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ATRMATL :

B & J Properties
12531 30th N. E.

Seattle, Washington 98125

Gentlemen:

by

. . OFFICIAL FILE COPY
| Date’ ,\Surn.amev | Code
- 9/12769 [£T, 120
RIS e P
o -120| -
SEP 151969
220

Re: 0HE-6703 (Meréury)fL 

B & J Properties .
 St. Regis Paper Company
 Pierce County, Washington - -
~Contract 2272 .

Reference is made to your terminated exploration contract with the

Government.

We sincerely regret that the work performed did not result in a
certification of possible production under the provisions of the
contract. In the absence of such certificationm, the Government
retains no claim or lien against the property subject to the
contract or any future production therefrom. -We,. therefore, are :
closing our books and records on this contract. Your attention,
however, is called to the provisions of the contract which require
the Operator to keep and preserve certain records for the periods

indicated. -

We appreciate ydur'intere3§ and’parttcipétidnnin the OME exploration

program.

cc: Director's Reading File
Mineral Resourcés File. .
OME Reading Filé '
" OME Docket - Lo
Branch of Budget & Finance
Region -I .
Mr. Peterson

.‘4 ECPeterson/bsl 9/12/69

SincefelY'youfs,

‘Harold Kirkémo, Chief =
- Office of Minerals Exploration
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. I . . Government's copy o

UNITED STATES .
DEPARTMENT OF THE INTERIOR

Offlce of Survey and Revuew

AUdII’ Operahons

Report of Review—Contract 2272 '
- Docket No. OME-6703 EMercury) o
B&J Properties, Inc. (Operator) - - -

Pierce COunty, Washington R ~

. 'Weshingtdn; D.C.
" August 1969






- On i\uénst 1, 1969, -.\re 'reviewed the contract files of the Office
. of Minerals Exploration ((ME) pertaining to their minerals
,exploration contract Ro. 2272 wvith B&J Properties and examined the
| related disbursement records in the Brench of Budget and Finance ’

'Administrative deision, Geological Survey.

. The contract was eva.rded on October 2, 1968 for $41,200, the

tota.l estimted cost of the project; with OME participation on a

75-percent besis or not to exceed $30 900. The contract provided

for the exploration by dianond dri].ling from prepared surface

. sites, erosscntting-, .. drifting, and long-hole drilling for -

- 'mercuryh'bearing ore "bodiesv in and along a northeaaterly trending'

quartz vein vhich treverees volcenic rocks of Tertiary Age.

' .' Samplea were to be ena]yzed for mercury, and for gold and silver

' as wa.rranted

" Repayment of the disbursed Federal funds plus simple interest at
"7% p’ercent“ve'slto'be 'nnde on the basis of established royalties
. of e].l minerals and metels produced from the land during the
a exploratory operations and for a period of 10 years from the date
of the contract should a certification of possible product:l.on be
' ‘?."..Iigieeued by (ME Work under the contract was to begin on or before
: November 1, 1968 and vas to be completed within 6 months from the
'date oi‘ the contrect or ahall heve incnrred ellowable costs in a

o sum not leu then the totel epproved amount.






: »Th'e work was to be divided ﬁto two stages. The operator was

to complete all of Stage I and as much of Stage II as is authorized
:ln advance by the Govermnent and confirmed in writing, approval

R .of Stage II depending upon ‘the results. obtained in Stage I.

| Final report of the (ME Region I Geologist sta.ted that the results
e of work under Stage I of the contract 414 not Justify the additional .
B vork specified in St_age IT and recomnended a termination of the

" _f'-contri.-'.ct'.f R

| Three vouchers. have 'been submitted to OME totaling $7,892 and

s, 919 reimbursed to' the ‘operator for the OME participation on‘a

L v-"",';75-percent basis We believe tha.t the claimed and accepted costs :
o ",'are proper under the terms of the contract. The units of work
B |

o ,authorized and’ paid. are sma.rized on | Exhibit I.

" Regional Director






Summary of Contre.ct Terms,

Acce ted Costs and Unexpended Balance

Anthorizei

| category ( 1) Indegndent Contract

s .‘Bulldozing access roada and drill RO '
. sites 32 hours at $21/hr. 8 612 |

| ':Mobil:lzation and demobilization, |

-and one move ‘oetveen drill aites,

| »' Stage;'ﬁ'-’ Acmlmggg». . _hmounts

ldrill wndt . = o . 600

... Diamond core dr:lll:lng, 1,ooo feet ;

. at varioua rates - ' o - 1,900 .

' Cementing and redrillins, l'0 hours:

et $15/r. N 600

‘Reaming and. casins, 100 feet at $h 50/

" 'Laying and retrieving vater mpply

_eystems, 10 hre. at $12.50/nr. . 25
Category (2) Personal Services . '

o Su‘bcategory (a) §_ugrvision and Tech-

nical Services

.‘ 1 Supervisor - geologist-engineer, 3

mos. at $750/mo. S T - '.2',25.0

"1 outside consultant (2 days/morrth) 6

days at $75/day | 7 k50

Category (3) _QE m Lhteriols and _S\_lm

11es

100 cardboard core boxes at $1.25/ea° S 125

‘Cement, . cement eubstitntes, dr:l.lling o

mud, andadditives e .

 Sludge cotchiug and. supling mppnes"v‘ S 50

Accepted

Costs

. EXHIBIT I

Page 1 of 2

Unexpended
Balance

$ 50h

h,365

1,875

55

3,535

k50

125

375

450

70

791

’

%16&

Sbtotal o gbony

$7,399






. ‘  Summary of Contract Terms,. EXHIBIT I
Acce ed Costs, and Unexpend c . Page 2 of 2

'Authorized  Accepted  Unexpended
. ‘ ' - _Amounts - Costs Balance
| Ce.tegory (7) Miacellaneous -

‘::'Per dlem, outside consultant, 6 dnys B o -‘ '
T at $16/day R e % % % - $ 96

o Mileage, Sea.ttle to pro,ject area an&

return 960 miles at $o 1o/h1._' S 96 . | 96

_FICA payroll taxee, 1nsumnce - 225 - ' -

S . Office and’ accounting emnseﬂ,

'3 months at $50/mo ST : 150 - . 150

| "Assa.ying, 60 samples,’ mercury at
~ $7/sample; gold and silver S : _ B
combined at $5/sample E S k20 . 343 T7

. Stage II -.rax¢¢ Uatt CQgtsl/"'v’e:,ﬂ; o o I
" Drifting and crosecutting, 600 feet S '
- at $ho/ft. R o 2k,000 - 24,000

":.Timbering arifts and crosscuts, L A
- 60 feet at $12/ft.,_ L T 720 . 720

Lonshole drilling, l&OO feet at - ;
$.25/e8. S 500 500

' Auay:lng, 1ko samples, mercury at $7/

sample, gold and silver combined at . N
$5/samp1e Lo e 980 980

. Goverzment Participation at 75$ | 430,900 $5.900 $2h,gg

' 1/ The Government retaine no equity in any of the equipment or materials
: ‘used. .

" Fote: Memo, 5422-69,‘from OME Regien I, Geologist states that results of

contract work did not justify additional work specified in Stage II
and recommends that the contract be terminated.. ,






Government's copy

MME Form 50 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
U. S. GEOLOGICAL SURVEY

EXPLORATION CONTRACT

(Long Form)
Docket No. Commodity .. Contract No. County ' State
ome ~6703. Mercury A Pierce . Washington

Tt 1s agreed O0CT 2 1968 |, vetween the United States of America, acting through the
: (Date) ‘

Department of the Interior, U. S. Geological Survey, hereinafter called the "Govermment," and

B & J Properties, a Washington corporation

whose mailing address 1312‘51 30th No Eo.’ Seattle, Washingtm, 98125 )
hereinafter called the "Operator,” as follows:

ARTICLE 1. Authority and scope.--(a) This contract entered into under the authority of Public
Iaw 701, 85th Cong., 2d sess. (72 Stat. T00; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is & search for new or unexplored deposits of the commodity designated above. The Operator
WA 9 faRe
shall begin the work on or before i)/ ¥ 1 tlm’ul\g@ __, and, subject to the provisions of Article 9
¢ - -(Date)

and Exhibit A, shall either have completed the work within 6~ months from the date of the contract

or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth
in Exhibit A.

(b) The total allowable cost of the work set forth in Exhibit A is;$“-- 200,00 - The Govern-
ment will contribut'e(g"ﬁercent of the allowable costs as they are incurred, in a total sum not.in
excess of $30,900,00.1in accordance with the provisions of Articles 3, 4, 5, and 6. "Costs incurred"
means costs that have been paid or have became due and payable, or that the Government determines have
become obligations. :

(c) 1Interest computation.--Simple interest at the rate of'7 % percent shall accrue from the

dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICIE 2. OQOperator's right in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nmature of the Operator's
right of property and possession therein “(whether as owner, lessee, or otherwise), and that such
right, title, or interest is subject only to the following claims, liens, or encumbrances:

SEE ANNEX I

(b) The Subordination Aéreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

SEE ANNEX 1






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to'a royalty on production and liens for the payment thereof. Two true
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article 7 have been terminated, the provisions of this paragraph (c¢) shall become in-
applicable.

ARTICIE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1(a).

(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its
rights under: this contract, including the right to terminate its contributions, shall not be affected
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the, independent contract to be reasonable.

(c) Government may ‘inspect.--The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections.

ARTICLE 4. Contribution by the Government.-- The Government will make its contribution on
the vasis of the monthly vouchers referred to in Article 5(b), -but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the work performed and. of any production in which the Government may have an
interest; and shall preserve’those with respect. to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-

year periods,.shall have access to and the right to examine all pertinent books, documents, papers,
and records of the Operator.. If work under this contract is carried on in conjunction with anyother
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on & basis and by methods and accounts that are satisfactory
to and approved by the Government.
i (b) Monthly reports.--The Operator shall prov1de the Government with four copies of monthly re-
i ports in three sections as follows: = '
(1) Operator's Monthly Voucher claiming costs for work performed
(2) Operator's Progress Report showing the number of units of the various types of work per-
formed; and
(3) a narrative report of the work performed during the reporting period, including adequate
engineering-geological maps or sketches, drill hole. logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government; however, the originel of
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or
tr&nscripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)

2
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(¢) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as two
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICIE 6. Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government
will contribute are limited to: : )

(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in

lieu of actual.costs and set forth in Exhibit A.

The Government will not contribute to costs under any category or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a maximum in this article, or in
xhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is
not exceeded.

CATEGORY (1)--INDEPEMDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number

of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are
maximums.

Subcategory (b)--labor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, povwer, timber, rail, and small tools costing less than $50 each.

CATEGORY (L4)--OPERATING EQUIPMENT .
Subcategory (a)--Rental.--The number of each rented item [E mine cars, 1 truck/, the rate of
rental [5100 per month, $5 per hour , and the total of this subcategory are maximums.
Subcategory (b)--Purchases.--The total of this subcategory is a maximum.

Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-

clation, and subcategory total) are maximums.

CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials -and supplies, and supervision at a rate not higher than
provided for in Category (2), and shall not be duplicated under any other category. The total of this
category is a maximum. ) ’

Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, end in-
stallations (exclusive of mine workings).-~The total of this subcategory is a meximum.

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum.

CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALIATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under
any other category. The total of this category is & maximum.
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CATEGORY (7)-~MISCELIANEOUS.--Includes requirements and costs that do not fall within any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications.

(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6
the Govermment will not contribute to the following costs: '

(1) cCosts_of the land, such as rental, depreciation, depletion, or other costs.of acquiring,
owning, or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment ),
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work); '

(3) Previous work performed or costs incurred before the date of this contract; and )

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
that they are available for use within the limit of the original total cost. The provision does not apply
to receipts from production vwhich are subject to the Government's royalty under the provisions of Article
7. .

ARTICIE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as a result of the exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been Purnished.

(v) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a
royalty on all minerals and metals mined or produced from the land as follows: :

(1) dirrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the government may issue such .certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or ) :

(2) 4if the Government issues a certification of possible production--for a period of ten
years fram the date of the contract, or until the total net amount contributed by the Government
is fully repaid vwith interest, whichever occurs first. ]

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets Isuch as treatment processes performed by the buyer, sampling and assaying to determine
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or
producer)), shall be allowed as deductions in arriving at the "'gross' proceeds" as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into a commercially marketable form. )

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or
used in integrated operations, as-the case may be. .

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance , if it is stockpiled), the Government, at its
option, as long as it so remains, may require the computation and rayment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, the Government's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used
means what is or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the market value, whichever is greater,
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(e) Ilien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
peid. -

(f) Notice to purchasers.-~The Operator or producer shall give notice of the Government's claim
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other disposition of production, whether the
production is by the Operator or by others, are not made available to the Government, the amount of
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the
Operator or producer. )

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production '
operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICIE 8. Interests in purchased prope’rgy.--(a) Title and ownership.--All costs under this con-

-tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;

but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government jointly in proportion to their respective contributions although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.--Until the final disposal of amy property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest.

(c) Disposal of property.--Upon the completic. of the work, termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest
for the joint account of the Government and the Operator, either by return to the vendor, sale to
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any .such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50,the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall dismantle and sever it from the land, the cost thereof to be treated as & cost of the
exploration.

(d) Default of the Operator re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may:

(1) in writing extend the time within which the Operator must dispose of or liquidate the
property;

(2) by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date -
such property was purchased under this contract to the termination of said 90-day period; and
such property shall thereupon be considered and accounted for as having been purchased by the
Operator at the valuation so fixed by the Government; and

(3) enter and take possession of such property wherever it may be found, and remove and
dispose of it for the Joint account of the parties.

ARTICLE 9. ' Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
justified the Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all cbligation to contribute to costs not then incurred
other than such as may be allowable under the provisiéns of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in.default under the terms of the contract,
the Government may give the Operator written rotice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: )

(1) the Government shall be relieved of all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved. ) ~

(d) The determinations of the Government are subject to appeal under Article 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in thi's contract. If
nmailed, notices are deemed to have been delivered five days after the date of mailing.

|

ARTICLIE 11. O0Officials not to benefit.--No member of or delegate to Congress or resident commis-

sioner shall be admitted to any share or part of this contract or to any benefit that may arise

therefrom; but this provision shall not be construed to extend to this contract if made with a corp-

oration for its general benefit. |
ARTICIE 12. Nondiscrimination in -Employment. The provisions respecting nondiscrimination in

employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended -

and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of

this contract. |

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree=-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator meils or otherwise furnishes to the Director, U. S. Geological Survey,
a written appeal addressed to the Secretary of the-Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent Jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,” as used herein includes his duly authorized
representative.

ARTICIE 1%. Work Hours Act of 1962. - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) oOvertime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be. i

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the claugse set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
.‘; ’ orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph.

(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheid, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
cleuse set forth in subparagraph (b) of this paragraph.

ARTICIE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Iabor applicable to contractors and subcontractors {29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. €. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except &s the Secretary
of Iabor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

ARTICIE 16. Changes and added provision.--

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
B & J PROPERTIES

(Operator)

Aoting Director, U. S. Geologjcal Sur
> “Tarthur 'A-gﬁgﬁer' e

- %A o /o S Dpr

I, ' , certify that I am the
~ & Nam R ¢

< Sy |
A”,‘-'qup on. 1
1

t

Lol s oan

%ﬁ' secretary of the corporation named as Operator herein; t

, who signed this contract on behalf of the Opérator, was then

of said corporation; that said contract.was duly signed for
e (CTITY) o

hoes o

i V_ith‘in.ithe‘ scope of its

~.. N D

and in behalf of said corporation by authority of its governing body ,~an

£ R b

corporate powers. ) —es

7 [ CORPORATE ‘SEAL ]











EXPLORATION CONTRACT
B & J PROPERTIES, INC.
OME-6703

ANNEX I

The land including all rights pertaining thereto, referred
to in Article 2 of the contract, consists of the W1/2SE1/4 and E1/2SW1/4
of sec. 18, T. 16 N., R. 6 E., WB&M, Pierce County, Washington.

The Operator is in possession of the land under the terms
of ‘an Agreement dated November 3, 1967, and an Extension Agreement
dated April 2, 1968, from the owner St. Regis Paper Company.

A Performance Bond in lieu of Lien and Subordination
Agreements in the amount of $30,900.00 is attached and made part
hereof. '

The property is shown outlined in green on Figure 1, entitled,
"Property map and proposed exploration, Stage I, B & J Properties, Inc."
attached and made part hereof.





BOND EXECUTED (Must be same or
W1 than date of contract)

Ay > t PERFORMANCESBOND

?E%'ft‘:}:écﬁeszgsfd,ADC"F“,{)""’,T_“,A;'&'f " (See Instructions on reverse)

PRINGIPAL ( Legal name and business address) TYPE OF ORGANIZATION (X" one)
B & J Properties, Inc. :
1 2 5 3 1 30 th N . E . . D INDIVIDUAL D PARTNERSHIP

Seattle, Wash.

JOINT
VENTURE - Q{CORPORATION

STATE OF INCORPORATION

Washinggon
SURETY(IES) (Name(s) and business address(es)) : . PENAL SUM OF BOND
m . H. Pierre MILLION(S) THOUSAND(S) | HUNDRED(S) CENT(S)
Lawrence Guyette =30 | 900.. mone
CONTRACT DATE CONTRACT NO.
Both of 11525 Lake City Way N.E. , .
Seattle, Wash. Oct. 2, " hh-

KNOW ALL MEN BY THESE PRESENTS, That we, the Principal and Surety (ies) hereto, are firmly bound to the
United States of America (hereinafter called the Government) in the above penal sum for the payment of which we
bind ourselves, our heirs, executors, administrators, and successors, jointly and severally: Provided, That, where the
Sureties are corporations acting as co-sureties, we, the Sureties, bind ourselves in such sum “jointly and severally” as
well as “severally” only for the purpose of allowing a joint action or actions against any or all of us, and for all
other purposes each Surety binds itself, jointly and severally with the Principal, for the payment of such sum only as
is set forth opposite the name of such Surety, but if no limit of liability is indicated, the limit of liability shall be the
full amount of the penal sum.

THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the Principal entered into the contract identified
above;

NOW, THEREFORE, if the Principal shall:

(a) Perform and fulfill all the undertakings, covenants, terms, conditions, and agreements of said contract during
the original term of said contract and any extensions thereof that may be granted by the Government, with or without
notice to the Surety(ies), and during the life of any guaranty required under the contract, and shall also perform and
fulfill all the undertakings, covenants, terms, conditions, and agreements of any and all duly authorized modifications
of said contract that may hereafter be made, notice of which modifications to the Surety (ies) being hereby waived; and

(b) If the said contract is subject to the Miller Act, as amended (40 U.S.C. 270a~270e), pay to the Government
the full amount of the taxes imposed by the Government which are collected, deducted, or withheld from wages paid

by the Principal in carrying out the construction contract with respect to which this bond is furnished; then the above
obligation shall be void and of no effect.

IN WITNESS WHEREOF, the Principal and Surety(ies) have executed this performance bond and have affixed their
seals on the date set forth above.

~ _ PRINCIPAL

2. .
Signature(s) z%‘o{
- Corporate
Name(s) & 2. - © . Seal
Titl 3 T
Pl Wm. H. Pierre, Pres. Lawrence Guyette,

Asst, Secty
INDIVIDUAL SU RETY( IES) R

)
T (st

1. . ’
(o) Wm. H. Pietre Lawrence Guyet

CORPORATE SURETY(IES)

Nome & STATE OF INC. LIABILITY LIMIT
Address :

Corporate
Seal

Signature(s)

SURETY A

Name(s) &
Title(s)
(Typed)

lad

25-105





CORPORATE SURETY(IES) (Continued)

Nome & !

Address

STATE OF INC. LIABILITY” LIMIT )

Signature(s)

SURETY B

Corpomtet
Seal

Title(s)
(Typed)

Name(s) & |1. 2.

' . -
o . ‘. DENRRE O ’

Nome &
Address

STATE OF INC. LIABILITY LIMIT

Signature(s)

SURETY C

Corporate
. Seal

, Title(s)
“(Typed)

Name(s) & (1. . 2.

Nome & :
Address e o

SO IR O N O B

STATE OF INC. LIABILITY LIMIT .

Signature(s)*

’ Corporate
Seal

SURETY D

Title(s)
(Typed)

Name(s) & |1, 2.

Name &
Address

STATE OF INC.. [LIABILITY LIMIT

Signature(s)

SURETY E

Corporate
Seal

Title(s)
(Typed)

Name{s} & |1. 2.

Name &
Address

STATE OF INC. LIABILITY LIMIT

Signature(s)

Corporate

SURETY F

Title(s)
(Typed)

Name(s) & [1. ’ T ’ 2

Seal

Name &
Address

STATE OF INC. LIABILITY LIMIT

Signature(s)

SURETY G

Corporate
Seal

Name(s) &
Title(s)
( Typed)

g

BOND :ATE PER THOUSAND
PREMIUM '

TOTAL "y : \ ‘-
. .

INSTRUCTIONS

1. This form is authorized for use in connection with'
contracts for construction work or the furnishing of
supplies or services. There shall be no deviation from
this form without approval by the Admlmstrator of
General Services. . .

2. The full legal name and busmess address of the
Principal shall be inserted in the space designated “Prin-
cipal” on the face of this form. The bond shall be
signed by an authorized person. Where such person is
signing in a representative capacity (e.g., an atcorney- in-
fact), but is not a member of the firm, partnership, or joint
venture, or an officer of the corporation involved, evidence
of his authority must be furnished.

3. (a) Corporations executing the bond as sureties
must be among those appearing on the Treasury Depart-
ment’s list of approved sureties and must be acting within
the limitations set forth therein. Where more than a
single corporate surety is involved, their names and ad-
dresses (city and State) shall be inserted in the spaces

(Surety A, Surety B, etc.) headed “CORPORATE - SURE-
TY (IES)”, and in the space designated “SURETY (IES)”
on the face of this form only the letter identification of
the Sureties shall be inserted. L

(b) Where individual sureties execute the bond, they
shall be two or more responsible persons. A completed
Affidavit of Individual Surety (Standard Form 28), for
each individual surety, shall accompany the bond. Such
sureties may be required to furnish additional substantiat-
ing information' :concerning their “assets and financial

. capability as the Government may require:y

4. Corporations executing the bond shall affix their
corporate seals. Individuals shall execute the bond op-
posite the word “Seal”’; and, if executed in Maine or New
Hampshire, shall also affix an adhesive seal.

5. The name of each person signihg this performance
bond should be typed in the space provided.

# U.S. GOVERNMENT PRINTING OFFICE : 1967 0 —255-154 (80G)





or

STANDARD FORM 28

e ewenaL tAFFII]AVIT OF INDIVIDUAL SURE’

SERVICES ADMINISTRATION Q °
GENERAL REGULATION NQ..5 " - ' . (See Instructions on Reverse)
STATE.OF '
. Washington ss:
COUNTY OF :
King

I, the person whose signature appears below as surety, being duly sworn, depose and say that I am one of the sureties to
the attached bond; that I am a citizen of the United States, and of full age and legally competent ; that I am not a partner
in the business of the principal on the bond or bonds on which I appear or may appear as surety; that the information
herein below furnished is true and correct. This affidavit is made to induce the United States of America to accept me
as surety on the attached bond.

MY NAME (first, middle, last) MY ADDRESS (street and number, city and State)

18240 62nd N,E,
. Seattle, Washington
TYPE AND DURATION OF MY OCCUPATION NAME OF MY EMPLOYER

Lawrence Lightfoot Guyette

3 <
Business Manager Bill Pierre Motors, Inc,
MY BUSINESS ADDRESS (street and number, city and State) AMOUNT | AM WORTH IN REAL ESTATE AND PERSONAL PROPERTY OVER
AND ABOVE (1) ALL MY DESTS AND LIABILITIES OWING AND INCURRED.
11525 Lake City Way, N, E (2) ANY PROPERTY EXEMPT FROM EXECUTION, (3) ANY PECUNIARY IN-
’ TEREST | HAVE IN THE BUSINESS OF THE PRINCIPAL ON SAID BOND, AND
Sea ttle, Wa shlngton (4) ANY INTEREST | HAVE IN ANY SO-CALLED COMMUNITY PROPERTY

LOCATION AND DESCRIPTION OF REAL ESTATE OF WHICH | AM SOLE OWNER IN FEE SIMPLE (not exempt from seizure and sale under any bomestead
V1w, community or marriage law, or upon attachment, execution, or judicial process) B

18240 62nd N,E, Seattle, Washington ~ :

<«

FAIR VALUE OF SUCH REAL ESTATE ASSESSED VALUE OF SUCH REAL ESTATE FOR TAXATION PURPOSES

$35,000, 00 . ' - $5,000,00
ALL MORTGAGES OR OTHER ENCUMBRANCES AGAINST ABOVE REAL ESTATE. THERE BEING NO OTHERS (if none, so state)

nOne. .
MY LIABILITIES OWING AND INCURRED DO NOT EXCEED THE AMOUNT OF | AMOUNT I AM WORTH, OVER AND ABOVE JUST DEBTS AND LIABILITIES, IN

R PERSONAL PROPERTY SUBJECT TO EXECUTION AND SALE, THIS AMOUNT
none BEING ADDITIONAL TO THE REAL ESTATE ABOVE DESCRIBED
$20,000, 00 N

THE ABO\LE PERSONAL PROPERTY CONSISTS OF THE FOLLOWING id N

Bonds, stocks, cash . ' . R

ALL OTHER BONDS ON WHICH 1| AM SURETY (state character and amount of each bond; if none, so state)
none ’

MY SIGNATURE AS SURETY

Subscribed and sworn to before me this date at Seattle, Washington ‘ - OFFICIAL

O@ | sEAL
/Mlm Oct. 23, 1968|

/i (S:gnatu‘n) Thie of o%cxa administering oath) (Date)

e
STANDARD FORM 28

16—63324-1
NOVEMBER 1950 EDITION






CERTIFICATE OF SUFFICIENCY : . o

1 HereBY CERTIFY, That the surety named hereii is personally known to me; that, in my Judgment, sald
surety is responsible, and qualified to act as such; and that, to the best of my knowledge and belief, the
facts stated by said surety in the foregoing affidavit are true.

NAME (typewrstten)

Logan L. Long

OFFICIAL TITLE ) )
Exec. Vice APres. - Commerciad Bank of Seattg - : [
ADDRESS ] ‘ o S
3046 N.E. 127th L
Seattle, Washington 98125'.
INSTRUCTIONS

1. This form shall be used whenever sureties on bonds to be executed in gonnec;ibn with Government
contracts are individual sureties. There shall be no deviation from this forim except as authorized by the

General Services Administration.

.2. A firm, as such, will not be accepted as a surety, nor a partner for copartners or for a firm of which
he is a member. Stockholders of a corporate principal may be accepted as sureties provxded their qualifi-
cations as such are independent of their stock holdings therein. Sureties, if individuals, shall be citizens
of the United States, except that sureties on bonds-executed in any foreign country, the Canal Zone, Puerto
Rico, Hawaii, Alaska, Guam, or any possession of the United States, for the performance of contracts entered
into in these places, need not be citizens of the United States, but if not citizens of the United States shall be
~ domiciled in the place where the contract is to be performed.

3. The individual surety shall ]ustlfy, under oath, in a sum not less than the penalty of the bond,
according to the form appearing on the face hereof, before a United States commissioner, a clerk of a United
States court, a notary public, or some other officer having authority to administer oaths generally.” If the
officer has an official seal, it shall be affixed, otherwise the proper certificate as to his official character shall

be furnished. 'Where citizenship is not required, as provided i in paragraph 2 of these mstructlons, the.

affidavit may be amended accordingly.

4. The certificate of sufficiency shall be signed by an officer of a bank or trust company, a judge or clerk
of a court of record, a United States district attorney or commissioner, a postmaster, a collector or. deputy
collector of internal revenue, or any other officer of the United States acceptable to the department or estab-
lishment concerned. Further certificates as to the financial qualification of the sureties may be required
from time to time. Such certificates must be based on the personal investigation of the certifying-officers
at the time of the making thereof, and not upon prior certificates.

U. S. GOVERNMENT PRINTING OFFICE 16—63324-1






R - » AFFIDAVIT OF INDIVIDUAL SURET

SERVICES ADMINISTRATION .
CENERM: REGULATION No. 5 . . (See Instructions on Reverse)
. . :

) éTA'rsor ]

WASHINGTON R

COUNTY OF

KING

I, the person whose signature appears below as surety, being duly sworn, depose and say that I am one of the sureties to
the attached bond; that I am a citizen of the United States, and of full age and legally competent; that I am not a partner
in the business of the principal on the bond or bonds on which I appear or may appear as surety; that the information
herein below furnished is true and correct. This affidavit is made to induce the United States of America to accept me
as surety on the attached bond. '

MY NAME (first, middle, last) MY ADDRESS (street and number, city and State)

WILLIAM HENRY PIERRE ’ 16706 Shore Drive N.E. s
Seattle, Washington ¢

TYPE AND DURATION OF MY OCCUPATION NAME OF MY EMPLOYER

Ford Dealer and Banker Bill Pierre Motors, Inc.
MY BUSINESS ADDRESS (street and number, city and State) ' AMOUNT | AWM WORTH IN REAL ESTATE AND PERSONAL PROPERTY OVER

11525 Lake City Way, N.E. (2) ANY PROPERTY EXEMPT FROM EXECUTION, (3) ANY PECUNIARY IN:
Seattle, Washington (8 ANY INTEREST 1 HAVE IN ANY S0-CALLED COMMUNITY PROPERTY

LOCATION AND DESCRIPTION OF REAL ESTATE OF WHICH | AM SOLE OWNER IN FEE SIMPLE (not exempt from scizure and sale under any bomestead
Viw, community or marriage law, or upon attachment, execution, or judicial process)

(1) 16706 Shore Drive N.E., Seattle, Washington
(2) Copélis, washington

FAIR VALUE OF SUCH REAL ESTATE . . ] ASSESSED VALUE OF SUCH REAL ESTATE FOR TAXATION PURPOSES

$140,000 - $40,000

ALL MORTGAGES OR OTHER ENCUMBRANCES AGAINST ABOVE REAL ESTATE THERE BEING NO OTHERS (if none, so state)

MY LIABILITIES OWING AND INCURRED DO NOT EXCEED THE AMOUNT OF | AMOUNT I AM WORTH. OVER AND ABOVE JUST DEBTS AND LIABILITIES, IN
PERSONAL PROPERTY SUBJECT TO EXECUTION AND SALE, THIS AMOUNT
$275 ’ 000 : BEING ADDITIONAL TO THE REAL ESTATE ABOVE DESCRIBED
$1,000,000

THE ABOVE PERSONAL PROPERTY CONSISTS OF THE FOLLOWING

Bank Stocks, Ownership of Ford Dealership, Listed Securities,
Rental Property, Cash '

ALL OTHER BONDS ON WHICH | AM SURETY (state character and amount of each bond; if none, so state)

Auto Dealer's Bond $10,000

MY SIGNATURE AS SURETY

Ut

Subscribed and sworn to before me this date at Seattle, Washington dFFICIAL
. : i SEAL
\
:>< , 5 @ Notary Public Q
(Signature) A (Title of official administering oath) Ct"'%)% e)..l968 T
SYANDARD FORM 28 v . 16—63324-1

NOVEMBER 1950 EDITION





CERTIFICATE OF SUFFICIENCY

I HEreBY CERTIFY, That the surety named herein is personally known to me; that, in my Judgment, said
surety is responsible, and qualified to act as such; and that, to the best of my knowledge and belief, ‘the -
facts stated by said surety in the foregoing affidavit are true. '

NAME (#ypewrstten) SIGNATURE ‘s.,! B =
Logan L. Long - . s &D

OFFICIAL TITLE 0
Exec. Vice Pres. - Commercial Bank of Seattle

ADDRESS } . . .
3046 N.E. 127th. 5 [« o . - IR TEEE o
Seattle, Washington '  .98125 - .-, T o e e

INSTRUCTIONS

1. This form shall be used whenever sureties on bonds to be executed i in_ connectlon vglth Government
contracts are individual sureties. There shall be no dev1atlon from'this form except as authonzed by the
General Services Administration. ¢

2. A firm, as such, will not be accepted as a surety, nor a partner for copartners or for a firm of which
he is a member. Stockholders of a corporate principal may be accepted as sureties provided their qualifi-
cations as such are independent of their stock holdmgs therein, Sureties, if mlelduals, shall be citizens
of the United States, except that sureties on bonds executed in' any foréign country, the'Canal Zone, Puerto
Rico, Hawaii, Alaska, Guam, or any possession of the United States, for the performance of contracts entered
into in these places, need not be citizens of the United States, but if-not citizens-of the:United States shall be
domiciled in the place where the contract is to be performed.

3. The individual surety shall justify, under oath, in a sum not less than the penalty of the bond,
according to the form appearing on the face hereof, before a United States commissioner, a clerk of a United
States court, a notary public, or.some other officer having authority to administer oaths, . generally. - If the
officer has an official seal, it shall be affixed, otherwise the proper certificate as to his official character shall
be furnished. Where citizenship is not required, as provided in paragraph 2 of theise instructions, the
affidavit may be amended accordingly.

