERICK M.CROLLARD.JR. 

ATTORNEYATLW 


DONEEN BUILDING - P. 0. BOX 05 



WENATCHt.WASHINGTON 98801



'TELCPHONZ NORMANDY 2-2054 


March 20, 1969 


U. S. Department of the Interior 
Geological Survey 
U. S. Courthouse, Rm. 656 
W. 920 Riverside Avenue 
Spokane, Washington 	 99201 


Attention: Mr. Willard P. Puffett 


Re: Application for OME Financial 
Assistance 
Three F Mining Co., Inc. 


Dear Mr. Puffett: 


I received, your letter dated March 19th in which 
you set forth four additional documents in connection 
with the above-entitled application. 


1. I have written to Mr. Hubbard instructing him 
to write a letter on behalf of F.H.G. Mining Co. requesting 
its application be withdrawn. I told him to mail the 
letter directly to you in order to save time. I assume 
that you will be receiving that letter within a few days. 


2. I am returning herewith the copy of the contract 
between the Government and F.H.G. Mining Co. which Mr. 
Puffett very courteously let me examine. 


3. Enclosed are two copies of the letters from the 
Three F Mining Company to the Banks requesting a loan. 
You have the letters from the Banks refusing the loan 
application. 


4. I apparently pverlooked the back page of the 
Assignment of the lease which was approved by the Department 
of Natural Resources. Enclosed are two copies of the 
back page setting forth the certificate of assignors 
acknowledgment.	 -	 -







U. S. Departm t of the Inteor 
March 20, 19 
Page2 


Thank you very much for your attention to this matter. 
Your help is greatly appreciated. 


Very truly yours, 


Frederick N. Crollard, Jr. 


FMCjr:lrc 
Encs.


(o:	 1x (r?f	 eni y	 eni r
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MMEFORM 6	 REFERENCE 
REV. 2-59	 OFFICL F' MINERALS EXPLORATION 


TO: Ass't. Chief, ONE	 DAT INITIALS 
1.


Re: ONE-6579 (Gold.)	 fl .	 1* 


2. F.H.G. Mining Co.	 COPY _____ 
Wash. State Mineral	 , 


3._LeaseNo. _581i.05	 _____ ____ 
Ch1an Countf, Wash.	 - 


	


VIc .t 	 I,jU'J 4 4. _____	 I 


INLi	 ODEr 
5. D. R. MacLaren 
FROM:	 Fid. Officer, Reg. I j —i ______


1 


FOR: Check items for action desired 


- Action	 - Reply for Signaturof L......4 
- Approval	 Investigate	 I Surnam	 I 


Comment -- Recommendations i turë 
-- Conference	 Rewrite	 File 


Instructions X Yourinformation -
REMARKS:


Return of Exploration Contract No. 2275 


on the above-referenced property located 
in Chelan County, Wash. 


1T.-PUF. SEC.. WASH.. D.C.	 M56300-6?







. : ick L. Thbd 
nee ? thing Co., Inc. 
omez'iy . B, c. Lntrig 


16513 37th N. B, 
Seattle, Wasltthgton 98155 
Narch 21, 1969 


LU'd P.. i4f1.t; 
Unte4 'Stte 
Depcz'taucnt 0 ¶the 1uteo' 
Orfice Of I1ner3..s 1tplc2'ation 
Goologi.cal Survey 
, S. Coui* House, i. 656 


tYost 920 Rverslda Avenue 
Spokno,	 igtn 992Q1


.	 O:i679 (:0Q'd) 
F. 11. 0. iining Co. 
Wah5.ngton State Jner 


Lse'b. 581Q5 
zeln Cowrby, Wa1thiugton 


fl 4	 zfett: 


The F. li, G. IithingCo. rees the uiththwa1 of the partner.'thip; 
I'eclei'ick L. Hubbard, ed 0. F1"itt, and Ear']. R. Grybeal, of the 
mineral eloration finan4i3. assistance application, OIi6579. 


Ou nw .o:ctioi (Thee	 nHCó Zo),.csj. .f to of 
the former pat'tner's, with rep1aoeen1 of I. Orrbea1 br 2t. bed-
er'ick H, Orollard Jr., P. 0. Box 105 Wonatchee, Washingtot 98801. 
We have appLied to iom office for 	 neial assistance under the

corporation name ewing the sane irifoz'matior provi.ous]jr submitted. 


I hope th	 • of	 nrabip. will nob, dater orn' 
Unclez' our neu organization te wiU be more efficient to carx on 
thi ezploDation.


JeZ7 tr 


11'ederiek L. Hubbard


V ETh 


1t4R 2:4 19
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All copies returned unsigned per Applicant's request to b .e withdrawn 
of the Pershi new cofporatibn THREEINING CO., INC. 


Government's Copy 


MME Form 51
	 UNITED STATES OF AMEIRICA 


July 1965
	 DEPARTMEM OF TUE fl1TERIOR 


U. S. Geological. Survey 


EXPLORATION COITRACT

(Short Form) 


Docket	 Commodity	 Contract No.	 County	 State 


o-6579	 Gold	 Chelan	 Washington



NOV It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Governnient," and 


- F. H. G. Mining Company, a partnership, 


whose mailing address is 16513 37th N.E., Seattle, Washington 98155 	 , 
hereinafter called the "Operator," as follows: 


ARTICLE I. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 61i.i - 6L.6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before


	


	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work dthin 	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhi1it A. The estimated total cost of the work is $5, 800. 00 The Government will con-


tribute cpercent of the total fixed unit costs of the work performed, not in. excess of $4, 350. 00 
in accordance with the provisions of Articles Li- and 5. 


(c) Interest computation. --Simple interest at the rate of	 percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. 'Operator's rights in land. --(a)The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


SEE ANNEX I 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(if 'the Operator ' does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


SEE ANNEX I


;i:i. 
CD rt 
jp-. 


C, 
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Cc) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. i-f the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and In compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE ii.. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5YReports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records ad accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has termirated.. The Government may inspect and audit said. records and 
accounts at any time, either by itself or by a certified public..accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole.logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of the work ortermInat-ion of the Government's obligation to con-


tribute to costs, the Operator shall füriii'sh the Government wfth three copies dfa final report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a suimnary of the work performed 
and the unit costs thereof. 


(d) Report of sales. -i .The Oratoi slll proyi4e the . Gvernment with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and. payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. RepaymenE by Operator. --(a) Certification. --If the Goernrnent considers that minal or 
metal production from the land covered by the ôontract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient. final 
report and final accounting (see Article 5) have been furnished. 
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(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 
(including, any. bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as •that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment' processes" means those processe (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or' 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and . payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is'so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment. --To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse' of time or is fully paid. 


(f) Notice to purchasers.'--The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether' the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce.•--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to. buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not thai 
performed; and 


(2) the Operator shall be free of all , sbligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(i) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 	 . 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.







(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty an liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article U. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employiuent.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Exeçutive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative fo the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (141 U.S.C. 35_14.5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages. --In the event of any violation of 
the clause_set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or ubcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to cntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (14.0 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8714.) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


S	 ..,	 .
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ARTICLE lii. . Changes and added provisions.--


quadruplic ate• 
Executed in	 the day and year first above written. 


F. H. G. MINING COMPANY
	 TKE UNITED STATES OF AMERICA 


(Operator)


By	 ( \ ( ' 


iict1 g Director, U. S. Geological Survey 


By	 . 
( Earl_R._Graybeal,_Partner_I, 	 certify that I am th4.5p (name)	 . 


secretary of the corporation named as Operator herein; tha T 


(Name)
	 who signed this contract on behalf of the Operator, was then 


________________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said, corporation by authority of its governing body, and is 1thin the scope of its 


corporate powers.


ECORPORATE1 
LSEAL .1 


By


Fred G. Fritts, Partner 
Byw


Frederick L. Hubbard, Partner
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EXPLORATION CONTRACT 
F. H. G. MINING CO. 


OME-6579 


ANNEX I 


The land including all rights pertaining thereto, referred 
to in Article 2 of the contract, consists of the SE1/4NW1/4, 
N1/2NE1/4Sl/4, SE1 /4NE1/4SW1/4, NW1/4NW1/4SE1/4, 
Sl/ZNW1/4SE1/4, andSWl/4SE1/4ofSec. 36, T. 28 N., 
R 17 E., WB&M, Chelan County, Washington. 


The Operator is in possession of the land under.the terms 
of a State of Washington Mineral Prospecting Lease No. 58405, 
dated January 10, 1968. 


A Performance Bond in lieu of Lien and Subordination 
Agreements in the amount of $4, 350. 00 is attached and made 
part hereof. 


The property is shown outlined in blue on Figure 1 
entitled, "Property map, F. H. G. Mining Company, Chelan 
County, Washington," attached and made part hereof.







S	 S 


EXPLORATION CONTRACT 
F. H. G. MINING CO. 


OME-6579 


EXHIBIT A 


The purpose of this project is to explore by crosscutting and 
drifting for gold-bearing ore bodies in and along quartz veins that 
traverse steeply dipping limestone beds of the Swauk formation of. 
Eocene age.


General Provisions 


All drifts and crosscuts shall be not less than 5 by 7 feet 
in cross section and shall be timbered as necessary using standard 
8- by 8-inch drift sets or equivalent round timber. 


Mine rail shall be not less than 16-pound size, air line not 
less than 2-inch diameter, water line not less than 3/4-inch 
diameter, and ventilation line not less than 10-inch diameter. 


All significantly mineralized areas traversed by the 
exploratory workings shall be chip or channel sampled normal 
to their trends at linear intervals of not more than 5 feet. In 
addition, a representative bulk sample may be taken of each 
round broken. 


Each sample shall be split as necessary and one split 
assayed for gold and silver. The Operator shall store one split 
of each sample in a suitable container properly identified as to 
source and location for Government inspection and possible use. 
With prior Government approval, the Operator may dispose of 
the stored samples. 


True copies of assay certificates shallbe submitted with 
the Operator's monthly report which shall also include a map or 
sketch showing the work completed during the reporting period, 
the location of all samples taken, and the general geological for-
mations and structures traversed by the workings.







The Operator shall provide such supervision, labor, technical 
services, and equipment as may be required to complete the work in 
a satisfactory manner. 


The location, direction, and extent of each work item shall 
be subject to Government approval. 


