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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


224 NEW CUSTOMHOUSE 


DENVER 2, COLORADO 


0cthbe ie, 1951 


S


Memorandum 


To:	 DMA. Field Team, Region IV 


From:	 Chief, Mining Division, Region IV 


Subject: DM& Docket 973, Tk-. 6185, The Federal Foundry Supply 
Company, applicant; Weston and Crook Counties, Wyoming 


Attached is a brief 1ette report by F. D • Everett and 
comments by W. N. Traver, Jr. regarding the Federal Foundry Supply 
Company's application for ortizati?fl Deduction.. 


It is probably true that the company as wefl as others 
producing beitonite are making sufficient profit that assistance through 
reduction in amortization is not required. However, after studying 
Title 32A-National Defense, Appendix, Chaptei' VI, Part 600, it appears 
that aU of the conditions therein set fo±'th are in accordance with 
the regulations and the application should be granted. 


covQ4 
P..T. Allaman 


Enclosure







Region IV


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


DENVER, COLORADO
Building 20 
Denver Federal Center 
October 9, 1951 


Memorandum 


To:	 Chief, Mining Division, Region IV 


From:	 Chief, Colorado Branch, Mining Division 


Subject: DIVIk Docket 973, T(\-6i85, The Federal Foundry 
Supply Company, applicant; Weston and Crook 
Counties, Wyoming 


Please find enclosed the original and seven copies 
of Floyd Everetts memorandum report on the subject docket 
which is for amortization deduction under the Internal 
Revenue Code. 


I take it the decision to allow tax amortization 
does not hinge, in this instance, on reserves of bentonite 


S	 ore, as stressed by Everett, but on the ability of the applicant to produce with the equipment on band and meet a 
supposedly increased demand and, also, on how critical ben-
tonite needs become. 


The Moorcroft-Upton-Osage area supplies between 
50 and 60 percent of the nation's bentonite and, according 
to the list of producers in the memorandum, has • a present 
plant capacity of over 2,500 tons per day which, with the 
new plant under construction by the Magoet Cove Barium 
Corpoztion, will be increased by 350 tons this month. 


Apparently the appiicant bad facilities for the 
production of i)4 1 , l465 tons in 1951, whereas only 90,000 tons 
was produced in 1950. If all the producers increased their 
output in proportion, which appearsyery prbbable, and if 
operations are as profitable as reputed, it is very unlikely 
that there will be shortage in the immediate future. 


I agree with Everett that the Federal Foundry 
Supply Company is entitled to no different consideration 
tax-wise than any other bentonite producer in the area or, 
for that matter, than any other industry engaged in the 
production of materials for national defense.
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A liet of the processing p1nts in Wyoiing arid $outh akota 
and thsir z'ate of prodietion as of 19	 is as foUows* 


lorthern Black Bills ________ 


Baroid SaLes Division, National Lad Oopa*y 
Colony,	 yo. t2Q 


F*stsz'ri Clay Podiot* Ccp*r 
Bell, Fourehe, 3. Dak. 2O 


A*.riaaia C*floid Co*pny 
Bellø Fourohe, S. flak. 270 


South.rn 11aok }fiU 


Bai'oid Salee fliirt, NaUonal Lead Company 
Osage, Iyo. 3L40 


iFyodak Ohemical Division,	 's4era1	 oimdry 8appy Copax]y 
pt,n, Iyo. 2O 


Aerisan Colloid Campany 
Upton,	 yO. iSO 


Eack 1ifls Bontonite COany 
Voorcroft, Iyo. 1140 


Batern yor4ng eutonite Cmpany 
Uoorcrott, Wyo. 


Other --- L._4


yotana Mining Compant 120 
1yo14, Kont. 


Bentozi Cla. Com*riy 
Casper, Wyo. ISO 


W7eain	 Bentonite $*les Comp*ny 
Greybull, Wyo. 100































UNITED STATES 
DEPARTMENT OF THE INTER! 


DEFENSE MINERALS ADMIN1STRAT1O1 


WASHINGTON 25, D. C. 


OFFICS.OF THE ADINISTRATOR 


Mr. J. H. East, Jr., Executive Officer	 SEP 191951 
DMA Field Team, Region IV 
224 New Customhouse Building 
Denver 2, Colorado


Subject: DMA-973 TA-6185 
Bentonite 


Dear Mr. East: 


As requested by you during your telephone conversation with Mr. 
I. E. Weber of this Branch, we are enclosing letter of September 12, 
1951, from The Federal Foundry Supply Co. 


We would appreciate having your comments on this letter, partic-
ularly as to the possibilit of a 
applicant t s flee for the equipmi 


tt1uch shortage. 


Form 140 with Appendix A - Summary Sheet - is enclosed. 


Under item 3 (c) app1icart states that 144,465 tons is the de-
signed production without facilities to be certified. Based on ap-
plicant's Bureau of Mines yearly production record he produced about 
90,000 tons in 1950. 


We would appreciate an early reply with the return of the en-
closed documents,


Sinc/rely yours, 


Tom Lyon, Chairman 
Coordinating Committee
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