4. The certificate of sufficiency shall be signed by an officer of a bank or trust company, a judge or clerk
of a court of record, a United States district attorney or commissioner, a postmaster, a collector or deputy
collector of internal revenue, or any other officer of the United States acceptable to the department or estab-
lishment concerned. Further certificates as to the financial qualification of the sureties may be required
from time to time. - .;Such certificates must be based jon the personal mvestlgatxon of the cerufymg officers
at the time of the maknlg t.hereof and not upon prior certificates. - e e et

o - [ . . .
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EXPLORATION CONTRACT
B & J PROPERTIES, INC.
OME-6703

- EXHIBIT A

The purpose of this project is to explore by diamond drilling

from prepared surface sites, crosscutting, drifting, and long-hole
drilling for mercury-bearing ore bodies in and along a northeasterly
trending quartz vein which traverses volcanic rocks of Tertiary age.

General Provisions

A bulldozer no smaller than a Caterpillar D-7 or equivalent
unit of any other make shall be used for preparation of access roads
and drill sites. .

No drilling or uhderground work shall be performed within
100 .feet of the exterior boundaries of the land outlined on Figure 1.

All diamond drill holes shall be completed with standard BX
(nominal diameter 1-1/8") core size or equivalent wire line size
equipment. : :

All diamond drill holes shall be cased as necessary. The
Government will not contribute to theé cost of casing left in a hole
at the Operator's request.

Diamond drill core shall be stored in boxes identified by
hole number with markers in the core sections indicating the depths
represented.

Facilities shall be provided for recovering drill sludge,
and such sludge shall be retained when drilling in significantly
mineralized rock.

All drill core shall be logged and significantly mineralized
core shall be split and one split assayed. Whenever core recovery

. 1s less than 60 percent, a split of the corresponding retained sludge

shall be assayed separately. The remaining core shall be stored in

proper sequence with the unsampled core, and the remaining sludge

shall be stored in suitable containers properly identified as to hole
number and. depth.






ST o ®

All drifts and crosscuts shall be not less than 5 by 7
feet in cross section and shall be timbered as necessary using
standard 8- by 8- inch drift sets or equivalent round timber.

Mine rails shall be not less than 16-pound size, air lines
not less than 2-inch diameter, water lines not less than 3/4-inch
diameter, and vent lines not less than 12-inch diameter.

All significantly mineralized areas traversed by the
underground workings shall be sampled. A representative bulk sample
shall be collected from each round broken in mineralized rock.
Channel samples shall be cut normal to the trends of the deposit
at intervals of not more than 5 feet. Significantly mineralized
cuttings from the long-holes shall be sampled, and no individual
sample shall represent more than 5 linear feet of hole.

All splits of samples for assay, from whatever source,
shall be analyzed for mercury, and for gold and silver as warranted.

True copies of assay certificates, copies of drill logs,
and maps or sketches showing the work completed during the reporting
period, the location and width of all samples taken and the
geological formations and structures traversed by the drill holes
and workings shall be furnished monthly to the Government.

Stored samples shall be made available for Government
inspection and possible use,. and may be disposed of with prior
Government approval.

The Operator shall provide such supervision, labor, and
. technical services as may be required to perform the work in a
satisfactory manner.

The location, direction, and extent of each work item
shall be subject to Government approval.

The work shall be divided into two stages. The Operator
shall complete all of Stage I and as much of Stage II as is authorized
in advance by the Government and confirmed in writing. Approval of
Stage II shall depend upon the results obtained in Stage I.

Desc¢ription of the Work

Stage I

The work shall consist of bulldozing access roads to two
drill sites, leveling the sites, and drilling not more than four





diamond drill holes totalling not more than 1,000 feet. The approximate
location of the drill holes are shown on Figure 1 referred to previously.

The approximate directions, inclinations, and lengths of
the drill holes are as follows:

Hole No. " Direction Inclination Length in Feet
1 S 45° ﬁ +5° to +10° 250
2 . S 45° E ~40° 250
3 S 45° E +5° to+10° 250
4 S 45° E -40° 250
Stage II

The work shall consist of crosscutting from a prepared
portal site to and through the target vein, drifting northeasterly
and southwesterly on the vein, and long-hole drilling the drift walls
to test the extent of favorable mineralized zones. The site of the
portal shall be determined after study of Stage 1 results.

It is estimated that 600 feet of crosscutting and drifting
will be required to reach and explore the target vein, and that 400
feet of long-hole drilling will be required.

‘Estimated Costs of the Work

Stage I

Actual Costs

Category (1) Indeperident Contracts

Bulldozing access roads and drill sites-
32 hours @ $21.00/hour $ 1672.00

Mobilization and demobilization, and
one move between drill sites, .
1 drill unit : 600.00





Diamond core drilling,
1,000 feet $ 7,900.00

Rate/foot
Depth/feet NXWL BXWL AXWL

0-300 $8.50 $7.90 $7.50

Cementing and redrilling,
40 hours @ $15.00/hour . 600.00

Reaming and casing,
100 feet @ $4.50/foot 450,00

Laying and retrieving water supply systems,
10 hours ~ @12.50/hour 125.00
' $10,347.00

Category (2). Personal Services

None except:

Subcategory (a) Supervision and Technical Services

- 1 supervisor - geologist - engineer

3 months @ $750.00/month $ 2,250.00
1 Outside consultant (2 days/month)
6 days @ $75.00/day 450.00
$ 2,700.00
Category (3) Operating Materials and Supplies
‘Nonie except:
100 cardboard core boxes @ $1.25/each ' 125.00
Cement, cement substitutes, drilling mud,
and additives 791.00
Sludge catching and sampling supplies 50.00
966.00
4





Category (7). Miscellaneous

‘None except:

Per diem, outside consultant,
6 days @ $16.00/day

Mileage, Seattle to project area
and return
960 miles @ $0.10/mile

F.I.C.A. payroll taxes, insurance

Office and accounting expenses
3 months @ $50.00/month

Assaying, 60 samples,
Mercury @ $7.00/sample
Gold and silver combined
@ $5.00/sample

$ 96.00

96.00

-225.00

150.00

420.00

Total Estimated Costs, Stage I . « « ¢ ¢ ¢ ¢ o o & o &

Stage IT:
1/
Fixed Unit Costs

Drifting and crosscutting,
600 feet @ $40.00/foot

Timbering drifts and crosscuts,
60 feet @ $12.00/foot

Long-hole drilling,
400 feet @ $1.25/foot

Assaying, 140 samples,
Mercury @ $7.00/sample
Gold and Silver combined @ $5.00 ./sample

$24,000.00
© 720.00

500.00

980.00

Total Estimated Costs, Stage II . . . + ¢« ¢ ¢ & ¢ «

$ 987.00

$15,000.00

$26,200.00





SUMMARY

Total Estimated Costs, Stage I . . . . . . .
Total Estimated Costs, Stage II . . . . .
Total Estimted Costs of the Project. . . . .

Government Participation @ 752 . . . . . . .

1/ The Government retains no equity in any of
used.

the

. . . $15,000.00
. . . $26,200.00
. . . $41,200.00

« « « $30,900.00

equiphent or materials





ONDISCRIMINATION IN EMPLOYMhNT

(Section 202, Execitive Order ll246 September 24, 1965)
MDuring the performance of this contract _the contractor agrees as follows:

'(1) The contractor will not discriminate againsL any employee or applicant for
employment because of race, creed, color, or national origin, The contractor will
take affirmative action to ensure that applicants are employed, and that employees
are treated during employment;  without regard to their race, creed, color,or national
origin. Such action shall include, but not be limited to the following' employment
upgrading, demotion, or transfer, recruitment or recruitment advertising, layoff or

termination; rates of pay or other forms of compensation; and selection for training,
including apprenticeship. The contractor agrees to post in conspicuous places, avail- -

able. to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause.

'(2) The contractor will, in all solicitations or advertisements for - employees placed.

by or -on behalf of the contractor, state that all qualified applicants will receive
consideration for employment without regard to .race, creed, color, or national origin.
'(3) The contractor will send to each labor union or representative of workers w1th
which he has a collective bargaining agreement or other contract or understanding, a
notice, to be provided by the agency contracting officer, advising the labor union or-:

Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment. '

'(4)- The contractor will comply with all provisions of Executive Order No. 11246 of -

September 24, 1965, and of the rules regulations, and relevant orders of the

~Secretary of Labor.

'(5) .The contractor will furnish all information and reports required by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, .and orders of-
the Secretary of Labor, or pursuant thereto, and will permit access to his. books,
records, and -accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations, and orders.

v'(6) In the event of the contractor's noncompliance w1th the nondiscrimination. )
clauses of this contract or with any of such rules, regulations, or orders, this con- -

tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance

- with procedures- authorized in Executive Order No. 11246 of September 24, 1965, and

such other sanctions may be imposcd and remedies invoked  as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, regulation or order of the

‘Secretary of Labor, or as otherwise prov1ded by law.'

'(7) The contractor will include the provisions of Paragraphs (1) through (7) in -
every subcontract or purchase .order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246

.of September 24, 1965, so that such provisions will be binding upon each subcontractor .

or. vendor. ' The contractor will take such action with respect.to any subcontract or

‘purchase order as the contracting agency may direct as a means of enforcing such pro-

visions including sanctions for noncompliance: Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request . the United States to enter into such litigation .to protect the
interests of the United States.'™

76733

'workers representative of the contractor's commitments under Section 202 of Executive -
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MlNERALS EXPLORATION

e

February 29, 196§ ©OFFICIAL™
. copy
Memorandum I 0. M, p.
| RECETVEp
Tos Chief, Office of Minerals Exploration MAR 4 1945}
From: Field Officer, Region I .5§E£§f§§qoo;s

Subject: New Application (Mercury) ““--_5I

T——

B and J Properties, Inc. ‘“4--_l‘*\

St. Regis Paper Co. *-—-‘_‘L___

Pierce County, Washington —_
The enclbsed application appears to include a lease that is diffic O

accept by the Govermnment because of its short duration for exploration
purposes, and certain very tight or ambiguous specifications as follows:

Item 2: The lease, for exploration purposes, extends from
November 3, 1967, until September 3, 1968, or for 90 days of good weather
from September 3, 1968, whichever is less.

/N

, _ a0
Item 3: Specifies driving adits or open cut exploration. This b\épf {QL
~could preclude diamond drilling if the terms are strictly interpreted. ..?{"
Ttem L(a): St. Regis could disapprove of the small access road
location, should it choose to do so.

Ttem L(b): If a tunnel were. approved, the applicant could cut
timber, apparently for clearing work sites, but might not be able to use
it for ground support.

Item L(c): Does this mean that St. Regis could say when no more muck
could be dumped at the tunnel portal and designate other places to which
it must be hauled?

Ttem 4(d): This could be a problem during interim inspections,
causing unnecessary delay.

If the lease is acceptable to OME, the applicant should be requested to
furnish copies of letters he has written to the banks. Only two drilling
bids and one for equipment rental are offered, but perhaps these

can be accepted.,

S
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In his “Summation of Requirements - - - MME LO® under item 1(b) the
applicant states “see attached hst" but no list of affiliated, '
parent, or controlling companies etc. is included. This is probably
a typographical error, but p0551b1y it should be clarified.

a
“D.R. qgcfiér'en =~






Budget Bureau NO. 4Z-Kiovo

MME Form 40
Approval expires Dec. 31, 1968

Jan. 65 UNITED STATES .
=PARFMENT OF THE INTERIOR

. - N GEOLOGICAL SURVEY
: RN

[ ]
FOR FIJANCIAL ASSISTANCE IN MINERALS EXPLORATION

/ ] .
s Pursu{ant to Lu?hc Law 85-701 (72 Stat, 700; 30 U.S.C. 641) E :

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed.)

APPLICANT DO NOT USE THIS BLOCK
DOCKET NUMBER é 7

/

B&J ‘Propetties T
12531 30th N.E.
Seattle,Wn, 98125

DATE RECEIVED

REGION

DIVISION CODE

BUSINESS ORGANIZATION | LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE " :
Check one) - . NAME ‘ ADDRESS TITLE
Wm. B, Plerre 16706 Shore Dr.N.E. Seattle,in. President
INDIVIDUAL . . .
CORPORATION Roy H. Jones 18354 Ridgefield Rd N.W. Seattle,Wn Sec.-Treas.
PARTNERSHIP ’ . .
oTHeRr (Specify)
STATE IN WHICH FIRM IS
ORGANIZED waghtng_;on ,
MINERALI(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
Mercury NAME COUNTY STATE
ESTIMATED COST OF PROJECT ' :
Pierce ¥n,

ﬁt.Regis Paper Co.
GENERAL INSTRUCTIONS

s 78,657,00

i

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine

Before ﬁllin/g out this ap lrcauork lease read the OME

Regulations [or Obtaining deral Assistance in Financing

Explorations for Mineral Reserves (30 CFR Chap. mI). To
assure prompt action, your application must provide ‘all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and detays by 'submitting complete and accurate information.
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet. .Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies., If an item does not
apply to your application, show the item numberon your state-
ment and after it writé ‘‘not applicable.’”” Maps or sketches

-workings and geology in item 3, and the proposed exploration
work ‘in item 5. When this mformatxon is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmert and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records, File this application
with the Of/tce of Mmemls Erplorauou, Department of the

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for .the applicant, certifies that the information set forth
in this form and accompanying papers is_ correct and com-

9 .?/}"/5/

U otinn, |

Interior, W BX XMAB R HS Yol Uk KX XOME
FUIXORTo6X ashlngton, D. C., 20242, or with
the nearest OME Field Office.

plete, to the best of his knowledge and belief, and that

he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense.

AN Q

DATED

By (Signature) I

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U.-8. Code, Title 18, Sec. 1001,






INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

) Submit evidence of efforts made within 90 days pre-

g the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan réquest, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them 80,

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest,

(c) State how you propose to furnish your share of the
cost of the exploration work.

2. Applicant’é Rights in Land:

(a) State your interest in the tand and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owrner, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and. official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the tand. Include existing mine
workings and all production facilities, '

(b) Staje your interest, if any, in operations described
in (a). : Lo .

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine -records, or published data if available,

(d) Describe known ore reserves, giw}ing quantities and
grades and sampling methods used., Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.).

(f) State your reasons for expecting to find ore and if
you have sampled the area you propose to explore, show
where. the samples were ‘taken, describe sampling methods
used, and provide copies of assay certificates.

(g) Send with your application at least two copies of all’
geologic or engineering reports, assay maps, of technologic
information- which you have, indicating whether you require
their return. .

4. Accessibility of Property: .

(a) To aid the OME representative who may examine the’
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-

ssibility of property and of any mine workings.

:Q (b) Name the shipping -and supply points and state the
stances to the property.

5. Exploration Work:

(a) Describe fully the prop exploration work giving
individual footages and sizes

enings for each item of

_rial and supplies giving quantity and cost of each.

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc,  Show also the relation of the proposed
work to any existing mine workings and to land boundaries
ot to the closest identifiable corner.

(b) If an access road must be built, show the pidposed
location on the property map and state the.length, type and
construction methods proposed.

(c) If an OME contract is executed, state how éoon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work. o ’ :

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work.

'Z. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed im 5(a) under the headings listed
below with a total for éach heading and the estimated total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
‘'work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per, cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item,)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available,

. (c) Operating List items of mate-
Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each, ’

(d) Operating equipment. List items of 'equipment and-tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price, If furnished by the appli-
cant, state condition and present fair market value,

materials and supplies.

(e) Initial rehabilitation and repairs. Describe the type and

" the cost of imitial rehabilitation or repair of existing buildings,

fixtures, installations (exclusive .of mine workings), ‘and

‘movable operating equipment now owned by the applicant

which will be used in the exploration work.

(f) New buildings, fixtures, installations. Describe each,
building, fixed improvement, and installation to be purchased,"
constructed, or installed for the exploration work, stating
sPeFificntions and cost including labor, materials, and super
vision. N

N

(g) Miscellaneous, Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
mesd’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories. | Nofe—~The Governmaat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvemerits, facilities, buildings, ine
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_repl ent 'of equipment or other property used
in the work);] B. :

INT.-DUP. SEC., WASH., D.C
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Mr. Bill Pierre
"B&J Properties,iInc.
Seattle, Washington

"Dear Mr. P/erre,

P/ease note the enclosed report and appl:cat:on for an O. M E
Ioan on. the Mashel River Mercury deposit.

As stated, the property is. extremely interesting; it has good
geo-logic structure and the presence of mercury has been established.
Hence it is worthy of an exploration program and falls well within

. the category of the 'class of ‘mineral depos;ts that the O.M.E. wishes
"to see developed. At present the deposit is only a prospect and
there is no assurance that commercial grade ore will be found and
developed. Nevertheless, as a prospect it has merit and is worthy
of systematic exploration. You will note the enclosed letter from
Marshall T. Huntting, Supervisor-=Division of Mines .and Geology and
his views on the deposit. Other field engineers and geologlsts who
have -been on the site~have similar views.

Should a mine be developed it would be an operation of stature.
At this stage of preliminary thinking, a concentrating plant w1th
a capacity of not less than 500 t.p.d. is indicated.

The site is read:ly accessible and should Mr. Mac Laren of the
U.S.G.S. field office at Spokane wish to visit the deposit, a one
day trip could suffice. He could take a morning flight from Spokane
(Monday,Wednesday or Friday), we could meet him at the airport,
take him out to site and he could return to Spokane that same'evening.
! might add that because of the location, diamond drilling and
associate work can be carried out at Mashel dur/ng the winter months.
This makes it convenient in obtaining the services of a reputable:
drilling contractor since winter is a time of minimum activity for
most drillers.

I hope that the Office of Minerals Exploration will look -
with favor on this application and that work on the project may
start at an early Jdate.

Very truly yours,

D] { fodna

Donald L. Anderson *
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MASHEL FRIVER MERCURY DEPOSIT

Authorization qnd Purpose

An examingticn and study of the Mashel River mercury deposit
was made . at the request of B & J Propertics,Inc., Seattle,
Washington. Field work was dene during the latter part of November
and early December, 967,

The purpose of this examination was to study the mineral
deposit and to advise whether it has a potential that is worthy

of an exploration program.

Lorcation_and Access

Mashe! River mercury is located in Section {8, Twn I6N, R 5E,
Pierce County, Washington. The prospect !ies along (near) the
headwaters of the Mashz2! River at an elevation of 2u0C=22CC feet
on the western slopes of the Cascade Mountains (see attached
topographic map).

The property is readily accessible by paved highway south
from Seattle via Puyallup, Sumner and Orting to the Kings Creek
entrcnce of St. Regis Paper Company. From here an all-weather roa?,
about /8 miles in length, leads directly to the site.

Orting, the nearest town and supply point, is approximately
3C miles from the outcrop.

Ownership

This oarticular mining property is patented land and is
owned by St. Regis Paper Company. [t is under lease to B & J
Properties,lnc.,Seattle, #ashington; a copy of the lease is
attached.

Miscellagneous Features

Lying on the western slopes of the Cascades at moderate
elovation, this site enjoyrs relatively mild wint~rs and moderate
precipitation. Logqging operations are here conducted throughout
the vear.

Adequate water for exploration and production is found in
the creeks at the mine and nearby rivers. Timber for mining

purposes is readily available in the area.






Electric power is available at Zatonville, about 10
miles to the west; a transmission line would have to be constructerd.

History. .

This mercury deposit has no history of production. Some
prospecting was done in the past and a few short adits were driven.
However, despite a favorable geologic environment, no exploratory
work of any significance has been carried out, probably because
of ownersh’p restrictions. (see attached letter from Washington
Division of Mines and Geolooy..

Geoloay,

The general rock formation in this arza consists of Eocene

extrusives and "Predominant!ly andesite flows and breccia” )

“ashington Division of Mines and Geology describes the host rock
as andesite with the enclcsed quartz a< having "numerous cavitierg

and joints filled and coated with cinnabar and |imonite" 2

The host rock is definitelv an acid vofcanic, light colore” rno
perhaps having more characteristics of a rhyolite than an andesite,
Relatively small phenocrysts are precomiant and in hand specimen
the rock is referrzd to ds G porphyrv.

Mingral Ceposit,

The ¢ innabar is contained within a massive quarts body thet
outcrops boldly. The harder quarts has been more resistant to
eresion than the volcancis and hence stands above the enclosing
rock, particularly at its eastarn extremity. (see Fig.6)

At its southern end, the deposit strikes about N 30 E and
dips steepl!y to the northwest. The dip appears to be about 75°
but the dip (and true width) are somewhat obscured by arosion of
the outcrop. At the eastern end, the strike has changed to
N 65-75°F and the dip is about 75" to the northwest, (sse Fig.2)

The continuity of the deposit between Zone A and Zone B has
not been established., However, there is no evidence of any breal
causing the change in the apparsnt strike, The inference is that
the quartz body was warped aft2r emplacement and that A and B

are expres ‘ons of on2 continuous mineral ized zone whose outcrop






is not continuous because of differential erosion and sebsequent
cover of overburden,

At the south end, the outcropping is massive fractured
quartz. This continues northeast along the strike but gradually
changes to less quartz and more non-siliceous altered inclusions.

This latter material should not be as hard as the quartz and could

account for the loss in identi?y'of the outcrop about 7=200 feet
northeast of the southern extremity. A similar condition is notad
in Zone B as it apprcaches the creek to the sast. At this location
there is a pronourmd depression between the hangingwall and
footwall "!imbs" which separates the zone into several parts,

In fact, beyond the creek to the east, three separate outcrops

are visible (see Fig 2) and thus the east end of Zone B splits
into several members with intervening norphyry.

The quartz ganghe has been widely fractured and as previously
mentioned is widely stained with [imonite., A fracture pattern
that is roughly aligned to strike and dip may be expected but is
not as yet established. For instance, Sample No. | was taken alnng
the face of a northwest-striking wall (fracture2) and Sample No. 3
was taken along an easterly-striking wall {(fracture).

The red limonite staining is a most pronounced feature
and in fact tends to obscure the cinnabar when the two occur
together. A short cdit within Zone A shows some pyrite and a
minimized staining affect. Hence initial pyrite along fracture
planes within the siliceous mass is believed to be the source of
the iron stain an? to be associated with cinnabar and any other
sulfide minerals that may be presznt.

The cinndbcr occurs [ining vugs, along fractures and to
1 lesser extent it is also found within the quartz gangue. The
fraquency of occurrence of these vugs and fractures containing
thn cinnabar can only be determined by drilling and undergrouns
axploration.
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Stibnite has baen reported but wes not observed. Assosiata
minercls such as realgar and orpimant may be expected but were
not observad.

Insofor as circunstances at this stage indicate a mercary
récovery by flotation of the ninnabar followed by retorting the
concentrats, the mineralogical cssociation or presence of other
minerals which have low sublimate temperatures should pose no
problem, '

Sampling

Chip samp!ing was done at selected sites clong the outcrop
and within two short adits. The approximate locations of samples
is shown under Assav Results. The purpose of sompling at these
particular sites was not to attempt to establish a graede of ore,
but rather to establish the presence of mercury. |

Assay Results

No. Lt. of cut Location ___ Hg% Au®?  Ag°%

/ 7 feet 200" N.E. of S. extremity .62 nil 20

3 8 n 5(\,0 [ 14 [l ” I -28 . AH o ,6

y 10" west wall of short adit ZoneA @ face nil " -3

5 , O " eas t n 14 " " n " n n " o 22

6 1o " west wall of adit adjacent to u " " . 2L

7 , O 1] ens f n 14 " n n 5 " 1 o ')2

8 G inches 25 ft. from portal in B adit 25 " 020

e grap dump from e .33 " LU

10 2 feet On outcrop knob 75' s, of No. |/ 7.20 .02 22 ‘
11 chunk Highgrade from peak directly 3.30 .02 .3l |

above A adit |

Results of assays confirm the visual observation that the
mercury is to be found principally Ilining vugs and along fractures
within the quartz mass; also within the quartz gangue in at least
one instance. No mercury was found within the short adit on A as
shown by samples 4,5,6 & 7. At this flocation no vugs were encountered,
However, it should be noted that cinnabar is found at the adit
entrancz and on the outcrop directly ahove the adit. This emphasizes

the spotty nature of the ore and the nscessity for bulk sampling.
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ROckweli 7-3117

o I miseley Bngimeering corporason

5807 4th Ave. So. - Seattle 98108

—

‘ -

STAFF MEMBERSHIPS
AMERICAN CHEMICAL SOCIETY AMERICAN INSTITUTE OF CHEMISTS INSTITUTE OF FOOD TECHNOLOGISTS MARINE CHEMISTS' ASS'N
AMERICAN WOOD PRESERVERS ASS'N AMERICAN INSTITUTE OF CHEMICAL ENGINEERS NATIONAL FIRE PROTECTION ASS'N
AMERICAN INSTITUTE OF MINING, METALLURGICAL & PETROLEUM ENGINEERS

Report No. 14108
December 26, 1967
Mr. Donald L. Anderson
10715 Lakeside North East
Seattle, Washington 98125
Dear Sir:
We hereby certify that we have analyzed a sample of

ORE

submitted to us by you on December 20, 1967 and we have to report as
follows:

Sample ldentification: Sample ~A~ Marked S=1
Sample =B- Marked $-3

Results:

Sample =Ae Sample =B=
Gold (Au) = = = = = = = . None None
Silver (Ag) =~ = = - = = 0,20 oz./ton 0.16 oz./ton
Mercury (Hg) = = = ~ = 0.62 Percent 0.28 Percent

Respectfully submitted,

J. M. KNISELEY ENGINEERING CORPORATION

v KM’W@T%&

ES/rp
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ROckwelb 7.3117

| | . . .. SR Seoweld 731 |
- & I Kmiooloy Bnginoering. corporation oz e

5807 4th Ave So Seattle 98108

i)

STAPF MEMBERSHIPS «
AMERICAN CHEMICAL 8OCIATY AMERICAN. INSTITUTE OF CHEMISTS INSTITUTE OF FOOD TECHNOLOGISTS

AMERICAN WOOD PREBERVERSG AGS'N AMERICAN INSTITUTE OF CHEMICAL ENGINEERS
' t

MARINE CHEMISTS' ASS'N

NATIONAL FIRE PROTECTION ASS'N
AMERICAN INSTITUTE OF MINING, METALLURGICAL & PETROLEUM ENGINEERS

Report No. 14142 -
Jenuary 8, 1968
Hr. Donald L. Anderson S - .
10715 Lakeside North East ce e - :
-Seattle, Washington 98125

Dear Sir:

-

We hareby certify that we have analyzed six (6) samples of

ORE
submltted t3 us by you on Dacember* 28, 3667 and wa havg £O report as
follows:
\ .
' ‘ ) ' . éamgﬂ‘e ldentificationi Sample <A= marked #& =,
o : Sample =B~ marked #5
Sample =C= marked #6
Sample <D= marked #7 t .
. Sample =i= marked #8 .
. Sample =Fe marked #9
Rasults: ‘ _ ) -
. Y ¢==::‘ . °C° . QDQ, roEﬁ cF;::
Mereury @@)o ' : o .
(Percent) Nono None . Nome Nome  0.25% 0.33%
Gold (Au), - » A
(0z./¢on) Nona  Nome  None  None  iome  Kome

Sﬁﬂvav,@ﬁg), o . ' . L
(0z./ton) . 0.2  0i22 0,28 0,22 0.20 0.48

Respectful ly submﬁtted

Jo M. KNISELEY EN@%NEGR NG C@QP@RATB@N

ES/rp

cc to Bil) Plerre Motors






(] Roghell 711y
J M Kmseley Engmeermg Cor Pomtwn o 794 - Seatle 98124

5807 4th Ave. So. - Seattle 98108

; STAFF MEMBERSHIPS
AMERICAN CHEMICAL SOCIETY  AMERICAN INSTITUTE OF CHEMISTS

AMERICAN WOOD PRESERVERS ASS'N

INSTITUTE OF FOOD TECHNOLOGISTS  MARINE CHEMISTS' ASS'N ~
AMERICAN INSTITUTE OF CHEMICAL ENGINEERS ' NATIONAL FIRE PROTECTION' ASS N
AMERICAN INSTITUTE OF' MINING. METALLURGICAL & PETROLEUM ENGINEERS

' Repoft'No. 14161
3 “January. 15, 1968
Mr. Don Anderson
. 10715 = Lakeside North East
. Seattle, Washington 98125
Dear Sir: | |
~ We hereby certify that we have analyzed two (2) samples of

ORE . .

submitted to us on January 2, 1968 and we have to report as follows:

Sample .ldentification: =A- No. 10 -

. ’ ' , o . . " =B= . No. IIA”-_,‘

Results: _ '

- _ Samgle =A- Sample =B-
Géld (Au) - === === 002 o0z /ton ‘ 0.02 oz./ton
Silver (Ag’f- S 0.22 oz;/tbh’. - O.SH.oi./ton
.Mercury (Hg) - - -_- - 7.2 Peréent B 3.3 Percent

Respectfully submltted

J M KNISELEY ENGINEERING CORPORAT ION

ES/rp-
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Semple No. 8 was taken from a stringer within a small adit
at creek level in Zone B at the extreme east end of the prospect.

S-mple No., 9 was a grab from the dump at this same location.

Economic_OQutlook

' The future of the price of mercury is difficult or impossible
to predict. Looking at prices over the past several years, it is to
be noted that after the big jump in 1963, the price has settled
around $500 per flask. As for the future, the technical journals
and market summaries indicate that barring some major change in
our overall economic picture, there should be no big change in

the market price of mercury.

Conclusions _and Recommendations

The Mashel River mercury deposit shows a large well defined
mineralized body with good structural strength. The total length
of outcrop and inferred outcrop is in excess of 25C0 feet; width
of the sil‘ceous zone ranges up to 257 fee?, The continuity, then,
is mxcellent cnd by the same token the depth can be expected to be
appreciable. Should ore reserves be daveloped throughout the mass
as r whole, then bulk low cost mining is indicated.

Zone B is larger than Zone A both in width and extent, but
is less siliceous an? cinnabar was observed at only one location.
Hence it is cdvisable that work at this stage be confined to A.
Should this turn out to be favorable, subsequant work could be
done at the larger Zone B.

Based on the volcanic host rock, structural strength of
the deposit, fracturing of the quartz and presence of cinnabar,

the following program of exploration is recommended in two

\
\

\

|

stagnrs.






Phaso [:
Prepare drill site gt Zone A

Critl three diamond drill holes in Zone A; the holes

to vary from 3C0 to 350 feet in length for an aggregate
of I120C feet (see Fig. 2 & u)

Phase 2:
If Phase | is favorable, drive a 30C feet crosscut in
Zone £ at site indicated followed by 500 feet of drifting
plus 200 feet of crosscutting within the ore.

‘Bulk sample and channel sample the mineralized body.

The nroposed method of operation, cost break~down and
time schedules are shown as appendices.

Secttle, /ashington Donald L. Anderson
January 18,1968 Preofessor Mining Eng/neerlnq
University of Washington

I/ Genlogic Map of Washington, /96/ Yashington Division of
Mines and Geology.

2/ Bulletin Ne. 37, Inventory of Washington Minerals; Washington
Division of Mines and Geology.
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FIG. 5; Zone B looking northeast

+ F1G., 6; Zone B looking north





F1G. 7; 4one A looking north

FIG, 8; Zone A looking northeast
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APPEND IX

PLAN OF CPERATIONS, COST AND TIME SCHEDULE
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STATE OF WASHI’N;GTO‘

@eﬁmt&é‘mﬂ 6{ COMMISSIONER

BERT COLE

Watunal Resowrces e

Don Lee Frasor

BOX 168
OLYMPIA, WASHINGTON
28501

November 9, 1967

Professor Donald L. Anderson
School of Mineral Engineering

University of Washington
Seattle, Washington 98105

Dear Don:

| believe the mercury prospect you asked about in your recent letter is the ane
that is described under the name Mashel River on page 266 of our Bulletin 37,
"[nventory of Washington Minerals, Part I, Metallic Minerals," We examined
this prospect years ago, before any exploration work had been dope on it hut

have not seen it since then. In the meantime, several prospactors have examined

the property and have dickered with St. Regis Timber Company, the owner of the
roperty. However, St. Regis has been a very "tough nut to crack," It Is q
ong story, which | wo uld hate to try to cover in a letter. | would be glad to
discuss it sometime with you at your convenience. Suffice it to say here that
we think the prospect has some merit, and we would like to see some drilling
gnd/or other exploration work done there. Apparently, the main problem is
t. Regis.

Very truly yours,

BERT L. COLE
Commissioner of Publie Lands

>]KW/{A/{;%

.

By Marshall T, Huntting, Supervisor
Division of Mines and Geology

MTH:gd
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< SUMMATION OF REQUIREMENTS ~- MME Form b0

See attachzd corresponience
See aftached list '

Share to be furnishzd by check from B & J:Prapertiesp!nc.
tn be deporited in a designated bank where the account is
to be ectablished, ' : '

Interest in the land and mineral 'rights is by lease, a cnpy
of which is attachnd, B : '
Secilﬁg Twn 15N, R 5E, Pierce County, Yashington

See attached completed MME#%ﬁm%ée.Sbrﬂérﬁﬁwﬂ/

No significant exp/oratfbn work to date; see attached repbrf.
Non~ to date. | '

No nast production _ o _ T

No measured 6re reserves; po%ential'only,

Sne attached report ' |

” ”n n

Two copies of report included

Conald L. Anderson N -

17715 Lakeside N.E. - -home - ph: . EM 3=555u
Seattlirs,¥ash. 95125 Univ ph: 5u43=2611

Nearest shipping point is N.P. Railroad station at Kapowsin,
20 miles from the mine. : ' . S :

Nearest supplv point is the town of Orting, 30 miles from
the mine, - : :

See attached report with detail of proposed work shown ar
appendices. : ' ' .
No access required other than short dozer roads to dril!
sites {(see Fig 3)

Jork would start within two weeks of execution of contract,
Anticipated rotes of progress are shown in report appendix.

