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E-1076 


For royalty payment of $11 9 283.87, dated August 29, 1961, 


see transmittal letter file.


S 











ated July 27, 1961, see


S
	


. 







Building 20 !14e*t CI*ter 
t*v.z' 25,colorsdo 


Sa 1961
I 
LCzIvED JI 


fi, L Amg	 !rrrç. '1 196 
Aceou*t j1e 
*stsrR *le*r, inc. 
1700 3roiy, euite 32O
De*'vr . 2, 00101e4o	 -! 


DOCUO lb. LNIA 4510 (Urszdu*)  
C0at3*et Id*IFt076 
V. R. 014dis et aL 
(Psy Dirt eai*s group) 
We*t Cnty, WysI*g 


ar.ag 


This bU further roftrew* to latter to ym 'Mtsd Am 23 1961 
resrdisg roy'slty d Us Grzt frm te cspticsed property. 


1* 1st psr*pji of tut letter is in enr is quoting 1.5%* 
comet ps?c**t*e d* tbe Ooverint tTo *40 ssi* of yeU 


coke is 5% of the euat received, byr y't fbr t yeUav ewo XWU 
f this ore. Pinft tbe grams peoceeds i*r toe of yeluw oaks 
uoiab*adly *ld be in	 of $11,50 per tos sad, tksiZre, 
tks eUesb1e percnts ite sksuid be 5%. 


Ift" very txu171 


Qriglnal signed by 


Ilzgh L coanars 
Actis€ Field OtZic.r, 4 


gtW. 


F]MC/lm 
cc Chief, Division of Field Operations, ONE 


Royalty Corres E1076 	 .	 S 


Chron
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E-1076 


For royalty payment of $815.88, dated June 23, 1961, see 


transmittal letter file.
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.: 
WESTERN NUCLEAR0 :NC0 


EXUCUTETZ O?PIC 
____ 	 1oo EaOADWaT 


Juiiie 21 1 61	 EXTRA CQP D]N'^E L OOLOADO 


O.M.E. 
RECEIVED JUN 26 1961. 


TTALS. ø: OME 
RTMr OF THE 1r41E:rç 


H1 i 2	 Q51 
REGION Ill


:NvER. COLORA 
Field Officer  
ONE, Region XH 
Office of Minerals Exploration 
Building 20 - Federal Center  
Denver 25, Colorado	 - 


Re: Docket No. OMEA_4510.Uramium 
Contract NO. Idtn-E 1076 
W. H. Gaddis, Kenneth K. Baker 
and Loren K. Smith (Pay Dirt Group) 
Fremont County, Wyoming 


Dear Sir: 


Enclosed is our check in the amount of $815.88 covering 
April and May ore fed to process. Listed below are the 
tonnages accounted for: 


Month	 Tons	 Grade	 Circular V Value
	 Valuation 


Ar II	 220. 19	 09 1	 $	 $ '90D. 53 


May	 8747.49	 .115	 $ 5.30	 46 361.70 
Total	 $54T, 392.23 


Since value does not exceed $8.00 payment is to be made at 


the rate of l%. 


'We are unable to supply an ore settlement since we are 
mining and milling all ore from this claim and do not supply 
ourselves with a settlement. 


it presently appears that we will be mining ore from 
this 


claim for the next year, and regular monthly payments will be 
submitted with the above information included in our cover letter. 
If there is any other information needed, please advise and we 
will comply as soon as possible. 


Sincerely yours, 


H. H. Jang, Aats. Payable 


RHJ:sdw 
Enclosure
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CMty 4.94 


WESTERN NUCLEAR 0 INC. 


April 7, 1961	
23MOUTIVE 


SUITE 1450 1700 BROADWAY
DNVRR I COLORADO 


OME 
DEPArM!p4'r 0jr THE INTvrno 


Mr, Hugh M. Connors	
APR I 1 1961 United States Department of the Interior 	


GlON Building 20 Federal Center 	
)ENVER. Denver 25, Colorado


RE:	 Docket No, CMEA - 4510 (Uranium) 
Contract No. I-E76. 
W. H. Gaddis, Kenneth L Baker & Loren E. Smith 
(Pay Dirt Group) 
Fremont County, Wyoming 


Dear Mr. Connors: 


In reference to your letter of April 4, 1961, concerning the mining 
operation on the above captioned properties, I would like to advise you that 
we have cosenced stripping operations on this property. However, I am unable to advise you at this time as to when mining operation will conae0 
It is thought that the ore will be received at our Jeffrey City Mill prior 
to June 30, 1961. 


If I can be of any other aesistance, please advise me. 


Very truly yours, 


WJD :bjc 


eSe (2)


EXTRA COPY 


I	 O.M.E 
RECEIVED APR 1 1961.  
DATE	 I	 •;.. •


_ 


_______ ________•15.. 	 _!







., 


	


i1di 20	 cent.z 
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EXTRACOP


H RECEIVED PR 7 1961 
EATE L2 


W* iT. V*i*,oro, 
ctdat kett 
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L 1W	 , W 


Da*r go C1oiado 


•	 xt No. L451 (Ytint) 
COntret 1b ]T(6 


I.	 r & Loen z. ftith 
(PW art" Otp 


*o*t *•, w1**th 


Dow W. Ds 


1zr 1*tt*r of )ii61 1961, In *dh ,oi st&Ud that the 
esptioae	 pert7 iouid e *i	 In	 *ar Stnx*, sm Of 
gr*at Inte*st to 


WU vm	 MvLae t dat	 z e*p*t iiuj. 
:


V*X tra, 


Qiiginal signed b 


#ti*g	 oic.r, OM 
gIonZU 


BI4C/3in	 •	 •	 • 


cc Chief, Divisithn of Field. Operations, OME (2) 
Royalty Corres S1076 
Chron	 S 


April , 1961,
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t thia	 ty vLU 
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is aat of	 v*r*t mr etøücs i 	 .*1oz*tia 
fta *21,009.53	 teb is t	 ru*t to bs xetd to 


Qssr*t 1* rc1ty e


y tru3, 


K. Conaors 
fl*1 


1tcmUX 


cc	 Chief, Division of P"ie)4 operations, ONE (2) L 


with (2) copies of Dale's letter 
Ebyaity Corres !1076 
Chron







CHRv 4-S34 


c. 


\'TESTER NTJCi.. EA F. [NC0


xcurrvE OFFICES 
SUITE 1420 1700 BROADWAY 


March Ci, 1961
	 DENVER 2, COLORADO 


Field, Officer 
OKE, Region III 
Cffce of !'inerals Exploration 
Building 20, Federal Center 
Denver 25, Colorado


RE: Docket DMEA 4510 
1dm- ElO 76 


Dear Sir: 


In reference to the above caption OMEA Loan, it will be 
appreciate, if you will advise this office as to the 
amount of the Government Loan cf tl--fj-s date. 


We have recently purchased this prcperty, and we will 
mine it in the near future. Therefore, we will like 
to he advised of the amount due oweing to the Federal 
Gave inment.


Very truly yours, 


.	 r 


W. J. Dale, Sr. 
WESTERN NUCLEAR, INC. 
Chief Aecoun iant 


W D: PS







0	 0







t jcg 011 1,N1141MALS 1EPLORATICN 
CONTRACT A)M]NISTRATIO4 AND AUDIT DIVISION,


Rt'ORT OP ROYALTY R V1rw 


I have reviewed the files of the Off ice of Minerals £xploration, 
Washington, 0 C., and the Acting Field Off ier, 014E Region II!, 
Denver, Colorsdo, pertaining to Contract No. Idm...11076, Docket No. 
ZMA45I0 (UrsaL'a), dated April 8, 19$7, with 


W U. Caddie, Kenneth , 3aker. & Lor*n R. Smith
1500 Mile High Center 
Denver 2, Colorado 


for the purpose of determining the amount of royalty des the U. S. 
Government on sales of minerals from property, referred to *8 Pay 
Dirt Group at claims located in Fremont County, Wyoming, during the 
period April 8, 1957. through May 3 9 19600 


A certification of discovery or development was issued on March 20, 
19, and, in aecordance with Article 8 and Amendment No. 2 of the 
contract,' . royalty is payable on all minerals mined or produced f row 
the land described in Article 2 of the contract for a period of 11 
years from the date of the contract or until the total net amount 
contribUted by the Government without Intereet is fully repaid, 
whichever occurs first. A Report of Review in . lieu of final audit 
dated January 12, 1939, indicated accepted costs under the explora* 
tion contract amounting to $28,012.69 with the Government's contri.w 
button, on a 73 percent basis, being $21,009.53. 


This review was made in lieu of an onsaite audit of the Operator's 
accounts and records for the following reasons 


(1) Inspection reports by representatives of the Fie Id 
Team, Region III, and other documents in the rs-
gional files indicate that no minerals were mined 
or produced from the land described in Article 2 
on which royalty would be payable to the Government 
during the progress of the exploration work or sub. 
sequent thereto; and 


(2) The administrative cost to the Government of an on 
site ryaLty audit at this time would be excessive 
in reistion to the amount of possible royalty which 
might be disclosed,


.E. F kiher,	 Auditor 


Kay. 6, 1960











0	 0
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Z1A*I 15J 


&. Donald T, 7irwh 
WE 
224 !v Cutouhc*ire 


2, Colorado


Piet C*d61' 7 tker, ntc 1454th 
Docket No. DiM4510 
Ccntrect No, T 


Deer 1*. Flnctn 


your rcport of mtev on tb boeretàrtced 'proct 


Is ue.pt*ble end nare1 4htrft*Uco Is tithoied. 


E1c*r.1y you*', 


(Signed) E. D Talbert 


AV f7 t,, Cbe? 
1)	 Coiitret distettcn


n4 )udit Divi.tmi 


AMkiIey/axaa 
January :I5, 1959 


Copy to: Docket 
Dixector I s Read11g File 
Mr. Chambers '











cc:MOU m Op.	 s. (2) 


srU, owlwc 
Corres. fill, Red. III 
)W1O1 flu, 0090 III 
Coam 
Chrca


Pd, 


I'joo e&


lox 4 - MA


S
4 _ 


I 


224 v Cuatoiiibouae	 IJ	 i 
Denver A. Ccl r.& 
Jamuary 20, 1959	 j---- *-


TO	 T. A •ChrisUmmen 


Fr:	 Executive Officer, ONE Field Team, Region IX! 


Subject: Docket ao1 a** e510 (ur'nin) Contract I4074. 
W. H. Osildis et al., (Pay Dirt claiss group) 
Yremt County, wwi'g FIlIAL PA!1 


Reference Is made to our mt'reMun of Deceier 9, 
1.958, vbereby ve forverded tim fiftl FOrm )ø'104, Operator's 


uthL7 Rspar't anit Voucher, for October 19580, and ietd that 
.you ei1d the aenmt of *500, 00 pax1ing reolution of rtn 
pEerettsita to closing the aCcount. 


The. Operator's Mal report b.a been roaiv4, therefre, 
f1c*1 psyaent to the Operator is to be 4e on the foUving basil, 
bicb is in I x&M-mme vith the Report of Review of reported prjeet 


ocete the Contract MLnistration and Audit Division, (RE, 
3arery 12, 19590 


Basis for tt1 i 


Total accsptmd coet-- --- -	 $28,012.69
Oorcernt peaticipattco it 75 percent— 21,009.53 


	


prior	 ts	 20, 


	


Ba1s	 the Oper&tor- 4mt. w1w -0 -0 40 $ 500.00 


Original signed by 


J. W. TOWNSEND 
3. V. 1eM 







(1) Independent }Ct	 STA( Short Form 
Drilling-----Non..Cor 


Bulldozing-------------------------- 
Crosscutting------------------------ 
Drifting.............................. 
StUm--  


(2) Labor; and Supervision: 


Supervision------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------


- ----------- 


Explosives.......................... 
Pipe.................................. 
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------- 
Purchase--- ------------ - --- ------ -
Depreciation ----------------------- 


(5) Initial Rehabilitation and Repairs-_ 
(6) New Bldgs., Improvements, etc-. 
(7) Miscellaneous: 


Repairs to Equipment............ 
Sampling and Analysi&.L.. 
Payroll Taxes--------------------- 


- Liability Insurance............... 


10'	 (evnf,,' 


......................o11c.a 


U/	 L5$W j'#'J!' 


TOTALS ---------- -------------------- -- -746LT0..


,E III -! 
6215,00 15,125.92 


	


100.00	 810,00' 


	


35.00	 335.00 


40064


211340,92 
910.00 


370.00 


5125.14 


4900O....... 


- DEM4	 THE INTERIO R 


NOV- -o--1950----------
--R j	 ---- 


20767 ar 284236.06 11 7'/22 


PQrmf1}1o4(Re.) S UNITED STATES	 U	 reau No. 42-R1036.5 
(April 1952)  


	


DEPARTMENT OF THE INTEII. R 	 G 
DEFENSE MINERALS EXPLORATION ADMINIS TION 


OPERATOR'S MONTHLY REPORT AN O1?d½4 
Month ofQ.ctQbr----------------, 195 - 0- --	 Docket No. DMEA 40	 IdmE 1076 
Operator's Name LJi.Gaddis------al


 ., Docket No.
	 r raniuln 


Address	 ----  ------------	 -------. ----------- 


Contract Amount, $...64,..7.844I)	 Govermuent Participation: 7_%	 Amount, 4,5800 


FOR OPERATOR'S USE 


ITEMS OF COSTS
MoIitbly	 Totals. Previously -' 	 Totals To Date 


Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved , Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


.I-' 6', . ? 7 ..J' 2	 J.7 Pursuant to autnoiitrvestea in 'me r1 
cer
.


tiry 
that this account is correct and proper for pay-
ment in the amount of:  


!/5f42.6? 


Signature
(Autho	 Certifying Officer) 


Date
(See other side) 


I certify that the above bill is correct and just.-And that payment therefor has not 
been received.  
Date .NO3t. 1 101.195.&*Payee ------- --- -JL1,.JL_G.a4djs...et.:a].------------------------- . 


Per	 l,flL(-----Title ------------------------
When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing' 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—b' NOTE.—Title 18, U. S. Code (Climes), section 1001, makes Its criminal offense to make a willfully 
fab'e statement or representation to	 depsrtm I or agency of the United States as to any matter within Its 


i_ff4e_:V 1^.-


on reverse)







(Fo, Govevnm.nt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:  


I certify that to the beet of my knowledge and belief the contractor submitting this v* oiie'lier is operating a Defense Minerala 


Exploration Administration project under Contract No.	 in accordance with.the terms of the co tract.f '. 


________________________ Titd,v	 __________Data___ \ 	 __	 JL 
.	 _•___)	 -	 Onced u 


APPROVAL BY DMEA EXECU WE OFFICER OR ALTERNATE: .	 oabht!	 .	 .	 .	 - 


ExMveOffi	 _E95B 
Signature ___


i:z/ .. .	 ......
Date ____


7	 MONTHLY REPORT OF OPERATOR 	 .	 , .	 . .	 ... , .	 • 


The Operator (Contractor) of an exploration 	 roject is third partwill be reported under " Rental".	 The Amount 
required to make a monthly report to the Government paidor duly obligated for payment for the purchase of; euip-
through the Regional Executive Officer. 	 This report con- " Purchase". ment will be reported under	 The, ..amount. of 
sits of three parts as follows:	 . expenditures due the Operator to reimburse him foi deprecia- 


, (a) Form MF-104----Operator s Monthly Report and 
Voucher.—This form


tion of equipment owned will be reported under " Deprecia- 
tion".	 . . 


details expenditures and consti- .	 .	 .	 .	 .	 .	 .	 .	 . 
tutes a voucher for reimbursing the Operator for the 
Government's


Item (5) comprises costs of labor, supervision, techna1 
. in the initial services, materials, etc., which ar&used 	 rehabili-share of costs; , 


(b) Form MF-104A—Operator's Unit Cost and Prog-
tatioh and repair ofexisting buildings installations, fixtures 
and equipment. These coststherefore,


	
hf 	 should not be reported 


ress Report.—This is a statistical report of expenditures .. ........
	


. under items (2) and (3). 
which shows costs for the' various types of operation; ,.	 ...........	 " 
and Item (6) includes the labor, supervision, technical services,, 


materials etc. used in the installation' ór'cönstrtiction of new 	 " 
(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixed improvements, etc., necessary for the project. 


progress made, results accomplished, and any unusual These costs therefore should not be reported under, items 
difficulties encountered must be furnished as an attach- (2) and (3).  
ment to this Report and Voucher. 	 Wherever possible, . 
the narrative is to be illustrated with maps or sketches


'	 ' 
Item (7)' ëovers miscellaneous types of e'xpenditure §u'ch as 


'showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by . the operator 
logs and assays also are to be submitted. should be reported under item (7).	 ,The	 share paid.,by, 


The Monthly Report of Operator should be prepared in
the employee as a payroll deduction is to be included 
under item (2) as labor costs.  


an original and four , copies all of which must be sent to the  
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in'the 
the month following.	 - other stven categories.  


Preparation of Form .MF-104—Operator's Monthly Report The original of Form MF-104when . submitted for reim-. 
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under-contract Form MT-200
.hould be filled in by the Operator, and the Operator or his must be supported - by 'original documentation Or by ce'rtifiel' 
agent should sign the certification in the lower left corner of 	 . 
the form.


copies of purchase orders, payrolls or transcripts of ,payrolls, 
unless such	 waived, , 


The items of costs are arranged in the order thqy appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),.


documentation has been 	 by' the Regional 
.	 .Executive Officer.,	 This Certification 'niay bU stated' thus, 
,	 "Certified True . Copy (or . Transcript)", followed by"appro 


priate signature.	 If the Executive Officer. of the, Region 
however, this form is readily adaptable for use in reporting .	 determines that a contract Under Form' MF-200 should have 
activities under other contract forms. 	 .	 . ''	 an "on-site" audit, that is, a Government auditor.shoUld 


Under Item (1) delete words "Short Form" if the contract
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 


is a sub-contract ,under Form MF-200; and delete word .	 original , or certified documents except in cases of eauipment 
"Independent" if the 	 is	 Form MF200 contract reported	 on 'In purchases, whose individual costs exceed. $50.00. 	 these 
(A).	 Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an


cases the original or a certified cony of tile purchase order 'or 
invoice	 be	 to the Monthly Voucher. 	 N. should	 attached	 .B.— 


independent	 contract. Only the original of Form MF-104 is required to be docu- 


Under Item (2) include labor, supervision and technical
mented.	 The foUr copies Of Form MF-104 'are not to be 


services incurred , for 'the 'exploratory operations.	 Do not
thus supported. 
. 


include labor, supervision and technical services used for Farm MY-7104 'submitted for reimbursement under fixed 
work performed under items (5). and (6).	 .	 .	 ' price contracts on ,For 	 MF- Q0 (A),,. however, are not re- 


quired to be suppo rted by documentation of any kind	 The, 
Under Item (3) include the costs of matenal and supplies Operator will submit his claim under item (1) of Form 


used in. the project other" than that used Under items. (5) 'In1epepdent" MF-104 by deleting as,tated above the word 
and (6).	 '	 .	 '	 -	 '	 .	 ' and by showing the number of feet or other units immediately 


-	 ' after the appropriate descriptive word, such as, drilling, bull- 
Under Item (4) appear the three types of operating equip drifting,	 "Monthly dozing, crosscutting,	 etc.,and giving the 


ment expenditures, that is, rental, purchase and depreciation Total'	 amount due	 "Totals PreviouslyReported", and 
The expenditures made for renting equipment belonging to a "Totals to Date" columns should also be filled in 


GPO 872893







F0Lfll MW-104A	 get Bureau No. 42-R 1151.2
(April 1952)


UNITED STATES 


	


DEPARTMENT OF THE INTE	 0C 
DEFENSE MINERALS EXPLORATION ADMLNIS TION 


OPERATOR'S UNIT COST AND PROGR Ri'	 J 
Month of 0.ctabt	 195...8	 Docket No. DMEA- ----510 	 - c'tKi 4iEJ!6 
Operator's Name K. 114 Gaddi et si..	 aeralsi Uranium	 - 


	


Address ----- 45QfltthKth4 PQJCOPELd------------ -	 ------------------------------------------- 


AUTHORIZED BY CONTRACT 
COSTS Tam	 UNITS THIS OPERATION	 UNIT MONTH	 COSTS TO DATE	 UNITS TO	 UNIT COSTS  


Thilts	 Unit Costs
 DATE 	 To DATE 


Crosscutting------------------- 	 -- 
Raisin	 --------------------------------- ------------- 


-STAGE--Ill STAG .IIL j	 -.Non..Core--------------	 Ft ---- --.65-,00. 2 1,34O..9a. 


--- 


7400 1 --$iJ)OJf-t- 
Drilling: Core---------------------- 


Churn-------------------


--
------


$0.75------
Shaft -------	 ----------21 


Auger--------------------
a5o..o.. 


-------1O 


Drifting------------------------------------------ 
------------- 


.28473------- -
Om.--------- 


10.00--------30


-- 


r. .. 100OIb 
t	?i	 --B%1-14e-ing ----- -- Hr - ---- 


-------
--


i0G0G


--6216--------


-- 


-------------- 


-00-- 40
--


12-6O-/1
— - ------------ —.-0	 ---


ai/a-----ai000----
9--


-------------- 
37--------
80---------11-37--------


300
--


3,50	 -- 


-------------hr--------


&.. Roads and Trails
---490.00----


---
-140--------- -3.50-------- ------


-Inc	 enta.A-1-1owaftce -t- -----


---


11-18.-70 5,42514-- 28473------- ---0-18- --48000
'7AQ S7fl 


--- -215-------
V)Q	 )Q TOTAL DISTRIBUTED COSTS


-- 
TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased -------- ------------------- — -- - ----- ----------------------------------------- - — 
Initial Rehabilitation and Repairs _......... --------------- .................................................------------------------- 
New Buildings, Improvements, etc------------------------- — ------------------------------------------------ — - 


TOTALCOSTS-------------------------------------------------------------- .- ----------------------- ----------------------------------------------- ------------------------ 


The undersigned company, and the —official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARES. 
complete to the jest of their knowledge and belief. 


Date .NQV,10f1958 ------ Operator ----------- L--addi19--et--a1 -------- --------------------------------------------------------------------- 


per4d44L(	 Lt10	 nng.r.------------ 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wififtally 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


	


(Instructions on reverse)	
OME 


	


(For Government use only) 	 DEPARTMENT OF THE INTERJOEI 


NOV20 1958 
REGION LII 


DEF'gp CQLOpJ 







INSTRUCTIONS 


Preparation of For m MF-1 04A—Operator 's Unit Cost dnd Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahiltatio9 and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for-each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104.k it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the Nariois phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Ci64
PARfl4ENT OF THE INTERIOR	


PINAL DISTRIBUTION 
ir	 REAU OF 


REGION III.	 ,DEC 12 1958 
Ad1	 Audit Difference Statement 


N	 X	 lb LDate: 95S - 
'	 'B 


Reference: cMi,. $ 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed. $ Yhi3 
Difference	 $  


Amount Approved $ 7i' 
The reason for the difference was due to: 


M	 $% txis w.thbtriit to the øustar 


	


p e*	 u$w te e 
beii a1*t, wi	 t ombteN t* is 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Ford No. 
4-15-52 D
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OFFICE OI' MINERALS EXPLCATION
2214 Nov Customhouse 
Denver 2, Colorado 


December 9 1 1956 


Memorandum 


TO:	 T. A. Christensen 


From	 Exoc'Utivs Officer, OM,Field Team, Region III 


Subjectil Docket No ..MA 14510 (Uranit*n) Contract ld.mwE1076 
V if ad4ib at ml (Pay Dirt claims) Frernont County, 
Wyoming-Operator's *onthly.Progreso Report for the 
MGnth of October, 1958 


Enclosed are the original and four copies each of forns 
MF1014 and ) P.1014A, Operator I s Narrative Report, and Engineer 's 
Report for the above period 


The work is being performed partly under independent 
subcontract, and partly at fixed unit costs The drilling rates arc 
as low or lower than the rates contained in the lowest and best bid 
submitted with the application Bi4s were not submitted for u11 -
doter work) hocvever, the bulldozing rates are in line with the 
stAMard.rate4 prevailing in the project locality for the size and 
make of bul)4o2*r used on the project Under the circumstances" 
the rates far the work performed under independent subcontract are 
cons td.ered to be reasonable 


The engineer's report dated November 19 0 1958 reconmenda 
suspen8 ton of the rsrted cost for three drill holes, the Ocat ions 
of which had not been verified • The hole locations have now been 
verified by the inspecting engineer as Indicated in the attaclied 
supplemental memorandum dated December 5, 1958; therefore, no-Suspen-
sion of coats is to be made 


Except U: othervise indicated below we consider that the 
Operator has comp)isd with the intent of the contract, and the work 
for which payment is reoommsndid ia acceptable to the Government. 
Payment is reccn&ed on the following basis contingent on your 
verification of the correotne of applicab].e rates and arithnietic4 
accUracy of computations.







A


R instate


The aaount of 500 which vas withheld from reimbursement 
to the Operator in processing the May, 1958 voucher 


Withhold


An amount of $500 fro r,*mburs*int to the Operator 
pendth6 r.solttt ion of matters prereieite to closing 
the account All approved york under the contract hs 
been"completed ) and termination of th5 contract is in 
process 


econctlistonWthAowit e ipote4 y the pperator on Form )1L 


Amount reported on Fore MF"104 for October, l958 	 *.-$71i68 70 


Goverrunerit parttoipation at 75 per cnt a - .	 5601,53
Amount to be reinstated - -_-- a $5Q0 00 
Mount to be vttbheld	 500 OO 
Net deductiot or reinstateunt	 •-----	 0 00 


Delanoo dvo the	 45601- 53 


Remarks: 


Date of Report -----	 -November 10, 1958 
Date Received in Field 0fig -	 18, 1958 


Received in Region Offiee-	 November 20, 198
Pceeon for Delay; Reid pending verification of locat tone for 
holes 11139, I1I-0, and 11143 


Original signed by 


J W TOWNS ND


J. W Tovnaehd







w3*UYe Otficer, CNf liel4 1 041 1ej$a ZU 


KLltco *. z'&*U 


$34ett sokt J. an 4510 (UxsiLt%*) ect4rsct IO.ZU71 
W. I. 0&la at *1 (rs, lart cl,i) TrMlønt østy, Vy'o. 


Plem. 4isz'eaz4 tho supe1on r e ul	 in 1r mino 6446 
19, 1958, m t	 bjeet6ocket. 


The Lrill bole sites for boles IX-39, ZX2O, * zu4 ipsre 
reuimdiw Decer I, 195 *a it vs. 4.t4ml*ad tbot tbm three boles 
vsze dri1le M ths rov ce.ttas. 


	


\)k	 1& 
MUM L )rs*U
ini -


•	 •• 
•	 I•	 •


OME 
DEPARTMENT OF THE INTERIOR 


DEC S-J958 
FIGION 111


•.)ENVER. COLORADO















MINING COMPANY 
FIELD OFFICE -4500 NORTH KALAMATH 


DENVER 21, COLORADO 


Telephone GRAND 7-1332 


oveabar IC, I5t 


OME 
DEP AP MFNT OF THE INTERIOR 


Lnited States pertment of -mt riot	 NOV 1 7 1958 
Tjie


 
of Minerals .xpioraticn	 .. 


224 New C*it*is ftonse	 DEJNVER, COLORADO 
envr 2, tolotati	 0 GME 


DEP'4RTV1ENT OF THE 1NTERIQ 


NOV0 xecstLv Uffieer	 - 
-GION 111 


iLe: rocket	 %A 4530 (Uranium)	 raVeR CQLORADO 


Contract i.ioie 
to	 r4ddis at *1 
(ray irt Clejas) 
remont t.ointy, Wyoming 


Poor . Eovnaesidz 


Mclosed, herewith are five co1oted copies of or* 4404, 
"0perator's Aoath4, Ataport and iouci*r", and form *.4044, "Operetor'a 


ft (oat and krogress report**, and the "Narrative eport", for uzp1or' 
ation durW October 1958 on the lay Dirt claims at Crooks iap, treaont 
County, Waing under Contract id*3078. Also attached are five copies 
of th Drill Role, elan i4, iadioiwtr1c )r3.13. iIe &oj a, Litho1oic Lets, 
and five copies of the supporting invoices. 


