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Three F Mining Co., Inc.
310 Doneen Building _ . . . .

~P. 0. Box 105 R T 220
Wenatchee, Whehington 98801 — ' SR B

" Re: OME-6579 (Gold)
Three P Mining Company, Inc.
Washington State Mineral Lease
! . - " No. 58405 - .
b ' S S Chelan County, Washington
: COntracc 2281

Gentleﬁen:

_ " Reference is made to your completed exploration contract with the
y Governmenc. : ..

We sincerely regret that the;work performed did not result {n a
certification of possible production under the provisione of the
- contract, In the absence of such certification, the Government
‘retains no claim or lien against the property subject to the
contract or any future production therefrom. We, therefore, are
closing our books and records on this contract. Your attention,
however, is called to the provisions of the contract which require
the Operator to keep and preserve certain records for the periods
indicated. g _

We appreciate your intérest and participation in the OME exploration
" program. - : -

Sincerely yours.

/@&,W@@)

Hatold Kirkemo '
Chief, Office of
Minerals,ﬁxploration

cc: Director's Reading File
Mineral Resources File
OME Reading File =
L @ME Docket :
Branch of Budget & Flnance
Region I - :
Mr. Peterson
130 - .

ECPeterson/bsl .2/11/70
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UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY
OFFICE OF SURVEY AND REVIEW
Audit Operations, Region I
801 19th Street, N.W., Room 813
Washington, D.C. 20240

- BN 28w
Memorandum | k

To: Director, Geological Survey

From: Regional Director, Regioh I : o .
Audit Operations, Office of Survey and Review

Subject: Review of Contract 2281
Docket No, OME-6579 (Gold)
Three F Mining Company, Inc.
Chelan County, Washington
As requested.by the Chief, Office of Minerals Explofation, we

made a cost review of Contract 2281, - The results of oﬁt review

are shown in the attached report.

Attachment - - L . A \






~ We reviewed the contract files of the Office of Minerals Explorafion'
(OME) pertaining to éhe minerals exploration Contract 2281 with the
Three F Mining Company, Inc. (Operator), and examined the related
disbursement records in the Branch of Bﬁdget and Finance, Adminis-
trative Division, Geologidél Survey. The review was made during

January 1970 at Washington, D.C.

The contract was awarded on June 6, 1969, for $5,800, the total
estimated cost of the project, with OME participation on a 75-percent

" basis or not in excess of $4,350.

The Contractor was to explore by crosscutting and driftingAfor gold
bearing ore bodies in and along quartz veins that traverse steeply'
 dipping limestone beds of thg?ﬁwauk formation of Eocene age. All =

';'samples were to be assayed foﬁfgold'énd silver.

Repayment of disbursed‘Fedéral funds pius simple: interest at 8% per-
. _cent waéito be made on the basié of established royalties of all |
minerals and metéls produced from tﬁg land during theAexplorafion
w7 pperations and for‘é‘peridd‘of 10 yeérs from the date of'the contract
::shoﬁld a ¢ertificatibn of poééible ppq&uctioq be issued byAOME. |

7/

Work under thg contract was to begin on or before June 28!'1969,”andi;

was to befcompleted’witﬁih_9 months- from the date of the céntract or =

. by March 6, 1970.






. | ‘ ,

The final OME Interim Inspection report recommended that no
Certification of Possible Production be issued. The work has
failed to find the downdip extension of the gold-bearing zone in

marble,

Field inspections were made and six vouchers submitted by the

Operator were approved by the OME Region I Office.

The unit of work authorized and approved under Contract 2281. are
'd

summarized on Exhibit I; We believe that the claimed and accepted

costs of $5,515 and the OME participatlon on a 75-percent basis of

o,






EXHIBIT I

Summary of Contract Terms, Accepted Costs,
and Unexpended Balance

Authorized Accepted Unexpended

. Amounts Costs Balance
Fixed Unit Costsl/
Crosscutting & driftihg o -
150 ft. @ 35.00/foot - - . $5,250 $5,215 $ 35
" Timbering L
35 ft. @ 11.00/foot ' ' L 385 220 . 165
‘Assaying for gold and silver A
33 samples @ 5.00/sample S 165 80 85
Total Cost -+ $5,800 $5,515 $285
Government participation at 75% ‘f_ $4,350 'S4, 13&—/ $214

~

1/ The Government retains no equity in any of the equipment or .
materials used. :
2/ Withholding $100 pending receipt of Operator s f1na1 report.
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MME Form 51 ' UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
U. S. Geological Survey

EXPLORATION CONTRACT
(Short Form) =

Docket Commodi ty : Contract No. County . ‘State
aE -6579 Gold - 298 1 Chelan Washington

It 1s agreed JUN 6 1969 , between the United States of America, acting through the
“(Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Three F_Mining Co., Inc., a State of Washington Corporation

whose mailing address is 310 Doneen Building, Wenatchee, Washlngton 98801

" hereinafter called the “Operator, as follows:

'.ARTICLE I. Authority and scope.--(e) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 8§ 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before%apf,& ZZ /949 , end, subject to the provisions of Article T
. (Date) 7

and Exhibit A, shall complete the work within 9 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per

foot of drilling, per foot of drlftlng, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $ 5.,800.00 - The Government will con-

75
tributeﬂ percent of the total fixed unit costs of the work performed, not in excess of $ 4,350.00
in accordance with the provisions of Articles L and 5. .
(c) Interest computation.--Simple interest at the rate of 8 percent shall accrue from

the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The .Operator shall not transfer or assign this contract or any right or obllgation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or .encumbrances:

SEE"ANNEX I

(b) The Subordination Agreement of the holder of any claim, lien, rr encumbrance listed above and
(1f the. Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, eﬁvég(§§e attached as follows:

SEE ANNEX I






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, bulldings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right,.title, or interest therein, nor
rermit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
thie instrument of conveyance, lien, or -encumbrance for the preservation of thée Government's right to a
royelty on production and liens for the payment -thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) .shall become inapplicable. o

. ARTICLE 3. Performance of the work.--(a)  Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordence with good mining standards, and in compliance with
State laws governing health, safety, and liebility insurance covering employment. The Operator shell provide
suitable and adequate equipment, facilities, materials, supplies, and lsbor to complete the work as speci-
fied in Article 1(a). o .

(v) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as 1t progresses.. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4, Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit.. Until the account between the Operator and. the Govermment is finally asudited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in éxcess .of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments. for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

e

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserveé those with respect to work performed for at least three years after final
payment by the Government, and those with. respect to production for at least three years after any obligation
to pay royalties to the Government has termiated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public .accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year peridds, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(v) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showlng the number of units of the various types of work performed;

and .
(3) e narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground. - ‘ ’ :
(Forms for reporting under (1) and (2) sbove will be provided by the Government.)

(c¢) Final report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Govermment with three coples of a final report (in addition
to the final monthly report). This final report shall include & geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or -sketches, and a summary of the work performed
and the unit costs. thereof. ’ _

(a) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

“(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or'incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approvel and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts. ' -

) ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that minersl or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator ‘at any time not later than six months after a sufficient final

report and final accounting (see Article 5) have been furnished. :

2
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-
% 3 : : .






. «
- ' . . . .

(b) Royalty on production. --The Opera.tor, whether or not the- producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

: (1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net @mount contributed by the Government is mlly repaid with 1nterest, whichever occurs
first; or .

(2) if the chernment issues & certifica.tion of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is

- fully repaid with interest, whichever occurs first.

c) Payment of royalty. —-(l) The Government's royalty shall be five percent of the gross proceeds

including any bonuses, premiums, allowences, or other benefits) from the production sold, in the
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point),
except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as trea.tment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross .

proceeds" as that term is used herein. No costs of the Opera.tor or producer are deductible in

arriving at the "gross proceeds" a.s that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Govérnment's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

( f)} Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.

If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estima.ted by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g ) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) @Government not obligated to. buy. --Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any - minera.ls and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that’
operations at any time have falled to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon: -

. (1) the Government shall be free of all obligation to pay on account of units of work not then
performed, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may

be necessary and-incidental -to final accounting and reporting. .

(b) 1If the Govérnment determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be -cured; a.nd if the Operator falls to cure such default as required,
thereupon: -

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and Incidental to final accounting and reporting. '
The Government may also avail itself of any other remedy the law may provide for breach of contract in-
cluding the right to rescind the contract and to dema.nd repayment of all moneys contributed by the Govern-
ment under the contract. .






(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royelty and liens to
secure the payment -thereof, and such rights 'shall be fully preserved.

(d4)' The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9.. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora.-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B .and are hereby incorporated in and made a part of
this ‘contract. ' ‘

ARTICLE 11.  Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appesls shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence. ) : .

".The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative.

ARTICLE 12.. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it 1s of a character specified in the Work Hours Act of 1962 {Public Law 87-581, 76 Stat. 357-360) and-

is not covered by the Welsh-Healey Public Contracts Act (L1 U.S.C. 35-45), is subject to the following '

provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

- (a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excéés of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be. .

(b) Violations; liability for unpaid wages; liguidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory); for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this parsgraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

" (c) Withholding for unpeid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys peyable on account of work performed by the Operator
or Subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in -subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of weges.--The regulaetions of the Secretary
of Labor- applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40.U., S, C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. 8. C.
87T4) are made a part of this contrect by reference. The Operator will comply with these regulations
and any amendments-or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may-specifically provide for reasoneble limitations, variations, tolerances, and exemptions.

I
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ARTICLE 14. Chenges and added provisions.--

" quadruplicate
Executed in %m*m the day and year first above written.

THREE F. MINING CO., INC. THE UNITED STATES OF AMERICA

{Operator) —— |

AgLing Director, U. S. Geological Survey
rtle 7 e 7"/',/:3 Y-

R AR il

- . 4
“ppn'd, Sol. Ofkc

o /;/e/(g/ ich rM C/gééy,;/ "/2/ ) certify that I am the 6;‘;*{{./\?‘/“

/di?ﬁ-o«@
secretary of the corporation named as Operator herein; that f

. : Y~
y o Jf /r/{?? é é/zé,éd)@, who signed this contract on behalf of the Operator, wes then

7 7 &3 ,7/ Pﬂ}L of saild corporation; that said contract was duly signed for
“(Title)”

and in behalf of sald corporation by suthority of its governing body, and is within the scope of its
corporate powers.

m’%%@%@i%‘ﬂ% | | 7
APF? 2 1 9~;Q | 1

/ //Z%M

.- ’ COR.PO
s . SEAL






EXPLORATION CONTRACT
THREE F - MINING CO., INC.
OME-6579

ANNEX I

The land including all rights pertaining thereto, referred
to in Article 2 of the contract, consists of the SE1/4NW1/4, N1/2NEI/&
tSW1/4,. SE1/4NE1/4SW1/4, NW1/4NWI/4SEL1/4, S1/2NW1/4SE1/4, and SW1/4SE1/4
of Sec. 36, T. 28 N., R 17 E., WB&M, Chelan County, Washington.

The Operator is in possession of the land under the terms of
an Assignment dated February 17, 1969 from the F. H. G. Mining Companys
assigning the State of Washington Mineral Prospecting Lease No. 58405,
dated January 10, 1968, to the Operator.

A Performance Bond in lieu of Lien and Subordination Agreements
in the amount of $4,350.00 is attached and made part hereof,

The property is shown outlined in blue on Figure 1, entitled,
"Property map, Three Fy Mining Co., Inc., Chelan County, Washington,"
attached and made part hereof.





25 ‘ * e BOND EXECUTED (Must be same or
STONE 1067 EOMON PERFORMANCE BOND than date of contract)

GENERAL SERVICES ADMINISTRATION . _
FED. PROC. REG. (41 CFR) 1-16.801 (See Instructions on reverse)

PRINCIPAL ( Legal name and business address) TYPE OF, ORGANIZATION (X" one)

Three F. Mining Co., Inc.
310 Doneen Building

D INDIVIDUAL D PARTNERSHIP

Wenatchee, Wa shington 98801 VeNTURE X corroration
STATE OF INCORPORATION
Washington ;
SURETY(IES) (Name(s) and business address(es)) PENAL SUM OF BOND .

Frederick L. Hubbard =~ 16513-37th N.E. [mions  [THoUSAND(s) |HUNORED(S) | CENT(S)
Seattle, Wa. 4 350 00

' . 08155 [contract pate CONTRACT NO.
Fred G. Fritts 1627 Cherry
: ’ Wenatchee, Wa.
48801

KNOW ALL MEN BY THESE PRESENTS, That we, the Principal and Surety (ies) hereto, are firmly bound to the
United States of America (hereinafter called the Government) in the above penal sum for the payment of which we
bind ourselves, our heirs, executors, administrators, and successors, jointly and severally: Provided, That, where the
Sureties are corporations acting as co-sureties, we, the Sureties, bind ourselves in such sum “jointly and severally” as
well as “‘severally’” only for the purpose of allowing a joint action or actions against any or all of us, and for all
other purposes each Surety binds itself, jointly and severally with the Principal, for the payment of such sum only as
is set forth opposite the name of such Surety, but if no limit of liability is indicated, the limit of liability shall be the
full amount of the penal sum.

THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the Principal entered into the contract identified
above;

NOW, THEREFORE, if the Principal shall:

(a) Perform and fulfill all the undertakings, covenants, terms, conditions, and agreements of said contract during
the original term of said contract and any extensions thereof that may be granted by the Government, with or without
notice to the Surety(ies), and during the life of any guaranty required under the contract, and shall also perform and
fulfill all the undertakings, covenants, terms, conditions, and agreements of any and all duly authorized modifications
of said contract that may hereafter be made, notice of which modifications to the Surety (ies) being hereby waived; and

(b) If the said contract is subject to the Miller Act, as amended (40 U.S.C. 270a-270e), pay to the Government
the full amount of the taxes imposed by the Government which are collected, deducted, or withheld from wages paid

by the Principal in carrying out the construction contract with respect to which this bond is furnished; then the above
obligation shall be void and of no effect.

IN WITNESS WHEREOF, the Principal and Surety(ies) have executed this performance bond and have affixed their
seals on the date set forth above. |

PRINCIPAL e
.Three F Mining Co., Inc} B
Signature(s) . ’ . T .
BY Htetereid 7 HpcVorrstbeat i sa)|  Corporaié
nomew& |© FREDERICK L. HUBBARD |[* , T Seak 7o
(Typet) President SR ' R R

INDIVIDUAL SURETY(IES) .

, B ‘7;‘%’% / %W (Seal) ) ");4/%» —PW (Seal) |

namesy | Frederick L. Hubbard 2 Fred G. Fritts
(Typed)

CORPORATE SURETY(IES)
STATE OF INC. [LIABILITY LIMIT

Name &
Address

Corporate

Signature(s) Seal

SURETY A

. Nome(s) &
Title(s)
(Typed)

25-105

»






‘ CORPORATE SURETY(IES) (Continued)

Name &
Address

STATE OF INC. LIABIL' LiMIT

Signature(s)

SURETY B

Corporate
Seal

Name(s) & |1,
Title(s)
(Typed)

Nome &
Address

STATE OF INC. LIABILITY LIMIT

Signature(s)

Corporate
Seal

SURETY C

Nome(s) & [1. B B
Title(s)
(Typed) : ’

Name &
Address

STATE OF INC. LIABILITY LIMIT

t

Signature(s)

Corporate
Seal

" SURETY D

Name(s) & |1,
Title(s)
(Typed)

Nome &
Address

STATE OF INC. LIABILITY LIMIT

Signature(s)

SURETY E

Corporate
Seal

Name(s) & |1.
Title(s)
(Typed)

Nome &
Address

STATE OF INC. UABILTY LIMIT

Signature(s)

Corporate
Seal

SURETY F

Name(s) & |[1.
Title(s)
(Typed)

Nome &
Address

STATE OF INC. LIABILITY LIMIT

Signature(s)

SURETY G

Corporate
Seal

Name(s) &
Title(s)
(Typed)

by,

I

S e, RATE PER THOUSAND
w.;.’ :,, 5 BOND > s

PREMIUM

- . .",.

TOTAL
$

1 -~ This - form Yis authorrzed for use in connection with
commcts for .. construcno" :work or the furnishing of
supphes of .services’, There shall be no deviation from
this . form “without approval by the Administrator of
General/Servoces— I

2. The full légal\name and business address of the
Principal shall be inserted in the space designated “‘Prin-
cipal” on the face of this form. The bond shall be
sngned by an authorized person. Where such person is
signing in a representative capacity (e.g., an attorney- in-
fact), but is not a member of the firm, partnership, or joint
venture, or an officer of the corporation involved, evidence
of his authority must be furnished.

(a) Corporations executing the bond as sureties
must be among those appearing on the Treasury Depart-
ment’s list of approved sureties and must be acting within
the limitations set forth therein. Where more than a
single corporate surety is involved, their names and ad-
dresses (city and State) shall be inserted in the spaces

INSTRUCTIONS

(Surety A, Surety B, etc.) headed “CORPORATE SURE-
TY (IES)”, and in the space designated “SURETY (IES)”
on the face of this form only the letter identification of
the Sureties shall be inserted.

(b) Where individual sureties execute the bond, they
shall be two or more responsible persons. A completed
Affidavit of Individual Surety (Standard Form 28), for
each individual surety, shall accompany the bond. Such
sureties may be required to furnish additional substantiat-,
ing information concerning their assets and financial

~ capability as the Government may require.

4. Corporations executing the bond shall affix their
corporate seals. Individuals shall execute the bond op-
posite the word ““Seal”; and, if executed in Maine or New
Hampshire, shall also affix an adhesive seal.

5. The name of each person signing this performance
bond should be typed in the space provided.

#* U.S. GOVERNMENT PRINTING OFFICE : 1967 0—255-154 (80G)






STANDARD FORM 28 ‘ -

ovemase te50 AFFIDAVIT OF INDIVIDUAL SURETY -

PRESCRIBED BY GENERAL

siﬂgcis:s"cﬁ'l'ﬁfgﬂﬁ"s o , (See Instructions on Reverse) .
STATE.OF

WASHINGTON
COUNTY OF ss:

King

I, the person whose signature appears below as surety, being duly sworn, depose and say that I am ‘one of the sureties to
the attached bond; that I am a citizen of the United States, and of full age and legally competent; that I am not a partner
in the business of the principal on the bond or bonds on which I appear or may appear as surety; that the information
herein below furnished is true and correct. This affidavit is made to induce the United States of America to accept me
as surety on the attached bond. ) ‘ T ‘ C .

MY NAME (first, middle, last) MY ADDRESS (slrut and number, aty and Sta.te)
Frederick Lyle Hubbard 1651 3-37th Ne Eo
_ . ‘Seattle, Washington 98155
TYPE AND DURATION OF MY OCCUPATION . NAME OF MY EMPLOYER
Commercial Artist 28 years Sunset Gutdoor Advertising Company
MY BUSINESS ADDRESS (strect and number, city and State) AMOUNT [ AM WORTH IN REAL ESTATE AND PERSONAL PROPERTY OVER
. AND ABOVE (1) ALL MY DEBTS AND LIABILITIES OWING AND INCURRED,
1015 Bastlake Ave, E (2) ANY PROPERTY EXEMPT FROM EXECUTION, (3) ANY PECUNIARY IN-
Seattle, Washington %8109 .| TEREST I HAVE IN THE BUSINESS OF THE PRINCIPAL ON SAID BOND, AND
(4) ANY INTEREST | HAVE IN ANY SO-CALLED COMMUNITY PROPERTY
$12,612,30

LOCATION AND DESCRIPTION or-' REAL ESTATE OF WHICH | AM SOLE OWNER IN FEE SIMPLE (n0f exempt from seizure and sale under any bomestead
Viw, community or marriage law, or upon attachment, exemlmn, or judicial process)

Dwelling s 1651 3-37th ¥. E, Seattle, Wash,. ’

FAIR VALUE OF SUCH REAL ESTATE . | ASSESSED VALUE OF SUCH REAL ESTATE FOR TAXATION PURPOSES
$25,000 $5%200,00

ALL MORTGAGES OR OTHER ENCUMBRANCES AGAINST ABOVE REAL ESTATE. THERE BEING NO OTHERS (if none, so state)

Mortgage balance $19,282,00 No other encumbrances

a

MY LIABILITIES OWING AND INCURRED DO NOT EXCEED THE AMOUNT OF | AMOUNT 1 AM WORTH. OVER AND ABOVE JUST DEBTS AND LIABILITIES, IN
PERSONAL PROPERTY SUBJECT TO EXECUTION AND SALE, THIS AMOUNT
BEING ADDITIONAL TO THE REAL ESTATE ABOVE DESCRIBED

$1638,70 ~ : $6,8911430

THE ABOVE PERSONAL PROPERTY CONSISTS OF THE FOLLOWING
1967 GMC 3/L tonm truck, 1965 Ehunderbird automobile, Furniture,
1/3 Mining equipment : : :

ALL OTHER BONDS ON WHICH | AM SURETY (state character and amount of each bond; if none, so state)

None

MY SIGNATURE AS SURETY

- OFFICIAL
/ SEAL R
,4fZ;ru<,f‘%?i?ﬁé;i=<1<ZH«> /225225$7 L0
(Signature) (Title of official administe /tg oath) (Date)
STANDARD FORM 28 ' 16—63334-1

NOVEMBER 1850 EDITION

R





. CERTIFICATE 'OF SUFFICIENCY

I HereBY CERTIFY, That the surety named herein is personally known to me; that, in my Judgment, said
surety is responsible, and qualified to act as such; and that, to the best of my knowledge and belief, the

facts stated by said surety in the foregoing affidavit are true.

NAME (#ypewritten) SIGNATURE

John D, Moen ‘ - Qv

OFFICIAL TITLE ' f - . —

Manager, Lake City Branch, Seattle First National Bank

APORESS 12363 Lake City Way N.,E., S'eat;t"le, Wash, 98125
The Hubbards: maintain an entirely satisfactory account relationship with

thi s_hank

INSTRUCTIONS

1. This form shall be used whenever sureties on bonds to be executed in connectlon with Government
contracts are individual sureties. There shall be no deviation from this form except as' authorlzed by 1 the
General Services Administration.

2. A firm, as such, will not be accepted asa surety, nor a partner for copartners or for a firm of which
he is a member. Stockholders of a corporate principal may be accepted as sureties provided their qualifi-

_cations as such are independent of their stock holdings therein. - Suretles, if md1v1duals, shall be citizens
of the United States, except that sureties on bonds.executed in any foreign country, the Canal Zone, Puerto
Rico, Hawaii, Alaska, Guam, or any possession of the United States, for the performance of contracts entered
into in these places, need not be citizens of the United States, but if not citizens of the United States shall be
domiciled in the place where the contract is to be performed.

3. The individual surety shall justify, under oath, in a sum not less than the penalty of the bond,
according to the form appearing on the face hereof, before a United States commissioner, a ¢lerk of a United
States court, a notary public, or some' othet officer having authority to administer oaths generally I the
officer has an official seal, it shall be affixed, otherwise the proper certificate as to his official character shall
be furnished. Where citizenship is not required, as provided in paragraph 2 of ‘these instructions; the
affidavit may be amended accordingly. :

4. The certificate of sufficiency shall be signed by an officer of a bank or trust company, a judge or clerk
of a court of record, a United States district attorney or commissioner, a postmaster, a collector or deputy
collector of internal revenue, or any other officer of the United States acceptable to the department or estab-
lishment concerned. Further certificates as to the financial qualification of the sureties may be required
from time to time. ¢+ Such certificates must be based on the ‘personal investigation of the cernfymg ofﬁcers
at the time of the making thereof, and not upon prior certificates.

U. 5. GOVERNMENT PRINTING OFFICE  16—63324~1






e hd AFFIDAVIT OF INDIVIDUAL- SURET

SERVICES ADMINASTRATION .
GENERAL REGULATION NO. 5 : .o (See ‘Instruawns on Reverse)

STATE OF
WASHINGTON

COUNTY OF
Chelan

I, the person whose signature appears below as surety, being duly sworn, depose and say that I am one of the sureties to
the attached bond; that I am a citizen of the United States, and of full age and legally competent; that I am not a partner
in the business of the principal on the bond or bonds on which I appear or may appear as surety; that the information
herein below furnished is true and correct. This affidavit is made to induce the United States of America to accept me
as surety on the attached bond. . '

MY NAME (first, middle, last) MY A (street and .number, cny and State)
. Df%if C’Berry
Fred G. Fritts Wenatchee, Washington

TYPE AND DURATION OF MY OCCUPATION ‘NAME OF MY EMPLOYER
Miner (20 years)
Maintenance Machanic (3 Years) Wenatchee Silica Sand
MY BUSINESS ADDRESS (street and number, city and State) AMOUNT | AM WORTH IN REAL ESTATE AND PERSONAL PROPERTY OVER

o : _ . AND ABOVE (1) ALL MY DEBTS AND LIABILITIES OWING AND INCURRED.

(2) ANY PROPERTY EXEMPT FROM EXECUTION, (3) ANY PECUNIARY IN-
1627 Cherry St.: ° . TEREST [ HAVE IN THE BUSINESS OF THE PRINCIPAL ON SAID BOND, AND
Wenatchee , Wa shlngton (4) ANY INTEREST | HAVE IN ANY SO-CALLED COMMUNITY PROPERTY
~ $35,000.00

LOCATION AND DESCRIPTION OF REAL ESTATE OF WHICH | AM SOLE OWNER IN FEE SIMPLE (nof exempt from seizure and sale under any bomestead
Vtw, community or marriage law, or upon attachment, execution, or judicial process)

Chelan County, Millerdale Addition -- my home at 1627 Cherry St.,
Wenatchee, Washington.

"

FAIR VALUE OF SUCH REAL ESTATE . ASSESSED VALUE OF SUCH REAL ESTATE FOR TAXATION PURPOSES

$25,000.00 | 6,710 (tax in 68 $460.31)

' ALL MORTGAGES OR OTHER ENCUMBRANCES AGAINST ABOVE REAL ESTATE.THERE BEING NO OTHERS (if mone, so state)

None

MY LIABILITIES OWING AND INCURRED DO NOT EXCEED THE AMOUNT OF | AMOUNT 1 AM WORTH, OVER AND ABOVE JUST DEBTS AND LIABILITIES, IN
PERSONAL PROPERTY SUBJECT TO EXECUTION AND SALE, THIS AMOUNT
'| BEING ADDITIONAL TO THE REAL ESTATE ABOVE DESCRIBED

ALL OTHER BONDS ON WHICH | AM SURETY (state character and amount of each bond; if noné, so state)

$200.00 $10,000.00
THE ABOVE PERSONAL PROPERTY CONSISTS OF THE FOLLOWING - . . ‘
1962 GMC Pickup I Savings account in National Bank of‘
1965 Chevrolet 4-door T Commerce '
Savings account in Seattle-First National Bank
1t 1 1 1 3 n |
|

None

MY SIGNATURE AS SURETY

Doy LD ST

Wenatchee, Washington.

Subscribed and sworn to before me this date at : OFFICIAL
ﬂZ / o
S
ek NGl Moty Lobe.. 270-ET
(Signature) (Title of official ad ini :Iermg oath) (Date)
STANDARD FORM 28 ! 4 16—63324-1

NOVEMBER 1950 EDITION





: - CERTIFICATE OF SUFFICIENCY _
I Heresy CertiFy, That the surety named herein is personally known to me; that, in my - judgment; said

surety is responsible, and qualified to act as such; and that, to the best of my knowledge and belief, the
facts stated by said surety in the foregoing affidavit are true. {\

NAME (typewritten) : SIGNATURE
Fred R Burnett IS
OFFICIAL TITLE . o, . '
Executive Vice Pres R

Central Washington Bank

ADDRESS

Wenatchee lBshing ton . 98801

INSTRUCTIONS

1. This form shall be used whenever sureties on bonds to be executed in connection with Government
contracts are individual sureties. There shall be no deviation from this form except as authorized by the
General Services Administration.

2. A firm, as such, will not be accepted as a surety, nor a partner for copartners or for a firm of which
he is a member. Stockholders of a corporate principal may be accepted as sureties provided their qualifi-
cations as such are independent of their stock holdings therein. Sureties, if individuals, shall be citizens
of the United States, except that sureties on bonds executed in any ‘foreign country, the Canal Zone, Puerto
Rico, Hawaii, Alaska, Guam, or any possession of the United States, for the performance of contracts entered
into in these places, need not be citizens of the United States, but if not citizens of the United States shall be
domiciled in the place where the contract is to be performed.

3. The individual surety shall justify, under oath, in a sum not less than the penalty of the bond,
according to the form appearing on the face hereof, before a United States commissioner, a clerk of a United
States court, a notary public, or some other officer having authority to administer oaths generally. If the
officer has an official seal, it shall be affixed, otherwise the proper certificate as to his official character shall
be furnished. Where citizenship is not required, as provided in paragraph 2 of these instructions, the
affidavit may be amended accordingly. :

4. The certificate of sufliciency shall be signed by an officer of a bank or trust company, a judge or clerk
of a court of record, a United States district attorney or commissioner, a postmaster, a collector or deputy
collector of internal revenue, or any other officer of the United States acceptable to the department or estab-
lishment concerned. Further certificates as to the financial qualification of the sureties may be required
from time to time. Such certificates must be based on the personal investigation of the certlfymg officers
at the time of the making thereof, and not upon prior certificates.

U. S. GOVERNMENT PRINTING OFFICE 16—63324~1






EXPLORATION CONTRACT
THREE F:» MINING CO., INC.
' OME-6579

EXHIBIT A
_ The purpose of this project is to explore by crosscutting and
drifting for gold-bearing ore bodies in and along quartz veins that
traverse steeply dipping limestone beds of the Swauk formation of

Eocene age.

General Provisions

‘  All drifts and crosscuts shall be not less than 5 by 7 feet
in cross section and shall be timbered as necessary using standard
8- by 8-inch drift sets or equivalent round timber.

Mine rail shall be not less than l6-pound size, air line not
less than 2-inch diameter, water line not less than 3/4-inch diameter,
and ventilation line not less than 10-inch diameter.

All signficantly mineralized areas traversed by the exploratory
workings shall be chip or channel sampled normal to their trends at linear
intervals of not more than 5 feet. In addition, a representative bulk
sample may be taken of each round broken. :

Each sample shall be split as necessary and one split assayed
for gold and silver. The Operator shall store one split of each sample
in a suitable container properly identified as to source and location
for Government inspection and possible use. With prior Government
approval, the Operator may dispose of the stored samples.

True copies of assay certificates shall be submitted with
the Operator's monthly report which shall also include a map or
sketch showing the work completed during the:reporting period, the
location of all samples taken, and the general geological formations
and structures traversed by the workings.

The Operator shall provide such supervision, labor, technical
services, and equipment as may be required to complete the work in a
satisfactory manner.

The location, direction, and extent of each work item shall
be subject to Government approval.





‘Description of the Work

The work shall consist of extending the existing crosscut adit
in a southwesterly direction approximately 50 feet to the limestone,
and drifting northwesterly and southeasterly from the crosscut along
the limestone. It is estimated that 100 feet of drifting will be
required.

The approximate location of the propdsed work is shown in
green on Figure 2 entitled "Proposed exploration, Three F.:Mining Co.
Inc., Chelan County, Washington," attached and made part hereof.

Estimated Costs of the Work

1/
Fixed Unit Costs

Crosscutting and drifting s

150 feet @ $35.00/ft. $5,250.00
Timbering, ’
35 feet @ $11.00/ft. ~ 385.00
' Assaying for Gold and Silver,
33 samples @ $5.00/sample 165.00
Total Estimated Cost of Project $5,800.00
Government Participation @ 75% $4,350:00

1/ Includes all costs not individually listed such as labor, materials,
supplies, equipment,supervision, professional services, office
expenses, taxes, and insurance. The Government retains no equity
in any of the equipment or materials used.






EXHIBIT B

QNDISCRlMINA’IION TN EMPLOYMENT .

(Section 202, Executive Order 11246 September 24 1965)

‘ "During the performance of this contract the contractor agrees as fOllOWS‘

'(1) The contractor will not discriminate against any employee or applicant for .
employment because of race creed ‘color, or national origin. The contractor will
take affirmative action to ensure that applicants are employed, and that employees
are treated during employment ‘without regard to their race, creed, color, or national
origin. Such action shall include ‘but not be limited to the following employment

 upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or .. -

tarmination; rates of pay or other forms of compensation; and - selection for training,
-including apprenticeship The contractor agrees to post in conspicuous places, avail- -
able to employees and applicants for employment, notices to be provided by the con- ’
tracting officer setting forth the provisions of this nondiscrimination clause.

'(2) The contractor will, in all solicitations or advertisements for employees placed'

| by or on behalf of the contractor - state that all qualified applicants will receive

consideration for employment without regard: to race, creed, color, .or national origin;
"(3) The contractor will send to each labor union or representative of workers with

'which he has a collective. bargaining agreement or other contract or understanding, a

notice; ‘to be provided by .the agency. contracting officer, advising the labor union or

"workers' representative of the contractor's commitments under Section 202 of Executivej"

Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to. employees and. applicants for employment. R
'(4). The contractor will comply with all provisions of Executive Order No. 11246,of"
September - 24, 1965,. and of the rules, regulations, and relevant orders of the

Secretary of Labor. -

'(5) The contractor will furnish all information and. reports required by Executive
Order. No. 11246 of September 24, 1965, and by the rules, regulations, and orders of
the Secretary of Labor, or pursuant thereto, and will permit access to his books
records, and accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations, and orders.y '

'(6) In the event of the contractor's noncompliance with the nondiscrimination

clauses of this contract or with any of such rules, regulations, or orders, this con- =

tract may be cancelled, terminated, or suspended in whole or in part and the con-

tractor may be declared ineligible for further Government contracts in accordance
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, . regulation ‘or order of the

fSecretary of Labor, or -as otherw1se provided by law.

'(7) The contractor will include the provisions of Paragraphs (L through (7) in -
every subcontract or purchase. order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
of September 24, 1965, so that such provisions will be binding upon each subcontradctor
or vendor. - The contractor will take such action with respect to any subcontract or

‘purchase order as the contracting agency may direct as a means of enforcing such pro-
- visions including sanctions for noncompliance' Provided, however, That in the event

the contractor becomes involved in, or is- threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request the United States to enter into such litigation to protect the
interests of the United States.''™

70731
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Chelan County, Jashnvgton ‘






1.

MME FORM 6 REFERENCE SLIP
REV. 2-59  OFFICE OF MINERALS EXPL. .ION

" T0: Ass't., Chief. OME AT INITIALS
3/2h /69
Re: Transmittal of Application|for
2. Assistance (Gold-Silver)
Three F Mining Co., Inc.
3. Formerly: F.H.G. Mining Cd.
Wash, State Mineral Lease
4 No. 58405
Chelan County, Wash,
5. LAY Z ek
FROM: D. R. Maclaren, F1d, Officer, Reg, I
FOR: Check items for action desired
X _ Action ignatuze.of
__ Approval 4 Surname
___ Comment _ 8 Signature
_—__. Conference ‘ File
Instructions Yod§E§§¥5gQ3tiom
REMARKS: MAR 2'7 1369

INTTIALS|CODE

. INT.-DUP. SEC., WASH., D.¢.

M56300-62
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FREDERICK M. CROLLARD, JR.
ATTORNEY AT LAW
DONEEN BUILDING - P. 0. BOX 105
WENATCHEE, WASHINGTON 98801

" TeLEPHONE NORMANDY 2-2054

March 18, 1969

—~

U. S. Department of the Interior
Geological Survey ‘

W. 920 Riverside Avenue
Spokane, Washington 99201

‘Attention: Mr., Willard P. Puffett

Re: OME-6579 (Gold)
Three F Mining Co., Inc.
(formerly F.H.G. Mining Company)
Washington State Mineral Lease
No. 58405
Chelan County, Washington

Dear Mr. Puffett:

F.H.G. Mining Company has pending an application
for financial assistance in minerals exploration under
the above-captioned number. There has been a change
in the organization of that partnership. The Company
has incorporated under the laws of Washington., A copy
of the Articles of Incorporation is enclosed. The
interest of Earl Graybeal in the partnership was assigned
to Frederick M. Crollard, and he is one of the incorporators.

Three F Mining Co., Inc. now applies for financial
assistance in minerals exploration upon the same terms and
conditions as the former application of the partnership.
Enclosed is the application of the successor Corporation.

The lease held by the partnership has now been assigned to the
Corporation, and a copy of the assignment is enclosed.
Likewise, letters from two Banks showing that loans cannot

be made to the Corpora tion are enclosed.

The balance of the information required with this -
application is the same as set forth in the prior appli-
cation of the partnership, and I assume that reference
can be made to that application file to avoid duplication.
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| U. S. Department of the Interior
: March 18, 1969
: Page 2

: ' ‘ The performancé bond of the Three F Mining Co., Inc.,
z together with the affidavits of the individual sureties
is enclosed. ' '

Also enclosed is a financial statement of the Corporation.

If further information is needed, please do not hesitate

to call me.
Very truly yours, .
>4 MJQ

Frederick’M. Crollard, Jr.

FMCjr:1lrc
Encs.