“ork will be under the supervision of Donald L, Anderson,
Frofessor Miring Znginecaring, Univorsity of Washington.,
Professor Andersan is ¢ Registerad Profassional Mining Zngincer,
“tate of Washington and hos bhroag? axp rience in minaral
~xploration and ~evelopment in Central /merice and the Pacific
Northwert,





b/
c/
9/
2/
£/

Qids for diamond drilling cre attaochad

Costs for underground excavation are alszo included and

supported by a cost break-down should the owner be required

to Jo the work,

See attached itemized cost estimates.

" 1 ” n 14

n n M .n n
None

See ottached itemized cost sheet; one tool shod will be
requirad; it will be a portable and would be moved to the
sit2 by truck.

No repair cost anticipeted on a contract work basis.
Should the ownzsr do the undarground work, the equipment
will be rerted and the owner of the machinery will have
the responsibility of repairs dther than minor items that?
wou'd fall in the category of miscellaneous.

Cost of accounting, workmen's compensation and insurance
are shown unter the cttached Phase 2, Plan B.





‘ Phase f; Cost Analysis:

| . Diamond drilling 3 holes for a total of 1000 faet;
position and depth of holes shown in Fig 3 & u,
Estimated rate of drilling is 30 feet per day.
Total elapsed time estimated a;‘;7;\§EEF§JFrom start.

ICOC feet ot $1C per foot (BY) $10,000
Mobjilization fee and moving /1,000
Site preparation; 3 days, one heavy cat 500
tngr-Geol consultant; 3700/ mo x 2 mo, l,400
Engr-Geol transportation; 80 mi, X 2
X 10 days/mo X 2 mo X 9 cents per mi. 25
! Core Splitter 300
“Assaying: 10C samples at 312 1,200
Accounting; $10C/mo x 2 mo 200
10% contingency 1,489
$16,377

| (The 31C per foot is based on a compromise betwaen
| Boyl2s quote of 37.90 b?s d_on 2000 feet of drillin
. an? Lynch Bros. quote o §I7,SO which apparently wo

includa2 mobilization =tc.)

Grg

The BX core from the mineral zone will be logged, boxed and
taken to the fcboratory. There it will be split - onehalf of
the core will be submitted for analysis for mefcury, gold

and silver; the second half wifl be stored for future reference.

Assay results for eoch d.4 hole will be plotted.






Phase 2; Undergrounc exploration of Zone A:
. If Phase | is favorable, then Phasc 2 will be initiated.
. The width and dip of the structure will be more accurately

known but based on present knowledge, it is planned to drive=
3CC feet of crosscut os in adit, partly in ore
500 feet of drifting
20C feet of crosscutting from the drift.

Estimated time of completion, using 2 men per shift at

the face and two shifts per day, is 10 feat per day for a

total of 100 days or five months.

A, Underground exploration contracted=

| $50/r¢
ICOC feet of tunnel, anticipated rate $50 ft $50,00C

Engr-Geol consultant; $70C/mo x 5 3,5n0

" transportation 720

Assaying; 160 car samples at $12 1,920

Assaying; 160 channel samples at $12 1,920

. 1CC feet of timber Xct at 511.7C 1,17¢
Accounting; SI1CC/mo x 5 50

IC% contingency 5,973

Total 265,703





is included gs follows:

tquipment & suppliese=

Portable compressor, rental; $50C/mo x 6 mo
114

Muck ing meochine ; Pu7z " x "
2 Rock drills, “ 5 200 " "
Comprnossed air loco, " s 250 "y

Fen, air powered " H 75" v "

3/% ton nickup (rent ¢ oparate) 200 "

Preporation of tunnel sitr & water supply
200 faet 12" vent tube

2CCO feet of 16 fb, rail ot IQcts/tb

3 track switches

200 snts splice bars

160C £t of 2" pipe plus fittings

1CCO ft of 1" pipe " "

S0C £t of plastic woter supoly hose

Tool shed, portable

Fuel for compressor at $9/day, 2 shifts
Explosives; 200 rd.x 75 Ibs. ¥ $.26
Explosives; cap & fuse at $.15/hole

20, 6=ft, alloy drill shanks x %165

3C tungsten carbide bits x &7

two one-ton mine cars (used)

two 50=fnot 3/4" air hosns xJu2

two S5N=foot 1/2" water hoses x $3u

Mdisc supplies,tools, track ties, spikes,ectc.
6 elez, lamps and zharger

X

6
6
£
6"
R
6
!

Subtotal

Supervision,labor and ascaying-

/| Foreman at $uS/day x 21 days x 5 mo.

LW Miners at $u4C/day x 21 days x 5 mo.

Transportation allow. from Crting.

2 omen x 30 mi x 2 x 9 cts/mi x 21 days x 5
fngr-Geol consultant; $700/mo x 5 mo

" " " s transportation 6 mo

Fringe benefits; workmens' comp. & insur. (10%)

Assaying
Accounting;: $200/mo x 6 mo

Subtotal

If it is not possible to contract the tunnel exploration,
then the operator would do tho work and a breakdown of astimated

$3,0Cce
) [,u82
/1,200
[,50C
usn
f,200
{1,200
Tele
/1,n7¢
200
a2
500
250
InC
one
NN
3,900
INe
3z2¢
2i0
/150
gk

62
300
270

- o

F20, 474

u,725
16,200

2,038
u, 200

£6l
/,650
3, 5u0

e 2 20C

336, Tuy

(labor rates in wostern Wwashington for tunnel work are
approg. &5 per hour)





Timber cost [if required)-

Hence-
Cost of timber
Cost of placement

Subtotal

Tot~! cost Phase 2;
Ecuipment and supplies
Labor <& Supervision
. Timbering, ICC feet
I10% coantingency

Summation:

Phase |/
Phase 2

Total

Coerator " "

$

. Assume JCO feet of crosscut to be timbered with 8" x 8"
sots on five~foot canters

110 bd. ft./set plus 75 bd, ft. of lagging for a total
of I85 bd. Ft. x $ICO/M = $1£,50/ set

Placement: 2 sets/shift by 2 men at 3u40/man shift
or 320 per set

$12.50/set

Q.00

$55.50/set or BI11.70/1ineal ft.

Timbered
20,47y
3G, Iy
1,17¢

__5.78C

632,57¢

16,377

63,578

25%

79,955

P

Government participation at 75% 5?g966

19,989

379,955

or

or

or

Untimbered
20, u7y
36, Iuy

16,377
52,280

78,657

38,995

19,664
378,657





COMMERCIAL BANK OF SEATTLE 3046 N.E 127H STREET o SEATILE, WASHINGTON 98125 o EM 42980

February 1, 1968

Mr. William H. Pierre, President
B. & J. Properties, Inc.

12531 - 30th Ave. N. E.

Seattle, Washington 98125

Dear Mr. Pierre:

Reference is made to your letter of January 25, 1968 as well
as subsequent conversations concerning application for a $70,000.00
ten year loan. :

While we have enjoyed your fine account relationship this past
nine years and would accomodate normal credit requests, our. Loan
Committee nonetheless found it necessary to reject the above
application. ‘ : '

It was the general concensus that a loan of this type along with ]
the extended term was not a bankable loan, but rather a capital - : T
request. ' - o

We greatly appreciated the opportunity to consider this in your:
behalf and wish to assure you that any normal request would, I
am sure, be favorably received.

Yours very truly,

gan L. Long,
Recutive Vice President






DIAMOND CORE DRILLING
DIAMOND DRILLING EQUIPMENT
GROUTING -

I General Offices and Plant
1624 Pioneer Road P. O. Box 58
uves rn‘s' SALT LAKE CITY, UTAH 84110

DRILLING COMPANY e 467.7595

UNDATION TESTING
INING

o
ARRYING

BRANCH OFFICES

TUNNEL DAIVING CONTRACTORS-ENGINEERS-GEOLOGISTS PHOENIX
MINE PLANT DESIGN '
AND FABRICATION RENO
1415 Riverside P.O. Box 4307 SPOKANE
DENYER
SPOKANE, WASHINGTON 99202 BACRAMENTO
Phone (509) KE 4-0862 SANTIAGO, CHILE

LIMA, PERY

December 21, 1967

Mr. Donald L. Anderson

Consulting Engineer
10715 Lakeside Avenue NoE.
Seattle, Washington 98125

Dear Sir:
We submit the following rates for your consideration for your drilling project

in the Orting, weshingion area.

1. Mobilization and Demobilizetiom, Including set up on first hole $500,00 -

2, Overburden drilling in unconsolidated materials $12,50 per foot .~

3e Drilling rates NXWL Core BXWL Core AXWL Core
0.0 to 300 feet $8,50 per foot $7:90- per foot $7.50 per foot

4, Cementing, If required, will be at the rate of $15,00 per hour, plus cost of
cement, cement substitutes and drilling md.

S Moving from hole to hole, setting up, tearing down and laying and retreiving
water supply systems will be at the rate of 312,50 per hour.

6 Reeming, If required, $4,50 per foot, A1l sizes

d y s ——
7 Adetnate roads to level drill sites will be provided and maintgined at mo cost

To Toyles Bros, DPrilling Compaulye

8. Casing left in roles at your request, Lost or Destroyed through Use will be
charged for at 8U% of list price, F.0.B. the job site.

9 Surveys and delays for your convenience will be at the rate of $l§}§9\per hour,

We ﬁam bidon the job within ten days after notice to proceed amd sstimate the
work would toke about 1Q weeks to completes '

Thenk you for you interest 1ﬁ our services,

Sincerely

Boyles Bros, Drilling Company
Y adral |
- {,/V//{( 7N

E, Gy Tuckerg District Manager






LYNCH BROS., INGC.

DIAMOND DRILL CONTRACTORS
3425 STONE WAY NO. TELEPHONE MELRORE 2-5082
SEATTLE, WABHINGTON 98103

January 12, 1968

Donald L; Anderson
10715 Lakeside N. E.
Seattle, Wash,

Dear Sir:
Re your request we wubmit the following estimate of costs

for 4drillinzg 3 holes approximately 300 ft. deep on your
properties about 30 miles from Orting, Washington,

Drilling and recovering K.X. size core per ft. $ 19.50
~Drilling and recovering B.x.‘size core per ft. 17.50
Drilling and recovering A.X. size core per ft, 16.65

These prices may seem high but costs are based on drilling
almost entirely in quartz. The diamond and bit cost in the
quartz will be very high.

If conditions should be that more of the drilling is done in
rock other than the quartz, a considerable reduction could bhe
made in the drilling cost.

Very truly yours,

LYNCH BROS., INC

///Jpgj L))/ B g 7 20 4 4

RCL:d = 74






ewp Machin

" OF WASHINGTON, INC.". "

3633 EAST MARGINAL WAY SOUTH CONTRACTORS’' EQUIPMENT , MAin 4-7121
SEATTLE 4, WASHINGTON

December 21, 1967

Mr. Donald L. Anderson
Consulting Engineer

10715 Lakeside Avenue N, E.
Seattle, Washington 98125

Dear Mr. Anderson:

Thank you for your inquiry of December 18th. At the present time’
the equipment that you are asking about could be available locally
on a monthly basis for rental. The rental rates for the respective
units are as follows:

' $100 Each Per Month - 3 Only - Jackleg (airleg) percussion
rock drills
$500 Per Month - 1 Only - 365 CFM Portable compressor
$247 Per Month - 1 Only - Eimco 12B mucking machine

$ 45 Each Per Month - 2 Only - One-ton mine cars
Please let us know if we can be of further service.
Sincerely,

ANDREWS MACHINERY OF WASHINGTON, INC.

\. .

T TN
74 ‘/}:4.1’.',‘.,. Ay

EV L. Weli;ng%on

Assistant General Manager

ELW/jr

SALES : RENTALS : BERVICE
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FOREST PRODUCTS DIVISION I@H PAPER COMPANY 1216 St. Paul Avenue, Tacoma, Washington 98401

Mr. William Pierre, President
B & J Properties, Inc.

12531 - 30th Avenue, N.E.
Seattle, Washington 98125

Dear Mr. Pierre:

December 27, 1967

On November 3, 1967, St. Regis Paper Company and
B & J Properties, Inc. entered into a certain
Agreement by which St. Regis allowed B & J
Properties, Inc. to explore and mine certain of
its properties in the West 1/2 of the Southeast
1/4 and the East 1/2 of the Southwest 1/4 of
Section 18, Township 16 North, Range 6 East,

Willamette Meridian.

Subsequently, your corporation has requested
financing from the United States Department of
Interior, Office of Minerals Exploration and has
requested that St. Regis execute MME Form 52
entitled Lien and Subordination Agreements.

This is to advise you that St. Regis Paper
Company will not execute MME Form 52 for the
reason I have previously advised you.

RAM:gm

© LOGGING AND FORESTRY OPERATIONS

Yours very truly,

ATt

R. A. Martin, Manager

Tacoma Logging &
Forestry Operations,

Forest Products Division

/,






. @ Y

FOREST PRODUCTS DIVISION

December 27, 1967

Mr. William Pierre, President
B & J Properties, Inc.

12531 -~ 30th Avenue, N.E.
Seattle, Washington 98125

Dear Mr. Pierre:

Reference is made to your correspondence of
December 18 and MME Form 52 which St. Regis was
requested to execute and return to you.

After reviewing this matter St. Regis elects not
to execute Form 52 because we do not wish to
allow the government a lien on our property. It
is concluded that this action will not prejudice
the right of B & J Properties, Inc. to explore
the property as long as B & J presents to the
government St. Regis' letter of refusal together
with a surety bond executed by and on a form
satisfactory to the government.

Yours very truly,
R ot

R. A. Martin
Managex

RAM:gm

© LOGGING AND FORESTRY OPERATIONS

IE@HS PAPER COMPANY 1216 St. Paul Avenue, Tacoma, Washington 88401





LAKE CITY BRANCH
® SEATTLE- FIRST NATIONAL BANK

ESTABLISHED 1870

-~ - v

SEATTLE 55, WASHINGTON

February 6, 1968

W He Piexrre, President -
B & J Propertiec, Inc.
12531 30th N.E,

Seattle, Washington 98125

Dear Mr. Piexras

schnt application for
Ly a 370’000.00’ ten

queépt due considerstion and

this re \

I loap \\Aké tem feature precludes our
favorable oneidezativn at this time.

e ave =<§t apr?eciaaive of the desirable relation-
ship with you

- M

Arour good company, and should any other

need for credit arige im the future, please to not hesitate~

€0 contact ug.

Yours very truly,

JDMslbe
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B A e @ﬂg PAPER COMPANY 1216 St. Paul Avenue, Tacoma, Washington 98401

January 26, 1968

FOREST PRODUCTS DIVISION

Mr. William Pierre, President
B & J Properties, Inc.

12531 - 30th Avenue, N. E.
Seattle, Washington 98125

Dear Mr. Pierre:

In response to your telephone request for a
five-year extension on the lease agreement
covering the property under the agreement of
November 3, 1967, it is felt that your request
at this time is premature since the extent of

- the ore body is unknown. However, if the ore
body proves to be a magnitude that is not
feasible to remove the same in five years, we
will recommend extending the term of the agree-
ment for an additional five years.

In conjunction with the extension it is felt
that there most certainly should be a provision
for a minimum amount of removal on an annual

basis.
Yours very truly,
— /)
R. A. Martin
Manager
RAM:gm

@ LOGGING AND FORESTRY OPERATIONS






THIS ACREEMENT, made this 3+« day of

i by and betwéen ST. REGIS PAPER COMPANY, a cqrporation, hepeinaften

called "St. Regis," and B & J PROPERTIES, INC., of 12531 30th

Avenue, N.E,K;Seattle, § - Washington, hereins

FOV SN S

fﬁ
W I INESSEZLEH: |
wif S : _ v I |
IS WHEREAS, St. Regis owns the following desorilbed real .
%: oroperty, including mineral rights thereto, located in Plerce

County, Woshington: <the West 1/2 of the Southeast 1/4 and

East 1/2 of She Southwest 1/4 of Section 18, Township 16 North,

O
L)
I
1 4)]
<t

Renge

U e O

:, W. M., hereinafter called "said property"; and
WHERZEAS, Applicants desire to explore sald propenrty to
cdeternmine if sald property .contalns mercury ore and desire to

receive an option to mine sald mercury ore, 1f any, upon saild

.property; and

WHEREAS, St. Regis is willing to allow Applicants to

explore sald property and to give the ‘Applicants the option to
’,g . nine thes mercury ore, if any, upon sald property upon certain
terms and concditdions;

v -

NOW, THEREFORE, St. Regis and Applicants covepant and agree

f?; as follgws: S |
é%f 1. That upon execution of this Agreement, Appiicantsvshalx‘ ‘ i
;% ' pay 2%. Regils the sum of Two Hundred Fifty bollaps ($250,C0).
%ﬁ 2. St. Regls grants to Applicants for a peried ending
.f% | : Septembgr 3C, 1968, or unuill ninety (90) days (excluding periods
@ of snow coveraze or sever: storms) following the date first above

\

writien, walchever date be the sooner, the right to enter on

nd prospect, drill and explore sald property fon
A= ’ .

Corm s I — - e = O






mercury ore, I saild property be closed during periods ol high '

v

Sire nazard, Applicants shall suspend their exploration if go
reguested by St. Regls, provided, however, Applicants shall be '
granted an acditional time equal to the time 50 suspended ab |
wné end of wrat otnerwise would have beén the termination of
trhe period of exploration. | | |
3. Applicants anticipate that the exploration will take .!
one ¢f two forms:
(a) driving of'tunnels.(adiﬁs) at various
' levels vo mine (stope) the ore from below,
or '
(o) open cut of the ore, |
4, Tne following terms shall apply to this Agreement and
To the option referred to in paragraph 7 hereof; |

(a) Applicants shall erect only such surface improve~ .ﬂ

:.3
[¢)]
ho}
<t
w

a8 are needed for such operations. St. Regls and Applicants

{0
£y
H
£

agree upon the location of surface improvements logated upon

w

aid propervy.
(b) Applicants shall have the right to aut -timben . . L

ugon sald property to the extent necessary fon.carnying on their . ) o

[
O
(<
}_l

lvities., Timber so cut by_Applicants shall, unless othervwise
&greed vo, te cut into logs of 1eﬁgths specilfied by Sﬁ,ARegxs'and ;!
.decked along the road for ;isposal by St. Regls of such. .fiimoder, .
and snhall at all times remain the property of St, Regils,

(¢) Applicants shall dispose of no wésta upon saig '

propervy withouc the written consent of St. Regls and Applicants

shall dispose of such waste only in such areas designated by St.
(¢) Applicants shall transport thelr employees to

sald property only uy crew vehicles and Applicants shall not per-

£ their employees to drive their private automobiles to sald

Bl e SRS PO c e - e e e —— . e
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 property, Applicants shall execute the road use pemit of

t., Regls, a copy of which is attached hereto and marked Exhibit "A",

(e) St. Regis may Inspect the said property and

n o the Applicants at any time,

(f) Within sixty (60) days following the teprmina-
tion of this Agreement and within sixty (80) days following the
gpvion referred to in paragrapn 7 hereof; Applicants shalllpppa
vide S%. Regls with copies of all maps, sdmples, drill logs,

and othey data pertalning to the mineral content of gaid

5. Applicants shall not transfer, assign or sell any of
their right, title or interest in or to this Agreement or to

provided in pa

rs

~agrapn 7 hereof to any.othep person

or corporation without the prior written coﬁsent of S%. Regis,
provideg, nowever, Applicgnts may assign thelr pight, title énd
o a responsible corporation organized by Applilcants
ohe pdrpose of exploring and mining sald property for men-
cury ore, provided further, that Applicants and the shareholders
the ¢copporation at the-date of such assilignment shall nqﬁ sub-
sequently-&ssign, transfer or sell their sﬁqck without the prior
written coansent 6f St. Regis. St; Regis shaii have the rigrt te
deline '"nesponsidle" Yo meet its own requirements.

¢, Applicants shall expend at least Two Thousand =Five

Fundred Dollars ($2,500,00) in exploration and drilling sat

7. St. Regls grants to Applicants the optlon to mine

mencury ore on said property sudject to the terms and condltions

rereelier set Torth, provided the option 1s exergised prioa Tt
Sepuerzer 30, 1988, vy Lppliicants dy giving St, Regls written
notice ol Applicants!' intent to exercise the opvlon,

(&) The term of the opuicn to mine gaid mercury





.
e ) A} . .
' ‘ » T s * . #
. 9 . : .

Vore shall be Ior Iive (5) years after the date the option is

(b) Applicants shall pay St, Regils as an annual
license fee the sum of One Thousand Dollars ($1,000,00) on op

ay of each year of the term hereof, unless

(4]
0,

belore the rirst
Applicants shall abandon sald mining operationé, in which case
no further license fee will be required. If Appllcantg fall %o
vay sald sum on or before the first day of each year of the term
nereol, the term hereofl shall expilre and Appliqants shall ceagsge
all mining operations.

(c¢) Applicanits shall pay St, Regls as royalty
“or said mercury when sold one-gixth (1/6) of the gifference
sne then fair market value per flask of sych mepcury
in'xew York City, New York, and the fee fér brokerage and shipe
2ing, In determining the yearly amount of royalty Applicants

owe 8%, Regis, Applicants shall be allowed to deduct the first

Iy

be considered as an offset against the yearly license fea, Ap-

plicants shall pay St. Regils all ﬁoyalties due fop the pneceding

qguarter of one year within thirty (30). days followilng the end of

(¢) Applicants shall conduct all mining and pro=
cessing operations in accordance with good and estailished

practices ¢of the indusbtry and shall conform to all applicable

w
cl
o
Cy
[t]
o
)
fo))
L)
[)
0.
[0
L]

_a; salety regulations.

(e) (1) To insure the payments of sald royalty
oo payment of any other obligation of Applicants to St, Regls,
nts snall, upon the exeréising of' its option here~

. = s ., SEP 2 da & JaY N Je ™ .S -~ o . L Lo de
uncer, Cegosit with St, Regls and therealter at all times

~
by
m
o

s
[y}

3
ct

oy





o St. Regis, endorsed in blank Tor transrler, having & market
value of not less than Ten Thous#nd Dollars ($10,00Q,OO), o}y

(C) eguivalent security acceptable to St. Regis which shall
ontitle S4. Regis unconditilonally to obtain monies therefrpm

Jor the purposes'herein stated. Applicants shall be entitled

To recelve all 1nterest and dividends pald thereon, so0 long as
<% snall not be in default hereunder, If at any time Appliqantg
snall he more thanifourteen (14) days in defaﬁlt in paspedt of

sayment of any monies payable to S%, Regls hereunder, St, Regls

ot

shall nave the right to sell and transfer or otherwise liquldate
a1l or any part of said deposit and apply the proceeds thereol
to the payment of the amount so in default: Provided, howeven,

all, before proceeding with any such liquidation,

o
ct
1 €2]
ct
U
[0
02
} 1,
1]
1]
o

give seven (7) days' written notice of its intentlon se %o do,

3

(2) If at any time St. Regls shall have liqui-
dated seid deposit or any part thereof as.henain provided, 1%
shall fugnisn TO Apélicants a statement showing the securities
sold and 4ne proceeds thereof, the application made of such prow
ceeds and the amountv of any money.orlsecurities remaining on

Geposit, and Applicants shall, within seven (7) days, re-establish

2.5 aforesasé, St. Regis may forthwlith require Applicants to
susgend operations hereunder until sald deposilt is restored or

may werminate this option and Agreement In the manner provided

(3) Upon termination of this option and Agregw
s.due St. Regls Tox pmercyny
reraunder, and performance of all obligations of Applin
carnss unter this Agreement, all securities then on deposit

.

ey, hal ", - PO N - " . - .
cnnll ve neturned to Applicanvs.






4
[V

(r) 3

©0 3o upon sald property at all times for the purpose of inspecting

NtEBobbe
._..‘.-..AQ

~

P - . SRRV IR S
cne quanviclies
and &t any reasonable

Regis

"

oy its agents shall have the rlg

operations thereon and checking Applicants'! reports of
and qualities of minerals removed from said property

time and place to examine and copy Appli-

canss'! books and records relating to such operationg for the

o

Puro
hall furnish St. R
relating

oD

o7 sh
said property,

operat

H

vear {ipst above written.

STATE O WASHINGTON
: SS.
Ccunty oi Pilerce
ON this J~4  day

ose¢ of verilyilng saild reports and operations.
egls monthly with coples of

directly or indirectly to the sale of

Of /%(.'QYVI & LA .

Applican
all informat

mercury, the

ions of Applicants hereunder.

ST,
By

ts
ion

cost

ipping, the quantity and quality of minepals removed from

and any other matter reasonably related to the

N WITNESS WHERZOR, this instrument is signed the day and

B & J PROPERTIES, INC,

"Applicants

1907, vefore me pers

appeered . £ Aase Lo, , to me known to pe the
7V,t£ ,mjnléyt‘ cf the corporation that executad the
witnin arnd foregoing ilnstrument, and acknowledged the said
meni %6 ve She free and voluntary act and deed of saild corp
Tor the uses &and purposes therein mentioned, and on oath stated
tnat rne weas authorized to execute said iastrument,
-\ WITNZESS WHZREQOF, I nave nereunto set my handg and
afiixed py orficlal seal the cay and year first above written.
- __Jééﬁz/ﬁzfggf;/{ {:;
TNOTARVTAUBLIGTIn ang for whe STALS
O WASHINGTON, residing at Qacona.
-
(iozecincnt=8)

onally

- ey
*QLS oA

da ot
oratlion,

_-‘.:_.1.5“‘_..—





acccptance date hereof, as hereinalter

orovided, ST, REGIS PAPER CO”“A\ a New York corporation, acting
by and trnoough 1ts LOogging d Forestry Divisilon, Tacopa Area,

Wishington 98401, herelnafter cdeslg-

3%, Rigis," in consicderation of Permittee's faithful

compliance with the terms ang
nerevy grants to B & J

PROPERTIES, INC., 12531 30th Avenue, N.E., Seattle

YTa
"

snington 98125 , hereinalfter designated as "Permittee," a

25

§
1]
‘-
3
.
e

license and permit ©o:

non=exclusive

(2) Construct, use and maintain roads upon the

’ West 1/2 of %the Southeast 1/1I anG the East
1/2 of the Soutnwest 1/4 of Sectilon 18,
Township 16 \o.tn, Range & East, W.M., in
-lerce Counvy, ! Suiﬂ7t0n, (hereinafter called

tne said awooe“ty '); and

() As access to sald property from the nearest
" pwdlic road, use the existing roads as marked
in blue color on the mad attached hereto and
marked 1," (nereinafter called

de
anl iu A-

.

2

"gaid roads')

wpon the following terms and condltions:
1. ©2PURPCSE
mne permlission herein granted shall he gxercised

DRODEDTCY.
2. T3
The term of this Permit shall commence upon the'same
date s Dermisttees exencises tne option contalned 1n & gertain
Loureenent between St. Regls and Pernmititee allowing Rermittee ©o
smoIsect upon sald property andé shall extend untll the centalin
Lgreement and coption are terminated: Provided, howavewn, that
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sals Permit nay Le erminated at an earlier date as provided

2 WATNDINANST
S L‘..’"x.:.,‘\ TENANCE

S5. Regis shall maintain sald roads (except those

ersy which Permittee shall maintain) during

L5
O
5 ]
O
w
1
O
O
[
wn
jO)
} 1,
[e))
o]
v
(@)
‘O

. periods of reasonable weasher. Permlittee shall ba permitted %o

1y only those roads upon said property. During peprlods

Regis is maintaining said roads, Permittee shall pay to

3%. Regis & maintenance fee o2 One and 50/100 Dollaps ($1g50) pep

ton of eartn or minerals hauled by Permittee. If requested Py

1]
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o
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O
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=
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saié poads. St. Regls may inspect said scales or welghling sta=
tions LD it so Gesires ang Permlitee shall provide S%. Regis
witn 211 1oad btickets. Within thirty (30) days after the end

cach quarter of a year during “he %erm hereof, Parmittee

18

o.

snall repont to St. Regls tne sobal weilght of earfh or minerals

rmistee over saild roads, and shall pay S°T. Regis at

[0]

o
nevled bty ?

snet time Lhe meintenance fee for the welght hauled during that

D

[

L RESZRVATIONS

S%. Regis, fox itsell, 1ts successops, assigns and
permittees, reserves the right at all times ang fon any purpose'
t0 o upsn, Cr0osSS, recross, and use sald road and the night;ofa
necl, ané to grant rights for the non-exclusive uée of
samé TO othér persons during the term of this Permit.

|‘uT-T TAVIS AND RES}ULL\.TIONS

=
|'_ {
=,
(@}
&

1
H

-

ii4n respect o all lands on wnich Permitcee con-

. =:5n in connection with which Permittee gxexrcises

-

’ - .
Y nye e
[N g

~






shall comply with all laws
and regulations of Federal, svate, and local governments, i1n-
cluding, Lvus not limited to, those relating to forestry, mining,
and conservation practices and the prevention, suppression, and

11 valid orders of Federal and state

5. 2ROTZCTION AGAINST FIRE

For protection of St, Regis land and timber in the
vieinisy of said property, Permlttee shall

() dispose of all slashings and debpris cregted by -

d property in a manner satlsfactory to St, Regils,

'd
(¢}
+3
13
}J
h
ot
(O]
(]
O
o]
10)]
o
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and upon such disposal Permititee snall, 1f required to do So by
S%. Regils op by government olfficials, promptly obtain an uncon-
disicnal ceptirficate of clearance with respect to the slashing
so disposed ol and deliver the same to St. Regls; |

(3) maintain said road in sald property ang right
¢ way thereof reasonably free of inflammable debris;

(¢) upon discovery of fire in the vicinlty of sald
roed or Permitfee'’s operation, lmme tely notify St. Regls and
the nearast State rire Warden thereof;

(6) have available and malntain in good operating
concditicn and make sultable provisions for use ang employment
of equipment for fire control, fire fighting and Tipe prevantiion,
&né necessery facllities, and establish such regulations and

gonactices with respect thereto as shall be 1in accopdance with

whaatnorized persons from using said road and r'rom entering





(¢) strictly observe and falthfully comply with

&1l speed iimids, traffic and other regulations promulgated by

(¢) suspend use of saild poad Tfor transportation
of mining and other products whenever such use, due to weathen

condisicns, will cause excessive damage to sald road,

8. ASSUMPTION OF RISK AND LIABILITY OF‘PERMITT@Q
(&) S%. Regls has made no representatlon as to
the ppesent or future conditlons of its property or the character
o the traffic on any of its roacs, and Permittee assumaes all

o property of or injury to Permittee, in con-
3

*3
ph
™m
r
wn
O
L)
(@8
o
i3
i
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ct

o . "

negtion with the exercise oI :1gnts hereunder,

(o) Permittee shall pay for all damage %o S%.,
Regis! propeprty resulting directly or indirectly fram the acts
or omissions of Permittee, its employees, agents, cpptractors,
sudeonsracsors shereof, or supplilers using the road under this
enmist, Permittee shall reimburse St. Regils for all costs
neasongbly incurraed or other charges ihposed for fighting any

Pine wrich shall result or the liability for which shall arise

Ly

(¢c) Permittee shall indemnlfy and nholdé harmless
S5, Regis sgainst all clailms or liabilitiles asserted by thirg
Derscns resulting directly or indirectly from the acts or onis~

r5 nepeunder, whether neglilgent or otherwlse, of Pernilttee,

s
S)
o
ot

ors, subcontractors theregol,

cr sSuppiilers uslng the road under this Permlv,

Sermittee agrees to obtaln beforc commencing opera-
soms on uaing any oroad or roalds descrlbed nereln, and mgintain
Lo e epa st A

LR Y ";~/
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curinz the continuance of this Permit, insurance in form and in
corierns satisifactory to St. Regils, as follows;
(e) Motor venicle and/or trailern covepage

insuring Permittee and any party using saild venhigle
upon s&ié road against liablility for pepsonal
insury with 1imits of not less than $100,G00/
$300,000, and for property Gamage with limits of
nos less than $100,000 per occurrence;

(u) Public liability coverage of Permittee
for personal injury with limmts of not less than
$100,000/5300,000 and for property damage with

limits of not less than $300,000 per ocourpenge

®
151
}. to
w
l—L
V3
[63]
Hy
¥
¢

m all operations hereunder;

o

(¢) Contractual ligbility coverage of

tee with limits of not less than $300,000
per occurrence. The certificates relatilng to this
coverage shall state that the same specifically

ES

applies vo this contract and to that certaln Agree~ . : !

ment and option between St, Regis and Permlttee

ellowing Permittee ©vo prospect and mine upon said
Zgch ©F seld insurance policies shall. beaan an endorsement re=
co give ten (10) days' priopr wpltten nptice

any intended or proposed cancellation of such

P P SO, -~ . 2 ~ - P ) 2 Fal

cxtend tne same during tre tepm hereof, Ividence of compliance
PR SR SN 9 P ST S 4

rerewilsn shall be Turnisred to St. Regils in such form as Svt,

A11 rizgats hereunder shall termlpate auntomaticaliy
- /! - A 2 oy Fa 1o ey 2 PN e [ P s b
en (10, Cays after notice of cefault glven dy elunen party o
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TR ounegy, LI thc default nas not neen pemediad within such time.
e terminaticn of this Permit shall not prejudice St, Regils!
»iznt Lo collact damages accrucd theretofore or thereaflter ac-
cruing on account of Permittee's breach of any term hereof. Any
Jaiiure to exercise a right to ferminate this Permlt In case of 3
defauit snall not constitute a waivgr of the delfaulting party's
onlization ﬁo perform strictly iIn accordance with the term§ of
this 2exmis. Any such right to terminate shall remain in full

}
ffect and may be exercilsed so long as such defaunlt

by
O
¥3
l¢]
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®
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0
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11, NON-ASSICGNMENT

leither this Permit nor the right of the Permlttee

»

nareunder shall be assignable in whole or in part, by operatlon
o law or otherwisa, without the prior written consent of St. |

Regis thepeto, Any such attempted assignment shall be vold,

Any notice to be given by elther party hereto %to !

sne ohher under the provisions of or with respect to this Pepmlt . ‘

\
18}

2ay oe served personally or by registered mall, addpresgsed to
the parity to ve served at the labtter's post offlce address

-

neneinabove set forth; and such service by registered maill shall

v

Te gguivalent To personal service,

IN WITNZSS WHERECS,

2T T0 De executed

|
. o .« . - = B ~
ACCR2TED Thnis 2bz—c&y ol f 225 , 1907. .