Very frL' yours, 


Laker 


1. 


cri Thvwr t)ffice


f\' V
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OME 


DEPARTMENT OF THE INTERIOR 


NOV20 1958 
REGION Il


DENVER, CQr 


LIhT 


(ctobe, 19 


4310 (ruiiir) 


Conrct IdmoL 1(76


w hirt C-ItAnp 


(ks v p [rea 


ewt Lounty, roming 


1TST


This report cov z^ra	 on to Par Ilirt claing cis epprovd b 


n ynw letter of July if, 19ffl and Yo1w Supf	 nt 1ettw of	 11. 19& 


wtter Phse R-1 of Contrt	 107 4Ii*rin the porod of	 tøØer 26, to O*tobtr 


?3O, 


XtL ii'


ir134oziug of the lrili bolo locatims wwi accorpLiLsh410 with a TD--24 Oozr 


Fay	 iciz' CorporaUou, uen (10) hoiw	 iiCozig *as perfonte ,t a cort 


o	 t, ()	 m,	 c ta


tage IU trilling, PA cost of 312,C) per oar for 1ot1 cost of 


rwt	 'the 104 ors. Total bte J1	 to &t Is 9	 oti of 


of bu1iothg to date is 8C hos Rt a tot4 cost of $910.oO. 


uurh the repot	 priot sento (17) o1es totaUr	 feet crc 


coipited On th e iy irt c1a'b nrr	 onrct	 1016. 1o1iowi i 


liati*i o TrU1 h1s co


 


lzted t1u.rikv this epnrtx 


ioie ,. 


17


TT	 ir 
us	 ic 


385 ft 
ft 
ft 


800 
218 ft 


.t







.	 . 


(ortit) 


Xi23 
111-04,31. 


IL.39 
XLF41) 


T0t100. 17 h4s


•Lt 
42 ft 
fl) ft 


4& ft 


• 4O t 


C5 ft 
4O 


• cx	 t 


0 12feet 


As r.ore driuwr with a st v-,xiar-rc 6k, -^m Wj core 1Lt hots iw-ovel vcg	 wtidc%c,rt tth 


tre recov,,sry (IL 2C ir the ore one) o co criThig 


colthc,	 .e'Practice	 the iirit is to 's a "pilot	 z 


r UiiAv vith very nc core e,vr (ww	 ) at a cost- of CiiJo 


provision for this ix•nive	 1	 otmfle in	 or1 twi 


ontrct	 rthr	 s mv rv	 tifctor to coro ri11in


ccopiishet1 on 11 r1ri11in rqorte1 is non-coro 'rilhin. • tot1 or 17 1/ hours 


of sto&4j t1ne at	 pr htw uns v,*alree, znd 3 i/ hcr, the pr*od ma 


Imm for this portioi - o' th tae I riUin, is veorte( on the IV forrns t 


oat of	 Tate].	 •cor 2ri11in	 te Ufl	 111 is £),OCO C total 
'aoi-coe iriUir or a1 stagos is 2 0 478. Nort-cora OtWUC costs zt a rate oi 


i,00 p	 t or ,215 foot is ,21.CO4 fi1 uit ct f	 p	 for 


ceet is 


t inor1	 ioctitty ras tta i the s	 nip1	 a ioeor 


t-1rWi4g ws coniishd o scrries wounre suittd for orAays isy 
2 4flN( 


I• oies reve 10 ¶cL e1o.1i	 r	 trica1ly nc t 1zritri 


Th Lit}EioUi Lors	 At cho .t Thts	 tI4tt th 


OZ tic tiicjeant aiiorna1ioi for these holes in Lo •totric 


proba osti ator me 11te3 ty t*in 7Q ' if thn mnoroaly 0peak t otithic the 


tcns the ore. he ek oc the ntiy bs te 	 ou tis (DS in 


- 2







V.,	 .	
. 


OflV*rin factor if .1OT'	 in	 t 


& the prohe ethte.	 the 17 holes Z111O siniiiant rtlHmctivity, (probe 


aver O.itY?	 wGre OetcrAwd ill nil but, ? flo	 Probe cstkti 
,f • feet of O,14Y i4 or its oqtijent i3r, reter	 cozmtert1 in ta (1O 


.)


 


the vton (17) v1es,


Gt*tGth . iker 


- a







.	 S 


1. ft 
O.	 it 


L314J 1.7	 t 


142.14fl.1 1.1 ft .OiOe 


iCrn.1 2.0	 t 


IK, —I 	 elk


100 U, To 


.49e 


ft 
1.2 ft .lWe 


o 9, (;.) ft 


1.4 ft 


2710s4 .5 ft	 •. • 
2•9 ft • 


It .C4c 


vr 0)
.Uri 


ft 07 2 


L.I ft







S 


.. rv1. 


Li23 '12.4.&4 i.


	


it .To 


.1.0 .Ei3 


i.7 ft () .


•	 • 


4O-W.4 •	 ii (:p) 


O ft 


4U,84i, 0,7 £'i; 


413.e 3. ft Woj) 


Z'3i . 1,0	 t


•


i1Oc 


2?7277. £.t .144e 


• 40I.D4c1,7 0- 7	 t 


4O1,7-4C2,3 1.2 fi 


!0I4O4,7 7	 t (•& 
447-44P 9 .	 • 
44$7 1•t	 t 


4c1Wi.i ft 3.1(X:a 


1,4 ft 


843,3 •	 i.:	 t ell k2e 


2.)	 t 


it .i7 
4f35..44 100 1't .173 


•	 .•. • . 


4.431 1.0	 t .Q7k







S 


to * Thtcs. ro	 t. rtr 
47447t.3 


• 416I.'O.1 201 tt 


1.0 ft •	 .W)7a 


3r r"-VI 11 103 i't .4O4 


2.i ft (Co rp .49e 


ft .3t5 


• 41-443,2 102	 t .073e 


•	 4	 Lt .OEOo 


1.0	 t	 • 
4t29. O.1 ft .Me 


4,431 i.	 t .3.CZo 


4443.c) 10	 t	 •







S 


621 ft ILA'COX'e drilling	 i.00/ft 
Drill rig ¶tarIby 3brs (' 310.00/r


Docket No 	 +51Q 
Contract da.t1076 
W. L Gaddis et al. (1ay Dirt Cola Group) 
Fremont Coimty, Wyo*tng 


36,257.00 


P,C.G	 in 
Vice iresiderlt &Treasure 


100;as


It is certified that the above work was performed prior 
to November 1, 1958.


W. H. Gaxidis, et al.  


By/24/







.


$ 


Gaddis DMA
	


)ockt	 45J 
aZ 1076 


Dozcr work 
P 2k dozer, ipper and operator 


ia hours $2.50 per hour


WE$TRU UCLAR C3PORA1O 


Of,Yreasurcr 


It is certified that the above work was performed prior to 
November 1, 1958.


W. H. Gaddis, et al. 


By,







(April 1952) )	 w UNITED STATES	 J,7	 No. 42-R 1036.5 
. . .	 . .	 DEPARTMENT OF-THE INTRIOR7  


.	 .	 DEFENSE MINERALS EXPLORATION ADMINISTN 


S 	 OPERATOR'S MONTHLY REPORT AND	 U C H, f ; 


Month of	 'rr	 , 195	 Docket No DMEA Aj	 >Contract	 17
Operator's. Name 


Address	 'ort!	 Itit, Yi owr	 Ic2a 
Contract Amount, $ 	 1J	 Government Partidtpation 7& %	 Amount, $tL.0 


EOR OPEIATOR'8 USE 	 .	 .	 . FOR . GOVERNMENT USE ONLY.-	 1 
ITEMS OFCOSTS	 . .  


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
'.	 .	 Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti 
S 	 • ç0ntraCt8:	


U	 • 	 . 	


0 	 . . ..... 


Short Form  
Drilling t5 trQ ivr	 )  Er" sL	 x 


Bulldozing--------------------------------------- ---- 


------------ 


--	 . --•• 
Crosscutting 
,Drifrt--------------------------------------------.. - ting 
-----------------------------. 


(2) Labor and Supervision:  
br Lcj1tcj 11ir. 


Supervision 
Technical Services------------------------- 


(3) Operating Mat'ls and Supplies 
Timber------------------------ --- ---


— 


-----------------------.--- 


Depreciation-- 


(7) Miscellaneous 


Sampling and Analysis 
Payroll Taxes


Explosives 
Pipe 
Track 


(4) Operating Equipment 
Rental 
Purchase


---------------------------- 
(5) Initial Rehabilitation and Repairs.. - ----- 
(6) New Bldgs Improvements etc 


- Repairs to Equipment------------- 0 	 ---- 


Liability Insurance------------------. .------------------------- 0• 


(8) Contingencies (specify) 


-- 


	


I certify that the above bill is correct and just And that payment therefor has not 	 Prsut'aW7vested	 fy been received.	 : I. that this account is correct and proper for pay- 
DatiZdTJ *Payee. JA)	 ment in the arnsnto 


Per-


 


L'Titie 


	


'When a voucher Is signed or receipted In the name of a company or corporation, the 	 e of the person writing 	 0 


the company or corporate name, as well as the capacity in whichhe signs, must appear. For example:"John ........ 0	 0 Doe Company, per John Smith Secretary or Treasurer as the case may 	 Signat  
—.*. NOTE.—Title	 (Authorized Certifying 011icer) 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 	 0 	 0 / fab'e statement or representation Wanyl,parbnent or agency of the United States as to any matter wiThin its


Date	 L 	 v22
e other side)2structions on reverse) 	 0 (Se 







' .
' '.	 ' •	 I fr •


, 


. 


(For Govsmassnt uss only) 


CZRTIncArioN BY GOVERNMENT REPRZ8ENTATIV:.	 .. .	 .	 .	 ,	 .	 . 


T certify that to thebeat of my knowledge and belief the contractor submitting this voucher is opetfng a Defense Minerals'.- 


Exploration	 dm	 stration proj	 under Contra	 No.. 1bf/t?1(( j accord"	 with the terms of the contract


- Signature	 __ " en- 
- Title____I%fZItM( 	 Date.Ab 13, 1 3' 


APPRQYALDY D 	 EA 1&zc :, I'VIEB OFFICER OR ALTERNATE:
.	 . 


Title zecut1v. Office	 JU ate Signature


MONTHLY REPORT OF OPERATOR.	 . 
The Operator (Contractor) of an exploration project is third party will be- reported under " Rental". . The amount 


required to ° make a monthly report to the Government 
through the Regional Executive Officer.	 This report con-


paid orduly obligated for payment for the purchase of equip-
ment will be reported under " Purchase".	 The amount of 


slats of three parts as follows: expenditures due the Operator to reimburse him for deprecia- 
tion of equipment owned will be reported under "Deprecia-


(a) Form MF-104-0perator'8 Monthly Report and 
Voucher.—This form details expenditures and consti-


tion". 
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical 


in	 initial services, materials, etc., which are used 	 the 	 rehabili-Government's share of costs; 
(b) Form MF-104A—Operator'8 Unit Cost and Prog-


tation and repair of existing buildings, installations fixtures 
andequipment. These costs, therefore 'should not be reported 


ress Report.—This' is a statistical, report of expenditures 'under items (2) and (3). 
which shows costs for the various types of operation; 
and Item (6) includes the labor, supervision, technical services; 


materials, etc., used in the installation or construction of new 
(c) Narratzve.—A	 concise	 narrative	 description	 of buildings, fixed improvements, etc., necessary for the project.. 


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items 
difficulties encountered must be furnished as an attach- (2) and (3). 
ment to this Report and Voucher. 	 Wherever possible, 
the narrative is to be illustrated with maps or sketches Item(7) covers miscellaneous types of expenditure suCh as 
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only, that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator 
logs and assays also are to be submitted. 	 , should be reported under item (7). 	 The share paid by 


the employee as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared in 


be	 the
under item (2) as labor costs. 


an original and four copies all of which must 	 sent to 
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included In the 
the month following., other s%ven categories. 


Preparation of Form MF-104—Operator'8 Monthly Report The original of Form MF-104 when submitted for reim-
incurred	 Form MF-200 and Voucher.—All the applicable spaces in Form MF-104 


should be filled in by the Operator, and the Operator or his
bursable expenses	 under contract 
must be supported by original documentation or by certified 


agent should sign the certification in the lower left corner of
form.


of purchase orders, payrolls or transcripts of payrolls copies	
Reg documentation has been waived by the	 iona unless such the


ExeCutive Officer., 	 This certification maybe stated thus, 
The items of costs, are arranged in the order they appear " Certified True Copy. (or Transcript)", followed by appro 


In	 6	 Form MF-200	 February. 1952),. Article	 (a) of	 (Revised priate signature.	 If the Executive Officer of the Region 
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms.	 , an "on-site" audit, that is, a Government auditor 'should 


make an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form 	 if the contract' the .Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word original or certified documents except in oases of equipment 
"Independent"	 Form MF200 if the contract reported is on 'In purchases whose individual costs exceed $50.00	 these 
(A).	 Also, report work paid. for on a unit basis under con- 
tract Form iviF-200 as though it were performed under an


cases the original or a certified copy of the purchase Order or 
invoice should be attached to the Monthly Voucher. N. B.— 


independent	 contract.	 ' Only 'the original of Form MF-104 is. required to be docu-
mented.	 The four copies of Form MF-104 are not to be 


Under Item (2) include labor, supervision and technical ,thus supported. 
services incurred for the exploratory operations. 	 Do . not 
include labor, supervision and technical services' used for Form MF-104 submitted for reimbursement under fixed 
work performed under items (5) and (6). 	 , ,	 " price contracts on Form MF-200 (A), however, are not re- 


quired to be suppoed by documentation of any kind. 'The rt
; Porm Under Item (3) include the costs of material and supplies Operator will submit his claim under item (1) of 


used, in., the project other than that used under items (5) "Independent" MF-104 by deleting as stated above the word 
and (6).	 "	 '	 "'	 .	 . " '''and by showing the number of feet or other units immediately 


'after, the appropriate 'descriptive word, such as, drilling, bull- 
Under Item (4) appear the three types of operating equip- "Monthly dozin, crosscutting, drifting, etc., and 'giving the 


ment expenditures, that Is, rental, purchase and depreciation. ..,. Total" 'amount due.'	 "Totals Pieviously Reported", ,and 
The expenditures made for renting equipment belonging to a "Totals to Date" cohimns should also be filled in. 


/ '	 '	 GPO 872893







No. 42-R1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOI 


DEFENSE MINERALS EXPLORATION ADMLNISTRA 


OPERATOR'S UNIT COST AND PROGRESS 


to 
L,1B.t2 zzL; 


1/2 
72 ) U. 9 


UD-------- 


O t 1O !2.1() /t 
TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT


itF------- LiI 
12 


1rV?..ç'T-------- 


Form MW-104A
(April 1962)


Month of	 195	 Docket No. DMEA LP........ 
Operator's Name-	 t i 


	


Address	 _________ 


	


OPERATION	 U 


Iml


COSTS THIS 
UNITS THIS	


COSTS TO DATE	 UN To 
MONTH I MONTH 11	 1	 DATE


Contract No. 
Minerals	 J8i ................ 


AUTRORIZID BY CONTRACT 
UNIT COSTS  


TO DATE 
______________________ 


'Units	 Unit Costs 


Drifting------------------------------ ------------ 
Crosscutting .._......................---------- 
Raising.. 
ShaftS 
Wkies 
Drilling: ---- -----  


Churn ------------------- 
..---------- Auger 


---------------- ---
jmll Trii.--------


Roads and Trails.._ 


TOTAL DISTRIBUTED CosT&...... 


Operating Equipment Purchased....... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc...... 


TOTAL COSTS........................


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the J)est of their knowledge and bief.


I 


	


Date-----? J21 op 222 t-- -----	 nt --- / -------- 
Per	 L T1tlo47M 


,
30. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wifliafly 


false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly bsis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative, costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases; such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the variousphases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


4
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U. S. DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


REGION III 


Administrative Audit Difference Statement 


Date:   
Payee's 
Reference  


•	 Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $  


Difference	 $ I. 


Amount Approved  


•	 The reason for the difference was due to: 


HI 
Any rèôIaixnfoc4duct 


ORIGINAL of this form.
ions made above must be supported by the 


Very sincerely yours, 


N. E. Stokes 
Audit Section 


RIII-B & F Form No. 4 
4..15 .. 52 D
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SV	 C, aa'r 4 I MINING COMPANY 
FIELD OFFICE 4500 NORTH KALAMATH 


DENVER 21. COLORADO 


Telephone GRAND7-1332 


DMEA 
DEPARTMENT OF THE INTERIOR !y 28, 1958 


JUN 11 1958 
REGION III


DEjstVE COLORADO 


United States i)eprtment of Interior. 
Defense Minerals Exploration Administration 
224 New Customs House 
Denver 2, Colorado 


Attention: Mr. .W, H, King, Executive Officer 
D}fr.4 Field Team, kegion 3 


ke: Docket No. 1)	 4510 (Uranium) 
Contract I&-i1O76 
i. H. taddis et al 
(1'ay Dirt Claim a) 
Fremont County, Wyoming 


Dear Mr. King: 


Enclosed herewith are five completed copies of iorm 
MF..104 9 "Operator's Monthly 1eport and Voucher", and five 
completed copies of Form MF-104A, "Operator's Unit Cost 
and Progress Report", and the "Narrative keport.", for explor-
ation durinp the period April 28, to May 23, 1958 on the Pay 
1)irt claims at Crooks Cap, Fremont County, Wyoming, under 
Contract Idit-E1076,


Very truly yours, 


Gaddis Mininr Conr,amj 


/C^	 4^5. - By:
Kenneth't. Baker 


Ki3 : erw 
End, 


cc: Denver Office 


jy \
((	 r	 ;/7/ 


\\\\
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Ofket J	 1( (iixrn 


contract kt 
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	 irt 1iniø


'Z't)OkS Lap reR 


:etfl Jtitmty, omtn 


This report coira worknor-formed- on the Pay iirt clat*s to . approved by 


':-Ja iWer JIiae M. of contract Ide,4 1076 4uriur the period of April 28 to 


" 


II4LL. i	 ______ 


^4ring.  The period f tpril 28 to April 29 0 1958 twe1e (12) hours were 


spent in driU site preparation at a rate of 12,O for a cst of 1O.&). thilldoz-, 


in ws none by a TD43 cm nine () sites. 


t1LLJMC


Th4z'in the reporting period nine (9) holes to*athie 2366 test were como• 


p1etd on the Icvay Eirt claims ander	 Contract Idis44 1076 0 All driiUn w nom' 


core driUin. A total .f 11 1/2 hours of stanby time was used in probi.n' bolas 


ad 1eaniny out eawed holes * 4iWar, was ton, by Witt Drilling Corpen3r of Casper, 


Drilling was accoeplished by one eWyhow 100U rq. 1oies 'driUec are 


42, 4P, 44,	 3I.IIE and. 


Cost of irtliinr of ?86 Feet at a rcts of 1.Q() per foot was


cost of 11 1/2 hours of stand-by at a rate of 1()() er hour was	 FIxo3 


nit costs of	 per foot L'or 2f feet is U3i.70. 


LSiS 
*L	 11 -


o abnort*l radioactivity was noted in the sludge sa*ples aci a6 no core 


rilhin iris arproved no sapics were submitted tor *na3sis.-


S&LTh kM I i LL( 


The nine (9) h01s . rii1t wcro ioge6 eo1oi1ly' an radioetricILj7. 


fMiy' two ho1Es 3.13 and 1 6017 showeri siniicaut &tormj radioativiir. ea tabujstjti







.	 S 


• of the probe estinatos on t h a a e In*1es is ttachei. iso &tta r het is a $wsry 1t 


shet COUtaininv the eDrin?erinr at fr each Ivie 	 a progress sap Showing c*.. 


Mi 


pitei riU1


koi
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esdts o.i	 rii1ing 


Ah 


The	 ttowiii	 is a ttu1Uon of rafløi*etric ptobe 'stiaatea iasinr . 


ibbe. with no correction for d.tseqi1tbriva: . . 


--I 


Veptb ?robe	 aadi eDth	 ' 
.4111L


robe	 øai T1. I rt.	 -_-_. 


.05 222 .06 


165 .09 223 .05 


166 .C1 224 


.167 .	 .N 22 •. .07 


0 04. .	 226.  


193 .04 227 .44 


194-19e .05 228 . 020 
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•	 198 .13 In 0 .11 
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207 .07


qq.	 •'" 
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005 -	 240 .	 •	 .03
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-dikWilft 
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07 333 
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• .7 .07 
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95	 • .A 0 	 93 907 


196 •	 .09 394 .07 


297 .010 • 


•	 98 .. •


0	 •
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309	 •. • .05 


tun .01 . 43	 •0 .07 


311 .09 •	 434 013 


12 435
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• 	 43( 


• .07 437	 • 42: 
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25 .07 419 
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328 oil 442 
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U	 * 41	 U 


.14rt 4 200 i:set 0 LlDUt$ 


t	 4 . 448..3 429.58 22	 eet 0 lours 


"	 4 449.V 449.$ 310 ieet ii ilaurs 


344 M 4..306$ 44.908 200 reet 0ours 
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48 290 Feet 1 ikn*r 
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i_li to 146 . .. 


147 to 3-19	 .	 4.29 Pj


12











S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


221 New Customhouse 
Denver 2, Colorado 


June 17, 1958 


Memorandum 


To:	 T. A. Christensen 


Subject: Docket No. DM 1 510 (Uranium) Coptract Idni-E1076, 
W. H. Gaddia, Kenneth E. Baker, and Loren E. Smith., 
a partnership, Assignee; Rare Metals Corporation of 
America, Assignor, (Pay Dirt claim group) Fremont 
County, Wyoming 


Work under the subject contract has been resumed, 
therefore it is recommended that the anxunt of $500.00 withheld 
in processing the Operator's voucher for the month of July, 1957, 
be reinstated and a check for the aunt be drawn in favor of 
Rare Metals Corporation of America and sent to the following 
address:


Rare Metals Corporation of America 
Tenth Floor 
First Security Building 
Salt Lake City, Utah 


Under the provisions of REASSIGNMENT OF CONTRACT payment 
for all contract work performed prior to August 1, 1957, is to be 
made to the Assignor.


J. W. Townsend 


MHK:hmh 


cc: Ch. Op. Comm. (2) 


Harsbman
//


0 IX 
/


	 QNXTIV. 1 


Townsend	 0	 REGION III 
MF-101 file, Reg. III	 JUN 17 1958 Chron


BUREAU OF MINES 
DENVER, COLORADO











Form MF-104 (Rev.) 
Aprll 1052)'


-	
I


UNITED STATES f et 4^&rk^ k6_R 
DEFTMENT OF THE INTERIOR V . EP 25 7 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER • 


Month of .4ui --------------------, 1957	 Docket No. DMEA .451G. Contract"


	
40-1 


Operator's NameRaeta3s-Copp,ofLAmeitica -----------------------  --------	 Minerals ---- % Address Tenth- flr,Pir5t--&ecUrit-.Bidg..,-.$dt - Take .-Cit7, Ut*h----------------------
Contract Amount, $64,784.00	 Government Participation: 4 .5 .. % 	 Amount, $4Sj,5Q..1.


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals 


To Date 
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported 


(1) Independent
Contracts: 


Pkmm 


DrilhingSt.fl------------ 4,34•45 8i27O.17- 
Bulldo zing --------------------------- 264.00. 660 .00 
Crosscutting------------------------------- 


-
— 


8t	 b	 me------------- -250.00- -200 .00 450,00 
(2) Labor and Supervision:


-- - -- 396.00- --


--- ----------- 2,336.94.


— 


—


----


— 
Technical Services


--- 


(3) Operating Mat'ls. and Supplies:


1,150----
Supervision-------------------------------- 


Timber


--- 


Explosives 


Drifting------------------------------------- 


Track-------------------------------- -------------------


----- 


(4) Operating Equipment:


-
— Pipe--------------------------------------------------------- 


Depreciation,-----------------------


- 
(5) InitialRehabilitationandRepairs -- 


Purchase------------------------------- 


— 
— 


(7)	 Miscellaneous:


---- 


Repairs to Equipment -----------  


- 


Rental---------------------------------- 


Sampling and Analysis ---------- 126.00
 


- --364.00- - 


(6) New Bldgs., Improvements, etc----- 


---- - -- - ---------------  Payroll Taxes------------------------ 
- - 490.CK --- 


(8)' Contingencies (specify): 


Liability Insurance------------------ 


-- 


TOTALS----------------------------- kJ/0.2 n,435 17,49543&. I.h.:: J4/jJ,?JJJ4b
PursditTo au	 e7ted in mif?' 


that this account is eorract snd pr,	 for _pay-
ment in the amo, /	 7 


Signature.	 ------------------------------------ 
(Authorized Certifying Officer) 


Date Vou. No.Piiff4
(See other side) 


I certify that the above bill is corre t and just 	 that a 'ment therefor has not
been receved. 
Date	 *paee ............ 


RARt METALS CORPORATI0!0F AMERICA 
Per---------------------------------------------Title!!! 


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the , ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fai'e statement or reF	 tation to any department or agency of the United States as to any matter within its 
jprisdictlp	 0 


'ii?structions on reverse) 


_v-







b	


1% 


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPREsENTATIVE: 


I certify that to the best of my knowledge and belief the contractOr submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No -R&.-C.-i24i1 accordance with the téms of the contract. 


Signature	 CSI1 	 -----------)	 Titleht	 Date ;^ ---- ----- 
APPROVAL BY 7DWA EJ T OFFICER OR ALTE,NATE	


7I)ateS.EP__1__.a_1951 Signature . Title	 .. 


DRT OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated 'for payment for the purchase of eqOip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


MONTHLY REP, 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog- 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs' are arranged in the order they'appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-' 
ment expenditures, that is, rental, purchase and depreciation. 
The .expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor, supervision, technical 
services materials'etc.,which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 . 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should 'be reported under item (7). The share, paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item "(8) includes any unforeseen costs not included in the 
other seven categories.	 . 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be , supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.:: This. certification may be stated thus, 
"Certified True 'Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in 'cases of equipment 
purchases, whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order Or 
invoice should be attached to the Monthly Voucher.' N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four, copies of Form MF-104 are not to be 
thus supported. 


Form 'MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, . are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 


.and by -showing the number of feet or other units immediately. 
after 'the appropriate descriptive word, such as, drilling, bull-. 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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Budget	 ea o	 51.2 Fgm MF-104A
(April 1952


Drifting --------- ------------------- 
Crosscutting...................... 
Raising.--------------------------- 
Shaft ........................ 
wrns— ------- ST.AGE............... 


Drilling:
Churn.................... 


SULLOOZING 


Tat----- 


Roads and Trails ......_ 
I NC I DENTAL ALLOWANCE


---------- 


---------- 
---------- 
---------- 
---------- 


FT-.- 


HRS 


F. 


TOTAL DISTRIBUTED CosT& 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


lu--
195:!.... Month of Docket No. DMEA Contract 


Operator's Name Minis 
Address-------10 Ciiv, UTAH 


OPERATION UMT II	 COSTS 
THIS UmTs'Jxs


COSTS TO DATh UNTO UNIT COSTS 
ATmOBIZID BY CONTRACT 


*Units I	 Unit Costs 


--------- ALJJ.----------- 


4134*45 1i11


---------------- 


$1oi I1ui, 11L1io7n11 


c.00 11111111112:51 11111111I4PiPP1 1111111111451 11111I1P31111 I11111111i 11I1i	 111 
-


36 
----


660.00 --- I$ 0O 4t 12.O/ifi.. 396.00 
---i60 6 4Oo 14060 -------


0 I


3.50/sAM.
 


0.16 [ 18,QO
TOTAL 


--$153--89-- --


6060.25 --------------------


6410-- - -- --


$1749536


Operating Equipment Purchased. 
Initial Rehabilitation and Repair 
New Buildings, Improvements, e 


TOTAL CosTa.................. 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con.ainéd in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 	 - 


Date /2 L57- ------------- Operator -------------- 	 7' 
flAR METALS CORPORATION OF AMERICA 


Per--------------------------------------------- Title . iC.e	 .jXIt ---------------------------------------------------------------------------- 


-----  NOTE—Title 18, U. S. Code (Crimes), section 1001, makes It a cilmlnaloffense to make a wflhfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 . 


(Instructions on reverse) 


(For Government use only) 







Preparation of Form MF-104A---Ojeragor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the Supervising engineers and other administrators with 
statistical information necessary to better determine the progressof the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined: in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-: 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since' such distribUtion might well overstate the cost for any one 
month or period short of the entire contract period. 