'QECENED |
WAR 1.9 1583

8.8
R Wi
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MME Form 40' »

Budget Bureau No. 42-R1368

‘(Rewsed Nov. 65{) h , : . .JN'TED STATES . Approval expires Dec. 1971
RECEWE " DEPARTMENT OF THE INTERIOR

\M\R 19 1069 GEOLOGICAL SURVEY

&{&P“CATION FOR F|NANC|A|. ASSISTANCE IN MINERALS EXPLORATION
“a,‘ﬂ&

6.5

Pursuant to Public Law 85—701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should appear on
contract if one is executed. ),

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

Three F Mining Co., Inc.
310 Doneen Building

. : DATE RECEIVED
Wenatchee, Washington 98801
' REGION
F}
- i
' DIMISION. CODE )
T =
)
. :~ s:
BUSINESS ORGANIZATION|LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 0
( Check one) NAME ADDRESS TITLE £
 one), . B o
' Frederick L. Hubbard 16513-37th N.E. . T

INDIVIDUAL

CORPORATION.
PARTNERSHIP
OTHER (Specify)

Seattle, Wa. 98155 President

Fred G. Fritts 1627 Cherry Vice
~ Wenatchee, Wa. 98801 President

STATE 1N WHiCH FIRM 1S, Frederick M. Crollard 508 Greenwalt Secretary-
ORGANIZE ' Wenatchee, Wa. 98801  Treasurer
Washington , i ‘ —
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION .
Y : S
Gold and silver , . | NamE COUNT TATE
ESTIMATED COST OF PROJECT Wash. State Mineral
_ Lease #58405 Chelan Washington
GENERAL INSTRUCTIONS '
Before filling out this application, please read the OME Regulations for  ~ and after it write “not applicable.” Maps or sketches should be used
Obtaining Federal Assistance in Financing Explorations for Mineral to supplement narrative descrlptlons of the -property  location and
Reserves (30 CFR Chap. 1I). To assure prompt action, your application , boundaries in item 2, existing mine workings and geology in item 3,
must provide all applicable material and information specified on the and the proposed exp]oration work in item 5. When this information
back of this application form. Avoid unnecessary correspondence and is not too complex, all of it may be shown on one map or sketch. All
delays by submitting complete and accurate inforzaation. Please submil.... documents and other attachments submitted as a part.of this applica-
two _copies of t/ht;_gppl:mttan and all accompanying. papers_except_as. tion, except those in item 3(g) which you mark to be returned, become
‘otherwise noted. Place your name “and address on each sheet. Each the property of the Government and will not be returned to the appli-
item of information, maps, and reports required as a part of this cant. Send true copies, not originals, of leases, contracts, and other
application is described on the back of this form. Identify each attached documents which are an essential part of your business records. File
statement by the item number to which it applies. If an item does not this application with the Department aftbe Interior; U.S. Geologieal )
apply to your application, show the item number on your statement Survey, Office of Minerals Exploration, Washington, D.C., 20242, or
with the nearest OME Field Office.
CF.RTIFICATION
The undersigned, whether as an individual, corporate officer,partner, papers is correct and complete, to the best of his knowledge and belief,
or otherwise, both in his own behalf and acting for the appllcant and that he would not ordinarily undertake the proposed exploration
certifies that the information set forth in this form and accompanying under current conditions and circumstances at his sole expense.
2/ o/5F Fidereh 7 W/r/
T TDATED — 7+ - oo . BY [Signature)
President
TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.
U. S: Code, Title 18, Sec. 1001.






. INFORMATION REQUIRED WITH THIS ,UCATION

1. ‘Financial Eligibility:

.(a) Submit evidence of efforts made -within 90 days preceding the
filing of this application to obtain credit from your bank of account
and at least one other banking institution or other private source of
credit.  Such evidence shall include (1) true copies of your letters to
credit sources which show date of loan request, amount and terms
requested, and proposed use of loan funds and (2) true copies of
replies from credit sources. If the loan was offered under terms
which you consider-unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or controlling
companies or organizations and state extent and nature of their interest., ;
(c) State how you propose to furnish your share of the cost of the

exploration work.

> Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights, whether
ner, lessee, purchaser under contract, or other. If you are not the
ner, submit one true copy of the lease, contract, or other document
Vith address of owner) under which you control the property. Describe
liens, mortgages, or other encumbrances on the land and state book
d page number and official place where recorded. '

(b) State the legal description (section, township,-and range; metes
and bounds; patent number of claims) of the land upon which you
wish to explore and all adjatent land which 'you own or control.
Describe any part of the land or workings which should not be subject
to Government royalty and liens. If the land consists of unpatented
claims, state’book and page number for each recorded location notice,
including amended locations, and official place where recorded. State
all the names by which you know the property.

(¢) For all land or mineral rights encumbered or not owned, submit

“five copies of Lien and Subordination Agreements signed by owner on

MME Form 52. If the agreements. cannot be obtained; state reasons
and whether you can furnish a performance bond.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches all mining
or exploration operations which you know have been or are being
conducted upon the land. Include existing mine workings and all
production facilities.

(b) State your imerést, if any, in operations described in (a)

(c) State, if you know, the past and current production, supporting
your statement with copies of settlement sheets, mine records, or pub-
lished data if available.

(d) Describe known ore reserves, giving quantities and grades.

(e) Describe by narrative and maps or sketches the geologic features
of the property, including ore minerals, geologic formations if known,
and type of deposit (vein, bedded, etc.). '

(f) If you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods used, and
provide copies of assay certificates. State your reasons for expecting to
find ore.

(g) Send with your application -at least two copies of all geologic or
engineering reports, assay maps, or technologic information which you
have, indicating whether you require their return.

4. Accessibility of Property:

(a) To aid the OME representative who may examine the property
state name, address, and telephone number of person who will meet
him; give directions for reaching the property; and describe accessibility
of property and of any mine workings. -

(b) Name the shipping and supply points and state the distances
to the property.

5. Exploration Work:

(a) Describe fully the proposed exploration work giving individual
Use narrative,

footages and sizes of openings for each item of work.

E

fnaps, plans, and sections as necessary. Show location of the proposed
work as related to geologic features such as veins, ore-bearing beds,
contacts of rock formations, etc. Show also the relation of the pro-
posed work to any existing mine workings and to land boundaries ot
to the closest identifiable corner.

(b) If an access road must be built, show the proposed location on
the property map and state the length, type and construction methods

_ proposed.

(c) If an OME contract is executed, state how soon thereafter work
would be started and finished. State your anticipated average daily or
monthly rate of progress for each type of work.

6. Experience:

State your operating experience and background to conduct this
exploration work and also that of the person who will supervise the
work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for time ‘and
materials for each item of the work proposed in 5(a) under the headings
listed below with a total for each heading and the estimated total cost
of the work. Costs for any work to be performed by an independent
contractor should be listed separately under category (a) below. Costs
for any work that is not to be performed by an independent contractor
should be listed under categories (b) through (g).

(a) Independent contracts. State the total cost of any proposed
independent contract for all or any part of the work, and the number
of units and the unit cost for each type of work, such as per foot of
drilling, per foot of drifting, per hour of bulldozer operations, or per

" cubic yard of material moved. Cost estimates should be supported by

bids from three contractors if possible. (Note—If none of the work is
to be contracted, write “none’” after this item.)

(b) Personal services. The cost of supervision, engineering and
geological services, outside consultants, and labor should be itemized
by numbers and classes-of employees; rates of wages, salaries or fees;
and periods of employment. State whether these services are available.

(¢) Operating materials and supplies. List items of material and

supplies giving quantity and price of each. Include under this heading

power, water, and fuel, and units of equipment and tools costing less
than $50 each.

(d) Operating equipment. List items of equipment and tools cost-
ing $50 or more per unit. Give specifications and indicate how each
item is to be acquired—i. e., rented, purchased or provided by the
applicant. If rented or purchased, state the estimated rental or pur-
chase price. If furnished by the applicant, state condition and present
fair market value.

(e) Initial rehabilitation and repairs. Describe the type and the cost
of initial rehabilitation or repair of existing buildings, fixtures, installa-
tions (exclusive of mine workings), and movable operating equipment
now owned by the applicant which will be used in the exploration
work.

(f) New buildings, fixtures, installations. Describe each building,
fixed improvement, and installation to be purchased, constructed, or
installed for the exploration work, stating specifications and cost in-
cluding labor, materials, and supervision.

(g) Miscellaneous. Describe the type and estimate the cost of repairs
and maintenance of the operating equipment listed in 7(d). Do not
repeat initial repairs listed in 7(e). Show also the costs of analytical
work, accounting, workmen’s compensation and employees’ liability
insurance, payroll taxes, and other required costs that do not fall within
the previous categories. [Note—The Government will not contribute
to costs incurred before the date of the contract, or to costs of or inci-
dent to: (1) acquiring, using, or possessing land and any existing

.. improvements, facilities, buildings, installations, and appurtenances,

or the depreciation and depletion thereof; (2) general overhead,
corporate management, intetest and taxes (other than payroll and
sales taxes); (3) insurance (other than employees’ liability insurance);
and (4). damages to persons or property (other than authorized repair
to or replacement of equipment or other property used in the work).]






f'.SeattleaFirst National Bank
Wenatchee Valley Branch

© P, 0, Box 1021 = ‘

: Wenatchee, Washington 98801

“;,Gentlemen

Three F, Mining Co., Ine., a Washzngton corporation,

| :'H'm??"kes appllcation for a 10an from your Bank in the ‘sun mf~f]; "

o The money is to be used for further mining explora-
<u_‘tion, including tunneling and assay reports in an existing .
-»vgold mining exploration project, .h }

The property is leased from the State of Washington
- and is located above Lake Wenatchee. o

The security available for the loan is some used
,‘;minzng equipment having a value of $1 580 00 on the o
vcorporate books.( ‘ o o o

L The loan would be repaid from the proceeds of the
1'“ore mined and sold.. o : , _

5'fVery truly yours,~ *'ﬁ'

:“,‘.THREE F MINING co., me, .

Frederick.M..Crollard, Jr.AU
: . Secretay ,
. ACjrilre L






February 7, 1969

Three F Mining Company, Inc.
Care of Mr. Fred M. Crollard
310 Doneen Building

Wenatchee, Washington

WENATCHEE VALLEY BRANCH

CONFIDENTIAL INFORMATION

ORMATION CONTAINED HEREIN IS FURNISHED
ST AND ON CONDITION THAT IT IS TO BE TREAT-
RICTLY CONFIDENTIAL AND NO RESPONSIBILITY
ECTION THEREWITH SHALL ATTACH TO THIS
ANY OF ITS OFFICERS. EFFORT IS MADE TO
ECT INFORMATION, BUT ANY OPINION BASED
OR HEREIN EXPRESSEDIS SUBJECTTO CHANGE
WITHOUT NOTICE.

@
<
m
(@]
000
Z32D
D

Upon reviewing your application for a loan to be
used for continuing your present exploration for,
minerals, we find that it will be impossible fo

form with our present lending peolicies.

WL:jep

\
|
Gentlemené

truly your

us to make this loan inasmuch as it doe:gt co

Wayne Lanphere
Vice President and Manager

30 S. WENATCHEE AVENUE / P. 0. BOX 1021 / WENATCHEE, WASHINGTON 98801 / TELEPHONE (509) 662-8121






 Tebruary 6, 1969

- Nat;onal Bank of Commerce L

- Columbia Valley Branch ' f
~Ps 0. Box 1301- s

' ~Wenatchee, Washington 98801

‘Gentlemen::1 f‘" i

Three F quing Co., Inc., a Washington corporation,-'fJ |

»;-o‘makes application for a loan from your Bank in the sum -
,.oof $4, 350. Au L I T A

| The money is to be used for further mxning explora~"

,",tion, ‘including tunneling and’ assay reports in an exiSting
:og.gold maning exploration progect. '“To , e

' The property is leased: from the State of Washington

"And 18 located above Lake Wenatchee.:

“The security available for tho loan ia some used

'fmihlng equipment having a value of $1 580 OO on- the ~4o

| f,,corporate books.nv‘

'wfore mined and sold‘ﬁ -

‘The loan would be repald from the proceeds of the

| ‘ ':\:Very truly yours, ,fo“‘  " : o
e THREE F mmm co., INC,‘ Y

£, Crollard Jx-.»

| Frederick'
Secretary






WENATCHEE AVENUE & ORONDO STREET
area code 509 NOrmandy 3.7103

Cﬂlﬂ/ﬂmbﬂ.ﬁ %il@’y B?}”ﬁl%tﬂb,...a 0. BOX 1301, WENATCHEE, WASHINGTON 98801

February 7, 1969

Three F Mining Co., . Inc.
c/o Fredrick. Crollard
310 Doneen Building
Wenatchee, Washington

Gentlemen:
Your appllcatlon for a loan for mining exploration

has been reviewed.. On.the.terms . submitted. we . must decline
the loan

Sincerely yours,

Wm. D. Van Hoose
Assistant Vice President

WDVH:eb






THREE F MINING CO., INC.

Financial Statement as of /%éng{ /Q7 , 1969

ASSETS

Cash
Mining Equipment
Leasehold interest

TOTAL

LIABILITIES

Installment Note
(_// _ payments at
$113.47 @)

Capital Stock
shares common,
100.00 par

TOTAL

$_Jhs 85
Y 580 .00
$/ 7220 .02

$5/ 85 LS

244/ 7

$4 500 po
$S744. /7
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~of the State of Washington, and in pursuance thereof do hereby

* . o NPPREYE

AS TO FORM AND FILEQ
ARTICLES OF INCORPORATION JAN 27 1969
OF _ A. LUDLOW KRAMEH

SECRETARY OF STATE

£ : i
BY..}"-.‘.‘.?.J.a.‘..‘%7.!:};.4;:’.’({.;21'4..: -2

L CR COF LEaT|en

THREE F NINING CO. ’ INC. ’ RCcTiNe su-:,'/-/‘.'i

KNOW ALL MEN BY THESE PRESENTS, That the undersigned,
Frederick L. Hubbard, Fred G. Fritts ;nd Frederick M. Crollafd
(each of whom is a. citizen of the United States of Anericg and a
resident of the State of Washington), have associated themselves

together for the purpose of forming a Corporation under the laws

sign and acknowledge the,folioving Articles ot‘Incorporation in
triplicate originals and state as follows:
| ARTICLE I
The name of the Corporation shall be Three F Mining Co.,
Inc.
ARTICLE 1I
The period of its existence shall be perpetual.
ARTICLE III

The purpose of this Corporation is to carry on the business
of purchasing, leasing, locating and otherwise acquiring, and
of exploring, working and deveioping, and of selling leasing and
otherwise disposing of mines, claims, mineral lands; and of mining,
smelting, milling, concentrating, preparing for mirket,-buying,
selling and exchanging all kinds of ores, metals and minerals; ﬁnd
to do all other things necessary, cénvenienf or incidental to the
foregoing busness. |

o ARTICLE IV

The authorizedlcapitgl stock of the Corporation shall be
$50,000.00, consiiting‘of 500 shares of common stock having a par
value QfA$100.00 each. B - : |

| ARTICLE V

The Corporation shall not commen@e business until considera-

FREDERICK M CROLLARD. JR.

1 ATTORNEY AT LAW
¢ 310 DONEEN BUILDING — P. O. BOX 103

1
WENATCHEE. WASHINGTON 98801 i
(509) 662-2054 I
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tion of at least $500.00 has been received for the issuance of

shares.

|

ARTICLE VI

Authority to make By-laws for the Corporation is hereby

” to the powers of the shareholders to change or repeal such By-laws|

ARTICLE VIl

| The initial address of the registered office of the

F Corporation is 310 Doneen Building, Qenatchee, Washington; and
J the initial registered agent is Frederick M. Crollard, whose |
address is 310 Doneen Building, Wenatchee, Washington.

ARTICLE VII1

The management of this Corporation shall be vested in a
Board of Directors; the number of Directors chall be not less than
H three (3). The names and addresses of the persons who are to
serve as Directors until'the first annual meeting of the stock-
holders are as foiiovs:

Frederick L. Hubbard 16513-37th N.E.
Seattle, Wa. 98155

Fred C. Fritts 1627 Cherry St.
' Wenatchee, Wa. 98801

Frederick M. Crollard = 508 Creenwalt Pl.
Wenatchee, Wa. 98801

ARTICLE IX
The names and addresses of each of the incorporators are

as follows:

Frederick L. Hubbard © 16513-37th N.E.
' Seattle, Wa. 98155

Fred C. Fritts : ' 1627 Cherry St.
= . _ Wenatchee, Wa. 98801

Frederick M. Crollard 508 Oreenwalt P
| FPEMS L ol LIS TR

ATTORNEY AT LAW
310 DONEEN BUILDING — P. O. BOX 105
2 . ) WENATCHEE. WASHINGTON 98801
(509) 662-2054

expressly vested in the Board of Directors of this Corporation, luﬁjux
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IN WITNESS WHEREOF the incorporators have hereunto set

their hands this :”g’ day of January, 1969.

) o)

FRED G. FRITTS

STATE OF WASHINGTON)
(ss.

‘County of Chelan )

On this day personally'appeared before me, Frederick L.
Hubbard, Fred G. Fritts and Frederick M. Crollard, to me known
to be the individuals described in and who executed the foregoing
Articles of’incorporation, and they and each of them did ackhow.
ledge and declare to me that he executed the same freely and
voluntarily and for the uses and pdrponés therein nentithd.

GIVEN under my hand and official seal thisfgzgfi/day of
January, 1969. /] B

. [ff /l\ A
‘ ‘ N Y a % VL/'y

P .

Notary PublLé 1n ana‘for the State
Washington, residing at Wenatches.

FREDERICK M. CROLLARD, JR.
ATTORNEY AT LAW
3 . 310 DONEEN BUILDING — P. O. BOX 105
WENATCHEE. WASHINGTON 98801
(509) 662-2054
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Company, including all the assets of every kind and nature. By

ASSICNMENT

FOR A VALUABLE CONSIDERATION,'I, EAKL GRAYBEAL, do hereby
assign, set over and transfer to FREDERICK M. CROLLARD, my one-

third (1/3) interest in the partnership known as F.h.G. Mining

acceptance of this assignment, Frederick M. Crollard, hereby
assumes and agrees to pay my one-third (1/3) of all the partnership
obligations now owing.

: /‘i ¢ SRR
" DATED this 'ég’ day of Jﬁﬁﬂafy;¢&969.

- -

// L p

/ e / )
(// Bt el //\ / ( “._,1: ‘ﬂ;” I’?‘—ﬂ,/ !
"EARL uRA}RL\L /

N

T e /cc’/ ///1// 4/ /{,/,/}

‘ﬁ DLRICh M. CROLLARD
STATE OF WASHINGTON)
(ss.
County of Thurston )

On this day personally appeared before me, EAKL GRAYBEAL,
to me known to be the individual described in and who executed
the foregoing instrument, and acknowledged  that he executed the
same as his free and voluntary act and deed, for the uses and

purposes therein mentioned.

GIVEN under my hand and official seal this & ’ day of

F QR 4L '
Taneatd 1969,

‘ | @ \\g 7 WL«%ML/KC/(’) P

Notary Public in and for thé State

‘Washington,. residing at (i~ o

FREDERICK M. CROLLARD. JR.
ATTORNEY AT LAW
310 DONEEN BUILDING — P. 0. BOX 108
WENATCHEE. WASHINGTON 98801
(509) 662-2054
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S.F. No. 419—0S—12-61. . ' &3
STATE OF WASHINGTON

DEPARTMENT OF NATURAL RESOURCES

BERT L. COLE, Commissioner of Public Lands
P. O. Box 168, Olympia, Washington 98501

NOTE CAREFULLY

The Commissioner of Public Lands will not approve or enter any assignment unless the lease or contract.is in good standing.
The original lease or contract must be submitted along with three (3) copies of this assignment form and a $5.00 fee.

Assignment

For and in consideration of the sum of.... One ($1.00) Dollar . et et
the hereinafter named assignorS.. hereby assign...... set..... over and transfer...... all of his or their right,

title, and interest in and to that portion of the lease or contract No..58405 .. herein described:

whose address is:.310 Doneen Buildi ng, | "wena t‘,,Ch ee, Washington 98801

4

................................................................................................................................................. ey @nd said assignee...... hereby binds and
(City) ' (State) (Zip Code) '

obligates himself (or themselves) to perfor%ri‘ all the conditions and covenants of said lease or contract.

In the event the assignee is a corporation, and if at any time during the term bf this lease any
part or all of the corporate shares of the assignee be transferred by sale, aséignment, bequest, inheri-
tance, operation.of law, or other disposition so as to result in a change in the present control of the
assignee by the person or persons now owning a majority of the corporate shares, such change shall
be deemed an assignment of this lease, which, to become legally effective, requires the prior written
approval of the Department of Natural Resources.

Dated th.is ........ / 7// ...... day of..

Assignment Approved:

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCFES

................. . o ARV .’:"f;ﬁof el
T Secx_‘eta Assignee

E °
Commiissioner of Public Lands o B /

The Assignor’s signature must be notarized. Use appropriate form on reverse side.






CERTIFICATE OF ASSIGNOR’S ACKNOWLEDGMENT

(If assignor is a corporation, use «Certificate of Corporate Acknowledgment”) (On reverse side)

STATE OF WASHINGTON,
: SS.
County of ...

; . o  ¥rederick L. Hubbard
On f}“§ d‘ay.hperisona‘l&:aypeared before me.. NLEOETLER S RSN I). SOAAALAAIADESAES

V'arN Rred G. Fritts,

\ ................................................ to me known to be the individuval(s) described in and who executed the
within and foregoing instrument, and acknowledged that..they. . . U
; . -7
signed the same as........ thelr ................... free and voluntary act and deed, herein
mentioned. /% g
Given under my hand and official seal this.. /oo oo \CO PO P 19.69. . /
‘ ‘ W

‘ residing at.. WG

CERTIFICATE OF CORPORATE ACKNOWLEDGMENT

STATE OF WASHINGTON, _
ss
(071015120 ) SN ———
ON thiS..crecicnin day of ... e 5 — , before me personally appeared
£0 110€ KTUOUML £0 D@ TRt R

of the corporation that executed the within and foregoing instrument, and acknowledged said
instrument to be the free and voluntary act and deed of the corporation, for the uses and purposes
therein mentioned, and on oath stated that he was authorized to execute said instrument and that
the seal affixed is the corporate seal of the corporation.

Given under my hand and official seal LRAS e 01T O , 19
Notary Public in and for the State of Washington,
FESTAING ..o

S IR A -
AN 0oy o~
D ) L '-,'/ i.lj "
S, AR I
} «‘—f;‘ !( '
: 4 ~
f&t‘;fj’
5 ':f L

FRLDLRICKE M, CROLLARD:
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Fe He Go Mining Coe
Frederick L, Hubbard
Fred G, ritts
Earl R, Graybeal

‘ 16513"37th No Eo
Seattle, Washington 96155
October 15, 1968

Lake City Branch ,
Seattle First National Bank
12363 Lake City Way No- Eo
Seattle, Washington 98155 ‘

Gentlemen:

Ve msh to apply for a mineral exploration loan in the amount of
$55000400, We have a Washington State mineral lease consisting
of 140 acres, located in Chelan County, Washingtone

Our investment in this property is sevé‘fal thousand dollars to
date, and we plan to continmue exploration for another 100 fte of
drift. The loan to be used for this purpose.

We have as collateral: a Le Roi air compressor, value $3,50000,
a slusher, $1,000,00, a rock drill $1,000,00 and three trucks
valued at $1,500,00, Other supplies approximately $800+00.

Please notify us of the loan terms as soon as possible,

ke

Sincerely,

Frederick L, Hubbard
F, H, G, Mining Co.

RECEKI
0CT 1'7 196

O. M. I£,
SPOUANE, WASI,






LAKE CITY BRANCH ,
SEATTLE- FIRST NATIONAL BANK

ESTABLISHED 1870

h i Al 4

SEATTLE, WASHINGTON 98125
October 16, 1968

F. H. G. Mining Company
Frederick L. Hubbard

16513 37th N. E.
Seattle, Washington 98155

Gentlemen:
At this time we find we are unable to grant a loan
of $5,000.00 to F. H. G. Mining Company for the purpose

of mineral exploration as it does not meet bank policy.

Very truly yours,

JEB:br

RECE™ -
0CT 17 1966

00 Mo on
o WAS‘K’G






National Bank Of Commerce
12739 Lake City Way Ne E
Seattle, Washington 98155

Gentlemen:

Fo He Go Mining Coe
Frederick L, Hubbard
Fred G, Fritts

Earl R, Graybeal
16513=37th Ne E,

Seattle, Washington 98155
October 15, 1968

We wish to apply for a mineral exploration loan in the amount of
$5,000,00, We have a Washington State mireral lease consisting
of 140 acres, located in Chelan County, Washington.

Our investment in this property is several thousand dollars to
date, and we plan to contimue exploration for another 100 Ft. of
drift. The loan to be used for this purpose.

We have as collateral: a Ie Roi air compressor, value $3,500+00;
a slusher, $1,000.00, a rock drill $1,000.00 and three trucks
valued at $lj5500400, Other supplies approximately $300400.

Please notify us of the loan terms as soon as possibles

Sincerely,

Fyedoril 7 Gutter

Frederick L, Hubbard
Fo He Go Mining Co.

RECEIVED
0CT 17 1968

,,,auo‘mM °wEii§w






12739 LAKE CITY WAY N. E.
area code 206 EMerson 5-0300

ﬂﬂlke Clty B?"ﬂﬂﬁb_..a 0. BOX 25595, LAKE CITY STATION, SEATTLE, WASHINGTON 98125

October 16, 1968

F. H, G. Mining Company
Frederick L. Hubbard

16513 37th N. E.

Seattle, Washington 98155

Gentlemen:

In regards to the recent application for a
mineral exploration loan to your company, we regret
that at this time our present loan policy does not
permit funds to be granted for this purpose.

Assistant Cashier

JRS :sem

RECEfYED

0CT 17 1968

O. M.
SPORAE, Ty,





INT.-DUP. SEC., WASH., D.C.

MME FORM 6 -~ REFERENCE SEIP
REV. 2-59 OFks.cf OF MINERALS EXPLORATICN

(Y

b=t

_70: Chief, OME J f)AT INITIALS |
1. p/12 |
Re: OMBE-69579 (Gold)
9. F. H. G. Mining Co.
Washington State Mineral
z. Lease No. 58405
Chelan County, Wash,
4. e
5. D. R. Maclaren
FROM Fld. Officer, Reg. I
FOR: Check items for action desired
X Action —__ Reply for signature of
Approval Investigate Surname
Comment Recommendations Signature
Conference Rewrite File
Instructions Your information
REMARKS ;
Forwarding amended application. See your
letter 9/22/67 to Applicant.
¥56300-62
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UNITED STATES
DEPARTMENT OF THE INTERIOR
.. GEOLOGICAL SURVEY '

.‘B_\;dge[ Bureau NO. 4Z-K10U8
Approval expires Dec. 31, 1968

APPLFCATHONJ FOR FINANCIAL ASSISTANCE [N MHNERALS EXPLORATH@N

Tk Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S. C 641)

‘appear-on contract if one is executed )

c/o- reaerick L. H:(lbbard
16513 Pt N B grienre -
Seattle Washington 981 55

NAME OF APPLICANT (Full legal name and mailing address as they should

R APP.LIC.ANT Do ’NOT:usah?ru.is‘aideK

DOCKET NUMBER

Previous Docket # OME - 6579

-DATE RECEIVED -

e

b
¢

TReeton L

‘H DIVISION CODE. v =:_ o= .

;, P §(Cbeck o

,"

il loan

INDlVlDUAL

7534 EVY, (e

3 conpoarruou,,_n

ﬁfe@erick L. Hubbard

Earl R. Graybeal

A‘TE IN WHICH FIRM 18

AN v ton

16513 37th N.E., Seattle."wn‘ :fiiartn“er

Sao Ll

525 Schoolway,' Olympla. Wash.

- “Fartner

EEY

lNERkL‘(s) FOR WHICH YOU WISH TO EXPLORE
phares

Gold and Silver

" ESTIMATED COST OF PROJECT
$

PROPERTY LOCATION o

NAME : coun'rv . T {T’A;T‘E‘:
Wash. State Mineral : : Sl
lease # 58405 Chela.n -Wash. .

GENERAL INSTRUCTIONS

. Before filling out this application, please read the OME
.Regulations for Obtaining I?edeval Assistance in Financing

T "Explorations for Mineral Reserves (30' CFR Chap, II). To

K ‘sure prompt action, your application must provide all
applxcable material and information specified on the back
of .this application form. Avoid unnecessary correspondence
- and delays by submitting complete and accurate information.
Pleas'e _Submii two copies of this application and all accom-
panying papen ‘except as otherwise noted, Place your name
;-and address on each sheet. .Each item 'of information, maps,
and reports required as a part of this application is described

:von the.back:of this form. Identify each attached statement

should be used to .'supplementAnarrative‘ descriptions of the
property location and boundaries in item. 2, existing mine
workings and geology in_ item 3,.and the proposed exploration
work in item S. When thxs mformahon is not .too complex,
all of it may be shown on.one map or sketch, Al documents
and other attachments ‘submitted:as a part of this application,
except those in, item 3(g) which you mark to be returned,
become the property of the Governmerit and wiil not be re-
turned to the applicant. Send true copies, nof originals, of
leases, contracts, .and other documents which are an essen-
tial part of your business records. File this application
with the Office of Mmemls Exploration, Department of the

by the item number to which it applies. If an item does not Ismterior, 38 KKK KX BK XK B 5id Wt KX XIME
__apply to your application, show the item numberon your state- BRFEX Was 1ngton, D. C., 20242, or with
ment and after it write ‘‘not applicable.’” Maps or sketches the nearest OME Field Office.
CERTIFICATION
The undersigned, whether as an individual, corporate officer, plete, to the best of his knowledge and belief, and that

- partner, or otherwise, both in his own behalf and acting
for, the. applicant, certifies that the information set forth
-in this form and accompanying papers is correct and com-

"3-3-68

he would not ordinerily undertake the proposed exploration
under current conditions and cucumsmnces at his sole
expense, .

DATED

Frccerirt XYl et

sy (Signature)

Partner

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.
U.:S, Code, Title 18, Sec. 1001.






INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence_ of efforts made within 90 ‘days pre- -

ceding the filing of-this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit, Such evidence shall
include true copies of correspondence which show: (1) date
of loan réquest, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest,

(c) State how you propose to-furnish your share of the
cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owrner, submit one true copy .of the lease,
contract, or other dccument (with_ address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and -page number for- each recorded location notice,
including aménded locations, and official place where re-
corded, State all the names by which you know the property.

(c) Forall ‘land-ot mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal,

3. Physical Description: L L .
(a) Describe in detail and illustrate With maps or sketches
all mining or exploration operations which you know have been

or are being conducted upon the land, ,I_nc_lu_dg existing mine

workings and all production facilities,

" (b).Staje your interest, if ‘any, in opergtions described
in (a). : S R

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine .records, or. published data if available,

(d) Describe known ore reservés, giving quantities and
grades and sampling methods used, Support your statement
~ with-copies of assay certificates and assay. maps if-available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
ete.). O A I . )

(f) State!your.reasons ‘for expecting to find.ore, and if
you haye sampled the-area.you propose to explore, show
where th¢ samples were taken, describe sampling methods
used, and provide copies .of assay certificates,

(g) Send with your application at least two copies of all’
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return. .

4, Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person Who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property. )
S. Exploration Work:

" (a) Describe fully the proposed exploration work giving
individual footages and sizes of openings for each item of

7/

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc, Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable comer.

(b) If an access road must be built,” show the prdposed
location on the property map and state the length, type and
construction ‘methods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type
of work, ' ' :

6. Experience:

State your operatir'ng experience and background to conduct
this exploretion work and also that of the person who will
supervise the work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed im 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for.any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g). .

(a). Independent contracts. State the_total cost of any pro-

. posed independent contract for all or any part of the work,

and” the number  of -units 'and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per-
hour of bulldozer operations, or per cubic yard of material
moved. Cost estimates should .be  supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services, The cost of supervision, engineer-

ing and geological services, outside consultants, and labor .

should- be _itemized. by, numbers and classes of employees;
rates-of wages),Jsa'laries or-fees;-and periods -of employment.-
State whether these services are available. ¢

. (5:) erating materi'éls@nd supb_l'ges. » List.items of |_na'te-
rial ‘and suppliés giving quantity and cost of each. Include

(i

under this heading power, water, and fuel, and units of equip-

mept and tools costing less than-$50-each, . - . L
(d)

costing $50 or more per unit. Give specifications and indicate

how each item is to be acquired—ie,, rented, purchased or

provided by the applicant. If rented or purchased, state the

estimated rental or purchase price. If furnished by the appli-

cant, state condition and present fair market value.

- () Initial.rehabilitation and repairs, Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive .of mine workings), -and
movable operating equipment now- owned by the applicant
which will be used in the exploration work.

() New buildings, fixtures, installations.
building, fixed improvement, and .installation to be purchased,
constructed, or installed for the exploration work, stating
sPelcifications and cost including labor, materials, and supers
vision, ' ’ o - s

\

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
med’s compensation and employees’ liability insurance,

.payroll taxes, and other required costs that do not fall within

the previous categories, | Note~The Governmaat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof, (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property. (other than authorized
repair to or_replacement 'of equipment or other property used

in the work)a
INT.- SEC., WASH., D.C

erating equipment.  List items of equipment and tools

Describe each.





#1
Attachment MME Form 40 . . . .

1. (a) Copies of bank refusal attached.
(b) Refer Docket Number #OME 6579

2. We have obtained a State of Wakhington lease to 140 acres of land as
described in the attached copy of the lease. (Attachment #2)

3. (a) Refer to Docket Nubber OME 6579
’ In addition, during the year 1967 we drifted 108 feet in the main drift
which was mainly in shale and fault material. At the 94' point we
made a side driftg to the left 90° 37 feet. ®Beginning at the back of the
side drift 37' from the main drift we long holed a test drill. The first
22' was in a dark greenish color . The last 15! was in limestone with a
softer vein approximately 2! wide in the center. This appears to be a
mineralized vein.
(b, ¢, d) Refer to Docket # OME 6579
(e) Refer to Docket # OME 6579
Attached is current sketch showing work done in 9967 (Attachment #3)
(£f) Refer to Docket # OME 6579
Traces of free gold have been noted throughout the drift.
(g) Refer to previous docket.

4, Refer Docket Number OME 6579

‘5.2 Refer " " " . Plus attachment #4 -
(b) No new roads

(c) Work will begin as soon as the snow leaves which we expect not later than
April 30th, 1968. 100! of drift will be completed dwring the current year.

6. Refer to Docket # OME 6579
7. Refer to Docket 3 QME 6579
Plus
2001 '

It is now necessary to instal 350' of rail plus the acquisition of a mining
car at an estimated cost of $500.00.






' | .

Attachment # 4

5 a. The proposed work will consst of initially extending the side @irift

’ 30" going will beyond the 2' mineralized vein located by drilling in
1967. Dependent upon our findings at this point the remaining 70!
of drift may occur in following this vein or extending the main drift
angleing this toward the limée bedding with a terminal point below the
surface exposures as identified in assays #1, 2, 3. ‘






‘l' f' . ".
LAKE Ci1TY BRANCH
SEATTLE- FIRST NATIONAL BANK

ESTABLISHED 1870

i i

SEATTLE, WASHINGTON 98125

March 1, 1968

F, H. G. Mining Company .
16513 37th N.E.
Seattle, Washington 98155

Attention: Frederick L, Hubbard
Gentlemen:

We regret to advise that at the present time
we will be unable to grant your request for a loan
for a three year term for mining exploration.

We appreciate your contacting us and perhaps

at some time in the future we may be able to assist
you.

JDM:zlbc






. .
‘ .

THE PACIFIC NATIONAL BANK of SEATTLE

MAIN OFFICE

JAMES M. HAYES Second Avenue at Marion

March 7, 1968

Mr. Frederick L. Hubbard, Agent
F. H. G. Mining Company
16513 37th Avenue N.E.

Seattle, Washington 98155

Dear Mr. Hubbard:

" We are sorry that we are unable to approve your application for a mineral
exploration loan to be payable over a 3 year period. The reason for
declining the loan at this time are twofold. The first involves the nature of
the loan proceeds and the second involves the terms, neither of which are
satisfactory from our point of view under current money conditions.

If in the future, you should need funds to finance current receivables, we
would be glad to consider your request. At that time would you please

submit current financial statements and operating figures.

Very truly yours,

JMH:mp

P. O. BOX 160 - SEATTLE, WASHINGTON 98ill - MAIN 2-5336

. ,
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CMPL-570 . . - ' . ~

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
‘ Bert L. Cole
Commissioner of Public Lands

e PO
i O
i Y

MINERAL PROSPECTING LEASE NO.__ &G %4 5

This mineral prospecting lease, made and entered into this _10th

day of __ January , 19 68 | by and between the state of Washington, acting by

and through the Department of Natural Résources, hereinafter called state, and

F. H. G. MINING COMPANY , hereinafter called lessee,

WITNESSETH:

That the state leases to the lessee the following-described _School

land, in Chelan County, Washington, on the terms aﬁd.conditions stated

herein, to wit: o

| 5 . / ~’~\ P - (2l

SEZNWE, N%&E&sw&, SEZNELSWa, NWaNWLSEZ, SINWLSEL, SWASEL, Section 36,
Township 28 North, Range 17 East, W. M., containing 140 acres, more or less.

SECTION 1. TERM

1.0l Term. The term of this lease shall commence on the ___10th  day of

January 19 68 | and continue for two years unless one of the following
occurs: .

>

(1) The lessee does not pay the second year's rent when due, or

(2) This lease is converted to a mining contract.
1.02 Conversion to & Minina Contract. In the event the lessee desires to

convert this lease to a mining contract, he shail, prior to the expiration of this
lease:

_ - (1) Submit an application for a mining contract to the state, [
together with an application fee in the amount of $5.00, . _

(2) Furnish evidence of development work in the amount of $l.25///
acre per year or fraction thereof for aii lands covered by the application, ar

£Ql

App. No. 58L0S





“MPL-570

(3) Pay the first year's rental under the contract.
“SECTION 3. USE OF PREMISES

3.01 Use. The leased premises shall be used by the lessee for the purpose

——

‘of.exploring for valuable minerals. and specified materials and for no other purpose:”

PROVIDED, That, in any one year, valuable minerals or specified materials of a value
not exceeding one hundred dollars ($100.00) may be removed for the purpose of testing
and assaying, and PROVIDED, That additional valuable minerals or specified materials .
may be removed, upon receipt of written permission from the state, for testing and
assaying purposes.

