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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

224 NEW CUSTOMHOUSE
DENVER 2, COLORADO
|
|

Mining Division ' .
Region IV

. October 12, 1951

To: DMA Field Team, Region IV
From: Chief, Mn.nlng Division, ‘Region IV

Subject: DMA Docket 973, TA-6185, The Federal Foundry Supply

Memor andum
Company, appln.cant Weston and Crook Counties, Wyoming

ﬂttached is a brief letter report by F. D. Everett and
comments by W. M. Traver, Jre regarding the Federal Foundry Supply
Compan;y's appllcatlon for Amortlza’olon Deductione

It is probably true that the company as well as others.
producing bentonite are making sufficient profit that assistance through
reduction in amortization is not required. Hawever, after studying
Title 32A-National Defense, Appendix, Chapter VI, Part 600, it appears
that all of the conditions therein set forth are in accordance with
the regulations and the application should be granteds

(el

Pe. Te Allsman

Enclosure






~ UNITED STATES
DEPARTMENT OF THE INTERIOR
'BUREAU OF MINES

g DENVER, COLORADO-
Region IV : Building 20
Denver Federal Center
October 9, 1951

Memorandum
To: Chief, Mining Division, Region IV
From: Chief, Colorado Branch Mining Division

Subject: DMA Docket 973, TA- 6185, The Federal Foundry
- Supply Compeny, applicant; Weston and Crook
Countles, Wyoming

Please find enclosed the original and seven copiles
of Floyd Everett!s memorandum report on the subject docket
which is for amortization deduction under the Internal
Revenue Code. :

I take 1t the decislon to allow tax amortization
‘does not hinge, in this instance, on reserves of bentonite
. ore, as stressed by Everett, but on the ability of the
’ applicant to produce with the equipment on hand and meet & -
supposedly increased demand and, also, on how critical ben—
tonite needs become. :

- The Moorcroft-Upton- Osage ares supplies between
50 and 60 percent of the nation's bentonite and, according
to the list of producers in the memorandum, has’a present
plant capacity of over 2,500 tons per day which, with the
new plant under construction by the Magpet Cove Barium
Corporation, will be increased by 350 tons this month.,

Apparently the applicant had facllities for the
production of 144,465 tons in 1951, whereas only 90,000 tons
was produced in 1950. If all the producers increased thelr
output in proportion, which appears: - yery probable, and if
operations are as profitable as reputed, it is very unlikely
that there will be shortage in the immediate future.

I agree with Everett that the Federal Foundry
Supply Company 1is entitled to no different consideration -
tax-wise than any other bentonite producer in the area or,

for that matter, than any other industry engaged in the
production of materials for national defense.
- Mining Divigion

Date Rec'd,

Giy 11 1951

BubLAL Op Mnm
Deiiven COlorado





' DiA 973, TA- 6185

10/9/51 P. 2

: Form NSRB -140, applicant’s letter of‘ september 12,
1951 to- James A. Barr, ’and Tom Lyon's letter to Regional
Director East are also enolosed ' ,

\DWY N’

M. Traver, Jr

‘enclosures .





- . UNITED STATES o
R DEPARTMENT OF THE lNTERlOR ‘
. .. BUREAU OF MINES SN

Building 29 L
. Denver Fodoral Gan%r
thebor 9, 1951
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| ‘,?tou neyd n. Evcrctt : R R . ‘
R B Subjce‘bz M Deeket 973, TA-6185, m !’odcral !‘wnﬁry S\apply Campgxw, .

appli@mt; Wuton md Graok Gmmtiu, !‘yo.

m: deakct 1s for tax. amrtization c@wring nining equipmnnt o

SR purchaﬂod and acquired before Desember 1950 with the: exeeptien of .a

power shovel which was acquired in May 1951, The equipment, with the

L oxeepmm of. the ah@vﬂ, ws uced awzng the mining searor in 1950 amd, |

I: a uhertuﬂ of bonmite eeeurs bofare tht upring of 1952,

L {;nry htﬂo can be dons about it as ‘the present mining seaséon is over, -
. The bentenite eompanies opsrate on material stookpiled at their process-
: ing plants during the late fall, winter, and early spring menths whieh -
. are ususlly severe., Productien fer the 1952 market depends on the .
. suantity of bentonite that can bs mined. and uteskpihd follming tho :
1951-1952 wintor prosessing cpcmt‘ien. =

:’haz‘o 13 n@ mﬂuo of bontens.u maervu w& tho prueﬁt Mm. K

! Deposits im the Moorcroft-Upten~Osage area are bessming depleted and

some plants will face closure in the next five years. The Federal
Poundry Supply Company does not have large reserves im this. area and -

- may be foreed to clese its Upton plant within a few years' %ime. Kmvir; N
;phnts in the northern, or Belle Fourshs, S. Dak. = Coleny, Wyo,, area, -

have reserves estimated to last 15 te 25 yoars. The Yederal Foundry'

e ‘Supply Company haw heldimgs in this area and was steskpiling bentonite
" 4n 19k9 preparatory te ereeting a. new plant near colem'. I% :Li iumm
L lmem 1f this plmt has been eenntmstusd. RS ' ,

Tho Magnet Cove Barztm Gerpér;ts.m u conitrucung & new plmt

 near areybm ‘Wyo., which ahould be in operastion by October 15, 1951,

This plant has & processing rate of 350 tons a day. Only a small stoek~

' pile has baen apcumulited but ‘» good read ts the depesits may emable this
. company to mine during most.of the win@cr mnthg. ’fhic opsra%im win
,hclp to prevont my slwmgo. R . L

Bmt@ni% 1; & higmy pr@!;‘iubln ccmdity m s pmdusing empw

E 'cﬁould be:able. te finanse the .cost-ef eperating, equipment maintensnce and. -
5o depresiatien; and nny cxpaxmten in facﬂ.lﬂ.t&u nemnry fer a atipulam
.ontput.' L 4 . .