Form 1\'IF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month'should equal  
the monthly "Total costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A,' it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting; crosscuttin'g, raising, etc., provided'S 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 	 S 


if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	


S







- •4. .iCIAL FILE jpy 


RGVEDEP 25. 1957


	


ATE	 CODE 


	


_7/(	 /00


U. S. DEPARTMENT OF ME INTERIOR
BUREAU OF NINES 


REGION III	
FINAL DISTRIBUTION 


tt C) £J pO	 2 C*3;id( 
Administrative Audit Difference Statement 


Date: ttt Wo 
Payee's 
Reference:	 295? 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed  


*1O 
Difference	 $ 
Amount Approved $ 


!h 


The reason for the difference was due to: 


•_


ttd 6U0 ft 414 a U44 owt 


•	 i	 r ft. 
4 ooc.. ( j ) cM.. 


t to t d1*4o. 
2 £rs


	


	 sdt	 ( OO	 r. 
a* to t* 4isod.


II,. 


itidt


	


	 thk sotfl of *tte	 At* to 
oditha nccoum. 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


*z4 .	 $• 
, 


R-III-B & F Form No. !j. 


4-15-52 D
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DMEA 
RECCLV. 2S 95? 


//	 I	 J±± E!?! 


/	 isv Ctoøua* 


/	
DSUVLr 2,


 


C010" ft  


/	 8, 3.9$7.L 	 i 
\4Z*fld	 1. 


A ri*sn	 HJ 
Mt1ig iar.uttvs Dtfiasr, lISA )'1e24 	 RO&UM 1fl 


8ibJeet: SS !eket i3 10 (Ursuium) Contract X1Q C 
Ron 11stss c*aporetto5 of Aer1ea .(P*1y )Lrt aLai iroup) 


• ?rasi*t Ceuntr, Vain Operators )bnth1j zress Rort. 
for the a*tth of JW40 197 


•	 9!S tLlS origin *4 tow SOPiOC eaCh of tO1'*la W4Q 
au HF-10IA, Operator's $arative Rport, and iesr'i Paport Itor the 
above pert" 


The wait Is being pertor.d petty under independent szbcontraet, 
and paz't1r at fixed unit costs. The 4ruling rates ste so ., 1ev or, lover 
then the rates esatained in the lovest and best bid subeitte1 with. the 
p11estien his were not subaiitte for bi114**er vozt1 vever,' the 


buUdosini rates are 1* luo with the .tsn6* ratesPrMiU14i in the pro 
Ject iO5*2ity for the size and nshe of bulldozer used ou the project. 
Under the. àtreiestsnoes, the rates for the wark .pertorned. under independent 
uboontr*ct are enusidered to be reasoonbt	 • 


XmAMt as otherwise noted below we consider that: the Opemtor.',. 
bas eceiJ* with the tatent of the ecatrest, and the ve* for wtiich pa.y 


ed 
is rscos4 ic acoeptoble to the Oevsu*t. Paxent is rsoesmeud. 


on the following 'basis eontinit on' your vevitisstimz of the corr.at •	 nose of applicable rates aM srlthatiesl1 sesur*c1 of ooutstions. 	
5;,• 


•


	


	 PoUewiu is a tx!^WAUOU of the a*s*ptabIs MAIIUg performed., 
during JAdIy,, 1937. •e *.f /tt:ø0. 75/ft 't..bsl	 &1. *,60/tt $0.(/ft tal 
. OW-Y0- - 4500  J.	 ,	 W. L___L..	 1trrp t*.ML 2.3• •	 '0	 260	 •	 217 230 - • 0	 230 


2 .4	 .5	 • 0 .	 24	 • 23?	 300	 • .30 • 	 350	 • 


24	 25	 •	 0	 25	 • 220 300	 • 20 • 520 • • ..	 26	 230	 0	 • 230	 222 100	 0 '	 100 
• . 28 . • 100	 0	 100	 2'23	 150	 • 0	 150 


• 	
S 


210 . 150	 • 0	 150	 •.	 221 , 215.	 0	 215 . .	
S 


•	
' 2i13	 m	 0	 220 .	 2'.25 300	 . 0 •.	 300 
9-14 RW	 0	 960 	 226 300	 '3	 305







.	 . 


$o do/ rt 40.T5/tt 
W 'lot


300	 180	 lrEjQ 
300	 ZO	 500 


2. 30	 i10	 0	 iø 
232	 aOO	 0	 200 
235	 3	 •i;	 5 
2-.38	 300	 225	 525 
$43	 _____	 dL 


?otLLs	 965 


frtU. oomts	 &0 oet &t tots. 
it	 $4i,3I j5 


,oLee *oites 
0* 	 !Merva1, 5k5 v $ Q 


per rootok* .,	 - 46 
300600' Zntorv* ) i6' 


$o.	 paz' fit* ..	 -. 
:43 iA1 


Totml saoapUi.e (izvuae) oostm 
Uio=t to be dtUUO* 	 3ft*3.70 


DieeU,v$n Stw'* tue 


	


Operator hsa rqport* 25 *ors of stea 	 timA liovever 
bours of the rt*d tt i*s rLrod baoauae tho, r4o 


a*trlc probe vs. , awt in sratth oc ttou. It is mot t* iAtt of VW eo*traet to provide stsn&y tiM for e4Nr*t 
Ill	 a therstoire the isported eost of 23 brs *to*)7 - - I ----


tiM ii to be ftM11asd. 


PiasUoir, reported oot or 23 beurs drill orev stA1 tiM 
at $10.00	 bir. 


ta amount to 'b dJ i:I_:L.Ndsi.. * 	 3737O 


em imt ol' $00.00 firem rs2ir.u.nt to the Operstoir 
vow rsee3utisn o	 b's pnregzteite to cloethg tM 
MS.* -AU savvew NPIM	 has bow 
aM the erster hem tted thet Goveremt evsL 
vill eat be r*.sta4 t*r eay 44"t so kb 


2











3FiCAL ELF. COPY.
DMEA 


REC!!IV SEP 25 '1951 


--
2D I 


D:MEA 
(W DIE INTERIOR 


UGZONUX	 SEP13 1957 
RGW iI


DNVERJ CDtRiDD 


Tot	 Mtiszg Us 0--d-	 tticer, VM ?e2& Teee, X*WLm iU 


L 0. I. 


a*b1 .ct: Doat a& ki* (Uar.)	 tr'ict. Zd4Z076, 
i',, It**s Cs oratia* of Amrtisa (Pai Dirt elal^s groip) 
7rsbt Cwt1, Vi1ng .. ?mgrees rsort tar 14i 


M ieepeetirn Otte peDp.1t7 im *ede Set: 
So i.ork vw is progrese d tre ii *	 st the rorty *t the 
Itift of the ieet1sn. ttrtkr helae ire briUe to* tots 
efth of 6" t.t, of ièiah the oformw bes *"bat 6420 teet for 


it eeLer the esotrect. This 64 feet is M feet over the 
y8 test set tarth in the it sov*1. t*1 Jely 8, 29. tsver, 
the oik &Jeei*1 st*te4 thet the dsp4be of the oftet holes 'mrs on 
sroxisttee. Owl*g to the rrid cheng. in 4ip a t1	 *isi d 
tMckeeis of ZittoZoie mits esiU es the erratic oceurreece e 
___ of ore beriss the exe.ms fast.o drilled is $*titis4 d 
*ce*ssry to aat*1y sx1or. the *es. There is *iy a ssetiø 
thrG$le the tap "W of oft**t bt.i, boeever it OM he *esd that 
the s caedtticee exist in the veeebi*g b1es sad the totøgs is 
aflaved. I* I. ioxtsr, geeleijist, U. S. 4. 3., ocesurs with this 


fto beles isre found to 'be 3ocoW si sbe 	 . the. oetor 'a 
sad the the *rs as rectsd • ft cheek of the o*ttiugl souU be 


*. eeisg to fsU oet6 


oeer sort for sees to *x prprs La of drifl sites hod 
beem d


ftvul results isticeted sinarsitsatice of 0.05 prt 
in 12 of the 23heles drilZ*d sed in 9 o the 12t1* aissrslisott*e (es 
intL*st.t by próbt) sos of we paid. (0.10 sre.*t U3Q$) or b.ttsx • The 


__	 I to ebe*t 6 test 1* *1l but hole 243 vbich had 
test of sresgs grad. of .32 p.reimt 00308 (by probe) at death of 3$i3.367 
test*


	


of the ch*icai a"$" of tb cuttings s 	 grad.
at.rist.







.	 S 


Z* $hsdki* as p.rir* porli * otam woa fo*sd on tb 
'4O *4 MP4CA ?.** i the sv.v **ft coat *4 sat cl*i*4 tor 


*riUi*. Tha	 is u*it a pt t* 4mb, Of $O.i per foot. 
Whermalltho se*ct tiim 014 b* $$a pa, toot. A'so bbs p.v*tor 


a *st4w.4 the fcot bi33.4 tM. PMOU4 (&a ft.) this it 
owt *4	 vith a betel mt 40134 Al it tai. Nowt *3aii4 ftr the
tate 414asd the b "T foot w bss ea2.ube4 boo t paisco per 
tot co the bW*'e tiuic aM is *0.6a0 t*i this ftpw* the aimt 


be *3$O.?S o' $k3.1 Mw th*n	 the *t aieim 
on the W40b t 14I1Anp. Aiso 06 ueLt coat be 40"sbeu3i be $0*"
psi That 	 et	 se bei. 1Mit Thi this sad	 v arwr in 
the nisr at .bs*isa3 2woa —36 beth$ c*4 tsr pat u 
Ni	 is 1* o$er *4 is 	 viy 4oasøebe1. 


AU * iiW 4rnue is soofer*mn.e with the terms ø the ec1: *4 it 1*	 mMe4 that bbs aer*tGr be piiU $,b3r.l or the Gem*ria* Out aher. at 7	 at the .&*be4 owaft 	 oLsiaM 


L 0. )i*4 M 
-'V 
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RARE. M^TAUA_ CORPORAfiON OP


• OFFICIAL HL •COP 
DMEA L. 


•1 kcV	 i'5_1957 
41Ac 


TEXAS STREET AT STANTON DMESA OFFICE BOX l49 2 ° E 


...FARTMNT OF THE INTERIOR 


AUG28 1957 
REGION LU


DENVER CQLQRAD


ADDRESS REL 
TENTH FLOOR, FIRUT SE URITY SLOG. 


OALT LAKE CITY I UTAH 


Aust 26, i? 


Mz. W. B. 11ig, lVAMUVO OtZioer 
ø4144.A. Fi*id ?, *jien UI 
U. 1.	 or 
224 NOW Cuit 
D*iir 2, CoLor*So


D.MfA 
DEP 	 QF. N' 


SEP13 1957 


D g& yzIp 


• . Rip.x4 Dok	 . M 
4O (Urttau) Contrect 


• • . )o,	 por Dirt 
Cai* Group, Frnt 


•	 Cowt, Wjou1n, 


fle*r K. Kims 


ci*sa4 $.s.e firA .epjos of ftr bi.aentIO pr.gru* 
rprt ithfth awe the h4.. dr1l3ad, INA nsr*3.io# wees snd grMs 
(both z'odiasotris iid IiiiejL	 the th'i2jw.rew stn4 
br tie, an the Py Dirt Crvp at eWas for the nth at Ji4y 1970 
Thts *s* .oupiatan etegs U at the dr&Uing am antlizwd in anr DNM  


iWor t.	 Nap, repos.d flrilU*j Progran, ?a 
Dirt (rszp). 


AU drm halos posed. tot St*e U sara oeeloted 
* total at 6,4i0 toot, The	 et. 43awsd for stft* 
U sam Y,$5 test, The intro tas'.ag. Cs ti.)	 drLUed or can be aesountod for in hales that wars 4Ie,IZIINi ithin *ther*lisation 


s abeoW)tI*'Od in the bottom Of holes drilled in Stsje U, P2*iise tt sa drilled a total at 3.9,396 test ring the asnth of 
Mly 19$7 at iich 63 Zi i.	 cored, 


ILrtng the wath at stdh $tsg. it U sam 
flG$*5?y to ft 36 hrs at bol34osar wart in preparing sacess roMe 
*nd $tsge U dr.•. •*ttu. Alee % salu ware coU.otM lor ahinical 


•	 .•	 ..	


. A3ao *iolosed sm copies of wr	 isologic logs 
si an .utwest cr ss..seotian sap sboidng the a$ner*li.sti*n and 


tboLog of drill hale Bs. 2s39, 3*4 24, 3'2, 10, 25, 3*.5, 
U, 23 .4 3. 3, 26, 3. 4, 12, 243, 13. .ccos. at the 


variation in both thidness and grade and the definite 3iek Of 
•	 *nUJ*itl ancount,.rod in drilling atage I and XX an the Pay Dir







.	 S 


$r. W.	 ICing, 1ecUv• 0ttic*	 Augti*t &, 19Y# 
flsld Tamit, &ei*n XU 


224 now Cuit* i4Ius 
D*w.r  


Pegs U	 -i --	 - - 


ct**s, we	 •4riUiig $tege


/ 
t4wii 1.	 1on pMIIt er*tion Diperi*et 


ii'? 


4 Cagia. at iaitth3i srxtive R.poz1 
te&is at flsn Map,0001404 U*'iU P.iii*, t*g. U 
c.j	 oX atssW,st c	 ci*n $s 


S .*t.. at C.o]..oi. Za* at $tai. U driU 
2 copi.. at di.aatri. i.t., Stige U drtU hI.s 
5 Copt.i at Progr.a. R*prt, J44 I thra J*].y 15 
5 Cept.s aS ?agr..s aert, Ju1 16 t4ui Juli 31 
S Cap&s* of Ch.*1 Assqs ct 34 u1u 


Cs.a.ttaz,RMO4 
5 00pies of Fz* )IF.jOA 


c.Ø.. at	 te (P*td) 
C*s at DrU list, invetce (?*4)
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RARE METALS CORPORATION OF AMERICAI 
P. 0 Box 306


 


C 


^p f 5 igs
.00 25Murray Utah	 .


DAT To g E. J. Carlson	 August 


I	 Description	 ft	 Chemical Assay % 


Hole 02-4 Project 


U-155 Paydirt Group 
Gaddis DM Crooks 


10o 
Bag # 1 
Bag # 2 
Qcc # 3 
Bag # 4 
Bag # 5. 
Bag #6 
Bag # 7 


Dole #2-19 Project 
U-155 Paydirt Grou 
Gaddis E-ZA Crooks 
Gap Wyo. 


5 foot 
Saiple 


Hole 02-43 Project 
U-155 PaydirtGroup 
Gaddis DLEA 


Crooks Gap Wyo.
 Bag # 1 


#2 
#3 
#4 
#5 
#6 
#7 


#9 
ci #10 
?T #11 
•" #12 


#13


Remarks







Description
Che 


_______ 
UjOg 


#2-6 Project
--


#tJ155 Payciirt Group 
Gaidis Di€A Crooks 
Gap wyo. Field #77-8 


Bag #1 
.Bag #2 
Bag #3 
bag #4 .009 


io1e #2-5 Project 
raydirt Group 


claauis L	 •s 
p, Wyo. Fielu	 -3 


amp1e mU. of 5" 
frcm 207 1 -212'	 Ba it 7#1 .018 


iioie #2-19	 roj. U-15 
Pa\rdjrt qo. Gaddis 
MEA Fieio. #77-40 mU 


5'	 299-3C)ii3a	 i/i .006 


iioie #2-38 Proj .U-155 
Pacjirt Go.	 addis 
LiEA Fie.Ld H77-41 


i3a	 1 .006 
BLig '72 .005 
Bag #3 .004 
Bag #4 .005 
bg #5 .009 
Bag f 6 .005 
Bag ,7 .007 


ioie	 í-25 Proj ,U-1:5 
?a-dirt. Gr.	 addis Li 


D..EA Field rt77-42
I 


Bag //1 .011 
i 
Bag #3 .013


coç	 tim Twor 


E METALS CORPORATION OF A 	 ICA
	 7	


1 
P. O Box 306 


Murray Utah 


To: E. J. Carlson
	


August 8, 197 
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• GEORGE SKIVINGTON OR ^KIVANGTON 


-	 trt2ict	 Ctrac


WOMIMB 


P. 0. mon	 PHONE P a :-13 0 X ̂1-7 (1ii11 	 , 19L_-IL 
tin of 


F1oqy arGt Security Mldtng 


1t Lab3v Mtn Utah  


iamdo amd Drill MOO 


cOHOOO por h©W2 


PAID 


Check 


No .	
Dafo..--47


f-6...







LRPt)O 


Go


. c'.


J 


ond 6c71
	 S 


Jut ]- 9 197 


ta]3 o'poratiOfl Of Jt@ric& 
TGrttb Floor First Security Building 
Salt Lake City 11 9 Utah


thmonth of J1y 197 on YourGadi3, 
For	 jflig rnce Crooks G&PD Fro=nt Coity yoing.0 
et al ,, Pay Dirt


D'iU3 i21QO Md Dl&OO 


O4OX 
00	 3008 16,180 ft-	 t


97080O 
2122O 


600 2,830 fto 
ft.	 1OO/ft0 JO 


over	 6O


26 ft0 z
208000 


Core


99 nuuwa at 1200O/h0 


0 


yk..El•	
.... Checr 


Arn'
	 1',	 I•	 .,• S.!	 •. 







• UNITED STATES	 •	 Yget 'o3 
pril 52)


D RTMENT OF THE INTERIOR 	 -/ •• 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 L. 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of------------------------195----- - - Docket No. DMEA ----------------Contract ' 	 j	 __ 
Operator's Name	 -----!1iO1 o f ---	 Minerals ine 	 ----- 


Address	 ---tyB1dg.Sa1t Lake----C	 Utan
_____ Contract Amount,	 Government Participatio:75 --- %	 Amount, s48,58!Q0 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent i 
x&zxc 1Contracts* 


Drilling-----Stage -I 
Bulldozing---------------------------
Crosscutting 


ifting-------------- 
tand..by Time 


(2) Labor and Supervision? 
4pc;i4eflt!a.3.------ 


Supervisio	 .... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc-- 
(7) Miscellaneous: 


Repairs to Equipment........... 
* Sampling and Analysis 


Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS---------------------------


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


,27Q1?--------° -°-- .27O.1?--------------------------------- 
.Q0 -------- 0. 00 -- -- ----- 264o - .a.................................................................... 2 4


oo. oo------------- ----- --------------- -- -


 


-------- ------------------------ 


2L336o 94------- -Q.0O ---203699k 


364.
	


IIIIIII6_4I.IOoII IIIIIZIZZIIII 


---------	 --------	 ----------------------- ----------------- ----------------------- ------------------------ ------------------- I ------------------------ I ----------------------- 
- 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


ignatu^r
 


Date f/ V&i.2L(O 


I certify that the above bill is correct and just And that payment therefor has not 
been received. 
Date	 9yeete ta18 --çrp.of - 


Per	 Title 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)







I


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Admini ration project nder Contract No1' ---
 ---- 


---- - accordance with the terms of the contract. 


Signature	 1'i;:.-c7' 33)	 Title	 Date '<4 
APPROVAL BY DMEA E'xxcuvivs OFFICER R ALTERNATE:	 -. 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF ,OPERATOR 
third. party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


.Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in: the initial iehabili-
tation and repair of existing buildings, , installations, fixtures, 
and equipment. These costs, therefore, should not be i1eported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts, of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MV-200 : should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these V 


cases the original or a certified copy of thepurchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 


Under Item (2) include labor, supervision and technical . 
V 'thus supported. V 	 , 	 V 


services incurred for the exploratory operations. Do not", V 	 '	 V 	
V 


include labor, supervision and technical services used for	 V Form MF-104 submitted for reimbursement under fixed 
work performed' under items (5) and (6). 	 ,,' price contracts on Form MF-200 (A),: however, are not re- 


V 	 quired to be supported by documentation of any kind. The 
Under Item (3) include the costs of material and supplies V 	 Operator will submit his' Claim undeji item (1) of Form 


used in the project other than that used under items (5) 	 MF-104 by deleting as stated above the word 'Independeht" 
and (6).	 ,	 and by showing the number of feet or other units immediately 


after the appropriate descriptive word, such as, drilling, bull-
Under Item (4) appear the three types of operating equip- 	 dozing, crosscutting, drifting, etc., and, giving the "Monthly 


ment expenditures, that is, rental, purchase and depreciation. , 	 Total" amount due. "Totals Previously Reported", and 
The expenditures made for renting equipment belonging to a ' 	 "Totals to Date" columns should also be filled in.  


	


GPO 872893	


V/i 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator'3 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator '8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A).. Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract.







Form MF•104A 
(April 952)	


Budget Bureau No. 42-R 115 1. 2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of 1fl- - 195i	 Docket No. DMEA ...4 5 t---- - Contract &o Q7 
Operator's Name Rar Metals Qo.raration...ixLAnisriea------- Minerals-----uranium----------- 


Address Teni1].00r 2iratS urity..flldg4..,.SAlt LakeCitUtab ---------- -----


OPERATION	 UNIT COSTS Pats UNITS Pats CoSTS o D&ta UNITS TO 
DATE


UNIT COSTS
To DATZ


AUTEOBRID BY CONTRACT 


'Units UiiltCosta 


Drifting----------- ------------------ --------- 
Crosscutting........ -------------------- ----------- ----------------- --------------- ---------------  
Raising 	


--------------------------- Shaft8


----------------


-- 


Drilling ' ,2ZOl! l293 .--,-2-7.0.7 L-2,-93- 0637. 3Ofl0 .LO.O/2t. 
taLge--i----------


 


Churn 
Auger_


....... 


•	 tandbr Q0C-20 20 J1Q.a0/r. 
S.	 L-3l4o4in-g -are-. 24 ) 


-------
-264.00 .	 24 24


3-6-440 )1 364.00 . -----.	 04
1r1.00----


104 34-50/..samp1 
Roads and Trails .._


Jt...


-


2,336.9 il,93 36 .24.94 L29a3.


---3-.--5O------ 


O-JJ3 300 Oi/Fi. 
tZ	 1 .e• --------------


- 


ii ?43541.s TOTAL DISTRIBUTED Cosv&......
TOTAL	 COSTS 


AUTBORIZLD BY 
CONTRACT 


Operating Equipment Purchased. 	 ----- ----------------- -------------- --------------- ----------------------------------------------- 


Initial Rehabilitation and Repairs .... 
New Buildings, Improvements, etc 


TOTAL COSTS-------------------------. -	 ------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 


1i937	
---------------------------------------------------


  - — -- ------- Date	 Operato rJtet&1$ Corp	 -------- 
America 


Per -------- ----- Title IjCQ...PrS8jdeflt -------- -- ---- ------------------------------------------------------------- 
!1. H. Kline 


30. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal àffenae to makes wfllThUy 
false steteinent or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


`^dA^ 
&')^
	 (For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A---Operagor's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more impOrtant 
phases of operation on which permanent information, is desired have been outlined in the. 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve'-


• ments, etc." The reason for not distributing these items on a.monthly basis is doubtless 
• . clear to the Operathr, sinceuch distribution might Well ovetate' the cost for any one 


month or period short of the entire contract period. 
Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 


cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the mon .thlr "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 .	 . 


In 'preparing Foim MF-104A it will be necessary freqently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distri l?uted ov sevçral phases, such,, as, drifting, crosscutting, raising, A i ., prd>idèd 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man idays of"lb6i Oharged to such 
phases, or on some , other equitable basis "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the.Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . .'


GPO 872894
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V	
AL DISTRIBtm0N 


vA1I11cQc.) 


MAP 


U. S. DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


REGION III 


	


•22	 . 
Administrative Audit Difference Statement 


Date:  
P yee t s 


4Pt	 i "Al'ta:	 Reference:  


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ 


Difference  


Amount Approved  


The reason for the differende was due to: 


U. oOstø zmtd wi	 IL 
A- 


00
	 4*'* 


Uiipoa1s	 ' 
'oo* o*t 8 #*U 


ux.** to L


ago 
EEkW,


— 


Any reclaim for' deductions made above mus4	 - 
ORIGINAL of this form. 	 D M 


I ECV1CiUG 
Very sincerely y iL9957 


------' I Co 


N. E. Stokes  
Audit Section	 / ------ 


R-III .-B & F Form No. )4 


4-15-52 D	 /el











. . 


FoUowixg is s tabuistion o the *scepthbl* drmizig psrfbnis4 
durisg the psrt


At	 6b 	 I'ttttng •1U.	 .L. L	 —i-	 ,..	 _.J..	 -niL .nwrt 


___ 09Ø* 300w600,10 


I 300 35	 335 22 300 
2 200 0	 200 23 300 110 41* 


.3 2w 0 : 3W 36 
4 i6o 0	 6O 25 300 200 500 
5 i80 0	 180 26 300 UIQ 10 
6 300 20	 320 100 40 
7 275 0	 275 26 300 0 300 
8 3t) 35	 335 29 235 0 215 
9 230 0	 230	 S •.3i $0..0 
10 300 155	 455 32 300 5 305 
U 300 215	 515 33	 . .	 0 260 
12 3(X) 175	 1*75 34 300 30 330 
13 300 80380 35 300 0 300 
iii 300 110	 410 36 300 0 300 
35 3w 50	 35() :.	 37 3	 . 


186 a	 186 3 300 1(0 
17 300 35	 335 .	 39.	 . 300 225	 . 515 
18 340 0	 '300 40 300 200 
19 24 0	 213 
20 295 0	 295 Totals	 10, 733' 2250' 12,983' 
21 22 0.227	 ...... .. 


II 


The reported cost of drilling e*.sds the 
se*1 iveies cost.	 eess drilling cost is 
to be dasUwed as 


Drilling costS reports4 - -	 ——-- - -	 -	 -ow-oaltl 
•	 M*1 thoies coat	 .	 .	 . ..• •. . 0-300' stervsl, 10,733 ct o.Go/ft-46h9.80 300400' isterrel, 2250	 75/--' 


s31cua1e (XUVQtOS) scot m	 — - •	 )j1i	 j3,jj%$ caSts	 m	 11*2.87 
dim


or the 104 0smical '1jas riported 	 e1yr 81 an&ysss r acaLe iuWm3a fcr *kith t"UP, 06d costs 	 r. rortmd on For	 WIO1*


2
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DME 
: PARTMENT OF THE 1NTZIO 


JUL 29 1957 
Ui	 REGION 111 


ØEN(ER COLORADO 


e& iv.	 CA tdd 0*


p ,,' ledraj 
De vu 2


195? 


z	 :D-ek.	 4 &1.O (Ui*ui)	 rae. 
Isr. ta1s rrsti, t Aiprift (4. * Od*ts e *1) 
(Fsy Dtr eJ.slai	 ii) Fr,mo 	 WY0141 


rqort tor i. 


A ti.34 i; 0 4 ib	 aide *1  
• rev.:, a gi m.* ftr tho eorpomt4o wos at t* pr.rty 


at tbo tuw of thw t .p,et10 *44 Mort 11tow II of U* r).at me 
In,


to t drill sites s* drill sit. pAp*tiD. IM 
started Jw. 3 sd ai' I dvWbg WelT il*:* k, l57* 


A tos1 of 0 balm v1U s: *1rs et* total depth t 
11,859 test wwo drlU.d * Q* prp.rtj, )t tide, xwoww sr, 01 2y 
39 b1 Witt . totael of 32,03 vw 46wvd t7 the pJeet, 13 
test Irw 13 boles Wt 'i drifled in as* of the tcotss sUau*d by 


	


tbo ecrtva*t a42 boles, bole 30 e4 M, 100	 95 ft I 11pt 


r.s.tt*s1y es0 nCA e1*ts4, &,A not s1a40 


t 00 39 bo3s, 21 v.rs Wr,s ss4 of tim r.*i 16 
tW probe reeiil* bdiested tut 9 !is, thou 90, 10, 13, 14 19, wo 
24 00 W aiersuiisI bort1Ga ties 4 to 3 test tblsk wit* * 5rMs 
of 30 ut eU or bsttero k*lsss it tbo eutt4z4p trs bales 
31 cr4 sIesd rmtuw tba 04 p'ast U3. bo iseults ar. Uted







-	 .