SECTION 4. OPERATIONS

L4L.01 Fire Suppression Equipment. At all times when fire permits are
required by the Department of Natural Resources for the area in which the leased
premises are located, the lessee shall, when upon such premises, ‘keep thereupon
appropriate fire fighting tools and fire suppression equipment as deemed necessary
by the local district administrator.

L4.02 Assessments. The lessee shall pay all assessments that may be charged
to the leasehold on public lands under the provisions of chapter 79.44 RCW or any
other applicable statute, whether or not such assessments have been levied against
the leasehold by the assessing agency. ' ‘

4.03 Improvements. No improvements shall be placed on the leased premises
without obtaining, in advance, the written authorization for such improvements from
the Department of Natural Resources. "Improvements'' are defined in RCW 79.01.036.
This section does not relieve the lessee of the necessity of doing the required
development work. '

SECTION 5. ASSIGNMENT AND SUBLEASE

- 5.0l Conditions. No part of the leased premises may be assigned, mortgaged,
or subleased, nor may a right of use of any portion of the property be conferred on
any third person by any other means without the prior written consent of the state.

SECTION 6. DEFAULT

6.01 Default. It is agreed by the lessee that a breach of any of the
conditions herein contained or the doing of any act herein prohibited shail work a
forfeiture of all his rights under this lease; and that the same may thereupon be
cancelled by the state.- SRR

SECTION 7. MISCELLANEOUS ~
7.01 Notices. Any notice required or permitted under this lease shall be’
deemed given when actually delivered or when deposited in ‘the United States Mail,

addressed as follows:

(1) To the state: Department of Natural Resources, Public Lands-

Social Security Building, Post Office Box 168, Olympia, Washington 98501;

(2) To the lessee: (As shown in signature block.)

7.02 Timber. Lessee may cut and use, without charge, such timber located
orn the leased premises as is necessary to prospecting or mining operations. Prior
approval of thé'state must be obtained for the cutting and removal or destructicn of
timber or forest products. Payment for timber or forest products, when required,
shall be determined by state appraisal.

7.03 Nonrenewal. This lease cannot be renewed for one year after termination.

7.04 Reservations. The state shall have the right to use, without charge,
all existing roads and/or any road constructed or reconstructed on state lands by the
lessee under this lease, for any and all purposes deemed necessary or desirable in
connection with the control, management, harvest, and administration of state-owned
land or the resources therecof; and the state may extend such rights and privileges

App. No. 58405 N 2
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to others, provided such use shall be controlled so it will not, in the opinion of
the state, interfere unduly with the use of the road by the lessee. The state shall
also have the right to use the leased premises and to further encumber same in any
manner that will not unduly interfere with the lessee's use thereof.

7.05 Laws and Requlations. The provisions of chapter 56, Laws of 1965
(RCW 79.01.614-79.01.650), and all rules and regulations adopted by the Board of
Natural Resources and/or the Department of Natural Resources, implementing said
chapter 56, Laws of 1965, in effect as of the date of this lease, are incorporated
in the terms and conditions of this lease as though fully set forth herein,

‘ The. lessee further agrees to abide by and be subject to any and all
rules or regulations of any department or agency or any statute applicable to any
activities engaged in under the authority of this contract.

7.22 FErosion and Damasze to Soil. During prospecting and mining operations
under this instrument, including the comstruction of roads, the lessee shall take
such precautions as necessary to minimize, insofar as possible, soil erosion and
damage to the soil. Equipment will not be operated when ground conditions are such
that erosion or damage will result. ' -

7.29  TFire Closure. The lessee will be required to obtain permission
from the local district administrator before entry onto the leased premices
during periods of hazardous area forest closures. :

- 7.32 Reclamation Plan. The lessee shall, prior to the commencement
of any prospzcting and/or mining operations where primary processing involves
surface operations as defired herein, submit a reclamation plan to the state.
Such plan shall contain the proposed method of operation, maps showing the
location of such operations, methods, and schedulg. of reclamation, and land-use
objectives. Written approval of the state shall be obtained prior to the
commencement of such operations. :

7.33 Surface Qperations. Surface operations shall mean all or an
part of the process followed in the prespecting or production of minerals or
specified materials by uncovering therefrom the overburden above the mineral
or material deposits or the removing of overburden for the purpose of determining
the location, quality, or quantity of the mineral or specified material deposit
or the deposition or wasting of materials on the leased premises from underground
or process operations.

7.34 Debris and Refuse Disposal. The lessee shall remove, bura, or
bury all metal, lumber, or other debris or refuse resulting from the lessee's
operations on the leased premises. Any and all burning operations shall require

-prior approval of the local district administrator.

7.35 Revegetation.  The lessee shall revegetate the leased premises
with seed, plants, or cuttings of trees, shrubs, or grass, as approved in writing
by the state. Such revegetation shall be completed and conform to the approved
land-use objectives as stated in the approved plan of reclamation.

7.36 Shafts, Tunnels, and Underground Workings. During the term of
this contract, it shall be the responsibility of the lessee to provide protection
against injury or death to people, livestock, and wildlife during the course of .
all.underground operations on the leased premises. Upon completion of such
operations, the lessee shall block, barricade, or fill any shafts, tunnels, or
underground workings, or take such other actions as necessary to prevent injury
or death to personnel, livestock, and game. Such protective measures as are
needed shall be subject to final approval by the state.

App. Wo. 58405 ' 3






SECTION 8. RENT OR MINIMUM ANNUAL ROYALTY

8.01 Amount. The lessee shall pay annually, in advance, to the state
as rent the sum of ‘twenty-five cents ($0.25) per acre per year for each acre of the
leased premises. In the event this lease is converted to a mining contract,
lessee shall thereupon cease paying the rent herein provided for and shall
comnence paying rent or royalties in accordance with the terms of the mining
contract. Upon commencement of production, the royalty shall be 3%
of the gross income from the property from mining, as set forth in the rules and
regulations adopted by the Board of Natural Resources and/or the Department of
Natural Resources, implementing chapter 56, Laws of 1965, in effect as of the
date of this lease.

N ’ ’ I/; l‘q i
Dated at Olympia, Washington, this éigii'day of N\ | /o scts., ,'19547-
3 / J -
STATE OF WASHINGTON '
DEPARTMENT OF NATURAL RESOURCES

By ;;zék%gfétjég %éjféz

BERT L. COLE
: Cémmissioner of Public Lands

F. H G. MINING COMPANY

Fosfdmrrd (Par?7itr)
/%’?’é/{ ol e «(
By— )q»é/(’ ’-r u’éﬁﬁ} U |
Lessee ' Title

16513 -~ 37th Northeast
Seattle, Washington 93155

App. No. 58405
1b
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MME Form 40
Jan. 65

UNITED STATES

Budget Bureau NO. 4Z-K10u8
Approval expires Dec. 31, 1968

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85—701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should

appear on contract if one is executed.)

F,H.G, Mining Company
% Frederick L, Hubbard
Seattle, Washington 98155

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

OME -~ 6579

DATE RECEIVED

REGION

DIVISION CODE

BUSINESS ORGANIZATION

(Check one) NAME

Fred G, Fritts -

INDIVIDUAL
CORPORATION
PARTNERSHIP

oTHeR (Specify)

STATE IN WHICH FIRM IS
ORGA .
% %ashington

1627 Cherry St. Wenatchee Wash,

LIST CORPORATE OFFICERS OR PARTNERS HERE, |IF APPLICABLE

ADDRESS TITLE

Partner

Frederick L. Hubbard 16513 37th N.E. Seattle 98155 Partner

Earl R. Graybeal L4109 So. Garfield Spokane, Wash. Partner

MINERALI(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
. NAME . COUNTY STATE
Gold and Silver WaSh. State mineral
ESTIMATED COST OF PROJECT lease No. 58)405 , Chelan Wash.‘

s 10,095,400

Before filling out this application, please read the OME
Regulations ﬁn Obtaining I‘Peden'zl Assistance in Financing
- Explorations for Mineral Reserves (30 CFR Chap. II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays By submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet, .Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable,”” Maps or sketches

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item S. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmert and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, W3IBS X8 K XD ICK X BK XK B i nee XK IOME
FRHIKOFFo6x Washington, D. C., 20242, or with
the nearest OME Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration

partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth under current conditions and circumstances at his sole
in this form and accompanying papers is cormrect and com- expense.
11/12/66 Firttoreide X P/l
DATED : - By (Signature)
Partner
TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U.-S. Code, Title 18, Sec. 1001.






INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of -this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit,  Such evidence shall
include true copies of correspondence which show: (1) date

of loan request, (2) amount and terms requested, (3) pro-.|

posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them 80,

.(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest,

(c) State how you propose to furnish your share of the
cost of the exploration work,

2. Applicant’s Rights in Land;

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owner, submit one true copy .of the lease,
contract, or other doccument (with address of owner) under
which you control the property. Describe all liens, mort-

gages, or other encumbrances on the land and state book and

page number and official place where recorded,

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which yqu own or control. Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all 1and or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description: . o

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the fand. Include existing mine
workings and all production facilities,

(b) State your interest, if ‘any, in operations descnbed
in (a).

(c) State, if you know, the past and current production,
supporting your statement with copies of settlemeni sheets,
mine .records, or published data if available,

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known,; and type of deposit (vein, bedded,
etc.).

(f) State your reasons for expectmg to find ore, and if |
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates.

(g) Send with your application at least fwo copies of all’
geologic or engineering reports, assay maps, or technologic
information- which you have, xndxcatmg whether you requue
their returm., .

4. Accessibility of Property

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property.

5. Exploration Work:

(a) Describe fully the propose ploration work giving
individual footages and sizes of ngs for each item o/

work. Use narrative, mapg, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the: proposed

' location on the property map and state the length, type and

construction methods proposed.

(c) If an OME contract is ex}:cuted state how soon there-
after work would be started and Lxmshed. State your antici-
pated average daily -or monthly rate of progress for each type
of work.

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed sep_ar,ately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor Should be listed under
categories (b) through (g)

(a) lndependent contracts, State the iotal cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type o[
‘work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per, cubic yard of material
moved, Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available,

. (c) Operating materials 'and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each, *

(d) erating equipment. List items of equipment and tools
costing $50 or more per unit, Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant, If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value.

(e) Initial rehabilitation and repairs. Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive .of mine workings), ‘and
movable operating’ equipment now owned by the -applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations. Describe each,
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
sPeciﬁcations and cost including labor, materials, and super
vision. N

(g) Miscellaneous, Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—The Governmqat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persgns or property (other than authorized
repair to or_replace, ‘'of equipment or other property used
in the work), | )
) INT.-DUP. SEC., WASH., D.C





_ UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
GEOLOGICAL SURVEY
So. 157 Howard Street
Spokane, Washington 9920k
October 19, 1966

Memorandum 3o
To: Chief, Office of Minerals Exploration j S

- b— |
" From: Field Officer, Region I | R “J
Kl

R
Subject: Transmittal of Application for Financial Assistagc&w;a
F.H.G. Mining Co. (Gold-Silver) T !
Washington State Mineral Lease No. 58405
Chelan County, Washington

Enclosed is an application for OME aid to explore for gold-silver ore
on leased State lands, Chelan County, Washington. This is being for-
warded although a copy of the lease is lacking. :

I have talked by telephone with Mr. Don Ford, Washington State Depart-
ment of Natural Resources,regarding the lease situation, It appears
that the 1965 legislature passed a new law covering mineral leases

of State Land and the Department of Natural Resources is now develop-
ing the appropriate new rules and regulations. According to Ford,
lease applications are being accepted and Hubbard's filing has estab-
lished a priority for him. However, the actual issuing of leases will .
be held up until the new rules and regulations are approved, which

Ford believes may be some time in November or December,

L

As the State will not execute a Lien and Subordination Agreement,
presumably, the applicant will be required to secure a Performance
Bond. ' -

The assays submitted with the application indicate some areas with
relatively high gold values, but the silver values do not appear to
be sufficiently high to consider this as a gold-silver (623 percent)
project. The applicant propeses to contribute its share of the costs
by labor. This plus the amortization allowance for some $5,420.00
vorth of equipment will hardly be sufficient. The estimated cost of
$46.00 per foot, even including timber is high, due principally to
an estimate of $30.00 per day per man for labor. Also, the estimated
rate of advance--15 feet per month--suggests that it is intended to
work only on weekends, and would require 20 months, a ridiculous /
length of time to drive 300 feet of drift and crosscut.

Whether the application can be accepted for processing before the
lease is available and whether the Performance Bond requirement might
be waived are policy decisions. For this reason, and to avoid con-
fusing the applicant with letters from two offices, I am forwarding






the application as is. If processing must wait for the lease, an
on-site examination probably cennot be made this year; if it can
proceed without the lease, it is possible that an examination could
be made this fall although a recent change in the weather may be a
forerunner of an early snowfall--the higher altitudes have already
had some snow,

I have attempted to get in touch with Mr., Earl R. Graybeal, one of

the partners, but he is out of town. He will call when he gets back
and I will discuss the above problems with him, -

KD echren

D. R. Maclaren

BEnclosure






MME Form 40 » “wﬁm ’ ‘ ’ Budget Bureau NO. 4Z-Kioud-
Jan. 65 ﬁ@@m UN'TED STATES . Approval expxres,Dec”VS’f,'Tﬂ%S

3 r — e - ‘.: o . -
06 {7188  DEPARTMENT OF THE INTERIOR «/\ \ \P\ & e 9
J GEOLOGICAL SURVEY d W fetdl
BwE ARSI L =
ARBEICATIBR FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION SR

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should

appear on contract if one is executed.) APPLICANT DO NO.T USE THIS BLOCK -

(e 19
/O*Jl'éé
P—

-

DOCKET NUMBER
Fo He Go Mining Co,
4 Frederick L, Hubbard

16513 = 37%h N, E,
Seattle, Washington 98155

DATE RECEIVED

REGION

DIViISION CODE

LIST CORPORATE OFFICERS OR PARTNERS HERE,
NAME ADODRESS

Fred Ge Fritts 1627 Cherry St, Wenatchee, Wash,

BUSINESS ORGANIZATION
(Check one)

{F APPLICABLE
TITLE

Partner
INDIVIDUAL Frei Ok L. Hubbard 16513 - 37th N. E, Seattle, Washe 98155
Partner

CORPORATION
PARTNERSHIP X

oTHeR (Specify)

Earl Re Gragybeal U109 So. Garfield Spokane, Wash, Partner

STATE IN WHICH FIRM IS

aSHiRgton

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY | LOCATION
Gold and Silver “Wash, State mineral °°“""" sTATE
ESTIMATED COST OF PROJECT lease Noe 58h05 Chelan Washe

s 13,800,.00

GENERAL INSTRUCTIONS
Before filling out this application, please read the OME

should be used to supplement narrative descriptions of the
Regulations for Obtaining Federal Assistance in Financing

Explorations for Mineral Reserves (30 CFR Chap. mI). To
assure prompt action, your application must provide all
applicable matenal and information specified on the back
of this applxcauon form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable,’”” Maps or sketches

property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item S, When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to- be returned,
become the property of the Governmernt and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an'essen-
tial part of your business records. File this application
with the O//sce of Mmerals Erplomuou. Department of the
Interior, W XE X SK XM A EX S HP K
FEHEXORFSXK ashlngton, D. C., 20242,
the nearest OME Field Office.

XIME
or with

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

10/11/66

OATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense, '

sy (S ;gnature)

Partner

TITLE

A wilfully false statement or certification to any Department or Agency ol' the Umted States Government is a criminal offense.

U.'S. Code, Title 18, Sec. 1001,





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing . of tlus application to obtain credit from
your bank of account ‘and at least one other banking institu.
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

)
(b) List names and addresses of affiliated, parent, or
controlling companies or organ.izations and state extent and
nature of their interest,

(c) State how you propose to furnish your share of the
cost of the exploratxon work.

2, Applicant’s nghts in Land:

(a) State your intérest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owner, 'submit one true copy of the lease,
contract, or other dccument (with ‘address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the ‘land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or_control. Describe any part. of the land or
workings vZ}uch should not .be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each.recorded location notice,
includmg_ amended locauons, and official place where re-
corded, State all the names by which you know the property.

(c) For alt _la_n_d ;or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot_be obtained, state:
reasons and provide copies of letters of refusal.

.-‘ ~ ) i

3. Physical Description: . ...

il

(a) Describe in detail and ulustrate “with maps or sketches )

.all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities,- Sn oY e

(b) Sta;e your mterest, if ‘any, in’ operations descnbed
in (a).

(c) State, if you know, the past and current prod'ucnon. :

supportmg your statement with copies of settlement sheets,
mine -records, or pubhshed data if available,

(d) Describe known .orev reserves, giving quantities and
grades and sampling methods used. Support. your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations nf known,)and type of deposxt (vem, bedded,
etc.).

() StateJyour redsons -for expectmg to find ore, and if
you have sampled -the-area: yoa propose-to explore, show
where the samples, wer| taken, descnge “sampling ‘methods
used, and provide copxes of assay certificates,

(2) Send with your application at least fwo copies of all’
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return, . .

4. Accessibility of Property

(a) To aid the OME representauve who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property.

S. Exploration Work:

(a) Describe fully the proposed explo n work giving
individual footages and sizes of openin each item of

work. Use narrative, mapg, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such. as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corer.

{(b) If an access road must be built, show the proposed
location on the property map and state the length type and
construction methods proposed.

(c) If an OME contract is exeéuted, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work.

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be pers
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all-or-any part of the work,
and the number of ‘vnits and the’ unit cost for each type of
work, " such ‘as .per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or. per cubic yard of material
moved. Cost estimates should be. supported by bids from
three contractors if possible. (Note-If none of the work is
to be contracted, wnte “none" after tlns item,)

(b) Personal servxces. " The cost of supervxsxon, engineer-
ing and geological services, outside consultants, and labor
should+be itemized by numbers. -and. classes- of-employees;

rates of wages, salaries or fées; and pefiods of employment.
State whether these services are available,

(c) Operating materials and supplies, List itéems .of mate-
rxaxl and supplies. giving quantity, .and .cost of .each.: -Include
under this heading power, water, and fuel, and units of eqmpo
ment and tools costing less than $50 each,

" (d).Operatirdg equipmeidit.” ‘List items bf equipnient “and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs. Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), ‘and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations. Describe each,
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
Specxfxcauons and cost including labor, materials, and super-
vision.

\

(g) Miscellaneous, Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e). -
Show also the costs of analytical work, accounting, work-
med’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, { Note~The Governmqat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or oroperty (other than authorized
repair to or_replacement ‘of ipment or other property used
in the work). |
WASK. ,

INT.-DUP. SEC., b.C





Frederick Hubbard
F HoG. Mining Co.
16513 37th N.E,

Seattle, Wash. 98155
Oct. 10, 1966

Mr, MacLaran

U.S. Geoldagical Survey
South 157 Howard St.
Spokane, Wash. 99204

Dear Mr, MacLaran:

Mr. Earl Graybeal and I called at your office on Sept. 21ste., and from our
conversation with your secretary, I realize you are working under a heavy schedule.
However, if it should be convenient for you to examine our property before the snow
flies, we would appreciate it. The altltude is around 2500 feet, and usually snows
around the first of December, '

We have been working on this property since our discovery in 1962, and rec-
ently found out we were on state land. We immediately applied for our lease.

In a telephone conversation with Mr., Donald Ford, Wash. State Hatural Resou~
rces Geologist, I discussed the U.S. Dept. of the Interior Minerals Exploration
request for evidence of our rights in land. Mr. Ford said our lease should come
through in December, after there have been some changes in the lease agreements.

He said he would call you and discuss the situation.

If you need more information, Mr. Earl Graybeal in Spokane, will be able to
help you. Mr. Graybeal is administrator for the Wash., State Rehabilitation office
in Spokane. His office number is Main-l897L, (515 Hutton Bldg.)

Sincerely yours,

Frederick Hubbard

00717 ZQ%; ,






o . ‘

F. H. G. Milﬁ.ng CO.

Partners: '

Fred G, Fritts 1627 Cherry Ste Wenatchee, Wash, .
Frederick L, Hubbard 16513 - 37th Ne Ee Seattle, Wash.-
Earl Re Graybeal L1869 So. Garfield Spokane, Wash.

L

Office. of Minerals Exploration
Department of the Interior
South 157 Howard Street
Spokane, Washe 9920l

. Gentlemen:

Listed below information required on MM form 4O application for financial
assistance in minerals exploration,

1. Financial Eligibilitys

. (a) Please find enclosed,letters of application for credit and replies,

{b) None V :
\ )
- {e) We will furnish our share of the cost of the exploration by labore \ { e
\ |
. [:) “}

2o Applicants Right in Land: N \g\/
b
B

. Y

.~ (a) We have 140 acres leased from the State of Washington Department of LA

‘ Natural Resources. Lease Noes 58405

.. {b) Chelan County, State of Washington, section 36, township 28 N., ‘ |
range 17 EoPlease find enclosed photostats of portions of section 36 o o~
leaseds ' . A

+ (c) Washington State Lands Office do not issue lien and subordination {/’J\\
agreementse.

3e ‘lesical Discription:

(a) Please find enclosed sketches illustrating work we have accomplished
to dates .

{b) A1l costs and effort described in {a) has been performed by use

~~ (c) None, this is a new discoverys, .

(d) No known ore reserves; our exploration work has been surface cuts
exposing geologic structure and vein material.
Sampling methods used were cuts across veins and impartial grab samples.
Please find enclosed assay reports and sketch, indicating location of
samples takene

{e) Please find enclosed narrative and sketches requested.

{f) This formation has intrusive quartz vein exposures at several places along
the limestone and shale bedding,carrying free gold and silver; we believe
there is a possibility of a profitable ore body in depth within the hill.
We have sampled the area as indicated in enclosed assay certificates and
sketch showing sample locationse

continued





3« Physical Discription:

FIND ' .
e {g) Please enclosed photostat of letter from a mining engineer suggesting

we continue exploring our discovery, ¥ do not require the rejurn of
the photostats or sketches,

lie Accessibility of prpperty:

(a) Mre Frederick Hubbard 16513 = 37th Ne Ee Seattle, Washe phone Eme 3-606l
will meet the O M E representative at his requested location and together

we will go to the propertye The property is located between Alder and
Twin creeks ,tributaries of the Chi-wa-wa River in Chelan County, Washe
Section 36 T, 28 Re 17 E. approximately 25 miles north of Leavemworth,
Washe There is a road to the property. ‘

(b) Shipping and supply points, Leavenworth, Washe approximately 25 miless
Wenatchee, Washe 50 miles, ;

Se Exploration Work:

« {a) We propose to excavate a 5ix7$ drift for a distance of 200' then Crosse

cut at right angles for a distance of 50t each side at end of adit.

Enclosed sketches and narrative discriptionse '
{b) No access road necessary at this time, the present Poadiisnadequates
(c) If the OME contract .is granted we will begin work as soon ashaccess-

ibility is possible in the spring, usually in the latter part of April..

We anticipate an average of 15 fte of drift per monthe

~ 6eExperience:

7 Estimate of Costs: B4

Mre Fred Fritts will supervise the work; hé has been in the mining business

for 25 years and is capable in all phasesof underground and surface mininge

Mre Frederick Hubbard has worked in mines, and placer mined in the State of
Washington at various times in his life, also he has a complete fire assay
equipment and a small ball mill for assaying the vein material on our
propertye o -

Mre Earl Graybeal has knowledge of chemistry, is accomplished in mechanics

and carpentrye

A\ g

i 1 / Loa /V
‘Labor $30.,00 per day per mane. 4
3 men drilling, blasting, slushing and préparing timber for 53 of drift
- $90400== "$18.00 per fte labor i‘ram:i.ng(:ne 54 set of timber, cutting back
and side lagging 3 men $90,00== $18,00>per fto Powder, primers, gas, oil,
drill steel, etces $10400 per fio Total cost $L6400 per fto of drifte
300 Of adit, estimated cost $13,800 2ycy % § Gy i 9

(a) None
(b) Miners wages 330400 per day. v n
(c) No electric power available, Water free, fuel gasolene $.37 per gallon

powder $15400 box, primers $435 each, 2 shovels 310,00, 2 picks $8400,
2 axes $12,00 2 hamers $5400e

(d) We intend to purchase the following items of used equipment, one jack-

leg drill approximately 3800400, one air compressor apprxe $3,50000,
one slusher approxe $1,00000 ‘
We oun a chain saw in good condition, market value 3120400

(e) Movable operating equipment- % pickup trucks, chain saw and small hand

tvols,

l ‘

i

]

.





7e Estimates of Costs:

{f) None ‘

{g) Estimated cost of repairs and maintenance during the course of
proposed prodject $500400, We will assume cost of bookkeepinge
Balance of (g) not applicsable,





R o 1@ o

F. H‘ G.~ lﬁ.ning CO.
Fred G, Fritts
Frederick L, Hubbard
Earl R, Graybeal
16513 - 37th N. E.
Seattle, Washe 98155
October 7, 1966

Lake City Branch

Seattle First National Bank
12363 Bothell Way No E,
Seattle, Washe 98155

Gentlemens

The Fo He Go Mining Coe, consisting of three above mentioned:
partners, wish to apply for credit from your institution.
The amount of the loan requested is $6900 at 8% interest,on
a three year contracte We intend to use the funds to explore
a mineral structure on property we have leased fram the
State of Washington. The money will be used to purchase
material and equipment to excavate 300 feet of adit, If our
suggested terms are not applicable, please state the loan -

| terms you would offer,

Sincerely yours

— -
Frdiet X Al
Frederick L, Hubbard





o '@ e
LAKE CITY BRANCH
SEATTLE- FIRST NATIONAL BANK

ESTABLISHED 87C

~ - -

SEATTLE 55, WASHINGTON

Seattle, Vashington 98133

JRHelibe
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F. H. Ge Mining Coe
Fred Gy Fritts ' -
Frederick L, Hubbard (Parimers)
Earl R, Graybeal
1627 Cherry Street
"vwenabchee Washington

Columbia Valley Branch ‘
The National Bank Of Commerce of Seattle
Pe Oe Box 1301

Uenatchee, Washe 98801
Gentlemens

" The Fe He Ge Ph.ning Coe wish to make applicaﬁ.on for a mineral
exploration Yoan on 140 acres we have leased from the State of .
Vaghingtone Ve would apprecﬁ.ate a three year loan of $6,900.00; .
terns 6% interests - : o

The moneywonldbe usedtopurchase equipn‘zent to a2id us to ex=
‘plore a mineral gone assgying very well in gold and silvers

If you would be interested in preparing a loan comparatively
close to the terns we request, wo would sppred.arbe your ack-
noviledgement with a letter and two copieSe

Smcere]y ynurs ‘
7

F. He G. M:Lning Coe
Fred G, Fritts





gonf 610 Reo NATIOQL BANK OF COMMERCE OF’EATTLE

COPV / (@)

October. 7, 1966

| . ,F.H;ée Mining COmpahy
| . 1627 Cherry Street
Wenatchee, Hashington

Gentlemen:

. Me have reviewed your application for a $6,900.00
loan to make 300 feet of drift on your mining property with
our loan committee, and we wish to advise we would not be
interested in making such a loan at this time.

l

’ S!Aéeéely,

‘~“Hafaid A. Fox
Assistant Cashlier

HAF:ias ..





Fo He Gy Mindug Coq
- Fyedarick Le ihibbard
| Cerd Re Urnyboal
s Eo
|

&gxm, ashe 98155
Pagh

00 ond Ayeme
Soattlo, lashe 5810l






.. 16513 - 37th Avenue N.E.

| "Daar Mr. mbbaxd
‘We are sorry ‘that we ere umbl :

~ $6,900 loan to be payable over a.'~ '.
' tor deelining th& IOGBIE, this time

. - ;(a) . G T
ﬁfzzm WA@HFHG NA"‘PH@NAL IBA.
: ' o @E&A‘H‘E&E&: e

: Octaberll» 1966 -

" M. Frederick L. Mubbard, Agent

¥. H. G. Mining Company
Seattle, Washinsbon 98155

Sp mveyour application for a =
‘. ® year period. The reason
re twofold. ‘I‘he first imwlvea ~

.'you uhauld need funds to ﬁnamce cumnt receivables,
gonsider your request. At that time would you
;, fumncial statementa a.nd operating rigures. .

Vary truly youra P

. James M. Bayes |
. Assistant 71ge l?rag';dent L





3¢ (a) Physical Description »
: We have stripped and cut through the
" limestone and shale several places along

the limestone dikes
_ - Excavated a dozer road to the portal

of our proposed drift projecte

‘ ‘ Lo We have a 20%x15% (A) frame storage

LIME-\ SHALE\ . GRANITE . bm.ld.mg on the property. .

STONE - ’ A

PORTAL DK X DRIFT o

IO T OF EXINTNG _DRIFT

Fo Ho Go Mining Cos
16513 - 37th N Eo
Seattle, Wash. 98155






3. (@) and {f) FPhysical DeSwip‘bion

Fo Ho G, Mining Cos

16513 - 37th Ne Bo -+
' Seattle, Washe 98155 L






. Jlir. F. Fritts,

¥ LH, G Mining Co
Nenatchee Washington, . 3, (Cf) » 15 ...371»,}1 No E:

L—D MINES seattle, Washe 98155 - {

ASSAY CERTIFICATE Wenaicheo, Wash..__ougust 21 1966

Sample No. Oz. Au. | Os. Ag. % Cu. % Pb. % Zn,
Pi 1 1.72 - NO.3 AA’EA GO 3O ,v"}‘("
\;/v V/ﬁ 2 1.48 . : wooov c) %9 | W%,q’i
_#3 1,04 no_ 26
!
o
[ N 4 - - L
- 1
— - - - - _ B}
- - - -
i
L _ _ - - .
e = s ——

a4

- . sl T o a4

Assayer






s 7. pessss, 3, (F)  Sodkiaoy vame sotis
Wenatches, Wa‘ahn . ' B
ASSAY CERTIFICATE | ‘Wenatchse, Wash September 12 198 69
Semplo Mo. | Oz Au.| Ow.Ag.| % Cu | % Ph | % Za.
f 2 truce | trace f'.paw,yfi,

0.42

No: 2

1.4

ARES .

rﬁ ./ 24 d € ;f:

1.62

0.45

No. [

AREA

34
B (jmfz_easx‘{e;

Sy
(4]

0.18

0,19

AREA

Tod's Mot .

Wo.7

L2

Vo, 4

AREA

£ 40

0”12.

Ll

| Lo

S toved a0kise d Asosee

Lo

B e Dt s,

202
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" Now. 4:174. X

- | . ‘ , - k . _ - . ATWATER 2-6666 -
IVETALLURGICAL LABORATORY | |
: WILLIS H. OTT -
ASSAYERS = . ' METALLURGISTS : ’ . CHEMISTS
Umpire and Smelter Control s . 1519 WESTLAKE AVENUE NORTH » Chemical Testing

SEATTLE 9, WASHINGTON

' CERTIFICATE OF ANALYSIS a Dato MOV, 9, 1962

Submitied by Ted Hubbara, 1601.5 - 37th .Em .3~ 6064-
FQ He Go Ph.n:mg CO.

3 (”%)

i/]

Sémpie No. 1 - . Gold T 0.52 :_02 .:. :
o " Silver I....‘,V‘..- 0.18 vg.

 silver ....i0.08

Sample Fo.13 . - GOl& ae'.. 0.06 0z

Silver .... 0.10 "






Fy He G Mining Cos g L
16513 = 37th Ne Ee 9/30/66
Sea.tue, Uash. 98155

'3.?,..,(‘1’)'.? A.ésas'r

Ihave asmall'ballmn Iuseinsamplixxgthe ore from this
property Two five pound grab samples ‘from-the Mo, 3 location
: assmred- 2415 Aue  and 2.28 An. -

Frederick L. Hubbard

/W //W





. ‘ | 3 ’ | (//) B ‘ "TELEPHONE CAenc'4-6§57
| P . 27th September. 1966
DR. A. C. SKERL ~ . . R ' .

A.R.8.M., PH.D., P.ENG. .
CONSULTING MINING GEOQLQOGIBT .

‘1758 WEBTERN PARKWAY
* ' VANCOUVER 8, B.C.

. Fo Ho Go Mining Coe.

Mr.‘F; Fritz)
B bherr& Street
wenatchee
»Washington.'
" Dear Mr, Fritz,
| | In reponse to your message Vvia your partner Mr. E, Hubbard I am
~p1eased to hear that you are getting fdvoﬁrable resﬁlts to fﬁrther prospecﬁing.

at your gold property on Alder Creek and that you have now found gold in place.

The history of placer mining here, the proximity to a ma jor -fault
‘zone and a-granitic intrusion.certainly warrant the investigation of the‘occurrence

‘still‘further»by means of an underground w6rking.'

Particular attention should be given to limestone contacts with other

f,rbcké and to faults with signs of mineralization,

 Yours sincerely






® o ¢

Fo He G¢ Mining Cos
16513 = 37th N, E,
Seattle, Washe 98155
Frederick L, Hubbard

Se (a) Exploration Work

The known limestone shale formation extends for at least 8003

at a L5 degree angle drop to Alder creek, from our top discovery,
There is a massive granite formation a few feet north of the lime~
shale structure extending for a long distance south-east and north-
west., The white and black limestone varies in width on the surface
. from approximately 10% to 503, The brown shale is on both sides of
the limestone, The vein intrusions are a oxidized quartz intruding
between the limestone and shaley, carrying free gold and silver.
The veins exposed are stringers up to two feet in widthe. We have
found the limestone is, at times metamorphosis with the quartz,
carrying values, From the work that has been done on the surface
stripping and cutting, there appears to be at least one bedding
of lime with shale between theme In the cross cut on the No, 1
area, there were two or three stringers on the Se We and at least
one on the Ny E, These stringers or veins will assay frum ,02 to
1462 M, The veins, we believe are probable bedded veins, more or.
less parallel to the lime and shale, We hope by drifting into the
hill, parallel with the structure, following one of the stringers,
"~ to find the vein and rock formation in places We then plan to
cross cutbat right angles to the lime bedding and shalee

Exploration planjto drift 200t then cross éﬁt both ways at end of
200t adit.

Objects to locate the main intrusive ore body, or find miliable ores,
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- IN REPLY REFER TO:

United States Department of the I_nteribr

GEOLOGICAL SURVEY
Denver Federal Center
Denver, Colorado 80226

April 14, 1971

Re: OME 6579 (Gold) -
Three F Mining Co.
Chelan County, Washington

Mr. Willard Puffett Contract 2281

Office of Minerals Exploration
U.S. Geological Survey

656 U.S. Court House

W. 920 Riverside Ave.

Spokane, Washington 99201

panned from high grade
veins at the property--WPP)

Dear Mr. Puffett:

I am sending you the results of electron microprobe analysis
of 44 grains of gold which were analyzed for Cu, Ag, and Au.
These gold grains are extremely uniform in composition and
contain 22-24 weight percent silver and <0.05 weight percent
Cu. Results of the average of three analyses on each of -
44 grains are enclosed for whatever purpose you wish.

Sincerely,

ey

George A. Desborough
~Rocky Mountain Mineral Resources

Enclosures

| o WeD
’ . ' ST . ) N’\ .I -
19 o, W

:1 ].Nll.uu_-. u\.v.u.

4o F | ,———‘é e u

JL)RJ‘W"

(this study was of gold grains:

'\'& el
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DATE

Y

MEA&&&E\\

COUNTSWT %)

5688.3
5643.0
5610.3
558843
5552.7
557843
5567.3
5655.0

"5535.3

5602.3
5658.7
5586.3
5523.7

- 5534,7

5743.7

5575.0

5285.3
5543.0
5428.0

5606.0°

5757.0
5660.7
5697.3
570840
5562.7
556240
56550
5531.0
5591.0
5572.0
5483, 7

5651.0

5649.0
5594.7
5537.7
5563.7
5714.7
5811.7
5629.0
5773.7
5481.0
5991.3
5611.7
555647

U!‘J

iﬁu

T/ 4/12

n A% 0\/(—

3 gl o
e

fu 5’9 ert

272.99
22.80
22.67
22.58
22.43
22.54
22.49
22.85
22.36
22.64
22.87
22.57
22.32
22.36
23.21

22.52°

21.35
22.39
21.93
22.65
23.27
22.87
23.02
23.07
22.47
22.47

22.85.
22.35.
22.59.

22.51

22.15
22.83
22.83.
22.60
22.37.
22.48.
23.09.
23.49!
22.74.
23.33,
22.14
244,22
22,67
22.45 .

STD DEV

COUNTS

24.7
158.6
38.0
93.5
255.7
92.2
105.6
84.9
137.1
67.9
77.8
122.0
121.0
30.2
290.5
8l.5
278.6
6.2

. 20640

4T7.6
139.3
109.2
145.5
63.9
100.0
36.0

83.7
192.5
175.1
72.1
87.5
84.9
129.5
83.6
105.9
36.1
24643
216.4
279.0
49.5

103.1

36.5

107.6

WT %
0.10
0.65
0.15
0.38
1.04
0.38
0.43
0.35
0.56
0.28
0.32
0.50
0.49
0.12
1.18
0.33
1.13

0.03

0.84
0.19
0.57
0.44
0.59
0.26
0.41
0.15
0.38

0.34

0.78

0071 ’

0.29
0.36
0.35
0.53
0.34
0.43
0.15
1.00
0.88
l1.13
0.20
0.42
0.15
0.44






United States Department of the Interior

GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
W. 920 Riverside Ave.
Spokane, Wash. 99201

March 4, 1971
Memorandum ~ : S o aeme

. . I .
% Ceu. s !
i
A

J AT
Ll
\

To : Chief, Office of Minerals Exploration

i bl
% Ve e o

| GER 3 Wi

From : Field Officer, Region I

Subject: Summary Final Report ! ¢ TR
OME-65T9 (Gold) _ { INITIALS[COCE

Three F Mining Company, Inc. TSI RLD
Washington State Mineral lease No. 584057 18 W
Chelan County, Washington Ny L
Contract 2281 HEATH
WeEHrTsl=
INTRODUCTION . 24

bodies in silicified marble that cuts or is interlayered with
shale near the northeast boundary of the graben filled with the
Swauk Formation, about 20 miles north of Leavenworth, Chelan
County, Washington. The contract, dated June 6, 1969, for a
total estimated cost of $5,800 of which the Government would
contribute 75 percent or $4,350, was not amended. Work, started
in June 1969 and completed in November 1969, consisted of cross-
cutting and drifting 149 feet, timbering 20 feet, and assaying
16 samples for gold and silver. Total accepted cost of the work,
under a unit-type contract, was $5,515, of which the Government
contributed $4,136. The work was unsuccessful in finding ore.
The operator was notified by letter on February 11, 1970, that
the Government retains no claim or lien against the property
subject to the contract or any future production therefrom.