Description of the Work 


The work shall consist of extending the existing crosscut adit 
in a southwesterly direction approximately 50 feet to the limestone, 
and drifting northwesterly and southeasterly from the crosscut along 
the limestone. It is estimated that 100 feet of drifting will be required. 


The approximate location of the proposed work is shown in 
green on 'Figure 2 entitled "Proposed exploration, F. H. G. Mining 
Company, Chelan County, Washington," attached and made part hereof. 


Estimated Costs of the Work 
1/ 


Fixed Unit Costs 


Crosscutting and drifting, 
150 feet @ $35. 00/ft.	 $5, 250. 00 


Timbering, 
35 feet @ $11. 00/ft. 	 385. 00 


Assaying for Gold and Silver, 
33 samples @ $5. 00/sample 	 165.00 


Total Estimated Cost of Project 	 $5, 800. 00 


Government Participation @ 75%	 $4, 350. 00 


1 /	 Includes all costs not individually listed such as labor, materials, 
supplies, equipment, supervision, professional services, office 
expenses, taxes, and insurance. The Government retains no 
equity in any of the equipment or materials used.







-	 EX}IIBITB 


NONDISCRININAIIONIN LNPLOYMEN 


(Section 202, ExecütiveOrder 11246, Septemler 24, 1965) 


"During the performance of this contract, the contractàr agrees as follows: 


'(1) The contractor will not.discriminate against any employee or applicant for. 
employment because of race, creed,.coior, or national origin. The contractor.will 
take affirmative action to ensure that applicants are employed, and that employees 
are treated during employment, without regard to their race, creed, color,or national. 
origin Such action shall include, but not be limited to the following employment, 
upgrading, demotion, or transfer, recruitment or recruitment advertising, layoff or 
termination, rates of pay or other forms of compensation, and selection for training, 
including apprenticeship. The contractor agrees to post. inconspicuous places, avail-
able. to employees and applicants .for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause 
'(2) The contractor will, in all solicitations or advertisements foremplóyees placed 
by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to .race, creed, color,, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with 
which he has a collective bargaining agreement or other contract or understanding, a 
not'ce, to be provided by .the agency contracting officer, advising the labor union or 
workers' representative of the contractor's coimnitments under Section 202 of Executive' 
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment. 
'(4) . The contractor will comply with all provisions of Executive Order No. 11246 of 
September 24, 1965, and of the rules, regulations, and relevant orders of the 
Secretary of. Labor. 
'(5) The contractor will furnish all information and reports required by Executive 
Order. No. 11246 of September 24, 1965, and by the rules, regulations,'and orders of 
the Secretary of Labor,. or pursuant thereto, and will permit access to his books, 
records, and accounts by the contráctingagency'and the Secretary of Labor for purposes 
of investigation to ascertain compliance with such rules, regulations, and orders 
'(6) . In . the event of the contractor's noncompliance with the nondiscrimination 
clauses of this cOntract or. with any of such rules,. regulations, or orders, this con-
tract may be cancelled., terminated,' or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government' contracts ,n accordance 
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and 
such other sanctions may be imposed and ren,edies invoked as provided in Executive 
Order No. 11246 of September 24, 1965, or by rule, .r'egulation., or order of the 
Secretary of Labor, or as otherwise provided by law 
'(7)' The contractor. will include the provisions of Paragraphs (1) through (7) in 
every subcontract or purchase order unless exempted by rules, regulations, or orders 
ofthe Secretaryof Labor issued pursuant to Section 204 of Executive Order No. 11246. 
of September 24, 1965, so that such provisions will be binding upon each subcontractor 
or. vendor. The contractor iill take such action with respect.to  any subcontract or 
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided,, however, That in the event 
the contractor becomes involved in, or is threatened with,. litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the 
contractor may request the United States to enter into such litigation to protect the 
interests of the United States "
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SOQ	 M.	 E.	 .	 . 


U.S. Court House, Em	 656 
West 920 Uiverside Avenue


R 2 Spokane, Washington 
Msrch 19, 1969	 1NITIALSjooDE 


Mr. Frederi.ck M. Crollard, Jr. 	 ,l,I/t& It 
Attorney at lAW 
P	 0. Box 105 _______ 
Wenatcthee, Washington 98801	 ____ 


Re'	 Application for OME Financial 
Assietence 


Three F Mining Co •, inc. 
Forme'1y	 P H,G. Mining Co. 
(OME.-6579) 
No	 81i0y 
Chelan County, Washington 


Dear Mr	 Cro],lsrd 


We have received your letter of March 18, 1969, enclosing the above-
cited application	 However, thera are four documents without each 
f which we cannot proceed.	 They are 


1.	 A letter, in duplicate, from Mr Hubbard in behalf of the 
?.L0 Mining Company requesting that their application be withdrawn. 


2	 Return of the copy of contract between the Oovernment and. 
F.H 0. sent to you at M. Hubbard's request by Willard P	 Puffett 
on December 17, 1968 


3	 Two copies each of the letters that Three P Mining Company 
wrote to the banks as required by item 1(a) on the back of the 
application form, apparently, these were overlooked when you assembled 
the application 


1	 The copies of the Lease Assignment are probably acceptable, 
however, vs also require copies of the Msignment 0' the State of 
Washington Department of Natural Resources ehoing the notarized 
signature. 


4'
As soon ,s we receive ail of the ebo1v	 documents, we gin forward 
your application to our office in Washington, U C., for further 
processing


Sincerely, 


U. B. MacLare 
J	 Field Off z.cer, 0M 
/:	 1'	 Negionl 


'I cc	 OME w/cpy incoming let	 wo/copies of appin	 and. other documentation







FREDERICK M.CROLLARD.JR. 
ATTORNEY AT LAW



DONEEN BUiLDING - P.O. BOX 05



WENATCHEE.WASHINGTON 9880i



TELEPHONE NORMANDY 2-2054 


March 18, 1969 


U. S. Department of the Interior 
Geological Survey 
W. 920 Riverside Avenue 
Spokane, Washington 99201 


Attention:. Mr. Willard P. Puffett 


Re: 0}-6579 (Gold) 
Three F Mining Co., Inc. 


(formerly F.H.G. Mining Company) 
Washington State Mineral Lease 


No. 58405 
Chelan County, Washington 


Dear Mr. Puff ett: 


F.H.G. Mining Coniany has pending an application 
for financial assistance in minerals exploration under 
the above-captioned number. There has been a change 
in the organization of that partnership. The Company 
has incorporated under the laws of Washington. A copy 
of the Articles of Incorporation is enclosed. The 
interest of Earl Graybeal in the partnership was assigned 
to Frederick M. Crollard, and he is one of the incorporators. 


Three F Mining Co., Inc. now applies for financial 
assiaance in minerals exploration upon the same terms and 
conditions as the former application of the partnership. 
Enclosed is the application of the successor Corporation. 
The lease held by the partnership has now been assigned to the 
Corporation, and a copy of the assignment is enclosed. 
Likewise, letters from two Banks showing that loans cannot' 
be made to the Corporation are enclosed. 


The balance of the information required with this 
application is the same as set forth in the prior appli-
cation of the partnership, and I assume that reference 
can be made to that application file to avoid duplication.


(X 







iJ	 ,1
	


1A,,Io3 


U. S. Department of the Interior 
March 18, 1969 
Page 2 


The performance bond of the Three F Mining Co., Inc., 
together with the affidavits of the individual sureties 
is enclosed. 


Also enclosed is a financial statement of the Corporation. 


If further information is needed, please do not hesitate 
to call me.


Very truly yours, 


Frederick'14. Crollard, Jr. 


FMCjr : lrc 
Encs.







UNITED STATES 


DEPARTMENT OF THE INTERIOR 


MSMORANDUM 


To:	 Files


IN REPLY REFER TO 


I OF10 
COpY 


O 


M4R .	 1969 


• GEOLOGICAL SURVEY 


U.S. Court House, Rm. 656 
West 920 Riverside Avenue 
Spokane, Washington 99201 


•	 March 13, 1969 


From:	 Willard P. Puffett, Geologist 


Subject: OME-6579 (Gold) 
F.LG. Mining Company 
Washington State Mineral Lease No. 581105 
Chelan Couny, Washington 


When I was in Seattle, Washington, March 10, 1969, on an interim 
inspection trip, I telephoned Mr. Frederick Hubbard of the F.H.G. 
Mining Company to learn what progress they had been making in 
arranging a transfer of their operations to a corporation. 


Mr. Hubbard informed me that the new corporation had been formed, 
new letters had been written to the banks requesting loans, and a 
new application form had been completed. They were now waiting for 
the assignment of the State Mineral Lease to the new corporation. 
When this assignment is received, they will submit the application 
to us, 


The old partnership has been dissolved and Mr. Earl R. Graybeal, 
one of the partners, has sold his interest to Mr. Fredeick M. 
Crollard, an attorney in Wenatchee, Washington. The new corporation 
is named the Three F's, after the first name of the three principal 
members, two of whom were partners in the F.H.G. Corporation. 


Mr. Hubbard is hopeful that the corporation will receive a contract 
similar to the one that was to be awarded to the F.H.G. Mining 
Company. He did say that snow conditions will not permit their 
starting work at the property before the middle of June this year. 
Hence, if a contract is awarded them, the starting date of the con-
tract and the length of time needed to complete the project work 
should be changed from that on the contract made out to F.H.G. 
Mining Compan$" 


cc: 0
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MME FORM 6	 REFERENCE SLIP 
RE\P.2-59	 OF_OFMINERALSEYPLATION 


- 
TO:	 Chief, OME DATE INITIALS 
1. L316 ___ 


.2.	 F.LG. Mining Co. 
Washington State Mineral 


3 jage No. 58O5 
Chelan County, Washington


____ ____ 


5.	 D.R._MacLaren H _ 
L__.-	


. ..)4 -	 Of.ficei'	 :....Rj____ -___ 
FOR.	 Check items for action desiret 	 COpy 


Action	 Reply for signajtur&toQj______ 
Approval	 Investigate	 / 
Comment	 ......Recommendaticns 
Conference	 Rewrite	 J	 __FiiO9! 


• RE?vARKS:
B	 6-___ J/ • 


1. 