",JSouth.ra Blaek Hills

i 973, rasélss
,10/9/51: pe 2. . .

E Hneh or the bentanite nining is eantractéd. xquipnant uaed

‘eempriséa bulldezers and bulldeser-carryall combinationz for stripping.

overburden, and disc plows, bulldezara, pemcr ehevels, and traxeavatars

"'7;‘ror mining and loading.

A list er the procusing plaats in wyming amd Seuth Daketn

’ ‘, and tﬁnir rate af predueti@n as af 19&9 is as Ibllowox .

o N@r‘bharn Blaek Hills S : ,,; L B . "vmng'gg_-k ,' T

B;raid Sales Eivision, shtional Load company e

Eo.stom clay Produew cmparw P

Amoriaan Colloid Conpany e -
- Belle Feurehs, S. Dak.: _ IR 2710

. Baroid Salu Div:.aima, xatieml Leaa cempany S
"¢ Osage, Wyoe o0 , ' R 3&0 .

"'5_ } Wyodak Ghemical Divislmn, Fedsral Feundry Supply Conpany

ﬂpton, Uyo.' . ) . 250

- Awerican colloid compaay~ _;g,:;»j B
Upton, Wye. r v-'s;‘}‘, e : - 150

o Black Hills Bentanite c¢mpeny

Hoorcroft, Wyo. R "l‘Jf"“ }b,- :'_3_'Hih0'

g Eqﬁ:ern Wyoming Benwnm Company

Heorcratt, !y@. e  4vf‘if‘ ‘;}- '.‘fhé S

ower B o
«ﬂyatana Hinins eompany ;[f“j }‘ SEUREE R ¢(7.126
, Wyold, Mont. . . . o T 0 T

: BOnten Gkay cempany A

‘w:veamg Bentonlte Sales cmpany' B P
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. Du 973, m—e:.es
- 10/9/51, 3

Other (contmued) o . : '.‘L'_‘onS/da‘z. _
Un:.ted Prcducts Gompany ’

#agnet Cove Barium Corporatign : o 300
Far Greybull, wao._ CTE L e e T e

*Plant closed 1950, ) - c
o ..H»Plant will start production October 1951. _

RO R @,é/.ﬂélzﬁh
R - B : ldyd D. Everett,

Mining Engineer

RockRiver, Wyoo o
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- 224 Fow-Cumtomhonpe

Deaver 2, Colorado T T ctober 3, 19851

'
1
4

Tos ﬁ. M, Traver
{Through Chief, Mining Division, Region IV)
From: DMA Field Teanm, Fegion IV

| 'asbjma DMA Docket 973, TA-6185, The Federal Foundry Supply wa,

Applicant

Enclosed harewith is application for Tax Amortization ot :
ke subjeot dockel relating to equipment for bentonite deposits ia

 esten and frook oountiss, Wyamiug, with espy of a Ietitar ¢o the
mynm.m mm.mmmmamaa

M; mmmﬁqm’wmmw.'






v ‘4_. ~
F RS

By fo LB R '1»;45} ci).u'J' A
: ',.ka-r ‘i‘iﬁ;\" *{N "é

Ee

o
. N"*\a,
A PR

*{*’\\ w\.\ I‘\ o"

o g Pl b . wva“.-\

. : wox&..viu :cirw‘x
‘raa 'wm‘ - 4 ;m«“ med .mJ

Y S o ‘c'? 'm‘..} gl

S TCRRUE D e

T
7 !

L
§d

coaes %::hr-‘m“; ,:m i1 LS tw& sa'maﬁ‘t .
luim L3 ,'m.s‘ f"mJa"; a4

a ) K
. :
N
e WX
. A - Lot 3y
. ’:.as.;}-.:;‘@
sl inA L
B . . ) . - -
. =~ N s
”M“@ v
S §
-
,






.. OFFICE-OF THE ADNINISTRATOR
)

OFFICE

SEP 2 4 1957
BUREAY op j
MIN
DENVER, OLORAJS?)

Mr, J. H, East, Jr,, Executive Officer SEP 19 1951
DMA Field Team, Region IV

224 New Customhouse Building

Denver 2, Colorado

UNITED STATES ECroms-—,

DEPARTMENT OF THE INTERI

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Subject: DMA-973 TA-6185
: Bentonite

Dear Mr, East:’

As requested by you during your telephone conversation with Mr,
I. E. Weber of this Branch, we are enclosing letter of September 12,
1951, from The Federal Foundry Supply Co.

We would appreciate having your comments on this letter, partic-
ularly as to the possibility of a shortage of bentonit.e.n: ar an
appllcant's né"a'for the equipment given. in. Appendix. A - Detail Sheet, -~
to obviate” "Such s shortage.

Form 140 with Appendix A - Summary Sheet - is enclosed,

Under item 3 (c¢) applicant states that 144,465 tons is the de-
signed production without facilities to be certified, Based on ap-
plicant's Bureau of Mines yearly production record he produced about
90,000 tons in 1950,

]

We would appreciate an early reply with the return of the en-
closed documents.

Sin%éﬁely youfs,

Tom Lyon, Chairman
Coordinating Committee

osures
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