I 


.311 


.3*2 


-m b rct: 
Th*$ : j!Ø	 Avtrs .4


42 
.362 


vr*	 43	 - 


L*ti	 S *	 ft tho A" out tAwl 
4*pba	 .. z,pwt.d 1* UA ownt0o,rpact ii 
AU h. * M* is cf*s it tho tom Of tkw Castrsct4 


A obftk Of	 *M siOrtth 
at	 ** tes to be 1* wsor,, 4* Aays	 . $J4 ripOr 44 


	


or. 01AIN44k for tbs- ASSW wOt 	 EaM by ti** 
th c*rorn	 so oze.ss ** tie Goittrsat 	 bet 4*1*,
ea . ir Of urs *U00.4 by tM 


	


•	 -	 it is recI.4 t.t the	 tC; be pdd $,$.33,
tVzv 'weTt* sImr* wt p'sot Of L,I3U, Uw tot*1 
4at4. 


	


•	 -


*S*th; j*o	 - 


ct







.	 . 
RARE M 	 O AMHRHCA.'., 
TEXAS STREET AT STANTON 0	 POST OFFICE BOX '7492	 0	 EL PASO TEXAS 


ADDRESS REPLY YO: 
TNTH FLOOR. FI.R? OIICUROY BLOC


SALT LAKE COY ii, UTAH 


Jui.v 9,1957 


MR. ALBERT S. KON$ELMAN	 .	 .	 .	 -	 •. 
U, S. auAEAu	 Mists  


ROOM 137, &04. # 20 
0QsvER rsou* tcNt* 
DENvER 2 0 Coos*oo


Rts NARRATIVE Rtoiu  
Docu No. (*EA 4t10 U*ANIuM) 
CONTRACT No. los E 1016 
P.*v DIRT CLAIM GROUP


 


F*EMoNr COUNTY, YOMiN$	 . .	 . . 


DEAR MR. ON1EU4AN2 


ENCLOUD PLIABE Peso COPIES OF OUR BIMONTHLY REPORT WHICH SHOWS THE 
PRORE$$ AND HCt.E* DRILLED ON THE PAY DIRT OROUP Or CLAIMS FOR THE MONTH OF 
4u5E 1957, INCIDENTALtY, THIS ALSO COMPLCTE$ SFABE $ OF THE OMWOO AS 
OUTLiNED IN OUR cosrs*ci. (Ru* 10 PLAN MAP, STAGE I, P*o,'ouo DRiu.lso 
PROGRAM PAY DINT GRoup,)  


ALL DRILL I4E$ PROPOSED FOR Sr*ot I O*1u,I$G WERE DRILLED WITH THE 
EXCEPTION OF NURSER 30, WHiCH WE WERE UNABLE TO 00HOLCTE BECAUSE OF A HEAVY 
WATER COURSE WHICH WAS PENETRATED AT APPROXIMATELY 95uI00 FT. ALSO, REFERRING 
TO OUR SI"MONTWtY RtPQ*T PLEASE NOTE THAT WE DRILLED A TOTAL OF 14 0859 r. 


OP THIS AMOUNT 1 ONLY 12,3 FT. WAS CHARGED TO OUR OlEA CONTRAcT 4510. THE 


EXTRA FOOTAGE WAS eRtuso BECAUSE Of THE FACT THAT 8I441PICANI MINERALIZATION 


TH*T I$ SETTER THAN 0.10% U308 RADIOMEflIICAUY OR CHEMICALLY) WAS PICKED UP 


AT DEPTHS BELOW THE ALLOWABLE DRILLING OEPTN$ 1* THE CONTRACT. 1w THE 


INCIDENTS WHERE THIS 0CCURRED1 ALL NEIGHBORING HOLES WERE ALSO DEEPENED IN AM 


ATTEMPT ID P0(40W THE MINERALIZATION.  


DUR$$ THE MONTH OF JUNE, WHICH COMPLETED STAGE 1,9 	 WAS NECESSARY TO' 


46 HOURS OF BULLDOZER WORK IN PREPARING ACCESS ROADS AND Si*oE I DRILL 


BITES. OF 101$ AMOUNT, THE 20 HOURS ALIUDWARLE WAS CHARGED TO OUR CONTRACT 4510. 


Aiso A TOTAL OF 108 CHEMICAL. ASSAYS WAS1 Or WHICH 104 WERE ALLOWED AND CHARGED 


DIRECTLY 10 THE CONTRACT.  


ALSO ENCLOSED ARE COPIES OF OUR 0*11,4-**ftit GEOLOGIC 100$ AND A CROSS 


SECTION MAP SHOWING DRILL NOI.ES No, II AND $2. THE PAY DIRT GROUP OP CLAIMS 


APPARENTLY It ALL LOCATED IN TIlE W*s*icH ro*s*'r.os OP TERTIARY AGE 1 WHICH 1* 


THOUGHT TO REST ON THE FORT Usios FORMATION. .A. HOLES DRILLED IN.ST,AGE I WERE 


-	 ©.PY	 -	 .	 -'H	 '•	 :







Ir 


Mito ALnRr 3,; KONSEU*N.	 Jut,v , I? 


u..s aUREAV or MINES 


361TOME044 A 0*5K GREY TO G*AYI$W4LAC4t *A$flONC AND $II.$TO$EWI4ICN IS 
THOUGHT to at y wictos td vo For Uwvtt cos*ct 1 Dsau. Hoc No, f TO TIM 
BxtREl't WEST OY PAY Osr Cau' No. It WAS SOTTONED IN A VERY VISE, CHOCOLATE 
GROWN SILT*TO$E WHICN WAS AS$UO TO GE Tot FORT UNION rosArsos. Iisis 
FORMATION WAS ROt E$CDUNTEED 11* ANY OF THE OTHER HOLES ORfl.UD. Ai NOTED 111 
THE RADIONETRIC OU AND THE CHEMICAL A$$AY$ MINERALIZATION WAS V4COU10E*ZO 
AT VARiED DEPTHS,


VERY TRULY YOURS 


ATTiEJC p 	 M*w 1. TRAVES 


Esctosu*ts I 


.4 COPIES OF INtI NARRATIVE REPORT 
C COPIES - PLAN M*p PROPOSED D*u.is Pftoo*M, $1rA 1 


COPIES CROSS SECTION 4A0, DRILL HOLES II AND 1 
S •cois	 tooic or Hos I to 40 


COPIES C 4P IRE LOGGING Co., RADIOMETRIC tOGS 
COPIES PROQRts$ REPORT, JUNt 1 THOU JUNE t 


S COPt$	 $RE*$ REPORT, JUNE 16 tt4ftUJ$$E 30 
6 cop ies - CsMIcM, ASSAYS OP 10 SAMPLES 
5 COPIES Foss W 104, 
54000I;sFoRMc104fr 
5 coptts	 UU0ZER INVOICE (*io) 


cop ttg - t)RlLt. "mc INVOICE (PMO)







I U11,


•	 :. 


PHONE OS AND Z701 and 69•


LOVGTO. MEE 10 MUMCO 


July l 1957


Rare 4otls Corporation of America 
Texas Street at Stanton 
P.O. Box 1492 
El Paso, Tozcmn 


Forz	 Drilling ooivioo for tko month of June 197 on your 
Gi 0 at a1 PCW Dirt Claims, Crooks Gip Fremont County, 
Uyamingo	 Drillo D2100 and iO1800 


300 119328 A.	 i	 3 0 0ft 367960OO 
600 9 3D446 ft0 3 Oo75 2D584,50


Oor 600 5 Ito	 x	 3 100 8500 


Ifl


P. 0. rox 127 


(vivo') 


Stand-by Tim 


2 Hour 012 003/hour	 3ffi1too0 


Total	 385O0O 


c
So 


a -	 dllJ	 • 


. M. SHORTM iiSi,i	 •.r' 


BY 


PAID 


r .. Check No. 


.	 ,. 7cq .... ....	 j 


AmI 


L







cL:: SaVNG 


C©n%tr 


I..


C	 JLXL	 PH3fE 5XSNJ 


-, 1 


to f Aaei1a 
TGn%h Floor . 1st Security Blda. 
Salt Lake Ity 9 Utah 


Irlaterll1arSrvIce	 j
Roads and])rill Sites ........


L. 
June	 X . 	 12 our	 ...


IQ 


	


14	 9 
•	 • 15	 5  


	


•..•	 4	 - 


	


.	 •.. - ---1 


	


.- . j .	 -	 .	 •	 .	 .•. .	 ..... . o6	 9:. 
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UNITED STATES 
DEPARTMENT OF THE INTERI' 
DEFENSE MINERALS EXPLORATION ADMIN ISTRAT 


224 New Customhouse 
Denver 2, Colorado 


August 16, 1957 


. 


R 
N


!! I I :J6	 1957 
/jq /LC0.Di 


Memorandum 


To:	 Chairman, Operating Committee, 


From:	 Acting Executive Officer, DMEA Field Team, 
Region III 


Subject: Docket DMEA-4510 (Uranium) Contract Idm-E1076 
Rare Metals Corporation of America (Pay Dift 
claim group) Fremont County, Wyoming 


Enclosed are two copies of corrected lithologic 
logs submitted by the Operator, for holes lii., 21, and 32, which 
were drilled during June, 1957 . Please incorporate the corrected 
logs with Form NF .-lOi., Operator's Monthly Report and Voucher, for 
June, 1957 . The Original logs for the three holes should be 
marked VOID.


4L, 
E. N. Harshnian 


Enclosures







Dooket No. t*IZA 4510 (Uranium)	 V 	 R. 0ddi et al 
Pay Dirt Cia* Group 


Contract No. 1DM. E 1076 	 V	 Fremont County, Wyoming 


The following 3 geological logs included in the drilling of Stag 11 of 
the Abos contract are hereby resuitted for your, appro'vai, 	 V 


Depth in.st 
}{03..e Nd FrCM TO -	 LV 


•	 14	 V 	 V 0	 •_


V 


36 V 	


V • Tan alluvium 
36 - 318


V 	 V 


Tan s.d. with gray, blue & red shale 
V 318 410 Gray so	 end	 r'een ih.o 


V 	 21	 V 	


V 0 40	 V


Tan al1u*1s*&grave1	
V 


40 - 80 Tan s.s. aedium Gr. - silt a, - Trase 
of shale. 


80 - 124 Tan & Grey s.e. 	 shale - Trace of iron 
V V


V	 stain	 V	 V	 V	 V 
124 - 164 Tan & Gray 0050	 shale 
164	 -. 106 Gray s.s. - shale	


V	
V 


186 - 227 Lost circulation at 186' • 	 Drilled on 
to 2i'.	 No Vreturn of cuttings. 


32 0	 -• 3S Tan aUuia1ssnd&gral	
V 


38 - 68 Tan s,a. -	 Coarse gr* sce silt s. 
68 120 Tan grey s.s. - medium gz'o sc*e silt s, 


Sh&1	 ¶frac.a of iron stin 
120 264 Grey s.e. - medium are 	 Traces of shale 
264 274 Grey 5.8.	 !Mdium gr. 


V 274 305 Greyo.e._ Cows* gr.	 V















Contract Divl8lon 


Z!tTIflCATiON IT TESTATES OF ARLA 
•M A 010EY OR	 KL0P!	 UER 


- AN XPLO1.T1ON rROJBcT CGNTRACT 


To: W. J, Qaddts, Kenneth . • Baker, and Loren E • Smith 
1500 ti. High Center 
DenVer, aol*'a&' 


	


tø the	 vistozisof Zxporat,1Ofl Pro4ect 
*WC, t	 Id*417I6III iatd Api'iI ., 1957, Doc.ket Io. 


•	 LL-*51O), reinft*r eal1d t	 enrac, betwen 
• • w B. *44a eth . laker, aM Iten E. $a1th, a puter-


at• t} Wtted atea if aerL€a, •hereiatter ca1ed the 
TI to est*1t1. u4 fix t]e vernaeflt' s perce.ntage 


r*ia1ty, on prol*etion *nd it )Jen thee for and on the Land 
dsribedn the contrt, the Goveri*tt considfrs ad 
therefore certies •tht icove1'y or dee1opmeflt troi which fi 	 -• 


• pradtiction may be made has resulted from the exploration work. 


The nature of said discovers ordeve1opitent ia 
described bro*dly or 1fldiated as follows: 


zp1'&tQ3!7 drilling in the proj.ct &rea .re&ulted 
in the jiscovery of wid.epr€add areas or uratiuna mineriiation 
in the *tt1e Sprtng (W	 h)' for atiôn of 'etiary age. 
Lentioia1ar bótie.s ot ore-grade matera1. occur at various 
depths Within thii mineralized areas. 


Dated:	 TAR 2 1359


ViE UNITED STATES OF APRICA al 


cceo: Operator 
•	 IL $a1enta, )., 


1ax	 yrniig	 :.____Ac1ng Iit .V11, (YiTice of 
Je5!e	 TähnsoD.rCtOr,	 jnerals EXp1or.atin 


•	 Dv. of Raw Mat*?ia1, 
kE, Wa5higton, • C. 


rLtnA, Yowgberg, AC Grand JuneU.on Operations Office 
Docket 
nuance  Office 


Fiid W, i*, Mgton III (2) 
Div . o&


 
0, ott-4gt Add,: &. 


•	
4rector's Pteeding File	 Frank D. iamb, ftm. 3608 
Prank . Jotrnsóii	 r.• H.4lilsgeard, Rm. 5224 


Oprating CQnittee	 Mr. Chtxig















224 Nw CuL3t*use 
Denver 2, Colorado 


December 17, 1958 


Mr. Kenneth E. Balmer 
Gedttis Mining Company 
I500 No. itsiamath Street 
Denver 21, Colorado


He: Doetet No. EAJ451C (Uranium) 
Contract No. Idin-lO76 
W. B. Gaddis etal 
(Pay Dirt claims) 
Frent County, Wyoming 


Deer Mr. Baker: 


ferenee is mode to your letters of November 32, 1958 and 
November 17, 1958, requesting Government approval for additional drilling 
under the contract, and extension of the contract completion date. 


After consideration of your requests, it is the deeiaion of the 
Goverment that the property has been adequately explored by the work 
performed to date. therefore, your request for additional work mA 
extension of the contract eapietion date are denied. 


Jc1oeed axe the (krernt' a, Audit, Finance Office, and 
Field Tom's Copies of a proposed TE1(ATIOM AOR4ENT, which boa been 
prepared to terminate Contract No. Ida E-.1076, effective October 1, 1958. 
If te proposed	 INAUS AORET is satisfactory, all copies axe 
to be at edpthe three partners., w4 all copies proapt].y returned to 
this office; upon receipt of which the Opertor • a copy will be forwarded 
to you


Very truly yours, 


Enclosures 
xx


	


	 I cc: Cnn. Op. Comm. (2)V1 
Earsbinan 
Marshall, OME/DF 
Corres. File, Reg. III 
Cooper 
Chron.


Original signed by 
J. W. TOWNSEND 


J. W. Townsend 
Executive Officer 
CM9 Field Tesei, Igion III







I 
Audit Copy


£XPLOMTXCN flOJZC CONTRACT 
W. H. OMDDXS, ET AZ. 
VOCUT NO. VPIAJ51O 


It, is sir.0d this tids of	 _L1 
betweefl the Uitad lltstes oAsAsr3à, setin t*Ô*1A te 
1*psxtasnt of tb* Zntrior, Defnae itt*1dJap1siU 
Ada4i4stztiGn, "d


 the _psrt.wrIhiP of W. 1. Qaddis, 
Eanneth Z. 1ksr and TAW" Saith Ass*nS. (the ort4n$1 
Operator), that ixpiosett4Mrl ?z'ojeet iu*t t No. rsa 	 1*9& 
(tiosket *06 SA.451O), dated AprL1 80 1957, *1 amend*d, 
hereftiatter eallad the ,'Ctrset," is further aasndad, 
effective June 30, 19580 as foilowet 


In Article 3 of the CntXiiOt, the ccepleti*1 date 
IS further extandad fro. June 30, 1958 (AindNztt $09 24 
to Ostober 31, 1958. 


This andment shell not be ccnatz%*d to mares.. 
the sstited total eost of the Ccstt*'s.t, the sg*gste 
asount whish the Oovsrst y be required to ,ontrJbute, 
the ssowst of any ites d.sistd as * axisun, or thO fixed 
was cost of any itss of woirk. 


Exetd in quintupltcst* thi day and yi*x' first 
sbo1ve srittsn.


THE ZTED STAT*8 OF AMERICA 


 


2 0 


 


70, 


 


MIN no 


 as it DOM" mmsszvr 
Exploration AdaInL*tZ&tiOXI



























Tot


n


	
IN REPLY REFER TO 


UNITED STATES	 DMEA 
DEPARTMENT OF THE INTERIOR	


ENTOFTH 


GEOLOGICAL SURVEY.	 JUL14 1 P'4 


Detense )ti3*r*$ Eq Letiti.t Mmt24$t*tiO*
m 


Deai*r t.6ex's* 000#r
' ER	 QRATDO 


Dnver,


14y
1ASR 


xecui&ye J ' Lcr,


 


MU Fte34. Teas, 
Tbrc.: Li. 


t. B . 1ore 
o. ai.. 


.$ub$et; aoek.t $o. MA 4510 (Vrót*), Cotse	 o?6, w. *. 
G*4iø, *t e'., (Pay %z't cbd* .up), Presont CoUnt3r 


In a letter d*ted	 I4 95B the spplteèrt req*ests 


Go*r*i'.t mr1 :tai 4*'mini be1)*s *.er stoo lU of the 


abOw c*itr.t, The hees ajd be drtUed 1* 10400t onsets to 


*rt2 *thers34e4 Aoo I AM 11 hot. (rtg ). 


DMA driU3n to date ai,.'4 ty * omit ØU**t at 
0000way diUi baa *tUnet the moot tayorou area o* tbooccur 


ot ore (w (eport *0?. 130 198 Riobter eM Bthy.). The 


raorsbIe area is rouLy 1,000 teat Z.' by 600 feet vsde aM 


oceuptee pwtlta ot the P*y Dirt JOe. ê, 6, eM cZ1a 


the region.. troad of *tn*z'U*st ion northeait, the •th'iUifli baa 


that iiY14Ua1 ore bodies trend northve.te swowt, 


W106 *0 Uok at correlation between *: at the ha1es no o bodies 


baii been delin ed in the Thiable area*, Boomw at tobo poor 


orre1at1on esps4i4: th *fl ea*tveet 41rootion,. it ii b34eired


JuU 


1 















I	 :


•	 Giz	 t	 . 
Nt K4 


£1. (	 )r4	 t	 - 


L. 4- Or , i ) 


lez:
(ie Vti


: ;si 


Zi	 L t	 t t U'	 t 


ctt t 


	


Gov	 rn	 L	 itaç	 tr	 X3I 
et6U. t2 t	 r t	 rIil1, 


?d4r 2i%t	 () ø	 r1	 IU4 o' 
*t) :' .	 4 


fl UJ+ r 
v1rs	 ,


U t)t 


•
E3h.	 t I 
__________ •	 t: E*L7 1	 U	 rir I-il JLI L _Jt	 -W	 i-_i, 


•	 _____  J___ 
___________	 •	 1S1)1L1 


tta. LU 


	


• '9, Gi •	 rt 
3U11,	 t	 t t 
r 'oi.



















Audit copy


rOO 


1Tr 
*SXWO th0 psrts.;ahp of V. P.O . Gsdd., E.nasth t. $ak.r and 


thstMtod tsto* Of Azic, 
astl*


 


tumo th0 b"wtowt of tho Xntorlar* Dot *n.aia zp1ormti. 
Atinistr*t*an, h.reasft.r csIi.d the o *n t, entered Into Explorton 


Project (O*tr.oct .21	 (bcbt %o. D*4$20) dst.4 AU 1, *95?, .ftt 


sft.* aaU.d the CO*tract. and	 . 


*ffl'1%$ the Cóntrot was asstqssd, effective so *2, 1*70 to tar* 


ti1. ozoratjca of A*.ftc*, a Delaware oorperattan, hereinafter reSorted to 


es 4'A jor", *dor *ich contract Assignor co.t.d the tot* Z and $tag* XX 


work s thetein otd*i, and 


WMMWt Assignor ha: no fUrther. interest in the cisins iover.d by 


the Contract by rasca of the expiration of its option to obtain a aiming 10wo 


on said 0201*8 and, therefore, with the coSesat of the overmNsat, .s not 


desir, to cc Zeta the stop ZU work protd.d for 1* the Contract, sa. 


Meignea desires that the (eatxct 1,e reassigned to Assign.. 


to asahi. Assignee to *ske .sZtcst.io* for and up. *rova1, of the aover,sssat 


to	 tio	 xix work *ndsr the cjmtract, 


M3. TW1C. the Assignor, s1bjc to aceptanc* by th Asiig* 


and consent of the fIovasnt, in ooasjd.zetjon of the s* of *e Dollar ($1.00) 


and other Veod and vais*1. oonsiderstons received Stan the Aos*gn.., doss 


hezoby assign, traostor and convey to the Assignee all of it, right, titl, and
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inter**t i* the Cantr*ctj.flOYZDED. tbet the Goirrni.t sh*U be end. is hereby 
r.lessed by th. Auigtior fr* aU cai*e under the Ccetreat, other than the 


cèUqafton of the omrni: t to pi Assir withheZd r.$s'.as; * tb. 


unt of Fjve Nvnd.4 .DoUus ($500400) for Work "Vtomd by Msior nd.r 


the C.etreot thrc*qh the 006outlef porloa 4041av My 3. 19570 


he *ssigncr •ccnaants to e11 tutu* iuds..ts Uncud1nQ * ter*ln-


:*tios egrefleat) end esstgn*.nt* of the 413tract end w*i* notIce thereofe 


tsted this 12th d.i of øctobear 1 1,95%


? 


JS


N. . 2U*.. Vice Presi4snt 
As$iqftor 


'I* K. Am* Zi4: c.ttify that I *: the qAssletant 1cr.tery of the. 
Corporation Am" herein; thet 14. U. rune. Who signed t)is th$truent on 
b&tt of the e ozet*ca, i*s thee Yin. President of said corporstion; that 
ceO instruesat ives *Iy signed for end in behalf of the corporation by 
*tberity of its f.v.rajs body end i* vithin th. scop* of it * corporate 
poenre.
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art*.r) 


The *ssjgn. w4by . soc.$0 the above us1at imdro.s to be 
bound by the tir*a. provt*lce. *d oondtt*e of the Contract. The .t. 


rna and ar..a to pay to the Gci'er*ent any royalty that say 
h*ve accrued ad r.*s**a unpaid on the eff.cftt# dat* of the aasigsst and 
that say *ccnae thereafter undir the provi.tons of the C©atraot. 


fl*t.d this 2e1. do of


Msi.. 


ERmwr• c?r 
The G.rnt, this	 day of ,	 ø7 hereby 


coneante to the above As*i,t witkoat r.Z.*.inq the Assignor fran any of 
the torus, provision;, and conditions of the Contract, or any awot (ftt 
01n4in a. t.rutnet.n sgrawsnt) or assignuant thereof. 
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DMEA 
ARTMENT 0F ITHF, IRr 


•	 JUL1 1957 
REGION UI'


DENVER,, CORDO


June 28, 1,957 


777. , •	 . 
United States Department of the Interior 
Defense Minerals Exploration Administrationi 
224 New Custom House 
Denver 2, Colorado 


Attention: Mr. W. H. ring, Executive Off 
DMA Field Team, Region 3	 L.. 


Re: Docket No. DMA . 4510 (Uranium) 
Contract No. IcE1076 
W. H. Gaddis, et *1 
(Pay Dirt claims group) 
Fremont County, Wyoming 


Gentlemen:


The above captioned D)EA Contract was assigned by 
the operators named therein to Rare 4ta1s Corporation of 
America on May 21, 1957. Copies of the assignment and the 
instruments by which we acquired our interest in the claims 
covered thereby have been forwarded to you for approval. To 
the best of our knowledge such approval has not as yet been 
rendered,


Rare Matils Corporation of America, as acting 
operator and subject to said approval, has been performing 
the exploration under said contract. We anticipate that 
Stage I of the exploration as described in said contract 
and. as shown en the map attached hereto, will be completed 
on or before July 1, 1957s A *onthly report containing the 
drill logs, assay reports and other pertinent data of this 
completed work will be prepared and forwarded to you within 
one week after completion of said work.







•	 S 


U. A. Dept. of Interior
June 28, 1957 


Pare Metls Corporation of America, as *ctng operator 
hereby respectfully requests approval of the following work 
which ve propose to perform under Stage II of said contract: 


We propose to prepare access .*oe4a and drill sites 
vtd to drill a total of 39 non-core holes aggregating not more 
then 12,600 feet as offset holes to the previously drilled boles 
showing sufficient mineralization. The* ' oproposed,30 additional 
holes will be on a 200 foot grid from holes numbered 9, 11, 19, 
20, 22 ud 25, which holes have mineralised zones in excess of 
40% U30, The location of said mineralized holes and the pro-
posed offset holes are shown on the map attached. 


In order to eliminate as such delay as pOssible in 
our operations between Stage I and XI of said work, we will 
appreciate if your decision relative to the approval of said 
work could be rendered at your e*rliest convenience, 


Very truly yours, 


Rare Metals Corp. of America 


Me He Xlino 
•


	


	 Vice President 
MIr/RcIap 


•	 REGIrERzD AWJI&L	 •• 
•	 In8,ztui1e 


cc-Messrs. L H. Oaddis 
Zenneth to Baker 
Loren E. Saith •	


••	 1500 Mile High center 
Denver. Colorado







July 2, 1957 


United States Department of the Interior	 - 
Defense Minerals Exploration Administration	 DMEA 
224 New Cutos House	 :PARTMENtThE
Denyar 2, Colorado


JUL3 1957 
Attention: Mr. W. B e ring, Executive Officer	 REGIoN 111 


D)A Field Teas, Region 3. 	 DENVER 


Re: Docket No. DNEA 4510 (Uran ) 
Contract No. Idm-E1076	


a/0 


W. H e Gaddis, et al  
(Pay Dirt claims group)	 '-
Fremont County, Wyoming 


Gent leaen:	 /L	 Li__/. 
By letter dated June 28, 1957, we requested a 	 val 6t1.r 


we propose to conduct under Stage II of the explorati nun . 	 abov 


Since submitting our proposal we have completed the remaining 
drill holes under Stage 01 of said exploration. We discovered in drill—, 
mg these remaining holes that hole No. 12 is mineralised in-four' d,iff.r 
ertt horizons, one of which contains in excess of 1.0% U30 by-radio-
metric probing. Accordingly, we respectfully request to emend our 
proposed Stage II work to include the drilling of the four additional 
offset holes shown on the attached sap as holes numbered 240 through 
2 .43, inclusive. 


These four additional holes would increase the total in Stage II 
to forty-three (43) holes, aggregating not sore than 15,000 feet. 


In Sextuple 
MIRc/mp 
End. 
cc-Messrs. W. He Gaddja 


ienneth E. Baker 
Loran E, Smith


Very truly yours, 


RATE KTAIS C0RPOION OF AMERICA 


He H. fine, Vice President
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(Combines and supercedes MF-2OWnd MF-203) 


June 1956
EXPLOR ON PROJECT CONTRACT 


Operator___________________________ 


Docket No. DMEA- 11510 


Contract No. Idm-E 


Contract Date Ai'il 8, 1957 


CONSENT TO LIEN


and 


PJTRflWflT1TATT(ThT A(RWWM1Mm I/ 


To the United States of America:
 ot )


Referring to that certain land in the County of 	 u. /%
	


,State of 


	


- Wyoming	 described 


in a mining lease dated July 30, 1955, and recorded in Book 14 P 1 60 


official records of said county, including Pay Dirt #1 #7 inclusive and 


Pay Dirt #11 bUt 'excluding Pay Dirt #12 and #13 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter , into it, the undersigned hereby--


1 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed-from the.land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and. superior, to any adverse right or claim of the undersigned; 


2. Grants to •the. Government a lien, upon all of. the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates, the undersigned's. .right, title, claim, or interest, in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


None  


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay' royalty to the Government. 


2/ Either (a) insert the legal description of theland, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated  


and recorded in Book , Page , official records of said county." If (b) 


is used, the book and page of recordation cannot be dispensed with. If the space provided is 


insufficient, , use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the 1 provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without nôtice therdof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


r 7	 Added provision 	 (State "None" or "See Annex No  


ted	 s	 day of


- [Seal]	


195__	


[Address] 


[Seal] -	 [Address] 


[Seal]	 [Address] $	 :. 
[Seal] ,	 [Address] 


[Seal]	 '	 [Address]
9400t^k 00 ROW,


[Seal]	 [Address] 


certify that I. am the  


'(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was 'duly signed for and in behalf, 
of said 1coi'poration by authority - of its governing body, and was within the scope of its corporate 
POWerS


-F	 If 


H	 '	 [Corporate Seal] 


J. 