I)3JL2'&I)14J 


1 .. 
•	 . ,.	 (	 ( 


•	 • •	 • 


[ INT-DU?SEC	 SF1	 D C	
M563OO-2
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Mr. Frederick L. Hubbard 
Three F Mining Company, Inc. 
16513 37th. N.E. 
Seattle, Washington 98155. 
February 25, 1969 


Re: ONE-6579 (Gold) 
Washington State Mineral Lease No. 58W)5 
Chelan County, Washington 


Mr. D.R. NacLaren 
U.S. Dept. of Interior 
U.S. Court House, Rzn. 656 
West 920 Riverside Avenue 
Spokane, Washington 99201 


Dear Mr. MacLaren: 


You will soon receive from Mr. Frederick M. Crollard - our new partner - the papers you 
requested. I an writing to let you know what has transpired regarding the changes in our 
Company. 


After realizing the imposition of asking a friend to sign the Surety Affidavits, we dec-
ided to form a Corporation in order to be our own Sureties. At this point, Mr. Graybeal 
indicated he wished to be relieved of the cost of forming the Corporation and the expenses 
this next spring, and agreed if we found a suitable partner, to take his place, he would 
accept the amount of funds he had invested in the exploration to date. (No profit in the 
transaction.) We approached Mr. Croflard, a friend of mine since school days and also 
Mr. Fritta has known Mr. , Crollard many years - shortly thereafter - Mr. Crollard purchased 
Mr. Graybeal T s complete share in the F.H.G. Mining Co., and we are now a new Corporation 
under the name Three F Mining Co., Inc. 


With this new arrangement we will be a more efficient organization. Mr. Crollard will be 
our secretary and relieve me of some of the book-keeping and correspondance. 


We will appreciate your continued help in negotiating the exploration contract. 


Truly yours, 


Frederick Hubbard 


RE CE V 


I . FEB28 


o.
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OZ0LOOICA1 8IJIWET 
US. Court House, Rm 66 .c. 
Wt 920 Rivers4e Avenue 
Spokane, Waehingtn 99201 i9 1968 


Dec2ber 17, 1968
jjflAS OD 


Mr	 re4 Crollard 
P.0.ox10 
Wenatche., Wasbiutci 98801


Be:	 ( 4 .679 (Gold) 
LLG Mining Company 
Washington State Mineral Lease 


No.	 &iQ 
Chelen County, Washiugtoa 


Dear Mr Crollard: 


lncloeed you wiU find a copy ot the subject contract for your 


st1y in regard to the preparation of a Pez!foriance Bond. Pleaae 


return this copy of the contract as soon as posib1e. 


inc.re1y, 


Willard P. Puffett 
Geologist, OltiE 
Region I 


Enclosure 


WPPuffett/m,,/> 


cc 


Director's Reading File
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tlw


F. II. 0. Nining CcGnpaz	 - 
'ederiok L0 Hubbard 


• 1613-37th N. E.	 .•	 .. 
• Sesttl., Waahiugbon 981 


Novsniber	 1968	 i1 
B.;	 ONE — (Gold) 


Wuhington State Ninera].	 •: 
OFFICIAL	 Lease No.	 81O 


• COP!	 Chelan County, Washington :,.t. 
0. 


}h. D	 R0 NacLaren	 I United Stabes Depai'tanent Of The lute o	 12 1968 
Office Of Nineral Ecploration 
Geological Survey flITILLSIOotD 
U. S. Court House, Bin. 6S6 
W. 920 Riverside Avenue 71v,4J 


iJ Spokane, Washington 99201 


Dear Nro MacLai'sn: 


We have an attorney kr. Fred Crollard, in Wenatchee helping a*kith 
• the Performance Bond and Power Of Attorney forms. Apparent] 	 he is 
dragging his feet. I was in Wenatchee November 18th, signed the legal 
papers and tumishecf the Bond eta, information.. He informed. me he......•..	 .. 1.. 
w.l A e g aii,4 4 +4 ,	 . PmPn,w* Pew i.	 nvit	 aiA +im +,i a	 -	 htrh.- øJ.	 -	 ...., 


I haven't recieved them. 


After reading your letter today, I immediatei called i partner, 
Fred Fritts in Wenatohee and told him to contact kr, Orollard tomorrow. 
I iil]. make every effort to mail the documents to you next iieek. 


You may be interested to know since kr. Puffett visited the mine, we 
have installed 60 ft. of new rail; 1 0 ft. of 10 inch ventilation pipe, . 
built a platform outside above the portal to mount verrt'fan and motor, 
installed complete new electric idring inside the drift, reinforced the	 •: •. 
timber, and are prepared to push . the drift forw'd i,ithout delay in the • • 
coming spring. 


ThSZIIC	 for ownaern and sorry for the slow action on this matter. 







I
G0I)GICAL SU1VEY 


U.8 Court House, Ba 656 
Ve*t 920 Riverside Avenue 
fpokane, Washington 99201	 - 


JioYeaber 7, i968


\ 


Mr. Frederick L. Hubbard 
iningConpey' 


16513 37th N.E. 
Seattle, Washington 98155	 \- \ 


Re 014E6579 (GolLt) 
P.LG Mining Co. 
Washington State Miiera1 


Lease No. 581105 
Chel*n County, Washington 


fleer Mr Hubbard 


We have received a proposed eonact to explore fr go on the F.0 G. 
proper ties. However, before we can. forward. the :copie of the . conti'aot 
for your consideration a Performance Bond. in lieu of Lien *nd Subor-
diistio Areeaente vii]. be required. 


For thu purpose three copies of Standard Pont 25, Pertorauce Bond, 
and two sets (three copies esh) of Standard Form 28, Affidavit of 
Individual Surety, are enclosé4. he contiact date is November 5, 
1968, and the Contract No. ie:2275. The bond should be in the 
emount of $,350.00, Instructioná. fo the comp1eton 8nd execution 
of the forms are on the back of each form. Let me call your atten' 
tion to, the. fact that a partner cannot be accepte& as a surety for a, 
firm of which he is a member,	 '. 


One of the partners should be given the Power of Attorney to ign 
vouchers and ether necessary. docu nts in the future Two executed 
copies of the Power of Attorney ihold be furnished our office. 


As soon, as we receive, the above-mentoned d.ocsents,, we will forward 
the contracti to you for signature. 	 S 


Sincerely, 


Willard?. Putfett 
Geologist, OME, 'Region 1 


Enclosures	 '	 '	 , 


WPPuffett/i1	 '	 '.' 


cc:	 '.'	 .	 '	 '
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)' Porm 7	 io/ 
(2/63)


Jtran4urn 


To:	 Field OfEicer, Region I 


chief,, Office of Minerals F loraticn


flFcTr7Ar F71.F COPY 


DQte . $	 ame	 jCode 


9/68 __________ J20 


,110 


' 1 10 


,,41 3


120M


Subject:' OMl-679 (Cold) 
P.LG. Mining Company 
Washington State Mineral Lease !Io. 84O5 
ch*laCóunty, Washington 


T*C1OQd are the original and three copies of a proposed contract 
for the subject property The contract consists of )04E POrn St 0 pages), Annex I (I page), Exhibit A (2 pages), Zxhtbit 1 (1 page), 
and two maps (Pigures 1 and 2), subject to the attachment of a 
Performance load to be furnished by the Applicant. AU copies of 
the contract have been signed for the Government. Tou should insert 
the date for conlftencement of the rk. Also enclosed is an Ixtra 
copy of the contract for fi*ld use. 


•	 if the proposed .ccntac,t is satisfactory t you and the Applicant,' 
.11 four copies should be signed by the three partners. Thereafter, 
'please diatrtbute the copies as usual. 


We suggest that one of the three aignators be given Power of Attorney 
to sign vouchers and other necessary documents in the future. Tw 


• •xecu.tod Copies of. the Power of Attori:.ey shou14 be Eurnehsd this office. 


Please advise the Applicant that the 7-1/2 percent interest accrues ftoa 
the dates on which individual payreats are made by the Covernment and 
like the prthcpal La r.paftbl* from røyalty on production. 


if any part of the proposeG contract does not, hav, you: approva or 
that of the Applicant, the original and all, copies should b* returned 
to this office together with the proposed changes for consideration. Q)r4	 ' bO	 —4	 ,


• FRMIX E. am JsoN44) 
Q'4-iO'


Prank 1. Johnson 


'rlC.) 


S.	 0 0 ()
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Crougä-Ro	 6042)	
-	 DATE	 INITIALS 


- ----------------------------
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__ 
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• 1 __ 


FOR	 Check items for action desired 
i_.__Action ep y	 or signature of __________ 


Approval	 Investigate	 Surname 
Comment	 Recon-mendations	 Signature 
n erence	 Rewrite	 Fil 


Please return maps. 


-	 .	 -1 RECEWED 


r1 'nenra	 Legal SeTV 
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lIME Form 51	 UNITED STATES OF ANERICA 
July 1965	 DEPARTNENT OF THE INTERIOR 


U. S. Geological Survey
220M 


EXPLORATION CONTRACT

(Short Form) 


Docket	 Commodity	 Contract No. ' '.	 County	 State 


O *6519	 Gold	 Cheisa	 Washington 


It is agreed


	


	 , between the United States of America, acting through the' 
(Date) 


Department of 'the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


F. fl. C. Mining CsQpaflyt a parnera1jp 


whose mailing address is__16StI 7r.h }P• S.attt, WaRhingt.n 8I5S 
hereinafter called the ttOperator, as follows 


ARTICLE I Authority and scope --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2dséss. (72'. Stat 700; 30 U.S.C. ' 6Il - 61i.6), consists of this form, the 
attached Annex I (land. désciption)'Exhibit A' (work" 'and costs), and the maps and documents listed. 
The work is a search fo new or unexplored deposits of the counnodity designated above The Operator 


shall begin the work on or before


	


	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work within	 6	 months from the date of the contract 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc ) are hereby agreed upon as speci-


fied in Exhibit A The estimated total cost of the work is $____5,3OO.00 The Government will con-


tribute	 percent of the total fixed unit costs of the work performed, not in excess of $__4,350.00 
in accordance with the provisions of Articles i- and 5 


(c) Interest computation --Simpl interest at the rate of ________percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government 


ARTICLE 2 Operator's right in land --(a)The Operator represents and undertakes that Annex I 
correctly descrcbes tie 'land which : is the 'subject of this'contract and' the,' iature of the Operator's 
right of property an4 possession therein (wiether as owner, lessee, drotherwise), and thasuch right,' 
title, or interest is subject only to the following claims, liens, or encumbrances 


SEE ANNEX I 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance,listed above and 


(if the Operator does not hold the legal title) the Lien Agreement 'of any 'holder of the legal title of,, 
the land (lessor, seller, optionor, etc.) are attached as follows: ' 


$EEA!1NEXI	 '	 '







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government'. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shail provide 
suitable and adequate equipment, facilities, materials, supplies, and labor' to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator 'shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during.the period that royalty is payable to the Government. The Operator 
shall provide the Government wi'th all reasonable means of access for such inspections. 