The operators continued exploration during the summer of 1970
but did not produce any ore.

OPERATOR

Three F Mining Co., Inc.
310 Doneen Building .

\
|
"This report summarizes an OME exploration project for gold ore
Wenatchee, Washington 98801

jao0dsy
I2Td TEUTd






Officers were as follows:

President : Frederick L. Hubbard, 16513 37th N. E.,
Seattle, Washington 98155

Vice President : Fred B. Fritts, 54l Dayton Avenue,
Wenatchee, Washington 98801

Secretary-Treasufer: Frederick M. Crollard, 508 Greenwalt
' Wenatchee, Washington 98801

PROPERTY

The property consists of the sEinwl, NiNEiswi, sEinelswi, wwinwisei,
SINWiSEL, and SwisEt, sec. 36, T. 28 N., R. 17 E., Chelan County,
Washington (Figure 1.--Geologic, Property, and Index maps, Three F
Mining Co., Inc., Washington State Mineral Lease No. 58405, sec. 36,
T. 28 N., R. 17 E., Chelan County, Washington). The F. H. G. Mining
Company, on February 17, 1969, assigned their State of Washington
Mineral Prospecting lLease No. 58405, dated January 10, 1968, to the
operator.

The leased ground is between Twin Creek and Alder Creek (fig. l),
tributaries of the Chewawa River, and is on a southwest trending

hill between altitudes of 3,600 and 3,800 feet. Slopes are generally
steep and timber covered. A small A-frame cabin provides shelter;

no other buildings are on the property. Prior to the contract there
were several bulldozer cuts and an adit about 200 feet long. Snow
generally covers the ground between November and April.

GEOLOGY

The geology at and near the property is known only in a very general
way. According to the 1961 edition of the State Geologic map of
Washington, the mine area is within and very near to the northeast
boundary of a graben that trends northerly from lLeavenworth, Washing-
ton. Within the graben are nonmarine Paleocene and Cretaceous rocks,
most of which are part of the Swauk Formation. Granite, exposed a
few hundred feet northeast of the mine adit, is part of a Mesozoic
batholith. The Swauk Formation rests unconformably on pre-Ordovician
Swakane Gneiss a few miles northwest of the mine (Cater and Crowder,

1967). :

None of the rocks at the mine can be definitely correlated with those

known to be in the Swauk Formation. Gray shale is predominant; green-
ish gray andesite is present, probably as sills or dikes; and buff to

cream-colored marble forms steeply dipping beds or layers as much as’

LO feet thick. The shale beds are much contorted in the mine workings;
in some places there is graphiticgouge on fault surfaces. Surface
exposures are poor because of pumice granules and forest litter.






The buff-colored marble is of particular economic interest because
the known gold-bearing veins are in it. The marble is fine-grained,
indistinctly bedded, and appears to have escaped the folding that
has contorted the shale. Marble is exposed in several bulldozed
cuts, in prospect pits, along the access road, and in the adit

(fig. 1). layering in the marble commonly dips more flatly than
the contact of marble with adjacent rocks. The several beds or
layers of marble cannot be reliably correlated between widely
scattered exposures. Exploration was directed at finding and fol-
lowing marble beds in which gold has been found.

Free gold is in limonite-stained and honeycombed quartz veins that
cut the marble. The known veins are generally less than a few inches
thick, cross the marble at random angles, and have been deeply oxi-
dized. Free gold occurs as bright yellow to whitish yellow grains
that are 0.1 to 0.5 mm in diameter. Samples of the gold-bearing
material have assayed as high as 3 ounces gold per ton. Assays of
the enclosing marble yield only a trace of gold.

Faults are conspicuous in the adit (fig. 1). One fault dips flatly
to the north and northwest; direction of displacement along it is
uncertain as some beds of marble below the fault cannot be correlated
with beds above the fault. There are many northwest-trending faults
that dip steeply to moderately east. Perhaps the adit is in a wide
faulted zone that marks the northeast boundary of the graben and
there has been repeated movement along all of the faults.

PURPOSE OF PROJECT

The purpose of the project was to explore by crosscutting and drift-

ing for gold-bearing ore bodies in and along quartz veins that traverse

steeply dipping marble beds of the Swauk Formation of Eocene age.
. CONTRACT

The contract, No. 2281, dated June 6, 1969, required that work start
on or before June 28, 1969, and bé complete within 9 months from the
date of the contract. The work was to consist of extending the ex-
isting crosscut adit in a southwesterly direction approximately 50
feet to the marble and drifting northwesterly and southeaterly from
the crosscut along the limestone. It was estimated that 100 feet

of drifting would be required to explore the marble beneath ore-
bearing rocks exposed in a surface cut.






Estimated Costs of the Work

Fixed Unit Costs

Crosscutting and drifting.

150 feet at $35/ft $5,250.00
Tlmberlng.
35 feet at $11/ft 385.00
Assaying for gold and silver.
33 samples at $5/sample 165.00
Total Estimated Cost $5,800.00
Government Participation
at 75 percent $4,350.00
PROJECT WORK

Contract work started in June 1969 and continued until Novenber 16
1969. Work was conducted only on weekends and holidays as the owners,
who were the operators, did not want to quit their other jobs to de-
vote full time to the mine work. Their progress, however, compared
favorably with the progress under some OME contracts in which miners
were employed full tlme.

The crosscut drift was extended for 24 feet westerly along the foot-
wall of a marble band and then was turned to the southwest (fig. 1).
Folded and faulted shale was at the projected position of the gold-
bearing marble bed. Continued crosscutting encountered a broken
marble band that appeared similar to the gold-bearing rock exposed
on the surface. Drifting northwest followed the marble but found

that it was much broken and did not persist far. Heavy ground re-

quired timbering near the Jjunction between the drift and the cross-
cut. A sample of graphitic gouge and adjacent shale assayed 0.36
ounce gold per ton across a width of 12 inches. Other samples of
the shale and the marble yield only very low assays for gold and
silver (fig. 1).

Units of work completed and their approved costs are as follows:

No. of units No. of units
Item Allowed Complete . Cost
Crosscutting and drifting 150 1k9 $5,215
at $35/ft |
Timbering at $11/ft 35 20 220
Assaying for gold and silver 33 16 80
at $5/sample - ‘ ' . :
Total accepted cost $5,515
Government's participation at 75 percent $4,136

4
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The Government retains no equity in any supplies or materials remaining
on the property as a result of the contract work.

REPORTS
The operator submitted a satisfactory final report on January 22, 1970.
The Government prepared a Report of Review in January 1970.
No royalty reviews have been necessary.
PROJECT RESULTS

The project work was unsuccessful in finding ore. The work, however,
did prove that the zone in which the gold-bearing marble has been found
is much fractured and is probebly part of .a broad zone of faulting along
the northeast boundary of the regionally important graben. There are
several marble bodies, not all of which contain gold. A nearly flat
fault, locally with as much as 8 inches of gouge, complicates the
structure. Shale appears to be the most common rock but there are

dikes or sills of greenish gray andesite.

Some further exploration is warranted. Perhaps the gold-bearing marble
should be further explored from the surface cut by sinking a shaft or
by more bulldozing. Diamond drilling several parallel holes at inter-
vals of 100 to 200 feet along the general strike of the marble beds
might clarify the structural picture.

Exploration at depth might determine if sulfides are present in the
vein; the surface exposures are highly oxidized and contain no sul-
fides. .

CERTIFICATION

The Government notified the operator on February 11, 1970, that the
work did not result in s certification of possible production and
that the Government retains no claim or lien against the property
subject to the contract or any future production therefrom.

PRODUCTION AND ROYALTIES

No ore has been produced from the property and no royalties are due
to the Government.

SUMMARY

The exploration work failed to find the downward extensions of the
marble with gold-bearing veins that is exposed in a surface cut.
The underground work cut through shale that was badly faulted--
part of a zone of faulting marking the northeast margin of a re-
gionally important graben.






C‘l

Since the contract ended, the operator has continued exploration by

- drilling upward from the underground workings. This work found

some evidence of gold-bearing material but the results are incon-
clusive. ILate in 1970, the Operator started a new adit on a marble
zone some 45 feet below the open-cut in which good values were found.
The operator plans to extend this adit northwestward in the summer of
1971; this work should determine if the gold-bearing veins extend far
in depth. Until such work is completed, the property can only be con-
sidered to be an interesting prospect.

REFERENCE CITED
Cater, F. W., and Crowder, D. F., 1967, Geologic map of the Holden

quadrangle, Snohomish and Chelan Counties, Washington: U. S.
Geol. Survey Geol. Quad. Map GQ-6L46.

Enclosure: 5¢1‘ZZ g! P fZ ;: A

Figure l.--Geologic, Property,

and Index maps, Three F Mining Willard P. Puffett
Co., Inc., Washington State

Mineral Lease No. 58405, sec. 36,

T. 28 N., R. 17 E., Chelan County,

Washington.











Re: OMB«6579 (Gold)
Three F Mining Company, Inc,
Washington State Mineral
fease No., 58405
Chelan County, Washington
Contract 2281






Mr. Prederick L. Hubbard

S8eattle, Washington 98155

Dear Mr. Hubbard:

, OFFICIAL FILE COPY

FEB 11 1970

Re: 0ME-6579 (Gold)

Date | _ Surname Code
2/11/70 b/e%hAﬂw\ 120
- 120

220

1120

- Three F Mining Oompany, Inc.
Wagshington State Mineral Lease
No. 58405
Chelan County, Washington
Contract 2281

Three ¥ Mining Co., Inc., has satisfactorily met its responsibilities

under the terms of the subject contract. - Therefore, effective as of

this date, the Government herewith releases the undated Performance

fl ~ Bond, signed by you and Mr. Fred G. Fritts, and your Affidavit of

"under the contract.

I ;o cecl

\
[t SN

Director's Reading File
. Mineral Resources File

Docket
OME Reading F11e
OME Region I
Mr. Peterson
130

ECPeterson/bsl 2/11/70

kIndividual Surety, dated February 10, 1969 covering obligatlons

Sincerely yours,

Harold Kirkemo
Chief, Office of ,
. Minerals Exploration

IDENTICAL ORIGINAL LETTER TO:

Mr. Fred G. Fritts
1627 Cherry St.

Wenatchee, Washington 98801






MME. Form 7
(2/63)
FEB 11 1970
Memorandum
Tos Chief, Branch of Budget and Finance
From:  Chief, Office of Minerals Exploration

Subject: OME-~6579 ° (Gold) =
- Three F Mining Company, Inc.
Washington State Mineral Lease No. 58405
Chelan County, Washington.
Contract 2281

OFFICIAL FILE COPY

Date Surnaome Code
2/14/70 | Q (8 pg ~AN120
120

ji
& Cae _j0
. / [20M

Enclosed is a copy of the Field Officerfs letter of February 6, 1970

forwarding a copy of the Report of Review issued in January 1970 to

thé sdbject Operator.i Also enclosed is a copy of the report for ybur'

files.

- Harold Kirkemo

Enclosures

cc: Director's Reading File -
’ Mineral Resources File
. OME Docket :
OME Reading File
OME Region 1
Mr, Peterson
130

ECPeterson/bsl 2/11/70






. Gftice of !!ineralz EprOratmm
' 656 U. S. Court House
. We 920 Riverside Avenue
Spokane, Washington 99201

o

g ?eﬁruar; 6,j 1970

Mr, I’Merick M. cronard, J’r.
Attornsy-at-Law = - ,

Doneen Building )
Wematchee, Washingtom 98801 - =

Re: OME-6579 (Gold)
Washington State iﬁneral I.eaaa
' Fo. 58405 - ,
- Chelan County, Vashiazton -
~ Coutr&ct 2281 '

Dear !!r. lelard:

Enclosed is.the Oparator's copy of a Report of Review issued in
January, 1970 on project costs under the subject contract.

Sincerely,

 Willard P, Puffett
Pield Officer, OME
Region I o

mftﬂw

Director's m:‘inz filo
m(z) .






“~dard Form 1048 MEMORANDUM
“GAO 5000

0 PUBLIC VOUCHER @ ... ..

FORREFUNDS = (4599
Schedule NQ.?-?.Q-.z
T e
hocation: --ashingtony By B4 EoRkR ———
Appropriation or Fund mﬁ(ﬂﬁ"ﬂ ..................................................
To Three F Mining Co., Inc.
Address\  Box 108, ¢ Jenatehae, Washington 92601
gmg’%‘?g%%hm rom the above-named depasséer on ... Begemberﬁ, ......................... , 1969

for panding--aubntssion- ﬁf‘f&ft&l -report-in-connestion-vith vontyaot 72201

has been applied as herein stated and the balance indicated is returned herewith:

Amount of deposit----seh_.._.gem.‘-mgi_mm $-..1QQ-QQ.---_----_-

Applied as explained in “Remarks’ below._________________ o

Remarks:

Acceptable f£inal report has been submitted per memo from thez', 0ffice of
Minerals Exploration, 1/28/70.

OFFICIAL
coPY
0. ¥. E.
REZIVED

| FEB 3 w970
'TIALS’GOLI

(Describe)
% {J,S. GOVERNMENT PRINTING OFFICE : 1966 0—223-275





v : o _ & " . . OFFICIAL FILE COPY

. (nal')é;;m T | - - o ' Date Surnome Code
G 2] P 12
120 |
 ATRMA . - ”»
Al | - FEB e
. Memorandum’ ﬁ
‘To:  Pleld Officer, Region I M3 ) cat_~|220
, ; L ' , 120M
From: Chief, Office of Minerals Exploration

Subject: OME-6579 (Gold)
. ~ Three F Mining Company, Inc. ,
i S " Washington State Mineral Lease No. 58405
: ' Chelan County, Washington
Contract 2281 '

Enclosad are two copies of a Report of Review issued January 1970.

: If you concur in the facts in the report, the Operator should be \

R sent its copy with appropriate comments. As evidence of your %,
S concurrence, two copies of your letter transmitting the Operator's 9

Vi copy of the report should be furnished this office. ‘1f for any ' Ve

R reason you do not agree, both copies of the :eport'should be returned V.

to this office with your comments. A '

Harold Kirkemo

Enclosures

./ . ces Director's Reading File

AN Minefal Resources File
\ q Docket

\ ~OME Reading File
\\ Mr. Peterson

*CPeterson/bsl 2/3/70

- ~—





/63)

Form 7

. . ‘ L ‘ OFFICIAL FILE COPY

~ I Date Surname Code
DR
41/-8/70 u §¥344=/gl?°
‘ 120
 JAN 2 81970
Memorandum u :
- : : o . - b
To: Chief, Branch of Budget and Finance =~ . L8] e ~ (220
From? ~ Chief, Office'of Minerals Explpration_“rlggb;.,/ .

Subject: OME-6579 (Cold)

Three P Mining Company, Inc. :
Washington State Mineral Lease No. 58405
Chelan County, Washington =

Contract 2281 .

Work has been completed on the subject contract, and the Operator

has submitted an acceptable Final Report. Therefore, in accordance

. with the Pield Officerfa reéommendqtion, we recommend that the

/$100,00 beihg withheld ffom payment_to thé~0perétot shquld now be

paid.

‘,¢54&4L44He92 45&44£&>h~4&*43¢“>

Harold Kirkemo

cc: Director's Reading File
" Minerals Resources 'File
QQME Docket -
OME Reading File
. OME Region I
Mr. Peterson

ECPeterson/bsl 1/28/70. .






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
656 U. S. Court House
W. 920 Riverside Avenue
Spokane, Washington 99201

Januvary 23, 1970

Memorandum
To: Chief, Office of Minerals Exploration
From: Field Officer, Region 1

Subject: Operator's final report
OME-6579 (Gold)
Three F Mining Company, Inc.
Washington State Mineral Lease No. 58405
Chelan County, Washington
Contract 2281

Enclosed is the Operator's summary report on the captioned contract.
The transmittal letter from Mr. Crollard includes information that
ordinarily is in final reports; I suggest that the transmittal letter
"be attached and made a part of the final report. This report satis-
factorily fulfills the Operator's obligation under the contract, and

I recommend that the $100.00 held in suspense from his October voucher
be released to him. .

A report of review is now in order. The accepted units of work
completed under the contract are as follows:

Item No. of units No. of units
allowed completed
Crosscutting and drifting 150 feet . 149 feet
Timbering 35 feet 20 feet
Assaying for gold and silver 33 16

The work failed to find downward extensions of ore that was exposed
on the surface. I recommend that there be no Certification of

Possible Production.
(). Mbn A Tttt

Enclosure Willard P. Puffett






®:0 ® @
——

FREDERICK M. CROLLARD, JR.
ATTORNEY AT LAW
ODONEEN BUILDING - P. 0. BOX 105
WENATCHEE,WASHINGTON 28801

TeLePHONE NORMANDY 2-2054

e R D
January 21, 1970 RECEIVED

JAN 2 2 1970

O.M. E.
SPOKANE, WaSHs

U. S. Department of the Interior
U. S. Courthouse, Room 656

W. 920 Riverside Avenue :
Spokane, Washington 99201

Attention: Mr., Willard Puffett

Re: -OME-6579 (Gold)
Three F Mining Co., Inc.

Dear Mr. Puffett: A i

Enclosed herewith is a final summary report of the
Company under the above contract. If you need additi onal
information, please let us know.

Perhaps you would be interested in a report as to
the operating costs of the Company during 1969 under the
contract. The actual expenses incurred were approximately
$2,550. This includes all materials, supplies, gas,
explosives and similar items, and also includes $500.00
for equipment which was purchased. It does not include
the labor of the owners themselves. That labor was at
least 80 days, which at $30.00 a day would be at least
$2,400. Neither does it include any transportation or
mileage costs to the owners, nor does it include any of
the legal or accounting costs performed by the owners.
Finally, it does not include any depreciation on equipment
already purchased and used this year. - o

As I mentioned to you before, the Corporation is
very grateful for the assistance given in this matter.
We hope to continue with the work next Spring either by
continuing along the drift or perhaps to excavate a raise

- through the faulted area. 1In all probability, we shall start

a shaft on the surface at the location where the gold
bearing limestone was most prevalent. It would be greatly






0.0 | @ @

U. S. Department of the Interlor ' : I"’
January 21, 1970 - -
Page 2 _ L‘
Ay
:
{

appreciated if additional assistance could be given under . o
a new contract for this work We still have confidence in ¥
our project. ‘

Very truly yours, . :
Frederlck M Crollard f .
. FMCjr:lrc
Encs. - |
-

i
1
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- United States Department of the Interior
) Geological Survey - 3@\& 2

- Three F Mining Co., Inc.
P.0O. Box 105
Wenatchee, Washe 98801

Chelan County, Washington
Summary Report for 1969
Period - 6/14/69 to 11/16/69

Beginning %s feet from station no. 3, we excavated 150 feet of drift. (see drift
sketch enclosed); installed rail; 2 ineh air pipe, gasoline poweréd mine ventil-
ation fan, 10 inch vent pipe, electric wiring for mine lights, and 20 feet of
timber. v :

The Geological formation from station noe 3 to station no. b (120 fte) consisted
of a mmber of faults in shale, andesite and limestone. At station noe 4, we con-
tacted a limestone bedding approximately 5 ft, wide = 50 degree dip. We drifted

30 ft. on this bedding on a north westerly direction from station-né. o The ave-
rage assay of this formation is au 0,02 and ag 0.52. This bedding has irregular
fissures, the same as the limestone bedding on the surface. There is a fault
material on the footwall of this limestone averaging about three feet wide. When
we made contact with this lime bedding we thought it to be thé same as the surface
bedding. There is evidence of a flat fault above the drift separating the gold-
bearing lime bedding. | |

The surface limestone bedding has an interlacement of gold quartz materiale. Some of
the 1imeétoné has quartz contact metamorphised carrying valuese. The bedding appears
to have about a 70 degree dip; it was our intention to drift into this bedding
within 50 feet west of station noe 3, but because of evidence indicating a flat

fualt we were unable to make contact with the gold bearing lime-bedding this seasone

It is our plan in 1970 to either excavate a raise up through the flat faulted area,
or start a new 4O degree incline shaft into the gold beafing limestone on the surfacees

Sincerely,

‘?Eq¢§¢e%€ ;fi%kz¢4géﬁﬂ[ '
Frederick L. Hubbard
President






ot . UNTITED ST EP. OF THE INTERIOR " OME-- 6579
o

1 SURVEY o ’ ‘ (Gold)

Three F Mining Co., Ince. . Chelan County, Washington .

Surmaxy Report -
Period: 6/11/69 to 11/16/69

150 ft. of completed drift. instailed rail, 2inch air pipe,
gasoline powered ventilatjon fan, 10 inch ventilation pipe,
electric wiring for mine {11uwmination,also 20 ft. of timber.

Fxisting crosscut adit
\ No. 2 station

ya
/Q{f_j{. 3 siation

TStsrt of OME contract - 1969

\\\\~ Portal

timber —> No. L station

0 50t .

§ Moo 1 station





FORM 9-1668
MARGH 1968

RUTED STATES

" ;; « N
s

GEPEQGICAL SURVEY

FMENT. OF THE INTERIOR

INERALS EXPLORATION

X @i »%‘@5

OPERATOR'S MONT YVOUCHE%’ H‘r;Mo [ / ber, 1969
Operator's Name Three F ﬁﬁWnc.

SR
K
LContract 14-08-0001 %gﬁ%
Contract Amount 3 0

Address Box 105, Wenatchee, Washington 98801 o particiostion %25 s 4350
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH T0 DATE THIS MONTH T0 DATE
(FROM EXHIBIT A) UNITS C0STS UNITS | COSTS UNITS COSTS UNITS COSTS
v . : , 1y
Crosscutting 5 5175 150 [%5250 44 ¥/ do.00 | 199435 2157 00
Assays 16 80 L /é 80, oo
Timbering 21 231 21 231 ZofF| Zzo.00 | 20fL| zzo. oo
\ .
|
|
\ _
TOTALS. $ 406 3 5561 $.360. 00 V5 5/500%
| certify that the above bill is correct and just and that payment therefor has not been received. Approved as no!ed' subject to field examination and audit.
 oate 12/8/69 wayee _Three F Mining Co., Inc. signature (Wellu 8 (P Botfetf 12

Title Secretary

OME Field Offig¢’ Date

*When a voucher is signgd or receipted in the na of a company or corporation, the name of the person writing the company or corporate
name, as well as the capacity in which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or *“Treas-
urer,” as the case may be.

A willfully falsestatement or reptesentation to any department or agency of the United States as to any matter within its jurisdiction is a
criminal offense. (U. S. Code, Title 18, Sec. 1001.) _

(INSTRUCTIONS ON REVERSE)

(62) 14)0804

L&'Z 701 o 0

Approved for:
(SUBJECT TO AUDIT)

Signature

Date )

D s}
Vou. No. MIL
(SEE OTHER SIDE)
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Bexz 105

Henatchee, UVesh. 98801
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15026, an crosscut cnd drift. $5250.

221% on timbering

U9, per Linal Snspecticn
report

$5215.
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UNITED STATES DEPARTMENT OF THE INTERIOR Y OME - 6579
GEOLOGICAL SURVEY , © (Gold)
Three F Mining Co., Inc. " Chelan County, Washington

Progress Report (Assays and geological formations)
Period:  11/1/69 to 11/16/69

6 feet of completed drift beginning 27% ft. north of station # k.

21 feet of timber beginning 10 ft, eash of stabion # L thence 5
sets of timbere. The timbering includes the turn at stabiof Fob.

The formabion consists of a famlt on the footwall dipping
approximately 50 degrees west to east. The rest of the drift is
limestone and shale somewhat broken up. Although the area is
considerable faulted, we believe it is localized., The general .
direction of the limestone bedding is the same as the goldbearing
bedding on the surface directly above.

sting crosscut adit
No. 2 station

Portal
8 No, 1 station

&6 £, of drift
\ o 4 No. 3 station

0 50!
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’ﬁ‘@”&ﬁﬂé&f- UNITED STATES —

‘ DEPE@MENT OF THE Iff

1

7 4 73
N N
i - \ [N
S { W y iy
, AR
:Docket IIJo.

E . AN
=Bontract );4-43- 01 / 81
Contm‘:&'ﬁm‘:%lgj 8 0 0

OPERATOR’S ‘MONTHLY VOUCHER  For Month of

Operator's Name _1liree F Mining Co., Inc,

Address P . 1 ‘enat Ao ' 98801 Gov't. Participation % 75 8 4350
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT A) UNITS COSTS UNITS | COSTS UNITS COSTS UNITS COSTS

Crosscutting 20 ® 700  [145 |% 5075 .,zopjg.-$7ao.aa ,/4,57/.35’075709‘

Assays yi 35 | 16 80 7 3500| /6 go.oo

TOTALS: T %i935 ' 5155 $ 735,00 Y 5 /5500 X

f certify that the above bill is correct and ius_t and that payment lherefm-‘h\as“\ﬁat been received. . Approved as noted, subje field examination and audit.
- by Thidee F Mini LD i3 s i
Date _ll,éllLﬁL *Payeg J| Signature Lt // X
. . . Date

OME_Field Offjéof

' wj ~ | - G 34 K080
/ _ Tite __Secretary . ._ﬁﬁﬁg‘/‘x){sgx75ﬁ(/

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 7 ,.2
name, as well as the cap: clly’ln which haﬂsigns, must appear. For example: “John Doe Company, per John Smith, Secretary,” or “Treas. Approved for: L_L§ l“
urer,” as the case may be. ¢ s %‘7 P : (SUBJECT TO AUDIT)
N 73 @y R
oo Signature o

A willtully fatse® or ion to any depa or agency of the United States as to any matter within its jurisdiction is a
crimins) offense. (U. S. Code, Title 18, Sec. 1001.)

~—— .
: ) D

. 0354g

(INSTRUCTIONS ON REVERSE) . Da@@ 8 Vou. No. (!)

(SEE OTHER SIDE)
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Fame cxd Addvess of Payee:

[iﬁh“)fﬁgb <Y 'f: P
DEPARTMERT OF ‘164 INIERIOR
Geologienld. Suwvoy
Erepch of Dudgrs and Ulbane:
W &Qhﬁgfﬁm 2 b 0 {\5 < 2(@%2

AMTWISTRATIVE SUSKENSION STATHUERD

Thves P Mining Cos Ine
P:0. Box 105 ‘< )

Amovnt Clatmads

735.00

W

Differences (Bueplajued Balow)

300400

B, Voveber FHoo

Payea’e Invelce oo

Docket #6579 Contract #2981

BXPLAALION

Widtholatrg $100,00 pending completien of contract work nd receipt

ns

of

Branza of

r@i «4

W CXW,





UNITED STATES DEPARTMENT OF THE INTERIGR . MB - 6579
. GEOLOGICAL SURVEY (Gold)
Three F Mining Co., Inc. Chelan County, Washington
®
Progress Re and geological formations) .Q"”
Perdod: 10/1 » 1071: @\Q\k

20 Feet of completed érift beginning 7% feet from atation #ae

The fault (footwall) material contimmes to dip at about 50 O
degrees. The limestone is more broken wp with fissures; it
appears the area has moved sbout locally, although the fault
hasagoodstrjkeamishalldweconbimtotonotit,mm
intercept an ore intxusien.

According to ows measurements we are approximately 140 feet
vertically below the ore boarim, limestone bedding on the
surfacee

Attached asssy reports:

sting crosscat adit
No. 2 station

Assays Nos.
1-2=Li=B=6=7

o - 50t

¢ Q%;N |






1 opy ‘ . ROckwe" 7-3117
J M l E 24 hour Service
‘ © . P.O. Box 3724 - Seattle 98124
K]“se ey ngl“eerlng CO”PO”"“O” . 5807 4th Ave. So. - Seattle 98108

. . STAFF MEMBERSHIPS’
AMERICAN CHEMICAL SOCIETY . AMERICAN,INSTI'i'l;lTE OF CHEMISTS INSTITUTE OF FOOD.TECHNQLOGISTS MARINE CHEMISTS® ASS'N
AMERICAN WOOD PRESERVERS ASS'N. AMERICAN INSTITUTE OF CHEMICAL ENGINEERS,' ) NATIONAL FIR.E PROTECTION ASS'N Q
' AMERICAN INSTITUTE OF MINING, META.LLURGICAH & PE+ROLEUM.ENG|NEERS . . %

\)
. Report No. - 16651 R AR\ )
P . B : o , %‘\, s
October 17, 1969 ‘ . §§5 g;iﬁfie/}

Three F Mlnlng Company:

Box 105 :

Wenatchee, Washlngton
: Gent]emenr

We -hereby certl?y that we hayé‘énalyzed a sémple of
ORES - |
submitted to us by you on-October.IB,'1969, and we have to report as follows:
Results: e H;.n‘f, L o '
- _ T .. GOLD (Auw) - SILVER (Ag)
@ A""-,--'--f-----','-_--'f--_'_-""-‘--"-f"--‘,---"“,"-?-none | L - 0.02 oz/ton

égz>‘ B---*---;-j--‘--f -------------------- F---O.Bs'bz/ton ' 0.54 oz/ton

'Respectfully‘shbmfttéd,

J.M. KNISELEY ENG INEERING CORPORAT ION

WWY /1's





meRY | @ | ROckwell 7-3117
24 hour Service

J M. Kniseley Engmeermg Corpomtwn R S

STAFF MEMBERSHIPS

AMERICAN CHEMICAL SOCIETY AMERICAN INSTITUTE OF CHEMIS:I'S ’ INSTITUTE OF FOOD TECHNOLOGISTS MARINE CHEMISTS' ASS'N
AMERICAN WOOD PRESERVERS ASS'N ’ AMERICAN INSTITUTE OF CHEMICAL ENGINEERS NATIONAL FIRE PROTECTION ASS'N
AMERICAN INSTITUTE OF MINING, META‘LLURGICAL & PETROLEUM ENGINEERS . ?Q
B Q »
Report No. 16708 o
p . ‘\;

- October 30, 1969

Three F Mlning Co., Inc.
Box 105

Wenatchee, Washington
Gentlemen:

We herebyvceftify that we have analyzed a sample of

ORE
submitted to us by you on October 27, 1969, and we have to repoort as
follows:
. Results: : . - o
, R Gold (Au) Stlver (Aqg)
@ : A"'"'""'"'"'"""-“"'----?t--‘-none : ' none
QZ? Be==mmmmmmmmmene e 02 oz. /ton | 0.56 oz./ton
(jj) Cmmmmmmmmm e 0.02 0z./ton  0.52 oz./ton"
@ L1 O ' 0.52 oz./ton
(:)- Emommmmm e e e »=0.02 oz./ton . 0.54 oz./ton

'.TRespethul1y_submifted;

J.M. KNISELEY ENGINEERING CORPORAT ION

By:ﬂf‘/ JVU(/A//I/

WWY/1s:





No. 2

UNITED STATES DEPARTMENT OF THE INFRRIOR OMB -~ 6579

GEOLOGICAL SURVEY (Go1d)
Three F Mining Co., Ince Chelan County, Washington -
Period 10/1 to 10/31/69 ok
. \\ .
_ : | \\\Q o
Out Samples : .
No, 1

18" wide limestone next to footwall 13 ft. from station #l
center of drift Au Nome Ag 0,02

2L" wide footwall fault center of drift fm 8,36 Ag 0.5k

Noe 3 :
8" wide pyritic shale 52'x6" from dtation No. 3 north wall
bottom of drift /m none Ag none

Nos L '
30" wide top of drift 13' from station #4 footwall fault
A 0,02 Ag 0,56

No. 5
Li" wide bottem of drift 13' frem station #L footwall fanlt
ka 0,02 Ag 0,52

No. 6
68v wide lime and shale 29' from station #4 bottom of drift
im none Ag 0,52

No. 7

30" wide oxidized lime 29' from station #i bottom of drift
next to footwall An 0,02 &g 0.5k

\»)





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
656 U. S. Court House
W. 920 Riverside Avenue
Spokane, Washington 99201

EEICT
Decenmber 40, g. AL

orY
0. ¥. E.
Memorandum RESRIVID
To : Chief, Office of Minerals Exploration iDEC 12 1969
INT TIQ‘L?.ZS{GG;&E

From : Field Officer, Region I

Subject: Final field inspection ﬁ%%
OME-65T9 (Gold ) A L0

Three F Mining Company, Inc.

Washington State Mineral Lease No. 58405 _

Chelan County, Washington.

Contract 2281

I made an interim inspection of the Three F Mining Company property
on October 26, 1969, and a final inspection on December 3, 1969.

Mr. F. L. Hubbard and his nephew were at the property on October 26;
I was the only one there on December 3.

The -total length of drift and crosscut done as part of the contract
is 149 feet. Twenty feet of timbering has been installed in the
drift at the end of the crosscut (fig. 1). The drift is along a
zone of shearing in which there are lenses of marble, graphitic
gouge, and thin-bedded argillaceous rock. :

The work has failed to find the downdip extension of the gold-bearing
zone in marble. A sample across 18 inches of sheared rock in the
drift is reported by the Operator to assay 0.36 ounce gold and 0.54
ounce silver per ton. Other samples of the sheared rock assayed

0.02 ounce or less gold and less than an ounce of silver per ton.

Much of the rock has been severely faulted and this has complicated
correlation between exposures in the adit and those on the surface.
The cross section (fig. 1) indicates that the searched-for marble
could be that exposed in the adit near the beginning of OME work.

The Operator has yet to submit his final voucher and final report.
He has discontinued work at the property until next summer. The
work has not found good evidence of ore underground and I recommend
that there be no Certification of Possible Production.

Enclosure &)Zélé&032579<2?4

Willard P. Puffett
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OFFICcE OF MINERALS EXPLORATION
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(2/63)
Memorandun NOV 2 5 1968
To: dhiEf, Branch of Budgetiénd Finance ‘

¥fom: ‘ Chief, Office of Minerals Bxplo:ation

Subject: OME=6579 (Gold)
Three F Mining Co., Inc.
‘Washington State Mineral Lease No. 58405
Chelan County, Washington =
Contract 2281 :

Voucher for October 1969. Please withhold $100.00 from payment of

11

OFFICIAL FILE COPY

Date Surname Code |
/25/6%§ ! | . 1120
120
V] cax 320
120M]

.Encldsed are theVoriginal and two copies of the Operator's Monthly

‘this voucher pending receipt of an acceptable Operator's Final

Repdrt.

Enclosure

cc: Director's Reading File
Mineral Resources File
_OME Docket _
OME Reading File
OME Region I -
Mr. Peterson -

ECPeterson/bsl 11/24/69
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PIaTE NS S UNITED STATES
N

CH+1968 ** -~
2 @” & DEPARTMENT "OF THE INTERIO
J Qﬁ‘f’ N S GEOLOGICAL SURVEY
CS\ 0 OFFICE OF MINERALS EXPLO
S oF |

OPERATOR'S MONTHLY VOUCHER & For Month of __S€ptember, 1969

. Q
Operator's Name _Ihme_LMALig% Co. ’ Inc,
Address _ Box 105, Wenatchee, Washington 98801

FOR OPERATOR'S USE ~ r‘bp\ceVERWEMss ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTH V . TO DATE
(FROM EXHIBIT A) UNITS COSTS UNITS | COSTS UNITS COSTS N/ UNITS €OSTS
Crosscutting 35 £ 1225 125 |* 4375 D™ \Yzrson| 1257 84375700
__Assays 5 25 9 45 s7| 25 7 4500
|
TOTALS.- $ 1250 ¥ 4420 $/250.00 $ 9420.00
‘ | certify that the above bill is correct and just and that payment therefor has.not been received. Approved as noted, subject to fietd examination and audit.
pate _10/6/69  spayee _Three F Mining Co., Inc. | signature M&Q_%ﬂéﬁﬁ
y OME Field Offic
/ Title Secretary ‘ (¢3) 14X0804
e, 5wl o 1 capecin n Rt e stgos mosk aspene.For kvl Jomn 0om GovmpanY or o i Semary e approved for: 373 /1870
urer,” as the case may be. (SUBJECT TO AUDIT)
> willfully false” or rep ion to any dep: n or agency of the United States as to any matter within its jurisdiction is a ) Sngnature W @2 6‘
inal offense. (U.S. Code, Title 18, Sec. 1001.) _ 4
(INSTRUCTIONS ON REVERSE) Date : Vou. No.
/ (SEE OTHER SIDE)
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- U. S. Department of the Interior

FREDERICK-M.CROLLARD. JR.

i .
b v S e i 3 AdO Q%.L. |
oHaAX .
°

 ATTORNEY AT LAW e c \\‘&0
" DONEEN-BUILDING - P. O. BOX 105 - ' ) t(ﬁ.
WENATCHEE, WASHINGTON 98801 : % t
~ TeLepHoNE NORMANDY 2-2054 _ . Q. .
October 6, 1969 . 0 _ N\'&"‘A

U. S. Courthouse, Room 656
West 920 Riverside Avenue. )
Spokane, Washington 99201

Attention: Mr, Willard Puffett

Re: OME-6579 (Gad) ,
Three F Mining Co., Inc.

Dear Mr. Puffett:

Fnclosed herewith is the report for the month of
September, 1969. This report includes the assays of
samples taken from the limestone bedding. I believe
that you saw the cuts from which these samples were

.taken.

The drift in September penetrated the 11mestone
bedding. In October, we are continuing along the
limestone bedding 1tself and the formation looks more
encouraging.