[

B & J PROPERTIES, INC. A
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
W. 920 Riverside Ave.
Spokane, Wash. 9920l«aw

{ ’””5~'Y \September 9, 1970
Memorandum ; oo .
To : Chief, OME
From : Field Officer, Region I

Subject: Summary(final report
OME-6T7G2 (Mercury)
B & J Properties
St. Regis Paper Company

Pierce County, Washington T N
Contract 2272 % ”szkéﬁﬁa
INTRODUCTION

This report summarizes an OME exploration project for mercury ore
bodies in quartz veins that cut andesite porphyry near the Mashel’
_River . about 14 miles due west from Mt. Rainier in Washington. The
contract, dated October 2, 1968, was for a total of $41,200.00, of
which the Government would contribute 75 percent or $30,900.00.
Work,started in December 1968 and completed in March 1969 consisted
of 2& hours bulldozing access road and drill sites and diamond drill-
ing 551 feet of core hole. Total cost was $7,892.00, of which the
Government contributed $5,919.00. Scattered specks of cinnabar
but no evidence of an ore body was found in the drill core; arsenic
sulfides are abundant in parts of the core. The Operator was ad-
vised, in a letter dated September 15, 1969, that the Government
retains no claim or lien against the property subject to the con-
tract or any future production therefrom.

OPERATOR

B & J Properties
12531 30th N. E.
Seattle, Washington 98125

Officers include:
President: Wm. H. Pierre 16706 Shore Dr. N. E.
° Seattle, Washington
Secretary-Treasurer: Roy H. Jones 18354 Ridgefield Rd., N. W.
‘ , Seattle, Washington
Assistant Secretary: L. L. Guyette . 11525 Lake City Way, N. E.
Seattle, Washington 98155






PROPERTY

The land subject to the contract is the W5SEL and E3SWi sec. 18, T. 16 N.,
R. 6 E., Pierce County, Washington. The Operator was in possession of the
land under terms of an Agreement dated November 3, 1967, and an extension
agreement dated April 2, 1968, from the St. Regis Paper Co., owners of

the land.

LOCATION AND ACCESSIBILITY

Access to the property is via an all-weather private road that is main-
tained as a logging road by the St. Regis Paper Co. The road begins at
the King's Creek entrance, about 12 miles south of Orting, Washington, on
State Highway SE. The prospect is about 18 miles from the entrance.

Topography in the vicinity of the property is deeply dissected by tribu-
| taries of the Mashel River; slopes are steep and the average relief is
| about 1,000 feet (Fig. 1 - Diamond drill holes, Property, and Index maps,
Mashel River prospect, S% sec. 18, T.16 N., R. 6 E., Pierce County, Wash-
ington).

GEOLOGY

Cinnabar coats fracture surfaces and lines parts of vug-like openings in
a quartz vein that cuts pyroxene-andesite porphyry, part of the volcanic
rocks of Tertiary age that crop out along the foothills of the Cascade
Mountains (Daniels, J., 1914, p. 27). The andesite contains abundant
light gray feldspar crystals, 1-4 mm long, in a fine-grained greenish-
gray groundmass.

The quartz vein crops out as a conspicuous ridge that can be traced for
more than half a mile (fig. 1), but is obscured by overburden in the
shallow valleys of tributaries to the Mashel River. The vein strikes
about N. 450 E., dips steeply north, and is a maximum of 100 feet thick.
The vein appears to be rcomposite and to the northeast it splits into
two well-defined veins (fig. 1). Andesite adjacent to the vein is nearly

white (bleached?), and locally contains abundant fine-grained pyrite.

|

|

Cinnabar occurs as thin films on fracture surfaces and as encrustations
on nodular quartz that lines openings in the vein. Locally, limonite
and cinnabar form encrustations several millimeters thick, but more
commonly the cinnabar is scarcely more than a thin film. No cinnabar
was seen as disseminations in the quartz.

- Arsenic sulfides, both orpiment and realgar, are in andesite in the
drill core, but none was seen on surface exposures. Very sparse cin-
nabar occurred with the arsenic minerals in one of the drill holes.

Tiny blades of stibnite are in the core of drill hole No. 2, in a zone
in andesite that contained arsenic sulfides (fig. 1).






The exposures containing the most cinnabar are near the southwest end
of the quartz ridge (fig. 1), and the exploration was planned to test
the downdip extensions of the vein in this area. Hand-picked specimens
in this area contained as much as 7.2 percent mercury.

PURPOSE OF PROJECT

The purpose of the project was to explore by diamond drilling from pre-
pared surface sites, crosscutting, drifting, and long-hole drilling for
mercury-bearing ore bodies in and along a northeasterly trending quartz
vein which traverses volcanic rocks of Tertiary age.

CONTRACT

The contract, No. 2272, dated October 2, 1968, required that work start
on or before November 1, 1968, and be completed within 6 months from
the date of the contract. The work was to be divided into two stages
as follows:

Stage I - Bulldoze access roads to two drill sites, level the sites, and
drill not more than 4 diamond drill holes totalllng not more
than 1,000 feet.

Stage II- Crosscut from a prepared portal site to and through the target
vein; drift northeasterly and southwesterly on the vein; and _
long-hole drill the drift walls to test the extent of favorable
mineralized zones. It was estimated that 600 feet of crosscut-
ting and drifting and 400 feet of long-hole drllllng would be
required.

Estimated Costs of the Work

Stage I
Actual Costs
Independent Contracts:
Bulldozing access road and drill sites -
32 hours at $21/h0Ur «everirrrnneerennencnnnnns . $672.00
Mobilization and demobilization, and
one move between drill sites,

1 drill unit ...... Ceeeteeteereeaareaeaaan ceenen 600.00

Diamond core drilling

1,000 feet ...... Ceeretereatereeanes cereseceneesT,900.00
Rate/foot

Depth/feet NXWL BXWL AXWL

- 0-300 $8.50 $7.90 $7.50

Cementing and redrilling,

4O hours at $15/Nr. veveeeerreenennnnneeeeneeaees 600.00
Reaming and casing,

100 feet at $4.50/Ft ererrererreenennernnnene.. 450,00
laying and retrieving water supply systems,

10 hrs. at $12.50/hr c.ovven... Ceeeeeeeaas e 125.00 $10,347.00






Personal Services:
1 Supervisor-Geologist-Engineer,

3 months at $750/MONtN «eeverenroeneeceennseeenss $2,250.00
1 Outside Consultant (2 days/month
6 days 8t $75/8Y «evevrrennrecnasanncss veeese.es L50.00 $ 2,700.00

Operating Materials and Supplies:
100 cardboard core boxes at $1. 25/box creetssenns 125.00
Cement, cement substitutes, drilling mud,

and additives ....... T T T791.00

Sludge catching and sampling supplies .e...eoe... 50.00 966.00
Miscellaneous:

Per diem, Outside €onsultant,

6 days at $16/daY everrecrottattarrntiatsiianeas 96.00

Mileage, Seattle to project area and return,

960 miles at $0.10/mile ....vvuenn Ceereeesananees 96.00

F. I. C. A. payroll taxes, insurance «..eeceeeess 225.00

Office and accounting expenses,

3 months at $50/month Ceeeiieianaee Ceereeraaaas .. 150.00

Assaying 60 samples:’
Mercury at $7.00/sample;
Gold and silver combined at $5.00/sample ........ _ 420.00 987.00

Total Estimated Costs, Stage I $15,000.00

Stage II
Fixed Unit Costs
Drifting and crosscutting,

600 feet at $UO/Ft veveerennn Ceeeeeeeeanan ceee.. $24,000.00
Timbering drifts and crosscuts,

60 feet at $12/Ft vevverernneronnassonsaronnnons 720.00
Long-hole drilling,

LOO feet at $1.25/ft ..... et eeteeeteeereeaeaas 500.00

Assaying, 140 samples:
Mercury at $7.00/sample;
Gold and silver combined at $5.00/sample ....... 980.00

Total Estimated Costs, Stage II $26,200.00
Total Estimated Costs, Stages I and II $41,200.00
Government participation at 75 percent $30,900.00

PROJECT WORK
The access road was completed and the drill rig moved to the site of holes
1 and 2 by December 3, 1968. Drilling was interrupted from late January
to early March 1969 because of snow conditions at the drill site. All of
the 4 holes designated under Stage I of the contract were completed by
March 11, 1969. Results of the drilling did not justify Stage II work.






The approved costs of the completed work are as follows:

Independent Contracts:
Bulldozing access roads and drill sites .......... $ 504
Mobilization and demobilization,

and one move between drill sites, one drill unit . 600
Diamond core drilling:
20 ft NX at $8.50 .....n.. Ceteecserenns . i (¢
531 £t BX at $7.90 cevevivrrosrnannns ceeeereeeeees 4,195 $5,469
Personal Services:
1 Supervisor-Geologist-Engineer,
L months ........ Ceerseecaneaen Ceereereseaeteesntieasans 1,875
Operating Materials and Supplies:
55 core boXes ..ieenecnns s sssrececresecsessstsssesasenna 55
Miscellaneous: o
Office and accounting ...... cicerarseees tereeennnn 150
79 8S58YS ceeececnsons Ceerterestaeaneanas ceeeeenen 343 493
Total cost Of Project «eceeceeesncacens $7,892

. Government participation at 75 percent $

The Government retains no equity in any supplies or equipment at the
property.

REPORTS

The Operator submitted an acceptable final report on April 25, 1969,
wherein he lists drill logs and assay data.

The Government issued a Report of Review 'in August 1969.

PROJECT RESULTS

No minable ore body was discovered by the diamond drilling. The vein
was penetrated by 4 holes along a strike length of 260 feet and through
a vertical range of 50-60 feet, some 100-150 feet below the top of the
outcrop. The vein consists of quartz stringers enclosed in strongly
silicified andesite, and is 60-75 feet thick where penetrated by the
drill (fig. 1).

Cinnabar coats vuggy quartz in core from drill hole No. 1; however, the
assay data indicate only a maximum of 0.4 pounds of mercury per ton.
Cinnabar was less abundant in core from the other 3 holes.

Assays indicate the pyrite rich rock adjacent to the quartz veins con-
tains only very low amounts of gold and silver; the highest assay was
0.015 ounces gold per ton.

Realgar and orpiment were abundant in the drill core in holes No. 2
and 3. Tiny blades of stibnite line a fracture near- the end of
hole No. 2 (fig. 1).

2,919






CERTIFICATION

The Government advised the Operator, in a letter dated September
15, 1969, that the work did not result in a certification of possible
production and that the Government retains no claim or lien against
the property subject to the contract or any future production there-
from.

There has been no production from the property.
SUMMARY

The diamond core drilling tested the downdip extension of a wide quartz
vein enclosed by andesite. Cinnabar occurs on fractures and lines cavi-
ties in parts of the exposed vein. The drilling proved that the vein
persists to depth and consists of stringers of quartz enclosed by
strongly silicified andesite. Cinnabar is sparse in the quartz. Ar-
senic minerals, realgar and orpiment, are abundant in part of the wall
rock, particularly where penetrated by the deeper holes. Stibnite was
present near the bottom of one hole. The presence of arsenic and anti-
mony minerals suggest that perhaps the main mercury minerslization was
at a higher elevation and could have been eroded.

The work was competently supervised. The Operator's reports were com-
plete and satisfactory.

Further work to test other parts of the vein does not seem to be Jjusti-
fied. The drilling tested the downdip extension of the better mineral-
ized part of the vein. Perhaps more mercury occurs in the vein north-

east of the diamond drill sites, but the surface exposures are essentially

barren of cinnabar.
REFERENCE CITED

Daniels, Joseph, 1914, The coal fields of Pierce County: Washington
Geol. Survey Bull. 10, 146 p. :

Ll el FEglotr-
Enclosure: Figure 1. ‘ Willard P. Puffett
Diamond drill hole, Property,
and Index maps, Mashel
River prospect, S& sec.
18, T. 16 N., R. 6 E.,
Pierce County, Washington.
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m Yo 7 A ’ . . . o ‘| Date Surname Code
m 7 : : ‘ »
L . 2/69 120 |
oyt o | o J Ty 120
| | ’ o T | . - 120
September 12, 1969
Mémorandgm ' 220
To: Chief, Branch of Budget and Finance L20M
From: - Chief, Office of Minerals Exploration

Subject: OME~6703 (Mercury)

B & J Properties

St. Regis Paper Company

Pierce County, Washington

Contract 2272 '
Encloged is a copy of the Field Office:’;_letter of September 9, 1969,
forwérding a copy of the Report of Review issued in August 1969 to the

subject Operator. Also enclosed is.a copy of the report for your files.

Vs
=Harold Kirkemo

Enclosures

cc: Director's Reading File
Economic Geology File -
(-@ME Docket -
OME Reading File .
OME Region I
Mr. Peterson
130

. ECPeterson/bsl 9/12/69“






Aﬁ! Yorm 7
J/(2/63)

Mr, Lawrence Guyette-
11525 Lake City Way, N.E.

‘Seattle, Washington 98155

 Re:

Dear Mr. Guyette:

‘ ) OFFICIAL FILE COPY
i Date | ~Surname Code
69 120
o/1p/ \)TW\
120
SEP 15 1969
220

OME-6703 (Mercury) };**‘

B & J Properties .

St. Regis Paper Gompany
Pierce County, Washington

-contract 2272

B & J Properties has sa;isfactorily met its résﬁonsibilities under

the terms of the subject contract,

Therefore, effective as of

this date, the Government herewith releases the Performance Bond,

dated October 2, 1968, signed by you and Mr. William H. Pierre,

and your Affidavit of Individual Surety, dated October 23; 1968,

covering obligations under the contract. .

cc: Director's Reading File
Mineral Resources File
- OMPE- Docket '
OME Reading File
Region I
Mr, Peterson
130

ECPeterson/bsl 9/15/69

Sincerely yours,

f‘é% ‘“flf’ﬁw‘ /'4/ )}l’k )
7

' Harold Kirkemo, Chief
0ffice of Minerals Exploration

 IDENTICAL ORIGINAL LETTER TO:

Mr. William H. Pierre
11525 Lake City Way, N.E,
Seattle, Washington 98155





U.8. Court Mouse, Rm. 656 ' wmon: ™)

West 920 Riverside Avenue

Spokene, Washineton 99201
Beptesber 9, 1969

Hr. L. L‘ &uyette. Secre%ary
B & J Properties

12531 ~ 30th ¥F. ‘
Seattle, Hhshington,98125

Re:r OME-6T03 (Mbrcﬁry)
" B Lk J Properties: ,
8t. Regis Paper Company
Pierce County, WaShington
Contract 2272
Dear Mr. Chyette.A
Enclosed is the Operator's copy of & Report of Review issued in'»

August 1969»9& project costs under the subject contract. i

Sincerély,

Willard F. Puffett
Field Officer, OV
Region I
£nelosure

MLSmelser:m%i/;/’//’&
cc:  OME(2) = ‘

Voucher Eile

Director's Reading File






. o T . ‘OFFICIAL FILE. COPY

{Date | Surname Code
| | 978769 (\fed e qc—1120
"/ . v o o . | 120

/ | | S g

- AIRMAIL ' e .
Memorandum 220
To: ' Field Officer, Region I 120M

] " Prom: Chief, Office of Minerals Exploration

/ Subject: OME-6703 (Hsrcury)
| B &.J Properties
; : St. Regis Paper Company
' Pierce County, Washington
| : Contract 2272 :

! Enclosed are tvwo cOpies of a Report of Review issued August 1969.

L If you concur im che facts 1n the report, the Operator should be

\/ sent its copy with appropriate comments. As evidence of your

\ '~ concurrence, two copies of your letter transmitting the Operator's
copy of the report should be furnished this office. If for any

reason you do not agree, both copies of the report should be returned

to this office with your comments,

.Barold Kirkemo

Snclosﬁres

* I ccs: ‘Director's.Reading File’
Mineral Resources File
. OME Docket ™ ) .
OME Reading File
Mr., Peterson ‘

ECPetefson/bél 9/3/69






’ . . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
U.S. Court House, Rm. 656

West 920 Riverside Avenue OFFICIAL 1
Spokane, Washington 99201 "~ coPY
May 22, 1969 0. M. B.
Memorandum A | RECEIVED :
WAY 26 1969
To: Chief, Office of Minerals Exploration 1ﬁ&ii§iﬁﬁ555i
INAL A
From: Willard P, Puffett, Geologist, OME, Region E;%gég:;l;éll )
- T TA 22 e
Subject: Request for Report of Review _ ‘*Zizé;;&jEZ[__w
OME-6703 (Mercury) 4 '

B & J Properties

St. Regis Paper. Company
Pierce County, Washington
Contract 2272

Work under Stage I of the subject contract was completed in March
1969 and results did not justify the additional work specified in
Stage II. The Operator submitted a final voucher and an acceptable
final report that was forwarded to you on April 25, 1969. In his
letter accompanying the final report the Operator suggested that the
project be concluded. A termination of the contract is in order and
is recommended. The final voucher was processed and payment was
made on May 8, 1969.

The number of units of work completed by the Operator and accepted
by me as conforming to the contract specifications are:

cat (1)
Bulldozing access roads and drill sites 24 hours
Mobilization and demobilization and one move 1 job
NX core drilling 20 feet
BX core drilling ' 531 " : |
|
cat (2)
Supervisor - geologist - engineer 2% months
cat (3)
Core boxes’ 55 each
at (7)
Office and accounting 3 months
Assays’ T9 each

port of Review, in lieu of & final audit, is in order and is

ested. . W) &f%Z%ﬁ%@é%\
Willard P. Puffett&}






B qpeED e

PR S 51989 GEOLOGHS

OFFICE OF MIN§
. B

qinsthe _
OPERATORS MONTHMEHE For Month of _ Mazel |

Operator's Name __B & J Proparties

STAFES, . «-

Y

DEPARTMENT OF THE INTERIOR

Address W . Gov't.P;nicipation % 2 S, oo oe
Seattle. Wash, U572
~ FOR OPERATOR'S ude _ FOR GOVERNMENT USE ONLY
COST ITEMS . THIS MONTH" TO DATE THIS MONTH TO DATE
(FROM EXHIBIT A) “1__UNITS COSTS UNITS COSTS UNITS CoSTS UNITS COSTS
Catexs 91 $ 4 R
_Meddldeatdom and | & | 300,00 1 600,00 [[%/ob | 300.00| I 600.00
—Bulldezing Roads 24 hr, 508,00 - - 29 hr, Sv4.00
20%| 170,00 fo £, Ks.00| 201, [20.00
53} M93.90 (1944 | sazcolsa/ | 41649607
- Imoty| TS0 2% psth| | &25 . 00 -
£ 3
55 | SBoe | 55 550
lnap . SYo2 | Bio /50 .00
— - 79 3493.00
TOTALS  Sommo g0 $ 7890,90 $2,772.¢0 S 7,89(90.

t cml'y‘lhll the above bill is correct and just and that payment therefor has not been received.

*Whon a voucher is signed or receipted in the name of a company or corporstion, the name of the person writing the company or corporate

name, as well as the capacity in which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or “Treas- .

" urer,” as the case may be.

A villfully‘illan'sntemem or reptesentation to any department or agency of the United States as to any matter within its jurisdiction is a

criminal offense. (U.S. Code, Title 18, Sec. 1001.) .

' i "(INSTRUCTIONS ON REVERSE)

Approved as noted, ‘subject to field examination and audit.

Approved for: 3
(SUBJECT TO AUDIT)

Signature
M
oy _8

(éfy 14X08f}1
s 07745

M0

96548

Vou. No.
(SEE OTHER SIDE)






FOR OPERATOR'S USE - : : FOR;G(;VERI-.MENT USE
REMARKS . REMARKS L Ve
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OPERATOR'S MONTHLY REPORT

’The_Operator under an Office of Minerals Exnloratlon contract, is requrred to report menthly to the Government. The report consists of two parts.

IRS'TK the Operator s Monthly Voucher -bn Form 9+ 1648 i"‘shngthe prolebn costsuncur‘ted and claimed by the Operator is the voucher basis for
L paymeht‘ of the Government's share of the cost. DL 1iy 100
: SECOND the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations
encountered “illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent.

i The Opérator submits’ ‘the original and three copies of each_of the two sei:tro ons. ofthis report to the OME regional Field Officer at the end of each

'month durrng the life of the_contract.

f."'v RO

AR RIS A ' PREPARATION"OF OPERATOR'S MONTHLY*VOUCHER, FORM 9-1648

In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported.
. For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator’s signature constltutes a claim for payment of the Government'’s
share of the costs. The Operator or his agent must sign the certification in the lower left corner.

Except for amounts claimed under “fixéd*unit costs”” provisions of the contract all costs claimed in this voucher must be supported by docu —
mentary evidence consrstmg of:!(a) ceftified copre's or transcripts of payrolls which list each employee wage rate, period of employment  Bross ea;mngs
and net earnings; (b) original or certified copiés. of invoices, statements of accounts, or purchase orders’ which indicate |tems nfv.mateuals of !
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items- as unemployment taxes,
.employee’s liability insurance, and depreciation of Operator owned requlpment The certification may be stated thus, “Certlfled True\Copy", followed by
the signature of the Operator or his agent. .One copy of each document should accompany the original of this voucher.

The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field:Officer if he determines that it is
impracticable for an Operator to submit this material. In any case of waiver of this requirement an “on-site” audit by an OME auditor is mandatory prior to

payment of the final Operator's Monthly Voucher.. e .
‘e . . - .
- ty ' . R - -






By J PROCERTIES
12531 - Ytk Ave N, E.
Sesttle dashington 98125

.

United Shtaies Deph, of Irt,

Subject: March Billiag

Qffice and jcceunting for the month of March--$50,00

- //
Te o Guyette
Jecretary

Eif:pl
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LAeesermwe PROFESSOR REGISTERED PROFESSIONAL
. MININDG ENGINEERING MINING ENGINEER

-
. UNIVERSITY OF WASHINGTON ) STATE OF WABHINGBTON

"DONALD L. ANDERSON

+ Consulting Engineer

10715 LAKESIDE AVE. N. E.
SEATTLE, WASHINGTON 98125

April 21, 1969

B & J Properties
12571 - 30th N. E,
Seattle, Washington 98125

For professional services as an engineerugeOIOgistvin supervising an
exploration project at the Mashell River Mercury property, Pierce County,
Washingfon (0 M E 6703; mercury) during the months of March and February, 1969.

Services comsisted of field work and suﬁervision of drilling D D Holes #3 and‘#4;
logging and interpreting assays and correlating same; final field work at the
site; final analysis of all data and preparation of final report.

Total time on the project amounted to 22 days for-
22/22 x 8750 = ¥750.00 total
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CODIAMOND UORE DRI CING
W BIAMOND  DRILLING EOUPMLNG
GROU 4G

FOUNDATION TESIING
MINING
QUARRYING
SHAFT SINWING
TUNNEL DRFRwWAING
MIME PLAMT DESIOGN
ANQ FABIICATION

INVOICF DATE
ORDER NUMBER
INVOICE NUMBER
COMNTRALCT B & J -
Net

TERMS
LOCATION

1624

Orting

Orting, Washinﬂton

nvles .rns

DRF.‘ LING COMPAN’Y

- CONTRACTORS-ENGINEERS-GEOLOGISTS

Genera!l Offices and Plant

Pionver Road p. O. Box 58 Phone (201 4§7-367!
SALT LAKE CITY, UTAR 84110
" Cabie: BOYLESCO

Be& Jo

Properties

115 th and Lake City
Seattle, washington

98125

Way,

BOLE NO

Hole No. 3
NX Core
BX Core
Tear Down ang S

Hole No. 4
NX Core
BX Core

Set Up Time

Stand-By for| En
Core Boxes used! on

FROM

wn o

et Up

no

S'LJ\I\\H CFFICES
"x TONA (PROENIX)
CALIVOUNIA (AUBURN)
TOLOR SGOLDEN)
RENTUCKRY (LOUiSVILLE)
NEVADA (SPARKS)
DELANHOMA (NORMAI
VWASHINGTON (SPOKANE)
CHILE (SANTIAGD)
CABLE BOYLESBRO»
MEXICO, D F.
PERY 1 Man

ALO

LABLED BOY {816
-
N oo *

TODTACE

RATE

5
98
12 Hrs.

101

1 Hr,
8 Hrs.

55 ea.

} FINAL INVOICE

$

9¢55
8.90

14.00
9¢55
8.90

14,00
14,00

1.00

$ L7.75
872,20

168,00
47,75
8 5k - 4D

14,00
112,00

. 00
$2,171.10
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WILLIAM H. PIERRE

April 23, 1969

Mr. Willard P. Puffett
United States Dept. of Int,
Geological Survey
Office of Mineral Exploration
- 'U.S. Court House Rm. 658
W. 920 Riverside Avenue

Spokane, Wn. - 99201}

REFERENCE- - - O.M.E. 6703

Dear Sir:

Enclosed please find our final operator's monthly voucher and
reports on drilling. We did have a sample tested from {4 hole, _
but the results were very poor. ‘ '

We feel it is in the best interest of both parties that

the project be concluded. 1'd like to express our thanks
for your help and advice in the project.

Sincerely yours,

B & J PROPE ES

- L. L. Guyette
‘ ~ LLG:bg
g;.', R . (\(k/x ar ’~.m:\\'

AsY (\' \
APM%@&@
Oy e B
s





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
U.S. Court House, Rm. 656
West 920 Riverside Avenue
Spokane, Washington 99201

April 25, 1969

AIR MAIL
Memorandum
To: Chief, Office of Minerals Exploration
From: Willard P, Puffett, Geologist, OME, Region I
Subject: Final Voucher and Operator's Final Report
OME-6703 (Mercury)
B & J Properties
St. Regis Paper Company

Pierce County, Washington
Contract No, 2272

TRITIALS|CODE

IN REPLY REFER TO-

OFFI1CIAL

COPY
0. M. B
RECEIVED

APR 28 1969

*

=

?/PU
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Enclosed are the original and two copies each of the final voucher,
the Operator's final report, and a letter from the Operator requesting
that the project be concluded. There is no narrative with the final
voucher, but the accompanying final report contains a narrative that

describes the work for which payment is claimed.

The Operator's final report is considered satisfactory, and no funds
are withheld from the final voucher., Cost data are not described in:
the report but, as most of the work was done under independent con-
tracts that are well documented, this requirement can be waived. An
inspection of the bills submitted by the drilling contractor shows
that the costs estimated in the OME contract were considerably lower

than those charged to the Operator.

The final field examination of the project was on March 11, 1969, .
The completed drilling failed to find significant quantities of
cinnabar, and it is concluded that further work is not warranted.

No certification of discovery is Jjustified.

A request for final audit and review will be made after this final

voucher is processed.

/ | (Wlda 8 P Cgpedr

/ Willard P. Puffett

Enclosures :,// 9—";{)1/ Q/éf
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r@rm. RIVER MERCURY DEPOSIT - om%3 (Mercury)

Location, General Features
The location, descriptien, geologic settimg and general features relative to

the Masshell River Mercury Deposit have been previously described and will not
be repeated here, (I)

The ‘purpose of this report is to describe the nature of the explomtory vork
carried out under the O M E agresment # 6703.

Mineralized Zone

The target of this exploration project was a mineralized zone located within

porphyritic andesite. As exposed, the outcrop shows a massive silicified zone
containing scattered mercury as cinnabar located primarily in vugs. The outcx;sp
is otherwise irom-stained and the high silica mass, being eresion resistant,
stands out prominemtly along the slope and to the erest of the ridgo to the
east of the creek (see Fig. 7 of initial report).

The strike of the zome is approximately S 45 W, the dip some 75 to the northwsst
and the width, as cut by the drill heles, about 75 feet (see Fig. 1). Some of
the hangingwall of' the dody may have beem removed by erosion and hence the

true width may have been somewhat greater tham here‘ shown,

P_r_'i__}ling

A total of four BX diamond drill holes were authorized, the maximum depth of
any one hole not to exceed 250 feet. The location of the drill holes is shown
on Fig, 1.

Hole # 1 was drilled at S 40 E and about 5 below horizontal (see Fig. 2).

This hole was colla-r'ed in quartz and penetrated 75 feet of Arusy, vuggy quarts
containing small amounts of cinmabar and considerable pyrite. The héle entered
the porphyr;'.tic footwall at 75 feet from the collar and contimued to a total
depth of 147 feet. The footwall was pyritized but did not show cinnabar (see log
of D D Hole #1).

Hole #2 was drilled at S 40 E énd at mimas 40 (see Fig. 2). This hole was
collared directly under hole #1 in the hangingwall of the quartz mineralized
body. It pemetrated the siliceous zone showing some 82 slope feet of qmartzitic
rock mass and established the width of the body indicated by the previous bole.
Hele #2 contimued into the footwall rock and was stopped at a depth of 185 feet
from the collar. This second drill hole showed little cinnabar in the quarte.
The footwall rock contained some realgar and orpiment; pyrite was abundént and
stibnite foynd in open fractures at 177 feet (see log of D D Hole #2),






.

Hole #3 was located about 275 feet southwest of and about 30 feet below the
first drill site. This hole was drilled at S 50 E and at mimus 40 (see Pig. 3).
Like the two previous holes, It was collared directly in and penetrated 82 feet
of silicified rock before emerging into the footwall. The footwall rock was

altered and contained pyrite. Hole #3 showed less quartz and more residual
wallrock than holes 1 and 2. No cinnabar was observed untill about 65 feet from
the collar. At this point, arsenic sulfides appear with a little cinnabar and
from T0 to 8 feet, there is abundant realgar and orpiment. At 82 feet the hole
entered the footwall and was terminated at 103 feet.of deptk (see log of D D
Hole #3).

Hole #4 was located parallel to and directly over Hole #3. It was drilled ’
horizontal (see Fig., 3) and like the previous hole, shows considerable wallrock

within the mineralized zone. Apart from pyrite, this core shows little of interest

and ‘the arsenic and mercury noted at the lower horizon is here absemt. The hole
entered the footwall rock at 74 feet and contimued to a final depth of 101 feet

from the collar. |

Treatment of Core

The core recovery from each hole was excellemt with an average of perhaps 90%,

The core was logged, boxed and brought to Seattle for storage and final disposition.
The first 75 feet of core from Hole #1 was split and submitted to Union Assay

+ Office, Imc. of Salt Lake City for mercury, gold and silver determinatioms.

A mercury assay was made for each 5-foot of core and a gold and silver assay

for each 10-foot of core (see Core Analysis-Hole #1). |

Hole #2 showed encouraging mineralizatiom in the footwall rock and hence a total
of 180 feet of core was split and submitted for analyeis.J Similar to the
procedure adopted for the first hole, a mercury analysis was made for each
S5-foot of core and a gold and silver analysis for each 10-foot of core.

The cores from Holes #3 and 4 were logged tat since only minor cimnabar was

observed in #3 and none in #4, these cores were not split nor analyzed,

Observations

As moted in the original study, the Hashell River Deposit is a large well
deﬁned mineralized body witlx good structural strength and good eontixmity.
This was an important factor in the recommendation for drilling. Unfortunately,
the four holes that penetrated the zome show drill logs amd assay results that

are disappointing and which do not approach ore grade.






Hole #1 contained the most mercury and the results, although low, were fairly
consistent. Hole '-#2 contained evem less cinnabar with only five out of sixteem

increments showing mercury. The footwall rock assays present a similar picture.

Hole #3 contains one 10-foot section that does show mercury sulfide. The
core from Hole #4 exhibits mo visible cinmabar.

Conclusions-

—— s e

In planning this initial exploratory work, It was realized that because of
the nature of the deposit, the occurrence of cinnabar was expected to be

erratic. However, it was hoped that sufficiemt mercury would be encountered
in the drill holes to warramt the second stage of crosscutting and drifting
with bulk sampling.

Unfortunately, the lowv returas from sample analyses places the prospect in a
highly speculative category. Since the mercury sulfide occurs in vugs and fissures,
all of the holes could have by-passed ore and from a statistical viewpoint

the presence of commercial ore is nmot ruled out., In similar light, it is also
recognized that for a deposit of this nature, bulk sampling is preferred over

the relatively small sample extracted from a drill hole.