ARTICLE 1. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Arti1e 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government Is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. o the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits. --(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has termirated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified publicaccountant. The Comptroller General of the 
United States or his representative, until the expiration of 'said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and


(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report. --Upon completion of the iork or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition 
to the final monthly report). This final report shall include a geological arid engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e)' Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same' with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhOld approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the 'land covered by the contract may be possible as a result of the exploration work, it 
shall so certify' in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(i) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is Thlly repaid wih interest, whichever occurs 
first; or 


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 
(including any. bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as 'that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatnint' processes" means those processes (such as mining, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a conunercially marketable 
forth.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value,' whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government 'not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not thai 
performed; and 


(2) the Operator shall be free of all obligatidn to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default,must be cured; and if the Operator fails, to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work' not 
performed when the notice was given, and 


(2), the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-' 
cluding the right'to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.







(c) The giving of any notice by the Government under the provisions of this Article 7 shall not. 
affect the Government's rights as provided for in the contract with respect to royalty an liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article II. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident coimnis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U.. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act ( )4-1 U.S.C. 35-i.5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages. --In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to crntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended ( li.O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8714.) are made a part of this contract by reference. The Operator will comply with thse regulations 
and any amendments or modifications thereof and will be responsThle for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


.
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ARTICLE 1L. Changes and added provisions.--
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EXPLORAT1OH CON!RAIC? 
F.H.C.MZZflNGCO 


c-65i9 


The 1*nd including alt right pertaining thereto, referred 


to in Article 2 of the. contract, constits of the £ENW^, NbN^SW, 


8)IE^SW^,	 NW8E^, SWSE, and SW^SE^ of Sec. 36, T. 28Ii.,. 


* 17 E., WB&M, Chelan County, Washington. 


The Operator is in possession of the land under the terms 


of a St*ts of Washington Mineral Prospecting Lease No. 584O, dat*d 


3snuarytO, 1968. 


A Performance Bond in lieu of Lien and Subordination



Agreements in the ameunt of $4,350.00 is attached and isade part hereof. 


The property is shown outlined in blue on Figure 1 entitled, 


"Property map, F. H. G. Mining Company, ChL 


sttached and made p*rt hereof.







.


EXPLORATION COZ1IMGT 
F. ft. C. MINI! CO. 


O.6579 


The pnrposa of tate projfct is to . lor, by crosscutting 


md . drtfttng for goldibearing ore bodies in and along quartz vins 


that traverse st*epty dipping. limestone bode of the Swack formation 


of Eocen* *ge.


Pqisiot 


£11 dzifts and crosecuts ahaU be not less than 5 by 7 feat 


it. cross section and shalt be timbered as necessary using standard 


8. by 8. inch drtft sets of equivalent round timber. 


Nine rsU shall be net less than l6poun. size, air tine 


not l.eu th*n 2*inch diameter, water line xt lass thsn 3/4"incb 


disaster, and ventilation line not lass than lOinch diameter. 


All significantly mineralized areas traversed by the 


xplorstory wrktnga shall be chip Or channøl ii led nermil to their 


trends &t linear interv5ls of not eore then 5 feet. In addition, a 


• representative bulk sample nay be taken of each round broken. 


ch sample *hsfl be split as nscesury and one split 


assayed for gold and silver. The Operator sh*ll. store one split of 


each ameple in a 'suttable container, properly identified as to sourci 


and location for Gov.rxment inpectionand poöatble use. With prIor 


çovernaent approval, the. Operator may dispose of th* stored samples.







True copieø of a.0 certificates sli*U be subidtted with 


the Operator's monthii report which shalt also Include a map or 


eketch showing the work c. leted during the reporting period1 the 


location Of aU samples tak*n, and the aenerat geolos*csl formations 


by the workings, 


--	 iiiffjó1lsich $tabo, 


technical oeri4cea, *nd equipment Is aly be rIquired to complete 


the work in. satisfactory manner. 


The location, directfon b and .ztent of each work item shifl 


be subject to Goveromeni approval.. 


sription oft4yprk 


The work sh*ll consist of extending the exisUng crosscut 


edit in a southwostirly direction approxiaatstyO feet to the 


Uneston., and drifting northw*st.rly end southeasterly from the 


órO.scut along the limestone. It te estimated that 100 felt of 


drifting will be required. 


The appre*imats location of the proposed work is Shown in 


green on Eigure 2 entit]sd "Proposed exploration, V. H. 0. Mining 


Company, Chelen County, V*sbington," attachd a made part hereof.







stiniate4 Costs of .th& Work 


Crosscutting aud drifting,. 


150 feet 0 $35.00ift.---	 $5,250.00



Vmbcring, 


35 feet. @ $11.00/ft.	 .	 385.00



Assaying for Gold nd Silver, 


33 samples @ $5.00/sample	 165.00 


totaiEeftnatedccstof Prcject . . • . . . $5,800.00. 


Goverzznent Participatiøn @ 75% . . . . . . $4,350.00 


/ ncl,iIea all. costs not. .tndLidualiy listed such as labor, aetetiali, 


tipplies, equipinent øupervision,. professional sarvices, office 


e*peneea, taXca, and insurance. The Government retains no equity 


f	 y of the eqi$pment or materials used. 	 . .. . 
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7	 159 - QFFICE OF 
Tdief,	 DATE INITIALS 


1. _______________________:O/l7/8 
Re: OME-6579 (Gold) 


•	 2.	 F.H.G. Mining Co. 	 ____ ______ 
Wash. State Mineral ase 


3	 No.584O5 
Woty,as.	 - 


4•_-


5.	 D. R. ' MacLaren	 ____ _____ 
1'RflM •	 Fid. Officer, Reg. I___ - _____ _______ 


FOR: Check items for action desired 


_..X.. Action 	 - Reply for signature of________________ 


- Approval	 Investigate	 - Surname 


- Comment - Recommendations - Signature 


- Conference	 - Rewrite	 - File 


Instructio	 Your informatio 


REMARKS; The attached copies of lette by 
Applicant to two banking institutions 


requesting this money for exploration 
and. their replies are being sent as 
requested.


ucflfl-.2	 I 
INT.-DUF. SEC., WASH., D.C.
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OFFICIAL



COPY 
O M0 E0 


RECEIVED 
CT 2 1968 


INITIALSIOODE 


F.. H. G. Mining Company 
Frederick L.. Hubbard 
16S13-3lth N. E.. 
Seattle Washington 951% 
October 16th 1968 


Re: 0IvE.679 (Gold) 
Washington State 
No.	 8lj0 
Chelan County, 


Mr. Willard P. Puffett 
United States Department Of The.Interior 
Office of Mineral Exploration 
Geological Survey 
U. S. Court House, Rn. 6S6 
W. 920 Riverside Avenue 
Spokane, Washington 99201 


Dear Mr. Puffett: 


Please find enclosed the two letters from the loan institutions you 
requested, per telephone instructions to Mrs. Fritts. 


We thank you for your prompt attention to our application for exploration 
financial assistance.


Sincerely, 


Frederick L. Hubbard 
•	 •	 F.. H. G Mining Company 


•	 ei 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 



GEOLOGICAL SURVEY 
U. S. Court House, Rm. 656 
W. 920 Riverside Avenue 
Spokane, Washington 99201



October 10, 1968 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, 'Region I 


Subject: Transmittal of Application Examination Report 
OME-6579 (Gold and Silver) 
FH.G. Mining Company 
Washington State Mineral Prospecting 


Lease No. 5811.05 
Chelan County, Washington


The applicant's property is In a northwesterly trending belt of 
steeply dipping limestone beds and intrusive layers of andesitic 
dikes bounded on the east by a fault zone and granitic rocks. Little 
is known of the geology, but there are several gold prospects 'in the 
same or similar beds of the Swauk formation, Huntting, in Inventory 
of Mineral Properties in Che1atcounty, 'Washlngton: State of Washington 
Division of Geology Report of Investigations No. 9 ( 1914.3), lists nine 
prospects five of which contain values in gold ranging in grade from 
$2 . 50 to $186.00. They lie along or close to a line striking about 
N. 14.00 W,, but apparently none of them have had any recorded produc-
tion. However, along with the slight data available on the appli-
cant's property they strongly suggest a potentially rich gold-
bearing zone. 


On the F.H.G. ground only one of three trenches and a prospect pit 
yielded samples assaying more than traces of gold and silver but 
that one1 Trench No. 3, yielded 1.11.14. ounces gold and 0.6 ounce silver 
per ton over a width of at least a foot. Another sample of a float 
boulder directly down hill from Trench No. 3 yielded 3.72 ounces 
gold and 1.35 ounces silver per ton. A few pieces about half the size 
of a fist taken from the boulder were crushed and panned in the 
Spokane laboratory and yielded many small gold crystals; no plate, 
flake, or wire gold was found. 


The gold occurs in bands or veins within the limestone, but their 
lengths and frequency of occurrence cannot be determined. Nor can 
it be determined whether they occur in one of more than one limestone 
bed. In order to determine this and to gain necessary and important 
geologic information relative to the occurrence of goldin this zone,
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Puffett has recommended a modest program comprising 150 feet of 
crosscutting and drifting at a total cost of $5,736.90, of which 
the Government would contribute $14. ,302 .68. 


The chance of a significant discovery of gold resulting from this 
proposed project is not in itself very good, but the chance of the 
results indicating a favorable environment for more extensive 
exploration on ' this property which would produce a significant dis-
covery are good. in relation to the proposed costs and, if successful, 
exploration of the entire belt would. be encouraged. Considerable 
exploration was necessary before the Gold King in a somewhat similar 
Swauk environment, was recognized as a potential mine. It has since 
produced in the order of 367,500 ounces gold worth $13,500,000. 


In view of the above considerations I concur with Puffett's recom-
mendations.