1	 i'J  


I.	 S. 
IN-DU	 SEC., WASH., D. C.. 	 '	 5172







p	 .	 . 


m.oR*rxo)r RO1TEC? OXTRACT 


GADD$ KUXNG COIWANT 
DOU NO. aft, 


citA' NO. 1441076


MII1!r NO. 1 


It is agreed this 31st dar of )4, 1957, between the United 
States at Arica, acting thz'ough the Deprtnt of the Interior, 
Detense Kner'als exploration M*inistratton, hereinafter called the 
P Oavernt, w and Gsd4is Nning Co*xiy, herairatter called the Opera 
t,or,' parties to that certain bploration Project Contract Jo. Idii-


Docket Jo. MM I 510, dated April , 8, 1957, hereiatter called 
the Contract,' that: 


16 The date fixed in Article 3 of the Coitrsct, on
or before wizich work is to be cowed, is
extended trcm June 1, 1957 to "4 1, 1957. 


This a*mdnt ahall not be construed to inerease the 
est1t.d total cost of the project, the aggzete a*unt wtd.ch the 
Goernt my be required to contribute, the fixed unit cost of WW. 
ItS* of work, nor aur ite* of allowable cost. which is e*pressly dtstg 
nst.d *tj*aVt 


Rzecuted in eextup]icate the day and rear first above written. 


G*DDX8	 00 XY 	 W?&i StM1S OF 


p	
By


MA 
1)	


?ie)4 Teauo Region ju 


3. laker Partner


Vill 


her







p	 .	 . 4 MINING COMPANY 


SUITE 1500 MILE HIGH CENTER 


DENVER 2, COLORADO 


Telephone MAin 3 5204 


Kay 29, 1957 


Kr. K. It. Harabsan 
Acting lxcuttv• Officer 
MA ?i•ld Teen legion III 
334 Mew CUI*OIIIhOUS. 
Denver 2, Colorado


Re: Docket Ito. I*M 4510 (Uranium) 
It. K, Gaddis, it *1 
Ipsy Dirt Group 
Freeoitt County • Wyoming 
Contract No. 1aI — 1-1076 


Dear Kr, Karshean: 


Regarding the above mentioned aIM Contract and with further 
reference to our letter to you of Kay 21 • 1957, on the uslgnaent of 
UM Contract In, UN - 14071 to the Ian Metals Corporation of America, 
we herewith request that Article 111, that is the starting date to begin 
operstiona, be changed from Jun. 1 8 1951, to July 1 9 1957. This article 
will then read; (th* operator on or before July 1, 1*57, shall conce 
the work, end on or before November 30, 1957) unless the operator's ob-
ligation to pursue the work is terminated - so. Article 10, shall have 
ooleted the work except as otherwise provided in *xkibit A, with rem 
spact to stages of work (tie Article 13). 


Yours very truly, 


GADOIS *111MG CAJIY 


By: Ih1
	 ;4& 


&RWgb 


CC: am (5) 
Field Of tics


----:T-


U	 U











. 
MINING COMPANY 


SUITE 1500 MILE HIGH CENTER 


DENVER 2, COLORADO 


Telephone MAIn 3 5204 


May 6, 1957


DMEA. 
ARTMENT OF THE INTERIOR 


Mr. K. N. *arshian 
Acting izeeutiv. Of ficer 
0MM Irleld Teas, Megion UI 
334 NeW Custom Mouse 
Denver 3 9 Colorado


MAY 7 — 1957 
RGLON III


DENVERj COLORADO 


Re: Docket No. I)MM 4610 (Uranium) 
W. H. Gaddi. at *1 
Pay Dirt Claim Group 
Preaont County, Wyoming 
Proposed K*plorat ion Project 
Contract No. IDM-31076 


Dear Mr. Marshean: 


Msarding the above mentioned contract, Zxibit A. Stag* 1, 
wherein the contract provide* that the locations of the five deep hole* shown on the sap (figure four) say be changed upon the written approval. 
Of the government, we herein request that one of the holes øhown on 
this asp be relocated. It is requested that the hole shown on figure 
four located in the Southwest corner of Pay Dirt No. I Claim be re-
located to a position at the west end of the common sidelines of Pay 
Dirt No. 6 and?. The requested change is shown on tho a000uipaning attachment e tit led Figure ftur Kequested Vol* location Change, Pro-
posed Drilling Program, Pay Dirt Group • Crooks Gap, ?rnt County, 
Cyceing.


Very truly yours, 


GMJOIS MINING COMPANY 


By 	 i1r 
Kenneth K. Baker 


UWgb 
Enc. (13) 
CC: am 


Deaver Pield Office
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. 
COMPANY 


SUITE 1500 MILE HIGH CENTER 
DENVER 2, COLORADO 


MINING


Telephone MAIn 3 5204 


May 6 0 1957


DMEA 
UEPARTMENT OF THE INTERIOR 


MAY 7- 1957 
REGION III 


DNVER COLORADO 


Mr. K. N. Hsrshaan 
Acting $xecutive Officer 
OM*A Field Team, Region III 
224 New Custom Mouse 
Denver 3, Colorado


Re: Docket No. 1*KA 4510 (Uranium) 
W. H. Gaddis et al 
Pay Dirt Claim Group 


remont County, Wyoming 
Proposed Kzplorat ion Project 
Contract No. IDM*1076 


Dear Mr. Narshmsn: 


Regarding the above mentioned contract, KMbtt A t Stage 1, 
wherein the contract provides that the locations of the five deep holes 
shown on the asp (figure four) may be changed upon the written approval 
of the government, we herein request that one of the holes shown on 
this asp be relocated. it is requested that the hole shown on figure 
four located in the Southwest corner of Pay Dirt No. 1 Claim be re 
located to a position at the west end of the common sidelines of Pay 
Dirt No, 6 and 7 • The requested change Is shown on the accompaning 
attachment erttit led Figure Four Requested Hole Location Change, Pro-
posed Drilling Program, Pay Dirt Group, Crooks Qsp, Fremont County, 
Wyoming.


Very truly yours, 


GADDIS MINING COA1SY 


By:
Kenneth K. Baker 


US/gb 
Enc. (13) 


CC: DMXA 


Denver Field Office


(fS
Lr	 H
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MM Form 11I 
Sept. 1958.	 Contra No. :Idm-E) 


Docket No 	 DMEA)____________ 


Date of Action'
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DEPARTMENT OF THE INTERIOR	 .	 . .. . ... 


	


OFFICE OF MINERALS EXPLORATION .
	 4e4 contrct 


OBLIGATION DOCUNENT 


To:	 Chief, Accounts Section, Finance Branch,. Bureau of Mines 


From:	 Director, Division of Operatipns Control and Statistics 


Please enter the amounts shown below: on the accounts of 
the Office of Minerals Exploration. 


Name and Address of Contractor: .


Ztfle High Cexitør 
Iøizver, 00t4ó 


Date of Contract Region	 State	 . ,.	 Commodity 


Reserve .	 Obligation 


Prior . Amount	 . .	 o	 . 


Increase	 . o	 .. 


Decrease
 


Revised-Amount .•o	 . 


Remarks;


	


cc: •800	 .	


• 


	


210'	 S 







INEA Form iI	 Contracts. Idin-E jØ7j 


Docket No-4516 - 


	


DEPARTNENT OF THE INTERIOR	 Executed oontaact 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 


Defense . Minerals .Exploration Administration under the Strategic and 
Cii..tiéal Minerals cploration Program. 


:Date of Contract	 Region	 State	 Commodity 


Apt!	 1957	 UIc	 Ursntun 
Name and Address 


of Operator:


	


	 U • L Gad4te et 1
5OO ML1e 113h center 
enver, Colorado. 


Remarks:


ALLEN s. '-DAK". 


(Name) 
A11n o, S, Dakat Chief 
Ooron a Control an 
Ctatiti flM1(n 


Date- Delivered to Bureau of Mines, Washington	
(Title) 


,/1o/57 


•







•dit COPY 


Docket No. DMEA 


Commodity 


Contract No. Idm-E .-- -6.. -------- 


MF-200
(Revised June 1954)


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS  EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ----- -a----APR -----------------day -- -------------------------------------------------- , 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 W, L *Z$,	 Pi1 L I& 


-


whose mailing address is	 -j	 Cs*t -------------------------------- I 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. • It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


*Mew-0- ttator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here- 
inafter called "the land") is in the State of LWysg --------------------------, County of ---- trsm*t--------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ------  ----------------------------------- - of  


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 $ø* L.U**	 ,7 recorded in Book 10 , page 40 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ____ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows ----


(d) .[he Operator shall preserve and maintain his right, title, ad interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ---------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or. before ----------Jun 	 shall commence 
the work, and on or before M mier 30, 191	 (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall .0d.M, have completed the work 


ørk, ($00 A1tt4* l3s) 
ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per- 


formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $--- 6-4141 
The Government sha11rcQntute percent of the allowable costs as they are incurred in a total sum 
not in excess of ----------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


0 
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voucher. or. vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or, 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The- Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable 'costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government 


To the extent -. specified in'this article or in Exhibit "A" the following cateoris, .subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are, not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the 'estimated cost of each unit of 
work for performance under an independent contract are maximums. $ jifrJ, 13. 


CATEGORY '(2)—PERSONAL SERVICES. 
Subcategory (a)—Supervision.—All elements of this subcategory. (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


'rate of rental [$100 per month, $5 per hour], and the total of 'this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of' mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.


0•
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs,. such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the 'work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost-of acquiring, owning, 
or holding possession; 
• (2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved, by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article $ ,	 MU4s 13.4 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has - terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-, 
ernment elects to audit said records and accounts relating to the exploration work by certified p4iblic 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptrller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: , (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—TJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results* of the work performed under the contract with an estimate of the ore 
reserves resulting from' such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production.. 


(e) Compliance with 'requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1)' regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 


#: sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent)' applied to the crude ore or other production after 
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of' royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton ,of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; -on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales 'or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the 'Operator's own 
account; but any 'property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor , without paying a reasonable rental to be fixed by the Government for its interest.' 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute' to costs, or when the property is no longer needed for the work, the Operator 
shall 'promptly dispose of 'salable or salvageable property in which the Government has an interest for 
the joint account of the Government ,and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales 'price by the Government the Operator shall not sell at any price any item' of property 
the cost of which. was more than $500, and shall not sell at less than 25 percent .of the purchase price any 
item of property which cost $500 or less. The Government, 'in lieu of approving the sales price for any 
such item; may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered 'in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of' any item• ,,the , Operator shall dismantle and sever it 
from the land, the' cost thereof to be treated as a cost of. the project. 	 ,	 •. ' ......... 


(d'). Default of the .Operato'r 're disposal.—If within 90 'days after ,the,,coiiipletion of the work, orter-, 
mination of the Government's obligation to contribute to costs, or after the property is no longer . needed - 
for the work, or after such further time as the Government may in writing allow, the Operator has .failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, 'at any time prior to final settlement under the contract, 'may pursue one' of' the 'following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to. winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) Th.6 giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 
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Executed in sextuplicate the day and year first above 'written. 


THE UNITED STATES OF AMERICA 


By  


Lii Z. 1I$)* 


1---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
secretary of the corporation ñaméd as Operator herein; 


that --------------------------------------------------------------------------------------------------- who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE 
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U. S. GOVERNMENT PRINTING OFFICE	 16-70657-1
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EXPLORATIO,4W.,OJECT CONTRACT 


Operator 


Docket No. DMEA-


Contract No. Ids-E 


Contract Date	 APR 1 ! 


CONSENT TO LIEN 
and


SUBORDINATION AGREEMENT 


To the United States of America: 


Referring to that certain land in the County of 	 Er mont	 , State of 


QminE	 , described W4WI: 21 


.in , a ajnjng , lease dated July 30, 1955 - and recordeç1n Book 14O Pmge SQ 


oficial records of said county , including Pay Dirt #1 - #7 inclusive and 


-Pay Dirt #11 but excluding Pay Dirt #12 & #13. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby-


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract any be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest In the land and upon any productIon of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 
land and In any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure ease; 


4. Represeflts and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's rjght, title, c1i, or interøet in or against the land other than the following: 
(If "none" insert the word "noae," Do not leave lines blank.) 


/ Mining or production from the land is nOt required, and in the absence of produotioa there is no 
obligation to pay royalty to the Governmeit. 


21 Either (a) insert-the legal deseription of the land, or (B) strtkeoit th. Words "asfOitowe" 
bd injert "in a lease (r contrnit, deed.Or other documentj dated  


a'nd rsor4e4 in Book - 	 Paz,age	 .	 official records oJ esLéoty ' If (b) 
ja eed, Ui book sad page of recordation cannot be dtspeUd 'With1 U AF 
ins IL04"t Ax4to an Annez, and tfer to the Annex in the a*pe







'a'


5. Urdertakngrees (a) neither to comm.t a filOctOr assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 
apply thereto.


7. Added provision:	 None	 (State "None" or "See Annex No._") 


Dtod this	 /	 day of	 ei	 , 195..'. 


	


4j !eaiJ	 [Address] 


	


[Seal]	 [Address] 


	


[Seal] 	 [Address] 


	


[seal]	 [Address] 


	


[Seal]	 [Address] 


	


[seal]	 [Address] 


certify that I am the - 
•______________________ (Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 
of said corporation by authority of its governing body, and was within the scope of its corporate 
powers.


[corporate Seal]
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UNITED STATES GEOLOGIC 
DEPARTMENT OF THE 


SECTION LINE


-----	 -	 I 
SCALE IN FEET	 .	


Proposed deep drill hole	 Stage I 


Section 20 & 21	 . 
T28N.., R.92W. 


FIGURE	 4 .-PROPOSED DRILLING PROGRAM, PAY DIRT GROUP, CROOKS GAP, FREMONT COUNTY, WYOMING



















MINING COMPANY 


SUITE 1500 MILE HIGH CENTER 


DENVER 2, COLORADO 


Telephone MAin 3 5204 


May 6, 1957


• DMEA 
;tI?ARTMFNT OF THE INTERIOR 


Mr. Z. N. Marshian 
Acting Ixecutive Officer 
DIM Field Teas, *egion III 
224 New Customhouse Building 
Denver 2 0 Colorado


MAY 7 — 1957 
REGION III


DgNVgR COLORADO 


Re: Dociet No. 1*M 4510 (Uranium) 
W. H. Gaddis, at *1 
Pay Dirt Claim Group 
Presont County, Wyoming 
Proposed Lxploration Project 
Contract No. ID*'*1076 


Dear Mr, Rsrabaan: 


Regarding Article 3 of the above mentioned contract, please 
insert within the date, June 1, 1957 according to our earlier discussions. 
With this insertion,: this article will read: "The Operator on or before 
June I t 1957 0, shall coence the work and on or beforj 1ovembor 30, 1957 
(unless. the Operator's obligation to prosecute the work is terminated 
sea Article 10) shall have completed the work except as otherwise pro,* 
vided in Zxhibit "A " with respect to stages of work (S.. Article 13.) 


Yours very truly, 


GADDIS MINING CX)WANY 


By:
Kenneth E. Baker 


rn/gb 


Inc. (0) 
CC: DI*A 


Denver Field Office 


=\ ,2:; TTh







• Contra No, Idm-E6 


•	 Docket No. 4-W	 -. 


• DE?ART!€NT OF THE INTERIOR	 Approved entract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief Finance Section, Budget a hid Firiance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defensei4jñeral Exploration Administration under the Strategic and 
CritIcal MInerals Exploration Progiam. 


•	 Date of COntract.	 gon	 State	 COmmodity. 


APil8 19 


'Nam e.ánd Address	 • 
of Operator:	 V. B. Oaddis, at 4. 


IOO tL1e Ri6h Center •	
•


 
Dower ColoNdO 


Reserve	 •	 Obligaion 


• Prior Amount	 0	 0 
Increase	 Z8.58.O0	 0 


Decrease	 •	 0	 0 
•	


• Revised Amount	 $18,5B8.oO	 0 


Remarks:


ALLEN S. DAKAN 


•	 (Name) 


=en S. Dakan1 Cbtet 
Operation Contzo3 and •	 •	 • •	 •Statistic* Division 


Date Delivered to Bureau of Mines,


989
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Western NucIeaorp. 0 -	 Rawlins, Wyo. 


Hole Location:	 ........................................................... 	 ....... * ...... Date:	 ...	 A$Y-A. H ole No.: —aL-


Geologist: .....	 Depth:  


Contractor: .............. 	.	 5ka_-. 
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.F1CIAL FILE COPY	 fl 


O.M.E. 


1VED DEC 16 1958 
CODE


DARTMENT OF THE INTERIOR 	 FINAL DISTRIBUTION 
BUREAU OF MINES 


REGION III.
MADL . 


tr tive Audit Difference Statement 


is*WL	 Date:  1th1  
Payee's 
Reference	 Ostobqr 3$5 


Upon examination of the above Payee's Reference a difference was 
found, which made it necessary to suspend your account accordingly: 


Amount Claimed $ 7,46..4Q 


Difference	 $  


Amount Approved $	 7:5aL,.yo 


The reason for the difference was due to: 


Ths ø..t or $six.	 *. 1thk4. .tZt.
to t)* orstor in prø**sin t1 1 19$ 


An	 ci $500 t.:,.	 to t. 
pe*t rwc&uttou ci tWr$ p*fl'*tU**it. 
W	 M3 ap*'ave *ci	 the O*tMt * 
bes* c1st.I, ei tofldc&ticn ci the ct**ct ii 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


H-Ill-B & F Form No. i. 
1 l5_52 D
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11'LORA'i IDN 


4 'w	 stoiUoue 
IZhIICf 2, Coiort.:ci' 
December 9 1 l95 


TO:	 T. A. Christensen 


Fro:	 Executive Officer, OME Field Teat, Region III 


Subject: Docket No. D4EA I510 (Uranium) Contract Id-E1076 
W	 Gtdis et al (Pay Dirt claim s) Freuoiit Cony, 
4yoming-Ope'ttor's Noiithly Pro'res3 Report for the 
Mor !th of October, 195 


Enclosed are the original and four copies each of forms 
1O4 and F-iO4A, Operator's Narrative --port, ana EngLieer 's 


Report for th above period. 


The work 1.3 b in perfor'ned ptrt1y uidcr inftpendent 
uecantract, ind part.1y t fixed unit t.oss. TLe Li1li-iz rt;es are 


as low or l3wer than the rates contained 1 the loiost and beot bid 
subritted with th oppileitlon. Bide were not sub iLed for 
.ozer work; however, the )11Uio.i11, rates are in liie with t;he 


standard rates rre nil1n in the projoct locality for the ie and 
mnke of buliozer used on ttie project. Under the c1rcumeances, 
the rates for the work performed under independent subcontract are 
ecru1dered Lc be reasonable. 


Lie eniriocr 's report dated Novaber 19, j()5) recoiend.s 
suen$ion )f the reported cost for three drill ioie2, the, 1cat ions 
of which hod not been verified. Tie iioJ	 6éti	 tî ye row heen, 
ijerified by the inspectin; engineer as 1ndicatéc Thattached 
oupple:riental memoraridi dated December ,, L953; therefore, no suspen-
sl3rt cf costs 13 to be nade. 


ixcept as otherwise indicated below we cons idér that the 
Operator has complied with the intent of the contxct, and the work 
for which payment is recominded is acceDtahle th the Government. 
Payment is reconuaenoed on the following basis cont1rvent on your 
verification of the correctness of applicable rates and arithmetical 
accuracy of computations.







.	 0 
Reinstate


The amount of $500 which was withheld from reimbursement 
to the Operatr 'I.1-1 processing iie ij, 1958 voucher. 


Withhold


An amount of $50...'from reimbursement to the Operator 
pending resolution of matters prerequisite to closing 
the Ftecount. All approved work under the contract has 
beer completed, and termination of the contract is in 
process. 


Reconciliation with Aiuwxt Reported by the Operator on Form MF-101i. 
for Cctor, 


Amount reported on Form MF-lO ii. for October, 158-----------------$71#68.7o 


Government participatL L	 75 per ce;v ----------------------------- 5601.53
 Arnourt to be reitstated.- -------------------- $5OCi.00 


Amount to be withheld ------ ----------- -------j.). 00O 
Net deductj.ori or reinstecnent------------------------------- 


Balance :'.ue the 3.era.or --------------------------- -------- - 5601.53 


Remarks: 


Date of ReporL ------------- ---- ------ ----Naber ic, 1i58 
Date lieceiveu in Field '3i'1'1c ------------Nv:nber 13, 1958 
Date deceived in Region 0fice ------------ Novebr 2), 1958 
Resoi for Delay: Held pending vecificatioi 	 for 
holes 111-39, III-Li.O, and III-3. 


OrtgnaI Igped by 


J. W.; TOWNSEND 


J. W. Townsend 


Enclosures 


JDC : ltm 


cc: Chmn. Op. Comm. (2)-
Marshall, OME/DFC 
MF-104 file, Reg. III 
Harshinan 
Cooper 
Chron.


) w/cpy Engr's. 
) Report 


2
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DEPARTMENT OF THE INTERIOR 


DEC 81958 
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_ 
4 MINING COMPA 


FIELD OFFICE -450 .0 NORTH KALAMATH 
DENVER 21. COLORADO 


Telephone GRAND 7-1332 


November 10, 19 


OME 
DEPARTMENT OF THE INTERIOR 


DEPARTME,9	 NOV 20 1958 
United States i)eparttent of Interior	 -	 REGION 111 
OFfice of Mineralszp1oration	 NOV 1 7 1958	 DENVER, COLORADO 
224 Now Cstos House 
tenver 2 1 Color&o	 OLIWER.CQLO1DO 


Attention: Mr, J. . Townsend, 
icecutive OffIcer


Re: Docket N. UA 453.0 (uranium) 
Contract i!iuo61076 
We It. Gaddis et al 
(Jay flirt Claims) 
remont County, yoaing 


Dear Mr* Townsend: 


nclosed herewith are five completed copies of Fors 1'.104, 
"Operator's mthly Meport and Voucher", and l'orm 4'.104J, "Operator's 
Unit Cost anti Proiress keport", and the "Narrative eport", for explor., 


p	 ation durint October 1958 on the tar Art claims at (rooks (si, ii emont 
County, $yom.ing under Contract Id*o1076. Also attached are five copies 
of the Drill Itole elan l4ep, Radionetric irill flole Lops, Liihologa.c Los, 
and five copies f the supporting invoices. 


Very truly yours, 







_ _-__	 La& 
k jZ,
	


^-^ 4-45;^6  


.iQJWaZE 
_Lc	 LL 


/k3


____ ____











.4	 ,i77l • 
Form M1-1O4 (Re'.) 	 UNITED STATES L ?)' )cEC.EIVEO ' get Bureau No. 42-R1036.5 


(April 1952)	 pj JI[ ;t() i4IQ t;%b!Q. 


•	 DEPARTMENT OF THE I RIOR 


	


DEFENSE MINERALS EXPLORATION AD	 STRA ON 


	


OPERATOR'S MONTHLY REPORT •	 Vt1(Jc1ER 


Month of	 , 195...L Docket No. DMEA -4	 t No.IdM-13 1076 
Operator's Name R. H . Caddis at 1	 rais Uranium 


------ ---------------------------------------------- 


	


Address--- 45 North 	 Denver, Coba 
Contract Amount, $	 784 0O	 Government Participation: !%	 Amount, s...4,588Po 


ITEMS OF COSTS  
•


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


Monthly 
ToW


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


(1) Independent i Contracts: STC Short Form 
f	


- ------ --Drilling ----- Nonre 6a1SPLOO ------------- -- 
iQO,Q.O.......... 1QOQ 910.500 


Crosscutting ---------------------- - - 
Bulldozing ---------------------------


Drifting................................ 
----


.... ------------------
 


........................
.................... tanbytfiae..............aoQ 335.00 


---------
 


...........


3 'tQ0 ..Q . 
(2) Labor and Supervision: 


•.15rXneisJeftt111Ai1aw


...... 


----- 4006.44 ---- 5225,14 --- 


151292- --- ------- ----------------------------------------------- - 


--------------------- 
Supervision


1i1iO---


---------	
.....


 


------ 


Technical Services ---------------- ----------------


. . -.	 .... ......


.. 


(3) Operating Mat'ls. and Supplies: 
Timber 


• ExpLosives


--- ---------------------- --------------------------- 


Pipe 
Track --------------------- ----------- -------------------- ---


 


4000-------------4O.00------------------------------------------------------------ 


--------cj 


El	


------------------ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis----- 
Payroll Taxes---------------------- 
Liability Insurance................


------- ------------------------- -------- ------------------ - --------------------- ----:ALL..Q.f 
(8) Contingencies (specify): 	 kI.hII 


nvv2 1958 


--------------------------------€Gio


	 ............ 


-------------------------------------------------------------------ENV
	 - 


TOTALS---------------------------------74LTO 	 7fl736. 28236.O6---WL7.	 zj 
I certify that the above bill is correct and just ,and that payment therefor has not Pursuant to	 in e'c'ty been received.	 that this account is correct and proper for pay- 


Date N0L10495S. Payee  	 ------------ ------------- -- ment in the amount of:qq 


*When  a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity lnwhich he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or' Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wiliftilly 
faIe ate eat or repr utatlon to api 	 (or agency of the United States as to any matter wiThin Its 


ctions on reverse)


-	 - 


Signat re
(Autho	 tifying Officer) 


Date &4/!	 42J 
•	 (See other side) 







(for Govetnm.nt vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:  


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Miners"' 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the. contract.' 


Title fr V kt 	 Date )	
' 


APPROVAL BY D7M A ExEcu 	 OFFICER OR	 lotrb
 


Signature	 a £V OthC	 Date DEC 9 1958 


IMONTHLY REPORT OFOPERATOR	
', •' ' •'•	 '	 ' . 


The Operator (Contractor) of an exploration project is third party will be rported ' under " Rental".	 The amount 
required to ' make a monthly report to the Government 
through the Regional Executive Officer.	 This 'report con-


paid-or duly obligated for payment for the purchase of . equip-
ment will be reported under " Purchase".	 The amount of 


sists of three parts as follows: '	 expenditures due the Operator to reimburse him for deprécia-
tion of equipment owned will be reported under " Deprecia-


(a) Form MF-104----Operator 's Monthly Report and tion". 
Voucher.—This form details expenditures and consti-  
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical 


services, materials, etc, which are used in the initial rehabili-Government's share of costs; 	
I . • tatiori and repair of existing buildings, installations, fixtures 


Prog- '	 (b) Form MF-104A—Operator's Unit Cost and Sand equipment;	 These costs, therefore, should not be reported 
ress Report.—This is a statistical report of expenditures under items (2) and (3).  
which shows costs for the various types of operation;  
and	 • Item (6) includes the labor, supervision, technical services, • 


' materials, etc., used in the installation or'constrüction of new' 
(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixed improvements, etc., necessary for the project. 


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items 
difficulties encountered must be furnished as an attach- (2) and (3).  
ment to this Report and Voucher. 	 Wherever possible, 
the narrative is to be illustrated with maps or sketches	 •, Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; I ' 	 workmen's compensation which are'paid by the operator 
logs and assays also are to be submitted. should be reported under item (7).	 The share raid by 


the employee as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared in under item (2) as labor costs. 


an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of .	 Item (8) includes any unforeseen costs not included in the 
the month following. . other seven categories.  


Preparation of Form MF-1 04--Operator 's Monthly Report , The original of Form MF-104 when submitted for reiñi-. 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his


bursable expenses incurred under, 
'
contract , Form MF-200 


must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of 


'
copies of 'purchase orders, payrolls or transcripts Of 	 yrolls,. 


documentation has been waived by the Regional unless such the form.
Executive Officer.	 This certification may be stated thus, 


The items of costs are arranged in the order they. appear "Certified True Copy (or Transcript)",'foilowèd by appro 
Ff	 the Regi9n February 1952),. in Article 6 (a) of Form MF-200 (Revised priate signature.	 the Executive Officer of 


however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. 	 , an "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word original or certified documents except' in cases of equipment 
"Independent" if the contract reported is on Form MF200 purchases whose individual costs exceed $50.00. 	 In these 
(A).	 Also,renort work paid for on a unit basis under con- 


fF-200	 it
cases the original or a certified copy of the 	 urchase' order or 


tract Form	 as though	 were performed under an 
independent contract.