The lone-hole drill which you requested Mr. Hubbard

to make will be done as soon as possible.

Very truly yours,,

/:} / (lé/w/Z/ =4

Frederick M. Crollard, Jr.

FMCjr:1rc
Fncs.
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-. UNITED STATES DEPARTMENT OF THE INTERIOR @B - 6579
: ' GROLOGICAL SURVEY . (Gold)
Three F Mining Co., Inc. Chelan County, Washington

Progress Report (Assays and geological formations)
‘Period: 9/1/69 to 9/30/69

; 35 feet of completed drift beginning 99% feet from station Noe 3.

i ' The first 18 fte. consists of mixed-up shale laying fairly flat.

¥ ' We contacted a lime-stone bedding 117%' from station Noe 3. The
lime-stone is 7' wide mixed with shale (mostly lime). The dip is
50 degrees dipping east. The lime-stone has cracks and fissures the
same as the gold bearing lime-stone surface outcropping. On the
footwall there is a fault formation of unknown width. The lime-
stone is more siliceaus than the other lime-stone beddings in the
area. Also, there is an indication of thermal activity.

e
-

e e 28 Noo 3 station 8 No., 1 station
- .--"'/ // -
& e
ABCD g
1 ~"No. k. station
Assays; Noe 1 _ ' N
8ft. cut sample across south face N

of lime AU - 0,01 AG - O.lk

(A) 1%* cut O' to 1%' from hanging wall
lime & quartx AU - 0,02 4G - 0,52

(B) ¥ cut ¥s! to 5! from Hanging wall,
lime & quartz, some shale AU-0,00 AG - 0.38

(C) 2% cut, 5' to 7' from hanging wall o ‘ 501
lime & quartz AU - 0,02 AG - 0,54

(D) 2v cut 7' to 9! from Hanging wall “——
fault AU - 0,03 AG - 0,51 '

these assays
on North face






coPy . ROckwell 7-3117

E : . 24 hour Service :
P.O. Box 3724 - Seattle 98124
J M Kmseley ngmeermg Corporation R S

\
. STAFF MEMBERSHlF’S \ ) )
AMERIéAN CHEMICAL SOCIETY AMERICAN INSTITUTE, OF CHEMISTS INSTITUTE OF FOOD TECHNOLOGISTS MARINE CHEMISTS' ASS'N

AMERICAN WOOD PRESERVERS ASS N AMERICAN INSTITUTE OF CHEMICAL ENG[NEERS NATIONAL FIRE PROTECTION ASS'N
AMERICAN INSTITUTE OF MINING. METALLURGICAL & PETROLEUM ENGINEERS

Sépteﬁber'zs,:1969
Report No. 1%552
Three F Mlnlng ; o e f
105 _ .
Wenatchee, Vashlngton
Gentlemen: | V> A
We . hereby cert!fy‘tha;_we'have an?leedvfgurb(h) sambles of
| . oRE o ' |
submltted to us by you on September 22, 1965. and we have to.report as

follows:

Resultsi ‘ ‘ '
GOLD SILVER

Awssmmmecomenn e et eeencd220,02 02./toN 0.50 oz./ton
‘B-------~---------~--------~---none _ 0.28 oz./ton
Crommencmmennaccncmennenaneees(, 02 0z./toN A 0.54 oz./ton
o---—--~--------------~—-------o 03 0z./ton 0.51 oz./ton

Sam mple ldentiflcation:

Au iadedaiadal ol d ol Sd DD L T .-..--b---ung
B- bk LB L R L X T Y u-ﬂn—-u- .n-.-.-308
c-—- ------u-n——--q—-n-h- .--&.--3 lc i

D-u-—. - mon u--a-----na.-n - e ---320
. Respectfully §ubmlttad,
J. M. KNISELEY:ENGlNEERlNG CORPORAT ION

By‘: ;’W

- ES/Is






sopy . SR ROckwell 7.3117
J M l E : -24 hour Service
’ © P.O. Box 3724 - Seattle 98124
K.“lse ey “gl“eer“‘g Corporatwn ' 5807 4th Ave. So. - Seattle 98108

STAFF MEMBERSHIPS
AMERICAN CHEMICAL SOCIETY AMERICAN INSTITUTE OF ‘CHEMISTS INSTITUTE OF FOOD TECHNOLOGISTS MARINE CHEMISTS' ASS'N

AMERICAN WOOD P_RESERVERS ASS'N AMERICAN INSTITUTE OF CHEMICAL ENGINEERS NATIONAL FIRE PROTECTION ASS'N
AMERICAN INSTITUTE OF MINING METALLURGICAL Bt PETROLEUM ENGINEERS

Report No. 16516
September 19, - I969
Ted Hubbard
16513 37 N,E
S.attle, Washington
Dear Sir
We hereby certify that we have analyzed a sample of

ORE

submitted to us by you on September IS, 1969, and we have to report as
foIIows.

Gold.(Au)-----sve------------5----0 01 oz./ton
o {

Silver (Ag)-----"‘*'? """""" -==0.44 oz /ton

Respectfully submitted

J.M. KNISELEY ENGINEERING .CORPORATION

ES/Is





UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICIAL
GEOLOGICAL SURVEY ‘COPY
U.S. Court House, Rm. 656 0. M. E,
West 920 Riverside Avenue RECEIVED
Spokane, Washington 99201 SEP 29 1iY59
September 26, 1969

iﬁfTIALsTGGDE

Memorandum ]
=l

To: Chief, Office of Minerals Exploration <inp 20 A0
LR it
From: Field Officer, OME, Region I

)
, , AL DY
Subject: Interim Inspection 7
OME-6579 (Gold)
Three F Mining Co., Inc.
Washington State Mineral Lease No. 58405
Chelan County, Washington
Contract 2281

I made an interim inspection of the Three F Mining Co. property on
Saturday, September 20, 1969. Messrs. Frederick Hubbard and Fred
Fritts were at the property. The crosscut had been extended 37 feet
since my last inspection. Beds of marble that strike N. 55° W. and
dip LO° N. are exposed near the face of the crosscut. At the face
the beds are cut and displaced by a fault that strikes N. 65° W.

and dips 65° N. The marble beds are. nearly vertical below the fault
and contain much milky white quartz. , :

It is hoped by the Operators that the marble near the face is the
downward extension of the gold-bearing marble exposed on the surface.
They had crushed and panned some of the marble but failed to find
any gold. A hole drilled into the face hit some vuggy zones that
might represent a large fault zone. There are graphitic gouge seams
along numerous faults in the crosscut northeast of the marble. All
of these faults appear to be part of a broad zone of faulting that
complicates correlation between units on the surface and in the adit.

It was decided thab&he marble should be explored by drifting to the
northwest. Only about 29 feet of drifting remains under the contract.
The Operators plan to continue drifting on their own account after
the footage remaining in the contract is completed.

My next visit will be the final inspection at which time I plan to
resurvey between the surface and the adit and hope to be able to more
confidently correlate between units on the surface and in the adit.
At present, it appears doubtful if the work will be successful in

finding gold ore underground.
e tlef F

Willard P. Puffett
Distribution:
OME(Orig.&1)

Docket





T Ef VED - - UNITED STATES

CH 1568

corY | PARTMENT OF THE INTERIOR .
1 0. M. BF f o GEOLOGICAL SURVEY'
RECETVED 959 OFFICE OF MINERALS EXPLORATION

4

| 3EP 18 ?959

. E, ' v
‘IQEE'%H%’}O{) HYASNOUCHER For Month of AuguSt , 1969 _ Docket No. OME- %%%g‘:b( GOId)

_ . . LContract 14-08-0001
—_ e Three F Mlnlng Co., Inc. Contract Amount 592800
MSS O 10 " pnatCheeg Shln ton 98 Gov't. Participation % 75 34350 ‘
. FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
—HE THIS MONTH T0 DATE THIS MONTH TO DATE
m 0 A UNITS COSTS UNITS | COSTS UNITS COSTS UNITS COSTS
Cross cutting $ 15 ft|% 525 |3 $

Lross cutting 5 ft| 1225 . 4
_Assaying 4 20 20, 00
Cross cutting 40 ft 1400 40 ft| 1400 YofF | Moo.co | G| 3150 .0

TOTALS - $ 1400 $ 3170 $/ 4v0.00 $ 3/70 .00

| certify that the above bill is correct and just and that payment therefor has not been received. . Approved as noted, subject to field examination and audit.
* 0 .
pate Sept, 5, 1969+ravee Three F Mining Co., Inc. | signatur fé}
OME Field Office,

.Pe% Tie __oecretary , (43) 14)(08(}4

*When a voucher is signed br receipted in the name of a company or corporation, the name of the person writing the company or corporate
name, as well as the capacity in which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or “Treas- ADDIOVGd for: 5_ / 0‘;-0 0 0
urer,” as the case may be. (SUBJECT TO AUDIT)

Signature

A willfully false'statement or reptesentation to any department or agency of the United States as to any matter within its jurisdiction is a

criminal offense. (U. S. Code, Title 18, Sec. 1001.) _ % i ? ‘ \U/i/ 6&9 @—.

(INSTRUCTIONS ON REVERSE)
- . (SEE OTHER SIDE)
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GEOLOGICAL SURVEY

Three F Mining Co., Inc.

Prbgreés Report -

Chelan Courty, Washington

(Asaa;ys and geological fomtiona)

Period: 3/2/69 to 8/31/67
ho feet of c_omplet& drift
Bulk samples all in shale farmation,

QE - 6579
(Gold)

50!

T A T e e aeie e











A o AT S IO, SN VX RS

" OFFICIAL

N ‘ COPY
Y,8. Court House, Rm. €56 0. M. E.
Yegd 929 ﬂi?erside Avenue RECEIVED

' Spokane, Washington 99201 | SEP 11 1908
Sex;tera‘f:er 9, 1969 I |

INITIALS|CODE

Mr. Fredrick M. le}.ard Jr. '
Attorney at Lew
Doneen Building

'P. 8. Box 105 S R ] T
Wenatchge, Washington 98801 ’ : o o=

Re: OMB-£5T9 (Cold) - A
Three ¥ ¥ining Co., Ine.
Washington State Yineral lease

Xo., S8k05 :
- Chelan County, g&shington
- Contract 2281

‘Dear Hr. Crollard:

In listing total units to date of crosseuttins, it is customary to
list the total as one firure, apd it is not necessary to 1ist each’
geparate month’s work. Y have penciled in on the euclosed form
the way to do it. It is not necessary to resubmlt for the month
of August, but follow the above method for the aeptmher voucher.

Your voucher woul:i be mnch mnore info'-zmtive it you can adni sone
details regarding the type of rock beins crosscut plus some of your
cpereting problens, If any. We use these narrative reports to base
an evaluation of the project, and the more inforsation you can -
include in them, the better can be our aporaisgl.

Sincerely,

" Willerd P. Puffett
¥igld Officer, o
I’efgion 1 ‘

Enelosures
WPPuffett:mlg
ce: OME(2).

. Voucher File

Director's Reading File
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FREDERICK M. CROLLARD. JR.
- ATTORNEY AT LAW
' OONEEN BUILDING - P. 0. BOX 105
' WENATC‘_-IEE.WASHIVNGTC')N o880l

TeLepHONE NORMANDY 2-2054

September 5, 1969

U. S. Department of the Interior
U. S. Lourthouse, Room 656 .
West 920 Riverside Avenue '

. Spokane, Washington 99201

Attention: Mr. Willard Puffett

Re: OME-6579 (Gold)
Three F Mining Co., Inc.

Dear Mr. Puffett: o _ ‘ o
Enclosed herewith is the operator's monthly
voucher for the month of August, 1969, together with

the report of the work performed in August.

Will you please send me another supply of the
monthly vouchers.

Very truly yours,

‘JWG@W &JJ/MJ%

Frederick M. Crollard, Jr.'

FMCjr:1rc
Encs.

RE(E!VEQ

SHIVH g

" o,
SPOK‘NAE? fw%s'n.





- U. S. Courthouse, Room 656

FREDERICK M. CROLLARD, JR.
ATTORNEY AT LAW
DONEEN BUILDING - P. 0. BOX 10S

WENATCHEE WASHINGTON 9880 , OFFICIAL

CoPY - -
0. M. E.
RECEIVED

IG 8 1969
INITIALS|CODE}
ey
4«u§/2ﬁ_%712
J122

TELEPHONE NORMANDY 2-2054

August 5, 1969

. § Pa !
U. S. Department of the Interior 7oF 2 tm 2

West 920 Riverside Avenue
Spokane, Washington 99201

‘Attention: Mr. Willard Puffett

Re: OME-6579 (Gold)

‘Three F Mining Co., Inc. . i'. 

Dear Mr. Puffett: o | ' S

Enclosed herewith is the operator's monthly
voucher for the month of July, 1969, together with
the report of the work performed in July. Also
included are copies of the assay reports for the
assays made to date. Report for the other samples

~ have not yet been received.

Very truly yours,

D

Frederlck . Crollard, Jr.

"MCjr:1lr ‘ .

pirae B
Reey,
?W”?W
(@)

Yok, &
. ‘WM

VED

i

s . e m .. C . .
: o - lasll e Y
. ) ] Touan . - OMAX| .





Ufo STATES 2

@ P RTVENEQE RHE ni’ﬂzm
GEOLITGIGAL SURVER
OFFICE OF [mERALs, E)sPLORAn

FORM 9- 1648
MARCI" 1968

gomE

INITRALS

g&&.
OPERATOR'S MONT@\WYUCHER For Month o

D
<

Jul

3

¢

6579 (Gold

- OME-

Operator's Name _Three F Mining Co,, Inc,

2281
$__ 5800

Contract 14-08-0001
Contract Amount

Address Gov't. Participation %, 75 s 4350
FOR OPERATOR'S USE . FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH T0 DATE THIS MONTH TO DATE
(FROM EXHIBIT A) UNITS COSTS UNITS COSTS UNITS COSTS UNITS COSTS
Crosscutting $ 15 f4i 525 13 $
 _Crosscutting 35 ft} 1225 (35 f4 1225 38™ | r225w| SO | [750.00
~ __Assaying 4 20 4 20 4 20.%0 A 20 .00
\ .
|
\
|
|

| certify that the ahovej}l}l is correct and just and that payment therefor has not been received.
i . .

Date

*we _Secretary

R RN
*When a voucher is signed or)celpted in the name of n'colrfnany or corporation, the name of the person writing the company or corporate
name, as well as the capacity in which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or “Treas-

urer,” as the case may be.

A willfully false'statement or representation to any department or agency of the United States as to any matter within its jurisdiction 1s a

criminal o"anu (U S. Code, Title 18, Sec. 1001.) _

’ 2 p

(INSTRUCTIONS ON REVERSE)

Approved as noted, subject to field examination and audit.

' Sigrfature ZMM

OME Field Offic

(63)14X0804
233.75~

T

Approved for: )
(SUBJECT TO AUDIT)

Signature

Dat 2 8 %5 Vou. No. —2_@3
~ (SEE OTHER SIDE)
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Grab samples

- : /

UNITED STATEGEDEPARTMENT OF THE TNTERIOR o OME - 6579
, TE‘OGICAL SURVEY . (Gold)

Three F Mining Co., Inc. Chelan County, Washington

Progress Report (Assays and geological formations)
Period: 6/14/69 TO 6/28/69 |
15 feet of campleted drift

No. 1 Assay 0,0 (Au)-0.66 (Ag) " AIl of these samples

No. 3 0,02 {An)-0.78 (Ag) ~ mostly lime, some andesite
Noe 5 0401 (An)-0,59 (Ag) ,

No. 7 0,02 (&n)-1.08 (Ag)

Period: 7/5/69 To 7/21/69
35 feet of completed drift

Noe 8 =~ Mostly andesite & some lime

Nos 10 «- Mostly andesite & some lime

Noe 11 ~-- Mostly andesite & some lime

Noe 12 -- Mostly andesite, same shale & lime
Noe 13 —- 1j0f andesite, 4O shale, 20% lime = °

' Nog 1l —- 50% andesite, 50% shale

Noe 15 -= Mostly shale

,E?iistirg crosscut adit
Nos 2 station

0 : 50!
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copy . . 'ROékwell 7:3117

. d l E ¢ g o . ' ’ . i 24 hour Service
T y o : P.O. Box 3724 - Seattle 98124
J. M' K[Ilse ey ngl“eel‘lng vC.orp Orat?'o n : 5807 4th Ave. So. - Seattle 98108

STAFF MEMBERSHIPS
AMERICAN CHEMICAL SOCIETY- AMERICAN INSTITUTE OF CHEMISTS, INSTITUTE OF FOOD.TECHNO_L_OGISTS MARINE CHEMISTS' ASS'N

AMERICAN WOOD PRESERVERS ASS'N AMERICAN INSTITUTE OF CHEMICAL ENGINEERS NATIONAL FIRE PROTECTION ASS'N
‘ AMERICAN INSTITUTE OF MINING, METALLURGICAL &'PETROLEUM ENGINEERS

" Report No. 16247 -
July 10, 1969

-Three F Mlning'Co.; Inc. - o
Box 105
Wenatchee, Washington
Gentlemen:

We hereby certify that we have4anaiyz¢d fdur"(h) sampies of

ORE | ”

submitted to us on July 7, 1969 and we have to report;as'foIlow$: '

Sample ldentification: ' A - #l .

‘ B = #2

S C=-#
D~ #7

Resul ts:

i
|
- | Gold (Au) -~ “Silver (Ag)
| ‘ o o .. _0z./Ton - _0z./Ton -

-~ 0.04 . 0.66
- == 0,02 - 0.78
-« 0.0l S .0.59
===002 . . . 1.08

OO w>
1
1 &t 1

Respectfujly submittéd, o

“J. M. KNISELEY. ENGINEERING CORPORATION

ES/ok S
3 cc: Mr. Frederick Hubbard.

,,gvf ¢fZ?”*??«Q’figﬁzi;;;;;,_,.






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

U.S. Court House, Rm. 656 ; @?gfggib g
West 920 Riverside Avenue [ 0o o B |
Spokane, Washington 99201 e
August 20, 1969 P meen¥D
L AUE 29 1003 -
Memorandum e
{ NI E 0y,
To: Chief, Office of Minerals Exploration fé_iaek‘j :9C97(//
From: Field Officer, OME, Region I i b Nk
g--wfigéqfiiﬂjf“
Subject: Interim inspection e L
OME-6579 (Gold) W E 8 P

Three F Mining Co., Inc.

Washington State Mineral Lease No. 58405
Chelan County, Washington

Contract 2281

I made an interim inspection of the Three F Mining Co. property on
Saturday, August 16, 1969. It had been hoped that by this date the
gold-bearing marble zone that is the objective of the work would

have been exposed in the crosscut. However, faulting has complicated
the geology and the marble had not been reached.

The accompanying map is a partial geologic map of the adit and shows
the work done as part of the OME contract. Details of the geology
are not completely shown, but the main structural features and the
several marble beds or zones are shown.

A.flatly dipping fault is exposed in the walls of the crosscut. In
earlier visits to the mine, I was not able to determine what, if any,
offset had taken place along this fault. It was hoped that the dis-
placement would be small and would not unduly complicate the project
work. Now, I'm not so sure.

Originally, it had been expected that a 50-foot long crosscut to the
southwest of the Marble no. 2 (see map), would cross through the marble
in which the gold occurs on the surface. The crosscut is now about

70 feet southwest of Marble no. 2, and no other thick marble has been
intersected. One reason for lack of another marble in the crosscut

can be because of the offset aleng the flat fault. If I have properly
correlated marbles above and below the fault, as shown on the accompany-
ing map, then the marbles have been offset 20-25 feet along the flat
fault, the marble on the top of the fault having been offset to the
northeast. If this is the true offset, then it means that the cross-
cut will have to extended 20-25 feet more than originally planned to
hit the objective. "Unfortunately, the crosscut is at a most






inconvenient altitude, for the flat fault is exposed at waist Tevel
through much of its extent. If the crosscut was about 20 feet higher,
there might not have been the problem that is now being experienced.

A total of about 90 feet of crosscut has been completed, and only 150
feet of drift and crosscut is allowed in the contract. If the marble
is offset more than expected, it is conceivable that very Tlittle
drifting will remain in the contract to explore it after it is inter-
sected.

Messrs. Hubbard and Fritts, who were working during my inspection,
discussed future plans with me. They strongly believed that the

rock exposed in the crosscut was very similar to that on the north
side of the marble on the surface and, of course, hoped that a couple
or three more rounds of crosscutting will hit the marble. If the
crosscut is extended another 30 feet without success, some thought
should be given to long holing to search for the marble in the back
of the crosscut.

The present situation is somewhat discouraging in that the exact
amount or even the direction of offset on the faults cannet be deter-
mined with assurance. It is hoped that the objective will be reached
soon and that there will be sufficient funds remaining in the contract
to drift along it. Possibly, if conditions warrant it, the contract
can be amended to permit more drifting.

- Willard P. Puffett
Enclosure

Distribution: ’
| 0ME(0r1’g.&1)’/
Docket
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FORM 9-1648 \ RE CE\V ED - UNITED STATES
S ‘A DEPARTMENT- OF THE |
SR JULlQﬁﬁg ' GEOLOGICAL SURVE
OFFICE OF MINERALS EXPL

OPERATOR'S MOWW’OUCHER for Month of _June, 1969

RIORQ%@:’Q"

ook & o

- O s RO .

;z‘o.(_)

S SR Smech| | L6797
W’B/

Operator’s Name Three F Mining Co., Inc,

Contract Amount

Address JMMLBng_MMM.Jm._S_&BQl Gov't. Participation %_ZS~ $ 7 250. 0T

sé‘&oaw

' FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

COST ITEMS THIS MONTH T0 DATE
(FROM EXHIBIT A) UNITS COSTS UNITS | COSTS

THIS MONTH
UNITS COSTS

TO DATE
UNITS COSTS

Crosscutting 15 f¢* 525 Q5 fei$ 525

]S '3;525757)

5|8 525 oo

.

TOTALS - : $ 525 $ 8525

} 525 00 Y s 25 d2

| certify that the above bill is corract and ‘just and that payment therefor has not been received.

Date JU].! 9’ 1969 *Payee Thl‘ee l' B‘uni% CO., IRC-

4,
*When a voucher is signed or receipted Rﬁe name of a company or corporation, the name of the person writing the company or corporate

name, as well as the capacity in which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or “Treas-
urer,” as the case may be.

[

\ willtully false”statement or reptesentation to any department or agency of the United States as to any matter within its jurisdiction is a
Yriminal offense. (U. S. Code. Title 18, Sec. 1001) _

(INSTRUCTIONS ON REVERSE)

Approved as noted, subject to field examination and audit.

Signature ! - Z{Z?
OME Field er Date

Approved for: -5 5 ?5' 7‘5—’

(€% 14X0804

(SUBJECT TO AUDIT)

Signature

Date

7nd
AL 29 1962 UU

Vou. Noézg—
(SEE OTHER SIDE)
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PROGRESS REPORT FOR THE MONTH OF
L B JUNE 1969 R

 ,An advance of 15 feet was made in the cross cut.: Tbe mater1a1
, encountered was mostly andesite and some limestone.

/Cut samples were taken every 5 feet and also grab samples taken. f
_VWhen the: assays have been made, cOpies of the- reports w111 be -
‘ “submltted. o U ‘ o

‘TDATED July 9, 1959

1THREE F MINING co., IhC. A.“

1,/ //7 MQJ

Sécretary,>

RECEIVEW
JUL b o ‘:9@9
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UNlTED STATES

DEPARTMENT OF THE INTERIOR . -

. U UERTCIAL
GEOLOGICAL SURVEY { "ﬁog;Jj .
U.S. Court House, Rm. 656 N “N g
4 ° lo o :

West 920 Riverside Avenue ' PECEIVED
Spokane, Washington 99201 o '
July 15, 1969 'UL 1'¢ 1969

e dbarte Ay

Memorandum EIN;TIKUSCQDE

" Chief, Office of Minerals Explorati i‘ %:k f’/ L0
To: Chief, Office o nerals Exploration 7‘ de /r%
From: Field Officer, OME, Region I i i
Subject: Interim Inspection C DA

OME-65T79 (Gold)

Three F Mining Co., Inc.

Washington State Mineral
Lease No. 58405

Chelan County, Washington

Contract 2281

I made an interim inspection of the Three F Mining Co. property on
Saturday morning, July 12, 1969. On the previous day, I spent an

hour discussing procedures for vouchering and other aspects of the
contract with Mr. Frederick Crollard, Jr., secretary-treasurer of

the corporation, in Wenatchee, Washington. '

Messrs. Fred Fritts and Frederick Hubbard were at the property on
Saturday. We examined the new crosscut, discussed changes to be
made in the bearing of the crosscut, and methods of collecting
samples for assay. 1 spent about 2 hours at the property.

Work had started under terms of the contract in June 1969. The
Operators have submitted a voucher for 15 feet of crosscutting in
June. As of July 12, the crosscut had been advanced 24 feet on a
bearing of N. 85° W. A check with the map attached to the contract
shows that the crosscut should be on a heading of about S, 65° W.
The Operators were advised to turn the heading to the more southerly
trend.

Broken rock from the last round obscured much of the wall rock near
the face of the crosscut. Marble, dense andesite, and foliated gray
rock that might be volcanic are exposed in the back. A flat-dipping
fault crosses the new work at about waist level; offset along this
fault cannot be determined as yet. Gouge along the fault is as much
as 8 inches thick. The new work has been cutting across the folia-
tion at a low angle; the new heading will cut it at a higher angle.
Hopefully, another 30 feet of advance will have cut through the
limestone bed that is the objective of the crosscut., The Operators
vere told to advise me when they had done this.






Samples of the broken rock from each round had been retained.
Samples of wall rock had been submitted for assay; results will be
submitted with the next voucher. The Operators were advised to
retain samples of the broken rock from each round, but it would

not be necessary to have them all assayed unless the wall rock shows
promise of containing ore. They were advised to systematically
sample the crosscut and/or drifts later in the project after a
better evaluation of the geology could be made.

No timbering has been necessary. About a box of powder is used in
each round; 22 to 24 holes are drilled for each round. Some
secondary breakage is necessary for large blocks that broke sub-
parallel to the foliation are in the muck pile. Possibly, better
breakage will be obtained when the crosscut is turned at more of
an angle to the foliation,

(Dblad TR gLl
Willard P, Puffett

Distribution:
OME (Orig.&l)
Docket
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Director's Reading File

COPY .
‘0. M. E
: ’ i RECEIvEp
4 - i
“U.8. Court House, Rm. 636 { JUN 24 1969
West 920 Riverside Avenus ST
8pokasne, Washington 99201 i NI IALS]Cong
w’- ?«f'edrick ll. cro:-m’ J'!. : |
Attorney-at-law .
Doneen Building -
P. 0. Box 105

wemtcm, xmhmgton 98801

m m—6579 (com)
"~ Three ¥ Mining Co., Inc,
VWashington State Mineral lease
Fo. sB4O5
‘ Chehn County, \inhinston
Contract 2281 '

Deer M. ctolhrd~ '

Ve are enclosing & throc-nonth cupply of the Opeutor's Monthly
Voucher, Form 9-1648. The original and three eopies of the com-
pletad report forms as well as the narrative, maps, sssays, and all
technical data, should be submitted for esch month in which costs

- have been incurred under the contract., However, in the event that

you do not wish to subtmit e voucher for sany month, the narrative

- report for the work done in that month is required. Delay in pro-

cessing can 'bo avoided 1f report: are auhnittcd pronptly to this
office, . ‘ _

Also enclosed are tiree coples of Btnnauéd Form 38, entitled "Notice
of Nondiscrimination 'in Employment.” In accordance with Executive
Order 11246, which is Exhibit B of your contract, you should com-

‘Plete one copy and send it to any labor union that may de involved

in your OME contract work and should post one or more copies in con-

. spicucus places availadble to employegs or applicants for employmsent,

The enclosed poster should be exhibited in a conspicuous place .

" available to both employees and appucnntt for employment.

We would nppreeutc your adviaing us vhen the OME contract. wvork

has started. -
. Sincerely,

T LETHE

-7 ‘r} N~

LY I3

o b

57 Mary L. Smelser for

* {Wi]1ard P. Puffett
 Field Officer, OME
Region I

Enclosures
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- OFFICIAL
COPY
0. M. B, -
West 920 Riverside Avenue = o :
‘Spokene, Washington 99201 IKI?{;AP_SIGODE
. . dmes, 1969 BN ==
Nr. Fredrick N. Cralhrd, Jr. | /"“f A2 W_J
Attorney-at-lav - 22N
P, O, Box 105 - . T e sh B

Wenatchee, Vuhingt-on 98801

- Re: OME-6579 (Gold)
Three ¥ Mining Co., Inc.
Washington Btate mnortl lease
_ ¥o. 58405 |
' -cnem County ’ Huhmston

Dear Mr. Crolhrd

xnelmml are thc originu ma ehr» wpies of a propond contraet to.
explore the subject property. The contract consists of WMR Fors 51
(5 pages), Annex I (1 pege), one Performance Bond, two Affidavit of
Individuel Surety, Exhidit A (2 pages), Exhibit B (1 page), and two
maps (figs. 1 and 2). The date fr commencement of the work should
be inserted in Article 1(s) of the contract. All eo:p!.u or the con-
ta-aet have been signed for the (Government.

You or whoever vul be in churm of carrying, out tho yrojeat work
under this contract are urged to read carefully all the specifica-
tions set forth in Exhibit A, Without prior Government approval
subsequently confirmed in writing, the Government may refuse to

" coatribute to the cost of any work that does not conform %o those .

~ specifications, Your sttemtion is specifieally directed to Article
10 and Bxhibit B. Appropriste forms to meet the complisnce reguire-
ments will be mt vit.h forms for. rcperting mthls progrnt nna

_ voucharing. L , .

It the terms and eonditima are utismetory, sign all copies, kecp
the Operstor's copy, and return thc other copies to this ofﬁm. :

If any part of the propen& contraot is not utitracbory, pleau o
: " return sll copies unsigned to this office with a statement of your
proposed changes for mcidoutien. .

Director's Reading File®

The 8¢ peroent interest sccruss from thz dztu vﬁich t.he i{ndividual :
payments are made by the Government and 111:0 the principal ie payabh
from rmlty on production. o

Sincerely, :

Hﬂhrd P. Puffett
R  ?1ela Officer, OME
Esclosures . - 3 chion I





L J S - ‘ ~ OFFICIAL FILE COPY

_ | Date | Surname | Code
6/B/69 (T}thw 120
. A&iﬁgmﬂyllzo
o N 2 S (<
. - ﬂ(~ A&@%er
o . JUNg 1969 /4] A
AIRMAIL o R i
Hemorandum
. S , B 220
To: - Field Officer, Region I 120M.
-From: Chief, Offiée of-HineraIs Eiploration ' '

Subject: OME=6579 (Gold) .
' Three F Mining Co., Inc.
Washington State Mineral Lease No. 58405
Chelan County, Washingbon

Enclosed are the original and three copies of a proposed contract for
the subject property. The contract consists of MME Form 51 (3 pages), .
Annex I (1 page), one Performance Bond, two Affidavit of Individual .
Suréty, Exhibit A (2 pages), Exhibit B (1 page) and two maps (Figures 1
'ané 2). All copies of the contract have been signed for the Government.
Ybu ;should insert the date for commencement of the work. Also enclosed
. gé an extra copy of the contract for field use.

AIf'the proposed'contracf is satisfactorylto'you and the Applicént, ali
four copies should be signed by an authorized representative of the
Applicint. Thereafter, please distribute the copies as usual.

Please advise the Applicant that the-s-llé percent interest accrues
from the dateés on which individual payments are made by the Government
and like the principal is repayable from royalty on production,

If any part of the proposed contract does not héve your approval or
that of the Applicant, the original and all copies should be returned
to this office together with the proposed changes for consideration.

o W),

Harold Kirkemo

Enclosures

cc: Director's Reading File -
Economic Geology File
[.;M/DO cket
OME Reading File
Mr. Peterson
. 130

BSLong/1 6/3/69

T
e
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FREDERICK M. CROLLARD, JR.
ATTORNEY AT LAW
DONEEN BUILDING - P. 0. BOX 108
WENATCHEE, WASHINGTON 98801

TeLePHONE NORMANDY 2-2054

April 7, 1969
w87
Corty

U. S. Department of the Intefior

Geological Survey
Washington, D. C. 20242

Attention: Mr. Harold Kirkemo

Re: OME-6579 (Gold)
Three F Mining Co., Inc.
Washington State Mineral
Lease No. 58405
Chelan County, Washington

Dear Mr. Kirkemo:

We have received your letter dated March 28, 1969,
regarding the contract for exploration assistance to
the Three F Mining Co. We had hoped that since there is
merely a change in the type of organization of the
applicant, that the contract contemplated for the
F.H.G. Mining Co. would be entered into by the Three F
Mining Co. We had assumedthat there would be no
problems in this regard.

However, if it is not possible to make this change,
the Three F Mining Co. still wishes to proceed. Accordingly,
the program as mentioned in your letter is acceptable to
the Three F Mining Co.

Very truly yours,

Frederick M. Crollard,

FMCjr:1rc
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MME Form 5L UNITED' STATES OF AMERICA ] 120M
July 1965 DEPARTMENT' OF THE INTERIOR

U. S. Geological Survey

EXPLORATION CONTRACT .
(Short Form)
Docket Commodity - Contract. No. County State
QM4 6579 Gold - " Chelan Washington
It 1s. agreed N , between the United States of America, acting through the

(Date) :
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

whose mailing e,ddress 'is 310 Doneen Building. Wenaechee. Washingtou 98801

)
hereinafter called: the "Operator," as follows: -

ARTICLE I. Authority and scope.--(a) Thig, contract, entered into .under the authority of Public
Law TOl, 85th. Cong., 24 sess. ([2 Stat. T00; 30 U.S.C. & Gl - 66y, consists of this form, the’
attached Annex I' (land description), Extibit A’ (work and costis), and -the maps and .documents listed.
The work is a search for' new: or unexplored deposits of the; commodlty designated above. The Operator

shall begin the work on or before A( . ) o "', and subject to the prov151ons of Article 7
(Date) . N .

and Exhibit A, shall complete the work within .» 9d { monthe from”the dete'of'the4contract"

(b) The description of ‘the. work and the fixed ‘dost for each unit of work to be performed (per
foot of 'drilling, per foot .of drifting, per hour of’ operations, etc.) are hereby agreed upon as speci- -

fied in Ex.hihi_t A. The estimated total cost of the work is $ 5 800 00 The Government will con-
tribute ‘S&‘sgercent of the total.fixed unit: costs of the work performed not in excess of $ 4’350 oo
in accordance with the provisions of Articles.h and 5.

(c) 1Interest computation‘--Simple interest at the rate.of ° percent shall accrue from
the dates Federal funds are madé available untll the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The .Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government: .
ARTICLE 2.. Operator's rights in land.--(a)The:.Operator represents and undertakes that Annex I

correctly describes the land which is the subject 'of this contract and' the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

SEE ANNEX 1

(b) The Subordination Agreement of the holder of any claim, lien, «r encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (1lessor, seller, optionor, etc.) are attached as follows:

SEE ANNEX %






(c) The Operator shall preserve and meintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall nelther transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicsble.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.-~The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, end in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials,vsuppliea, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may insgect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payeble to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisionsl only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Govermment. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitsble
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termtated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(v) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:

(l) Operator's Monthly Voucher claiming costs for work performed; ’
(2) Operator 8 Progress Report showing the number of units of the various types of work performed;

and
(3 ) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) sbove will be provided by the Government.)

(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly revort). This final report shall include a geologicel and engineering evaluation of thé
results of the work periormed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and- engineering maps or sketches, and a summary of the work performed
and the unit costs. thereof. .

(a) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two coples of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disp031tion of production.

“(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approvel and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

e

i
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. (b) Royalty on production.--The 0perator, whether or not the producer. (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a.roy-
alty on all minerals and metals mined or produced from the land as follows:

‘ - (1) irrespective of any certification of possible production--from the date of the contract
' i until the lapse of the time within which the Govermment may issue such certification or until the
total net amount contributed by the Government is fully repaid with 1nterest, whichever occurs

first; or .

(2) if the Government 1ssues a- certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

Ec) Payment of royalty. --(l) The Government's royalty shall be five percent of the gross proceeds

including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point)

except, that charges of the buyer arising in the regular course of business and shown as deductions

on the buyer's séttlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by Eﬁe buyer to a '

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross . :
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in

arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concehtrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computéd and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) Unsold production.--If any production {ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government mekes its election, the Govérnment's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royslty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(£) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the -Operator or by others, are not made .available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

© (8) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-

tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) G@overnment not obligated to buy. --Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any- minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--{(a) If the Government determines that
operations at any time have failed to achieve anticipated resilts and further work is not justified, the
Government may give the Operator written notice thereof, and. thereupon:

. (1) the Government shaell be free of all obligetion to pay on account of units of work not then

performed; and .

(2) the Operator shall be free of all obligation to prosecute the work other than such as may

be necessary and incidentel ‘to final accounting and reporting. .

* (b) If the Government determines that the Operator is in-default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default. must be .cured; and if the Operator fails to cure such default as required,
thereupon:

(1) the Government shall be relieved of all obligation to, pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract, in-

cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract. : .






~

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be :fully preserved.

(d) The determinations of the Government are subject to appeal under .Article 11.

ARTICLE 8. Notices to be given by thé Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this .contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
Ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and -supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this ‘contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geclogical Survey, a
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his

duly authorized representative for the.determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarlly to imply bad faith, or not supported by substantial
evidence.

The: term ”Director, U. S. Geological Survey,
representative.