D. R. MacLaren 


Enclosure
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•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
U. S. Court House, Rm. 656 
W. 920 Riverside Avenue 
Spokane, Washington 99201 


October 8, 1968 


Memorandum 


To:	 Field Officer, Region I 


From:	 Willard P. Puffett, Geologist 


Subject: Application Examination Report 
OME-6579 (Gold and Silver) 
F.H.G. Mining Company 
Washington State Mineral Prospecting Lease 


No. 58.O5 
Chelan County, Washington 


INTRODUCTION 


The F.H.G. Mining Company applied for ONE assistance on Octob 
1966, to explore for the downward extension of a gold-bearing 
on their property which is about 6 miles northeast of Wenatchee 
Lake, Chelan County, Washington. An examination of the property was 
made on June 26, 1967, but the walls of the trench:és and the face 
of the adit had sloughed so that no meaningful information could be 
obtained. The application was considered withdrawn by the Washington 
Office as of September 22, 1967, and was placed in the inactive file. 


The applicant reopened his request by submitting another application 
on March 3, 1968. Exploration had continued at the property in the 
summer months of 1967 and 1968 and new information was available 
that was unknown in 1966. An adit has been driven a total length 
of about 190 feet and is within about 6Ofeet of the downward 
projection of an ore-bearing vein exposed on the surface. This adit 
had been extended by the applicant who worked at the property on 
weekends and other holidays. 


I examined the F.H.G. Mining Company property on Saturday, September 21, 
1968. Mr. Fred G. Fritts, Partner, took me to the property from 
Wenatchee, Washington, in his private automobile. Mr. Frederick L. 
Hubbard, Partner, met us at the property and accompanied Mr. Fitts 
and me on the examination. Mr. Earl R. Graybeal, the third Partner, 
arrived at the property early in the afternoon and discussed partic-
ulars of the proposed exploration. 


I made a Brunton and tape survey of the trenches and the underground 
workings (fig. 1). Three samples of the vein and one of the host
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rock were collected for assay. About 6 hours were spent on the 
property during the examination. 


RECOMNENDATION 


'It is recommended that an exploration contract be awarded the F.H.G. 
Mining Company to explore the downward extension of a 1imestonebed 
for, gold ore. Rich ore occurs at the surface in an oxidized zone 
In the limestone and the proposed' exploration will 'explore this 
zone at a depth of 100 to 150 feet below the surface. If successful, 
the exploration will prove a modest tonnage of rich gold ore 'and 
will also aid in appraising the gold-bearing potential of this 
relatively untested.area. The total estimated costof the explora-
tion is about $5,736.90, of which the Government's share at 75 
percent is $Ii. , 302 . 68 . 	 .	 .	 . 


APPLICANT 


The business address of the applicant is: 


F.H.G. Mining Company 
do Frederick L. Hubbard 


16513 - 37th N.E. 
Seattle, Washington 98155 


The F.H.G. Mining Company is a partnership and takes its name from 
the first letter in the three partners' names: Fred G. Fritts, 
1627 Cherry Street, Wenatchee, Washington; Frederick L. Hubbard, 
16513 ,-' 37th N.E., Seattle, Washington, and Earl R. Graybeal, 525 
Schoolway, Olympia, Washington. These partners at one time all 
lived in Wenatchee,' Washington, and had been prospecting the 
east slopes of theCascade Mountains for several years. Mr. Fritts 
is the only one of the three who is an experienced miner, but all 
the partners assisted in driving the adit on their property. 


LOCATION AND ACCESSIBILITY 


The app;1.icant's propertyis lli.O acres in sec. 36, T. 28 N., R. 17 E., 
W .M., Thei.àn County,. Was'1ington. The F. H. G. Mining Company has been 
granted a State Mineral Prospecting Lease No.. 5811.05 which covers the 
SENW*, NNE-SW*, SEESW*, 4NWSE, SNWSE, SWSE, sec. 36. 
The proposed exploration will 'be in the NWSE of sec. 36. The 
lease commences on January 10, 1968, and continues for 2 years. The 
terms of the lease permit the lessee to convert to a Mining Contract 
prior to the expiration of the Prospecting Lease. If the applicant 
is awarded an exploration contract, he would have to post a Perform-
ance Bond as the. State would probably not sign a Lien and Subordina-
tion Agreement.
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The property can be reached by gàing north from Leavenworth, Wash-
ington, on State Road 209 to Plain, Washington. From Plain, one 
follows the Chewawa River road northerly to the junction with Alder 
Creek. From this junction, one follows a logging road that winds 
up and across the dividing ridge between Alder Creek and Twin Creek 
in a general northwesterly direction. Near the top of the ridge, 
a narrow bulldozed road trends easterly across the ridge to the 
applicant's camp. All but the last 2 miles of the road are tra y


-ersible by the ordinary vehicle and during wet weather a 1i-wheel 
drive vehicle is necessary. 


The applicant estimates that the altitude at his camp is about 
3,700 feet; the valley bottom at Alder Creek is about 3,000 feet. 
North from the camp, the hillslope is upward at a gradual gradient, 
but steep-sided hills begin about 2 miles north of the camp and 
their sununits are above 6,000 feet. 


Snowfall is heavy in the vicinity of the property and the applicant 
has stated that it cannot be reached in the spring until about the 
first part of April. In all likelihood, exploration work would be 
suspended, because of snow, between the latter part of October and 
about the first of May.


GEOLOGY 


There is no known detailed geologic map of the area surrounding the 
applicant's property; however, some idea of the general geology can 
be found on the 1961 edition of the State Geologic Map of Washington. 
Part of this map is shown as an inset on figure 1. The State map 
shows a graben, trending north from Leavenworth, that contains non-
marine rocks of Paleocene and Cretaceous age. Presumably, much of 
this rock belongs to the Swauk formation. A northwest-trending 
fault forms the northeast boundary of the graben and, near the 
applicant's property, the rocks northeast of the fault are granitic 
rocks of Mesozoic age. The applicant's property is very near the 
plotted position of the fault contact between the granitic rocks 
and the nonmarine sedimentary rocks and hence the exposed rocks 
on his property are probably part of a relatively broad zone of 
faulting. 


There are four different rock tpes exposed on the applicant's 
property. Pumice, in granules 	 inch in diameter, mantles the 
surface and, along with much forest debris, generally obscures most 
of the bedrock. Trenches excavated by the applicant have exposed 
bedrock in several places (fig. 1) and the adit has cut through 
bedrock. A near vertical rib, or ribs, of limestone, or marble, 
are conspicuous in the trenches. This rock, light gray to buff is 
moderately well bedded, the beds ranging from 2 to ii. inches thick. 
Bedding is marked by paper thin gray bands of undetermined 
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composition. The attitude of the bedding is very steep in some 
exposures but more gently inclined in ôtheré. The "ribs" of lime-
stone are bounded by greenish gray andesite that near the surface 
has been oxidized to a bronish, platy rock the applicant has 
referred to as slate. No layering or flow banding was seen in the 
andesite. Light gry granitic rock is exposed about 200 feet north 
of the adit. Bulldozing deep trenches between the adit and the 
granite exposure failed to penetrate bedrock and probably a deeply 
eroded fault zone underlies this area. 


The relationships between the limestone, andesite, and granite are 
somewhat obscure, The limestone seemingly can be traced from trench 
to trench in what appears to be a steeply dipping bed or series of 
beds. In Trench No. 3 (fig. 1) there are two zones of limestone 
separated by about 15 feet of. andes ite. Along., the access road 
southwest, of the portal of the adit, there are two zones of lime-
stone with andesite between and to the north and south of them. 
The contact between limestone and andesite is nearly vertical; 
however, the bedding in the limestone near the access road is 
N. 68° W. 30° N. The contact between andesite and limestone near• 
the southwest face of the adit is nearly vertical; here the bedding 
in the limestone is N. .700 W. 62° N. It appears, therefore, that 
the attitude of the contact between the andesite and the limestone 
is not parallel to the bedding but is near vertical and, hence, is 
probably an intrusive contact. Alternatively, the limestone might 
represent slices that have been faulted down into the andesite. It 
seems probable that the andésite and limestone is in a block that is 
faulted against the granitic rocks, even though no exposure of such 
a fault is known. 


There are at least two and probably more beds or ribs of limestone 
and these range from 10 to 140 feet thick. If in general the lime-
stone dips to the north, then it is difficult to project the same 
limestone from Trench No. .1 to Trench No. 2 and downward to Trench 
No. 3 (fig. 1). It does seem likely that the limestone in Trench 
No. 3 can be projected to the prospect pit downslope from it and 
easterly to that limestone exposed in the banks of the access road. 
In the access road there are two limestone beds and in Trench No. 3 
there are two limestone beds; these seem to be correlative. It is 
difficult to project these two limestones up slope to Trenches No. 
2 and 1, and as a consequence, it appears that the limestones in the 
upper trenches are parts of two additional limestone beds or zones. 
Another possibility is that there are several faults in the area 
that offset the limestone beds in the covered areas between the 
trenches and there are in fact only two limestone beds. 


It is important to learn if there are one or several limestone beds 
and to determine if gold-bearing veins are only in one of the lime-
stones or if gold-bearing veins can be found in more than one of 
them.	 .
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The gold occurs in somewhat vuggy, oxidized, limonite-stained bands 
or veins that cut across the limestone. The best exposure of this 
material is in Trench No. 3 where the applicant has obtained an 
assay of more than 3ounces gold per ton. The oxidized band is 
about 12 inches thick, but its true trend is difficult to determine 
with accuracy; it does appear to be crosscutting the trend of the 
limestone at a low angle. Samples of the oxidized material were 
panned and abundant small grains of gold 0.1 to 0.7 millimeter in 
diameter were collected. These grains are generally shaped somewhat 
like garnets in that crystal faces are common and some appear to be 
cubes modified by octahedra. Small quartz crystals are abundant in 
the material and it is evident that much quartz has been introduced 
into the limestone. No sulfides were seen in the panned concen-
trates, but magnetite and ilinenite are common. 


The origin of the gold is unknown and much more about the local 
geology will have to be known before the source is learned. 
Possibly, the gold-bearing veins formed in limestone prior to the 
intrusion of andesite. The appl1cantsta.teci that hecannot pan 
gold out of the andesite. Possibly, the veins are related to the 
intrusion of the granitic rocks and have been faulted downward into 
the andesite. Maybeneither of these possibilities are true. 