Monthly Voucher. N. B.—invoice should be attached-to the 
Only the original of Form MF-104 is required to be docu- 
mented.	 The four copies of Form MF-104 are not to be 


Under Item (2) include labor, supervision and technical .. thus supported.	 .'	 .	 .' 
services incurred for the exploratory operations. 	 .Do not 
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed 
work performed under items (5) and (6). 	 , .	 . , are not  price contracts on Form MFT200 (A), however 	 re- 


to be supported by doCumentation of any kind.	 The quired 
Under Item (3) include the Costs 'Of 'material and supplies Operator will submit his claim under. item (1) of Form 


"Independent" used in. the project other than that used under items (5) lvi F-104 by deleting as stated abovê'the word 
and (6). and by showing the number of feet or other units immediately 


after the appropriate descriptive word such as
'
 drilling, bull- 


Under Item (4) appear the' three types of operating.e.quip- 	 .. 
ment expenditures, that is, rental, purchase and depreciation.


' ,.dojing,psscutting, drifting, etc, 	 .givhg the" Monthly 
.	 Total." amount. due.. "Tta1i P,revious1y RepOrted", axd';. 


The expenditures made for renting equipment belonging, to a " .."Totals to. Date" coltiinxis,siibuld' also be filled in. 	 . .


• ..:,	
'	


'	 GPO 872893 







Lir;;l3 in 
O,75 1740C q006/kh 


10000 ---------3( 1O0O/hr 
4( 50/hr' )437--------


k0 


Q48


--
--


cJIL1/tt.. 


AUTHORIZED BY 
CONTRACT 


Form MF'104A
	 Budget Bureau No. 42-R1151.2 


(April 1952)


UNITED STA1 
DEPARTMENT OF TH 


DEFENSE MINERALS EXPLORATIO 


OPERATOR'S UNIT COST AND


ITERTOR 


MINTJQN 
,wI 	 j 


OGRESS REPcWV


ldm-Z 1076 Contract No 
Minerals 


October Month of ---------------- Docket No. DMEA----- 


	


Operator's Name	 li Jdf1S t al 


	


Address	 Torth la1crlath, envu, o1orado 


UNTTS TO 
DATE 


• II	


I 
Cosrs.Tms 	 UNiTS Tma II 


NIT	 MONTH	 MONTH ii Costs TO DATa


AUTHORIZED BY CONTRACT 
UNIT Costs  


TO DATE
'Units	 Unit Costs 


OPERATION


6iW.O 2i 


35 if 1o.00 


-- --


-- 
---


_____	


_4.oCY


TOTAL DISTRIBUTED Cos ------ ---------------------------------- 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Cosrs 


Drifting------------------------------
Crosscutting 
Raising-------------- 
Shaft -------


-
 -- 


.u,c Non-Core ---- 
Winzes--------------- 
Drilling: Core-------- 


Churn------------------ 
Au.ger-------------- 


cct tan!.by 


:ri* 


Rpads apd '1rajJ. 
AflcicIontaLft11owance


37 


140 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the .Jest of their knowledge and belief. 


Date	 Operator 


Per LnL/-./—Title-6 -----


-b" NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiUfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


14LX)	 (For Government use only) 	 DEPAR rM.,. 	 r-
It ZRICR 


PIOV2O 1958 


REGION 111 
DENVER, COL0p0 







.: 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator.. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important, 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "'New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulativd costs. The "Total Ccsts" on Form Iv1F-104A foi each month should equal 
the monthly "Total Costs" as reported on Form MF-104. Thi's is also true of the "Total 
Costs To Date".	 -	 ! 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phass, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on thevarioüs phases, on man days of labor charged' to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 	 • 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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I .


	


a 


ctobr 19$8


rocket 1	 410 (Uraniw) 


•	 Contract Nu 1016 


Pay Dirt CjaIi,is 


Crooks Cap Ara


Fremont Coznty, tZyoming


OME 
bEPARTMENT, OF ThE INTERIOR 


NOV20 1958 
REGION W


DENVER G01WjO 


This report covors drillint,, porVoned on the Ilay Dirt claims as opproved by 


in your letter of July 16, 1950 anti your supplemental 1tter of August 1 9 195 


under Phase 111 of Contract IdIa.4 1076 during the period of Sep'teiaiber 26, to October 


30, i0E. 


II.L "551M,PTI 


Bulldozing of the exill hole locations vas accoz:p1iahod with a. D.24 doer 


by	 torn Mzc1ev Corporation. Ten (io) hours of bulldozing was performed at a cost 


of 12.0 por hour anJ eight (€) hrs, tlwvaximu approved amount for this portion 


of Stage III dril1iti, at a cost of $12.50 per hour for a total cost of$10Q.O wa 


reported on the 104 forms. total atare IXI ozin to date i8 20 ur4, ,* Total of all. 


stass of bulldozing to date is CO hours at a.total cost of $910.00. 
YT' T


ur1n tho, ropotin period seventeen (17) holes totaUn 6 9 2I5 feet i7ero 


coiipletod on the Pay Dirt Claims tmder 	 Contract icm 1076. Following is a 


listin,v of drill holes completed auring this reporting period 


o1e ó. 	 Total Nth 
1ft 


Iil3	 160 ft 3-
fl17	 355 ft 
1II9	 375 ft 
111.45	 27S ft 
111.47	 300 ft 4. •	 HL-U,	 215 ft •	 111.49	 230 t-	 • 
II1..2i	 396 ft'







hO 


(continued) 
o1eo. Total	 eth -	 - r	 ru- 


IIIu23
----


425 ft 
I1I3l 300 1 t 
11Z34 48> ft 
ZLt.39 490 ft 
I1140 5 O0 ft 1 
111.43 50	 ft 1 
I1I44 490 ft
IIL.h45	 t30 ft 


______________	 - 


Total... 17'holes	 6,25 feet 


I. o 


As core drilling with a sti*isri tiarnond core tit has proved vary =satisfactory with 


extreieiy ,00r core recovery (gonerally 255 in the ore zone) no core 60rilling 


accomplished. The general practi-co in the district is to use a pilot '&t in core 


drillinp. with very, o] core. recovery (over , 	 at a cost of 17.50 per root. M 


provision for this expensive type of core drillinr, was riotae in the original 


contract and standard coring rnethx1s havQ proven wisatisfactory no core driUinr 'as 


accoip1isbeci anCall drilling reported is ioncor3 drilling. A total of 17 1/2 hours 


of stand-by 't=ie at $1000 per hour was required and 3 1/2 hours, the a roved xax 


imun for this portion of the stage L11 Orilling, is reported on the 104 forms ct a 


cost of 35,00. total non-core drilling :to date under Stage III is 9,060 anc total 


non-core driliin >or all stages is 28,473. Won-core Orijlinfv, costs t a rate of 


1.00 per foot for ($,21 feet is %215.00. ixed tnit cost of OO.1 per foot for 


6,216 feet is $l,llC,70. 


A'JALYSI6


Jo abnormal radioactivity was noted in tho s1ude. saiip1es au6, as io core 


driUin• wa ccon1ishod no ssm,les were submitted for analysis 


JI GLI 


11 holes were loed geologically a4d rd ometrically anti the Iadioiotric 


Logs a tho Litholoic Logs arc attv,^ched to this report. ! tbu1ation of the. probe 


estimates or the sinificant anomalies for these holes is also attache,,94, A14adiometric 
probe estinto are ca1c4.ted by taid.ng 70 of the anomaly peak to determino thc 


thickness of the zone. The peak of the anornly nius the ckgrouad times e053 using 







)	


a 


conversion factor of 1,0(O cpn O.M49 eu 0 is used in ca1cu1tin the 	 nitado 


of the probe .Qstiinate. IOV the 17 holes 1rilicti sitnifjcnt rioctivity (probe 


estim.tes over 0.10 e1) were deteriined in all but ono hole, Probe ostinates 


of 3 feet of 0.14 eUp. or its equivclent or greater were encountered in tea (10) 
&	 0 


of the sevcnton (17) hales.


ionneth 1 Baker 


3







T	 ]1tT CLIEuki 


yy 


• 1iILL 


hole 14,04 liltea vs1 Thckzss 1trobe	 t. - 
11L4 &)-(i.8 143 ft • 290e 


• 133.l83.9 099 ft 0150e 


137..1 9 7 107 ft •058e 
• i42143-.1 101 ft •070e 


• 184-1R 2.0 ft •54o• 


1L$ 1)2-12.,9 109 kt •	 .U7e 


lit.?


 


17180.4 •	 7 04 ft .060e 


•	 • 28230 2,0 ft	 • •090e 


232234.9 209. ft .49e 


IiI.9 2f•7-2&8,2 1.2 ft ,242e 


32432,2 102 ft .11Oe 


360-3EO,9	 • C.9	 t .86e 


IX•i.15 240i.241.4 1.4 ft	 • •	 •	 0102e 


IiIu.17


 


!"'One 


IIt.18 20721O.	 - 303 ft •	 ,0iQe 


lIli,19 228.230.9 209 ft 02Ie 


40.2429 3 2103 ft 


flX21 1g.ao1•7 107 ft •058e 


3829,3 1,3 ft .106o 


2.6	 t 


I11.23 21*3-323,5 2.2 ft 


323,532,2 1,7 ft ,109e 


32.2-27.3 2.1 ft •336e 


327,3.'?;21.3 4,0 ft •	 .O72 


1.1 f







o1eo , nterva1 hic10 ?rotiz	 ist. -'- -i----. 


I1.23 a14.384 1.3 ft .0970 


1.0 ft 


• 321, 18.7 ft (Co) .176e 


340.842,8 206 ft .120e 


342.e.344,4 106 ft ,117e 


)4Q.34 9,4 444 ft (Co,) 0.U90 


404O9. 0,e ft 


409.8.411.8 290 ft 


4U,8s412, 0,7 ft 


40e412.5 305 ft (Co •434e 


•	 Z1$i 1,0 ft .liGe 
I1-34 277-277oC, C.6 ft .144 


OI.401.7 0.7 't .431e 


4O1.7-4O2. 102 ft •,O&le 


102* 9-404 * 7 1.3 ft .132 


01404.7 3,7	 't (pomp) .170o 


447-448.a 1.3 ft 40 


4FM.47.1 1.1 ft •248e 


461.41.5 •	 0,i	 ft .10e 


iII39 327.82,4 1,4 ft ,068e 


382..334 2.0 ft ,054o 


432-433 9 3 1.i ft • 


2.0	 t 


140	 • 442442.. 003 ft .175e 


4;53-4t4 100 ft .173e 
111-43 3213i. 0.9 ft .1e 


420421 1.0 ft • 


49.439. 0.9 ft .4Uo.







• o 


kIe	 . Interval robe	 t. 
I11.4


474--47,r,,,, -3 13 ft 


4764fO,l 21 ft 


4243 1,0 ft .097o 


II-44 1,9 ft ,404e 


Mh3-37O,2 09 ft .22o 


• a6e437042 2.2	 t (Voi) 


3.398 • 9 O 9 ft •	 5e 


• 442-443,2 1,2 it ,073c 


III45 83-37,5 4oCi ft .06Eh 


• 90.'391 100 ft .4le 


• 42429.8 O8 ft 


49.u.d3i. 1.8 ft 


4i,433.0 1.4ct .l?Oe


0 







H
S 


Docket o DMEA 4510 
Contract IdaZ1076 
W. H. Gitddis et al. 
(I lay Dirt Claim 'group) 
Fremont County, Wyoming 


21 ft oxicore drilling € l.OQ/ft	 $6,215.00 
Drill rig Standby 3fr1U?S ( 40,60 /hr  


6,27.0Q 


FOGsas


Vice trLe 


It is certified that the above work was performed prior to 
November. 1, 1958.


W* Ho Gad	y s 







	


4	
. 


	


•	 Uovbcr 4, !9 


	


•	 Gaddls 014EsA


Contract 1dm 


Dozer work 
TZ 24, dozer, rppu and operator 


JO hours $12.50 per. hour	 0 


•	 •	 •	 • WESTR *UCLAR COR'ORA1'ON 


ay
Vice Pro s asurer 


It is certified that the above work was performed prior to 
November 1, 1958.	 •


W2Lset,







/


Memorandum 


To: 


From:


•


UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINISTRAT 


New Customhouse 
Denver 2, Colorado 


June 26, 1958 


Chairman, Operating Committee, DMEA 


Alternate Acting Executive Officer, DMEA Field Tam, 
Region III 


Subject: Docket No. DMEA 11.510 (Uranium) 'Contract No. Idm-El076, 
W. H. Gaddis, Kenneth E. Baker, and Loren E. Smith, a 
partnership, Assignee; Rare Metals Corporation of America, 
Assignor (Pay Dirt claim group) Fremont County, Wyoming 


Enclosed is a photo copy of our memorandum, dated June 17, 
1958, to T. A. Christensen, which shows record of payment by the 
Finance Office, Region III. The photo copy is to replace the copy of 
the memorandum previously sent to you.


J. W. Townsend 


Enclosure 


MHM:jy 


cc: DMEA,DFC 
IYIF-1011 File, Reg. III ) v/copy of 
Corres. File, Reg. III ) mentioned memo. 
Chron.







cc: Chi Op Coi0 (2) 
M!Dlq/]DFC 
Harshman 
Townsend 


file, Reg.III 
Chron


REGION 


4- -, ) 


 lID 


JUN I '98 


BUREAU OF MINE-B 
PENVER o COLORADDOg


o 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


v 
Denver 29 Co1or6io 


Ame 17, 1958 


N 


To:	 T. A. Chrioteneen 


Subject: Docket Ro. AM 4510 (Urniui) Contract Id]1O76, 
W0 L Gdio, Kenneth L Baker, md Loren E Sitith, 
0. partnership, Assignee; Rare Metal Corporation of 
America, Assignor, (Pay Dirt claim group) Fremont 
County, Wyoming 


Work under the iubject contract hasbeen reud, 
therefore it is recoended that the amount of $50000 withheld 
in processing the Operator' e voucher for the month of July, 1957, be reinstated and a check for the sxount be drawn in favor of 
Rare Metals Corporation of America and eent to the following 
address:


Rare Metals Corporation of America 
Tenth Floor 
First Security Building 
Salt Lake City, Utah 


Under the provieione of R4S	 O	 pcyment 
for all contract ork performed prior to August 1, 1957, in to be made to the àeior0


J. y, 







U. S. DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


REGION III 


Administrative Audit Difference Statement 


&	 Date:	 r 25 1*
 Payee's ]5OI1IIkIIS	 Reference:	 . 


D697E9J 


Upon examination of the above Payee's Reference , a difference was 
found which,xnad.e it necessary to suspend your account accordingly: 


Amount Claimed $  


Amount Approved $  


The reason for the difference was due to: 


fly-


_________	 C 1958 
I


Vt4N 


MAD 


ñPTrtT?JA


21&L ao 


LHE 
T	 P 


=Ary4eela+mf4zdeduci 1ons made above must be supported by the 
I.


Very sincerely yOurs, 


N. E. Stokes 
Audit Section 


Difference	 $ 


R-III-B & F Form No. 14 
11 15 ..52 D 















r
DMEA 


DEPARTMENT OF THE INTERIOR. 


JUN 16 1958 
REGION IU 


*aixo UI	
1ENVER. COLORADO Diyr Pdu**. C*t. 


a, 4: 
33, '93 


Aett** JbcutLv.	 4 Ii*14. T.,	 UI. 


•1	 1, 091 ftvom-


*UAW) 1rt*nt Cøi,*t, Yyi*giig 


Aim i	 t$ 40 tbw vwt	 4wims the. *:iitpsrio
was 1041 I! , 190. ummo was c at tbs prep.rt at ths t4i & 
the th..ttet. 


AU	 i. at.. Ow1c.tiO* s* 4spth .. 	 fØj. 
to to as *bm Am tho al wi sr's mgaM 'as. 10 eboak was	 st th 


fci s4isasttvft as the outer was not aorng lw s+tu# 
aeror shs 2 iUn.r*UaM aars* in bole 343 4043 ir bole 347 


no w**bl* asisatton uo sotad tn tb.at b03e, lbs athsrsisation 
ssr.asMsinb.1* 343aeesa*ejtth2to*$setas423to*.$ 
feet am$ ahswa* M af e.*L% .j aM *4, eitO r aatiwa. 
1*le 3.'X ttwe	 3 m*U1ae* boaas. sas at $3 to * t.at wtth 


SaMe et o.vt%	 thas at 'to teat, 'ese 0.3.6% ea
at i3t4 to 0 1.t w(th tbe grde at t.*$ eUO*. A boek ' tb. 
aM 10IA fo * tl*. to be earrest e*oqt 	 .t tbe	 bs. filiad 
to d.**t tb. re	 *t*aUaees ... *b. totals '4.r tale Pv1oia3y 
q.rt.4't arid 9%6"4 to lets" as a*IV4O *M the	 to 


the .4iA $LZI ba	 4ar),k39 aM	 r.apaoflve3.7. 
lb. *ytUthij, *taMbi tiis aM tovar i* e	 xLy s'as*tb.d. lb. 


puatcr attha alUM f* the st 	 tts at t0 røt. at *2.00 .r
bs, bee o)aas* 40 t.60 aotrast rit. of 


it


	


	 eaodMtb.t tA* creLtew be P.. **rr.xr OY tb. 
Ib*ws at 1% p.xeet at $3.7O the momt e3aiinei. 


it is turtii*r ca*asM.4 Q: $O.0O be	 1 '.it. 
es*It of tbo ces's tt'*l z'eport wttk all 4sts *i tht vrojoeto 


Oft soy at ths no	 aM t*biAotio*s baa b.e* ret*t*e* lbk tbts
otn.e. 1iii. iota at tifteraet Is Jj 30,. $.. 


LO.. *i** 
*Ns cc:	 CbCe


	
*trts* 101*ipser







p S	 . 
((J(1 4 MINING COMPANY 


FIELD OFFICE -.4500-NORTH KALAMATH 
DENVER 21, COLORADO 


Telephone GRAND 7-1332 


CRUMENT, OF THE rwvo 


JUN 11 1958 	
May 28, 1958 


REG ION III
DENVER COLORAL,O 


United States Department of Interior 
Defense Minerals Exploration Administration 
224 New Customs House 
Denver 2, Colorado 


Attention: Mr. W. H. King, Executive Officer 
DMEA Field Team, Region 3 


1e: Docket No. D4EA 4510 (Uranium) 
Contract Idm-E1076 
W, H. Gaddis et al 
(Pay Dirt Claim s) 
Fremont County, Wyoming 


Dear Mr. King: 


Enclosed herewith are five completed copies of iorni 
MF104 0 "Operator s Monthly Report and Voucher", and five 
completed copies of Form MF-104A, "Operator's Unit Cost 
and Progress Report, and the "Narrative Report", for explor-
ation during the period April 28, to May 23, 1958 on the Pay 
Dirt claims at Crooks Gap, Fremont County, Wyoming, under 
Contract Idm-.E1076


Very truly yours 


Gaddis Mining Coi' any 


By: rL-^z 
ennéth • Baker 


KEB : érw 
End, 


cc: Denver Office 


/f







k,12j.k92	
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12	 G10000	 72	 11.	 40
0	 10--------


-


----0------ 


_j	 ----- - -	 a--- ----- - --


Ste UI 
;G66 T 


1€ ht. 


Brm MF-104A 
(AprW 1962)


UNITED STP3ES 
DEPARTMENT OF THE 1N1 


DEFENSE MINERALS EXPLORATION ADM 


OPERATOR'S UNIT COST AND PRC 


Month of--------------195	 Docket No_ . DMEA 
Operator's Name iZdista1. - -------------------------------------------- ______________________ 


Address	 0ortat ort&


Bureau No. 42-R 1151.2 


-^j 
TION	 :d.it 


SREPORT 


Oöfftct No.	 --1076 
Minerals ILflitt ............... 


AuTRoRIzID BY CONTRACT 
OPERATION	 UNIT II 


COSTS Twa 
MONTE 


Drifting ----------------------------- ---------- -. 
Crosscutting._ 
Raising 
Shaft


-------.tagi:L
 


Churn ---------- 
Drilling:	 Ofl-COte	 ------ 


Auger 
g1thn4,y- ---------- -- -llr	 flfL 
------ s, - -- -Pr	 U iQJ'


I----------II------ -
Roads andTrall&__ --------- --J................. ItiJincL21.. i1 &7O 


TOTAL DISTRIBUTED CosTs------


UNITS Tma II I MONTE	 COSTS TO DATa	
UNITS TO 


DATa 


I---------------


UNIT COSTS 11  
To DATa


'Units	 Unit Ciiqta 


AUTBORIZZD BY 
CONTRACT 


Operating Equipment PurchaaecL_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc......... 


TOTAL COSTS -------------------------- .. ---- ------------- 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,lest of their knowledge and belief. 


DaL,i24f Op 


Per Z --- ------ Y—'Titlo— 


) NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wififally 
false statement or representation to any deperlinent or apr ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REM&Itxs: 


(For Government use only) 







'l 


INSTRUCTIONS 


Preparation of Form MF-104A—Operators Unit Cost and Progress Report.—Applicable 
places on Form 104 should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless, 
clear to. the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative, costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form If F-104. This Is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases; such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various . phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ;	 .
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. iO.OD_.................. 8  


4,OO44....................... 


_s.Qc....-----------------


S Form MF-104 (Rev.)	 UNITED STATES 
•	 DEPARTMENT OF THE INTl 


DEFENSE MINERALS EXPLORATION ADMI 


OPERATOR'S MONTHLY REPORT A


reau No. 42-R1036,5 jt 


OR 


"""OUCHER


..... 
Minerals	 tw................ 


- 


Month of ----------------------------195 	 Docket No DMEA 
Operator's Name.-----. 


Address 400 Zorth imath, ionver, 1oro 
Contract Amount, $	 ,78OC	 '	 Government Participation 7 % 


I	 FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly I Totals Previously' 


I	 Total	 I	 Reported


FORGOVERNMENT USE ONLY 


Totals To Date	 Approved '	 A'pproved Tctals	
•' 


Approvea Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti  Contracts: 
Short Form 


Drilling ----- - tai III —248.QQ 
Bulldozing:-------------- ----------- — - — — 
Crosscutting------------------------ S - 
Drifting------ ............-----------	


—


..	


-


.


22OJiO 
(2) Labor and Supervision 


nr..Ini$bnt.M1a il57fl	 ,4Q•?4. 
Supervision------------------------• 	


- - - ------- - ------
 


Technical Services---------------   


.	


---- S 


(3) Operating Matls. and Supplies: 
Timber---------------------------------------------------- 
Explosives 
Pipe-------------------------------------------- 
Track.................................................. 


(4) Opeiating. Equipment:	 S 


Rental................................. 
Purchase............................


.. .. 
'Depreciation-----------------:'--------- ------------------------  


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs Improvements, etc 
(7) Miscellançous:


 


Repairs to Equipment-' -`. ----------------- ----- 
Sampling and ASalysis ----------- -- 
Payoll Taxes------------------' 
Liability Insurance------------------- 


(8) Contingencies (8pecify):	 , ,	 '	 .•• S 


TOTALS ------------------------------


I certify' that the above bill 'is correct and just And that payment therefor has not'. 
beenceived. '	 - '•	


•  


Date4tZ4.9& *payee :Lfl.LI1----.4LS--------- .-------------


r Kwiii tL' itie	 Zfts 
- 'Wbeitá voucher is Sig	 receipted In the name of a company or corporation, tho'(nane of the ' n writing 
the compony or corporate name, as well as the'cajaclty In which :he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 	 •, •	


,.. 


-*'


 


NOTE.--Title 18, U. S. Code (Crimes), section 1001. makes Its criminal offense to make a willfully 
falMe statement or r esentatlon to any department r agency of the United States as to any matter within Its (9I1	 ;p 	


on on reverse) 


ea


^


 Z;1^ ------------- — - -Z


Z4LL.. 
r"	 cYcf7	 J "7 


Pursuant to' authority vested in me, 'I certify 
that this account is correct and proper for pay-
ment in the	 7 


,5	


S 


Signatu1'' 
• • - 


•	 (Authoriz,4C ertifying Officer) 


Date	 ?L ^ ̂ 4., ̂  Z. ^ ^ -_-, /-- 2__ - _- -3 . 
(See other side) 







S	 S 
(For Government vu only) 


CBRTWZCATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor Submitting this voucher Is operatlnTg a Defense Miner8Ii 


Exploration Ajlmini tration proje under Contract	 aocordancelth the terms of the contract. 


Signature	 2'7)	 TlUei17	 Date'V 13t' 
ArPROVAL	


V1^0 Twos 


BY	 EXECUTI YE OFFICER OR AIJTE ATE:,he


	
Jl 7 19.58 58


. .	
MONTHLY REPORT OF OPERATOR	 .. 


The Operator (Contractor) of an exploration project is third party will be reported under "Rental". 	 The amount 
required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip- 
through the Regional Executive Officer.	 This report con- ment will be reported under " Purchase".	 The amount of 
sists of three parts as follows:	 •


expenditures due the Operator to reimburse him for deprecia- 
tion of equipment owned will be reported -.under " Deprecia-(a) Form MF-104—Operator's Monthly Report and tion".	 • 	 • 


Voucher.—This form details expenditures and consti-
,


. 
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical 
Government's share of costs; services, 'materials, etc., which are used in the initial rehabili-


(b) Form MF-104A—Operator's Unit Cost and Prog-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 


T588 Report.—This is a statistical report of expenditures under, items (2) and (3). 	 - 
which shows costs for the various types of operation; 
and Item (6) includes the labor, supervision, technical services, 


materials, etc., used in the installation or construction of new 
(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixed improvements, etc., necessary for the project. 


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items 
difficulties encountered must be furnished as an attach-.. (2) and (3). 
ment to this Report and Voucher. 	 Wherever possible, 
the narrative is to be illustrated with maps or sketches Item(7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assa ys payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be , shown on a map; workmen's compensation which are paid by the operator. 
log and assays also are to be submitted. should be reported under item (7). 	 The share paid by 


the employee as a payroll deduction is to be included. 
The Monthly Report of Operator should be prepared in underl item (2) as labor costs.  


an original and four copies all of which must be sent to the 
Executive Officer- of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the 


•	 the month following. 	
.• 	 ;


other seven categories. 	 - 


Preparation of Form MF-104--Operator'8 Monthly Report- The original of Form MF-104 when submitted for reim- 
Form MF-200 and Voucher.—All the applicable spaces in Form MF-104 


should be filled in by. the operator, and the Operator or his
bursable expenses incurred under contract 
must be supported by original documentation or by.-


certified-agent shoUld sign the certification in the lower left corner of copies of purchase orders, payrolls: ortranscripts of nayrolls 
the form. by the unless, such documentation has been waived	 Regional 


E,tecutive Officer.	 This certification may be stated thus, 
•	 The items of costs are arranged in the order they appear "Certified True Cony (or Transcript)", followed by appro 


in Article 6 (a) of Form MF-200 (Revised February 1952),. priate signature.	 tf the Executive Officer of the Region 
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. an "on-site" audit, that is; a Government auditor should 


make an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract' the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word original or, certified docUments except In cases of eauipment 
"Independent" if the contract reported is on Form MF200 ''In purchases whose individual costs exceed $50.00.	 these 


•	 (A);	 Also, report work paid for on a unit basis under con- 
tract Form I'fF-200 as though it were	 under an performed


cases the original or a certified cony of the	 urchase order or 
invoice	 be	 the Monthly V


n
oucher. N. B.—should	 attached to 


independent	 contract.	 . Only the original of Form. MF-104 is required to be doou-, -	 . mented.	 The four copies of Form MF-104 are not to be 
Under Item (2) include labor, supervision and technical thus supported. 


services incurred for the exploratory operations. 	 Do not 
include labor, supervision and technical services used for .. • Form MF-104 submitted for reimbursement under fixed 
work perormed. under items (5) and. 6). price contracts on Form MF-200 (A), however, are not re-


quired to be supported by documentation of any kind. 	 The 
Under Item (3) include the costs of material and supplies 	 • Operator will submit his claim 'under itein' (1 .) of i, Form' 


used in. the project other than that used under items (5) MF-104	 "Independent" by deleting as stated above the word 
and (6).	 ,.	 • and by showing the number of feet or other units immediately 


-
'


-after, the appropriate 6script1ve word,sucjias, drilling, bull- 
Under Item (4) appear the three types of operating equip- . "Monthly dozin, crosscutting, drifting, etc., and giving the 


ment expenditures, that is, rental, purchase and depreciation. Total' amount due.	 "Totals Previously Reported", and 
The expenditures made for renting equipment belonging to a "Totals to Date" columns should' also'be filled in. 