" as used herein includes his duly authorized

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. -357-360) and
1s not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(2) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per- .°
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty. hours in esny workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
Elght hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be’

(b) Violations; lisbility for unpaid weges; liquidated damages.--In the event of any violation of
the clause set forth in subparsgraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be lisble to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquldated demsges shall be computed, with respect to each individuel laborer or
mechanic employed in violation of the clause set forth in subparegraph (a) of this parasgraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

" {c¢) withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payasble on account of work performed by the Operator
or subcontractor, such. sums as may administratively be determined to be necessary to satisfy any li-
sbilities of such Operator or subcontractor for unpaid wages and liquidated demages as provided in the
clause set forth'in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor epplicable to contractors and subcontractors {29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (4O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations:
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

L
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ARTICLE 14. Changes and added provisions.-- ’
t v 2

. __quadruplicate o
Executed in @ ; the day and year first abqve written.
. e .’ ¢ THE 'UNITED  STATES OF AMERICA .
E ‘F MINING CO., INC, ) o
- B “(Operator) )
By . o o ﬁ‘ ; R P By"> S A f' . .
S Director, U. §. Geological Survey
. Title L L I -
‘1, ' , certify thét I am the
(Name) - : e B
secretary of the corporatidn named a8 Operator herein; that

‘ L , who signed this contract on behalf.of the Operator, was then
(Name ) - R

of sald corporation; that said contract was duly sigﬁed for
(Title) :

and in behelf of sald corporation by euthority of its governing body, and 1s within the scope  of 1ts

corporate powers.

: | o ‘ CORPORATE
: ~ . SEAL






 EXPLORATION CONTRACT
THREE F MINING ©0., INC. -
" OME-6579

Tha land 1nc1ud1ng all rights pertaining thcteto. referred

to in Article 2 of the contract, consiats of the SEI/ANWIla, N1/2N81/4sw1/a,"

sm/mmlaswua, Nmmmlasz;/z., sx/zmu/asal/a #nd sm/4sm/4 of eec. 36,

T. 28 N., R l? E., WB&M, Chelan Countyy Waahington

The Operator e in poesesston at the 1and undar the terms ol

- an Aasignmnnt, dated February 17, 196anss$gn1ag the State nf thhington ‘

~ Mineral Prospecting Lgaas Nc. 58405, dated January 10, 1968, to the Operator.

A Performnnce Bond in lieu of Lien and subordination Asreementa '

in the amuunt of $4 350, 00 1s. attachad and made patt hure@f.'

The property 18 sh0wn Outlined 1n blue on Figure 1, entltlad, -

"PrOparty map, Three ¥ Mining Co¢, Inc.,,chelen county. waahinstonf' .

- ‘attached and madevpatt hereof,
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—  EXPLORATION CONTRACT
T oME-6579

| EXHIBIT A

The puxposé of this project is to explore by cfosscutting and
drifting for gold-bearing ore bodies in and aiong quarts Vaina that
craverse steep1y dipping limaatone beds of the Swauk formation of

Eocene age.

Ali d:tf;s and crosscuts shall be not leué than 5 by 7"£eetA"
in cross section and shall be timbérgd as nécesaary using'atahdard
8= by 8+inch drift sets or aquivélént.ratnd timber.

.’Mina rail shall be noi less than l6~pound stae; air line not
leﬂs than 2~inch diametar, water 11ne not less than 3/4<inch diameter,;
and ventilation line not less than 10~inch diamnter.

- All significanely mineralized areas traversed by the gxplératory

workings shall be chip or channel aampled normal to their trends‘of'lingar o

- intervals of not more ;han's feet. In addition, aﬁreprésentaciva bulk

. sample may be taken of each round broken.

Each sample shall be split as necessary and one split assayed
for goxd and silver. The Operator shall stors one split of each sample
in a suitable containex pxoperiy identtfied as to source and 1ocacion ‘

for Goverﬂment 1nap¢ction and posaible use. With prior Government. .

apprcval, the Oparator may diapose of the ntored samplew.






{

Erue copies of assay certiftcates shall be submlttéd wmth

'"_the»Operater 5 monthly report which shall also 1nc1ude a map or

ckatch ahawing the work completed during the reporting pertod the

locatton of all samples taken, and the general geological foxmations,

. and seructures crave:sed by the Wbrkings..3

The Operator ahall prpvide such supervismon, labor, technical

serviccs, and eQuzpmant as may ba required co complete the wnrk in 8

sg‘tsfactory mannex, - f“v"' S

The 1ocaticn, ditection, and extent of each WDrR itgm shall

" be aubject to Govarnment approval.-

ggsct 1p_z 1on of l;hgu work

1
p

in & scuthWaatarly direction approximately 50 fcec to the limes:one,

~ and drifting northwestarly and aoutheasterly from tha crosscut along

the Limestone.A It 18 astimaced that 100 feet of drifting will be f

r&Quired.

The appraximate tocation of tha proposed work 18 ahown in ‘

gregn on Figure 2 entitled "rropnsad exploxation, Three F. Mining Co., Inc.,

Chelan Couney, thhington,"“attached and made part hereof

¥ The wotk ahall eonsist of axtending the existing crosscut adit

IR





ugmtimated Coaes of the Wbrk - ;;z:*;;~’

id ;U t: scs

Crosscutcing and drifting, -

xso feot @ §35.00/¢¢. B $_i~‘,~,¥250'_~96, S
Ttmbering, s T L
35 feet @ $11.00/ft. h gés;go;x

- Aesaying for Gold and Silver,

4

¢; ‘§3 gamples @ $5.00/sample | Nl%Siﬁa: f?i A "}
Vn.fotal Estimated Cost of Project Y ss, séotbé.*"*
Government: Participation @ 75% $4,350 00 o

_L/ Includes all cost no individuslly listed such as labor, materiais, v
s supplies, equipment supervision, professional services, -office-

expenses, taxes,; and insurance. The Government retaius np equity
in any of theequipment or materials used. .






T ?//\FORM 6 REFERENCE SLIP

(CREV. 2 54 % QFFICE_OF {MINERALS/ °LORATION
.- To. . S»Qc.

I AN -Mﬁﬁm‘;ﬁ%\ DATE |INITIALS
| 2. Mr., Peterso\n, Room 4459

5 SOLICITOR .

s hro Y- 1969 -\lx\b\g/;:b

;§0M: ACtian‘EﬁJmeUtfohn 4460

FOR: Check items for action desired

____ Action ___ Reply for signature of

_L Approval ___ _ Investigate ____ Surname

___ Comment ____ Recommendations ____ Signature

____ Conference X  Rewrite ____ File
Instructions Your_ information

REMARKS: An exploration contract similar to the
attached one was originally prepared for the
F.H,G, Mining Co., a partnership., However the
contract was never signed as the partnership
was dissolved and the application withdrawn.

Two of the partners and a third person
formed a new company (Ehree F Mining Co., Inc.)
and have applied for assistance to perform the
exploration proposed by F.H.G.

Material relatin% to the new application
can be found on the left side of the docket.

Ed Peterson
| INT.-DUP. SEC., WASH., D.C, M502943

’\.v“.
IR
|

i
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Changed to Three F Mining Co., Inc.





Extra Coony
MME Form 51 UNITED STATES OF AMERICA
July 1965 ‘ "DEPARTMENT OF THE INTERIOR
U. S. Geological Survey
EXPLORATION CONTRACT
(Short Form)
Docket Commodity Contract No. County State

w5 Outd o eheln  Cashiastos
It is egreed NOV-5-=196%

Sl
(Date)

, between the United States of America, acting through the
Department of the Interior, U. S. Geologicel Survey, hereinafter called the "Government," and

FeeFle-0 - Mining Cornnanys-w-parinerabip
7%//‘@@ /ZZ %442‘7'57 C@ ., /J’/’f@l,,

40

— _ . > ,j{
Doneen Boildiay  Weagicheo Waylhiapioa
whose mailing address is_ ¥ F R wﬁmﬁ%’m&i@g 508855 ] y

Brve 1 3 (.) NP
o «w.'v" Pt . ) [//} ‘,/f,//
hereinafter called the "Operator,” as follows: N

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law T0Ol, 85th Cong., 2d sess. (72 Stat. 70O; 30 U.S.C. § 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work 1s a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before , and, subject to the provisions of Article T
(Date)

and Exhibit A, shall complete the work idithin 9, months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $ ¥ ilife¥es? The Government will con-
0 —
tribute BO¥percent of the total fixed unit costs of the work performed, not in excess of $@g $80, 08

in accordance with the provisions of Articles 4 and 5. o

(c) Interest computation.--Simple interest at the rate of | percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,

or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents_and undertakes that Annex T
correctly describes the land which is the subject of this contract and’the nature of the Operator's
right of property and possession therein (whether as owner, lessee, ‘or-otherwise), and that such right,
title, or interest is subject only to the following claims, liens,: or encumbrances:

G0 STSERE ' B

(b) The Subordination Agreement of the holder of any clailﬁ,’ ilien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

OB BITTES

i






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings; installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-

f}ished to the Government. -If.the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

‘%&@~\ ARTICLE 3. Performance.of the work.--(a) Operator's responsibility.--The work shall be performed. dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). )

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royaslty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government msy mske payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royslties to the Government has termirated. The Government may inspect and audit said records and
accounts at eny time, either by itself or by a certified public.accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Govermment with four copies of monthly reports in
three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and :
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof. ) .
(d) Report of sales.--The Operator shall provide the Government with suitsble accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.
(e)- Compliance with requirements.~--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify.in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

2
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid. with interest, whichever occurs
first; or -

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Govermment is
fully repaid with interest, whichever occurs first.

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable’
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be. '

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Covernment may give the Operator written notice thereof, and thereupon:

" (1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and )

) (2) +the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting. :
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.
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(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(@) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. ©Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. DNondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract. .

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and maeil or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his

duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,
representative.

" as used herein includes his duly authorized

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b)*.Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause’ set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid weges. In addition, such
Operator and subcontractor shall be liasble to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

" (c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of f wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (4O U, S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87&) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

I
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ARTICLE 1k. Changes and added provisions.--

Executed inﬁﬁﬁii,Qh":   ‘the day and year first above written.

&ff 5. @‘ éwmq(l g/ ) M A | THE UNITED si'ATEs OF AMERICA
) Operator
- N e
| mm@ mw&.@m Y. 8. Caological 6nmy

s " : y certify that I am the

secretary of the corporation named as Operator herein; that

» who signed this contract on behalf of the Operator, was then
{Name ) . .

of saild corporation; that said contract was duly signed for

{Title)

and in behalf of sald corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL
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; . EXPLORATION CONTRACT
Fiare o )0 Fu B G MINING €O,
: . OME-637%

ANNEX 1

The land including 311 vights pertaining thersto. referred
to in Article 2 of the contract, consists of the SE1 f4NW1/4,
‘ N1/ZNEL/4SV1/4; SE1/4NEL/48W1/4, NW1/4KW1/4SEL /4,
' . SI?ZW!I&SEIM. and SWI1/4SE1/4 of Sse. 36, T. 28 N,, ﬂ
R 17 L., WBAM, Chelan County, Washington. ‘

Neorrspois, o The Opozator Is in posscesion of the land under the terme
o an AR o e gtate of Waskington Mineral Prospacting Lease No. 58405,

o dod Lo brvar
19,09t 45
L Bowie

hdated Samary 10, 1968, /o 'Go Cpeior
. A Pnta&mwn Bend in lien of Lisn and Subordination
Agresments ix the amount of $4,350.00 is attached and made

- The pmpcz-ty ie shown , ;j' in blue on mgv,uii
antitled, "Property map, ¥, H. G. Mining curw&am |
County, Washiagton, * attachad and mads part b reof.
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EXPLORATION CONTRACT
, A)/\y(_' 7 {(_ F. H. G. mﬁ COo. 7 /7 P
- OME-6579
EXHIBIT A
o ‘The purpess of thin preject is to explove by crosscutting and
drifting for geld-bearing ore badies in and along quaris veins that
 traverse steeply dipping limestene beds of the Swauk formation of
Eocens ags. : - o , , A

gm:d Pwvinim N

All drifte und crosscuts shall be not less than S by ¥ feet
in cross saction and shall be timbared 28 necessary using standard .
8- by 8-inch drift sets or equivalent round imbex. '

Mine rail shall be net less than 16-pound ste, air line not
less than 2-inch diameter, water line wot less than 3/4-inck
diameter, and ventilation line act less than 10-inch dismeter, -

All significantly mineralized areas traversed by the ‘
exploratory vorkings shail be chip ox channel sampled neymal
to their trends at Minear intervals of net more than 5 feet. In
addition, & vepzressntative bulk sample may be taken of sach

Each sample shall be split as secessary and ons spiit o
assayed for geld and silver. The Operater shall stors cne split
of ench saraple in & suitable container properly ideatified as to
souyce and location for Government inspection and possible use.
With prier Goverament approval, the Oparator may dispoee of

Tree coplas of assay certificates shall be submitted with
the Operetor's monthly report which shall alee include & map o2
sketch showing the work compleied during the reporting period,
the location of all samples taken, and the general geclogicsl fore
maticus and structuras traversed by the workings. .






The Operator shall woﬁ&o» such supervision, labox, tachuical

mevvices, And equipment &% may be tgguind to cornplete the work in

s satisfsctory manner, :

m jocation, dinctm, and @xtam of aach work item shall
be subjact ko Government spproval. g _

Dugcription of &hc Work

The work shall consist of sxtending the sxisting crosscut adit
{n & southwestorly dlzection appraximately 50 foet to the limestone,
and drifiing northwestarly and southeastarly {rom the crosscut alomg
the iimsstone. X is eatimated that 100 feat of drifting will be vequired.

The approxtmate location of the preposed work i¢ shpa in

green on Figure 2 entitled "Propossd exploration, . B. G. Miaing

m;" Chelan County, Washington, ¥ sttached and made part harsof.

I-mmmc«ma%wm

Cmmmius and drifting, e
150 feut 7 $35.00/6. o $5,250.00

35 fout © $11. 00/M. o | 385. 00
Assaying for Gold and Silver, - o
33 samples 2 §5. 00/sample 165,00
Total Estirsated Cost of Project - $5. 800, 00
Govermment Partlsipation & 75%  $4,350.00

1/ insiwdes all coats not individually linted such as labor, materials,
supplies, sguipment, supsrvision, prefassionnl sezvices, office
sxpenass, tawey, aud insursnce. The Geverviaent retaing ne
aquityinmdtiuamxiam&natwm:wswg L





’ A ‘ OFFICIAL FILE COPY

) : o , ) Date Surname - Code
e Form 7 0 A - 3/28/69 ?i‘(l\/\gv\'- 120
(2/63) | = o . : 20
- .
= ' AR 2 8 1969
Three 7 Hining €o., iIne. | o
310 Doneen Building _— ‘
ﬂcnacchoe_, Washington 93_301” T s |
S Rer aME-6579 (Gola) 770
‘ ' ~ Three P Mining Co., Idc, —
i

-Nashington State Ninerlal

o i«.mu!o 58405
. tfhelan Ccunty, Washington:

~ Gentlemen:

In compliance with youz' recent request we have w!.thdrawn the application -
for exploration assistance of the ¥.H. G. Mining Company, and have :
reassigned its docket number (OH:~6S79) Co the new application aubnitted
by the ?hree ¥ Mining Gompany.

The application has been reviewed and we are prepared to drﬁft a contract
- similar to the one offered the ¥. H.G. Mining Company . Unfortunately,
OME funds remaining in this fiseal y r are limited to the support of our

curvent obhg&tiona. tbnaequently. we wuld be unable to' execute the
 propesed contract until- after July 1, when addicioml funds are eXpected
. to become available.,

It mh a prngram is aeceptabie to you under these conditions, plesse
advise us, and we will be glad to o prepare a contract’ and fomrd it to-
you for review and signature sometime’ before July 1.

.Stncgral'y youra.

)/ M@v«% / @t *’W ‘
Harold Rirkemo - - . SR
Acting Chief

office ef mnerals Rxplotation

icc: Director's Reading File

/ Economic Geology File
AOME’Docket ,

OME Reading File

Region I

Mr, Peterson

ECPeterson/bslb 3/28/68.
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| —~— Comment

—~ Conference
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REMARKS ;
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Check items
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—— Approval

for action desired
Reply for si
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o ‘.1 10: Asgrt, Chief, oMg
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"%, Re: Appllcatlon

for oME Financigy

Assistance
Three Mining Co: Inc,—
Formerly:

u56300-62






FREDERICK M. CROLLARD, JR.
ATTORNEY AT LAW
DONEEN BUILDING - P. 0. BOX 105

WENATCHEE, WASHINGTON 98801

‘TELEPHONZ NORMANDY 2-2054

March 20, 1969

U. S. Department of the Interior
Geological Survey

U. S. Courthouse, Rm. 656

W. 920 Riverside Avenue

Spokane, Washington 9Q201

Attention: Mr. Willard P. Puffett

Re: Application for OME Financial
Assistance
Three F Mining Co., Inc.

Dear Mr, Puffett:

I received your letter dated March 19th in which
you set forth four additional documents in connection
with the above-entitled application.

1. I have written to Mr. Hubbard instructing him
to write a letter on behalf of F.H.G. Mining Co. requesting
its application be withdrawn. I told him to mail the
letter directly to you in order to save time. I assume
that you will be receiving that letter within a few days.

2. I am returning herewith the copy of the contract
between the Government and F.H.G. Mining Co. which Mr.
Puffett very courteously let me examine.

3. Enclosed are two copies of the letters from the
Three F Mining Company to the Banks requesting a loan.
You have the letters from the Banks refusing the loan
application.

4. I apparently overlooked the back page of the
Assignment of the lease which was approved by the Department
of Natural Resources. Enclosed are two copies of the
back page setting forth the certificate of assignors
acknowledgment. '






XERO )
Qory 4

U. S. Department of the Intervior
March 20, 19 « = / ‘
Page 2 ‘

Thank you very much for your attention to this matter.
Your help is greatly appreciated.

Very truly yours,
Frederick M. Crollard, Jr.

FMCjr:lrc
Encs.

>,

-]
I XER
cony






MME FORM 6 "REFERENGE SLIF., N7
" REV. 2-59  OFFIC. _F_MINERALS EXPLORATION \
T0: Ass't. Chief, OME DATE |INITIALS
1. ? J;/ehfs

‘ Re: OME-6579 (Gold) - QFFICT

I 2_ FoHlGo Mining Co.

Wash, State Mineral
Lease No. 58405

3.
Chelan County, Wash.,

4, 2

5. D. R. Maclaren

FROM: Fld, Officer, Reg. I

FOR: Check items for action desired

— Action” ___ Reply for signatur

— MApproval ____ Investigate 3} Surnam
Comment ____ Recommendations ;___ Slgnature

. Conference _——_ Rewrite ____ File
Instructions X Your information

 REMARKS:  peturn of Exploration Contract No. 2275

on the above-referenced property located
in Chelan County, Wash.

|
|
!
!
!
|
|
i

. JNT.-DUP. SEC., WASH., D.C. M56300-62 I

Yy
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Three P i\ﬁ.ning Co., Ine.
foma‘w FQ Ho G. f co.
16513 = 37th No E,

Sea‘k-‘ble, Washington 98155
Mareh 21, 1969

Ve WiLlard Pe Puffett Ret OMBw )79 (GOld)

Umt‘ed S‘hates F . H. -G‘ M!g 00.
Deportment Of The Interior sshington State Minerad
Office Of Minerals Faploration leaue Tos 58405
Geological Survey Chelan County, Washington

Yo Se Court House, Rm. 656
Wost 920 Rverside Averme
Spokancy Hashington 99201

Dear Mr- Puffetts
The I‘. H, G Mindxgloe requests the withdrawml of the partnerships

Prederick Le Hubbard, Fred G, Fritts, and Earl R, Graybeal, of the
nineral esploration financial sssistance application, OME-6577

Our new corporation (Three F Mining Cos, Incs),consists of to of
the former partnerss with replacement of Mye Graybeal by e Frede
erick My Crollard Jres Pe 0. Box 105 Wongtehes, Uashington 98801,
We have applied to your office for financial assistance under the
corporation name using the same information previously submitieds

I hope the change of partnership will not deter our contract.
Under our new orgenization we will be more effic¢ient to carry on
this explorations

Very truly yours,

Tpderik 7 Hptre

Frederick L. Hubbard
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All copies returned unsigned per Applicant's request - to be withdrawn
of the p*ership, new corporatidn THREE"[INING C0., INC,

Government's Copy

MME Form 51 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
U. S. Geological Survey

EXPLORATION CONTRACT

(Short Form)
Docket Commodity Contract No. County State
oME -6579 Gold v Chelan Washington
‘ It
@ N
It 1s agreed NOV 5 188} , between the United States of America, acting through the
(Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and ,\g ]
o
F, H. G. Mining Company, a partnership B
ot
[V |

(

whose mailing address is__16513 37th N, E., Seattle, Washington 98155

e
hereinafter called the "Operator,™ as follows:

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law TOL, 85th Cong., 2d sess. ({2 Stat. T00; 30 U.S.C. & 641 - 6L6), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before

, and, subject to the provisions of Article T
(Date) :

and Exhibit A, shall complete the work within S&f months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $ 5, 800, 00 ' me government will con-

tribute ¥& percent of the total fixed unit costs of the work performed, not in excess of $4, 350, 00
in accordance with the provisions of Articles 4 and 5.

(c) Interest computation.--Simple interest at the rate of 7-1 percent shall accrue from

the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right
title, or interest is subject only to the following claims, liens, or encumbrances:

SEE ANNEX I

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(if the Operator does not hold the legal title) the Lien Agreement of any holder of the 1egal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

SEE ANNEX I






(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer eny claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Governmment's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. -If.the Government's rights to royalty as provided in Article 6 have been terminsated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance.of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
sultable and adequate equipment, facilitles, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses; The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--~The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that emounts in excess of fixed unit costs or in excess of the
estimgted total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

Y. o~ .
ARTICLE 5.  Reports, accounts, audits.--(a) Operator's records.--The Operator shell keep suitable -~
records and accounts of the units of work performed and of any production in which the Government msy have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termimated.. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified publicr.accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents; “papers, and records of the Operstor.
(b) Monthly reports.--The Operator shall provide the Govermment with four copies of monthly reports in
three sections as follows:
(l) Operator's Monthly Voucher claiming costs for work performed;
(2) oOperator's Progress Report showing the number of units of the various types of work performed;

and . .

(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole.logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.

(Forms for reporting under (1) and (2) sbove will be provided by the Government.)

(c¢) Final report.--Upon completion of -the work or: termination of the Government's obligation to con-
tribute to costs, the Operator shall flrnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,

complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof.

(d) Report of ‘'sales,-zThe Operator shall. prov1de the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
mgy procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers  -relating to
insufficient or incomplete reports, records, or accounts.

-

‘ ARTICLE 6. Repayment by Operator.--(a) Certification.--If the GoVernment considers that mireral or

metal production from the. land covered by the contract may be possible as a result of the exploration work, it
" shall so certify in writing to the Operator at any time not later than six months after & sufficient.final
report and final accounting (see Article 5) have been furnished.

2
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} (v) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or ‘ . v ’

(2) if the Government issues a certification of possible production--for a period of ten
years. from the date of .the contract or until the tbtal net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each 1ot sold, held,
or used in integrated operations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is'so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether-the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No_obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(l) the Government shall be free of all obligation to pay on account of units of work not then
performed; end )

(2) the Operator shall be free of all,pbligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon: ) . '

(l) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and :
. (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting. ’ }
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.
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(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under .Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract.” If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. ©Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
| ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to

writing end mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for -the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative.

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 ({Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liagbility for unpaid wages; liquidated demages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damsges. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar dasy on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

) (c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors {29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87h4) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonsble limitations, variationms, tolerances, and exemptions.

| | \
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ARTICLE 14. Changes and added provisions.--

quadruplicate
Executed in FHEIEEIKAETE the day and year first above written.

THE UNITED STATES OF AMERICA

F. H. G. MINING COMPANY

(Operator)
Ny ‘ . YI AU ﬂhﬂ)d,«/\

Fred G. Fritts, Partner Aecting Director, U, S, Geological Survey
Byxsxx ‘ : -
" Frederick L, Hubbard, Partner

By

¥ Earl R, Graybeal, Partner I, . . , certify that I am t ?
(name) »

/4’;@5. S

» who signed this contract on behalf of the Operator, was thendaur~\ .

(Name)

of said corporation; that said contract was duly signed for

(Title)

and in behaelf of sald corporation by authority of its governing body, and is within the scope of 1ts

corporate powers.

|
|
|
|
|
CORPORATE
. SEAL -
|
|
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EXPLORATION CONTRACT
F. H. G. MINING CO.
OME-~6579

ANNEX I

The land including all rights pertaining thereto, referred
to in Article 2 of the contract, consists of the SE1/4NW1/4,
N1/2NE1l/4Swl/4, SE1/4NE1/4SW1/4, NW1/4NW1/4SE1/4,
S1/2NW1/4SE1/4, and SW1/4SE1l/4 of Sec., 36, T. 28 N.,

R 17 E., WB&M, Chelan County, .Washington,

% ~ The Operator is in possession of the land under.the terms
| of a State of Washington Mineral Prospecting Lease No. 58405,
dated January 10, 1968.

A Performance Bond in lieu of Lien and Subordination
Agreements in the amount of $4, 350,00 is attached and made

part hereof.

|

i

| The property is shown outlined in blue on Figure 1

| entitled, "Property map, F. H. G. Mining Company, Chelan
County, Washington, ' attached and made part hereof.





EXPLORATION CONTRACT
F. H. G, MINING CO.
OME-6579

EXHIBIT A
The purpose of this praject is to explore by crosscutting and

drifting for gold-bearing ore bodies in and along quartz veins that
traverse steeply dipping limestone beds of the Swauk formation of

FEocene age.

General Provisions

All drifts and crosscuts shall be not less than 5 by 7 feet
in cross section and shall be timbered as necessary using standard
8- by 8-inch drift sets or equivalent round timber.

Mine rail shall be not less than 16 -pound size, air line not
less than 2-inch diameter, water line not less than 3/4-inch
diameter, and ventilation line not less than 10-inch diameter.

All significantly mineralized areas traversed by the
exploratory workings shall be chip or channel sampled normal
to their trends at linear intervals of not more than 5 feet. In
addition, a representative bulk sample may be taken of each
round broken,

Each sample shall be split as necessary and one split
assayed for gold and silver. The Operator shall store one split
of each sample in a suitable container properly identified as to
source and location for Government inspection and possible use.
With prior Government approval, the Operator may dispose of
the stored samples. '

True copies of assay certificates shall be submitted with
the Operator!s monthly report which shall also include a map or
sketch showing the work completed during the reporting period,
the location of all samples taken, and the general geological for-
mations and structures traversed by the workings.

O






The Operator shall provide such supervision, labor, technical
services, and equipment as may be required to complete the work in
a satisfactory manner,

The location, direction, and extent of each work item shall

be subject to Government approval.

Description of the Work

The work shall consist of extending the existing crosscut adit
in a southwesterly direction approximately 50 feet to the limestone,
and drifting northwesterly and southeasterly from the crosscut along
the limestone. It is estimated that 100 feet of drifting will be required.

The approximate location of the proposed work is shown in
green on Figure 2 entitled "Proposed exploration, F. H. G. Mining
Company, Chelan County, Washington, ' attached and made part hereof.

Estimated Costs of the Work.

1/
Fixed Unit Costs

Crosscutting and drifting, :
150 feet @ $35. 00/ft. $5,250. 00

Timbering,
35 feet @ $11. 00/ft. 385. 00
Assaying for Gold and Silver,
33 samples @ $5. 00/sample 165. 00
Total Estimated Cost of Project $5,800. 00
Government Participation @ 75% $4, 350. 00
1/ Includes all costs not individually listed such as labor, materials,

supplies, equipment, supervision, professional services, office
expenses, taxes, and insurance, The Government retains no
equity in any of the equipment or materials used.





EXHIBIT B

‘NONDISCRIMINATION IN EMPLOYMI:.&’

(Section 202, Executive Order 11246 September 24 1965)

'."During‘the performance of this contract, the.contractor agrees as follows:

'(l) The contractor will not discriminate against any employee or applicant for
employment because of race, creed, color, or national origin. The contractor. will
take affirmative action to ensure that applicants are employed, and that- employees
are treated during employment, without regard to their race, creed, color,or national
origin. Such action shall include, but not be limited to the following employment

- .upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or

termination; rates of pay or. other forms of compensation ‘and selection for: ‘training,

_ -including apprenticeship. The contractor agrees to post in conspicuous places, avail- =
: ‘able to employees and applicants for employment, notices to be provided by the con- ;

Lracting officer setting forth the provisions of this nondiscrimination clause.
'(2) The contractor will, in all solicitations or advertisements for. employees placed-

| by or-on behalf of the contractor, state that all qualified applicants will receive

consideration for employment without regard to race, creed, color, or national origin.
"(3) The contractor will send to each labor union or representative of workers with
which-he has a.collective. bargaining agreement or other contract. or understanding, a
notice, ‘to be provided by .the agency contracting officer, advising the labor union or

"workers' representative of the contractor's commitments under Section 202 of Executiver':

Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment. B
'(4) The contractor will comply with all provisions of Executive Order No. 11246 of
September 24, 1965,. and of the rules,‘regulations, and relevant orders of the -

~ Secretary of Labor."

'(5) ' The contractor will furnish all information and reports required by Executive
Order No. 11246 of September 24, 1965, ‘and by the rules, regulations,and orders of
the Secretary of Labor, or pursuant thereto, and will permit access to his books;
records, and -accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations, and orders.

-'(6), In the event of the contractor's noncompliance with the_nondiscrimination_ .
. clauses of this contract or with any of such rules, regulations, or orders, this con- -
tract may be cancelled, terminated, or suspended in whole or in part and the con- '

tractor may be declared ineligible for further Government contracts in accordance

~ with procedures authorized in Executive Order No. 11246 of September 24, 1965, and

such other sanctions may be imposed' and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, regulation or order of the

Secretary of Labor, or -as otherwrse provided by law., -

'(7)° The contractor will include the provisions of Paragraphs (1) through (7) in -
every subcontract or purchase order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
of September 24, 1965, so that such provisions will be binding upon each subcontractor_
or vendor. The contractor will take such ‘action with respect to any subcontract or

‘purchase order as the contracting agency may direct as a means of enforcing such pro-
- visions including sanctions for noncompliance:  Provided,. however, That in the event

the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request . the United States to enter into such litigation to protect the
interests of the United States tee

70731
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v TCERTOIAL
, . , s CCPY
: 0. Mo Be .
U.8. Court House, Rm. 656 P mTaTIVED
West 920 Riverside Avenue P e o
' Spokane, Washington 99201 1 AR Rz 1969
; | o xR 19,0969 hiirondsToonE|
R ur. Frederick M, "rollard, Jr. T ‘.#//\' (2t
_ Attorney at law . Cee . '
P. 0. Box 105 I —
‘Wenatchee, Washington 98801 '}g']f ‘ BT "; = v’ Py

Re: Appncstion for OME Financial _
‘Assistance .
: »Three F Mining CO., Inc..;-
Formerly: Y.H,G, Hining (:o.
- (oME-6579) ’ ' :
: No.: 58405 ‘ :
Chelan county ’ Washington

. Dear ur Crolhrd

Ve have receivad your letter of liarch 18, 1969, encloaing the above-
cited spplication. Hovever, there are four documents without each
- _or which ve cannot proceed. They are. . -

1. A letter, in duplicate, from Mr. Hubbard in behal? of the
F B G. Nining Company requesting that their applicntion be withdrawn.

: 'Return of the copy of contract bet'-feen the Government and ,
- P.H. G. “sent to you at Mr. Hubbard's request by Villard P Putfett
~ on Dacember 17, 1968

3 T\vo copies aach of the letters tha.t 'mree F Kining Cmpany
wrote to the banks as required by item 1(a) on the back of the . o
applicaticn form; apparently ¥ t.heae were overlooke& vhen you as;embled
the application. - o .

. k., 'The copies or the Iaeaue Aasignment ‘are probsbly aceeptable,

hovever, we also require copies of the Assignment of the State of
Washington Department of Katural Resources shoving the netarized
signature. ' , o . ‘

As soon ns e recaive all of the above documnts ’ ve vill ferward
your .pplication to our office if. Wash,ington, D. C. ; for further
proceasing

Director's Reading File

‘ ﬁRMa,cLaren:mls

U stasaretdy

i ' . .7 . D.R, Maclaren
i ‘ ' Lo Pleld Officer, OME .
- . Region I
S ce: OME w/cpy 1ncoming iet. wo/copies of appln and other documentation






‘W, 920 Riverside
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. .
FREDERICK M. CROLLARD. JR.
ATTORNEY AT LAW
DONEEN BUILDING - P. 0. BOX 105
WENATCHEE, WASHINGTON 9880

TeLePHONE NORMANDY 2-2054

March 18, 1969

U. S. Department of the Interior
Geological Survey

Avenue
Spokane, Washington 99201

Attention: Mr., Willard P. Puffett
Re: OME-6579 (Gold) | |
Three F Mining Co., Inc. : |
(formerly F.H.G. Mining Company) §
Washington State Mineral Lease
No. 58405 i
Chelan County, Washington |
Dear Mr. Puffett:

F.H.G. Mining Company has pending an application
for financial assistance in minerals exploration under
the above-captioned number. There has been a change
in the organization of that partnership. The Company
has incorporated under the laws of Washington. A copy
of the Articles of Incorporation is enclosed. The
interest of Earl Graybeal in the partnership was assigned
to Frederick M. Crollard, and he is one of the incorporators.

Three F Mining Co., Inc. now applies for financial
assitance in minerals exploration upon the same terms and
conditions as the former application of the partnership.
Enclosed is the application of the successor Corporation.

The lease held by the partnership has now been assigned to the
Corporation, and a copy of the assignment is enclosed.
Likewise, letters from two Banks showing that loans cannot

be made to the Corpora tion are enclosed.

The balance of the information required with this
application is the same as set forth in the prior appli-
cation of the partnership, and I assume that reference
can be made to that application file to avoid duplication.
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¢ U. S. Department of the Interior
March 18, 1969
Page 2

The performance bond of the Three F Mining Co., Inc.,
together with the affidavits of the individual sureties
is enclosed.

Also enclosed is a financial statement of the Corporation.

If further information is needed, please do not hesitate

to call me.
Very truly yours,
= /7 4&7549 »
)] g

Frederick’M. Crollard, Jr.

|
FMCjr:lrc }
Encs.

|

\AR 19 1889

RN SO






‘ ‘ IN REPLY REFER TO

UNITED STATES
DEPARTMENT OF THE INTERIOR

. GEOLOGICAL SURVEY
U.S. Court House, Rm. 656
West 920 Riverside Avenue
"~ Spokane, Washington 99201
' March 13, 1969

MEMORANDUM
To: Files
From: Willard P. Puffett, Geologist
Subject: OME-65T9 (Gold)
F.H.G. Mining Company

Washington State Mineral Lease No., 58405
Chelan County, Washington

When I was in Seattle, Washington, March 10, 1969, on an interim
inspection trip, I telephoned Mr. Frederick Hubbard of the F.H.G.
Mining Company to learn what progress they had been making in
arranging a transfer of their operations to a corporation.

Mr. Hubbard informed me that the new corporation had been formed,
nev letters had been written to the banks requesting loans, and a
nev application form had been completed. They were now waiting for
the assignment of the State Mineral Lease to the new corporation.
When this assignment is received they will submit the application
to us.

The old partnership has been dissolved and Mr. Earl R, Graybeal,
one of the partners, has sold his interest to Mr. Frederick M.
Crollard, an attorney in Wenatchee, Washington. The new corporation

is named the Three F's, after the first name of the three principal

members, two of whom were partners in the F.H.G. Corporation.

|
Mr. Hubbard is hopeful that the corporation will receive a contract |
similar to the one that was to be awarded to the F.H.G. Mining 1
Company. He did say that snow conditions will not permit their |
starting work at the property before the middle of June this year.

Hence, if a contract is awarded them, the starting date of the con-

tract and the length of time needed to complete the project work

should be changed from that on the contract made out to F.H.G.

Mining Company/

cc: OME Ld;ﬁe%jé{éflz;iﬁz}f\
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1., 3/ 3/69
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Mr, Frederick L, Hubbard
Three F Mining Company, Ince
Seattle, Washington 98155
February 25, 1969 :

Re: OME-6579 (Gold)
Washington State Mineral Lease No. 58405
Chelan County, Washington

Mro DQR. MacLaren

U,Se Dept. of Interior

U.Se Court House, Rm. 656

West 920 Riverside Avenue : ‘
Spokane, Washington 99201 - d

Dear Mr, MacLaren:

You will soon receive from Mr, Frederick M, Crollard - our new partner - the papers you
requestede I am writing to let you know what has transpired regarding the changes in our
Company e - .

After realizing the imposition of asking a friend to sign the Surety Affidavits, we dec~
ided to form a Corporation in order to be our own Sureties. At this point, Mr. Graybeal
indicated he wished to be relieved of the cost of forming the Corporation and the expenses
this next spring, and agreed if we found a suitable partner, to take his place, he would
accept the amount of funds he had invested in the exploration to date. (No profit in the
transaction.) We approached Mr. Crollard, a friend of mine since school days and also

Mr. Fritts has known Mre. Crollard many years - shortly thereafter - Mre Crollard purchased
Mr, Graybeal's complete share in the F,H.G. Mining Co., and we are now a new Corporation
under the name Three F Mining Co., Inc. :

With this new arrangement we will be a more efficient organization. Mre. Crollard will be
our secretary and relieve me of some of the book-keeping and correspondance.