Despite the above mentioned factors, the core analyses did not approach ore
grade in any instance and hence the advisadbility of proceeding with the
tentative second stage of exploration is highly questionable.

In final summation, I recommend with reluctance not to _undeftake the follow-up
program of underground crosscutting amd bulk sampling.

hasld

Seattle, Washington Donald L. Anderson
April 21, 1969 _ Professor Mining Engineéring

‘ : University of Washingtos
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(1) Mashell River Mercury Deposit; January 18, 1968






Switchback

~7 < Silicified
Z 7] zone

+ v »] Porphyritic
Forp

&

Scale 1" = §0°'





Footwall porphyritic
Andesite

Sflicified
/I Zono

v v| Porphyritic

4

;

PIG, 2 - SECTIOR THROUGH HOLES { & 2

Scale 1= 40°





Fostwall porphyritic
Andesite

77— Silicified
/117]| Zeme

v v ] Porphyritic
o v v rock

FIG., 3 - SECTION TRROUGH HOLES 3& 4

Scale 1% = 40°





- Log of D D Hole #1; Strike S 40 E; Dip -5

-Total lemgth of hole: 147 feet
0 <« 75 feet in quartz
75 - 147 feet in andesite porphyry

The first 5 feet of hole was § X core; the remainder was B X core.

0 - 5" Quartz with iron oxide prominent; scattered cinnabar in vugs
5 - 10" Quartz with scattered pyrite

10 - 15' Vuggy quart; with iron oxide; ‘Bome gouge and sugary quartz; spees
of cinnabar.

15 - 20" Vuggy and iron stained quartsz,

20 - 25' Quartz with vugs and a little pyrite. |
25 -~ 30" Fractured and vuggy quartz with irom staining,
30 - 35' Fragmented quartz wvith a porphyritic texture.
35 - 40' Vuggy and drusy quartz; specs of cinnabar.

40 - 45' Quartz with p}rite; cinnabar in vug.

45 - 50' Core less siliceous, more porphyritic; brecciated with considerable
- pyrite at 47'; vuggy and oxidigzed at 48',

50 - 55' Brecciated quartz with vugs; little pyrite.:

55 - 60' Vuggy and drusy quartz; some pyrite.

60 - 65' Brecciated and vuggy quartz with a little pyrite\

65 - 70" Vuggy quartz; heavy pyrite in plaoces.

70 - 75' Partly silicified; heavy pyrite and gouge shoving.

75 - 80' Andesite porphyry with some pyrite.

80 - 85" Same as previous run with a few crystals of realgar

85 - 90' Altered porphyritic rock; a little realgar; considerable pyrite,
90 - 95' Altered porphjritic rock; abundant to massive tarnished pyrite.

95 - 100" Bleached rock with pyrite to 96'; soft irom stained gouge to 100',
100 - 105' Altered yellow-stained rock; some primary pyrite still remaining.
105 - 110" Similar to previous ren,

110 - 115' Considerable pyrite, ;‘mrtly oxidized.

115 -~ 120' Core more porphyritic.

120 - 125' Altered porphyritic rock with pyrite.

125 = '130' Some silicification: rock stained brown by oxidizing pyrite.

130 - 135! Porphyritid texture prominemt; feldspar phemocrysts zoftemed.

135 - 140" Porphyritic texturs; rock stained light brown, |

140 - 147' Partly altered rock; some pyrite. .






Leg of D D B Hole #2; Strike S 40 E; Dip -40

. Total length of heole 185 feet
0 - 82 feet in quarts
82 - 185 feet in amdesite porphyry.

Phe first 4 feet of hole was K X core; the remainder was B X core.

0-5"' Oxidized quartz; a few specs of realgar.

5 - 10' Oxidized quartz with some brecciation; orpiment, realgar and
cinnabar in vugs.

10 - 15' Light and dark-colored quartz; some staining.
15 - 20' non " " " : atxmdant pyrite in places,
20 - 25' Honeycombed and sugary quartz; a little orpimemt. i

25 - 30' White to grey quartz with light yellow staining and a few vugs to
28'; highly oxodized and vuggy te 30'.

30 -~ 35' White to grey quartz; vugs amd some pyrite. |
35 - 40' Crey quartizitic with pyrite; vuggy with limonite; cinnabar at 40'. ‘
40 ~ 44' Oxidiged, honeycombed and vugy quartz; cinnabar in veg at 41'.
44 - 51' Silicified porphyritic texture; some pyrite. |
51 - 55' Silicified, vuggy; pyrite in some fractures; limonite in others.
‘ 55 - 60' Vuggy, drusy quartz with some pyrite. |
60 - 65' Unaltered quartzitic core with considerable pyrite.
65 = TO' Similar to previous rum.
TO - T75' Brecciated, vaggy with heavy pyrite in places.
75 — 77" 'Similar to pre?ious' Tun.
TT - 82' Relatively unaltered quarfz; some vugs and some i)yrite.

82 - 87' At 82 to 85', core changes fo:footwall andesite; porphyritic with
. some silicification and pyrite.

87 - 94' Oxidized fractured footwall rock heavily iron stained; some residusl
pyrite.

94 - 98' Similar to previous rum.

98 - 105' Footwall amdesite; some pyrite; scattered realgar at 100°'.
105 = 110' Upaltered wallrock, heavy pyrite in places,

110 - 115' Footwsll rock; considerable orpiment and realgar with pyrite.
115 = 120' Similar to previcus rum.

120 - 125" Similar to previous run.

‘125 - 1% Porphyritic texture; scattered orpiment and realgsr






130 - 135'
135 - 140'
140 - 1457
145 - 155'
155 - 160°
160 - 165'
165 - 170’
170 - 175'
175 = 180°
180 - 185'

( D Hole #;)

Soft altered rock with a little pyrite and spees of arsemic swlfides. |
Cougy with porphyritic textwre; a little pyrite.

Porphyry with some pyrite,

Relatively umaltered wallvock with a few vugs and & 1ittle pyrite.
Partly altered vock with some pyrite.

Wallrock with some iron stainimg and a few vage; a little quarte
and a little pyrite.

Broken core; porphyritic with seme silicification; scattered realgar.
Footwall rock with pyrite and a little realgar.

From 177 to 180', realger, orpiment and stibmite found in open
fractures.

Partly broken and silicified core with arsenie sulfides and pyrite. é






Log of D D Hole #3; Strike S, 0 E; Dip -40

Zosal length'ef hole: 103 '
0-82 feet in quartz and ' included wallrock
82-103' in andesite porphyry

The first 5 feet of hole was X X core; the'rematinder was B X core.

0. - 4

4-9°

9 - 11"

1 - 18’
18 - 20"
20 - 24"
24 - 27"
27 - 29'
29 - 321
32 - 34
34 - 42"
42 - 51°
51 - 63'
63 - 0"
0 - 74"
74 =TT
7 - 79"
79 - 82"
82 - 90'
90—~ 100°
100-103"

Porphyritic, iron stained with some quartx

Mixed quartz and residual porphyry; a few vugs with a 1ittle orpinant
Iron stained; fragmented

Mixed quartz and residual porphyry with pyrite
Bleached; kalonite with pyrite

Partly silicified and some brecciation

Iron stained; some kalonite; core fragmented

Partly silicified, some pyrite

Porphyritic; a 1ittle iron stain

Partly silicified

Partly silicified; iron stained; some residual porphyry.
Partly silicified with a few vugs and some pyrite.

Relatively unaltered wallrock with a few quartz stringers, vugs & pyrite

Wall rock with quartz stringers and abundant realgar and orpiment;
a little cinnabar. :

Similar to previous run with less realgar and a 1ittle pyrite.
Silicified with longitudinal fractures containing abundant realgar.

Silicified, brecciated with vugs, a little arsenic and a little pyrite.

Mixed wallrock and quartsz; vugs and druses.

Transition from silicified zone to footwall; a little orpiment and
realgar.

Altered footwall rock with considerable pyrite.
Bleacked, porphyritic with pyrite.





Log of D D Eole #4; Strike S 50 B; Dip horizontal

Total length of hole: 101 fewt

0-74 feet in quartz and included wallrock
74=101 feet in andesite porphyry

The first 5 feet of hole was HX core; the remainder was BX core.

0 - 5" Partly silicified iron-stained.

5 =7T'" Quartz; some iron staining and vugs.

7 - 15" Poorly silicified; broken core; iron stained and kalonite; vuggy at 14’
IS ~ 19 Bleached with quartz stringers; some pyrite

19— 21" Unaltered quartz |

21 = 30' Iron stained porphyritic wallrock

30 - 40" ¥Wallrock; a few stringers of quartz; fractured and iron stained
40 - 44" Quartsz; honeycombed and iron stained.

44 - 55' Partly silicified, some pyrite; a few vugs,

55 - 58' Same as previous mm

58 - 60' Bleached wallrock with pyrite

60 - 65' Partly silicified with quartz stringers; brecciated with pyrite.‘
65 -~ 74' Quart., stringers; some brecciation and pyrite.

74 - 87' Bleached gougy footwall rock with pyrite.

87 - 96' Altered porphyritic footwall rock with abundant pyrite,

96 - 101'Bleached footwall rock with pyrite.






CORE ANALYSIS - ROLE # 1

Hole interval Sample No. Hg. 1bs./ton Aw. oz./tom Ag. os./ten
0 -5 12 0.20 0.015 Nome
5 - 10' 13 004‘0

10 - 15 14 0.40 0,010 Nome
15 - 20° 15 0.40

]
20 - 25 16 0.30 Trace None
25 b 30' 17 0.30
0 - 357 18 0.20 0.010 Kone
35 - 40! 19 0.20

|} . .
40 - 45 20 0.20 0.015 None
45 - 50° 21 0.20

1]
55 - 60" 23 None
60 - 65 24 Nene 0.10 None
65 - TO' 25 0.20
70 - 715! 26 0,20

H
{
[SSp—-





‘ CORE ANALYSIS - HOLE # o .

Hole interval Sample No. Hg. 1bs./tom Auw. 0z./ton Ag. oz./ton

0 -5 N '
5 rdd one 0.015 Fone

5~ 10" 28 0.10
10 - 15' N ‘ .
5 29 None 0.005 Nome o
15 - 20° 30 0.30" '
- 20 - 25! ) {
5 1 one 0.005 : None
25 - %' 32 None
- ! N ,
30 - 35 33 one 0.005 0,40
35 - 40' 34 None
40 -~ 45' .20 |
35 0, 0,005 - None }
45 - 50' 36 None |
0 55 1 0.10 0.005 0,20 |
55 - 60! 38 Nqae
60 - 65' N
» one 0.005 None
65 - 70" 40 None
TO - 75! 1 . :
5 4 one 0.005 None
75 - 80! 42 0,20
8 - 85' N
> 43 one Trace 0.20
85 - 90' 44 None
- ' N, :
90 - 95 45 one Trace Nome
95 -~ 100 46 0.10
].OO - 10 ! °
> 47 .O 10 Trace None
105 - 110' 48 None
110 - 115! 49 None T
race None
115 - 120" 50 Rone
10 = !
125 51 Fone Trace None
125 - 130" 52 None
130 - 135° .
30 35 | 53 0.10 Trace None
135 - 140' 54 None :
140 - 145' 55 Fone
Trace KNone
145 - 150' 56 None
150 - 155' .7
o7 one Trace Rone
155 - 160' 58 Fone
160 - 165" 0.20
» - Trace 0.10
165 - 170" 60 0.10
170 - 175 61 Rone
. Trace Rone
175 - 180 2 Nome

180 - 18%' 3 0,20 Trace None






elephone 363.3302 ,‘"’d
elephone Sample Serial ... 1034-1075 - ASSAY REPORT

UNION ASSAY OFFICE, Tnc.

W. C. WANLASS, Prosident

T G S s P

Soatela, Washingtow 98123 o e O ot 1528
RESULTS PER TON OF 2000 POUNDS Jam. . 1968 Salt Lake City, Utah 84110
e | 00 Toswer [ oo [ comen [ wsor [ zwe Tsuueronl mon T unte I o T g,
| o fa-it

B&J-12 - 1 0.010 | 0.20
13 : 0.020 | 0.40
14 lo.020 0.40
13 0.020 | 0,40
16 - | 0.015 [ 0,30
1 | 0.015 |0.30
18 0.0100(0.20
19 | 0.010 | 0,20
, 0.010 |0.20
21 . 0.010 |0.20
22 0.010 |0.20
23 None |Nome
24 _ Home |Home
23 0.010 |0.20
26 |08 [B.20 |

J-12 & 13 0.015 | None i o
14 & 15 .010 |Néae
16 & 17 Traee |Homa
18 & 19 0.030 |tiono
20 & 21 0.085 |Hemo

‘ 2&& 23 0.01$ |ona

288 33 0.010 |moee

| | ' I, | " :






.H and .

Sample Serial ... 4622~46460 ASSAY REPORT

UNION ASSAY OFFICE, Inc,

W. C. WANLASS, Prosidont

BDe&JIPropareden oo L. 6. HALL, Vieo Prosidont
L2531 30ch 1.3 corione S T
Boattle, Yaohington 98125 ' P. O. Bex 1828
RESULTS PER TON OF 26600 POUNDS F@bu lb“ 1969 SGH‘ Lal(e Cify, Uf&h 84' 10
NUMBER On pr Ton|| O por Ton| Wot nro] Somreh | ansoL | zic Tsuiemue o et ]
Hg £ | Hg 1bs
' per_tom
B & J-27 ' Home | Homo
28 0.005 | 0,10
29 ' Nompa | Fome
30 ) 0.003 | 0.10
31 Rewa | Hena
32 Nona | Mome
33 Nome | HOua
34 ‘ Hone | Homa
‘ 385 0.010 [ 0.20
36 ' | Heme | Home
37 0.005 | 0.10
38 | | Nome | Neme
39 ‘ : Nome | Hone
40 Egea 1 Mena
61 ‘ | Wome | Eome
42 80020 |0.20
439 _ | Home | ¥euo
64 . ' ‘ Hone | Rome
43 Home |Nome
o
i i , | i






Telgphone 363-3302

and
Sample Serial ... 56414659 .

ine .o B & I PPOPATEAGS oo

12531 30th W.E.

BIBULTS PER TON OF 2620 POUNDS

Feb, 4, 1969

ASSAY REFORT

URTOW ASSAY OFFICE, Inc.

W. C. WANLASS, Bresident

L. 6. HALL, Vies Procidont
. 6. P. WILLIAMS, Trogsurer
GERALDINE A, WANLASS, Soerotary

P. O. Bax 1528
Salt Lake City, Utah 84110

NUMBER

COPPER
Por Cont

INSOL.

e0LD SILYER LEAD
Per Cont

Ogzs. po? Ten|] Oxs. por Ton|l Wot on Oro

ZINC
Por Cont

SULPHUR| 1ROHM e

Por Cont || Per Coudl] Por Camtl| STDCERD

B-G J~46
| 47
68
49
50
51
32

54
L1
56
57

58
39

61

Hg ¥






relewhone 363-3302 ' ‘and
| (SeRone Sample Serial ... #660-4678 ASSAY REPORT

UNION ASSAY OFFICE, Inc.

W. C. WANLASS, Prosidont

Minga B & J PTOpereies . . ... ... LG @ﬁ:ﬂ?ﬁ Presidont
seactle, Vashtngeon S NI S v
................................. RESULTS PER TON OF 2000 POUNDS Fab .. '1;1 1969 : Salt Lake City, Utak 84110
NUMBER | 5,700 Tan| O por Ten| Woi onOra) For Cont | ot Gort | P Cost | o Coor | por el b | Por Cont | Par Com
Coaposites
. B&J-27-28 0.015 None

29-30 0.003 None
31-32 0.00S Nomne
33-34 0.005 0.1
3546 0.003 | Kome
37-38 0.005 0.2
39-40 0.005 | Noma

‘42 0‘.0@5 Nome
Y-44 Traee 0.2
45466 Traee Neone
4748 Trace Nona ‘
4£9-590 Traee None ‘
51-52 Trace | Nemo S
33-34 Trace Hene r
55-56 Trace Hone

| 37-58 Trgge Reme
3$9-60 Traca 0.1
61-62 Traea Hona
6364 frece | Home

®

i i





. MEMORANDUM

- From: Willard P. Puffett, Geologist

. ‘ . ‘ . IN REPLY REFER TO

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
U.S. Court House, Rm. 656
‘West 920 Riverside Avenue
Spokane, Washington 99201

March 13, 1969

To: - Field Officer, OME, Region I

Subject: Interim inspection report
: OMB-6703 (Mercury)
B & J Properties
St. Regis Paper Company
Pierce County, Washington
Contract 2272

I made an interim inspection of the contract work of the B & J
Properties on Tuesday, March 11, 1969. In the morning I logged the
core from DDH's 1 and 2; the core is stored in the basement of the
residence of Mr. L. L. Guyette, Assistant Secretary of B & J
Properties, who lives at 18240 - 62nd Street N.E., Seattle, Wash-
ington, During the afternoon, Mr. Guyette, Mr. Donald L. Anderson,
Consulting Engineer, and I drove to the drill site and examined the
core from holes 3 and 4, We returned to Seattle late in the after-
noon and I discussed with Mr. Guyette the procedures to follow in
submitting vouchers and in requesting termination of the contract.

The four holes designated in the contract have been drilled and

the results indicate that only very sparse amounts of cinnabar occur
in the quartz below the outcrop. The "vein" consists of stringers
of quartz surrounded by strongly silicified andesite porphyry that
contains much pyrite. Away from the silicified andesite the feldspar

phenocrysts are argillized to a white clay. Orpiment and realgar

coat some fractures in the argillized andesite and also occur as
disseminated tiny crystals within part of the rock. Tiny blades of
stibnite(?) in a zone about 3 inches thick is in the lower part of
hole 2. The general distribution of the quartz, silicified andesite,
and mercury and arsenic minerals is shown in figure 1, a cross section
through holes 1 and 2.

Assay data indicate that there are only very sparse amounts of mercury
in widely separated parts of the core. None of the pyrite-rich ande-
site contains gold in much more than trace amounts. : '





) . . I

No detailed log was made of holes 3 and 4, but the core was closely
examined for the presence of cinnabar and none was seen. Possibly,
vhen the core is split some will be found. Orpiment and realgar
occur in the lower part of hole 4 in relatively unaltered andesite.
Mr., Anderson will submit complete logs of these holes.

The results of the drilling indicate that the thick quartz vein at

the surface is actually a series of quartz veins in silicified ande-
site. The cross section through the drill holes indicates that the
vein probably thins at depth or becomes a broad zone containing many
narrow quartz veins. Cinnabar is more abundant in the outcrop than

in the drill core. The presence of orpiment, realgar, and stibnite

in the drill core suggests that arsenic and antimony minerals increase
with depth., Possibly, the cinnabar at the surface represents only

the root portion of an ore body that has been mostly removed by
erosion,

There is no Justification for doing more exploration for mercury at
the property. Mr. Guyette was advised to request a termination of

the contract. He will do this after he has received the bills from
the drilling contractor and has submitted his final voucher.

Enclosure (/() W 6) W
Distribution:

OME(Orig .&1)/

Docket

Puffett
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FOSM 9-1648, .
MARCA 1968

OPERATOR'S MONEKVBURRER

Operator's Name —n_&_j_jmpemea
' Address ___ 12531 30th N.E,
- Seattle Wn C/7/2. el

i

MED

For Month

of

Feb,

STATES

OF THE. INTERIOR

1969

Docket No. OME-

Contract 14-08-0001 _—2_2-72 '

Contract Amount
Gov't. Participation

5
%

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Per

'Sec_o

.
L.L. Guy

Title

Asst. Sect.

(INSTRUCTI_ONS ON REVE

RSE)

*When » vouchel is signed or recsipted in the name of a compnny or corporation, the name of the person writing the company or corporate
name, as well as the capuclty in which he smnx must upnear For example: “John Doe Company, per John Smith, Secretary,” or “Treas-
urer,” as the case may be. . .

A willfully false"statement or reptesentation to any denartment -or uancy of the United States as to any matter within its |unsd|chon is a
crimina) offense. (V. S. Code, Title 18, Sec. 1001.)

COST THIS MONTH T0 DATE THIS MONTH " T0 DATE
(FROM EXHIBIT A) UNITS COSTS | UNITS COSTS UNITS COSTS . UNITS COSTS
Category # 1 $ $ s $
‘ Demogfﬁ {zation and on K R
. move & | $300,00 || — ~ 2% job 300,07
_4rill sites 2hhr) $504,00 || — - L4 Ars S04.00
¥X_core drdlling 6| $L2,50| 10ft 85,00 Jff 42,50 | lo Ft 85,
_BX core drilling  |195ft]| 15k0.50|337£%| 2661.30 ||/75/4 | )54450 (357 FF 2641 30
__ Categoxy #2 _

Supervisor- Engr. | dmon.| 375.00] 1% | 1125,00 | im | 375,00 | Jorme | [125.00
___Union assay 57 247,00 | 79 | 343,00 | 57 2470 | 19 347,00
office/ Accounting - ! '~ 50,00 2 100,00 / ms 5000 | X mys oo , o0

;S 2285,00 % 5118,30 _ Y 227500 Y 5/18.30
| certify that the above bill'is correct and just and that payment therefor has not bun received., . Approved as notad.. subject to field examination and audit.
. B&d Propert.ies e
e oﬂ/‘?&g Signature 7 OME Field Officer Date

Approved for: .
CT TO AUDIT
Signature )7%)0

(SUBJE

Date

(67 T4X0803

s /6 9/ RS~

8 %59

95

‘Vou. No.

(SEE OTHER .SIDE)

848





| .. FOR OPERATOR'S USE "’ S FOR' GOVERIMENT USE
§ . ) ’ N : . . 4 o . & <
- REMARKS o . A o : : REMARKS .
) v - ‘
'%- ‘v,- ' .
oo
g * .
wer 4 N
g
A‘. Y Y p 0 ' ; f‘ . = N .
Vi | { ey . Wl
B3 N -
EOAT AR EPOe A
RO SR R i . Tyt BRI HEIS AR

The 0perator, under an Ofl‘rce ‘of Mlnerals Exploratlon contract is' requrred to report monthly to the Government. The report consists of two parts.

FIRSf the Operator s Monthly Voucher on Form 9-1648 Ilstlngthe prorect costs incurrediand claimed by the Operator is the voucher basis for
payment of the Government s share of the cost. )

SECOND the Operator s Narrative Report is a concise description. of the work .perfofmed, results accomplished, and any unusual situations
encountered |Ilustrated’and supported by engineering-geological maps or sketches drill hole logs, assay reports, etc., as pertinent.

The Operator submrts the orrgmal and three copres of each of the two sectrons of this report to the OME regional Field Officer at the end of each

month,durrng the_| I|fe of the_ contract K RS SRE

PREPARATION OF OPERATOR’S MONTHLY VOUCHER, FORM 9-1648
i In th‘emle‘f‘t‘ ha"nd-icolumn list the items for which costs werev'incurre_d during the month, and also the items for which costs were previously reported.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Erh_ibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the-Operator's signature constitutes a claim for payment of the Government'’s
share of the costs. The Operator or his agent must sign the certification in the lower left corner.

Except for amounts claimed"ifnder'‘fixed -uiit costs” provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence consisting of: ‘(a) certrfred :copies or transcripts of payrolls which list each employee, wage rate, period of employment -gross earnmgs
and net earnings; (b) original or certifiéd copies:of inyoices, statements of accounts, or purchase orders which indicate items of: materrals or »
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such rtems as unemployment taxes,
employee's liability insurance, and depreciation of Operatqrwqwned equrpment The certmcatron may be stated thus, “Certrfred True Copy , followed by
the signature of the Operator or his agent. One -copy of each document should accompany the original of this voucher.

*.. The requirement for: submrttmg documentary evidence of clalmed costs may be waived by the OME regional Field Officer if he determines that it is
|mpract|cable for an Oper' of to submrt this® materral in any case of walver of this requirement an “‘on- site” audit by an OME auditor is mandatory prior to-

payment -of the final 0per&tor S v

E.Mor&h.[y Voucher 2 ; » .
TN e : ’

i
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AgsoCIAvE PROFESSOR ' . . REGISTERED PROFESSIONAL
MINING ENGINEERING -— Z . MINING ENGINEER

UNIVERSITY OF WASHINGYON : — STATE OF WASHINGTON

DONALD L. ANDERSON

+ Consulting Engineer ¢

.

10715 LAKESIDE AVE. N. E.
SEATTLE, WASHINGTON 9B125

March 13, 1969

B & J Properfies
12531 - %0th K. E,
Seattle, #ashington 98125

For professional services as an engineer-geologist in supervising an
exploration project at the Mashell River Mercury property, Pierce County,
Washington (O M E 670%; mercury) during the months of January amd February, 1969:

This is a vontinuation cf the ekploratory project initiated in December, 1968.
Services consisted of field work; logging and splitting of the core from

Hole #2; identifying and sacking samples for submission to the assayer;
analyzing results obtained from Hole #2; and preparation for drilling Holes

#3 and #4.
Total time on the project amounted to 11 days for -

11/22 x 8750 = $7375.00

{tult






4

B & J PROPERTIES R b
12531 30th N.E.
SEATTLE, WASH 98125

March Tth/69

Office and accounting fee for the month of Feb.
$50.00

s

lL.L.GuyettéfSec.






DIAMOND CORE DRILLING
DIAMONND DRILLING EQUIPMENT

BRANCH OFFICES
ARIZONA (PHOENIX)

GROUTING CyesT CALIFORNIA (AUBURN)
FOUNDATION  TESTING
MINING COLORADO (GOLDEN)

nvles ru 5.
DRILLING COMPANY

CONTRACTORS-ENGINEERS-GEOLOGISTS

QUARRYING
SHAFT SINKING
TUNNEL DRIVING
MINE PLANT DESIGN
AND FABRICATION

KENTUCKY (LOUISVILLE)
NEVADA (SPARKS)
OKLAHOMA (NORMAN)

. WASHINGTON (SPOKANE) ]
General Offices and Plant b

CHILE (SANTIAGO)
1624 Pioneer Road P. O. Box 58 Phone (801) 487-3671 CABLE: BOYLESBROS
SALT LAKE CITY, UTAH 84110

MEXICO. D.F.
PERU (LIMA)
Cable: BOYLESCO

CABLE: BOYLESCOP
INVOICE DATE

ORDER NUMBER

12.6

INVOICE NUMBER 1

CONTRACT.' & ‘ m

12/31/68
5 B. & J. PROFERTIES

115th & LAKE CITY WAY, H. B.

SRATTIE, WASHINGTON §8125

TERMS: o,
ORTIHG, WASHINGTON ~
poenmer ATTNS MR, Le L. GOYRTTE
HOLE NO FROM TO FOOTAGE RATE

10TAL

Bobilisstion
tle #

B
4]

5
142

17 8.90

v
s

955

8.90
14,00

1b,00

TLL
g%gg

£
wuwiin

Dacenber 28th

P e e T T

BILLED -

—

RIS R

2556, %

—
G
=
i
-






BDIAMOND CORE DRILLING - \ il
. DIAMOND DRILLING EQUIPMENT . I L] >I|V|!s I o )rns. ARIZONA (PHOENIX).

GROUTING o CALIFORNIA (AUBURN)

;?:lr:q;nnon TESTING . DR"-L,M CQMPANY . : COLORADO (GOLDEN)
QUARRYING i i . KENTUCKY (LOUISVILLE)

SHAFT sTNKING NEVADA (SPARKS)

“TUNNEL ORIVING CONTRACTORS-ENGINEERS-GEOLOGISTS . OKLAHOMA (NORMANA
AND FABRICATION . . ) - WASHINGTON (SPOKANME)
. . ~ General Offvl.vces and Pl_ant E . CHILE (SANTIAGO)
1624 Pioneer Road * P. O.Box 58 Phone (801) 487-3671 - CAB;‘:;;Z"L;S:“°S
SALT LAKE CITY, UTAH 84110 PERL (LIMAY

s ' . Cable: BOYLESCO : CABLE: BOYLESCOP
INVOICE DATE 1-31069 : : i a o L h :
ORDER NUMBER: 12—65 K ’ : B.& J. Properties ,
INVOICE NUMBER: 2 o - 11§ th and Lake City Way, N.E.
contracr: B & J Orting » 303‘310. Washlngton o
rervs:  Not . 98125 '
rocation:  Orting, Eashington

HOLE NO. FROM TO o FOOTAGE ’ X RATE - TOTAL

Hole Wo, 2 S g : g
- BXWL ’ .60 ' 200 140 - |§ 8.90 | $1,246.00
~ Rosd Delay-Snow (2 Men) o - 8 Hrs, | 14,00 | __ 112,00

Total $1,358.00






reiephone 363-3302

-«

Mine ... B & .1 Prooerties
12931 St NE
Seattlc, "1shington

KESULIS PR FON OF 2000 POUNDS

GOLD

[ NUMBER | OnperTony

| i

q |

Comnosites i f

Réi-27-25 i 0.015 f

29-30 E 0,005 E

31- 32 i 0.005

13-34 L 0.005 |

35-46 0,005 ‘

37-38 0.005 1

39-40 9.005 r

41-42 0.005 |

bj-&& Trace |

45-46 _ Trace |

4748 Trace |
49.-50 Trace
51-52 _ Trace
53--54 Trace
55-56 Trace
57.-58 Trace

59-60 | Trace %

61-62 Trace |

i

63-64 . Trace i

:

l

!

!

r

i

!

|

SILVER

Mone

none

None

Mone

None

one

Hone

None

None

None

None

none

Mone

None

aone

LEAD |
Ous. per Toni Wet on Oral

i

, |
i

i z‘.'e(?,» |
¥/ .

| NN
i}
. H
' i

Hand
Sample Serial ...

O o

(o

RO

7z
YR
/R T /30
WELE
i
Sl
/:)L/1
[, e
/50 -
l
|
h
|
|

®
UNION ASSAY OFTICE, Inc.

-96607§678‘”

..‘: oy .v...v:., Tt e
. SULPHURI I1RON iI LIME

/
- /O

ASSAY REPORT

W. C. WANLASS, President
L. G. HALL, Vice President
G. P. WILLIAMS, Treasurer
SERALDINE A, WANLASS, Secretary |

P. O. Box 1528
Selt Lake City, Utah 84110

RON | .
Per Cent !‘ Fer Cent i Per Cent; Par Cont - Per Cent
- R I Coee i

R ST
i o
1 J |
P ! i
it 8 i "
| )
| i i !
:| . N
i | i ¢
v N 1
I b | b
| i i .
| h | |
I f
i I : I
i M
. i N |
. B |
| o ;
i ! i

.
; |
|

|l
o
| i |
i | ;
2 !
L
| ?%
| !2
i
|
i
|
.‘ |
I |
i i i
| |
I
i !
H !
I I ;





T ) ' . J & and '
Felephore 3633302 - ‘Bmple Serial ...4641-4659. ASSAY REPORT

e | ~ UNION ASSAY OFFICE, Tnc.”

W. C. WANLASS, President

. . ' R ) L. G. HALL, Vice President
Mine -....B b 1 BEODRTLIER. oo G WILLAMS, T

GERALDINE. A. WANLASS, Secretary

Seattle‘ashington%lﬁ P. O. Box 1528
RESULTS PER TON OF 2000 POUNDS Feb 4 1()6Q : Sal‘l’ Lake Cify, Ufah 84110
. b, 4, ¢

. > VER LEAD COPPER INSOL. ZINC SULPHUR|] IRON LIME
NUMBER OxseoLrDTon Ozf.leor Ton|| Wet on Ore|j Per Cent Per Cent | Per Cent || Per Cent {| Per Cent|| Per Cont Rae X m’
A : - | Hg % | llg 1lbs
)/ : . er ton

_ ¥ | ,

B & J-46 - 7 |Fo — /5> 0.005 }0.10
47 poo — | /05 ~ : 0.005 [0.10
48 /05 — | /9 None |None

49 / /0 ~— //j'/ ' _ - None ° ({None
50 /1 5/5"” /20 ' A , ~ |None |None
51 [ RO ~— [25 : None |None

' s : g ' |
52 /7_>/—_—- /30 _ None [None
/ |
53 Do —|135" 0.005 [0.10
54 /5{"‘“ ”/0 None None
L~
55 b0 — |7 ¥5 | _ , ‘ 3 v . None [None
56 /8 —\150 * | | IR R I | None * [None
57 /;@ — /D';/ g one |None
58 /2 ‘)/1—-—'»-‘ /60 / . _ _ v : one [None
59 ko — /65" | | . | - jo.o10 p.20
60 yes — |70’ | 0.005 .10
' /
61 Noo — /'75/_ _ . None [None

62 / 73/-’“" /80 / ' _ ‘ A None None

—7 | . ’ v '

63 /fpo —|/25 | » | h.010 P.20

64 / 3& ] /70 None ~ None
—%,
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28

29

30

31

32

selephone 363-3302

Hand
Sample Ser:al ...