• 	 • • 	 :. 


• • 	 ' 	 . 	 ' 	 '


O 8728a3 







S	 . 
41lV	 i (hT 


)pril ay 19t 


Locket 4 4510 (Uiwdn) 


• tsontract Idin.L 167 


Pay iirtCiaiins 


Crooks Gap A .: 


remont (ounty, .yoein 


CTI


This report covers work pez'forsed on the Pay 1)irt c1e1zs as approved by 


}IZA under Phase III of Contract id*.E 1076 during the period of April 28 to )fáy 


23 0 19580	 .• 


• 4kL SITE	 MNtXOh 


During the period of April 28 to April 29, 1958 twelve (12) hours were 


spent in drill site preparation at a rate of $12.50 for a cost of l50.0O. AlUdox. 


ing was done by a TD-18 on nine (9) sites. 


PkILLING


1uring the reporting period nine (9) holes totaling 2865 feet were co*. 


plated on the lay hirt claims todor MJ4A Contract Idm.Z 1076. All drilling was non.. 


core. drilling. A total of U 1/2 hours of standby tins was used in probing bøl.s 


and cleaning out caved holes. 1)rilling was done by 1ivitt Drilling Company of Casper, 


Wyoming. Drilling was accmplished.by one (athew 1000 rig, Roles drilled are 3.11, 


	


3.13, 344, 3.15 9 3-16, 3-11, 348 and 30190	 • . 


Cost of drilling of 2885 feót at a rate of $1.00 per foot was 


cost of U i/z hours of standby at a rate of 510,Oq per hour was . iu,no. rixed 


unit costs of	 18 per foot for 2865 feet is $6151701, 


ANALYSIS


16 abnormal radioactivity was noted in the sludge samples and as no core 


drilling was approved no samples ware submitted for analysis. .. 


? ILLI4G •	
.L.TW	 • 


The mine (9 holes drilled were logged g,èo1oicaiiy and radio etricaUy. 


Only two holes 3-13 and 347 showed siniticant abnormal radioactivity. ( tabulation











S S 


ttesults of' irilling 


The followiaf,, is a tabulation of radioetric probe estimates usiny a 


babbel probe dth	 o corroction for cisequi4briva; 


fleØh Probe tieading Probe	 eadin 


161..164


 


9 05 222 


185


 


909 223 ,OS 


16(


 


907 224 003 


167 .05 225 .07 


168 00 226 017 


193 .04 227 .44  


lid.196 005 228 920 


197 .07 229 .13 


198 .13 230 .11. 


199 -.	 006 231'. .09 


• 200 006 232 .07 


201 2139 07 


202 .08 234 .09 


203 .04 25 •13 


204 005. 236 .13 


205 4,04 237 6,27 


206 005 2370 .40 


207 .07 238 ,21 


208 1005 239 .06 


221 .05 240 .03







a S . 
10L1 3.1? 


Teth - Probe	 atlini Teth Probe *idinE -p.-- r ---W 


•	 282 .06 30. .17 


•	 283 .06 331 •..	 008 


284 006 332 .'	 06 


285 007 $33 '.06 


.08 387 .06 


287 .07 38 .07 


288491 •06 389 . 


492 .09 3$0 .08 


293


 


4 20 391 .09 


29 .18 392 008 


295 .21 393 .07 


296	 ' .09 .	 394 ,.	 007 


297 '.07 395' •	 .	 .06 


298 .0*	 . •	 396 .05 


309 . 006 432 '	 .05 


310 •. .01 433 .07 


311	 .	 •. .09 434 4	 .•	 . 


312 ' 1606 435;. •.	 .	 .58 


322


 


006 436 .28 


323 	 ' .	 .07.	 ' •	 437 612' 


324 .07 433 ...	 19 


325 .07 439 .13 


010 •	 .440 '	 025	 • 


327 .13	 • •	 •	 441 .	 '	 '	 009 


328 .17	 , .	 .442 ,	 .	 006 


329 024  


Hole 341 9 342, 344 0 3-15, 346, 3-18 and '3-19 no Mmorai radioactivity.







. .4	


o 


1AkY	 4C
S 


- 	 198 


PAY	 L i,T	 JILL	 L$ 


)-AA 4510 


• Total •	 Hole No. c1ai Started	 completed th Stand 


341 fay Dirt 4	 4.28,58	 2648 200 test 0 hours 


3-12 'f 4	 .4.28.58	 4.29.58 225 Foot 0 flours 


3-13 "	 " 4	 4-2.9.58	 44948 $10 Feet ij Hour's 


344' ' 3&4	 4.30.58	 4.30-58 200 Feet 0 Hours, 


3	 4.30.98	 5-1.58 290 Feet 0 flours 
- " 3	 f-1.58	 5-2-58.. 290 Feet iHour 


3-17 " 3&6	 5-248	 5--5-56 450 Feet 4 Iours 


3-18 6	 5-7-58	 5.848 450 Feet• •	 3 Hours 


•	 .	 3019 "	 " -5-5	 5748 4501; 2 Hors 


Total	 . , •	 2865 Feet 11	 Hours 


kill LL bI1	 LATIO 


it LLUO1M 


flole Jo. started	 Completed flours 


341 to 3.46 4.28-58	 .	 .	 -28- • 6	 Hours 


• S 	


• 	 3-17 to 3.19 4..29.58	 .	 •4-29.58 •.	 •	 • ours 


S S 	 ••	 S 	 •


• 12 Hours







DRILL HOLE NO. 3-I1 
PAY DIRT CLAIMS 


CROOKS GAP 


FREMONT CO., WYO. 


GADDIS MINING COMPANY 


CA :LE ONBABBEL 


RADIOMETRIC LOG


L E D G E N D 


E:1 ALLUVIUM 


SANDSTONE, COARSE, 
L-I &FINE 


INTERBEDDED S.S.& RED B 
ttiiTT


 
BLUE-GREEN SILTSTONE 


BLUE-GREEN	 SILTSTONE 


INTERBEDDED RED B BLUE-
GREEN SILTSTONE 


I	 fl LIGHT TO DARK-GREY 
Li	 [J S.S.	 UNITS. 


NOTE: Unless	 otherwise	 specified 
s.s units are tan to	 light 
brown in color







. 


RADIOMETRIC LOG


• U308
DRILL HOLE NO. 3-


PAY DIRT CLAIMS 


CROOKS GAP 


FREMONT CO., WYO. 


GADDIS MINING COMPANY 


tO. 5 SCALE ON BABBEL 


LEGEND 


LIII ALLUVIUM 


I NTERBEDDED SS S RED S 
BLUE-GREEN SILISTONE 


SANDSTONE, COARSE, 
MEDIUM	 S FINE 
INTERBEDDED S S.	 8 - BLUE	 SILTSTONE 


LJIj LI. TO DK— GREY	 S. S. 
UNITS


NOTE:	 Unless otherwise specified 
S.S. units are tan to light 


brown in color.


/ 







RADIOMETRIC LOG


% eU3O8


$ 1
	


S 
Drill Hole No. 3I3 


PAY DIRT CLAIMS 


CROOKS GAP 


FREMONT CO., WYO. 
GADDIS MINING COMPANY 


NO. 5 SCALE ON BABBEL 


F] ALLUVIUM 


).4 SCALE ON SANDSTONE 
BBLE COARSE)MEDFUM, FINE 


F-111J	 INTERBEDDED	 S.S.& 
h—	 1	 RED &BLU.-GRN. SILTSTONE 


RED SILTSTONE 


BLUE SILTSTONE 


INTERBEDDED RED  
BLUE-GREEN	 SILTSTONE 


r	 LT. TO 
I	 S.S. BEDS


NOTE : Unless oherwlsi €pecified 
s. s. units are tan to Iiht 
brown in color. 







RADIOMETRIC LOG 


% eU308


O 
DRILL HOLE NO. 3-14 


PAY DIRT CLAIMS 


CROOKS GAP 


FREMONTCO., WYO. 


GADDIS MINING COMPANY 


NO. 5 SCALE ON BABBEL


LEGEND 


L_IJ ALLUVIUM 


Jfl LT.	 TO OK. GREY	 S.S. 
iLLLI UNITS 


SANDSTONE , COARSE 
MEDIUM &	 FINE 
INTERBEDDED RED & 
BLUE. SILTS TONE 


11111 
NOTE : Unless	 otherwise	 specified 


all	 s.s.	 units	 are	 ton	 to 
light	 brown in color







RADIOMETRIC LOG 


% eU3O8


DRILL HOLE NO.-I5 


PAY DIRT CLAIMS 


CROOKS GAP 


FREMONT CO., WYO. 
GADDIS MINING COMPAN 


NO.5 SCALE ONBABBEL


LEDGE ND 


ALLUVIUM 


[-_ INTERBEDDED S.S. & RED & 
E-1 BLUE SILTSTONE 


T1 SANDSTONE, COARSE, 
t	 •! MEDIUM, & FINE 


7/'7A INTERBEDDED RED & BLUE — 
V'Z'2 GREEN	 SILTSTONE 


I LIGHT TODK.— GREY S.S. 
•	 1 UNITS 


INTERBEDDED GREY S.S. 


& SILTSTONE UNITS.


NOTE: Unless otherwise specified 
s.s. units are ton to light 


brown in color 







RADIOMETRIC LOG 


%eU3O8


DRILL HOLE NO. 3-16 
PAY DIRT CLAIMS 


CROOKS GAP 


FREMONT CO.,WYO. 
GADDIS MINING COMPANY 


NO. 5 SCALE ON BABBEL 


LEDGi:ND 


ALLUVIUM 


SANDSTONE , COARSE , 
MEDIUM &	 FINE 


I LIGHT	 TO DK.- GREY 
Li	 1 S.S. UNITS 


INTERBEDDED GREY S.S.	 & 
SILTSTONE UNITS. 


INTERBEDDED RED & BLUE-
GREEN SILTSTONE


NOTE: Unless otherwise specified all 
s.s.units are ton to light brown 
in color. 







El ALLUVIUM 


SANDSTONE 
COARSE, MEDIUM FINE 


INTERBEDDED S.S. a RED & 
BLUE-GREEN	 SILTSTONE 


RED SILTSTONE 


BLUE SILTSTONE 


INTERBEDDED RED a 


BLUE - GREEN SILTSTONE 
I LT. TO DK.-GREY 


S.S.	 BEDS


. 


Drill Hole No. 3-17 


PAY DIRT CLAIMS 


CROOKS GAP 
FREMONT CO., WYO. 


GADDIS MINING COMPANY 


RADIOMETRIC LOG 


S. 


iiiiiiñiii :• 
1,111111111 
1111111111 
1111111111 I 


IIIIHIIHI . S 


iliflhlin 
IliNhifli 
11111111111 11111111111 
IMIIIIIHI ilIlIhli!! 
11!!UIIHI. 
IIIIIIIIHI 
11111111111 
•iiiniliu.. 
rniiuiuiu Ii•iiuIii IIiIIuIu.a, J	 IliulIlIll 1• 


luhlhuulu 


uriuuIuIH 


uliuuhuuul S 


1111111111 
II .11101 
uIiuuIIuuI a 
uliuuIHul 
IIIIflhIH 
uiuuI1HI. 


was _ 
ILIII1H1I 
Iriulhlul a II!!!!III urinhluul 4' 0 IIiIflhuui 
IIIIIIHH. 
urlulhuuul 
uruuiuuui 
ILiuuluuui., I,iuhhIIH. 
IlIlIhlulu 
uuuihuli 
IIIP!iiiI


NO. 5 SCALE ON BABBEL 


NOTE Unless otherwise specifr*d 
s.s. units are ton to Iighf 


brown in color. 


NO.4 SCALE ON 
BAB B EL 


.1







LEGEND 


LIIIALLUVIUM 


ITiSANDSTONE 
L:.:fl COARSE, MEDIUM,FINE 


INTERBEDDED RED & BLUE-
GREEN	 SILTSTONE 
INTERBEDDED	 GREY S.S. 


RED SILTSTONE 9
LT. TO DK.-GREY 


Li	 J	 S.S.	 UNITS 
.GREY CARBONACEOUS 


INTERBEDDED S.S. a RED 	 a 
BLUE-GREEN SILTSTONE


RAIDOMETRIC LOG 


o,eUO


Drill Hole No. 3-18 


PAY DIRT CLAIMS 


CROOKS GAP 
FREMONT CO., WYO. 


GADDIS MINING COMPANY 


NO. 5 SCALE ON BABBEL 


NOTE: Unless otberwise spitified 
s.c. units ore ton to light 
brown in color 







IIJ ALLUVIUM 


INTERBEDDED S.S. a RED 
8 BLUE-GRN. SILTSTONE 


INTERBEDDED RED.& BLUE-
GREEN SILTSTOP4E 


SANDSTONE ) COARSE, 
:.


MEDIUM 8 FINE 


IIiI11 LIGHT TO DK.-GREY S.S. 
UNITS. 


INTERBEDDED GREY S.S. a 
SILTSTONE UNITS


w 


RADIOMETRIC LOG 
% eU3O8


DRILL HOLE NO.3-19 
PAY DIRT CLAIMS 


CROOKS GAP 


FREMONT CO., WYO. 
GADDIS . MINING COMPANY 


NO. 5 SCALE ON BABBEL 


NOTE Unless otherwise specified 


S.S. units are ton to light 


brown in Color. 


1







df 


PylifT DRILLING CO. 


Seimograph, Thrilling 0 Uranium Drilling 	 Core Drilling
Grout Hole Drilling @ Pressure Grouting


RN 


	


. 1	
e1Afl' EVITT  


PHONE 2-7308 
RESPWa?ft 3-7343 


3 
4 


7 


	


8	 .. CPE-IN&. -a. 


MR. KEN BAKER 
GADDIS MINING Co. 
MILE HIGH CENTER BLDG. 
DENVER, COLO.


SUBJECT: PAY DIRT CLAIMS 


MR. BAKER; 


PLEASE CONSIDER THE FOLLOWING LETTER AS AN INVOICE FOR DRILLING 


DONE ON THE PAY DIRT CLAIMS, STAGE Ill OF DA. 


HOLE No. DEPTH COST OF HOLE 


3-I1 200' $200.00 


3-12 225 225.00 


3-13 310 310.00 
3l 14 200 200.00 


3-15 290 290.00 


3-16 290 
1450


290.00 
1450.00 


3-17
1450 1450,00 311ö 


3..9 1450 1450.00 


9 HOLES 2865' $2,865.00 


Il i HRS STANDBY AT $12.00 
WORK AT $I2.0


138.00 
$50.00 


$2	 HRS CAT
TOTAL $3,153.00


THANK You


VERY TRULY YOURS; 
EvITT DRILLING Co. 


IRV 


IV 
, 	#


CHAS H. EVIT1 


"DRILL HOLES WILL TELL" 







EXTRA CCPV 
D PA IE i


1q57 


90


R-]


Very sincerely yours, 


Stok
it-Mc. On TX 


o. 


U. S. DEPARTMENT OF THE INTERIOR 	 FINAL 


BUREAU OF NINES 
REGION III	 MADES E P--2 3i" 


LJ1Pj II1 
Administrative Audit Difference Statement 


Date: 


':t 4tj
 


Payee's 
4j Ref erence: 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed  


Difference	 $ 


Amount Approved $ 


The reason for the difference was due to: 


ccst iiO Ift at * tt.i o*t OZ' 


'"j1


, M A-Woo  _____ 
M) Q*tØ 


om t 1* tfua,4110  "I  


23 i*
*	 Zad. 


iO.00 E:t	 øoZ. ot 11*N	 tø 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form. 


L!'A 







.	 S 


31w Ctou 
Deaver 2 coLore 


8,	 7 


L Criste*aøn 


Aatth seutive Otter, MU viola lsea, RItoz UI 


Oubt: am Th*kat lIYtO (UreUtU*)Owftoat zEi.o6 
*.re Netsis OWPOVettee of Arioa (fty Dirt C 4is group) 
Treuit County, VycNtn	 Opersto*'s )Ianti1 ?rorss* Fmpert 
for the asth of	 95t 


ns1ossi are Us oriin*i. 5z4 tour pi.e esc, at Poras 
*x4 )WIOA, Qp.retor's Narretive Røort az4 1gin*er's or	 the 
abore peirio& 


se work is being 	 psrtij uxd*r iMspszadmEt subeoetret, 
cd pertly at tt4 uoit costs. The driUise rat sre as 1.w or Uvw 


than the ratoo eont&lLz*d in the 10000t eM best bid aubeitted with the 
applicetLon 1ii vexe not . rzbtt44 for bu3JL*oier Varks,	 the
bul.ldostrig ratsi are in li,z* with the stendard rtc.* prrrsi3Ln in the peo 
Ject Locality for the *is* z4 sOm of b4ldoser used on the project 
tr the oirsmstanees, tbe rates far the. ixt p rrd under 1n4ecode*t 
subocatrect are oonsider.d to be rsuoaebie. 


as otherwise sota4 below iie conlider that the Opomtor • 
bee .cmUed with the thtnt of the cintx*ct, end the Vork far *icb pey' 
sent


 
Is reccnds4 is i*aasptebls to the Goyer*t. Paysent is 


Od oe the ZoU.1is i&1is eoatinent on ow Vse'LfIO&tLOO of the 
ness of applicable retes sr.4 sritbsetieal ascursoj of etetLoss. 


?oU.owiuj is a tab Jst4on of the acceptable d iIin psrtorset 
during JWr, 1957 


	


3.s $0.60/it ØO.7/ft TOW.	 311* $0.600t 4C.. 15fii 'tOI 
ic ___	 31 
1J*1J	 1lflJfl	 flLL	 t -iu cti 


260	 0	 260	 217230	 0	 230 
2	 0	 45	 50	 350 


21e5	 0	 2145	 240 300	 420 
26	 230	 0	 230	 222 100	 0	 100 


100	 0	 2-23	 5G .0.L0 
2 .10 150	 o 
2-13 220	 0	 aw	 300	 0	 300 
2 .14 260	 0	 260	 2-26 300	 305















.	 . 


DMEA 
EPARTME QS ThE LTEt'fl 


zazo iU
 


SEP -
	


1957
  i RGLON IU 


DENVERV C=F=	 IOWOMWWW
126 Im 


MUM**4i	 aø' P1.24 e*, 1.tL* m 


ftmt E. 0. above 


cIt 1R& k510 (Uri.$oil) coMt X41$, 
z.. it.ti. cje	 i( Mic* (1t7 Dirt c2aim POW) 


cwtjj	 ag Pruç... r*por f Jt3j 2957 


fto bous, i • fo;*4	 Lo*d	 00oi.r*t.x'a 


	


*ir. r.t,4.	 Of thi matti oø2I be 
awi*g to ft is 


Dosr vwt On	 s W	 of *UZ xi*w b*i 
boss loll.


ll at tbe .h*tu	 of tM ø	 - or. oil"







Oil
S	 I


2 


?1 qrsto baa	 U	 av1	 *1 .. 
v as& biU1a	 at	 t*.. U 
is* w* - W*si a *0	 a*d itaa1 t*aa *0 
rM.lJI aM howle %wov, ai ** p*aa vwou *0 **iZ fs*, 
*IT	 Of 4war	 aM baIP* Of	 t** *** 


	


AU wwk	 *0 tomol *t the 
it Is rse4 *0t *0p.r*tor_b. d4	 ox *0 


	


*t'* * ot 7,	 *0 .daaW aaaab $ 091455 oZiM. 


LQ.1iiI7o 
*j -







Approved
Monthly Total


Approved Totals
Previously Reported


Approved Totals 
To Date 


.,70.17-12,4O4.62 ..................... 
264.00 - --------- ---660.00 ...----------------- 


2O00O- --------- 450.oa -------------------- 


2,,36.96 3,49O4. ................... 


---------------- !


------------------------ I ----------------- 


A	
-	 w 


Form MF-104 (Rev.) 	 UNITED STATES	 Budp	 6.5 
(April 1952) 


*	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION Lo 


	


OPERATOR'S MONTHLY REPORT AND VOUCHER	 ' uii 
- 


Month of 43$	 , 19	 Docket No DMEA 4510	 Contra 
Operator's Name Re-Ket.ft1-Ce.-ct-Ameriea-------------------------Mineral 


Address Tenth. Floor F ,. irst So	 V_ I4g.,. Sa3t Lke City, Utah	 ' 
Contract Amount, $ ..64,784.0O	 Government Participation: 45%	 Amount, $-	 . 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date 


Total	 Reported 


(1) Independent]
Contracts: ""11 XVIL111. 
j  


Dri1lingStage1I  
Bulldozing---------------------------
Crosscutting------------------------
Drifting -------  
tsdbyTiite-------------  


(2) Labor and Supervision: 


Supervision----------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


-	 Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify):


Zu,435;XI 
I certify that the above bill is correct and jus1LAn4 that payment therefor has not 


been receiv d. 
Date	 2 RAee 	WIRK -A ouo. iixc 


t resi P Vice	 den 
Per--------------------------------------------- 	 Title ....---------------------------------------------- 


*When a voucher is signed or receipted In the name ola companyor corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer,",as the case may be. 


-. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fale statement or re a tion to any department or agency of the United States as to any matter within Its 
jurisdict o


(Tii?uctions on reverse) 


AP TOTALS------------------------------- -CR114


rursuant to autnorty vested in me, certiry 
that this account is.L9=ct and 
ment in twa5opnt of 


s-3. Wf_7_'_ - - 


-Signature -- A& ------------------------------------ 
(Authorized Certifying Officer) 


Date	 Vou. No	 t
(See other side)







(Fat Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certifythat to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proj Ct under Contract 	 in accordance with the terms of the contract. 


Signature	 .LL_.._ Title	 Date 


APPROVAL BY ADNEA  ExEcu	 OFFICER OR ALTERNATE


'SE Signature------------------ Title XUt Qfficer/Date Pi8i2st
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
merit to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of• holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also,report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract.	 - 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under-Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned Will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be - stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Exeëutive Officer, of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly . voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified cOpy, of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu- 
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), 'however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the apprOpriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Tctals . Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A
(April 1952) J o I	 Budget. Bureau No. 1151. 2 


UNITED STATES	 X\'-.' 
DEPARTMENT OF THE INTERIOR	 \ 


DEFENSE MINERALS MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPOR 


Month o JU	
195	 Docket No DMEA 4510	 Oontr	 - 16$ El


11b 
Ir Operator's Name	 Minerals - - 


Address-------10	 CyU 


COSTS Tnis	 UNITS Puis	 UNITS () I tTrm CoSTS	
Antnoaizzu BY CONTRACT 


OPERATION	 UNIT	 Mon	 Mors	 DAm	 TG DATE
 1!^ 'Unite I	 unit Costs 


'I 


Drifting --------- --------------------- ---------- -. -------------  --- _ 


Crosscutting _ -------------------- .----------- 
Raising.


_ 


ShaftS
—	 T 


_-------------- 


.....


...... 


F!.. 6410 
--------------------- 


Drilling:	 CORE-------
Churn................... 


Roads and Trail


. 


...


... 


13445---------
. 


------- --- -HRS 25).0O--------- 
LILD OZ Ilia


........ 


396.00---------36 
TPitr-	 c	 A$$AY$


-----


I6.00 36 
&_ 


INCIDENtAL ALLOWANCE Fr. $153.80 6410


TOTAL DISTRIBUTED CosTs.j j----------- 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, etc 


TOTAL COSTS------------------------------------ 


zzi ijjoj i;j,. 
10.00------3110.00JHR. 


650000 60 If	 00. 4 t.5Q/w,.
40. 0O 140 3.50


41
301 3.50,T$$iM. 


450.00---


IIII ------------- -0. $81 I1I11 1111I11il1 
TOTAL	 COSTS 


AUTHORIZED BY pl7,495,36
CONTRACT


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con t-ained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief.	 - 


Date J26/57--------------- Operator 
TA1


 
METAL CORPORATIWI OF M4ttXO 


Per------------- -------------------------------- Titlo 


).. NOTE—Title 18. U. S. Code (Crimes), section 1001. makes Its criminal offense to make a wfflilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


a	 c9,,/f/>.,/J	 (For Government use only) 







óT 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and-other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevt, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings,, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period.. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IrF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of 6e project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances, causing excessive or 
disproportionate unit costs.
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o..	 I. 
: JLRE METAL CORPORAT:ONY OIF AMERCA 


TEXAS STREET AT STANTON	 o	 POST OFFICE . BOX 1.492	 °	 EL PASO, TEXAS 
•	 .	


.	 DMEA 
• .PARTMENT OF THE INTER!OR . .	 ADDRESS REPLY TO 


5f	
.	 TENYN FLOOR. FIRS? CECURITY BLDG. 


•	 AUG 2 8 19	 DALY LARD CI Y II, 
I	 August 2, 1957 


•	 REGION Ill	 •• 
DENVER, cwo 	 DME  


HE tpII 


Kr * Wo its xing	 SEP 13 1957 


D.1k.1.A. ?t014Teøi, Rogioi Ui • 	 . .REGION JU 
U. S., barom of mn.s • 	 . . 


.	 .	 - 
Dn.r 2, Colorado 


•	 .	 .	 .	 .•	 - Rot KsntWv,Narttve 
Report Docket Moo ai 
4510 (Uran±*iui) CesLtrct 
Now zilcxL076 Pay Dirt 
CW* Gri, rant 
• 4t7, Wyoming 


DurMr.Xingt	 ••	 .,	 . 


Zn4os.d pieaam find, copies of ftr bi*eathly progress 
report *thtoh shewe the hole. drilled, *1nera3is.d cones and grad. 
(both --most is md chomiLu] assays), *nd the drill.srew stand-
by ties on the Py Dirt Creip of sisiw for the moth of July 1957. 
This aloe eelet.. stage XX of the drilling am o031n*d in our 
DKM entr*ct. (Refer to Plsn sip, poa.d Drilling Pregres, Pay 


AU drill holes pxepsed for at1sge U were empleted for 
* total of 6,410 r..t. Tb. 	 a foeteg. m3iswsd for Stag. 
XX wis 5,$ fast. Th* extra N44" '555-ft.) 1*1 drilled and can 
be accotutted for in he3es that were dmap.nsd when *insziiUsstion 
we. IneøLntIred in the bottom of hole. drilled in Stag. XX. Please 
not* that we drilled a total of 19,396 t.t 40,UV the math of 
JnZy 1957 of which 63 foot were cored. 


•	
•


 


Wring the a.nth of. July, which cep1eted Stag. U, it was 
necessary to do 36 homrs of W114*.w werk in preparing access roads 
and Stags U drill sites. Also 36	 l,s wars collected for chastoal 


- •
	 Also anclos.4 ar. copies of our drihols: geologic logs 


MA an ast.west cresseection asp showing the dnsrslisttion and 
Utholegy of drill hole No.. 23, 90 34 0 2.40 32, 10, 250 34, 
Uu .0 11, U-4, 34, 24, 34, 12, 243, li. Bsc**s* of the 
variation in both thickness and grads and the Ofinit. lack of 
eontizsity encountered in drill 4se Stage Z *nd 11 on the Pay Dirt











\1T 


laws	 V455, 


k3UUD0Z*B *J	 - 10WK - 


Drill 4i.c AMU : w.4*c	 Ajs 
Hal. D.pth 11ckn.es


LII


Tpt Depth Ost. fl.t. 
0205	 Ut 


260 2 0.08 4.5 1(et 3*p1*t 7/24/57 7/24/5? 
245 12 1 • 00 103.0 • 010	 102104 7/19/5? 7/3.9/5? 


.01*	 104..3.06 


.019	 10610* 
IA 0.15 109.5 .034	 IO2-110 


.022	 110-112 


.0*6	 fl21I4 


.017	 114.116 


25 245 16 0.16 13000 Not	 sp1.4 7/3.9/37 7/19/57 
62 001* 209.0 001	 207.212 
i6 0011 219.0 Not 5sp1.4 


2.6 230
 


4,006	 172174 7A9/57 7/19/57 
46 0.53 173.0 4005	 174476 
14 1.00 177.0 000	 176478 


-•
 


0009	 174*0 


3.6 0.095 14405 Not $up3.sd 


100 7/23/57 7/25/37 


240 150 14 04,093 47.5 Not 5&*p3..4 7/24157 7/24/37







- 


Xineralized Zone and Grade p 
Cheinleal Aiáys - _________


pepsa *t• Date 
Ult fti!$. 


ft*	 4strena 7/4/51 7/4/ 57 
14 0.3J5 *9*0 NO 34*pled 7/19/57 7/19/fl 
34 0.075 136.5 wet Isaplod 1/17/57 7/17/57 
20 04,115 1900 
2* .	 0O45 204.5 .	 . .. 