We will appreciate your continued helpAiﬁ negotiating the exploration contract. -

Truly yours,

Frederick Hubbard

RECEIVED
e FEB 28 1853
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| GEOLOGICAL SURVEY
- U,8, Court Bouse, Rm, 656
' West G20 Riverside Avenue ©~ = . | ; _
"Spokane, Washington 99201 . - . o019 1968)
: Dec;n‘ber 17, 1968. R DEC 1 {

| Mr. Fred Crollard S et
I anntchee s Wa:hington 98801 RN B :

‘Re: OME-6579 (Gold)
. "P.R.G. Mining Company : ‘
‘Washington State Mineral I.eaae
No. 58405 .
. chelan Coxmty, ﬁashingtcn

: Dea.r nr. cromm-

'-tuﬁy in regard to the grepnration o:’ a Perrormce Bond, Pleage

~ return this copy of 'the'ceistract as seo}r}xv‘ as possible,

K‘illard P. Mfett‘.
Geologist OﬁE
Region I S

- Enclogure B

WPPuffett/mlB

-

| _ v , . ? o ;-

‘ : Encloaed you win ﬁnd a c@py oi' the aubaect contuet ror your
|

|

|

ce: OMEL -

e '-..;-.Directo_rv_'s | Readi‘n'g File






‘Mr. Frederick L. aubbm;

,Seattle, Huhingtan 98155

' DRMacLaren/pls

. GEOLOGICAL BURVEY -~ ¢ . -
U.5. Court Ea_use,': Rm, 656 ’ - i

 West 920 Riverside Avenue Lo - '
- ','Aﬁ’:pakane, Vashingtm 99201 Lo
Beeemher k B

S Mg

¥.H.G. Mining Company
16513 - 37th 8.E.

 Re: OME-6579 (Gold)
‘ . F.R.G. Mining Co, v
- Washingtun State Minersl .
Iﬁ“e 150. %65 : .
cmm County,; Washington

' maz- Mr. mmm-a | |
: On November 7. s 1963, we advised. you that ve had received s pro-

posed contract to explore for gold on the F.H.G. properties but
that before ve could forward copies to you for your comsideration

& Performaunce Bond in lleu of the Lien and Bubdbordination Agreements

vould be required. Three copies of Stendard Form 25, l’ertomnce
Bond, and tvo gets of three copies esch of Standard Form 28,
Affidavit of Individual Surety, were enclcnd for this purpose.

To date we have hearéd nothing further from you anent thi: matter.

Kindly advise us as to when ve my ex;pect a reply.

Sincerely, o

!'iel.d Officer, OﬂE

Director's Readiﬁé_ f}'il‘eu R
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F, H, G, Mining Company
Fredsrick L, Hubbard
16513=37th N, E,
: 4 . Seattle, Washingbon 98155
| . | November 5, 1968 ‘ 5577
| N Be; OME - (Gold)
Washington State Minerll

1 : ' OFFICIAL Lease No, 58405
: COHE | Chelan County, Washington -
'0- ﬁs o ’ ) ' o

Mre D¢ Ro MacLaren RECEIVED

: United Stabes Department Of The Intor\iorr‘ 12 1968
3 Office Of Mineral Exploration

i Geological Survey TNTTTALS|CODE|

i Uy Se Court Houno, Rme 656 4 .
i Wo 920 Riverside Averme o

: Spokans, Washington 99201 -~ [% 1 ﬁW
Dear Mro Maclaren: Z /ﬂf«ﬁ%‘%ﬂ

, We have an attorney Mre Fred- Orollu'd, in Wenatc.hee helping wdtiith
- . - the Performance Bond and Power Of Attorney forms, Apparently he is
' ' dragging his feete I was in Wenatchee November 18th, signed the legal
papers and furnished the Bond etce informatione He informed me he. . .
would acquisition a Performance Bond for us and send them to me, but,
- I haven't recieved them, '

| Afber reading your letter today, I imédiate]y oal'l.ed'nv' parf.m,
Fred Fritts in Wenatchee and told him %o contact Mre Crollard tomorrows
I will make every effort to mall the documents to yom next weelk,

o ‘You may be interested to know since Mr, Puffett visited the mine, we
T -have installed 60 fte. of new rail; 150 ft. of 10 inch ventilation pipe, - -
L built a platform outside above the portal to mount ventfan and motor,

» ' ' inytalled complete new electric wiring inside the drift, reinforced the
- ' timber,andmprepmd‘bopushthedﬁﬁforw@dwithoutdelavinthe

Thank you for youssoancern and 'aorr,;y for the slow action on this matter.

- ’ slncere]y, CoeTm T
i : : g - ] ' 7;(/;‘(,1/‘//{4/{:‘/% :
é?:d ﬂ(\j}}«& ' - Frederiok L, MHubbard

B : .. Fo He Gy H:L!ﬂ.ng %ﬂpw






Director's Reading File

" ¥.H.G. Mining Oompe.ny
. 16513 - 3Tth ' H.B, =

' Dear Mr. Hubbnrd

A oo T BTN s . -
i Taamdl . L TE L S : « . N : e
- ‘ t ST U S . - G T e 0
.. LAt e . ' . .
. . : TR e - . . e
3 o e . CAY L N L .

- " GEOLOGICAL SURVEY
-U.8. Court House, Ra.
. - West 920 Riverside ‘Avenue
: ..<kspokn.ne ’ Washmgton 99201.

"_nr. Frederiek L. ﬁub‘ba.rd

Smt"le R wsshington 98155

. Re:. -6579 (Gem)
'f ? B.G. Hining co.’ :
L "=waahingtou State. Mmeul
oo lesse Fo. 58405 .
: Chelnn County ’ washington

“We: have received a proposed eantract to. exylore ror gom on the P.H. G.

properties . However, before ve can, forward the copies of the contract

" for 'your consideration a Performsnce Bond .'m ueu of Lien tnd Subor- - R

dumtion Agremnts un be requireél

For this purpoae t’bree copies of standard Form 25 s Perforaance :Bond ,

 and tvo sets (three coples each). of Standard Porm 28, Affidavit of

Individual Surety, are enclosed. ‘l'he contract date is NHovember 5,
1968, and the Contract No. is 2275. he bond should be in the - A
smount of $5,350,00, . Instructions for the completion and execution -
of the forus are on the back of each form, ILet me csll your etten-
tion to the fact that & partner cannot be acceptsd es a surety for a
firm of which he 1; a aember. - . .

One of the partnere should ve given the Pcver of Attorney to gign
vouchere and other necessary. documents in the future. Tvwo executed
copies of the ?ower of Attorney shaula be furnished “our office,”

As scon &s e receive t.he above~mntianed docmnts ) e vill fomrd :
the contracts to you- for signature. ,

Sincgfely' P

Willard P. Puffett
Geologist, OME, Region I
Enclosures

WPPuffett/mls

cc:AOME\/'






MME Form 7

(2/63)

Di‘rvector 's Reading File
Economic Geology File

.~OME Docket.

cc

Memorandum
To
From:

Subject:

OFFICIAL FILE COPY

Date.

' Syspame

Code

'10/49/68

Qg0

120

%3t

13

110

Do e B \ ! ./pé
I‘ i 7 V N * -

(01?(

Y APBRET

- ~N110

WQV”E\ mﬂ%@

220

Pield Officer, Region I o e

120M

Chief, Office of Minerals xi}up,l:ozatix’m

OME~6579 (Gold)

F.H.C, Mining Company

Washington State Mineral Lease No. 58405
Chelan County, Wagshington :

Enclosed are the original and three copies of a proposed coatract
for the subject property. The contract consists of MME Form 5i :
(5 pages), Aunex I (I page), Exhibit & (2 pages), Exhibit B (1 page),
- and two waps (Pigures 1 and 2), subject to the attachment of a .
- Performance Bond to be furnished by the Applicant. A1l copies of

the contract have been signed for the Government.
‘the date for commencement of the work.

Also enclosed is an extra

copy of the contract for field use.

You should insert

If the proposed contract is satisfactory to you and the &pbliunt,-
~ #11 four copies should be signed by the three partners. Thereafter,
please distribute the copies as usual.

We suggest that oné of the three signstors be given Power of Attorney

to sign vouchers and other necessary documents in the fueture.

Two

~axecuted copies of the Power of Attorney should be furnished this office.

Please advise the Applicant that the 7-1/2 percent imterest accrues from
the dates on which individual paymeéats are made by the GCoversment and
like the principal is repayable from royalty on production.

b $4 my pai'At of the .brapoué contract does mot
that of the Applicant, the original and all
to this office together with the proposed changes for comsideration.

10/29/68

Mr. Beterson - 130
1

OME Reading File
“BLong/

. Prank E. Johnson

FRANK E. Iom-féozw/aig) c

Enclosures

have your approval or
copies should be returmed





REFERENCE SL{r

7

~275vw ORFICE OF MINERALS B
l@c. Sol.=<MR; Room 65

(Through-Koom.6042)

INITIALS

Mr, Peterson, Room 4459

;“1‘ﬁUU$J,Qﬁ
J- 27075793

Chief, OME

Action
Approval
Comment
Conference
Instructions

Check items for action desired
— Reply for signature of

—_ Investigate

——— Recommendations

Your_information

—— Surname
Signature

Please return maps,

FROMm , g8LIGITOR

SRR
‘

)

fer sienaTURE

INT.-DUP. SEC., WASH., D.C.

RECEIVED
0CT 22,1968

Division of Mineral Resourses
<»1 "epenral Legal Senvize?

M56300-62

s






120 (P

. v o | %M d 120 (on leave)

MME Form 51 . UNITED STATES OF AMERICA ‘ - -
July 1965 DEPARTMENT OF THE INTERIOR . .
U. S. Geological Survey
220M
EXPLORATION CONTRACT : ’ y
(Short Form)
Docket Commodity Contract No. “° - ' County State : ~
O «6579 Gold \ ‘ Chelan Washington
’ . . oo = i .
It is agreed , between the United States of America, acting through the

(Date)
Department of. the Interior, U. S. Geological Survey, hereinafter called the "Government," and

P, BGM Coupany, a mznerm!

whose mailing address’ 15
hereinafter called the "

Operator, ‘as! followsw‘A”~ ‘
. AR ’ oot '
ARTICLE I Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. ([2 Stat, 700; 30 U.S.C. § 641 - 646), consists of this form, the
attached Annex I (land descrlptlon), “Fxhibit A’ (work and costs), and the maps and documents listed.
The work is a search for,newyor unexplored ‘déposits’'of the commodlty.desrgnated above ) ' The Operator

shall begln ‘the work on' or before . .
O e ‘..,& “-*<% - (Date) .

-,;@nd”,snbject%to¢the7provisfons¥or ArtIcle 7

and Exhlblt A shall complete the work withln

(b) The descrlptlon of the’ work ‘and the flxed cost for each unit o@ work to be performed (per
foot of drllling, .per foot of drlftlng, per hour of operatlons, etc ) are hereby agreed upon as ‘speci-

. L "y
RERITAER S e '

tribute Qpercent of the tota.l fixed‘unit - costs of the work performe
in accordance with the prov151ons of Articles e and, 5.0ty

(e) Interest computatlon.r-81mple 1nterest ‘at’ the ate of T pereent shall accrue from
the dates Federal: funds are made available until the period speclfled for payment’ of - royalty expires,
or until the amount of Federal funds contributed. is: fully repald with- 1nterest

_u,‘«. v

(d) Thée Operator shall not” transfer or:a351gn thls contract or any rlght or obllgatlon there-
under without the .written consent: of the Government o

D e ST

ARTICLE 2 Operator s rights 1n land --(a)The Operator represents and undertakes that Annex I

correctly descrlbes the land which' is the subject of this’ contract and the nature of the Operator's

right of .property and possession -theréin (whether as owner, lessee, or' ‘otherwise), and that.such right,

title, or interest is subject. only to the following, claims; llens, or encumbrances c e - |

;o

oo ,';,,.'.
. L P B
SEE ANKEX 1 o

(b) The Subordlnation Agreement of the holder of any claim, lien, or encumbrance llsted above and
(if the Operator does not hold the legal tltle) the Lien Agreement of any ‘holder of the legal title of .
the land (lessor, seller, optionor, etc.) are attacheéd as follows:

L | ,;t‘ ] .'. ‘ Q:

.






(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtensnces to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. -If the Government's rights to royalty as provided in Article 6 have been terminated
the prcv1sions of this paragraph (c) shall become inappllcable.

ARTICLE 3. ,Performance.of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in sccordance with good mining standards, end in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses, The Government may enter at all reasonable times to inspect the work under the
contract and production operations during.the period that royalty is payable to the Govermnment. The Operator
shall provide the Government with ell reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been recelved, the Government may withhold such sums as are necessary
to protect its interests. To the extent that emounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units. of work performed and of any production in which the Government msy have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termimated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public-.accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall prov1de the Government with four copies of monthly reports in
three sections as follows:
(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on semples taken
- concurrently with advance in mineralized ground.
(Forms for reporting under (1) and-(2) above will be provided by the Government.)

(¢) Final report.--Upon completion of the #ork or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geologlcal and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof.

(a) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the éontract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.
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(v) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Govermment is fully repaid with interest, whichever occurs
first; or '

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the tbtal net amount contributed by the Government is
fully repaid with interest, whichever occurs first. ' ’ .

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds

(including any. bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not-the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or menufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government mekes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) 1Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and

" metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.

If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing eny
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICIE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and )

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting. }

(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails. to cure such default as required,
thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting. ‘
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.
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(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not -
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

* (d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. :

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract. '

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written gppeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative.

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of leborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid weges; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid weges. In addition, such
Operator and subcontractor shall be lisble to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

" (c) Withholding for unpaid weges and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or Subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. - Copeland (Anti-Kickback) Act--Nonrebate of wagées.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (4O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87h4) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

I
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ARTICLE 14. Changes and added provisions.--

Executed in; CHKKXREX the day a.ud year: first sbove Sritten. S

i ‘..,.,E,fea 9['-"?’-“’-‘“95_'7?..‘.5'5?“ N &ctins Dtreetor, u. s. GeoYogIcal Survey
v S s Y :
Frederick L. Hubbard, Partner
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T T ., who signed this.contrsction behalf of ‘the Operator, was then
(Name) .:.. 1 o L R T B R
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of sald ‘c‘orp_oratio'n";‘ 't‘hi-;t s_‘aid contract ves duly signed for
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R .

(Title)r
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corporate powers.
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EXPLORATION CONTRACT
F. H. G. MINING CO,
. - OME=6579
| The land tnsluding 311 r!.ght pcruintng thcret:o. ufcrrod
to in Art:icle 2 of the centuct. conliltc of the SBW%. MW&,
seanEksvk, mkmlksnk, s’mw&szk, and "SWASEk of Sec. 36, T. 28.M.,
| R 17 B., WB&M, Chelan COunty. walhingtan. | o
The Opnutor 1s in poaseuion of the lam! under cha terms
@t a suu of wuhmgton n.'meral rralpecting Lease No. 58465, dsccd
January 10, 1968, o
A Performance Bond -in 1feu of Lien and Subordinatien
Agnmnts in :he munt: of $4.350 00 is attached an‘d“::d;wg:‘;’;or‘eof.‘
The property is shawn encliued in blue on Figure 1 entitled,
mpcrty wap, F. H, G, uining Comyany, Chalan Gennty, wuhtnstcm. ”

|

|

\

:

} atuchcd and mdc patt heraotc o
E '

\
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EXPLORATION CONTRACT
¥, H. G. MINING CO.
. 014!4-6579

| EXHIBIT A |
m putpou of thu project it to esplari by croncutting
and drifuns for gold-bnaring ore bodias in and slong qmrtz veins
that traverse s:eeply dipping Imm:one beds of the Suack formation
of Eocene tga.» o . ; ‘
; . Ge_:_x_gul _P_gﬂsm' |
‘All drifts and- ctosmuu shall be not hu than 5 by 7 feet
in cross section and a!mli be thbered a8 necessary using standard
8~ by 8- dnch drift sets of equivalent round amber. '
| Mine ni.l shall be not len t:hm lé-pmmd sm, afr 1ine
not lass than 2-fnch dismeter, water 1ine not less than 3/&-1ncb
- diameter, and mncilstien, 1ine net .l_cru than 10~inch dismeter.
| Al signiftcintly minlnl_iézd‘ areas traversed by t:he |
exploratory mmgs shall \ba ’chf.p’ or chtnmlm-plnd normal to their
trends at linear intervals of not mere than 5 feet. In addition, a
: ra‘preun’uﬂ.m bulk sample may be taimi of each round breken.
Each iﬁph shall be split as muasry and one split
“assayed for gold and silver, The Operstor shall stors one #plit of
eiach sample in a suitable cunuimf properly identified as to source
md loeation for Government inspection.and possible use. wtch prior
Gwnmcnt approval. the Opcrator may dispose of :ha u:ond samples.






‘l‘nie coples of amy cértume« shsll be submitted with
t-hu Operat:or'a monthly report which shall aleo s.ncludq a map or |
ﬁletteh showtng the work camphud during the reportxng period, the
location of all saaples taken, and the general geological formations

__and structures, traversed by the workings,

The Operator ehtlf prov ovide & uch supervision, JABOY, ~ |
technical atrvicea,’ and sqvipmnt as may be requirce_l to complete
the work fn & satiefactory mamner. - |
~ The locatii.on, ditet:tion, and extent et mh work item shdll
be subject tq Government approval. | |
| | Jescription of the Work
‘ The work shall comiat:’bf exundmé t.bt cxiitmg crosscut
adit in a mt_hmiehﬂy direction apﬁrmauiy 50 feet to the
umam, ‘and drifting northwesterly and goutheasterly from the
crosscut almg the mmmm. ;t 11; uuwaud that 106 feat of
a:mmg will be required. R |
'rhe appmimu location of l:he proyosed woxk is shown in
gr«n ‘on Figure 2 &ntit:lcd "proposed exploration, ¥. B. Ge Mining
Cowpany, Chelan County, thmg_ton," attached and made part hereof,






~ Estimated Costs of the Work

Crosécuntias and driftins.A o
~ 150 feet @ $35.00/f€. — . §5,250.00
Timbering, : | o
35 feet @ 91L00/8E, | . 385.00

4

" Assaying for Gold and Silver,
. 33 samples @ §5.00/sample '_ _165.00
Total Eotimated Cost Of Profect « « + o + o $5,800.00 -

¢

Govermnment Participation @ 75% « « « o o o $6,350,00

!

|

|

J

| | |
bY) :;neludea au; costs not individually listed such as hbdr. mﬁterhh",
) ‘bupplies. equipment, supervision, professional services, office |

éxpanses, tases, and insurance. The Government uuins no equuy

in any oﬁ the equipment or materials used,

‘
§
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- |REMARKS: The attached copies of letteis by

A{i 6 REFERENCE SLIP
,/59 -..OFFICE QF MINERALS EXPI_JQ.RAmy

N

& .

|70 “cdief, OME DATEJINITIALS
1. 10/17/68
Re: OME-65T9 (Gold) ’
F.H.G. Mining Co.
VWash. State Mineral lease
No. 58405 :
Chelan County, Wash.
4. AA N
AP FeFrea
5. D. R. Maclaren
FROM: Fld. Officer, Reg. I
FOR: Check items for action desired
_X Action ____ Reply for signature of
____ Approval ____ Investigate _____ Surname
___ Comment ___ Recommendations ___ Signature
_____ Conference ____ Rewrite ___ File
Instructions Your_information '

Applicant to two banking institutions

requesting this money for exploration
and their replies are being sent as
requested.

INT.-DUP. SEC., WASH., D.C. o : usesoo—ezj






Fe- He Go Mining Gompa.rv
Frederick L,. Hubbard
16513=-37th Ne Ee

Seattle, Washington 98155
October 16th 1968

Re: OME=6579 (Gold)

Mr, Willard P, Puffett :

United States Department Of Thevinterior
Office of Mineral Exploration
Geological Survey

Us Se Court HOU.SG, Rm. 656

We 920 Riverside Avenue

Spokane, Washington 99201

Dear Mr. Puffett:

NO’

Chelan County, Washingtoh 7 V).

58105

OFFICIAL
COPY
0. Mo Eo
RECEIVED

nCT 247 1968

INITIALS|CODE

e

Please find enclosed the two letters from the loan institubtions you
requested, per telephone instructions to Mrse Fritts.

We thank you for your prompt attention to our application for exploration

financial assistance,

Sincerely,

. Frederick L, Hubbard
Fo. He Ge Mining Company

alat
| SV

06T 177 .y

O, M, .
SRR, VINSg,

u-

Washington State ma%;ﬁ%‘ﬂ
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‘ UNITED STATES _
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION i e

GEOLOGICAL SURVEY 0 R
U. S. Court House, Rm., 656 i RO
W. 920 Riverside Avenue i ﬁﬂﬁw h‘: )
Spokane, Washington 99201 i 3

October 10, 1968 Loony 14 “.%Ba
Memorandum w FALS ‘ CODE|
To: Cﬁief, Office of Minerals Exploration ‘ﬂ;§3%§§zh29
F;om: Field Officer, Region I |

Subject: Transmittal of Application Examination Report
OME-6579 (Gold and Silver)
FiH.G. Mining Company
Washington State Mineral Prospecting
Lease No. 58405
Chelan County, Washington

The applicant's property is in a northwesterly trending belt of
steeply dipping limestone beds and intrusive layers of andesitic
dikes bounded on the east by a fault zone and granitic rocks. Little
is known of the geology, but there are several gold prospects in the
same or similar beds of the Swauk formation. Huntting, in Inventory
of Mineral Properties in Chelan County, Washington: State of Washington
Division of Geology Report of Investigations No. 9 (1943), lists nine
prospects five of which contain values in gold ranging in grade from
$2.50 to $186.00. They lie along or close to a line striking about
N. 40°® W,, but apparently none of them have had any recorded produc-
tion. However, along with the slight data available on the appli-
cant's property they strongly suggest a potentially rich gold-
bearing zone.

On the F.H.G. ground only one of three trenches and a prospect pit
yielded samples assaying more than traces of gold and silver but

that one, Trench No. 3, yielded 1l.44 ounces gold and 0.6 ounce silver
per ton over a width of at least a foot. Another sample of a float
boulder directly down hill from Trench No, 3 yielded 3.72 ounces

gold and 1.35 ounces silver per ton. A few pieces about half the size
of a fist taken from the boulder were crushed and panned -in the
Spokane laboratory and yielded many small gold crystals; no plate,
flake, or wire gold was found.

The gold occurs in bands or veins within the limestone, but their
lengths and frequency of occurrence cannot be determined. Nor can

it be determined whether they occur in one of more than one limestone
bed., 1In order to determine this and to gain necessary and important
geologic information relative to the occurrence of goldin this zone,





Puffett has recommended a médest program comprising 150 feet of
crosscutting and drifting at a total cost of $5,736.90, of whlch
the Government would contrlbute $4,302.68. :

The chance of a signlficant discovery of gold resulting from this
proposed project is not in itself very good, but the chance of the
results indicating a favorable environment for more extensive
exploration on this property which would produce a significant dis-

|

covery are good in relation to the proposed costs and, if successful,

exploration of the entire belt would.be encouraged. Considerable
exploration was necessary before the Gold King in a somewhat similar
Swauk environment, was recognized as a potential mine. It has since
produced in the order of 367,500 ounces gold worth $13,500,000.

In view of the above cons1deratlons I concur with Puffett's recom-
mendations,

D. R. Maclaren

Enclosure

[
x
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' UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
GEOLOGICAL SURVEY
U. S. Court House, Rm. 656
W. 920 Riverside Avenue

Spokane, Washington 99201
October 8, 1968

Memorandum
To: Field Officer, Region I
From: Willard P, Puffett, Geologist

Subject: Application Examination Report
OME-65T9 (Gold and Silver)
F.H.G. Mining Company
Washington State Mineral Prospecting Lease
No. 58405 '
Chelan County, Washington

INTRODUCTION

The F.H.G. Mining Company applied for OME assistance on October 1l,
1966, to explore for the downward extension of a gold-bearing vein

on their property which is about 6 miles northeast of Wenatchee

Lake, Chelan County, Washington. An examination of the property was
made on June 26, 1967, but the walls of the trenches and the face

of the adit had sloughed so that no meaningful information could be
obtained. The application was considered withdrawn by the Washington
Office as of September 22, 1967, and was placed in the inactive file.

The applicant reopened his request by submitting another application
on March 3, 1968. Exploration had continued at the property in the
summer months of 1967 and 1968 and new information was available
that was unknown in 1966. An adit has been driven a total length

of about 190 feet and is within about 60-feet of the downward
projection of an ore-bearing vein exposed on the surface., This adit
had been extended by the applicant who worked at the property on
weekends and other holidays.

I examined the F.H.G. Mining Company property on Saturday, September 21,

1968. Mr. Fred G. Fritts, Partner, took me to the property from
Wenatchee, Washington, in his private automobile. Mr, Frederick L.
Hubbard, Partner, met us at the property and accompanied Mr. Fitts
and me on the examination. Mr, Earl R. Graybeal, the third Partner,
arrived at the property early in the afternoon and discussed partic-
ulars of the proposed exploration.

I made a Brﬁnton’and tape survey of the trenches and the underground
workings (fig. 1). Three samples of the vein and one of the host

1

mexXy
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rock were collected for assay. About 6 hours were spent on the
property during the examination, '

RECOMMENDATION

It is recommended that an exploration contract be awarded the F.H.G.

Mining Company to explore the downward extension of a limestone-bed

for gold ore. Rich ore occurs at the surface in an oxidized zone

in the limestone and the proposed exploration will -explore this

zone at a depth of 100 to 150 feet below the surface. If successful,

the exploration will prove a modest tonnage of rich gold ore and . |
will also aid in appraising the gold-bearing potential of this |

- relatively untested area., The total estimated cost of the explora-

tion is about $5,736.90, of which the Government's share at 75
percent is $4,302.68.

APPLICANT
The business address of the applicant is:

F.H.G. Mining Company
c/o Frederick L. Hubbard
16513 - 37th N.E.
‘Seattle, Washington 98155

The F.H.G. Mining Company is a partnership and takes its name from
the first letter in the three partners' names: Fred G. Fritts,
1627 Cherry Street, Wenatchee, Washington; Frederick L. Hubbard,
16513 - 37th N.E., Seattle, Washington, and Earl R. Graybeal, 525
Schoolway, Olympia, Washington. These partners at one time all
lived in Wenatchee, Washington, and had been prospecting the

east slopes of the Cascade Mountains for several years. Mr, Fritts
is the only ‘one of the three who is an experienced miner, but all
the partners assisted in driving the adit on their property.

- LOCATION AND ACCESSIBILITY
The applicant's propertygls 140 acres in sec. 36; T. 28 N., R. 17 E.,

W.M., helan County, Washington. The F.H.G. Mining Company has been
granted a State Mlneral Prospect1n§ Lease No 58&05 whlch covers the

 SE{iWi, N2NEiswi, SELNEiSWL, NWiNWISEL, s—Nw—SE , SWiSEL, sec. 36.

The proposed exploration will be in the NW—SE of sec. 36. The
lease commences on January 10, 1968, and contlnues for 2 years. The
terms of the lease permit the lessee to convert to a Mining Contract
prior to the expiration of the Prospecting Lease. If the applicant
is awarded an exploration contract, he would have to post a Perform-
ance Bond as the State would probably not sign a Lien and Subordina-
tion Agreement.






The property can be reached by going north from Leavenworth, Wash-
ington, on State Road 209 to Plain, Washington. From Plaln, one
follows the Chewawa River road northerly to the junction with Alder
Creek. From this Junction, .one follows a logging road that winds
up and across the dividing ridge between Alder Creek and Twin Creek
in a general northwesterly direction. Near the top of the ridge,

a narrow bulldozed road trends easterly across the ridge o the
applicant's camp. All but the last 2 miles of the road are trav-
ersible by the ordimary vehicle and durlng wet weather a lL-wheel
drive vehicle is necessary. '

The applicant estimates that the altitude at his camp is about
3,700 feet; the valley bottom at Alder Creek is about 3,000 feet.
North from the camp, the hillslope is upward at a gradual gradient,
but steep-sided hills begin about 2 miles north of the camp and
their summits are above 6,000 feet.

Snowfall is heavy in the vicinity of the property and the applicant
has stated that it cannot be reached in the spring until about the

first part of April. 1In all likelihood, exploration work would be

suspended, because of snow, between the 1atter part of October and

about the first of May. '

GEOLOGY

- There is no known detailed geologic map of the area surrounding the
applicant's property; however, some idea of the general geology can
be found on the 1961 edition of the State Geologic Map of Washington,
Part of this map is shown as an inset on figure 1. The State map
shows a graben, trending north from Leavenworth, that contains non-
marine rocks of Paleocene and Cretaceous age. Presumably, much of
this rock belongs to the Swauk formation. A northwest-trending
fault forms the northeast boundary of the graben and, near the
applicant's property, the rocks northeast of the fault are granitic
rocks of Mesozoic age. The applicant's property is very near the
plotted position of the fault contact between the granitic rocks
‘and the nonmarine sedimentary rocks and hence the exposed rocks

on his property are probably part of a relatively broad zone of
faulting.

‘There are four different rock t¥pes exposed on the applicant's
property. Pumice, in granules i~3 inch in diameter, mantles the.
surface and, along with much forest debris, generally obscures most
of the bedrbck. Trenches excavated by the applicant have exposed
bedrock in several places (fig. 1) and the adit has cut through
bedrock. A near vertical rib, or ribs, of limestone, or marble,
are conspicuous in the trenches. This rock, light gray to buff is
moderately well bedded, the beds ranging from 2 to 4 inches thick.
Bedding is marked by paper thin gray bands of undetermined






- composition. The attitude of the bedding is very steep in some
exposures but more gently inclined in éthers. The "ribs" of lime-
stone are bounded by greenish gray andesite that near the surface
has been oxidized to a brownish, platy rock the applicant has
referred to as slate. No layering or flow banding was seen in the
andesite. nght gray granitic rock is exposed about 200 feet north
~ of the adit. Bulldozing deep trenches between the adit and the '
_granite exposure failed to penetrate bedrock and probably a deeply
eroded fault zone underlies this area.

The relationships between the limestone, andesite, and granite are
somevhat obscure, The limestone seemingly can be traced from trench
to trench in what appears to be a steeply dipping bed or series of
beds. In Trench No. 3 (fig. 1) there are two zones of limestone
separated by about 15 feet of andesite. Along.the access road
southwest of the portal of the adit, there are two zones of lime-
stone with andesite between and to the north and south of them.

The contact between limestone and andesite is nearly vertical;
however, the bedding in the limestone near the access road is

N, 68° W, 30° N. The contact between andesite and limestone near

- the southwest face of the adit is nearly vertical; here the bedding
in the limestone is N, 70° W. 62° N. It appears, therefore, that
the attitude of the contact between the andesite and the limestone
is not parallel to the bedding but is near vertical and, hence, is
probably an intrusive contact. Alternatively, the limestone might
represent slices that have been faulted down into the andesite. It
seems probable that the andesite and limestone is in a block that is
faulted against the granitic rocks, even though no exposure of such
a fault is known.

There are at least two and probably more beds or ribs of limestone
and these range from 10 to 4O feet thick., If in general the lime-
stone dips to the north, then it is difficult to project the same
‘limestone from Trench No..l to Trench No. 2 and downward to Trench
No. 3 (fig. 1). It does seem likely that the limestone in Trench
No. 3 can be projected to the prospect pit downslope from it and
easterly to that limestone exposed in the banks of the access road.
In the access road there are two limestone beds and in Trench No. 3
there are two limestone beds; these seem to be correlative, It is
difficult to project these two limestones up slope to Trenches No.
2 and 1, and as a consequence, it appears that the limestones in the
upper trenches are parts of two additional limestone beds or zones.
Another possibility is that there are several faults in the area’
that offset the limestone beds in the covered areas between the
trenches and there are in fact only two limestone beds.

It is important to learn if there are one or several limestone beds
and to determine if gold-bearing veins are only in one of the lime-
stones or if gold-bearing veins can be found in more than one of
then,





The gold occurs in somewhat vuggy, oxidized, llmonlte stained bands
or veins that cut across the limestone. The best exposure of this
material is in Trench No. 3 where the applicant has obtained an
assay of more than 3 ounces gold per ton. The oxidized band is
about 12 inches thick, but its true trend is difficult to determine
with accuracy; it does appear to be crosscutting the trend of the
limestone at & low angle. Samples of the oxidized material were
panned and abundant small grains of gold 0.1 to 0.5 millimeter in
diameter were collected. These grains are generally shaped somewhat
like garnets in that crystal faces are common and some appear to be
cubes modified by octahedra. Small quartz crystals are abundant in
the material and it is evident that much quartz has been introduced
into the limestone. No sulfides were seen in the panned concen-
trates, but magnetite and ilmenite are common.

The origin of the gold is unknown and much more about the local
geology will have to be known before the source is learned.
Possibly, the gold-bearing veins formed in limestone prior to the
intrusion of andesite. The applicant’stated that he cannot pan
gold out of the andesite. Possibly, the veins are related to the.
intrusion of the granitic rocks and have been faulted downward into
the andesite. Maybe neither of these possibilities are true.

It seems quite certain that the gold-bearing veins are confined to
the limestone beds or zones. It cannot be said with certainty that
the limestone represents original sedimentary rock, but the banding
does appear to be bedding. Alternatively, the limestone might be a
metamorphic differentiate and the banding is something different than
bedding. Whatever the case, the gold occurs in the limestone and
exploration will have to search the limestone for the veins.

It was of interest to learn from the applicant how he found the gold.
Through the years the partners had panned up Alder Creek and had
found a few colors. They followed up the creek until they could no
longer find colors and then started sampling’ the hillslope above

the creek bed. Eventually, their efforts were rewarded by finding
the gold in bedrock in the limestone. They state that they can trace
the limestone down the slope to the creek, but it is not certain if
they -can find gold in it near the creek. What matters is that they
did find it near their present camp and they have directed their
efforts to finding 1t underground in that area,

The assay data of the samples glve some idea of the possible rich-
ness of the oxidized vein material. A sample of several pieces of
oxidized material from Trench No. 3 ¢fig. 1) assayed 1.4l ounces
gold and 0.6 ounce silver per ton. A sample of pleces of a boulder
of vein material from near the portal of the adit assayed 3.72 ounces
gold and 1.35 ounces silver per ton. Oxidized material from a
fracture in the limestone in Trench No. 2 yielded only traces of
gold and SilVer. A channel cut across 57 inches of limestone in the
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. prospect pit east of Trench No. 3 yielded only traces of gold and °

“silver. These assay data indicate that the limestone is essentially
barren and also that some oxidized fractures in the limestone are
very low in silver and gold, whereas some of the oxidized zones are
very rich in gold. Obviously, more will have to be learned before
these differences can be meaningfully appraised.

APPLICANT'S PROPOSAL.

The applicant originally proposed driving an adit to a point under
.a surface trench in which gold ore was found. Crosscutting from
this adit would explore for gold in additional limestone beds.
The applicant started an adit near a location where a boulder of
rich vein material was found on the surface and hoped they would
soon find a limestone bed to follow. In driving this adit 105 feet,
they cut through much broken rock without finding the limestone.
Apparently, they were exploring part of the broad zone of faulting
- south of the granite contact. All the 105 feet of this part of the
adit is timbered and tightly lagged. They then crosscut to the
southwest and crossed a limestone bed. They have drifted about 13 ‘
feet on this limestone bed but are aware that it might be north of .
the ore-bearing limestone that they found in Trench No. 3. There is
no ore in the limestone bed in the adit.

The applicant now proposes to crosscut to the limestone that is the
downward projection of that exposed in Trench No. 3 and to drift to
the northwest along the limestone.. This work would determine if the
gold-bearing vein exposed in the trench persists to the depth of the
adit and would also determine if additional gold-bearing veins cut
the limestone. The total amount of drifting and crosscutting re-
quested is 100 feet. This seems a minimal amount of exploration and
possibly more drifting will be necessary to fully explore. the veln
at the altitude of the adit,

PROPOSED EXPLORATION

An inspection of figure 1 shows ‘that the southwest face of the adit
is about 70 feet northeast of the surface trace of the limestone bed
exposed in Trench No. 3. If the limestone dips to the north, then a
minimum of about 50 feet of crosscutting from the adit should cross
it at the adit level. It can also be seen on figure 1 that it would
take about 100 feet of drifting northwest from the exposure in the
access road to reach the same point on the limestone. The applicant
admits that if he had known what he:now knows, the adit would have
started on the limestone exposed in the road and the work would have
explored along the limestone, rather than the area northeast of 'the ‘
vein., As of now, it seems better to conduct the exploration from
the existing adit rather than to start a new drift from the surface
on the limestone exposed in the road. If the exploration is

6.






successful in finding ore at depth in the limestone, a new opening
on the surface in the limestone w1ll probably be . made

A modest exploration program similar to that outlined by the appli-
cant is justified to explore” for the downward extension of the ore
exposed in Trench No. 3. Fifty feet of crosscutting and 100 feet of
drifting should determine if the ore extends to the depth of the
adit level (fig. 2). A more smbitious program does not seem justi-

fied now because so very little information is available about the
habit of the ore.  Possibly, if the- proposed exploration is success-
ful, more exploration can be planned for later, but it does not seem
practicable at this time to set up a two-stage program. A rather
simple one-stage program can be completed by the applicant in a.
summer's season with no large capital outlay for equipment additional
‘to ‘that which he now owns.

SUMMARY. AND CONCLUSIONS

‘The proposed exploration will determine if the narrow oxidized zone
exposed in Trench No. 3 can be found at the depth.of the adit level
and if it and other fracture zones in the limestone are gdld-bearing
at depth. The oxidized zone contains more than an ounce of gold per
ton on the surface and it is hoped that equally rich ore can be found-
. underground. If only one narrow mineralized fracture zone is found,

" the tonnage indicated by the work will be small for. the adit level
is only 100 feet below the surface. Of course, the obgective is to
determine how many such mineralized zones are present in the lime-

‘stone bed.

Nearly $100,000.00° worth of ore Wlll have to be found. to repay, at

5 percent royalty, the Government's share of the exploration work.

If only one narrow mineralized zone is found and this zone cuts .. ,
across the limestone rather than parallels it, then one cannot C ‘
realistically expect to find much more than a few thousand dollars . N
worth of ore. However, the possibility of finding more than one ]
vein containing gold is great enough to recommend that the proposed "“

 exploration be approved , D
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-COSTS OF PROPOSED EXPLORATION

The applicant submitted costs for drifting and crosscutting, in- ﬁ
cluding timbering, that totals $33.65 per foot. His proposed work T
of 100 feet of drifting and crosscutting totals $3,365.00.