Yashington

48125

RESULIS LR TON DY 2000 POUNDS

SILVER

yomege L |
o : /é

L — "
Foo— |

W= :
AR el |
3 |
I .
X .
. N4
| /o -/~3:1
| ¥
e
/:; . ;’d
N v
o4
QC) Py :}
|

X
N
}
\
G
==
R

i
AN

-

i

1
|

. Feb.
; =00 ©SUVER . LEAD | GOPPER -
! —g6r Ton|i Ous. per Toni Wet on Orejl

R de 4 . H

N -
|
|

‘i( (&
|
i
|
i

Per Cent | Feor Cent i

q -

4

4622-4640

ASSAY REPORT

U@ON ASSAY OFFICE, Inc.

N C. WANLASS, President

{. G. HALL, Vica President

. P. WILLIAMS, Treasurer
LiRAlD'ME A, WANLASS, Secretary

P. O. Box 1528

0.0us

; ] None
I!

l: None
I

h None
;; i

i ! ‘None

| 0.010
| ‘

I

ﬁ , ! None
I

i

i 0.005
;,

1 None
iy

i

i None
! ‘

I None

i None
i

l 0.020
il

i None
} None
Q None
i

f

kil

]:

1960 sait Lake City, Utah 84110
2 N . . o e e e e e dtm v - o e n M b amem.  w
R L
INSOL. LiNG - SULPHUR]L IRON 1 LIME i
! P:-Ceni . Per Cant " Por CenO;l Por Cent" Rax Cxot i
y [ i litg % ,
: ! " ; iper tu
¥ ' ! I
' i ‘ ¢ None 1 None
b | : ;
: i I 1g.005
! " i } ;
3 i 1 None !
| |
% i
|
|






n&attlls, wmmingm 98325

U.5. Court House, Rm, 656 . - <. .

Veat 920 Riverside Avenue - LTI

" spokene, Washington 99201

Mr, L. L. Guyette, Secretary -
B & J Properties’ . :
125%1 - 30th ME. Fo

'_ Ra: -6?05 (){ﬂrcury)
. B & J Propertles co
5%, Regis. Paper E«m:pany
~ Plerce County, ﬁashingtcm .
Ccmtrmt 9272 L

Daay 141‘ 'Gn:.iiatté:

.Awarently our recent t.elephme convarution relative to :vout:her

preparation was more confusing than helpful. I regret the necessity

of returaing all coples of the voucher forms for correction, but ..
they show no total amount claimed; algo, several of the entries

‘and supporting documents require revision snd/or correction, amd

some are lacking, As a guide and hopefully an aid to clerify vhat
follows, ) am snclosing a sample, in pencil, of how the voucher .

should sppear, based opn contract terme and the supporting deta,

Your claim may vary as you prepam your voueher, but the eutline -

should be tonmrecl

Categgry (1). -s-"ﬂobxuzation ami am‘buimuon and one move between B

drill sites, etc." The contract price of $600.00 is for the com-
pleted joo, snd inciudes setting up time for which Boyles charges

you $k2,00. The Boyles bid for ‘mobllisation and demobilization vas

$500.00, indiceting $250.00 emch. OME amnnot contribute to the
cost of moving or of demebilization until these operations hsve been

completed, snd eannot contribute to the total coat of the entire Job
in excess of $600.00. A claim for not more than 1/2 jobu st $300.00

" will be seceptable for mobilization and st up. This would leave a

maxizam of $%50.00 for ome move and $250.00 for demobilizetiow cr s

 total of $300.00 for both aperatiom, depeading on how esch 1:

billed by Boyles. o

Under dismond core arilling the paximu allcwable cost for a mxim |

of 1,000 feet is $7,900.00 ant the allowable unit prices per foot
are $8.50 for %X, $7.90 for BX, and $7.50 for AX sizes of core.

‘Hovever, in Exhibit A, General Provisions, parsgreph 3 requires that

all boles De completed at not less than X sise.






r | .
]

' ’Cafse ry 2 u«Provinim is mde Tor a mpervisor-geologist«engineer .
. Tor 5 months at $750.00 per moath and’ for an outside consultant C
. (2 daysfmonth) 6 dwys at $75.00 per day. II Mr. Anderson is not-
B ua tsbe cmpany payroll, he mey bill the ﬁpera’eor as rollowm ‘

Vo 1. For services &3 amrvimr«eng&mer«ml&gist on the
pro;]ect, he should bill the Operator on & "fee basis” at the rate
of $750.00 per month, indicating on his Dill the actual period or
pericds. of scrvice and the professional service perfemu&‘ A copy -
of an ecceptable fcm use& in t&e past is enclcse«i : T

2- } Fﬂr cunsnltmg Sé‘!"‘?i(ﬁ“ on »hﬁ' Ject ﬁg ﬁhﬂum hill :
. the Operator for the period of pervice & Cconsultant at. the mte,
' “4 _‘of *ﬁ'm P’r dﬁy; !Qr $16 Oﬁ per ﬁim; ar&‘t \'f'gr ril@&gﬂ . . Je

‘{)bvmusly s lm caxmot serm7 D
.- 'Also, he should sign hie LT

et ¢ the innm;:uted. one submit

'- " Cetegory -'-None of theﬁii,
o sumably the core is being &
General Provisions, psregra

-88 required in peragraph 6

Categor .~-0nly if Mr. Ar’*
consultant cen he claua per Olom 'y

Missing Lteme that should aceohipaay i "vau

) Ai(‘:k he;ﬂ N

eontmet 1tﬁms are
ored in boxes ag spe
5, and drgll slud
L the same section,

i‘mm ’bi}.ls _t:ae

N and
\m

e?

‘laimed, 4_
8% %1ed in Exhidit A,
1 4is being collected

a cmaultant, ‘
m the case of

‘ rator as an outside B

‘li*-r {see (,antmct Article

- 5{b){3) ant "Second" under Operator‘d

thly Report on the back of

o the voucher form) are s narrstive. rnmrt, a plan showing the loca-
" tions and bearings of the holes, sectiord in the planes of the holes
_'showing dips, ‘sample locations with widihs snd asgay values; logs
"~ of esch hole showing feet of each run, feet of core recovered sud
percent of core recovery, description of rock penatrate&e &1‘*“‘105
-w! mineral content if c,r any nmzﬁemca.

T ho;;e thia bas clarified for you :hhe mmher prcpare.tim and the
. mppurting data thgt, is requimd g

 Voucher File = . - .
Director ‘s Reading File .

E@ v B Rincerely >

9

&t
éé D, B. Maclaren
e Field Officer, OME

Region I

_Enclosures






ABBHATE PROFEBSOR . . REGISTERED PROFESBSIONAL"
MINING ENGINEERING . -~ . MINING ENGINEER .°
UNIVERSBITY OF WABHINGTON STATE OF WASHINGTON

REFEIVED
JAN15 1958

' woms, m

. .i‘.. - - . . 3 Yy - 4
At : AL . 7 Au00]
{ LYY . - Al . ] At
&“ﬂ bmﬁ ‘ i&iﬁ'J".' _

i

DONALD L. ANDERSON

o Consulting Engineer o

10715 LAKESBIDE AVE. N. E.
SEATTLE, WASHINGTON 98125

January 13, 1969

Mr. Willard P. Puffett

Geologist, OME, Region 1

Geological Survey

U. S. Court House, Rm. 656

West 920 Riverside Avenue

Spokane, Washington 99201 _ Re. OME - 6703 (Mercury)

Dear Mr. Puffett,
Herewith another brief progress repért on the Mashell River JE
mercury project. Please note the enclosed sketch; you will observe that Hole
No. 1 is complete at 147 feet énd that Hole No. 2 is now at 187 feet. We are
presently at a standatill bocause of deep snow but whon the weather permits, .
would like to continue this No. 2 hole to the maximum of 250 feet. ; . ‘
Assays have been received from the 75 feet of quartz in Hole 1 ;
and are disappointing. However, they do have some merit in cons1stency. Of the
15 samples, two were blank and the rest rénged from 0.2 1bs. to 0.4 lbs. per ton. . .
Gold averaged 0.015 oz. and there was no silver. R
Hole No. 2 appears to contain somewhat more cinnabar and the
footwall rock contains some arsenic sulfides and conaiderable pyrite., We are
splitting the core and in this instance will also assay the footwall rock. . S
Resumption of work will depend on the weather and I will inform |

you of same on the effective date.

_ Sincersly Yours,
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Mﬁ@éﬁ'&i

' .

o M-8y,
OPERATOR'S M.M%Y VOUCHE Dacket No. OME. 6703

Contract 14-08-0001 _3222____
Contract Amount _w..ﬂn—-

Gov't. Participation % 75

Operator's Name

” 30“1 N.s.

Address htsdotubel
Seattle Wn PEA 25
FOR OPERATOR'S USE , FOR GOVERNMENT USE ONLY
COST ITEMS : THIS MONTH T0 DATE THIS MONTH TO DATE-
(FROM EXHIBIT A) UNITS | COSTS UNITS | COSTS UNITS COSTS UNITS . | - COSTS

CATEGORY 91 R 5 s s
Mobiltsetion end | -
Demobilization and T _
1 move Y | §300,00 | & | $300,00 |2 b | Iovov Yjeb | Sppeo

dttlllligﬁg. cgw‘ — _m;__mm__w;m 24 hrs fp/?_,o%) /Flms‘; mfaxbmu
__nx_cm_auums S§t az,sa_ sgel 42,50 |7 7 RISV | S| Ao
—BxCova deilling | T2¥e| TI20,60 | 1626¢ 1121.80 a7 |[IL057 i | ] i 67
—CATEGORY §2- ' '

{

Supervisor - Engr, | - . : -
Ses copy enclesed . | lmo, 750,00 | lmo, | 750,00 || (#s | 74050 | Lws 25000

Catagory ¥ 7 I - - gyt
| L LA L&

Union assa 22 96,00 | 22 | 96,00 w2 | —Hamy| =R .17
Offl ci.'_ accounting Imo.. | 50.00 [lmo. 50,00 / J0.00 /. Jb.ty

N,

e

- ' . . .E‘:m - ] :». i ) A A PIan
'* 7 ."-"‘ x T r’( T . S“,,;?,?éj/._?o‘%/ ‘zo?é’é e
O 0  T'33936,30 ' 52936.30 S L2530~ YR AL

[} carmy tlm the nbou bill ls correct und 1usi/p g that naymenl thnu'or nas not been wcmvw !
Loy X 2

Approved as noted, subject to field examination and audit.

:‘ _.Ii N‘ ) iy " Signature M/Mﬁﬁ\ °2/le
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criminal offense. (U. S. Code, Title 18, Sec. 1001.) . ' T 9 4§ g é Cl Li]

_(INSTRUCTIONS ON REVERSE) ' Date ee 4 4 ﬁ'@o\ Vou. No..
- L. _ . L (SEE" OTHER SIDE) ™





0} J011d A1018pUBW SI loypne 3WQ ue AQ }pne ,;a)s-uo,, ue 1ua|.uaunb_;u SIY} JO J3AIBM JO 3SED Aue u|

S| ) JeY} SBUIWIBIAP BY §i 1301340 PISt4 |eUOIBAI JWO dY) AQ PaAIEM

*184IN0A Siy} jo jeuidlo ay) Kuedwoaoe pInoys juawnoop yaea jo Adod auQ
AQ pamojjoy ‘“Adoa aml pal;mao,, ‘sny} pajels aq Aew uOIBI1}I}I8D 9lu.

‘sexe} JuawAo|dwauN’se sway Yons oy 103e19dQ 3y} Jo gpuesowawW

R U TN
' .
s "JO[{GNOA Ayjuow s',jof_mado {euyy ayy Jo
‘|ledjew siy} Jwqns o} Jojesad(Q ue 1o} 'a|qeameldiu!
5q Aew s)S00 Pawie|d JO 3IUAPIA3 Kiejuawnaop Builiwgns 10} Juawannbal ayy
"Juase siy 10 JjojesadQ ay) jo ainjeudis ayy
g))y,a\gu“q!nba paumo- Jouuado JO uonjerdaldap pue ‘asueinsul K}Hiqel} s,294o0jdwd

pal;mao 9) DUB ‘swia) JuawAed pue ‘sadseyd |ejoy ‘sadixd Jiun ‘sajjuendb ‘sasiases

10 S|BIIBIBW JO SWA}l 3)ealpul Ydiym S13pio 3seyaind 10 ‘sjunodae Jo sjuawajeys ‘samo/\uu 40, saldoa payiiia0 10 jeuiduo (q) ‘sduluied jau pue
sﬂununea $5048 .quawAojdwa Jo ponad ‘ajes a3em ‘aako|dwa yaea }s|| u:)luM s{joihed jo smuogugu 10; saldoakpal;luao (e) 140 JuISIsuol 3JU3pPIAd fiejuaw

— N20p Aq pajioddns ag }SNW 13YdNOA SIY} Ul PawWie}d $}s09 e
*19U109 Y2,

§,JusWwuIan0Y 3y} 40 Judwied 104 wiejd B S3INJISU0I ainjeusd|s s,:ouuado 3y} Aq pamo||0}*HINOW SiHL S1S0J jo [e10} ayy
pajewi}sy) J0eI3U0D 34} §O v 1|q|'qx3 0} WI0juod pInoYs palsy sway|

‘J0B1JU0D 3Y} JO SUOISIAOID ,,S1S0D wun paxy,,. Japun pawiejd sjunowe 10§ 1dadx3

*$1S00 3y} Jo 3ieys
"(410M 3Y} JO S150)
"31¥0 OL S1SOJ PUE3LYA OL SLINN Aluo moys ‘pajiodas |snomaid sway 104

19mo] oy} uy uoNeIYIIBD By} uBis ;snw JuaBe siy 10 J0jesadg ayL

‘payIodal AjsnolAaid a1am SJSOD YOIYM 10} SWeYl 3y} 0S|e Pue ‘yjuow oy suinp PRIINDUI 319M $ISOD YOIYM 104 swayl ayy 1Sy uwn|od puey Yoy au; u|

8¥91-6 WYO04 "YIHINOA ATHINOW SH0LV43d0 40 NOILVYYd3Yd

b e ;oeuuoo Yy o’ a;|| ay) Huunp muom

1383 JO pUd ayy 1€ 1921j}0 piai4 |euoidal- 3wo 3yy oy yodas suu 10 suouoas 0M1 alu Joy qaea 40 sa1d03 3a1yj pue |euiBu0 ay) spgns Jouuado alu
‘jJuauipiad se o3 suoda: Aesse ‘s30| 3|0y ||1Ip ‘S8YOIaYs 10 sdew [e2180)0a3-BuisaauiBua Aq pajsoddns pue: pawnsnm pa;a;unooua
" suonenys |ensnun Aue pue paqsudwoaoe s}insal paw:opad )uom au1 ;o uouduosap as|ouod e s| uodau aAleLeN S 10181300 . GNODBS

;soo 3y} 4O 3IeYS S,JU3WUIIA0Y 3y} JO juawAed

10} S1S8q 19Y9N0A 3y} S1 J0jesadQ ayy Aq pswie|o pue paiInaul $3500 303f01d au;suusu 8Y91-6 uhoi U0 J19YINOA AIYIUOW $ 10191300 ay 1suu

- ‘'sjed oM} i sisisu0d y10das ayy

el

‘JUBWUIBA0Y 3y} 0} Ajyjuew uodaJ 0} pannbal's| qoe13U05 uouem|dx3 ‘s|jesaulw Jo 2010 ue Japun Jo;mado aul

i [ ‘. [
L eone

wo&au ATHINOW S.401v¥3d0

Ne

d”?/ V/%lw[—-
Lau 4P JVP’Jﬂb A{ I ¥

§L‘;v«?qw;m 1 sy }’fW? i atamy/x/b/

x;wf >4V ;ud;_](,vﬂd/

,‘;72"

P

a//ww wﬁyﬂl f?_,[l’ﬁf‘nle./ i [r;,,/

,/;{/J//z” .r/ avu/ )va,/ﬁ’ 72 M

SHYVWIY

e

9339409 *q°q

T

: *qof oyy 9397dmod 03 aun v 1940
. Juede pue amn q8no3 v pey Layy *e3a1dmod e}
enqd 8343 103 aavz:ma 943 ‘szow s} B3®a Inoy
29d oy3, *qof oyy uo juede Ley3 smyy ou3 110
“8n 933eyd a,up;p £oqy esnvoaq aauama *AHO
oua unq: seey. 83 xttq Sujzopreng 3 x\ﬁﬁaanﬁ

sep oz m;aaxado w3 Jo 110 19403 pihoys 10+
310d01 PRTTRIRP ¥ pasOTIUD sey toRRPUY ‘TN

SHUVINIY
kY

.38n »,;N‘aw-zz‘aa/\os 04

38N S.40LV¥3HO ¥Od






Nemz snd Address of Peyse:

-

UNITED STACES .
UEPARTIMENT OF THE INTERIOR
Ceologlieal. Survey
Branch of Budeget and Fipanes
. Weshingtom, D. Co 20242

VISTRATIVE SUSFERSION SPARMEND

ATMID

A

o
3

Amovnts’ Cladwed

2,936.30

AT e

DifPerences (Explaimed Bolow)

L 72,00

Bu. Voueher No.

| ‘E"a;;@@“@ lawﬁ,w #o.
Docket #6703 Contract #2271

O s et iats

Clatoac 2l hours st $24.00 = Contract ollovs 2l hours at 21.00

BAPLARATION

T ot Eg;gmwu e
' aieﬁbﬁw _
2,348.23 Gov, Part,
Jeriod
Decenber 1960

$501..00

for Pulldouing roads end drill sites.

brgy weclelm for ltews deducted wmst be
Lewluded as o separate item on subssyguent

soabhdly voucher and supported by the opiglasd

ey thin statewsint.
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FORM 60-058 REV, 2/65 H

¢

PLEASE [RENTIFY

m g , REMITTANCE WITH
INVOICE FOREST PROPUCTS PIVIS|ON ' EGIS RAPER COMPANY
MAJL CHECKS TQ: A TACOMA, WASHINGTON 98401 OUR ORDER — INVOICE NO.
e e ) 85034
FALRG Gubis MATE ARRER ACK A ] CUSTOMER P. O, Na.. THYGICE DATE p,:r.:
o 65-601-004~74Q : 2-3-69 :
TERMS. INTEREST WILL RE CHARGER QN FAST PUF AGCOUNTS GALESMAN
NET 30 DAYS
=}
o
5
T B & J Properties
o 12531 -~ 30th Aves Ny E. Atkni  Mr, Lawrpence Guyefrre
Seattle, Washs
s ?
H :
) i
P 4 . [N Y
T ‘: IS PREDL S O N Y
'O 0o srads W,
wuTING T pare smrres T an wowee
QUAN. SHIPPED I RESCRIRTION ] FQOTAGF PRICE AMOUNT
D 8 Cate & operafer for huilding vead ko drilling site
24 hrs, @524,00 per hr, $576,00
¢
Q9

R

§576.00

Pt rr———

CEOANS P ECRIBED N THIS INVOICE WERE PROPUCERN IN COMPLIANGE WITH ALL APPLICARLYE REQINIREMENTE OfF BECTIONG 6, 7 a2 OF THE FI\] LAROR &TA DARbE
AUTL AL AMIENDED  AND QP REGHEATIONS QF THE INITCD SUAY H DERARTMENT 0OF |ARRH 1S5UKD UNRER B ETIAN 14 'm!mﬁbwm o . oran

FORWARD OR|GINAL RAIR FREIGHT Bll-L TO SUESTANTIATE REALCTION

CUSTOMLE:  ORIGINTAL
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‘ BRANCH OFFICES,

ARIZONA (PHOENIX)
CALIFORNIA (AUBURN)

DIAMOND ‘CORE DRILLING
DIAMOND DRILLING EQUIPMENT
GROUTING .

.nvles .rns
DRILLING COMPANY

rounoaTio TeSTING coLo N
MINING RADO (GOLDEN)
" _QUARRYING KENTUCKY (LOUISVILLE)

SHAFT SINKING
TUNNEL DRIVING
" MINE PLANT DESIGN
AND FABRICATION

NEVADA (SPARKS) ,
-OKLAHOMA (NORMAN)
WASHINGTON (swoxm

CHILE (SANTIAGO)
CABLE: BOYL!SBROS

MEXICO, O.F, -

PERU (LIMA)
CABLE: BOYLESGOP’

CONTRACTORS-ENGINEERS-GEOLOGISTS

General Offices and Plant

1624 Pioneer Road P. O. Box 58 Phone (801) 487-3671"
SALT LAKE CITY, UTAH 84110

Cable BOYLESCO

INVOICE DATE:
ORDER NUMBER:

12/31/68
1265

B. & Jo PRDPERTIES

INVOICE yunasn:"i 115th & LAKR CITY m, Ne. B.
contracT: B & J ORTING SEATTIE, HASHINGTON 98125
rerms: OQRTING, WASHINGTON
LOCATION: ATINS MR, L. L. GUYEITE
MNobiligation . $ 550_;00
" Hole ¥ . '
NX Core. 0 5 5 $ 9.55 47.75. :

iblnie

NX Core 0 3 > 9e55 k7475
BX Core 5 60 55 8490 489450
Sep up Time | 2 Man Crew 3 Hre | 14,00 42400
Road Delay 2 Man Crew Dacember 28th 8 Hr. 14,00 112,00

Total

[HIBILLED s 8 169






-~ . ABOOMPE PROFEBSOR . . REGISTERED PROFESSIONAL

MINING ENGINEERING ) MINING ENGINEER
UNIVERSITY OF WASHINGTON STATE OF WABHINGTON

DONALD L. ANDERSON

¢ Consulting Engineer

10715 LAKESIDE AVE. N. E.
SEATTLE, WASHINGTON 98125

" Yanuary 27, 1969

B & J Properties
12531 - 30th K, E. A
Seattle, Washington 98125

For professional services as an engineer-geologist ihAsupervising an
exploration project at the Mashell River Mercury property, Pierce County,
Washington (0 M E 6703; mercury) during the month of December, 1968:

Services consisted of initiation of exploratory work at this mineral prospect,
This included laying out the road cut and drill sites and supervising the

movement of the drill rig to the first twe sites. The direction and dip of

the first two drill holes was established and the drill positioned for the project.
Driiling wvas initiated gnd supervised and general direction of the job maintained.

The cores from the first hole were logged, split and submitted to the assayer
Ko for analysis. Sketches were prepared of the drill holes and interpretation

)

made of the results.,

Total time on the project including weekends amounted to 22 days for -
22/22 x $750 = $750.00 total






ST T

& J PROPERTIES

B
12531 - 30th N.E,
Seattle, Washington

Jamiary 20, 1945

United States Department of Interior
Geological Survey

Office of Mineral Exploration
Reference: 0. M. E. 6703

Subject: December Billing .

@asdﬁfﬁ?“ﬁff?ige

Account"lor month of

December : 50,00

Le Lo Guyette,
Segretary






Hand

@®.. assar & 0l
UNION ASSP{' 5 ‘

X L,
G P. WILLIAMS, Truwm o
GERALDINE A. -WANLASS, Soerehry‘

P. O. Box 1528

Jan. 8, 1969 Salt Lake City, Utsh 84110 .~ -

coLD Jr SILVER LEAD"i COPPER || INSOL. | ZINC || SULPHUR|l IRON || LIME | po o | wore

RESULTS PEB TON OF 2000 POUNDS

NUMBER _Oxs. per Ton||* Ozs. per Ton|| Wet on (o] Per Cent Per Cent Per Cent | Per Cenf Por Con!' - Par Centll’

T
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Hole No. 1 started directly in the H W of the quartz mineralized body. It
penetrated 75 feet of drusy, vuggy quartsz céntaining small amounts df mercury
and considerable pyrite . This hole then continued into fhe porphyritic footwall
rock up to a total of 147 feet from the collar (see attached sketch). The
footwall was pyritized but did mot show visible cinnabar.

Core recovery was good, varying from a low of 50% for the 105-110 foot run
o0 a maximum of 100%, Average core recovery was about 80-90%.

A log of the hole is here included.

Hole No. 2 started directly under Hole No. 1 in the B W of the quartz mineralized
body. It penetréted the siliceous zone showing abou.tl the same width of quartz

as Hole No. 2. This hole continues into. the F W wallrock up to a depth of

185 feet from the collar as of January 27, 1969.

Hole No. 2 shows some cimnabar in the quartz and also in the F W. In addition,
realgar and orpiment are fairly common and abundant pyrite is found in the
wallrock of this hole.

/
The core has been split and has been submitted for analysis. Because of the
. interesting nature of the F W rock, all of the core from this hole is being

assayed. Should assays be favorable, it is planned to céntinue this hole up
to the maximum allowable distance of 250 feet. ’

As in Hole No, 1, core recovery was good and a log of the hole is here included.
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MASHELL RIVER 0 M E 6703 (Mercury)
"'li
.
!
|
| VA

Hole # 1: S 45 E; Bip -10
-Hole # 2: S 45 E; Dip;{S

s

PLAN
(Location of Holes # 1 and # 2 are as

shown on original contract)

Scale 1"= 40'






MASHELL RIVER 0 M E 6703 (Mercury)

Quartz
with small amounts

of Hg.

) Scattered As sulfides
\\< Pyrite throughout
)

‘
/
o

‘ As sulfides
" and Stidnite (?/

, “
VERTICAL SECTIOR THROUGH,

HOLES No. 1 & No. 2

ScaleAl"- 40!





MASHELL RIVER 0 M E 6703 (Mercury)

Log of D D Hole #1; Strike S 45 E; Dip =10

Total length of hole--14T7'
0 = 75 feet in quartz

75 - 147

feet in andesite porphyry

The firat 5 feet of hole was N X; the remainder was B X; core re'covefy was -
good for the entire hole. '

0 - 5 feet: Quartz with iron oxide prominent; scattered cinnabar in vugs; scattered

pyrite.
5 -« 10 feet: Scattered pyrite in q‘uartz

10 - 15 feet:

15 - 20 feet:
20 - 25 feet:
25 - 30 feet:
30——35-feet
B - 35 feet:
35 - 40 feet:
40 - 45 feet:
45 - 50 feet:

50 - 55 feet:
55 - 60 feet:
60 - 65 feet:
65 - T0 feet:
T0 = 75 feet:
75 - 80 feet:
80 - 85 feet:
85 -~ 90 feet:
90 - 95 feet:

95 -1000féedt

Vuggy quartz with iron oxide; 6" of gouge at 13 ' wvith sugary quartz

and abundant pyrite; specs of cinnabar. .
Vuggy and iron-stained quartz. '
Quartz with vags and a little pyrite.
Fractured and vuggy quartz iron stained.

Fragmented guirts with the appearance of a porphyritic texture.
Vuggy and drussy quartz; cinnabar in specs. |

Quartz with pyrite; cinnabar in vug.

Core leass #iliceous, more porphyritic; brecciated with considerable
pyrite at 47 feet; vuggy and oxidized at 48 feet. o
Brecciated quartz with vugs; little pyrite |

Vuggy and drus“sy; some pyrite

Brecciated and vuggy quartz with a little pyrite.
Vuggy quartz; heavy pyrite in places. B

Less quartz. heavy pyrite and gouge showing.
Andesite porphyry with some pyrite

‘Same as previous run with a few crystals of realgar.

Altered porphyritic mck; a little realgar; considerable pyrite.
Altered porphyrotic rock; abundant to massive pyrite tarnished to the

appearance of chalcopyrite.
Bleached rock with pyrite to 96'; soft gouge stained with limonite

to 100'.
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100 - 105'feet:

. 105 - 110 feet:

110 - 115 feet:
" 115 - 120 feet:
120 - 125 feet:
1125 - 130 feet:

130 - 135 feet:
135 - 140 feet:
140 - 147 feet:

Altered rock mass stained yellow by oxidizing pyrite; some prim;ry
pyrite still remaining. ot

Similar to previous rum.

ansiderable pyrite partly oxidized.

Core more porphyritic.

Altered porphyritic rock with pyrite.

Some silicification; rock altered and stained brown by oxidizing
pyrite.

Porphyritic texture prominent; feldspar phenocrysts softened.
Porphyritic texture; rock stained light brown.

Partly altered rock mass; some pyrite.





ﬁog of D D Hole # 2; Strike S 45 E; Dip -55
. Length of hole to Jamuary 27, 1969 —- 185'

The first 4 feet of hole was K X; the remainder was B X; core recovery was good.

0-5"

5 - 10'
10 - 15
15 - 20
20 - 25
25 - 30'

% - 35'
'35 - 40
40 - 48'
44 - 51"
51 - 55

5% - 60"

60 - 65'
65 - 70"
T - 75'
75 - 7'
7 - 82'
82 - 87"

87 - 94"
94 - 98"
98- 105
105-110"
110-115'
115-120"
120-125'

125-13%0"

.Sﬂicified, vuggy; pyriye in some fmétures; limonite in other fractures;

MASHELL RIVER - | 0 M E 6703 (Mercury)

0 - 85 feet in quartz

85 - 185 feet in andesite porphyry. ,

Oxidized quartz; a few specs of realgar
Oxidized quarty with some brecciation; orpiment, realgar and cinnabar in W
Light and dark colored quartz; some staining

" " " " " o3 abundant pyrite in places
Honeycombed and sugary quarts; orpiment and cinnabar
White to grey quarty with light yellow staining and a few vugs to 28!
Bighly oxidized and vuggy to 30'
Grey to white quartz; vugs; some pyrite' cinnabar at 35'
Grey qnartzitic with pyrite; vuggy with 1éménite; cinnabar in vug at 40'
Oxidized, honeycombed and vuggy quartz; cinnabar in vug at 41'
Silicified poxphyritic texture; some pyrite.

irkdescence noted from altering pyrite

Vugs, druses, some pyrite; cinnabar at 56'

-Unal_tered quartzitic core, considerable pyrite

Similar to previous run

Brecciated, vuggy with heavy pyrite in places

Similar to previous run

felatively unaltered quartz; some vugs and pyrite

At 82 to 85', core changes to F W andesite; porphyritic and with some
silicification and pyrite. | |

Oxidized fractured F W rock heavily iron stained; some residual pyrite. |
Similar to previous run

F V andesite; some pyrite, sc@ttered realgar at 100'

Unaltered wallrock, heavy pyrite in places '

F W rock; considerable orpiment and realgar with cinnabar and pyri.te.
Similar te previous run

Simi]’.ar to previous run :

Porphyritic texture; scattered orpiment and realgar






130-135"

135-140"
140-145'

145-155'
155-160"
160-165'
165-170"

170-175'
175-180"

180-185'

Soft alteredbrock with a 1ittle pyrite and specs of arsenic sulfides. .
Gougy porphyritic texture; a little pyrite '

Porphyry with some pyrite

Relatively unaltered wallrock with a few vugs and a little pyrite

Partly altered rock with some pyrite

Rock shows some iron staining with a few vugs, quartz and a little pyrite
Core broken in pieces; porphyritic with some silicification; scattered
realgar ‘

F W rock contéining pyrite, a little reélgar and cinnabar (?)

At 1TT', realgar, orpiment and stibnite (?) found in open fractures; this
contimues to 180', '

Broken parflj silicified rock with arsenic sulfides and pyrite.
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: ASSOO0WFE PROFESSOR : REGISTERED PROFESBIONAL
| MINING ENGINEERING . MINING ENGINEER
UNIVERBITY OF WABHINGTON . . STATE OF WABHINGTON

DONALD L. ANDERSON
o Consulting Engineer ¢ 4 :
10715 LAKESIDE AVE. N. E. é 7 a\j

|

i .

] . ‘ SEATTLE, WASHINGTON 98125
i

i

February 5, 1969 130
' < | 0’1 7 20 177
) Mr. Willard P, Puffett / /5# / 0
Geologist, O M E Region 1 ' //
Beological Survey ' ,9

U. S. Courthouse, Rm. 656
West 920 Riverside Avenue
Spokane, Washington 99201

Dear Mr. Puffett,
In response to your phone call to Bud Guyette, please note that
~ the assays B&J-12 to B&J-26 inclusive are all from D. D, H, #1. B&J-12 coreesponds
$0.0 = 5 feet of hole, 13 to 5 - 10 feet of hole ....... and 1n sequence to
WJ-26 correnponding to 70 = 75 foat of hole, m;‘king a totnl of 15 anseys for

e e e e - -

mercury for each 5-foot increment of hole from O - 75 feot.

As indicated under the assay results, samples were combined to
give assays for gold and silver for each 10-foot of run. 4
Please observe that the core recovery was excellent within the
? quartz and for Hole # 1, the mineralized quartz only was submitted for analysis.
The split ‘cores are stored and available for your inspection when you come to
Seattle.

' .
".n,..

We are now awaitmg'mad clearance to continue drilling and

w111 advise you promptly upon resumptlon of same. = -

Sincerely Yours,
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‘MME FORM 6 REFERENCE SLI
V. 2-59 ¢ 'CE_OF MINERALS EX

70: Chief, OMs”

P .