It seems quite certain that the gola-bearing veins are confined to 
the limestone beds or zones. It cannot be said with certainty that 
the limestone represents original sedimentary rock, but the banding 
does appear to be bedding. Alternatively, the limestone might be a 
metamorphic differentiate and the banding is something different than 
bedding. Whatever the case, the gold occurs in the limestone and 
exploration will have to search the limestone for the veins. 


It was of interest to learn from the applicant how he found the gold. 
Through the years the partners had panned up Alder Creek and had 
found a few colors. They followed up the creek until they could no 
longer find colors and then started sampling the hillslope above 
the creek bed. Eventually, their efforts were rewarded by finding 
the gold in bedrock in the limestone. They state that they can trace 
the limestone down the slope to the crek, but it. is not certain if 
they can find gold in it near the creek. What matters is that they 
did find itnear. their present camp and they have directed their 
efforts to finding it underground in that area. 


The assay data of the samples give some idea of the possible rich-
ness of the oxidized vein material. A sample of several pieces of 
oxidized material from Trench No. 3 çfig. 1) assayed l.I ounces 
gold. and 0.6 ounce silver per ton. A sample of pieces of a boulder 
of vein material from near the portal of the adit assayed 3.72 ounces 
gold and 1.37 ounces silver per ton. Oxidized material from a 
fracture in the limestone in Trench No. 2 yielded only traces of 
gold and silver. A channel cut across 57 inches Of limestone in the 
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prospect pit east of Trench No. '3 yielded only traces 'of gold and 
silver. These assay data indicate that the limestone is essentially 
barren and also that some oxidized fractures in the limestone are 
very low in silver and gold, whereas some of the oxidized zones are 
very rich in gold. Obviously, more will have to be learned before 
these differences can be meaningfully appraised. 


APPLICANT'S PROPOSAL 


The applicant originally proposed driving an adit tO a point under 
a surface trench in which gold ore was found. Crosscutting from 
this adit would explore for gold in additional limestone beds. 
The applicant started an aditnear a location where a boulder of 
rich vein material was found on the surface and hoped they would 
soon find a limestone bed to follow'. In driving this adit 105 feet, 
they cut through much broken rock without finding the limestone. 
Apparently, they were exploring pert of the broad zone of faulting 
south of the granite contact. All the 105 feet of this part of the 
adit is timbered and t1ghtly lagged. They then crosscut to the 
southwest and crossed a limestone bed. They have drifted about 13 
feet on this limestone bed but 'are aware that it might be north of 
the ore-bearing limestone that they found in Prench No. 3. There is 
no ore in the limestone bed in the adit. 


The applicant now proposes to crosscut to the limestone that is the 
downward projection of that exposed in Trench No. 3 and to drift to 
the northwest along the limestone. This work would determine if the 
gold-bearing vein exposed in the trench persists to 'the depth of the 
adit and would also determine if additional gOld-bearing veins cut 
the limestone. The total amount of drifting and crosscutting re-
quested is 100 feet. This seems a minimal amount'of exploration and 
possibly more drifting will be necessary to fully explore, the vein 
at the altitude of the ad.it, 


PROPOSED EXPLORATION 


An inspection of figure 1 shows that the 'southwest face of the adit 
is about 70 feet northeast of the surface trace of the limestone bed 
exposed in Trench No. 3.. If the limestone dips to the north, then a 
minimum of about 50 feet of crosscutting'.from the adit should cross 
it at theadit 1evel. It can also be seen on figure 1 that it would 
take about 100 feet of drifting northwest from the exposure in the 
access road to reach the same point on the limestone. The applicant 
admits that if he had known what he now knows, the adit would have 
started on the limestOne exposed in the road and the work would have 
explored along the limestone, rather than the area northeast of the 
vein. As of now, it seems bette'r to conduct the exploration from 
the existing adit rather than to start a new drift from the surface 
on the limestone exposed in the road, If the exploration is 
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successful in finding ore 'at depth in the limestone, a new opening 
on the surface in the limestone will probably be made 


• A modest exploration program similar to that outlined by the appli-
cant is justified to explore'for the downward extension of the ore 
exposed in Trench No. 3. Fifty feet of crosscutting,and. 100 feet of 
drifting should determine if the ore extends to the depth' of the 
adit level (fig. 2). A more ambitious program, does not seem justi-
fied' now because so very little information is available about' the 
habit of the ore. Possibly, if theproposed exploration is success-


•	 ful, more exploration can be planned for later, but it does not seem, 
practicable at this time' to set up a two-stage program. A rather 
simple one -stage program can be completed by the applicant in a 
summer's season with no large capital outlay for equipment additional ' 
'to that which he now owns,	 '	 '	 ' ' 


	


SUIARY. AND CONCLUSIONS	 '	 ' '	 ',. ' 


The proposed exploration will determine if the narrow oxidized zone 
exposed in Trench No '. 3 can be found at the depth. of the adit level : 
and if it'and other fracture zones in the limestone are gold-bearing 
at depth.' The oxidized zone, contains more than an ounce of gold per 
ton on the surface and. it 'Is hoped that equally rich ore can be found-' 
underground. If only one narrow mineralized fracture zone is found, 
the tonnage indicated by the work will be small for the adit level 
is only 100 feet below the surface. Of course, the objective is t& 
determine how many such mineralized zones are present in the lime- 	 " 
'stone bed.'	 '	 '	 '	 '	 '	 '	 ,•,	 ' 


Nearly $lOO,000.0O'worth of ore will have to be 'found. to repay, at 


5 percent royalty, the Government's share of the exploration work.. : 
If only one narrow mineralized zone is found' and this zone cuts 
across the limestone rather than parallels it, then one cannot	 ,

realistically expect to find much more' than a few thousand 'dollars 
worth of ore. However, tbe'possibility of finding more than one 	 •

vein containing gold. is great enough to recommend. that the proposed 
exploration be approved. • 	 '	 '	 ' 
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COSTS OF PROPOSED EXPLORATION 


The applicant submitted costs for drifting and crosscutting, in-
eluding timbering, that totals $33.65 per foot. His proposed work 
of 100 feet of drifting and crosscutting totals $3,365.00. 


The following estimated costs are slightly higher than those sub-
mitted by the applicant but are believed to be justified. The work 
will include 150 feet of crosscutting and drifting. This work will V 
be done by the applicant during the weekends and other holiday 
periods. There will be an estimated advance of 10 feet per weekend 
or 1.i.O feet permonth, •for a . total of 1 months for the project. A 
unit-cost type of contract is recommended. 


1. Independent Contracts - . 	 .	 None 


2. Labor and Supervision 


2 miners at $30/shift 
1 trammer-helper at $211./shift 


Total


$6o.00 
21i..00 


$81i..QO 


(No extra charge for supervision as 
the applicant will supervise his own 
work.) 


FICA and other insurance at 19.5% 


At 5 feet per shift


i6.8. 


$100.38 


$ 20.07 say $20. 10/ft







I
3.	 Operating Materialsand Supplies (per 5-foot ' round) ,. 


50 lbs powder at $32 .60 cwt	 :	 "" 
(Each round will consist of 205-ft holes) $16.30 


20 electric cáps,O-lO delay, at $0.35 each 7.00.: 
125 ft 2" air line w/fittings. at $0.50/ft --' 


(lesé ' 50% -, no salvage) l.O 
125 ft 3/li." water line w/fittings at $0.25/ft 


(less 50% - no salvage) 0.52 
'125 ft 12" vent line at $O.50/ft 


(less 50% - no salvage) l.04 
Rail, l6#, 0 .75 tons at $250/T (used) , 


•	 (less 50% - no salvage) 3.12 
Fish plates, spikes, etc., at $ 0 .5 14. /ft '.	 2.70 
Ties, 50 at $0.20 each	 . 0.33 


•	 Fuel, oil, and gas 	 . •	 li..50 
Steel, 1 replaced each 300 ft at $16 each 


100 feet per round	 • 5.33 
Bits, 1 replaced each 300 ft at $7 7each ' 


100 feet per round	 .	 • 2.33	
{' 


50 ft 3/li." air hose w/fittings at $0.85/ft. 1.14.2 


50 ft	 " water hose w/fittings at '$0.68/ft	 : •	 1.13	 •	 • 
Small tools, repair parts, etc., $0.50/ft •	 2.50 


Total $14.9 26 


•	 At 5 feet per shift., $9.85/it.


9. 







. S 
Ii. .	 Operating Equipment


Fair Monthly	 1 months 
•	 Furnished by Applicant market value deprec.	 deprec. . 


Air compressor, 210 CPM ; 
Le Roi . $3,500. 00 $58.33	 $233.32 


Slusher	 . 1,000.00. 16.67	 66.68 
Drill, jackleg type 800.00 . 13.33	 53.32 
Mine car .60.00. 1.00	 li..00 


Total	 : $89.33	 $357.32 


Total per foot . $2. 38 


5. and 6.	 • ' . None; 


7.	 MIscellaneous	 V V 


30 assay determinations for gold and 
silver at $5 each '	 •	 V 	 V , $150.00 


Office expenses # mos at $4./mo	
'


i80.00 $1.20/ft 


1 Engineer-Geologist-Consultant 
:3 days at $75/day 'V 	 V 


(includes per diem and travel)	
.	 V


22500 1.50/ft 
$555 00 $2 70/ft 


'Total cost per foot. 	 drifting and crosscutting 	 V • V. 


V 	 Labor and , Supervision. •	 V 	 • $20.10	 V V 


Operating Materials and Supplies 9 85 


Operating Equipment V V


V 	 •. 	


•. VV	
2.38 


Engineer-Consultant and Office Expenses 2 70 


$35 03 
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TIMBERING 


It is estimated that 20 percent of the drift and crosscut will re-
quire timber, for a total of 30 feet of timber. Two men and a helper-
trammer should be able to stand, block, and lag . 15 feet or 3 sets per 
shift. Total length of time required for timbering 20 feet is 2 
shifts or 2 days. 


1. Independent Contracts.. 	 .	 .	 N 


2. Labor and Supervision 


.2 miners at $30/day 	 .	 .	 $60.00 
1 helper-traxmner at $2 1i/day	 211..00 


Total	 $8li.0O 


FICA and other insuranôe at 19.5%	 16.38 


Total per day	 iou.o 


At 15 feet per day	 . $6.69	 say	 $6.70/:t 


. Operating Materials and. Supplies . 


i1i poets, 8"x8"x7' 	 = 523 bf 
7 caps, 858"x6'"	 = 236 bf 
12 collar braces 


Ii"x6 "xli' Ii"	 =	 l01i bf 
Ie.2 lagging (in back only)	 . 