The following estimated costs are slightly higher than those sub- f LMA;A
mitted by the applicant but are believed to be justified. The work 6 .
will include 150 feet of crosscutting and drifting. This work will "
be done by the applicant during the weekends and other holiday )
periods. There will be an estimated advance of 10 feet per weekend ,
or 40 feet per month, for a total of 4 months for the project. A :
unit-cost type of contract is recommended. ;
1. Independent Contracts - ' : None:
. N ' ’ 1
2. Labor and Supervision
2 miners at $30/shift ~ $60.00 | ff
1 trammer-helper at $24/shift ~2k.00
Total ‘ $84.00 - )
(No extra charge for supervision as :
the applicant will supervise his own !
vork. ) |
FICA and other insurance at 19.5% , 16.58  y ‘
. . . ‘$100.38 . PR
& _ . ' ‘
At 5 feet per shift $ 20.07 say $20.10/ft






3.

Operating Materials and Supplies (per 5-foot round)

50 lbs powder at $52 60- cwt

(Each round will consist of 20. 5 -ft holes)

20 electric caps,:0-10 delay, at $0.35 each -
125 £t 2" air line w/fittings at $0.50/ft
(less 50% - no salvage)

125 £t 3/4" water line w/fittings at $0.25/ft

(less 50% - no salvage) -
125 ft 12" vent line at $0.50/ft
(less 50% - no salvage)
Rail, 16#, 0.75 tons at $250/T (used)
(less 50% - no salvage)
Fish plates, spikes, etc., at $0.54/ft
Ties, 50 at $0.20 each

.Fuel, o0il, and gas

Steel 1 replaced each 300 ft at $l6 each
100 feet per round

- Bits, 1 replaced each 300 ft at $7/ each

100 feet per round
50 ft 3/4" air hose w/fittings at $0. 85/ft
50 ft 3" water hose w/fittings at $0.68/ft
Small tools, repalr parts, etc., $0 50/ft

Total

At 5 feet per shift

,$".

™~
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0.52
1.0k
:3.12
2.70

10,33

4.50
'5.33
2.33

‘1.h2
1.13

2,50

$49.26
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4, Operating BEquipment

~ Fair

Monthly L monthé '

Furnished by Applicant .= market value

Air compressor, 210 CPM -

Le Roi - $3,500.00
Slusher ' : < 1,000.00.
Drill, jackleg type : 800.00
Mine car | 60.00. -

ATotal

Total per foot
5. and 6. "

7. Miscellaneous

30 assay determinations for gold and -
silver at $5 each ‘

Office expenses 4 mos at $#5/mo
l Englneer—Geologist ~-Consultant

'3 days at $75/day
(includes per diem and travel)

deprec. deprec.

{$58.53 $233.32

16.67 66.68
- 13.33 23.32 .
_1.00 k.00

$89.33  $357.32

"$150.oo

~ 180.00

225,00
$555.00

“Total cost per foot for drifting and crosscutting

Labor and Superv151on
' Operatlng Materlals and Supplles

Operating Equipment .

- Engineer-Consultant and Office Expenses

10,

" $20.10 |
9.8
2.38
2.0

$35.03

$1.20/ft
" .
1

1.50/z¢
$2.70/ft





It is estimated that 20 percent of the drift and crosscut ﬁill re-
quire timber, for a total of 30 feet of timber.
" trammer should be able to stand, block, and lag 15 feet or 3 sets per !

“
.

'TIMBERING

shift. Total length of time required for tlmberlng 20 feet is 2
shifts or 2 days.

1.

2.

Independent Contractsv

Labor. and SupervisionA

2 miners at $30/day ' ‘ $60.00
1 helper-trammer at $2h/day - ‘ 24,00
Total $84.00

. FICA and other insurance at 19.5% 16.38

Total per day : . $100.38

At 15 feet per day . $6.69 say

QOperating Materials and Supplies

14 posts, 8"x8"x7! = 523 bf
7 caps, B81YX8"x6'4" = 236 bf
12 collar braces
Bk xhh" = 10k bf
42 lagging (in back only) :
3"x12"x5" = 630 bf -
’ . 1,493 bf at $80/M
Total cost o $119.hh
Plus 10% for blocks, wedges, etc. - 12.00

$131.40
At 30 feet‘of timbering

_Total timbering

11,

"Two men and a helper-

None |,

$6.7o/ft

. 4,38/ft

$11.08/1t





-
. . -

RECAPITULATION

150 £t of drifting and crosscuttlng
at $35.03/ft

30 ft of timbering at $11 08/ft
,}9 "dssay determinatlons for gold
and silver at $5.00 each

Total cost

Government participation at
© 5 percent

Wotlend F

Willard P. Pu

Distribution

Encloifjii/,//
OME :

USGS(SRO)

" Docket
Puffett

$5, 25h 50

'7/\"!

332.40

. !' (“\L:
150.00

$5,736.90

$k4,302.68





" 'U.S. Geotoicas’ Suavey » ¢

0FF¢C€ OF MincRALs EXPLORRTION : -

: ' i )

¢ e :
' : 7 f
P - i ? ¢
R ' R S - - ..5)
i v F
| ] i .
i Iy r
T e 7 E
: 0 iz
1 £
- i
e .
I ‘ 3 = .4.
. . Megacoic 7 &
. Grandid rock, e A ’5 :
' Pl Do
| . £
P G fi
I [ 5238 13"
! A &
) ‘:(.‘

£
s ”
.A ‘:

N Fem sf;zkim,g.;"rw of Weshinghe ("’“) T

9 a/oflc /DC¢I¢ 71'-//6 E -.‘

L. . -,

E ’6’10}&:" y
rOfer-l7

- 0:‘_;7

R e

cabin L. ﬂPPrﬂXI”’ja/&l) 1000 feet E o i
. Sauf'/z o F ‘center of” '46f )
Sec. 3¢, .
sy,
Lime- I
‘- ';;“ andeside  \ \
. _ y . ‘
,cmdesn_k \ \. \ \ e
' - . .
| Voo b At
2 ~J. I U Wy
. LY ¥, Y ) N
\ ! ST . ) ’
5 - ¥ v\ "PRo posar Exproratioy . - :
\ \ \‘ “/ Will €xTeno ‘AoT To. -
. ) 4 YA :'yplazg wcgr ZONé’ol' \ - 57
o | . L"ML’S"ONG D -
cross 55!‘7'?0N A=A - -

.Composn'e MAP aND SECTION FHG

Sec 36,

in- 9,cmrq/ Surface. "B manthkd

L Ouf'Cr‘OP) of chrch rare,

< .p25 8-

©wiMy puprice 1A 9ram//¢, :/1_/4 d:amr/rr i\‘j»

~ . B - S ey 3 A
OME &5 77 (6o :
: .
. ;e
! R
?
i
Mag, 1
. i
Ls= limestonc . H
or marbklc \
anrd = andes i/ Cd
- i
el)ﬁ )
SuRvey STArioey R . 1
SHOowW G EIETRTTore . {
Fhove Ad.F Lével, , :
. B M - ;
. @
: 0 100 Feer - : L
Q . : ‘:"0 ﬂ' t(ﬁ/— s !
2% ST R R - ; i
Qoantoovr |[nfervql 20 f'cef , . $ i
Porbal of adit assomed fo be 3700 fect :
o aboyc sea level - o
5 ¢ L
% . ; n Hv-s 9en=rql 0.-«" ! | 1:
; oo N ol marking Fault zene < Py
AN ran i rock ekpesed i N
; PR lorth of  fauj4 {
£ ~ N . H
S3N_ . zone. fFaul() i
) % \Q !

Dol AL _;;,—i—Fné e

PR”_.'
TN R ITE: WM Cawa,g

trends AW 'ly,

3" 3702 A..

From 8runfa'7 {poe Suree
WP Puffett 9/zi/6s

COUNTY WASH!NG’TON





B R T RN P AR AR

e boa i g g

: .F. Hs ‘Go Mining::Co.
Seattle, Wash 98155

-0

S. F. No, 1854—0S5—9-50—5M. : =]
- A
Chelan County
Section 3%......Township 178
r— - ) i
17 - ’ *g$0~ ;{.1(
| ! |
| | |
E "NWi5 of NW% i NEl of NW, NE¥s of NIt |
! \ ! ;
| b j 1200 \
i ~——
! /
| \ /
. | N
f SWYs 0f NWYe sr\}? of NW1; SE14 of NEY, ' |
g N\ \
i ke '
| >\
! Y
]
\ |
| N\
NW1% of SW¥ L NE oot SWs NE of SE34
1 .
| | \
! i CaBIN i
| ! ABI |
e e~ 2. = : !
. ' |
. |
! . i
7% E
i SW14 of SWig 1 SEfof SWi 7 SE1 of SE14 E
z |
; | |
| |
| z
b) 7oA
SE & Ww & 40
SW ok SE & &% "
: S /|
gL umloawlo 20 State of Washington lease Noe 58L05
N LONE b oSW 1) '
W & NwisSE G 10 st Nwt spt 20






U8 Geological Survey o
Office of Miinerals . Exploration

Fig. 2 _

o‘l.
L

N L e

o ﬂ )Q*Y-H.NN.OM.\.. ‘ “ .
N NG L Y /7 re - .-
NN (MIght pange .w\ﬁgh ;

gt i a2 e e Al e e B ./../....L.f s e <

™.

\
C A

il NS o N Gotw,

:

Proroseo Bxerornrons AT FEHG Manie Company. 'FRos PECT

>

Sead6, ZLEEN RKT E WM Chitan Cavitty, WashihgHarsr sme =

T T L L

$

v - ,_“.uol».





MME FORM 6 <::> REFERENCE SLIP- ° =
REV. 2-59 _ OFFICE OF WINERALS EXPLORATION

()

e

To: Chief, OME

DATE | INITIALS
1 JO/ L/68 ey

" TRe: OMBE-6579 (Gold) Tﬁ“byﬁxcn
2. F.H.G. Mining Co. ﬁ_ COFY
Washington Stgte Minerall [0. M.
3. Lease No. 50405 1 [ReCEY
Chelan County, Washingtor o
| ’ 1 gcT €
4. o
D~
5. D. R. Maclaren
_ FROM: F1d, Officer, Region I

FOR: Check items for action desired

__ Action ____ Reply for signature

____ Approval ____ Investigate _

____ Comment ____ Recommendations __ Ve3¥5TC

____ Conference ____ Rewrite i
Instructions X  Your information

REMARKS
In reference to a telephone conversation
between Willard P. Puffett and Frederick L.

Hubbard of the F.H.G. Mining Co.

INT.-DUP. SEC., WASH., D.C.

¥56300-62
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Mce Willard P, Puffett, Geologist F.HeGe Mining Cos
Mibed Btatns Depts of the Interiop , Pradeidel Te thibad
VRS rd ! b isanit i W Dol Pl ARl T,
loalogioal Huvey ‘ Heaphde, Wasl, WliBh
V.8. Court House, Rm 656 _ October 3, 1968

We 920 Riverside Avenue ,

Spokane, Washington 99201

Re: OME - 6579 (Gold) .
Washington State Mineral Lease -
No. 581!.05 .

i A - : Chelan County, Washington

. Dear Mr. Puffett, _
: In regard to the-questions you asked by phone, I will try to answer to the best of
‘my ability. - .04 o : o e
', - 'The Forest Service notified us we must use electric détonators, Our usual drift
round consists of 20 holes; the cost of each round 354 for each detonator, 20 holes
$7.00 plus one case of L0% specs gel. 1 1/8" x 8" powder. $16430, total $23+300r $3,88
per foote . . : o o .
2 inch air pipe, valves and fittings, 35¢ per foot (used).
' Mine timbers: 2 inch rough lumber $80.00 per M/ Lx6! rough, $80,00 per M. We use
152 board feet ofhlagging pez u')set, plus our logging and trimming-up round set timbers”
Lagging cost per I! is $12,1 ' & L ' : ‘
Timber cost per L! set is $2,00 ) $1L016 - $3¢54 per foot
.Cost of 16f used rail $250,00 per ton, mine car $60,00 :
. Cost of fuel consumption of gasoline driven air compressor for drilling and slush-
ing, $3.,00 per foot. : : Co
250 feet of 10" ventilation pipe and gasoline engine driven ventilation fan,
estimated cost $400,00 .
The cost of travel based on a cost of 8¢ per mile:
Fred Fritts; 480 miles per month- -$38,L0
" Frederick Hubbard ; 960 miles per month $76.80
‘Earl Graybeal ; 1280 miles per month $102.L40

Our plan at this time if the mine is a producer? If the ore is of the same struc-
.-bure as evident on the surface, we will probably set up a recovery mill dovm near Alder
" Creek, or ship the ore to the Tacoma smelter. : K '

‘ You mentioned that we have a rather loose partnership, Well, we have known each .
other for many years and have been close friendss We work together very well, and are
honest and trustworthy, However, should you request a written agreement regarding our
‘portnership, we will supply one,. , ’ . - v

I hope this has cleared up any question for you, but don't hesitate to get in touch
with us at any time if the need should arrise. o

We enjoyed having you visit our mine, and you are welcome at all times.

_ - Sincerely,
| Thedbiiod ﬁ/«:ft? y
PECTT : Frederick Hubbard %~ °

o ‘ F,H.,G. Mining Company
0CGT 4 150
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Mr. Frederick L. mb’burﬁ.
1 16513 - 37th K.E.

_ property is avauahle for mapection.

| Director 5 Reading File

' GEOLOGICAL SUBVE! .
U. 3. Court House, Rm, 656
. 920 Riverside Averiue
‘ s;:oh&ne » Washmgton 99201
- Auaust 2 , 1968

F.H.G. Mining Company
Senttle, Vashington 9815; | | hag

¥o. %58k
C‘.hehn County ’ mshington

Deer Mr. Bubbar&' ' o .
Thank you ror your lct.ter at Anguat al, 1968
- It will be _ccnwmient fer ne to emine your property smétimé ‘ |

in septembér. I will look for\u.rd to heearmg frw you vhen the

o Sincerely, ‘

. Willard P. Puﬂ‘ett o
Geologist B

wPPuffett/mla

cc: OME w/cpy incoming/

washingtm State Hiner;l Leasc

#7492__“
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120

3/18/68 | (14 ens

Al wl

ATRAATI | MAR 1 8 1969

?.H.6. Mining Company
c/o Prederick L. Hubbard

‘16513 - 37th, N. E.

Seattle, Washington 98155

Re: OME-6579 (Gold and Silver)

' ?.H.G. Mining Company
Washington State Mineral Lease No. 58405
Chelan County, Washington

Gent lemen: .

This will ackpowledge your letter of March 9, 1968, enclosing the
necessary information to continue the processing of the subject
application for expleratmn assistance.

As we ,previously notified you,’ the. application has been referred
to Mr. D. B. MaclLaren, OME Field Officer in Spokane, Washington,
for further consideration. Mr. MacLaren will notify you if he
requires additional information and to arrange for an on-site
examination of the property if necessary.

‘Sincerely yours,

~ Prank E. Johnson
" Chief, Office of
Minerals Exploration

cc: Director's Reading File
Division-File-
Ecenomic Geology File
. OME decket
OME Reading File
OME Region I
Mr. Peterson

ECPeterson/gla 3-18-68
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cc:

. 'r. B, C. xﬁnmmm
. efo Frederfck L. ‘Hubbard

16’13"37th 3.3. . /f.\r’ ‘:‘

Mth. wuhingm 98155 W
Re: OME-6579 (Gold)

F.H.G. Hlning my

Washington State Mineral Lease No. 58403

S Chelan Cmmty, wuhinsr,m
ﬁ&ntltﬁan;'

This -‘ivli acknowledge receipt of your izt‘,ter of September 15 te

Mr., D. R. Maclaren, requesting that we continue to hold

application in our sctive files until sometive next year Mng
- veceipt of a State Mineral lLease and completfon of prezimiuty
' dphuuon work en the property. :

Tor administrative and fiscal reasons this office does no: hold ,' ' ‘
‘Therefore, under B :
shall consider the application as. uﬁu '

actiom on an application for that length of time.
these circumstances, we
been withdrawn and phce 1t 1o our inactive files.

W shall be pleaud to reopen this case st anytime in the fmu.

It will be neceasary for you to file a mew application,

. te this OME docket mumber, and furnfshing the information requested
- 4m the application form pertinent to the new proposal.
‘tion should include new bank letters dated within 90 days of the

£4ling of the new application, and a copy of the Washingtom State ; ,
Informatien already submitted need not b& upum. " !

Ml Lease.

Sincerely yours,

T ~FRANK-E. ]CM%NSQMQ

!mak !.
Chief, etﬁec of

Director's Reading File
‘Division File

Economic Geology File
OME Docket ,

. OME Readlng File SR

" Region I L

R TY

vmnummm o o

Mr.

ECPeterson/bsl C

Peterson ‘
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Mr, J. R, Maclaren
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" GROLOGICAL SURVEY
, S8o. 157 Hovard Street
Spokane, Washington 9920%
" Septuber 13, 1967

Nr. Fram-xck L. Rubblrd
16515 X7th R.E.

Seattle, Washington 98155

Re:” OME-6579 (Gola) L., T
" 7.B.0. Mining Conpany

Washington State Mineral iaue |
¥o. 58403

- . Chelan Cmty, Wuhiagten ’
Deer Mr, Hubbard: |

When I attempted to examine the above property June 26, 1967,' you

mey recall that the walls of el) the trenches and the breast of the =

tunnel Were 50 badly sloughed and caved that it vas not possible
to see any structure, much less to take any meaningful samples.

Also, you had not as of thet aate raceived your copy of thc snu
Minersl Leese.: ‘

It wvas my understanding that es soon as the lease vas recuved, you

. would send us a copy and cleen out the trenches so thgt the gold-
bearing structure could be geen and sampled.

8ince then we have hetrd nothing further from you. Va vould upmci-
ate it 1f you would advige us as to the status of the laase and -

whether or not you vish us to comider ;mur tppnettion tnrﬂur

Bincerely ymtrs »

~D. R, Maclaren
- Pield Officer, OMB
Region I -
DRMncLarenﬁiﬁ;l.A |
‘cc: OMBY

Director's Reading File .
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Mr. Proderiek L. Mudbaré
¥, K. G. Minlag Co. =
16513 - 3Tt BB, T
_Seattle, Washington 90155

ne: w»em (em)
‘8 xa Gv M G@.

 Vesbingtos State Nineral Lese -

. L He. 58405
chem Count»y, wuhmm

‘;Dm m-. aubbtr&s

E : As arrvenged with llu. mum by tohphme Jm }.6, 1967. 1 vin
arrive st the Venatchee Travelodge the late afterncon of Sunday, |

Juoe 25, 1967 tzﬁltwms.tintmhvﬁxhlﬁ’. Frits andd
. ﬂatt 'bhe uine on ﬁu 26%&. , _

| :tymuve not sent temwuumgton,n. €. ﬂmwawww
Vashington Stete MNinersl lLease Mo, 50405 as requested in Mr.

Johnson's letter of Novesmbar 16, 1966, you are urged to &0 so,
ummnuanmawwmmmmum,xunu

m o fm:a i.t to m Johnsm,‘ :

ﬁ‘u Wﬁm, w C
Eee:l.on I - o

| ‘ecy Mr. m\s !‘:ﬂh :
- . 1627 Cherry 8Btreet
 Venstches, mmm 96801

om w/epy inccming let. 5/22/67

Director s Reading File
mmaemen/mls |

sxumlv ymmt, o
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GUOLOGICAL SURVEY
Bo, 157 m mmt '
s 99004

Nr. mmx L. &xm
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REq GME = ¢+/7¢
Foilede & 1idry -
Washington 3t ate
Noe 58L0S«The) ar
Mre DoRe ¥Vaclaren
Ue3e Teologic~l Jurvey

South 187 Ho-ard Street
Spokane, Wasl. wton 97204
Dear Mr, Mrelaren:

{oa mv remember our eorres auience of Jece 2, 1
woverty wia 1 1 bacanse f lieavy snow-fal?,
Last Seturday, "ay ¢,
poriing and sotti:y

w3 had -

ur el oment, There (o one

~ vould &pnreciole you seheduling an investigati o

would nrobabl s he romveniert frr vou to cvrt.act. T,
1627 Cherry ‘treet, wnatcree u-mhingtoa L% Y
3=612}e M wold drive ynu the 50 miles tc the
the arrangements - ' T i)

. TN
v

Miort str-ateh of - .-

e
et you nt the Yocating,

Fe:leds Tining Compasy

o arink Ly Hubbard
“Tth N, -

e, wash, Cotss

1267

N
wont
}

Yy
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e nshed (le

to insvect ot

) IR FORE | sut, nd are tranes
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e as 2 01 as [ ©0s8iblee It
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- hone vrber As m-w
rty uvt A1l notify me of
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it ner,
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4@%@%1 /(
P~derick L, Mbbard

%
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Mr. F‘reﬁerich t.. xnbwa

" Dear m. mbbu:-a

: &OWIGAL EURVE!
- So. 157 Rovexd stx'cet
spoksne s wuhi,ngton 992

F. H. G. Mining Co. -

16513 - STt K. B, S L
Seatils, Washington 98155 3 R e

am-6579 (uom)
'Fb H, Q. Kiaing CQ. : .‘

' Veshington State Mineral Tease

7 Ro. 95805
. -v-."Che&an Eounty, Quhington

Xam corry the snow got ta the woperty befm vre vere ah.’t.e to ﬁo
80. . _

You are corract 'in tha.'c the su?fa.ce.'shom .he‘ fro,é of snow.in order
to avoid s partial ipapection that would only bave to be completed.
by & later ocne. If you will: }.et. me knov &8 S00n as reagonably - -
possible vhen the snow is gone, I will sche&ula another dste with _
yon as soon therearter as pcstible. o . )

__ _ﬁinde‘tgiy ;'réﬁr_s .o
D. R. Mectaren

 Field Officer, OME
‘ Region I o

Danacm:en/mls

" et v/cpy 1ncoming -

Director's Beading File
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OFFICIAL FILE COF

Date | . Surnome

Cnde

1 I |

P

O ‘
. %%éégﬁﬁ;jhmurﬁgp e
N 70
R R CNev. 6] C AL~ 20k
S, R ,V;'Sﬁnﬁ » ]ﬂ' S s
-t -mm ame.s, mm T

From: cnm. fﬁm of lﬁuuh !xpluxatm

Subject: OME-6579 (Cold)
- F. Re 6, Mining ¢
Washington State !ﬂmml mn lh. ssws
cum cmmty. ilnhham s

‘ ‘m are utﬁnm the subject application to m for twm: con-. ,
aidcuuhn, a ﬂoid mimtm if wutmnad, and mmudatim:.‘ -

The A@pucmt bas fumiabnd us wtch addttiml 1n£¢rnctou - :
requested $a eur letter of Octeber 27, escept for svidence that .
mining lease hes been cbtained. Indications ave that a lease

will be secured frem the State of Washington umtim i.n December,
and the avi,dm; will be forvarded at that tho C

1f you believe & field examination Mjust&ﬁod, ve nmue mt
“you do this, time &nd weather pevmitting, during yeur next scheduled

“interim inepection of the L+D Minas. Yhers £# ne ebjsctien te your

- meking an exemfwation in this case sven chmgh the leasing of thq

preperty may not have m- euphwl

Yor your recerds, wa are mlum an atn cm af t;ha ntmixl
msr.m by the Anu:emt tn mgmn 1:0 our httcz of ﬂau\mx ar.

rmk !. J‘ohnm -

mANK E. JOHNSON . \K\}\

lneluuu

cc: Director s Reading File e
. Division File
Economic: Geology Flle E
- OME Reading File '
OME Docket o
130
Peterson

. EYCPeter‘sorx/uup (11/17/66)
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. . .A e . I ‘OFFICIAL FILE COPY
I I S - ] T - | Date Surname’ ) ‘;"C‘od.e |
e S 1 '?wam"/,zn‘P'i
0 Dol 1aok
1 vrof |
20| |
Lig Tp
7. “0 eo m‘m m ' — ;
efo Prederick L, Hubbare . . o |
‘16513 ~ 37th N2, L .”@'U’-;@“Q&Q-@ 3
mzm. Mmmﬂlsﬁ Lo S 1
- Rt Mvﬁ&” (Geld) . S T | : ]
B ¥, H. G, Mining Company
© . Washingten State Mineval Lesse Nn. 53405 ; e
_ vchelm edwty. ﬁ“himgton : » :
.mu vtn aekm’nladse mcipt of your lettar of mw 12, la wktch :
you forwarded additienal informatien needed to process the subject. ’
agplication. We ave alse in rveceipt of yeur new misueun nhwiag -
& ravised sstimated cost £mr¢m:ho prmudmk o \ !.
oo I
* You indieate in your letter that yeu expect to obtain & ntnm ledse - |
frem the State of Washingten sematime in December. At that time ‘ ¢ i
plesse furnish the mcmry ovidmt s mnimd !m the appliutim i
"mmsxmz., | : o : !
. ¥he application is rew being uhnm to m. D, ;. mum. Yield S
. 0fficer, Reglen I, Office of Ninerals Expleratien, U, S, Geolegical K |-
Survey, South 157 Howard Street, Spelmne, Washingtow 994046, ]
'nu Regional O!ﬂe- will natuy you in e-u nd&itml !.aiemtm
cencerning tbc mliutim ia u«dcd ’ -
\ |
‘amarsly yeun, e Q\k\
. :.w{> \r;f:yi }1? QQHN ‘ " ‘:
o ltuuk %, Johasen - . 1
- Chief, 0ffice of » ] l
Minsrals Expleratiem . |
: ch Director s Reading F11e : }
‘Division File ' . / »
' Economic Geology File ; |
- OME Dac ket . { I
. .OME ‘Reading F11e : : “
Region 1: ! A
‘Peterson . i N
ECPeterson/mm (11/16/66) ‘
,.;.32>63 )'






+He Go Mining Co.

ederick L. Hubbard
RECEIVED 36513 37th ILE,
! 4 1966 3eattle, Wash, 98155
% nov & P Nov. 12, 1966

o\
B

i \‘CODL 1\&
U.S. Depts of the Interior Sy
U.S. Geological Survey §
Office of Ninerals Exploration ‘
Washington, D.C. 20242
Frank E, Johnson
Chief, Office of }
Minerals Exploration Boams 222
Re: OME-6579 (Gold)

FHG Mining Co.

Washington State Mineral Lease No. 58405

Chelan County, Washington '

Dear Mr._Johnson:

In your letter to me, on Oct. 27th, 1966, you requested more information on our app-
lication for OME financial assistance. Under 3. Physical Description: please find
enclosed map and sketches showing limestone and shaleformation in relation to our
lease boundries, assay information requested.

//.

i

1. Financial Elipibility; We will ‘furnish individual financial statements assuring
that we are able to cover our share of the costs. Please note in paragraph 7.
under equipment, the 1/60th depreciation cost for use of equipment.

¢
{

2. Applicant's Right in Land; As soon as we obtain our lease from the State of
Washington (we have been issued a lease number - 58405 and expect the lease in !
December,) I will mail you duplicate photostats as soon as possible. Please be {
assured we will obtain a performance bond covering the governments share of the |
cost of the proposed work.

3 & 5, Physical Description and Exploration Work; The geological structure appears
to be a simple uncomplicated formation, eonsisting of a limestone body, varying
in width on the exposed surface 10 feet to 50 feet, and extending in a straight
line for 1000 feet in length, from Alder creek below, to our No. 1 area. The
limestone has an average dip of about 60 degrees north. On both sides of the
linestone is a brown shale formation; the quartz vein intrusions penetrate the

shale along side the limestone; also, the veins intrude up through cracks in
the lime bedding. All of the quartz veins carry free gold and silver. We merely
clear off the top soil down to the limestone and shale, to the quartz veins,
which vary in width from a few inches to several feet in width. The vein material
is a decomposed, oxidized, leeched quartz. The gold is exceptionally free and in
the shape of small globulars. -

We have started an adit on our No. 3 area where we found ore two feet in width;
assaying 1.0L - 1.48 -~ 1.72 - 2,28 - 2,45 o0z. Au. The vein has pinched dowm to
knife blade thickness and we believe by following this stringer, there is a
possibility of its widening out. We are now 10 feet into the hill. When we reach
200 feet,cwel.expect to be in the cénter of the limestone formation with 220 feet
of back, then we plan to cross-cut 50 feet each way at the end of the drift,.






" f& . . .

In regard to our assay proceedure, all of our samples were chip samples approx-
imately one inch in width across the veins. However, do to the decomposed structure
of the vein material, this was not easy; but you can be assured we took precaution
to select average ore for our assays. I have taken several five-pound samples of
the same material listed in the fire assay reports, and ranthem through our small
ball mill and received much higher assay results; which indicates an ideal ball
mill recovery operation, in the event we find sufficient ore.

I'm sure your examining geologist will be interested in this unusual quartz vein
and distribution of free gold.

6. Experience; Please find enclosed a letter from Mr. Fred Fritts, explaining his
mining experience.

7. Estimate of costs: Based on 5 feet advance per shift.
Per foot cost

1., Supervision and engineering , $ 1.00
2. Labor $25.00 per man (2 men per shift) $10,00
Timber post framing $ 8,00
Labor falling timker and squaring posts $ 1.25

3. Supplies and materials
Powder and caps $ 3.63
- Bits and steel 39
Pipe «20
Lagging $ 2.80
Transporting materials and fuel 80
Repairs 5% «88
Misce 10% ' $ 1.76

Tools 20

L. Equipment
Air compressor, purchase price - $3500.00 depreciation & fuel $ 2.4k

Slusher, purchase price - $1000,00 depreciation 17
Drill, purchase price - $ 800,00 depreciation 013
Total unit cost per foot; $33.65

Mr. Johnson, please find enclosed new application MME form 4O with revised
estimated cost of project. After investigating cost of labor in other areas,
we have reduced our labor cost and with the 1/60 depreciation figure on equip-
ment, we arrived at the new cost of project.

‘fjg_‘sizcerely yours;

Frederick L. Hubbard
. Partner FHG Mining Co.
16513 37th N.E.
Seattle, Washington 98155
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anao Mining Co. ' |
W: gton State Lease Noo, 58405

2+ Applicant'!s Rights in Land
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' 5e Exploration Work
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F¢ He Go Minining Co.

Chelan County, Section 36, Tovmship 28 No, Range 17 E.
Washington State Mineral Lease Noo 58L05

United States Depte of the Intqrior ‘
Office of Minerals Exploration, Docket No. QME 6579

3e Physical Description =~ R
(e) Block diagram showing liméstons bed, -apext and dip
o ‘ LIME BED APEX
¥

S .
. ‘ ' A . ! ¢ ‘!
- -~
: ' 4
|
|






[eg

o Ge Mining Coe , .
lan County, Secction36, Township 28 N. Range 17 E,

‘Washington State Mineral lease No. 58405

United States Depte of the Interior
Oi‘ﬁce of Minerals E@loratlon, Docket No. OME 6573

3. Physical Description

{e) Showing elevation
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Looking North

— §$§2 o~
e 3800 '
l--A£3700°
[~ 3400
—3500'
—— 3400’
—— 3300’
3200
——3l00".
— 3000°

L 2900 ‘
. AT TN 43—

—

Cross section
~ Looking West .
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Chelan County, Section 36, Township 28 N., Range 17 E,
Washington State Mineral lease lo. 58405

United States Dept. of the Interior

Office of Minerals Exploration, Docket Noe 6579 -

3¢ Physical Description :
(£) Flan - showing existing open cuts and assay information -

"’__\\ " Limestone Bed.
. » » . ¢ | !
Open cut 7fte deep 8 ft. wide 20 ft. long

\ - o 14
Open cut 14ft. deep 8 £t wide
Noo L Area

Quartz vein 12" wide
0412 du- 0,06 Ag.

Open cut 10 fte. deep’
20 Fte wide 25 fte long

. Noe 1 Ared
Quartz vein 18" wide ™
0018 Au-0019 4qg°
Quartz vein 8" wide
1462 Mu- 0.U5 Ag.

\ No.' 2' _A‘réa .,

Quartz vein 12" wide
Te3h Au. and 0452 Au,

- Portal of existing drift 10Ft. and qgtrance of |
o proposed, drift.
: |e— Noe 3 Area - al
~ Quartz vein 24" wide o
© TeOly,  Tel8, 1472, 2428, 2,45 Au,

e bt e ma 0 s . Tt






Qo H, G, Mining Co. :
Chelan County, Section 36, Township 28 N.,. Range 17 E,
Washington State Mineral Ilease No, 581,05
United States Depte of the Interior -

Office of Minerals Exploration, Docket Noe 6579

- 5o Exploration Work" ..
(a)Showing proposed drift and distance from Washington
State lease boundries. . '

: 2

GRANITE J\E '
o g

& LU0 ft. to West. .

boundry

boundry

.@)o
©-

880 ft. to East
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Nov. 3, 19’

Mining experience of Fred G. Fritts -

From 1937 till 1945, I worked for the Knob Hill Hines, Inc.,.
at Republic, Wash., doing all types of mining and timbering
incluéing assistant mining engineer and ho@'sting engineer.

From 1945 till 1948, two partners and myself secured a lease
from Day Breothers Mining Co., Ihe., main office at Wallace, Idaho.
I had charge of the underground work.

From 1950-1957 and from 1959-10 present time, I have worked for
L.D. Mines, Inc., main office, Wenatchee, Wash., working in the
capacity of all around miner, mostly contract mining and leasor.

In 1958, I was foreman at Lone Mt. Mine in Thanopah, Nevada.
D o T ”
Fred G. Fritts

1627 Cherry St.
Wenatchee, Wash.
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c/o Frederick L. Hubbard

Sesttle, Washington 98155

| Re: OME-6379 (Gold)
?. H_. YG. Minins GO. ) : :

- Washington State Minexsl Lease MNe. 58605f~‘ -

. €helan @eunty%‘Whahingt@n'

A careful review of your application for OME financial assistance

to explere the referenced property for gold and silver indicates

that additienal information is required to continue its processing.

The information needed 1is iistyd below under the same headings as
listed on the back of the application form (MME Form 40).

1. Pinancial Eligibility: As tho‘éovorhmint will'pirticiputc_pnly

. to the extent of 30 percent of the allowable costs of the

- proposed project, we must have some assyrance that you can . .
furnish your share of the cests. You indicate that. yeur share

. of the project costs would be contributed by the laber furnished

- by yeu, and presymably by the use of equipment that you plan to
-purchase. However, we find that allowances for these items

usually are not sufficient to cover the operator's shaxe of the .

The allowance for use of aquipment owned by the eperator
is caleculated in an OME eontract by allowing depreciation te the

eosts.

extent of 1/60 of its fair market velue or ite beok value, :
whichever is less, for esch month the equipment is used on the .
eontract. _ S B = -

2. Appiieant'n Right in‘&nnd:' In the event of dn'éxPIOEation ':4 ‘
~contragt, it will be necessary for you to secure a mining lease

. on the refaerenced property from the State of Washington. We

note that you expect to obtain this lease sometime in December.
As you know, the State of Washington cannot execute a sub-
ordination agreement covering the land included in Washingten
State Leases; therefore, it will be necessary to have yeur :
assurance that you are able snd willing te obtain a Perforimiance
Bond or an Affidavit of Individual Surety covering the Govern-. -

. ment's share of the cost of the proposed work. D






3 und 5. Physical Dascription and EXploration Wbrk

‘Plesse submit @ sketch map showing present workzngs end. proposed"
- exploration in relatiom to claim boundaries.

" widths of the samples for whieh you P:ovided asaay e@rti£i¢ates.

- sawpling methode used to obtain your ‘samples and locations of
the sites sampled should be supplied.: Alse include any’ further - -
. 3eologiral data of the claim area that ey be availablo. '

..Plense clnrify why you expeet the rate of‘advancc for drifting .
and crosscutting to be only 15 faet per month. - It seems that' s -

" normal - advance of about 3 feet pcr 8-h@ur shift should be

-expaetud ' o A ;

' lxyerience. Supply in more detall thg background and axperience.’
'rceord of Mr. Pred ?ritta who wnuld supervxse the proposqd work .

“Esﬁimate of Costsz ?urniah dctailed estimates of the nnccasaty o
. costs for the proposed work. The estimated costs should ba dig- .
*.tributed as fbllowa for thc work to be performnd

‘ 1; Supqrviaion and engineering
2. Labor.

"3, Supplies and materials
4; EQUipment '

. Ihiu requeat for additionni mnformntion should not be construed a8 a
‘commitment by the Government to .grant an expleration centract. Wé\
shall hold the further proccasing of your applicat&on in. abeyance

‘ v'until thq rcquc&!ad data are’ reeaived.

“ect

- m.s;cm;ﬁi,mimsoﬁ' | \\
‘franﬁ'ii Jb%nsbﬁ. I

- Chief,. 0ffice of .

Minnrals Explotation

Dlrector 8 Readlng F11e fA'f -

' Division File -
" Economic Geology F11e

OME Docket

' OME Region I - : o
“OME Reading’ Flle.,.
"Mr. Peterson R

fEPeterson/gla lO 27 66

information as to .

Sincerely youra, - r§§\?§\".f






‘ - - . ) B . N P
\
|

| Mr. Frederick L. Hubbard
F. H. G. Mining Company o
‘Seattle, Washington 98155 - - - _ e
B Subject: OME-6579
| _Dear Mr. Hubbard- : =
Your application for exploration assistance, dated October

11, 1966, submitted to our office at Spokane, Washington,
has been assigned Docket No. OME -~ 6579.

_ Please identify all future correspondence relating to
your application by this docket numher.‘

"Sincerely yours,.b

' Frank E. Johnson
Chief, Office of
. Minerals Exploration

| Copy to ic_vgion’x”-‘
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