DATE

1/15/6

N
INITLALS |

-

1
'  Re: OME-6703 (Mercury)
i, B & J Properties

St. Regis Paper Company

3. Pierce County, Washington
Contract 2272

. 419&5{ T GFFICIADL

5. claren g[{g ]

FROM: Eld, Officer Reg_,__:[_____@':ll:ﬁ'_ ir

FOR: Check items for action desir

RECEIVED

“Jan 22 1969

| INT.-DUP. SEC., WASH., D.C.

|
I
'

Action Reply for sig
Approval Investigate m AL D
Comment Recommendationg i Lre
Conference Rewrite ile
Instructions X Your infdreation

.REMARKS: -

: i
e +F

M56300-62





OME w/cpy of incoming let. and 2 sketches

e

WPPufett/mls “ CC:

Director's Reading File

" Mp. Domadd L. Anderson A gmm ', o
" 10715 Leakeside Avenue ME, .o 7 —‘T—‘—:w
. Beattle, VWeshington 98125 - S -

e : . © .
- ‘ ’ . B
1

, CEOLOGICAL SURVEY . S
U.8. Court Houee, Rm, C T *' OFFICIAL
. VMest 520 Riverside Avenue ... ~° COPY -
 Spokane, Washingtom 99201 . - - {0 M. B .
" Decesber 27, 1968 - { REcRVED |
. {DEC 30 1368}

 Re: oM2-6705 (Merewry) |
. B & J Properties o vy 1
St. Regis Paper Company > " dw' o,

.. Pierce County, Washing
. Contrast 2272

, ﬁear*‘xr. An@ﬁrqﬁh%  ~' -:.' S .
I have your letter of December 22, 1968, vherein you describe the re-

pults of the first completed dlammond drill hole oo the Masdell River - - o

“meroury exploration project. .

In our conversstion on ‘the teléphone, I indicated spprovel of your | ’
requested hols no. 2a. However, after re-resding the contrect, I

 find that the contract states that thers is authorized no more than
. four holes totalling not more then 1,000 feet. Hence, your planned
hole uo, 2a cannot be approved at this time. I bave called Mr.~ L

Guyetie regarding this snd hope that he relaysd the information to
you. R " :
It now appears very. probable that the 1,000 feet of &rilling sug-
gested in the contract will mot &1l be used in the four holes. If,
‘after four holes are completed, it is found that more drilling will
be necessary, then possibly the contract oan be amended to permit . - .

' another hole, We cennot sppraise this possidllity now but must

swait the results of at least tvo more holes .that are nov euthorized. e |

Wi11 you notify me vhen the third hole is completed? At that time I

will plan to visit ihe project and confer with you regarding the
drilling results end discuss the pros end cous of Stage 11 of the
project. : . ST o

| ‘ h o chwew, ’

Willard P. Puffett e

- ‘ Geologist, OME, Region I

co: B'A J Properties . ' : »
12551 - 30th N.E. _—
Semttle, Washington 98125





Lo

-

s PROFESSOR . REGISTERED PROFESSIONAL
ASEDBNTE
MINING ENGINEER

MINING ENGINEERING
UNIVERSITY OF WASHINGTON

STATE OF WASHINGTON

DONALD L. ANDERSON

+ Consulting Engineer

10715 LAKESIDE AVE. N. E.
SEATTLE, WASHINGTON 98125

‘December 22, 1968

Mr. Willard Puffert

U. S. Geological Survey
U. S, Court House, R., 656
W. 920 Riverside Avenue
Spokane, Wwashington 99201

Re: OME-6703 {Mercury) .=~
Dear Mr. Puffert, fw.f,,

Following my letter of December 13%, herewith a follow-
up progress report on the Mashell River mercury project. ,

You will note from the enclosed sketches that the
length of the first drill hole (147 ft.) is considerably less than
had been anticipated. Hole No. 1 penetrated the mineralized body
and went tﬁrough into the footwall at 75 feet. No additional qugriz
was found in the F W and hence the hole was stopped in andesite (?7)
porphyry at 147 feet from the collar.

Hole No. 2 as of Pecember 21st when drilling stopped
was about 70 feet in depth and thus if the projected dip is as
sketched, this hole will have about 20 feet more to penetrate the
quartz body. We are planning to stop Hole No. 2 after it has penetrated
some 25-30 feet of footwall.

The drillers are now on Chrisimas vacation and
are expected to resume drilling on December 27-28. This means that
by about Uecember 30, Hole No. 2 will have been completed.

Insofar as holes 1 & 2 will have amounted to about
270 feet or considerably less than had been planned, we would like
permission to drill Hole No. 2A from this set-up. hole 24, if approved,
would be about N 80 E and =55, It would be about 140 feet in length
giving a total of some 410 feet at the first set-mp.

Since we are up against a time problem, I would like
to call you on Tuesday afternoon or on Thursday. Should we fail to
ke a connection, perhaps you might call Mr. Guyette relative to the

next move.
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[MT\AE FORM 6 'REFERENCE SLIP '
REV, 2-59 OFFICE OF MINERALS EXPLORATION
TO: Chi DATE |INITIALS |
|y, Chief, O 13/26/6¢ g
|7 Re: OME-6703 (Mercury) .
2. B & J Properties
¢ St. Regis Paper Company
3. Pierce County, Washington
, Contract 2272
4. '
p pa

5. M.L. Smelser for
FROM: - D. R, Maclaren, F1d. Officerl s Regl I

FOR: Check items. for action desired
Action —— Reply for signature of
Approval Investigate Surname
Comment —— Recommendations Signature
Conference —__ Rewrite File
Instructions X Your information

REMARKS::

JNT.-DUP. SEC., WASH., D.C. - M56300-62
e e r—— . B ~.-j—-—-—~—— — e ——

A






/[a.u:x.,PRnreaBun . ey, REGISTERED PROFEBSIONAL -
AING ENGINEERING ‘ ‘ MINING ENGINEER

RBITY OF WABHINGTON STATE OF WA_BHINBTDN

DONALD L. ANI)EINON '
///I/V

+ Conaulting Englneey &

1A716 LAKES|RE AVE. N: E. ' orgggiAL
SEATTLE, WASHINGTON 9B125 } o % BE.
December 13, 1968 RECEIVED
A : . e | DEG 18 1968
- Mr. Willgrd Puffers— . .
U. S. Geological Survey B iiifiﬁﬂﬂﬁﬁb! .

.+ Us -Se Court House, ©m 656 ' ‘ INYi;

" We 920 Riverside Avenue Co : , : 170
-Spokane, Washington 99201 S ;;E%Zé% ffO .-
L Res OMBE-6703 (Mercury) .} }bk: Azt

. - B & J Properties e 274 g[)

" - Dear Mr. Puffert, _
""‘ | This is to advise yod that atter some delay,

Boyles Bros. Drilling finally arrived on the site at the Mashell
b River in Pierce County. Lhe drill rig was moved today to the locationi

of the first and second drill holes and drilling is expected to
start m.th:m two days. .
, Because of extreme dlfflaultles in building an

" access road (large boulders and steep topograpihy) the drill s;teé
are about 30-35 feet higher on the slopé than had been originally

- planned and marked. However, both drill sites are in excess of
’-lOO feet below the top of the ridge. .

holes No. l & 2 have been oriented S 45 E as per-

' your Appendix A. however, since the sites are somewhat higher
thah had béen previously indicated and since you mentioned that:
ﬁhe,recommended inclinations were approximate, we have changed the

- slope of No. 1 hole to -10. This, L might add, pués it in a slightly
better position with respect to the dip of the structure. By the
same token, we would like to incline Hole No. 2 about =55,

. 1 will keep you informed of progress and I presume
’uﬁjthat you w1ll visit the location ggain at your convenlence. : |

Very iruly Yours,

| e CRIVSY
aull fﬂlw{/uw %y, rsﬁ;

. . . ‘.
Jopeiors ’ {xero" XER
]c‘m cory Jcor





GEOLOGICAL SURVEY
U.8. Court House, Rm. 656
West 920 Riverside Avenue B v iy
Bpokdne, Washington 99201 - - T e
' November 15, 1968 . , ST

Mr. Wm, H, Plerre, Pmsiddm

B & J Properties : o : , R o ; L

12551 - 30&1 , gm
Seattle, Washington 98125

Re: OMB~6T05 (Mercury) = = -
B & J Properties e
$t. Regis Paper Compeny ... _..;i:L

- Pierce camty, Hsshmgton

N Deu' Nr. Phrre* :

 ¥We are anclming & three»wnth aupply of tho Gyomtar's Nonthly
Youcher, Form 9-1648, " The original snd three copies of the com-

-~ pleted report forms as vell sg the nerrative, wmaps, ‘aacays, snd all
' technical data, should be submitted for esch month in which costs
have been incurred under the contract. However, in the eveant that
you do 5ot vish to submit a voucher. for any wonth, the nerra tive
report for the work done in that montd is requived, Delay in pro-
cessing can be avoided u rayortw are mmj.ttod prmpt).y to this

- office,

Also enclosed are thres 'co’pxes of Standard 'rm 38, entitlsd "Notice

. of NHondiscrimination inm mployment.” In saccordsnce with Executive

//“
8

OME

.
.

mSméléer/

ce
Director's Reading File

Order 112k6, which is Exhibit B8 of your eonirset, you should com-
plete one copy &nd send 1t to any labor union that may dbe involved :
_ in your OME contract work and should post ome or wore coples in con~ . -
spicucus places svellable to employess or applicants for employment.

The enclosed poster should be kept exhibited in a comspicuous place = -

available to both ewployees m applimts for emgloyumt

Ve voum apprecmte your &dvising us when' the ONE eontnct vo;'k
bas started, :

| .sfm‘ere‘xy,:_ B

uary L. Smelser for

D, R, Maclaren
Tield Of’rieer, oME -
negian I : '

Enclosures
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' GEOLOGICAL SURVEY -
U. §. Court House, Rm, 656
. W, 920 Rivergide Avenue

. Spokane, Washington 99201
October 25, 1968 -

Mr, Wm, H., Plerre, President
‘B & J Properties

12531 - ”th K-Eo‘ n ; )

- Seattle, Washington 98125

Re: OMB-6703 (Mercury)
-B & J Properties -
8t. Regis Paper Company
Pierce County, Weshington

Dear Mr. Pierre:

Enclosed sre the original and three copies of & proposed contract
‘for the .sudbject property. . The contract consists of MME Form 50 -
(7 psges), Annex I (1 page), Exhibit A (6 pages), Exhibit B (1 page),
and one map (fig. 1). All copies of the contract have been signed
for the Government by the Acting Director, U, S, Geologicel Survey.
The date for commencement of the work, which caunnot precede the date
of the contract, should be inserted in.Article l(a).

' You or whoever will be in charge of carrying cut the project work

under this contract are urged to resd carefully all the specifica-
tione set forth in Exhibit A, Without prior Coverament approval
subgequently confirmed in writing, the Governwment may refuse to
contribute to the cost of any work that does not conform to those
specifications. Your attention is specificelly directed to Article -
12 and Fxhibit B, ' Appropriate forms to meet the compliance reguire-
ments will be sent with forms for reporting monthly progress and
vouchering. e o EERR .

If the térﬁa and conditions are satisfactory, siw'§11 éopiéa y Keep
‘the Operator's copy, and return the other copies to this office.,

" If any part of the proposed contract is not satisfactory, please
return all coples unsigned to this office with a atatement of your
proposed changes for consideration. '

The 7& percent interast accrues from the date on vhich the individual

payments are made by the Covernment and like the principal ie payable

from roymlty on production,” o o o
' N Sincerely,

- D, R. Maclaren
Fleld Officer, OME
Region I
¥nclosures ;
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. Deur Hr ?i.erre.

: Enclomrcs:

GFOLOGICAL SURVEY ~ BN

' U. 8, Court House, Rm. 636 .
W. 920 Riverside Avenue - N T s

Spokane , Waghington 99201 B

October &, 1968

AIRMIL

Mr. Wm, B, Plerrs; Pruident
8 & J Properties

12531 - 30th K.B.
'seu.ue, Waahington 98125

R m~6105 (Mereury)

~ v_B & J Properties :
"8%. Regls Paper Company
- Plerce County, Washingten

| Ve have receivad s propcta& cm’crmt to explore for mrcury on t.b.e o
"B&J properties. However, before we can forwsrd the copies of the

contrset for your consideration s Performance Bond in lieu of the
"‘Lien Qnd Subordination Agreements will be required. S

- Por this purpose tbree copies of Stmdar& Foram 25, Performnca '
" Bond, and two sets (three coples each) of Standard ¥orm 28,

Affidavit of Individual Burety, are enclosed. The conf.raet G.ats
1s October 2, 1968, and the Contract No. is 2272, The bond . P
should de in the awmount of $30,500.00. Instructions for the com-.

' _pletion and. e:mcution of the forms are on the back of each torn

_As soon ag we receive three cepies of each form dul;v exceuted nnd

-'.",signed the cantract will be farurda& to you.

B lsincerely A

D R. Maclarem = . -
. TFiela Officer,. Oﬂ! e
y .Begion I '

MISmelser/mls,
»:'"cé;‘ OME/

Director ] Reading File . | -, .






MME Form 7
(2/63)

- / |10
AIRMAIL

Memorandum I o , L 220

. A ' ' C - 120M

- To: Field Officer, Region I -

Trem: Chief, Office of Minarals Exploration

Subject: OME-6703 (Mercury)
B & J Properties
St. Regis Paper Company ‘
Pierce County, Washington

Encleosed are the originmal and thres cepies of & preposed centract
for the subject preperty. The centract consists of ME Ferm 50

(7 pagen), Ammex I (1 page), Exhibit A (6 pages), Exhibit B (1 page),
and one map (Pigure 1), subject to the attachment of & Performance
Bond te be furnished by the Applicant. All cepies of the ceatract
have beea sigaed for the Coverrmeat. You sheuld insert the date for
cemmencement 0f the werk. Alse enclosed is an extra cepy of the
centract for fiald use.

a1l four copies should be signed by an sutherized representative of
the Applicant. Thersafter, please distribute the cepies as usual.

Plesse advise the Applicsut that the 7-1/2 percemt interest accrues
from the dates en which individual payments are made by the Cevern-
sent and 1ike the principal s repayable from royalty om preduction.

1f any paxt of the propesed centract dees not have yeur approval or
that of the Applicaat, the originsl and all ceples sheuld de returned
to this office tegether with the propesed changes for ‘eoutactnim.

' ‘ ' ‘ : | o : . OFFICIAL FILE COPY
C : _ . . Date Surname Code
. o 9/45/68 |5 (%5 | 120
| o 3 4 | Mirhumes| 120

1f the prepesed centract is satisfactory te yeu and the Applicant, C

 FRANKE 1@@@9@(%) |

Frank E. Jehnsen

Eoclogures

cc: Director's Reading File
Economic Geology File
£ Docket '
OME Reading File
Mr. Peterson
130

BSLong/1 9/25/68
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. MME Form 50 : UNITED STATES OF AMERICA 11—
July 1965 DEPARTMENT OF THE INTERIOR ;
U. S. GEOLOGICAL SURVEY :
EXPLORATION CONTRACT
(Long Form)
Docket No. Commodity Contract No. County ' State
ome=6703 Mercury ‘ Plerce Washington
It is agreed ', between the United States of Amefica, acting through the

(mate) - _
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and’

“ B & J Properties

whose mailing address is 1253} 30th N. B., Seﬂetle. WashinngSuS .,
hereinafter called the "Operator,” as follows:

ARTICLIE 1. Authority and scope.--(a) This contract entered into under the authority of Public
Iaw 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before , and, subJect to the provisions of Article 9
(Date)

and Exhibit A, shall either have completed the work within 6 months from the date of the contract -

or shall have incurred allowa.ble costs (see Article 6) in a sum not less than the total cost set forth
in Exhibit A.

\

~(b). The total allsowable cost of the work set forth in Exhibit A is $41,200.09 The Govern-
7
ment will contribute $® percent of the. allowable costs ‘as they are incurred, in a total sum not in

excess of $ 30,900,003, sccordance with the provisions of Articles 3, 4, 5, and 6. "Costs incurred"
means costs that have been paild or have become due and payable, or that the Government determines have -
become obligations. ' .

(c) Interest computation.--Simple interest at the rate of, _percent shall accrue from the
dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

Y(a)’ “The Operator shall not ‘transfer or assign this contract or any right or obligation there-~
under without the written consent of the Government.

ARTICLE 2. Operator's right in hnd.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract:and the:hature; of -the Operator's.
right of property and possession therein (whether as owner, lessee, or otherwise), and that such
right, title, or interest is. subject only to the following, claims,: liens, or encumbrances: ’

(b) The Subordination Agreement of the holder of any c]z.im lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the lien a.greement of any holder of the legal:title of
the land (lessor, seller, op‘tionor, etc.) are attached as follovs:






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permnit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to'a royalty on production and liens for the payment thereof. Two true
copies of such instrument shall be furnished to the Government. If the Govermnment's rights to royalty
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable.

ARTICLE 3. Performence of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1l(a).

(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of. the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its
rights under -this contract, including the right to terminate its contributions, shall not be affected
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the, 1ndependent contract to be reasonable. ce e [

(c¢) Govermment may ‘inspect.--The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections. '

ARTICIE 4. Contribution by the Government.-- The Government will make its/éoﬁtribution on
the vasis of the monthly vouchers referred to in Article 5(b), -but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
\ records and accounts of the work performed and of any production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers,
and records of the QOperator. . If work under this contract is carried on in conjunction with any—other
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the Government.
(v) Monthly reports.--The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows:
(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work per-
formed; and
(3) a narrative report of the work performed durlng the reporting period, including adequate
engineering-geological maps or sketches, drill hole-logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of
" the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)

- . ~F
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(c) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in
addition to the final monthly report). This final report shall include a geologlcal and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a sumary of the work performed and the related costs. .

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as two
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to meke them, the
Government msy procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and
peyment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICIE 6. C(Costs.--(a) Allowable costs.--The allowable costs. of the work to which the Government

will contribute are limited to:
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
lieu of actual .costs and set forth in Exhibit A.
The Government will not contribute to costs under any category or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allowable:. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a maximum in this article, or in
ixhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is
not exceeded.

CATEGORY (1 )-~INDEPENDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.

Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number
of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are
maximums .

Subcategory (b)--Iabor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each.

CATEGORY (L)--OPERATING EQUIPMENT.
_ Subcategory (a)--Rental.--The number of each rented item /& mine cars, 1 truck/, the rate of
rental [ﬁloo per month, $5 per hou£7, and the total of this subcategory are maximums.
Subcategory (b)--Purchases.--The total of this subcategory is a maximum.
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
cilation, and subcategory total) are maximums.

CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials -and supplies, and supervision at a rate not higher than
provided for in Category (2), and shall not be duplicated under any other category. The total of this
category is a maximum. :

Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is & meximum.

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum.

CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALIATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under
any other category. The total of this category is a maximum.

3






CATEGORY (7)--MISCELIANEOUS.--Includes requirements and costs that do not fall within any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll texes, liability in-
surance covering employment, travel, and communications.

(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6
the Government will not contribute to the following costs:

(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring,
owning, or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment),
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work);

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
that they are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of Article
T.

ARTICLE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as & result of the exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been furnished.

(v) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a
royalty on all minerals and metals mined or produced from the land as follows:

(1) 1irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the government may issue such certification or until the
total net amount contributed by the Governmént is fully repaid with interest, whichever occurs
first; or )

(2) 1if the Government issues a certification of possible production--for a period of ten
years from the date of the contract, or until the total net amount contributed by the Government
is fully repaid with interest, whichever occurs first.

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production s0ld, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into & commercially marketable form.

(2) The Govermment's royalty shall be computed and paid currently upon each lot sold, held, or
used in integrated operations, as-the case may be. ) :

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its
option, as long as it so remains, may require the computation and payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, the Govermment's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. '"Value" as here used
means what is or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the market value, whichever is greater.
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(e) Iien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator
hereby grants to the Governmment s lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other disposition of production, whether the
production is by the Operator or by others, are not made available to the Government, the amount of
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the
Operator or producer. :

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations. ' .

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government Jointly in proportion to their respective contributions although title thereto
shall be taken in the name of the Operator. )

(b) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Govermment's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. . :

(c) Disposal of property.--Upon the completion of the work, termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest
for the joint account of the Government and the Qperator, either by return to the vendor, sale to
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any .such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50,the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the
exploration. )

(4) Default of the QOperator re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may:

(1) in writing extend the time within which the Operator must dispose of or liquidate the

property; .

(2) by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such propert¥ was purchased under this contract to the termination of said 90-day period; and

such property shall thereupon be considered and accounted for as baving been purchased by the

Operator at the valuation so fixed by the Government; and

(3) enter and take possession of such property wherever it may be found, and remove and
dispose of it for the joint account of the parties.

ARTICLE 9. - Termination of the Government's cbligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
,Justiﬁed, the Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisioéns of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in.default under the terms of the contract,
the Government may give the Operator written notice of such default with & specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

(1) the Government shall be relieved of all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) +the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) 'The detenninations of the Government are subject to appeal under Article 13.

ARTICIE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in thi's contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with.a corp-
oration for its general benefit. .

ARTICIE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended -
and supplemented are attached hereto as Exhibit B and are hereby 1ncorporated in and made a part of
this contract.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
recelpt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,
representative.

" as used herein includes his duly authorized

* ARTICIE 14. Work Hours Act of 1962.- Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; lisbility for unpaid wages; liquidated damages.--In the event of any violation of

the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or & territory, to such District or to such territory), for
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-

time wages required by the clause set forth in subparagraph (a) of this paragraph.

(c) Withholding for unpaid wages and liguidated damages.~--The U. S. Geological Survey may

withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the

clause set forth in subparagraph (b) of this paragraph.

ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wageé:;-;rhé regulations of the 'Seé‘zietary

1

of Iabor applicable to contractors and subcontractors {29 CFR, Part 3) , made pursuant to the Copeland
Act, as amended (40 U. S. €. 276¢) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this.contract by reference. [
and any amendments or modifications thereof and will be responsible for the submission of affidavits
The foregoing shall apply except as the Secretary

of labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

required of independent contractors thereunder.

ARTICLE 16. Changes and added provision.--

The Operator will comply with these regulations

Executed in quintuplicate the day and year first above written.

B & 3 PROPERTIES
Co ‘(operator)

Title

, )
"Acting

I,

THE UNITED STATES OF AMERICA

» certify that I am the

(Name )

(Name )

(Title) |

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

1

secretary of the corporation named as Operator herein; that
» who signed this contract on behalf of the Operator, was then

of said corporation; that said contract was duly signed for

v

[ cORPORATE SEAL ]
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EXPLORATION CONTRACT
B & J PROPERTIES, INC.
' OME~6703
'm.' lund including au righte pertaining thereto, referved
to in Articlc 2 of the eom:ract. concilcs of the WiSEL and Ekﬂﬂk o!
8ec, 18. T. 16 N‘. Re 6 !Q. WB&M. Plarce meyg w‘ahtnsﬁﬂn. _

The Operator s in possession of the land under the terms

-of an Agramnc dated Navmber 3, 1967, and an ‘Ezteu-ion Agreement

dated Aprn 2, 1968, from thc owner,St. Regls Paper Cmpany
A ?etﬁo’:me& Bond :l.n u.au of Lien and subordi.nnion
Agrecmeucn i.n the amount of $ .3@ ?%mzs umhea and made part:

~ The ptoperty is shown ougnnnd i.n grm m mguu 1 mtu:led,
4ag€ L,

:"Propaxty map and propoud u:plmr:ien. B & J m-rue-. Inc.;"

‘atmhcd and mde parc lmrcof.
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P. O BOX 1828
SALT LAKE CITY 10, UTAH

B & J Properties

N
UNION ASSAY OFFICE INC

cHaree To  1253130th N.E. DATE
- Seattle, Washington 98125 Feb. 28, 1969
" DATE .' NAME LOT NUMBER
Feb. |4 | B& J 27 to 45 95.00
4& | B & J 46 to 64 95,100
4 | Composites, B&J 27-28 to 63-64 57.100
4 | Patd $239,00 2-4-69 - 239,00

‘Balance Due

sa.

00

To insure proper credit please return one.copy with payment





EXPLORATION CONTRACT
'B & J PROPERTIES, INC.
MR-6703
The purgose of t.hia project: is ta explore by dimond dr!.lltug
from . prcptred surface sites, crosocutting, dri.faing. and long-hole
dri!!ing for marcuryvbauing ore bodtoa in and clong a northeasterly
trending quartz vein wh!.ch traverdes wlcanic rocks of zarthry age.
A neral Provi '
A bulldozer o muar‘:.than s Caterpillar D7 or equivalent
.- unit of any other make shall be used for preparation of .accea'a. roads 7
© and drill sites. S . 4_
No drilling or undarground work shall be performed within
100 feet of the exterior boundaries of the 'ldnd.v outlined on Figure 1.
All diamond drill holes shall be completed with standard BX
(nominal diameter 1-1/8") core size or equivalcnt wire line size
' aquipment. o - '
‘ All diamond drill holes shall be c}aed as neeeuurya The
“Govarmunc will not conttibut.a to tlu; cost of casing left in a hole
at the Operaaor'a uquest.
' Diamond drill core shall be st:orad i.n boxes 1dentiﬂed by
hole number wi.th markaﬁ in the core sections indi.cating the dept:hs

repmaantcd.





——

Pacilities shall be ;p'fwidgd for recovering drill sludge,
and such sludge shall be rctaimd vhen drilung in’ significantly
mimuuud reck,

All dttll core shall be logged and éigntficantly
ummsm core mu be aplit and one apw: assayed, mnofvc'r
cOTe YecOovery is less than 60 percent, a upliz of the corrcsp«nﬂing
retained sludge shall be uuyod, _upaut.ﬂy. The remaining core
shall be atoréd in propaf ssquence with the unénplcd Vcore, and
the rmtniﬁg eludge shail be stored in suiteble containers
properly ideng}ficd’ as to ho_!.( number and &cpt;h. |

© ALl drifts and crosscuts shall be not less than S by 7
feet in dross sectzton and shall be timbatcd a8 necessary using
standard 8» by 8- :mch drift sets or equivalent round timber. ,

wuu rails shail bc not less than 16-pound size, air lines
not less t}m 2-dach diameter, vater lines not less than 3/4-inch |
*dlmter/; and vent lines not less than 12-inch dismeter.

, ALY a:.gniﬁcmtly mineralized areas crmerud by thc
und&rground workingo shall be asmpled. A repumutiw bulk sample’
/ahau be collacted from oach round broken in mineralized rock.

/chamcl samplas shail be cut uonui to ‘the trends of the depesit:
at intervals of not more than 3 feet, .Sm;tuant:ly ntnera,lw
cuc:inst from the long+holes ohail be sampled, and no inddvidual
sample shall repressnt more than 5 linear feet of hole.






¢

All ;pl:lco of; samplea for asssy, from whatevcr source,

Ohull be amlyzed for mercury. and for gold and atlvar as warranted,
L Ttue coples of uuy ccrttfi,utes, copios of drill logs, .
‘and maps or sketches showing the work completed during the reporting

period, the location and widﬁh of all .sampiu taken and the *

geological fétuttons’ and structures :rav‘erud by the drill holes

. and workings chan be fuvntnhed monthly to the Gowrmnt.

- Stored sanplu stunl ba mnde available for Gworment
inspection and pouible use, and may be dispoud o! wuh prio:
Gmmant apprml. |

The Operator shall ptovide such supervioion. hbot, :
'm;;hnzcal sexvices a8 miy be required to perform the work in a
uclofactory manner.

The las ation. direction. and extent of each work item
shall be subject to Gmmnt tppml. ‘ A '

The work shall be divided into two stages. The Operator
shall complete all of Stage I and ae much of Stage II as 1s
authorized in adwimce by the Covernment and ,;smiﬂmd in writing.
Approval of Stage II shall depend upon the results obtained fn
Stage I, | | | .





- De 5&@1 tion of the Work
'L‘hc wﬂc shall consut of bnndozmg accoan road‘ co
two drill sites, levaling che osites, and drulmg not mora '
than four dfamond drill holes totalling not more than 1,000
feety M«mmm@; : Tﬁe approximate locatfon

of the drill holes are shown on Figure 1 referred to prevto‘uély; o

‘ The cppmxﬂ.mau direetimu, tmltmttous. and 1eu3ths
of the drill holes are a5 follows: .

‘Length in

: o futw
. Hole Mo, bgr.ggtog‘ mgymezcﬁ . m___
1 Csus®E 450 to +10° 250
2 sas®r w0’ 250
3 s45°g  +5° vo +10° | 250
. sas’E 40" | 250

§ ge I1
The work shall canaut: of cmsacutting from a prepared
portal site to md through the target vein, drifting northenterly
and uouthwestetly on  the vein, and lons-hoie drilling the drift

roe LxdEad 2y e sova bl

“walls to test Lor possibie paranelj mineralized zones. The lytdth/

lite of the portal to be der.erni.md after ntudy of Stage 1 rasults,

It s esnimt;ad that 600 £eea of crosecutting and
- drifting wtu be required to reach and explore the target vein,
and that 400 feet of long-hole drilling will be’ required.
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Esth_mited Costs of the Work
Stage 3
.'A;:_ti,mll Costs
| ,Caccgétyu ('1) . Indéggndont Contracts
Buildozing access roads and drill §iug. _
32 hours @ szl.bonmx D 672.00
Mobilization and demobilization, and

' One’ move bntwnnv.dru!; sites,

) 1 drtn uniit o o ’_ _ _ 600.00 o
Diamond core azmmg)wm, "“ 3
000 Saak s ' 7,900.00
en/te | mateffeor __
w NXWL BXWL %
©0-300 ~ $8.50 $7.90 $7.50

 Cementing and redrilling, ,
40 bours @ $15.00/hour 600,00
Rmntng and casing, o
100 feet @ §6.50/foot 450,00
Laying and retricving vater supply sybcena, |

F’;‘ 10 hours @ $12.50/heur o 125,00

y‘N

o

E—

otllCatcgory(l).po........-.........\_

$10,347.00°






- c.;:egnfy (_2) Parml ; 8_..”Mcg_n )
_None e_xcggt: |
o Snbcutmry (c) ugrvhw and Zwbnggll Services
1 my&wisor - gaelegut - cngi.ncer :
3 months @ $750.00/month $2,250,00
1 Outside consultant (z ‘dayai/m:h) | )
| Gdays @ 975.00/dsy  _450.00

Toulmtesory(z)c..--...o..o-........z$3,\700.00

.Category (3)
Nene c#coget _
“ 100 cardboard céia box‘a @ §1. 25/each - 125.00 A

" Cement, cement mbﬁtitutcs. drultng mud, .

| and additives 7900
smdge catching and sampling nuppuen 50.00 | ‘
’Eomcuegoxym..;...........;.......*g" 966,00
~ categoxy (7) Miscellansou | | '
Hone_exc egt: | |
a Fér diem, oueudc éenaulunt:, - | BRI RS 3
6 dayl @ $16.00/day o 96.00

‘Mileage, Seattle r.o projeet: ares and rot.um, :

960 uiles @ $0.10/atle  96.00





‘ !‘.t.cakv payrotl"mn. murmﬁ o 225,00
 Office eopenbe, accounting et
3 monthe @ 950.00/month 150,00
Assaying, 60 cazples, |
Mexcury @ 67.ooluwh
Gold and ailver cmbhud @ o
§5.00/sample 0.0

@wamoxym..............'........ ¢ 987,00
- Total Estimated Costs, Stage X o o o s o s o ¢ o o o o o o o o #§15,000.00

ls".x‘ o .
Fixed ﬁnit Co n;l'l"/' |

o Drifting and cmcscueiing.
600 feet @ §40,00/f00t 24,000.00
Thnbértgg d‘ri;'cg ;nd crosscuts, |
60 fést @ $12.00/foct 720,00
. long-hole drilltng, o L
400 feer @ $1.25/f00t 500,00
Atdaytng; 140 senples, | |
| xercury @ $7.00/sample A . »
Cold and Silver combined @ ss.OOImla _9_80

. Total Estimted Costs, Stage n L e et s b e ks e s $26,200,00






U MM AR ;

Total E!t:imﬂud c@ﬂt‘, Stage I . & ¢ e o 4.0 0. . 315,000000
'l'otai Estimated co.“, sm@ I . e o 0 e o o o b 526’200"00

, '.l'otal ‘Estimated Costs of the Pro,ject ¢ o s o o e ‘“'200000

I . : o

j Govermment Partiotpatha @ 75% ® 6 0 o e & 5 06 0 @ $30,900.00 .
| | 5

Y Thn Govermnent reuai.ns no equity in any of the equipment or mnt:erisls

used‘

|
{
t
|






MME FORM 6 REFERENCE SLIP
REV. 2-59 OFFICE OF MINERALS EXPLORATION
T¢: Chief, OME DATE | INITIALS
1. 1/31/6
i Re: OME-6703> (Mercury) OFFILIAL
2. B & J Properties, Inc. ~ coPY
Mashel River Mercury Prospcto.
3. St. Regis Paper Company ! RECHIVED
Pierce County, Wash. Haug 12 1968
4. ﬂ
/?/ —~|INITTALS|CODE
Is. R Laren Loy f e N T
FROM Fld. Officer, Reg. 1 _— ﬁgl—béy-
4 A
FOR: Check items for action desired P) N /
_ X Action ____ Reply for signature o 49’ o)
____ hpproval ____ Investigate _Wr
____ Comment ____ Recommendations ___Tdignature
_____ Conference ____ Rewrite Fil 7 'g(do’
Instructions Your information
REMARKS: Tranemittal of application examination
report recommending a contract. I concur
with the recommendation.
e
4
INT.-DUP. SEC., WASH., D.C. M56300-62






’ UNITED STATES o
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
GEOLOGICAL SURVEY
U. S. Court House, Rm. 656
W. 920 Riverside Avenue
Spokane, Washington 99201 )
July 30, 1968 - {Jut. 31 1958

Jenorantun (Lriopatatest]

To: Field Officer, Region I
From: Willard P. Puffett, Geologist qﬁs/

Subject: Application Examination Report
OME-6703 (Mercury)
B & J Properties, Inc.
Mashel River Mercury Prospect .
St. Regis Paper Company
Pierce County, Washington

INTRODUCTION

The Mashel River Mercury Prospect of the B & J Properties, Inc.,

vas examined on July 2, 1968, in the company of W, H. Pierre,
President, Bud Guyette of the B & J Properties, Inc. E. A, Magill,

U. S. Bureau of Mines, was also present. The applicant proposes to E
explore for cinnabar that occurs on fracture surfaces and as linings of

of vuggy openings in a quartz vein that forms a conspicuous outcrop

near the crest of a steep-sided hill.