3"x12"x5'	 = 630 bf . 


l,li.93 bf at $80/M


lone, 


Total cost	 .	 $l19.1ili 
Plus 10% for blocks, wedges, etc.	 12.00 


$13l..14s. 
At 30 feet of timbering 


Total timbering


-


• I. . 38/ft 


$11.08/ft 
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RECAPITULATION 


150 ft of drifting and crosscutting 	 " L..	 '' 
at $35. 03/ft	 $5,2514.50	 3' 


30 ft of timbering at $11 08/ft	 332 Z4o 	 1/ 


0ésay determinations for gold 
and silver at $5.00 each	 150,00


I-


Total cost	 $5,736.90	 1 


•	 Government participation at 	 2. 
75 percent	 $14.,302.68 


•	
Willard P. Puffet 


Enc1oes 


USGS(SRO)	 • • 
•Docket 
Puffett


I	
• 
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MME FORM6O	 REFERENCE SLIP (Th 
REV. 2-59	 OFFICE OF MINERALS EXPLORATION


DATE INITIALS 
TO: Chief, OME 


3 _ _


5.	 R. Mac Larefl	 ____ 


FROM:	 Fid. Officer, Region I j-


- Approval - Investigate 


- Comment - Recommendation 


- Conference	 Rewrite	 - File 


InstructPj	 X You rjj2L 


REMARKS; In reference to a telephone conversation 
between Willard P. Puffett and Frederick L. 
Hubbard of the F.H.G. Mining Co. 


INT.-DUP. SEC. • WASH., D.C. 	
M5GZOO-62 







-	 •.,	 ..,	 I 
• 4r. Willth'd P. Piffett, Geologist	 F.H.G. Mining Co. 


	


J 1 te'l fi (il l r11	 Dj 1 •	 r	 ii'	 1	 rir	 I	 t. ittil	 i 


	


I'i•t	 'f'f4	 j	 psI	 ,l••	 :1	 If It	 II. 
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(i.s. Court House, ln 66	 October 3, 1968 
W. 920 Riverside Avenue 
Spokane, Washington 99201 	 '.


Re: ONE 679 (Gold) 


Washington State Mineral Lease	 - 
No. S8Lt.05 


Chelan County, Washington 


Dear Nt. Puffétt,	 ' 


In regard to the questions you asked by phone, I will 'try to answer to the best of 
my ability..	 :.	 . 


The Forest. Service notified us we must use electric detOnators. Our' usual 'drift 
round consists of 2Q holes; the cost of each round 3S for each detonator, 20 holes 
$7.00 plus one case of )40 spec. gel. 1 1/8" x 8" powder; 116.30, total $23.0or 3.88 
per foot.	 . 


2 inch air pipe, valves arid fittings, 3SØ per foot (used). 
Mine timbers: 2 inch rough lumber $80.00 per N 'I 1x6 t rough, $80.00 per N. We use 


1S2 board feet of lagging per t set, plus our logging and trimming-up round set timber. 
'Lagging cost per LL' is 12.16	 ) (ti! i	 ri 
Timber cost per b' set is 12.0O ) '1i14.1u -	 per foot 


Cost of i6# used rail 20.O0 per ton, mine car 6o.00 
Cost of fue], consumption of gasoline driven air compressor for drilling and slush-


ing, 3..0O per foot.	 . 
250 feet of 10" ventilation pipe and gasoline 'engine driven ventilation fan, 


estimated cost O0.00	 . 
The cost of travel based on a cost of 8ç per'mle: 


Fred Fritts; 1480 miles per month $38.t*0 
Frederick Hubbard ; 960 miles per month $76.80 


'Earl Graybeal ; 1280 miles per . month $102.Lt.O 	 ••' 


Our plan at this time if the mine is a producer? If the ore is of the same 8truc-
,.ture as evident on the surface, we will probably. set up a recovery mill down near Alder 
Creek, or ship the ore to the Tacoma smelter.: 	 .	 . 


You mentioned that we have a rather loose partnership. Well, we have lcnown each 
other for many years and have been close friends. We work together very well, and are 
honest and trustworthy. However, sho1d you request a written agreement regarding our 
partnership, we will supply one.. 	 .	 . 
•	 I hope this has cleared up any question for you,, but don't hesitate to get in touch 
with us at any time if the need should arrise. 


We enjoyed having you visit our mine, and you are welcome at all times. 


Sincerely,	 - 


Frederick Hubbard 
,2 X 


F.H.G. Mining Company 


-I
4	 r 


L. Yi. r 
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OFFICIAL_FILCOPY 
Date 


/68


Surname Code 


l2ib ______ 


__ 11J 


L1i 4If/ 2O 


ii


3/1 


4iMfl&	 ...	 MAR1819G8 


?.H.G. Mining £cmpany do Frederick L.Mubbard 
16513 37th, N. 1.	 : 
Seatti., Washington 98155	 .	 - 


Re: OME'6519 (Gcld and Silver) 
F.11.G. Minng Company 
Washington State Mineral Lease No. 58405 
Chelan COunty, Washington 


Gentlemen: 


Thie will acknowledge your letter of )Mrch 9, 1968, enclosing the 
necessary information to continue the processing of the subject 
application for exploration assistance. 


As we previously notified you, the. application has been referred 
to Mr. D I. MacLaren, OM Field Officer in Spokane, Washington, 
for further consideration. Mr. MacLaren will, notify you if be 
requires additional information and to arrange for an on"site 
examinatton of the property if üecesaary. 


Sincerely yours, 


FRA1X E. JO}SON&) 


Frank Z. Johnson 
Chief, Office of 
Minerals Exploration 


cc: Director's Reading File 
Division File 
Ecinomic Geology File 
ONE d.cket 
ONE Reading File	 . 
ONE Region I	 .	 .	 .. 
Mr. Peterson	 . 


ECPeterson/gla 3-18-68
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OFFICIAL_FILFCOfJjL 
Date	 Surname	 Cod\ 


)	 Form 7	 .	 ......	 .	 .	 . 
(2/63)	 .	 ..	 .	 .	 .	 '	 '-


________ 11o\\ 


I:__ 
V. H. C. Miois-Casy. .	 Sp	 ___ _______- ___ 
do Prederick L. Hubbard	 ' 
iSl3-37thLE..	 ,.	 ''	 I	 •. - ___ 
3Ia*4*, W*sbjnjtofl98US	 .	 ..	 .-


H:	 -679 (Gold) 
F.LG. )linlng, Cotpsny	 . 
Washington State Mineral Lea$s No. 58405 
Cbelan County, Washington 


This viii acknowledge receipt. Of your letter Of September 15 to .. 
Hr. 1). t. MecLaren, requesting that we continue to bold the subject 
appiic*tion in our active flies. ufltil aoiaetime oie*t year pe*g 
rec*tpt of a State Mineral liase and cunplstion of preliminary 
.lu'etionworkentheproperty.. 	 . 


For .inistretive and fiscal reason. this office dO g no bold 
actios on an application for that length of time. Theref.r., under 
those circtsnst*aces, 'e shall consider the application as baileg 
hosa withdrawn and place it in...our thactive flies. 	 . .	 . 


Ws sl*11 be pleased to reopen this case at anytime in tbC fotsre. 
It will be necessary for you to file a eew application, ref.rri* 
to this (* docket mnnber, and furnishing the thfrwation rsq*s$taS 
is the application fore pertinent to the new proposal. this inforos. 
tins should include nev bank I.ttere dated withIn 90 cLays of the 
f*1is of the new application, and a copy of the Wasbingtos State 
Mineral Lass. tnform*tion alre*y submittød need net bj repsatøâ. 


r. 
Sincerely youxs,.	 . 


FRANK E JOEON 


Freak Z. Johssea 


	


Office	 .:	 : 
oiraZs Zlorsttin 


cc Director's Reading File 
Division File,	 ..	 j..'	 '	 .	 : .	 .'.	 . 
Economic Geology rile	 .	 .' ' .	 .	 . . ".	 .	 ' 
O Docket 
ONE Readxng File 
Region I 
Mr. Peterson 


ECPeterson/bsl	 9/22/67	 23263 
____________	 'I
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G*OLOGICAL SUNV3Y	 I O.M• 


So. 157 Eovsrd. Street	
I 


Spokane, Washington 9920)4 	 E? i 
Septeaber 13, 1967	 .-


Mr. Frederick L.. flubbard	 .	 .	 IJ7U 
37th N .. 


Seattle, Washington 98155


Re: oM6579 (Gold)	 '	 .. . L. 
7.LG Mining Coinpeny 
Washington State Mineral I*a.e 


No. 58)e05 
Chlan County, Washington 


Dear Mr. ifubbard: 


When I atteapted to .xaaine the above property Jtuie 26, 1967, you 
nay recall that the walls of .11 the trenches and the breast of the 
tunnel were so badly sloughed end caved that it was not possible 
to see any structure, nuch less to take any aeaniagful sanpies. 
Also, you bad not as of that date received your copy of the Stats 
Mineral Lease. 


It vs. ny understanding that as soon as the lease vse received, yoi 
would send us a copy and clean out the trenches so that the gold 
bearing structure could be ceen nd seapled. 


Since then we have heard nothing further from you. We would apprect-
ate it if you would advise us as to the status of the lease and 
whether or not you wish us to consider your application further. 


Sincerely yours, 


L	


I). It, Ilaclaren 
Field Officer, ca 
Region I 


DRMscIareja.a 


cc: OME	 . 


Director's Reading File
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U.S. Dept. of the Interior 
U.S. Geological Survey 
Office of Minerals Exploration 
Washington, D.C. 2O2L2 
Frank E, Johnson 
Chief, Office of 
Minerals Exploration


'.H. 0. Mining Co. 
'ederick L. Hubbard 
6513 37th N.E. 
eattle, Wash. 98155 
ov. 12, 1966 


Re: ONE-6579 (Gold) 
FHG Mining Co. 
Washingtn State Mineral Lease No. 58LiO5 
Chelan County, Washington 


Dear Mr. Johnson: 


In your letter to me, on Oct. 27th, 1966, you requested more information on our app-
lication for ONE financial assistance., Under 3. Physical Description: please find 
enclosed map and sketches showing limestone and shaleformation in relation to our 
lease boundries, assay information requested. 