918-up

RECOMMENDATION

It is recommended that an exploration contract be awarded the appli-
cant. Diamond drilling as a first stage to be followed by cross-
cutting and drifting seems feasible. A modest tonnage of fairly
high-grade aelected ore can be reasonably expected from such
exploration.

LOCATION AND ACCESSIBILITY

The applicant's property is the WéSE% and E%SWF of sec, 18, T. 16 N.,
R. 6 B., in Pierce County, Washington. St. Regis Paper Company owns
the property and has leased it to the applicant until September 30,
1969.

Access to the property is via an all-weather private road that is
maintained as a logging road by St. Regis Paper Company. The
property is 18 miles from the King's Creek entrance of St. Regis
Paper Company; this entrance is about 12 miles on State Highway 5B
south of Orting, Washington, the nearest town and supply point. The
private logging road is not open to the public and permission from
the paper company is necessary to use it,






The topography in the vicinity-of the property is deeply dissected
by tributaries of the Mashel River; slopes are steep and the average
relief is about 1,000 feet. Timber covers much of the area, but
logged parts are clear. Bedrock is exposed at only widely separated
places, generally along roadcuts or in stream beds; thin soil cover
and forest rubble obscures bedrock elsevhere,

GEOLOGY

The bedrock in the applicant's property area has been mapped by
Daniels (1914, pl. I), as pyroxene-andesite, and is part of the
volcanic rocks of Tertiary age that crop out along the foothills of
the Cascades (Daniels, Joseph, 1914, p. 27). Much of the rock exposed
in the roasdcuts near the property is composed of abundant light

gray feldspar crystals in a fine-grained greenish gray groundmass.

The feldspar crystals are subequant to prismatic and range from 1

to 4 mm long. There is no common orientation of the crystals such

as flov banding, etc.

Of most economic significance on the property is an apparent tabular
mass of quartz (hereafter referred to as-a—vein) that forms a con-
spicuous outcrop wvhich can be traced for more than half a mile.(fig. 1l)s
The vein is not continuous through all this length as it is crossed

by tributaries of the Mashel River that have incised valleys across

it and some of the vein is obscured in the shallower valleys., The
quartz vein strikes about N. 45 E. and dips steeply, possibly to the
north. The thickest part of the exposed vein is about 100 feet, but

it is difficult to measure as the steep cliffs are difficult to
traverse, .

Exposures of rock adjacent to the quartz are nearly vhite (bleached?)
volcanic rock that locally contains abundant fine-grained pyrite.

It is assumed that the white rock is altered pyroxene-andesite and
that the alteration is related in some way to the origin of either
the quartz vein or the cinnabar mineralization, or both.

Within the quartz vein are slickensided surfaces and limonite-lined

vuggy openings. The largest "vugs" seen are greater than 2 feet in

diameter; however, most are smaller, There also are tabular or -

slotlike openings lined with limonite and bordered by finely colloform-
banded quartz. The slotlike openings are seldom more than an inch

or two wide and commonly are lined with nodular masses of silica.

The origin of the quartz vein is not clear. locally, it appears to
be a composite of many veins. Possibly, it developed as a fissure-
filling and was associated with hot-spring activity. The colloform
banding common near the slotlike openings suggests the possible
hot-spring activity.





Cinnabar occurs as thin films on fracture surfaces and as encrusta-
tions on nodular quartz that lines the slotlike openings. Locally,
limonite and cinnabar form encrustations several millimeters thick,
but more commonly the cinnabar is scarcely more than a thin film,

The applicant stated that he had found cinnabar disseminated in
quartz in one place, but careful search during the examination found
only one small piece in which cinnabar possibly occurs within quartz,
The cinnabar appears to have formed late in the history of the vein
for where it lines slickensided surfaces there is no smearing of the
cinnabar along the surface., In no place is there evidence of frac-
turing or even minor faulting that took place after deposition of
the cinnabar. Because of the apparently young relative age of the
cinnabar, zones of fracturing in the vein should be favorable places
in vhich to search for concentrations of the mineral. Possibly, such
zones of fracturing are in the valleylike depressions between the
outcrops of the vein,

The average amount of cinnabar in the vein is difficult to determine
because the cinnabar is limited to fracture surfaces andhinings of
openings. Some zones of fracturing are apparently barren of
cinnabar., Posseibly, there are areas within the vein where there are
several closely spaced fractures of slotlike openings that have been
coated with cinnabar., Several different cinnabar-lined fractures
vere seen on the surface, but their exact spatial relationship to
each other is uncertain, The applicant has submitted analytical
data showing that some of the high-grade pieces contain as much as
T.2 percent mercury and this is certainly believable. Much of the
mineralized rock obviously is not this richly mineralized, but. one
should be able to select some fairly high-grade rock along the
fractured zones., It seems about certain that the quartz between the
fractures and vuggy areas is barren of cinnabar. As a consequence,
the average grade of rock across a minable width would be wholly
dependent on the number of cinnabar-coated fractures or vugs within
that width. Surface indications suggest that large-scale, non-
selective extraction of the vein vould yield very low-gradé rock.
There should be excellent recovery by furnacing of selected cinnabar-
bearing rock for, as the cinnabar is not within the quartz but only
coats it, volatization should be very complete and efficient.

The examination was conducted mainly on the outcrops in Zone A,
According to the applicant, there is more surface indication of
mercury in this zone than in Zone B to the northeast. Cursory
examination of the vein in Zone B found that much of the quartz is
fractured locally, but no cinnabar was found in the fractured areas.
There is no obvious reason for the more abundant cinnabar in Zone A.






PRODUCTION

The applicant's property is essentially an unproved prospect and
there has been no production from it. A small adit has been driven
into the north side of the vein in Zone A for about 25 feet.
Another adit is reported to be near the creek bed east of the
applicant‘'s property., Possibly, these adits were prospects for
gold, but this cannot be confirmed. A possible source of gold
vould be the fine-grained pyrite in the wall rock near the vein,

APPLICANT'S PROPOSAL

The applicant has proposed a two-phase program to explore for mercury
ore in the vein in Zone A:

" Phase I is to prepare a drill site and drill three
diamond drill holes that will range from 300 to 350 feet
long. These 3 holes will be from 1 drill site and will
be inclined downward and will be at horizontal angles of
from 30° to 40° from each other. This drilling will test
one level of the vein along a strike length of 280 feet.
None of the holes will be in the same vertical plane, but
they v.i1l all be in about the same horizontal plane. The
level explored will be about 250 feet below the average
top of the outcrop.

Phase II will be dependent on favorable results from
Phase I. It will consist of driving 300 feet of crosscut
to be followed by drifting along the most promising
mineralized zone. Short crosscuts from the drift will
explore for parallel zones indicated by the drilling.
Total crosscut and drift = 1,000 feet,

The cost analysis submitted by the applicant suggested the follow-
ing costs per unit of work done:

Diamond drilling (BX)
1,000 £t at total cost $16,377
(includes site preparation of $500)
and 100 aseays at $12 each $16.38/¢t

Drifting and crosscutting
1,000 ft at total cost $65,703
{includes assays of 320 samples at $12 each $65.70/1¢

Total cost of exploration as submitted
by applicant $82,080.00
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ALTERNATIVE PROPOSAL

The engineer retained by the applicant was not present at the time

of the examination and it was not possible to confer with him re-
garding modifications of the proposed exploration program, The two
members of the applicant company present disclaimed technical knowl-
edge necessary to discuss alternatives to the exploration as designed
by their engineer, The engineer presumably is in Central America
(Nicaragua?) and will not return until some time in September.

I believe that the quartz vein in Zone A should be explored in a
manner similar to that outlined by the applicant. I do think,
though, that the drilling should be accomplished by drilling 2 holes
inclined in the same vertical plane from 2 drill sites 250 feet
apart and parallel to the strike of the vein rather than by 3 holes
from a single site. Tvwo drill sites will involve slightly more

site preparation, but the advantages to be gained should more than
offset this additional cost. By drilling 2 drill holes in the same
vertical plane from each of 2 sites, one can project the geologic
data more accurately between holes, between drill sites, and between
the holes and surface data. A total of 250 feet along the strike
and about 180-200 feet down dip of the vein would be explored. All
diamond drill holes should be so directed that wall rock in both
margins of the vein will be explored. Possibly, vuggy or fractured
zones along the vein boundaries are sites for cinnabar deposition--
this could not be easily determined from examination of the surface
exposures.

Underground exploration work should be undertaken only after careful
evaluation of the drilling, Little, if any, drifting or crosscutting
should be planned outside the vein, i.e., in the wall rock. If a
favorable zone of minable width is indicated by the drilling, a
crosscut to the projected position of this zone and drifting for
several hundred feet along the zone would be justified. Surface
exposures indicate more than 800 feet of strike length of the vein
in Zone A. A total of 1,000 feet of crosscut and drift should be
sufficient to determine if significant quantities of cinnabar ore
are present. The exact location, direction, and extent of the
underground work will be dependent on the diamond drilling and on
day-to-day results of the drifting.





The proposed exploration is as follows:
Phase I

Diamond drill two holes from drill site "A" on s bearing at right
angles to the strike of the quartz vein. One hole would be-
horizontal or inclined at +5° or +10°, The second hole would be
inclined at -40°, Rach hole to be about 250 feet long and would
intersect the full width of the quartz vein.(figs. 1 and 2).

Diamond drill two holes from drill site "B" that will be about 250
feet east of drill site "A". The holes will have the same bearing,
and inclination and will be about the same length as those at drill
site "A",

Total length of diamond drilling
k holes at 250 ft each

(core to be BXWL or larger) = 1,000 ft

Phasge II

Drive a 5 x 7 foot crosscut through the vein. Site of portal to be
determined after study of drilling results. From the crosscut,
drifts will extend along cinnabar-bearing zones that have been
indicated by the diamond drilling. If feasible, short crosscuts
will be driven from the drift to test possible parallel mineralized
zZones.

Total drifting and crosscutting = 1,000 ft

)





POSSIBLE RESULT OF EXPLORATION

The applicant has submitted assay data that show some parts of the
vein to contain as much as 12.4 pounds per ton mercury across &
vidth of 7 feet. Many assay data indicate parts of the vein are
barren. The applicant concludes that values in the vein are spotty,
and bulk sampling, which wasn't done, is necessary to determine
mercury content of the vein,

Exposures on the surface indicate that the cinnabar is confined to
narrov streaks and vuggy zones. It seems improbable that these

Zones are more than a few inches thick, although some might be as
vide as a foot. The amount of cinnabar in the narrow zones, however,
is probably enough to permit an adequate mining width.

If one can assume that the exploration will be successful in proving
the existence of minable ore for a length of 1,000 feet, the follow-
ing tonnages can be calculated, For calculation purposes, it is
assumed that the mineralized streaks will average 1 percent (20
pounds per ton) mercury and this would be diluted to 0.25 percent

(5 pounds per ton) mercury across a mining vidth of 4 feet. Possibly,
a 3-foot mining width could be maintained in a shrinkage stope.

With the above assumption of an ore zone 1,000 feet long, 4 feet
vide, ggd,ggg,feetnfrom~tgg_qu;fgcg'thghe_g;;ft level, there would
be indicated. 800,000 feet” or 67,000 tons.which would contain about
4,400 flasks of mercury. At a market price of $500 per flask, the
product vould have a value of $g12004g90. Five percent royalty on
this production is about $110,000, or more than the anticipated cost
of the exploration. Of course, if parallel streaks of like grade
material were found, the value of the discovery would be proportion-

ally greater, and conversely, the discovery could be much smaller,

If it can be proved that the vein contains mercury minerals in
minable amounts, the rest of the vein to the east of Zone A might
also be inferred to be a potential source of mercury. If Zone A
is not proven to be minable, then one could reasonably discount
the vein to the east as a source for mercury. Either discovery,
both positive or negative, could certainly be significant in
assessing the potential of this area.






Phase I

CosTS

Access road and drill site preparation: The applicant's map shows
that about 700 feet of new road will be needed to extend from the
end of an existing log road to the diamond drill site. (This is
the only drill site indicated on the applicant's map and is indi-
cated as site "A" on map accompanying this report.) As the second
drill site, "B", is about 250 feet east of "A", there will be
required a total of about 1,000 feet of -access road. The appli-
cant states that 3 days of bulldozing is necessary to prepare
access road to drill site "A"; 1 more day of bulldozing should be
sufficient to prepare drill site "B".

Mr. Guyette stated that St. Regis Paper Company has agreed to use
their equipment to build the access road and prepare the drill
sites. Because the land is theirs, the paper company probably
vants to control the quality of such type work being done on their
land, They have agreed to do the work for $500, At 3 days or 2k
hours, the indicated rate for dozing is $20.83 per hour which is ¥
reasonable., No documentation of this agreement was submitted with
the application, but as Mr. Guyette is related to many of the local
officials of the paper company, there seems little reason to doubt
that the agreement has been made. In all likelihood private con-
tractors would not be permitted on the St., Regis Paper Company
property. Hence, although bids for the access road preparation
vere not submitted with the application, the arrangements between
the applicant and St. Regis Paper Company for this work can be
classed as an independent contract, even though no formal docu-
mentation exists.

Time required for access road and
drill site preparation 1 week (40 hours)

Diamond drilling: No diamond drilling has been done in the quartz
vein and the rate of penetration to be expected is very uncertain.
Possibly, a daily rate of 25 feet is reasonable, Little, if any,
overburden will remain after drill site preparation. Vuggy zones
and open fractures will probably require cementing and redrilling.

A total of 40 hours of cementing and redrilling is included in the
cost estimate; this figure may have to be revised upward or downward
after the first hole is complete and experience has been gained in
drilling the quartz vein,

Total time required
40 days for diamond drilling and
5 days for cementing and redrilling allov 3 months

Total time for Phase I jé‘months

8.
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Actual Cost

l. Independent Contracts

Bulldozing
1,000 ft of access road and
2 drill sites
4 days or 32 hrs at $20.83/nr,$666.55,
. say $650 $ 1#650.00

Diamond drilling
Mobilization and demobilization
" one surface drill unit and
one move between drill sites $ 600.00

Core drilling 1,000 ft maximum
no holes more than 300 ft long
BXWL at $7.90/ft 7,900.00

Cementing and redrilling
40 hrs at $15/hr 600.00

Reaming and casing
100 ft at $4.50 per ft 450.00

laying and retfieving vater

supply systems o
10 hrs at $12.50 per hr 125,00 9,675.00
PN S
2. Personal Services e

Engineer-consultant
14 days at $75/day 1,050.00

5. Operating Materials and Supplies

Cardboard core boxes

100 at $1.25 . 125.00
Cement, drill muds, additives, etc.
100 sacks at $8.35 each . 835.00
Sludge catching and sampling
supplies 50.00 1,010.00
5. and 6. None

9.





T. Miscellaneous

Samples assayed for mercury
50 at $7 each

Samples assayed for gold and silver
10 at $5 each '

Accounting and office expenses
and/or core storage

3 months at $50/mo 150.00- -550:00
Total estimated cost - Phase I $12,9}5.001) -
Government participation at 75% $ 9,701.25 f
Cost per foot of diamond drilling $ 11.89
Phase II

1,000 feet of crosscutting and drifting, 5' x 7' in the clear of
timber. Estimated rate of advance is 5' persshift, 2 shifts per
day, 40 shifts per month. S months required. 22 holes per 5!
round. Possibly 10 percent or 100 feet of timbering will be re-
quired (20 standard sets). Most of the drifts and crosscuts will
be driven in quartz and there is expected to be a high rate of
abrasion of drill bits and steel. '

l. Independent Contracts . None

2. Iabor and Supervisdion

2 miners at $40/per shift $80.00 -
1 helper-trammer at $24/day ._24.00-
Total | 44304 .00
FICA and other insurance at 19.5% 20,28
$124 .28 $24.86/1¢

10,
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Operating Materials and Supplies (per 5-foot round )

Powder, 35 1lbs at $26/cwt $ 9.10
Caps, 22 at $0.04 each ".88
Fuse, 220 ft at $0.02/ft 4,40
Air line, 2" w/fittings, 975 ft 1.22{
0.50 ft delivered '
(less 50%, no salvage)
Water line, 3/4" w fittings, 800 ft .50
at 0.25 ft delivered
(less 50%, no salvage) ;
Vent line, 12", 800 ft at $0.50 ft 1.00°
(not needed for stub crosscuts)
(lese 50%, no salvage)
Rail, 16f#, 5.07 tons at $200/T 2.53
(1ess 50%, no salvage)
3 track switches at $66.67 0.50
(less 50%, no salvage) .
Figh plates, spikes, etc., $0.54/ft 2.70
Ties, 300 at $0.20 each .30
Fuel, o0il and gas k.50
Steel, 1 replaced each 200 ft, at $16 each 8.80
110 ft per round
Bits, 1 replaced each 200 ft, at $7.00 each 3.85
108 ft per. round .
Repairs and upkeep, $0.60 per ft 3.00
Air hose, 3/4" w/fittings
150 ft at $0.85/rt .64
Water hose, 1/2" w/fittings )
150 ft at $0.68/ft ) 51
Small tools, repair parts, etc., $0.50/ft 2.50
Total per 5 foot round $46.93 $9.39/1t
Operating Equipment
To be furnished by applicant
Fair market Monthly 5 months
value deprec. deprec.
Tool shed, portable $900.00 - $15.00 $75.00

1l.





The applicant states that he will rent the following equipment and
has submitted an offer by Andrews Machinery, Inc., to rent some of
the items, However, by assuming an approximate fair market value
for this equipment and depreciating it, the total cost will be less
as shown in the following tabulation: ' :

Fair market Monthly 5 months Monthly 5 months
Item value deprec., deprec, rental - rental

1 365 CFM portable compressor $15,000,00 $250.007°$1,250.00 $500.00 $2,500.00

1 EIMCO 12 B ifucking machine 4,000.00  66.67  333.35 247.00 1,235.00
2 Rock drills (Jack leg) 1,600.00 26,67 2 133.35 200.00 1,000.00
1 Air trammer 4,500,00 75.00 - 375.00 '250.00 1,250.00
1 Fan, air powered 600.00 10.00 50,00 75.00 375.00
Total | $428.3h $2,141.70 $1,272.00 $6,360.00
Per foot $2.14 $6.36

To be rented:

Monthly 5 months

Item rental rental

1 3/4 T pickup truck (including fuel) $200.00-- $1,000.00

Per foot | $1.00 _
To be purchased:

Less 50%
Item Cost no sslvege
‘6 Blectric lamps and charger $270.00 $135.00
2 1-T mine cars (used) 150.00 _15.00 .
Total $210.00

Total cost of operating equipment

If rented items depreciated assuming fair market value $3,351.70

per foot $3.35
If items rented according to application $7,645.00
per foot $7.65

m'





5. and 6. _
7. Miscellaneous Total
130 Assay determinations for mercury
at $7/determination $ 910.00 -
10 Assay determinations for gold .
and silver at $5 each 50.00
1 Engineer-Geologist-Consultant
$75/day, 5 days/month 1,875.00 .
(includes per diem and travel)
Office expenses 5 mos at $45/mo 225.00
$3,060,00

Total cost per foot for drifting and
crosscutting:

Labor and supervision
Operating material and supplies
Operating equipment (if rented $7.65); if deprec,
Engineer-consultant and office expense
If operating equipment deprec., -

If operating equipment rented -

13.

Per ft

$1.88

0.22
$2.10

$24.86
9.39
3.35

_2.10

$39.70

$uk.00





Timbering

A short adit into the quartz vein has remained open without timber
and it is assumed that little, if any, timbering will be necessary.
Possibly, though, the vuggy zone exposed at the surface might
indicate open or spalling ground at depth. Hence, timbering might
be necessary in about 10 percent of the length of the underground
workings. This will mean a total of 100 feet of timbering. Two
miners and a helper-trammer should be able to stand, block, and lag
15 feet or 3 sets per shift. Total length of time required for
timbering 100 feet is 6-2/3 or 7 shifts (2 shifts per day), say

l% veeks.

l. Independent Contracts None

2. labor and Supervision

2 miners at $40/day ~ $ 80,00
1 helper-trammer at $2k/day ( 24,00
Total $10k.,00
FICA and other insurance at 19.5% 20.48
$124 ,48
At 15 feet per day $8.30/1¢t,
3. Operating Materials and Supplies
42 posts, 8"x8"x7* = 1,568 bf
21 caps, 8"x8"x6'4" = 709 bf
4O collar braces ‘
L¥x6"xlth" = 34T bf
140 lagging (in back only)
3"x12"x51 = 2,100 bf .
h,724 bE. ,
At $75/Mbr Bak, By $354.30
Plus 10% blocks, vedges, etc. 36.00
$390.30
At 100 feet of timber $3.90/2t
Total timbering <‘$12.2o/}/t

lho





RECAPITUIATION
Phage I
Prepare access road and 2 drill sites $ 650.00
Diamond drill 1,000 feet (EXWL min,)
at $11.89/ft 11,890.00
50 assays for mercury at $7 each 350,00
10 assaye for gold and silver at $5 each 50.00
Total cost - Phase I $12,9l_so.oo‘
Phase II

Crosscut and drift 1,000 feet at $39.70/ft $39,700.00

Timber 100 feet at $12.20/ft 1,220.00
130 assay determinations for mercury
at $7 each 910.00
10 assay determinations for gold and
silver at $5 each 50.00
Total cost - Phase II $41,880.00
Total cost project $54,820.00
Government participation at 75 percent .$h1,115.00
Enclosures
Distribution:
OME
USGS(SRO)
Docket
Puffett

15.
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To: el Officer, negmn r [T _[120m)
‘From: | Chtef,, Office of lunerah Explentm | '\
Sebject: OME-6703 (Mercury) T \
C ' " B &J Properties . T A
" o - St. Regis Paper Company L

A Pierce emmty. Waihingm

-
e
L

The subject appltcation 13 referred to m for further ccnuideution.
a ﬂald emination it watranted. and recanm&attons.

The Applicant has fumtshed the mfbmtm requested in eur letter VA

~ of March 14, and the application is now complete. You will note that - o
in the event of a contract the Applicant will furnish either a ‘ ’
Performance Bond or Individual Surety in 1ieu of Lfen and Snbordim- P
thu Agremnts. . : "

We bave ne specific questiens on the geelogy or a:hcr prelimtmry
considerations. If a centract is recommended you might discuss the
questions raised in your letter of tranmmittal cencerning the lease.

< A review of the cost nth:te tndicatu that sllowances for persenal
| : services and related items are high, and would mcunrtly need
L trimming if a contract is recommended.

\ For your records, we are encloung the duplicate cspy of the mterul
\ submitted by the Applicant in response to our request fox Oddi.eiml

‘l information. _
m‘a JOHNSOR VC/ ,,
| I
c ‘ : : ,
' Frank B, Jehnson
Eaclosures )
cc: Director's Reading File
} Division File
\ Economic Geology File

{OME File = OME Reading File
Mr, Peterson - 130

ECPeterson/bsl 4/30/68
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B & J Properties
12531 30th N. E.
Seattle, iiasbtnston 98125

Re: MB-6703 (Mercury) T
B & J Properties B i
St. Regis Paper Company o \
Pierce County, Washington :

\
) . . . \
Gentlemen: = ‘ ' ‘ A
This will acknewledge your letter of April 25, 1968, enclesing .
additional information in support of the subject application . i,
for financial assistance. A VY

. We are now referring the application for further consideratien
» te Mr. D. R. Maclaren, Field Officer, Regien %, U. S. '
. Geelogical Survey, U. S. Courthouse, Room 656, Weat 20 Riverside

Avenue, Spokane, Washingten 99201.

Mr. Maclaren will notify you if additional informstion concerning
the application is needed, amd possibly to make atrsngumta for
& field examination. . ‘ .ot

'.1 | » Sincerely yours,

rnnk-'i. JoMsan
- Chief, Office of
Minerals Exploration

\ o - FRANK E. JORNGON

cc: Director's Reading File
Diviszion File
Economic Geology File
LOMB File :
OME Reading File
Mr, Peterson = Region I
ECPeterson/bsl  4/30/68






(\4 e : WILLIAM H. PIERRE ’
( \ |

| April 25,1968

| | L7702 OFFICTAL - |
United States Dept. of Interior corY
Geological Survey 0« M. B,
fashington, D.C, RECEIVED

Attne Mr, Frank E£. Johnson

Ref.# OME- 6703 (Mercury)

%

b
&

APR 20 1968

FINITIALE COTE

N {ray

/o

our application for a OME |oan.

B & J Properties is a family-owned corporation

and not affiliated with any other company.

We are willing to provide a Standard Performance
Bond Form #25 and a Standard Affidavit of Individual

Surety Form #28 on approval of our loan request.

Sincerely yours,

B & J PROPERTIES, INC.

Wm, H. Pierre

I/HP:bg

|
Dear Sir:
Enclosed please find papers that were missing=T7






WILLIAM H. PIERRE

January 6, 1968

Nr. J.0. Noen, Manager
Seatt/e Filrast Natlienal! Bank
Lake Clty Braneh

.Seattle, Vashington 98/25

Oear Mr. Moen:

1l would Ilke to apply Por 8 & J Properties,ine.
a $70,000 ltoan te be used for exploration ef a mercury

property In Pleree County, Vashington near Nt, Rclnlcr_

owneg by St, Regls FPaper Company.

The prinelpal sum borroved eoculd be repaid In
sonthly payments over a I0-year period, commseneing
90 days after the loan has been granted,

Hoping to hear from you In the near future.

| Yours very truly,






@r - LB s

FOREST PRODUCTS DIVISION LEGIS PAPER COMPANY 1216 St. Paul Avenue, Tacoma, Washington 98401

April 15, 1968

Mr. William Pierre; President
B & J Properties, Inc.

12531 - 30th Avenue, N.E.
Seattle, Washington 98125

Dear Mr. Pierre:

Enclosed for your information and file is fully
executed original copy of Extension Agreement .
dated April 2, 1968. This document extends the
term of the November 3, 1967 Agreement until"
September 30, 1969. S

Yours very truly,

s
o

E. S. Sedlacek
Chief Forester

ESS:gm

;0 LOGGING AND FORESTRY OPERATIONS
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EXTENSION AGREEMENT

THIS EXTENSION AGREEMENT made this 2nd _ day of April, 1968,
by and between ST, REGIS PAPER COMPANY & corporation, hereinafter

called "St, Regis", and B & J PROPERTIES, INC., a corporation,
hereinafter called "Applicant";. '

WITNESSETH:

WHEREAS, on the _3rd_ day of Noverbér _, 1967, st. Regis
and Applicant entered into a certain Agreement (hereinafter called .
"said Agreement") ‘providing for the mineral exploration by Applicant
upon certain deseribed property owned by-St. Regis and providing for
certain options, and

WHEREAS, Applicant desires an extension of the period of
exploration and it is to the advantage of St, Regls to grant said

extension,

NOW, THEREFORE; St. Regils and Applicant covenant and agree
as follows:

- ls The first sentence of Paragraph 2 of said Agreement is

amended to read as follows:

"St. Regis grants to Applicant for a period
ending September 30, 1969, the right to enter

on said property and prospect, drill and explore
sald property for mercury ore. n ‘

2., The date“September 30, 1968" as used in first sentence of
Paragraph 7 of said Agreement is hereby amended to read “September 30,
1969",.

3. The above two amendments shall become effective the day
first written above on this Extension Agreement,

"4, In all other respects the terms and conditions of said

Agreement shall remalin the same.






. . ) »
. & . e
L e @y .

IN WITNESS WHEREOF, this Extension Agreement 1s signed the

day and year first above written.,

'ST. REGIS PAPER COMPANY

By: Mgﬁéﬂf’é&"?

1ts L ba Sl S Ll T

"St. Regis"

B & J PROPERTIES, INC,

“Applicant"

STATE OF WASHINGTON)
. S8,
COUNTY OF PIERCE )

- On this /2724 day of é’7£a¢,f » 1968, before me, the under-
signed, a Notary Publlic in and Iodr the State of Washington, duly
commissioned and sworn, persopally.appeared CU, K. dfose £ L

to me known to be ‘T 'te ' Sads5; Azt~ OF . G : R >

the corporation that executed the loregoing instrument, and
acknowledged the sald instrument to be the free and voluntary act and
deed of sald corporation, for the uses and purposes therein mentioned,
and on oath stated that he is authorized to execute the said instrument.

WITNESS my hand and official seal hereto affixed the day
and year first above written. //4

or the STATE
OF WASHINGTON, residing at Tacoma.






January 25, 1968

Commercial Bank of Seattle
JOu0 N, L. 127th
oceattle, Washlngton 98125

ant 1anen
As you know, . & J. Properties, Inc., have been a customer
the st nine years, and during this time have not applied

for a creuit relationship.

We now, however, woula like to apply for the following loan:

Amin 570,006.00
Termg 10 Yeazars
Purpese - Paploratory costs on Mercury Property,

ueial description; The West 1/2 of the Southeast
1/4 and Last 1/2 of the Southwest 1/u4 of
Section 18, Township 16 North, Range 6 East, W.M.

Your early consideration and reply to this application would be

Zreatly appreciated.
Yours very truly, L)
a y

B. & J. Properties; Inc. .-

~

.

/ g :
l

Wiliiem H, Pierre,

President

WHP:bb
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APR
% & J Properties 261963
12531 30tk N. B. ' : .
Seattle, Washington 98125
OMR-6703 (Mercury)
B & J Properties
St. Regis Paper Company
Pierce County, Washingten

Re:

‘Gentlemen: _
On Msxrch 14, 1968, we wrote you ,cutlininfe cartain Information .
‘ which 1s necessary to continue the processing of your applica-
tion. To date, we have net had a reply to the letter. Will
your ghnu"infm us of your plans mnndmg the application.
- If you have dccidgd m:: m pursue it further, will you please
| so inform us,

8incerely yours,

FRANK E. JOEFETTL (//\ |

Frank X, Johnson -
Chief, Office of
Minerals Exploration

cc: Director's Reading File
Division File
. Economic Geology File
«QME=Rile
- OME Reading File
Mr, Peterson
Region I '

ECPeterson/bsl

4/26/68






e “t. :
MME Form 7
(2/63)

. o , ‘ " OFFICIAL FILE COPY

Date Surname Code

3/13/68 () i — | 120

% 68 M:«« 120

Mga,&'u-&/ 110

AIRMAIL | ‘ | MAR 1 4¥ 1969

B&J Pmpei't‘ies : ‘ - 7
12531 30th N. E. . o AW el | 220

Seattle, Washington 98125

Re: OME~6703 (Mercury)
- B & J Properties
St. Regis Paper Coupany
Pierce County, Washington

Gentlemen:

- A preliminary review of your application for exploration assistance -

indicates that the following additional information is needed before
we can continue its processing. : ’ : ' '

Furnish copies of your letters to the, two banks teqixetting an /
exploration loan. The correspondence sheuld state the amount of the
loan, purpose, date, and terms requested.

The names and addréase_s of affiliated, parent, or controlling compsnies
should be supplied. The attached 1ist mentioned under Item 1{b) of .
your narration was not receiwed. '

Please clarify whether the lease under which B & J Properties control
the subject property can be extended. As the lease will expire o6n -
September 30, 1968, or perhaps soomer depending upen certain stated
conditions, an exploration contract could net be executed under such
time restrictions. ‘

We note that the St. Regis Paper Company, the owner of the subject
property, has refused to execute the Lien and Subordination Agreements.
In this case we must advige you that fn the event of an exploration
contract, the Govermsent will require you to submit a Performance

Bond or an Affidavit of Individual Surety equal to its share of the
estimated cost of the work. Please advise if the company is willing
to submit such a bond at that time. A Standard Performance Bond

Form 25, and a Standard Affidavit of Individual Surety Form 28 are
enclosed for your study. o

' P.ZOM






et B

- "

A map or sketch showing the propoud axploration in relation to the

property lines and cornars should ba furnished. The topegraphic ..

mep submitted does not give these details.

We will ba pleased to consider your i”ltcatien further 'mn tmtpt
of the requested lnformatien. Mothing in this letter sheuld ba
~construed as & commitment by the Gevernment to grant an explorstion

A

Ehief, Office of
mmui_u Exploratien

Bocloswes -

cc: Director's.Reading File

Division File
Economic Geology File
+OME File I
OME Reading File
" Mr. Peterson
Region I .

-ECPeterson/bsl 3/13/68





March 4, 1968

"B & J Properties

32531 30th N. E.- v
Seattle, Washington 98125

 Subject: OME-6703

Gentlemen:

Your application for exploration assistance, dated -
 February 19, 1968, submitted to our office at Spokane, -

Washington, has been assigned Docket No. OME-6703.

Please identify all future-correspondence relating
to your application by this docket number,

pres

. Sincerely yodré;

" Frank E. Johason
Chief, Office of
Minerals Exploration

Copy to Region %
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