1. Financial Eliibiity; We will 'furnish individual financial statements assuring j 
that we are able to cover our share of the costs. Please note in paragraph 7. 
under equipment, the 1/60th depreciation cost for use of equipment. 


2. Applicant' a Right in Land; As soon as we obtain our lease from the State of 
Washington (we have been issued a lease number - 58L.o5 and expect the lease in / 
December,) I win mail you duplicate photostats as soon as possible. Please be Jf 
assured we will obtain a performance bond covering the governments share of the 
cost of the proposed work. 


3 & 5. Physical Description and Exploration Work; The geological structure appears 
to be a simple uncomplicated formation, consisting of a limestone body, varying 
in width on the exposed surface 10 feet to 50 feet, and extending in a straight 
line for 1000 feet in length, from Alder creed below, to our No. 1 area. The 
limestone has an average dip of about 6o degrees north. On both sides of the 
linestone is a brown shale formation; the quartz vein intraaions penetrate the 
shale along side the limestone; also, the veins intrude up through cracks in 


the lime bedding. All of the quartz veins carry free gold and silver. We merely 
clear off the top soil down to the limestone and shale, to the quartz veins, 
which vary in width from a few inches to several feet in width. The vein material 
is a decomposed, oxidized, leeched quartz. The gold is exceptionally free and in 
the shape of small globulars. 


We have started an adit on our No. 3 area where we found ore two feet in width; 
assaying 1	 - 1 .L8 - 1.72 - 2.28 - 2.LiS oz. Au. The vein has pinched down to 
knife blade thickness and we believe by following this stringer, there is a 
possibility of its widening out. We are now 10 feet into the hill. When we reach 
200 feet, ce'.,e4ect to be in the cnter of the limestone formation with 220 feet 
of back, then we plan to cross-cut 50 feet each way at the end of the drift.







.	 . 


In regard to our assay- proQeedure, all of our samples were chip samples approx-
iniately one inch in width across the veins. However, do to the decomposed structure 
of the vein material, this was not easy; but you can be assured we took precaution 
to select average ore for our assays. I have taken several five-pound samples of 
the same material listed in the fire assay reports, and ranthem through our small 
ball mill and received much higher assay results; which indicates an ideL ball 
mill recovery operation, in the event we find sufficient ore.. 
I'm sure your examining geologist will be interested in this unusual quartz vein 
and distribution of free gold. 


6. Experience; Please find enclosed a letter from Mr. F'ed Iritts, explaining his 
nthüng experience. 


7. Estimate of costs: Based on 5 feet advance per shift.
Per foot cost 


i,, Supervision and engineering	 .	 $ 1.00 


2. Labor $25.00 per man (2 men per shift) 	 $10.00 
Timber post framing	 .	 $ 8,00 
Labor falling timber and squaring posts	 $ 1.25 


3. Supplies and materials 
Powder and caps	 $ 3.63 
Bits and steel	 .39 
Pipe	 .20 
Lagging	 $ 2.80 
Transporting materials and fuel	 .80 
Repairs 5%	 .88 
Misc. 10%	 .	 $ 1.76 
Tools	 .20 


I. Equipment 
Ms compressor, purchase price - $3500.00 depreciation & fuel $ 2.1t 
Slusher,	 purchase price - $1000.00 depreciation 	 .17 
Drill,	 purchase price - $ 800.00 depreciation 	 .13 


	


Total unit cost per foot;	 $33.65 


Mr. Johnson, please find enclosed new application Iv form Lo with revised 
estimated cost of project. After investigating cost of labor in other areas, 
we have reduced our labor cost and with the 1/60 depreciation figure on equip-
ment, we arrived at the new cost of project.


Frederick L. Hubbard 
Partner FHG Mining Co. 
16513 37th N.E. 
Seattle, Washington 98155







F* G IU.rthig Co. 
Wa.ngton State Lease No. UL15o5 


2. Applicant!s Rights in Land 
S. F. No. 1854—OS—D-6O-5M. (b) 


. Exploration Work 
(a) 
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T.
•	 F.H.G.MininingCo. 


Chelan County, Section 36, Township 28 N,, Range 17 E. 
Washington State Mineral Lease No, 58!o5 
United States Dept. of the ntrior 
Office of Minerals Ecploration, Docket No. O 6579 


3. Physical Description 
(e) Block diagram showiri limestone bed, apexZ md dip 
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HG G. Mining Co0 
lan County, Section36, Tonshi8 N. Range 17 E, 


Washington State Mineral Lease No. 5ilO 
United States Dept. of the Interior 
Office of Minerals Exploration, Docket No. OI 679 


3 • Physical Description 
(e) Shodng elevation 
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t ,	 .	 F, .G.NiningCo, 
Chelari County, Section 36, Township 28 N., Range 17 E0 
Washington State Mineral Lease No. S3LO 
United States Dept. of the Interior 
Office of Minerals xp1oration, Docket No. 6579 


3. Physical Description 
• (f) Plan showing existing open cuts and assay information 


No. lAre 
Quartz vein 1 3n 
0.18 Au.- 0,19 Ag, 
Quartz vein 8u wide	 - 
1.62 Au- O.)45 Ag. 


No. 2, Area 


Quartz vein 12 ' ide 
1.3Li Au. and 0.52 Au. 


Shale.


Ithizestone Bed 


JL ' Open cut 7ft. deep 8 ft. wide 20 ft. long 


pen cut 1Lift. deep 8 ft. wide 
25 ft. long 


Quartz	 12 u 
o.12 Au.- o.o6 Ag. 


•	 Open cut 10 it, deep 
20 Ft. t&ide 25 ft. long 


•	 •• 


Shale	 ERANJIT 


Portal of existing drift :1 OFt. and xtrance of 
I	 A	 proposed drift. o. 


Quartz vein 2L wide	 - 
i.Ob, 1.b8, :1.72, 2.28, 2.bS Au,







	


•	 . H0 G. Mining Co. 
telan Coimty, Section 36, Tomship 2t3 N.,. Range 17 E, 


Washington State Mineral Lease No, S5tQS 
United States Dept. of the Interior 
Office of. Minerals Exploration, Docket No. 657i 


	


• 5	 cploration' Wo±k 
(a)Showing proposed drift and distance from Washington 
State lease boundrjes. 
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- -	 .	 Nov. 3, 15• 


Mining expe±ience of Fred G. Fritts - 


From 1937 till 19 45, I worked for the Knob Hill Mines, Inc., 
at Republic, Wash., doing all types of mining and timbering 
including assistant mining engineer and ho'sting engineer. 


From 1945 till 1948, two partners and myself secured a lease 
from Day Brothers Mining Co., I., main office at Wallace, Idaho. 
I had charge of the underground work. 


From 1950-1957 and from 1959-to present time, I have worked for 
L.D. Mines, Inc., main office, Wenatchee, Wash., working in the 
capacity of all around miner, mostly contract miirig and leasor. 


In 1958, I was foreman at Lone Mt. Mine in Tnopah, Nevada. 


Fred G. Fritts 
1627 Cherry St. 
Wenatchee, Wash.
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ge, OM*"6S79 (Gold) 


I II G. $i.ntng Co. 
Was1ainton Statø Mineral Lease N. 586O 
Chelan County, Washington 


Qentlem.n: 


A careful review of your application far ONE financial saistancg 
to explore the refr.need property for gold and silver indicates 
that add].tiønal information is required to contuuae its prbceseing. 


The information needed i listed below und*r the same headings as 
listed on th. back of the *pplicatio form Oø&E $'orm 40) 


FinancIal Eligibility As the Government will participate only 
to eb. tent of $0 percent of th* allowable coats of th* 
proposed project, we mist h*v soete assurance that you can 
furnish your share of the costs You indicate th*t your share 
of thg project coats would be contributed by th. labor furnisbød 
by you, and presueaby by the use of equipment that you plan to 
purchase Bowever, we LIVId that allowance* for these items 
usually are not sufficient to cover the operator's share of the 
•Osts The slloWanee for use of equipment owned by the operator 
is calculated in an ONE Goritract by allowing depreciation to the 
ixtent of 1/60 of it fair market value or its book value, 
whichever is less, for sack month thØ equipment is used on the 
contract 


2 Applicant's Right in Land: Zn the event of an explOration 
cofltV*ct, it will be necessary fer you to secure a mining lease 
on the referenced property from the State of Washington We 
note that you expect to Obtain this lease som5time in December 
A. you know, the Stat. of Washington cannot executS c *ul 
ordination agreement covering the land included in Washington 
State Leases; therefore, it will be necessary to have your 
assurance that you are able and willing to obtain a Performance 
$oad or an Affidavit of tndivIdual Surety covering the Governi 
ment's share of the cost of thø proposed ork
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October 21,1966 


Mr	 Frederick L Hubbard 
F. H. G. Mining Company 
16513	 37th N. E 
Seattle, Washington 98155


Subject	 fE6579 


Dear Mr. Hubbard 


Your application for exploration.assistance, dated October 
1], 1966, subniitted to our office at Spokane, Washington, 	 -• 
has been assigned Docket No	 OtIE 6579 


Please identify all future correspondence relating to 
your application by this docket number


Sincerely yours, 


Frank E.Johnson 
Chief, Office of 
Minerals Exploration









		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		00000167

		00000168

		00000169

		00000170

		00000171

		00000172

		00000173

		00000174

		00000175

		00000176

		00000177

		00000178

		00000179

		00000180

		00000181

		00000182

		00000183

		00000184

		00000185

		00000186

		00000187

		00000188

		00000189

		00000190

		00000191

		00000192

		00000193

		00000194

		00000195

		00000196

		00000197

		00000198

		00000199

		00000200

		00000201

		00000202

		00000203

		00000204

		00000205

		00000206

		00000207

		00000208

		00000209

		00000210

		00000211

		00000212

		00000213

		00000214

		00000215

		00000216

		00000217

		00000218

		00000219

		00000220

		00000221

		00000222

		00000223

		00000224

		00000225

		00000226

		00000227

		00000228

		00000229

		00000230

		00000231

		00000232

		00000233

		00000234

		00000235

		00000236

		00000237

		00000238

		00000239

		00000240

		00000241

		00000242

		00000243

		00000244

		00000245

		00000246

		00000247

		00000248

		00000249

		00000250

		00000251

		00000252

		152841_001