6* 0.11 301.0 .009	 299304r 7/17/57 7/19/57 
132 0.07 425.0


 
Not Ss*p1.d 7/27/57 7127/57 


(U rt.)
Legged by Ceatary G*opkystesl


7/25/57 7/25/57 
2* 0034 91.0 Not Sa*p1. 7/24/5? 7f4/57 
18 .	 0.09 15440 met $sapt.d . 7/24/57 7/24/511 


.011 9444 1/24/51 7/24157 
16 0.79 9700 .011 94.9* 


.013 
0.115 22505 not $aapi.4 


18 0.07 14.5 Not	 **p1. 1/25/57 7/25/57 
30 0.07 4200Y *.t 1s*p1 7/26/57 V-6/57 


7/2*/57.. 


16
Logged 


0.07
by Ceatary 


136.0
Geopys1ea1 
ot 50sp1.4 7/25/57 7/25/57


K ). 


305 
4"0 
300 


#40.	 140


Drill Toti 


.220 
11 260 


*30 


249	 .350 
520 


222 . 100 
150 


2-*4 215 


2 i *5 300







JUL
LIZ 


T L'7z 
DLi1t G C0?XUFD


I 'T 
OrtU 
Vol* Depth 'itticknss* Depth 


tL
Depth Di 


ZLtL ______ 
200 20 0.0k 30.3 1ot 5**pIe4 7f25/7 


5 315
16 
20


0.0 
0.115


166.0 
274.0


rt 3a*p]d 
'lot S**p3.d ?/25/fl 7/25/fl 


23 525 15 0.33 43% 0006 2i34-436 7/26/57 7/26/7 
(13 rt.) 447 0005 4430 


0004 43*440 
24 0040 440.. 440-442 


442 .005 
0009 462444 
.005 444446 


Lto&ged bj C,t27 G,opbaiCaU. Corp. .007 


2-43 )70 28* 0.32 34300 .011	 -342-344 7/27/57 7/27/37 
(24 ft.) 367. 0014 344-346 


01022 346348 
.056 34-350 
.013 350352 
.032 352-3$4 
.030 35435 
•O11. 35645* 
.110 35.460 
4006 360362 
0000 i 362-364 
.01.0 364)66 


Logged by Century 0s0phyatc*1 Corp. 0016 366Il36







I I 
KJ$3J!OR? 


-CA6 It* iT- A" J!2LT U$ - -	 - ",Iwo
- 


Total	 onox', Arill bel.a - 


r,tz 4iiI hots t.otag.  


raw 


2Ohrs. 4w 40 f"-	 M&- .1957 - -	 - WO drill•
.prQb.ifl	 t% - (br.ks	 d,w*) 


;lhr. ----
•	 • •	 • •	 • through 4I'iU table. 


• 1 br..- - - -	 - July .2 4 17 -	 - - - - Prob* drill kolø* 2-0,*-0., • .	 .	 .	 . * . through 4rLU nj tsbl*.	 • 


•• Two drulrijswsitinjon •	 •	 • %1j4 


25 boar*-!.t*l	 • •







- fl1LT 1..15., I 


DU LLDOZER WORK -	 -.---t	 -J--- 


Total  hours for p•riod	 4 hotji	 L_L_ 1 


DflLLIE	 I 
MOPWA-


drilling	 period July 145, 195?.







\	 .	 .:. 
J


:,	 • •	 .	 .	 ---
EXTRA OJFY, 


EA 


cv	 SEP 25	 iq 


EOLQGICAL LOG$ 


OQC-'KtT XOs DIIE:A 4510 (URANIUM) w# i. GAOOISp 4t 
C**ct No. IM,	 E $076 PAY DI RI Ci 


F*ENeI*r Ca sos+o-r--	 - 


THE frftLowl st 23 *EQLO*ICAL L** cov* Tst o,u,sis or SYME 11 OF ThE 
CO$1'*ACT.	 Tilt 0*IU.I$$ wAs sirAiticD Oh JuLY 170, 1957 As	 co	 tvrt	 os 4ui Y 27, 
1957*


DEPtH ii Fict 
HL* NW4*E* FROM To TYPE OF MA-m i AL 


2	 a 0 52 T*s ALLUVIAL lAND & ORAVEL 
52 $04 TAN CQN*LOM(*A1t	 TRACt OF $WME 


$04 - $10 TAN TUR$1*$ 1* A IRtY 1$. sTAIN 
FRAOME*T$ OF **EEN $H*t 


170 - 260 uv s,s, - coA*s	 s. - 
OF ORUN & **OWN SHALE 


2	 4 0 50 T*t. ALLUVIAL SANG & Q*AVEL 
50 10 The cosst.otan 
IQ 84 TAM *.t. - COARSE CR, - 	 ACE OF *NALE 
64 130 T**, GREEN, •REV, *to S.;.	 soM 


SHALL OILT & $TAIM 
$30 - $38 R0WN & BUFF $$ALt & 8.3. 
138 - $20 OAIu	 •RY ØPIALIt & Sol* 	 TRACE IF CA*ON 
t20 - 230 IAN 8.0. - $$ALE & SILT 
230 245 DARK OREY 3.1,	 MEDIUM OR.	 TRACE 


OF SHALE 


2 - 5 0 - 48  TO ALLUVIAL **kD & GpAvtt. 
46- 110 a**v TAM 190. - ALTERMATINC RED & 


GREY $W. LE*3 
170 - 245 SILTY utv S.s. 


2	 6 0 12 TAN ALLUVIAL SAND & SR*VEL 
12 112 ALERNArINO PINK & kt 	 $.s. 


soft 1*011 ITAINIU$ 
$12 230 GREY 5030 - SILTY OREY 5$, 


W*i* TA*L.E	 186' 


2 - $ 0 - 6 TA* ALLUVIAL 8.5. 
96 - 125 Onty $ILY 1.110 


WATER TAILE	 46 
2	 ID 0 46 TAN'ALLUVIAL SANØ & GRAVEL 


46 - 94 ALTERNATING GREY WHITE &JOW, 
NED, GR, 55, & ;*v $H. LENSES 


140 COARsE Lisst GREY 1.1. 
140 200 COARsE 0*v TAN 0.14







I-	 r S 2"	 • 


DEPIH 1$ rut 
Moa.E NUM$g P, r*QM 1* 4__ __ø4 TIU OF M*tZ*IAL -	 --M* 


2	 $3 0 46 TAN ALLU4At UN  & ØAVZL. 46 - 114 TAN $,S. MY COM$ CR. - 
^w 404-it 


114 $10 EY TAM #* Sik	 $MAI,i 
$70 955 $*(Y $.10 VA1tYI10I 1$ CAU$U$ - 


ME UtlN t SW* $H*i 


2	 14 0 - 64 TAN AUP.UVtM $*40 & $*AV&L 
64 - 146 AL TER WATt $1 4RLY	 **OW*	 TAM AN 


REQ MO	 . $.$. 
$48 - 2O Guy Otcw $f*. U. *.s, 
230 - . 260. Ury s.s. $I cry	 **v 414. 


2	 1? - 3$ TAN AU.UVIAL RAND & ØRAVtL 
36 — 136 Liorr MY Ras, w1tt MTERN*T,$s 


us &	 GIRUN *14. LU$tI. 
13t - 200 Comm,	 *EY t$, 


CARSON *T*t 
W*rr* TABLE	 I10 


2 - 19 0 - 12 Tom ALLUVIAL *A$	 & $*AVEL 
12 182 LIIHT $EY $.*,	 MTERNAISNS RED & 


4RV *E*$	 NQY $N. 
162 - 308 C.AREE OREY $.$. - SILTY **EY UEEN 


CA*BONACEGU3 *14. 
308 - 350 so. On., TAN IRtY	 S. 


2 - 20 0 - 4 T* N AU.UVl*L BAND & BRAYEL 
4 - 84 t.r. *REY & PINK 3.1. - *514E 3*4*1.1 & 


* tt 
84 -100 Lt. ony s.s. - situ: msius *s. 


100 - IQO G*tv, PINK & TAN 3.5.	 RONt SMALl 
& SILT	 A LITtLE STAIN AT $Ø 


190 - 240 G*tv & TAM 1.1, - $flItn 4*0 
240 - 406 Gittv s.s. - s**su:srs op s*st* sw*t.i 
408 520 G*tv *,$, - M10 1014 BR. - TRACE OF 


SHALE 


2 - 22 0 *8 T*s ALlUViAl.. $ANO & RRAVEL 
66 - 78 TAN 3,5. & PINK SN. 
18 - 120 Mt, G*. *RY 5.5. 
$20 - $55 COARsE TAN B1IIY 3.50 


2	 23 0 - 28 TAN ALLUVIAL **$D & BRAYEL 
28 - 100 Ats*rstw* IROwN & UCY 1.3. 


Muius s. 
100 215 C**t L14HT 05EV 1.3. 


Wart* TA$i.	 136'







.
.3., . 


DEPTh IN FE 
Hots *unia F*os To TYPE Or M*n*.*t.. - '------


2	 24 0 36 'Alt Au.vVa At. s**	 & a*vt 
36 '	 96 '	 "	 . D.'. TAM *1EV $$, & $$4•. 
98 - 110 CA*$CN*CEQU* $,$. & $14, 


W*rn TAt.E 


2 - #5 0 - 48 TO M.UIV$AL. NANO & $RAVEt. 
48 - 112 TAN $.$	 - CCAR*	 .	 XTS 


OF SHALE 
112 - 114 srv TA$ 1.1.	 c*A*MNTS oq 


TIRNIN	 TO	 REY $.$. WtTH C0N$IDE*' 
• •:	 '• .	 •. *A$MtNt*"OF o*ru 


114 260 Guy *$, W$1M SOME TAN CO$*t.0*1ATE 
260 268 **EY $.s.	 c*$$IGE*A11E CARSON 
268 300 **EY & TAN *.$.	 CO**$E •I. - tRAC 


•	 •	 . .	 .	 . •	 .	 '.' .	 *so	 "	 ..	 . 


0 -	 38 . 'TAN AUVV1A(..5A1D	 *RAVEL 


38 - 78 TAI* CO**($MENATE 
•	 .	 .	 . 104	 : TA  &4$tv$*,	 r*A$NZNT$ OF SHALE 


•	 •: .	 .104 306.	 ' Lou	 CI'*CULATION AT 104.	 OiLL.zo 
ON AI	 10 3O5.	 No *tru* or VV,rsws 


2 - 27 0 -	 tO TAN AWYIAL $AND &	 RAVtL 
10 26	 .' :.	 W$4Tt$,$.	 S. 
26 148 *1Y & PisK u.s. - MEDIUM *R. 1ACE 


•	 "	 •,	 ':' '	 S . ,	 .,	 ..	 . :	 ••	 •'''	 .	 . OF 
•	 .	 .	 . '.	 '148 .18 tY'ON*E$'*4**	 "to IUM$*. 


•	 .	 .	 .•	 ,• ..	 186' -	 290	 '.•	 •,	 •' sity ONUS 1*5.	 SOME SHALE & SILT 
2,';' ',	 .	 •.'	 290 '	 410'	 ' '	 'TAN & ONLY L$. . 	 Mt*IU$:tO COARSE 


410 480 $R(Y s.$.	 rRAct IF SHALE 


2 - 28 0 - 286 Liani GREY S*. ATE1NATI*O PINK AND 
.SPEVi*EE* $N.— SOME IRON STAINING 


286 '	 410 •• COMM TAN $**Y 5.5.	 . '	 •• 
410'.15 'S •Mtos*,oYs.s..	 .	 .	 .	 . 


2	 30 0 10 T*	 ALLUVIAL SAND & SNAVEL 
•	 '	 .	 '.	 ': '	 '	 70 —160.	 .	 ' TAN S.$..WtT$ GREY SN, i$$ 	 . '"• 


60 - 110 COARSE Guy a.*. 
170 - 185 *AR$E T*s GREY *,*. 


2 - 32 0 -	 14 TAN ALU)VIAL $AND &	 RAVEL 
•	 •	 14 .	 110	 •	 '	 • ' 	 ffi*. *,•LtaWT Gv ss. •	 ' 


'PINs $$AL	 'EN$U 
1.10 '•	 -	 200	 •	 •..,	 '. '' Co**s	 $*.tY $,s, 


WAIlI TA$I.E	 138'







•


owplo fit Fir 
sioLt muse qL j 


2-35 0 46 T** *uuvs*i iAso & S*AV*I. 
46 - 1$4 I* 


124 1 •T*$ s.$.. CGARU *R.- $AVLL 
tftAà	 O	 *$ALE 


136. 182 Gsv i.	 COARSE GR.	 $SMC $*LE 
1$2 31$ Lost CI*cu*tios AT	 89f  


: 'AIR iØ315t.. No sznms 
Ti$Q$. 


2 - 38 0 -	 58 T*w ALLUVIAl. SAND & **AVEL 
•	 . .	 58 - 332 .	 Ussi G*v s.s. WITH *s1.iu •	 ...


•• .,	 P'IIIK & **LY SANDY $14. 	 EN$t$ 
332 '	 465; CQA*$E TAM **&Y $iI 
465 - 525 'COA*$E SILTY IPIY 1.3. 


2 - 43 0 - 282 host •rr nit sw ssAtsrø s.s. 
*Lit*NAT$*Ø PINK &Q*EY SANDY $14, 
LE$$t$.	 SOME lION $TA$$$ 


282


 


-410 Mo. TO CeAlOt Gwv s.s.
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RARE NETALS CORPORATIOW OF AICA 
P. OBo3O6 


U?y 9 Utah 


TO 8 L J0 Ca1n	 Amoagt S,, 1957 


Description _______ Chica1 Assay % Romarks 


Hole #24 Projoet 
U-155 PaYdirt 
Gaddi8 MM Czh 


Bag 0010 
Bag	 2 0010 
02S 	 3 019 


p014 
BEG 	 5 o022 
Big	 6 O6 
Bug p017 


Role 0219 Project 
U-155 Paydirt Grai 
Gddi&3 r:	 Crobo 
Gp D U7G 


5 it 
SMYIQ 0009 


Hole 0243 1ojtact. 
U.=155 PaydirtGramy 
G.ddi3 DiL1 
Crooks Gaip 


Bas	 1 0011 
#2 014 
#3 022 
#4 056  


V	 #5 p013 
ci	 0.6 p032 


7 


a 9


.030


:010  


'FE 19 7 


c: 0006 
tz	 fl low 


#12 0010 
013 O CC6  


1 _


C 	 Chemist / 







o .	
. 


RARE METALS CORPORATION OF AMERICA
P. 0 Box 306 
Murray, Utah 


To o. E 0 J. Carlson	 August 8, 1957 


Description Chemical Assay % _______  Remarks 
-U308  


Hole #2-6 Project 
#U-155 Paydirt Group 
Gaddis DMEA Crooks 
Gap Wyo. Field #77-38 


Bag #1 .006 172-174' 
Bag 02 .005 174-176' 
Bag #3 .008 176-178' 
Bag #4 .009 178-180' 


Hole #2-5 Project 
U -155 Paydirt Group 
(2addis DNEA Crooks 
Gap, Wyo. Field #77-3 
Sample mt. of 5' 
frcm 207 1 -212 1 Bag #1 .018 


Hole #2-19 Proj0 U-15 
Payd.irt Op. Gaddis 
JI€A Field #77-40 mt 
5' 299-304t ag #1 .006 
Hole #2-38 Proj .U-155 
Pa;dirt Gp. Gaddis 
DMEA Field #77-41 


Bag	 l .006 434-436' Bag if .005 436-438' 
Bag #3 .004 438-440' 
Bag #4 .005 440-442' Bag #5 .009 442-444' 
Bag	 6 0005 444-446' Bag #7 .007 446-448' 


Hole #2-25 Proj ,U-l5 
Paydirt Op. Gado..is ©rcE P25 1957 DI-LA Field #77-42


1çkj	 IL 1______ Bag #1 0011 --- 84-96' Bag #2 0011 96-98' Bag #3 .013 98-100'


copl3r: Alan Traver	 JL


rief	 iiemis . 
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XTU? A COPY 


RECERM SEP 25 1957 
WTL I 028TUALS1co1 


LOV0CTO& mm Nanucc 


gu3t 1 0 1957


.,.
F: 


V0 M0 SOTtS EIILLG 


Rare ta10 Corporation of LGriC(1 
Tenth Floor First Security Building 
Salt Lake City ll ) Ut3h 


Fora Drilling ricos for the ttonth of July 197 on your Gaddis 


et a1 Pay girt C1aims Crooks G	 Fnt County D Iyorning0 


Drills D2100 ctd Dc4800 


1kOflcooCOZ°O 


00 300	 1610 ft, n O0<40/ft0 	 3 970800 


300 2 	 600 0 	 2D830 ft 0 2z O07/ft o 	 2'D1220O 
Over 600 0	 15 ft, 9 1 000/ft0	 1000 


Coro	 26 ft0 n BoWftt-	 O8O0 


StbL 
99 hours at 312 000/hour


Tht8].	 321o0 


PAD 


Ar-


;r	 P	 ....... Check 


. .	 a


I.	 .	 jr	 e 


BY 


LRP). BY 


flt. 0. '.


7







17 16 


20 21 


I-	 PAY DIRT NO. I I 


I	 2	 :3 
0	 0	 0 


.	 4 
0


5 
0


6 
0


7 
0


8 
0


2-3	 9 2-4 tO	 2-5 II	 2-6 . 12 2-43 13 14 15 •	 o . .	 • .	 , • 


PAY	 DIRT 2-8 2-10 2-13 2-14 2-7 2 19	 2-20 NO. 5
PAY	 DIFT NO. .2 • py DIRT NOD 4 4 PAY DIRT NO-.7 


16	 17 0 18	 2-22	 19 
—o-----_•_o—


2-23 
_•_


20 
0_


2-24 
S


21 2 - 25 22 2-26 23 24_2 27 25 
•_


2-28 . 26 
•_--


27	 28 _-_- -	 _- -


2-30 2-32 ' 2-35 2-38 PAY	 DIRr NO. I' py DIRT NO.. 3 . py bIRT NO. 6 
29 


.
30 31 32 33 34 35 .36 7 38 39 40 0 0 .	 0 0 0 0 0 0 3y 0 • 0


Section 20 a 21 


T28N,	 R92W


Abandoned 'Drill	 Hole. 


	


.0	 Completed Drill Hole 


. Completed Deep Drill Hole
(No. I01I,25,39,40) 


2-3 


	


•	 Completed Drill Holes


Stage I 


Stage I 


Stage I 


Stage fl 


0	 500.	 1000 
•1-


SCALE IN FEET


RARE METALS CORPORATION OF AMERICA 


Salt Lake City, Utah 


PROPOSED. DRILLING PROGRAM 


.	
PAY DIRT GROUP 


Crooks Gap,	 Fremont County, Wyoming 


SCALE: I" = 500'	 DATE: 7- 2 57	 REVISIONS: 


DRAWN BY:	 CHECKED BY: , 


TRACED BY: S.O.	 APPROVED BY: 


DRAWING NO.  
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EXTRA COpy 


PRECE0 	 2.r 
!iiflith


j	


•


h ---
Nam_ j sivulml I
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, S Am_-, W_ 


MAt bib)1 
Mal^^ 1̂5 ^^11? 


U. S. DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


REGION III 


Administrative Audit Difference Statement 


tØ,	 [Ut&	 Date: 
4t **ttS


 
Payee' s 


4 U . 	 Reference:  


Upon examination of the above Payee's Reference .a difference was 
found which made it necessary to suspend your account accordingly: 


I 
=_ _EX 


 


Ui: •.tø	
DATE I i I - ^11 S I 91"My-ft j 


 


coii	 i'tU*s* uøp. 


a** tO t*  


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. 
4..15 ... 52 D


Amount Claimed $. 


Difference	 $ 


Amount Approved  


The reason . for the difference was',- due to:











.J, 0 
Føumi	 te &	 bu*tio of tb. *cee$sb. 4iriUlz3g .rrrM4 


urta the perLL:


ocqb1e Drilting IIT	 .	 J	 4.*jpJ.*Ii.j . 


1 300	 335 300 a ,	 00	 0	 200	 '	 23	 .'.. 300 . 120 .kIG 
' 


0	 160	 25 300 200 
5 
6


180	 .0	 '	 ZS0.	 .'	 'f	 '*6'	 '.. CO U01. 


7
300	 20	 32	 27 
*7	 C	 215>


300 
300 0 300 e a 9 


10
230	 0	 230	 31 
300 In 1	 32 300


0 *90 
305 300	 15	 33 260 0 260 12 "	 30*'


	
17	 .'	 '	 .	 3k 300 . '.	 '0 '330: 13 300:	 80 	 380	 .	 ' 3$ .300 '.. 0.  


1.5
300	 110	 10	 36 


. 300	 50	 no..	 .. :,	 '> 300 ..,.." 0
.,


300 
.. 3 •'	 .3a	 . '	 .	 '	 '0	 1$6:.' O0 100	 " , 


300	 . 	 335	 .: 39	 •,. 
300	 0,


100 ' .. 


0	 215 
ao 
21


 295	
0 
0	 295	 t'ts1s	 tO, (33' 


227 	 227
220'	 J2,983 


mlt ports4 ooat o drit1i	 .zaeedi th* 
tOtUSI 1*POt** owft. Th* 	 **i thiU4z 
to a. diUowi4s OU*: 


As*t 
DttJ1jng *aats r	 ørtd -	 . -	 .-	 ..	 1? .	 '	 ''. iuioe	 at . 


4300' ivs1, 1O,fl3'	 t 00/tt464.8o 
300*' latarftlt 2250' ot 0. 75/. •,	 ' .	 ,,	


, 
ts1	 iii, (Lr,ar2ss)	 -	 Li127 


DtamlZow st	 ri13*.ag	 et1s ot.- Xbe 8? 


or ths i*	 i*s1	 i.rss* irid, Oflr	 . .t*1yiss tOP AuhmmumLl Ami t*?I*2.$ I 	 '*	 f'Ns	 *M •osts	 re .' rspoarted on Po	 W10II az4 )'1QâA
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•	 DMEJ. 
:TARTMENT OF THE tNaRIOR 


JUL.29 1957 
REGION Ill	 •	 ::yor ?4$3, ;.(	 DEI(YER CQLORA	 Da	 a, 


JI1957 


4Tteer, 4W.A P1041, e*, 


A 511Dt**) a *e 34fl7 
Ite NOWSrpr a i.e t AM rtOS (d . GqMio a.1) 
(Pq Dix; 01a1* trci) F	 * I, iO*. $ 


r 


A fsZd	 ta projac mw aM 1'a17 2, 19fl, 
A3ia . r*z, * ji. or for tp eorpoi*tto	 at the pzup.rty 
.t tjw U.. or th. I •matio' *4	 Stst U a tuo prQjet aw 
ti	 .	 . 


oas to tt* Iz'Lll Oltft *4 drtU sfta liamtUp. 
rnmrt.d J 3stop I kiUi	 b, 1957.. 


A	 ot 10 6A vithaAetI set" spthot 
3.b,$59 r..t	 drWad or tho p*uartyo	 this, b*r, o.
39 ubuo vith. tootw of 32,03 *so 43,1014 to t po.)sst, 11 
test L't 33 bolles baL4 dri.UM In 	 .4' tU footøp sZI& by 
tba eo tr.st s4 2 hales, haJ* 	 30I 30 *	 , 100 *495 St i pth 


a ot elat.4....*4 not .lsiesd. 


tht  
t yrebs nsu,),ta LAdiested that 9 hales, lisle 9, 2*, 11, 32, 39, 20, 
220 25, W $Ji4 harjsois fres 5 to 3 1et thiak viUi 
or . pesesit .01C	 better. As3jeee 4' the sti. frs U arid 25 IhaINd Saw tM) Oil 5reSt3t 	 ha repato aro Ust4 
be3ov.
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Itnurea4, Formth' 104 (Rec)	 UNITED STATES	 42 R1036 5 
(April 1952)


DEPARTMENT OF THE INTERIOR \ 	 / 
DEFENSE MINERALS EXPLORATION ADMINISTRATtO  


OPERATOR'S MONTHLY REPORT AND VO 


Month of 1957	 Docket No. DMEA	 4510	 ContrL7	 im..E1076 ---------------------------
Operator's Name RZ'	 Minerals ------ -Uranium 


Address tenth floor, Firtt 5ecurit	 Salt Lake City, Utah 
Contract Amount,	 Government Participation: 75%	 Amount, $45.CO 


- FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independent


I xixxxxx Contracts: 


Drilling


I 


2?Q417
---


iM ,270l7 
2- 64 000.flO 264.00 


Crosscutting 
Bulldozing------------------------------- 


116e 200


------- -0.00 
----


00	 0.00 200.00 
(2) Labor and Supervision: 
------------- 94 ------- -0Q0----2,336.94 


Supervision10WaflC --- ----------------------- 
Technical Services


_----------------- _----------------------- _----------------------- 


(3) Operating Mat'ls. and Supplies: 
Timber


__----------------- _______________________ 


Explosives-------------------------- 
Pipe


------------------ ------------------------ ------------------------  


Track


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs----------
(6) New Bldgs., Improvements, etc ___ ----------------- _--- ------------------- _----------------------- ----------------- ________________________----------------------- 
(7) Miscellaneous:


IIIIIIII3 i6_IPI uiIIIIIIIIIIIII 
PayrollTaxes------------------------------------------------------------------------------------------------------------------------------------------------------------ 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 1ll435.11fjJ/4/	 1/421/ 744 
I certify that the above bill is correct and just And that payment therefor has not 


been received. 
Date	 117	 l9t7yeeT3t'e fetala Corp.of America 


Per	 LjTitIe Y°------------------- 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the , ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


4 ---------------- 


Signature--
(Authorize •e	 grtifyin Officer 


Date((2'$7 v tóL/(o 
( ee other side 







APPROVAL BY DMEA EXECUTIVE OFFICER	 ALTERNATE: 


Signature
•AUG129S -- Date 


1 


(Fat Government use only) 


CERTIFICATION BY GOVERNMENT REPRE$ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration 


Signature


under Contract N01c4!1--	 in accordance it 


Title


the terms of the contract: 


Date>_4_7 1^q 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign, the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are usedin the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes,. liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as' labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive. Officer of 'the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc:, and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







S. 
Frm1F-104A


(April 1952)
o. 42-R 1151.2 I 


UNITED STATES	 I 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


OPERATOR'S UNIT COST AND PROGRESS R


J• 


r 


	


Month of June	 195L	 Docket No. DMEA J5AO 	 C_ Îlt l 1 0 ------- ----!7 --------- 
Operator's Name ....fl eiet4&CarporLti oLAtnerica.: ----- Minerals _iJriniimi . 


Address --ehoo,t eurttr....B1 ...,Stlt Lake City11ta.b-------------S - 


AUTHORED BY CONTRACT 


	


OPERATION	 UNIT	 COSTS Pats UNITS This 	 Ussrs To UNIT Cosvs  Mon	 Mowrn	 ATE	 DATE	 TO DATE
'r.Inita
	


unit costs	 - 


Drifting -----------------------------  
Crosscutting --------------------- ...----------- 
Raising  --------------------------- .. 


Drilling =W-Non-co-is


Shafts 


X2Xs ------- -Stag&i------ 


Churn.. 
Auger.... ................. 


--------- ------- -
ZX--8uUdozig .-Rr. 
----------- 
Roads and Trails ._ - 


ncLdent1.A1iotaite .2t.


32?Q1 1Z,93 --Z7Q4' L2,-9*3- Q63L 


ZQCLOC—  --O. 1ft.OQ 
4'	 264-.QC----26- 1i.0O


O4------ -364..00--104.. L3.5O 


2 3 64 1219 t33	 C a 18


t1.Q0/rt. 


21: $i0a.00/.Hr. 
.24 --12..50/iLr. 


--..104	 50Jsatni1 


IQ1/2t. 
TOTAL C08T8 


AurnoRizaD BY TOTAL DISTRIBUTED COST&L43544L 


Operating Equipment Purchased........ 
Initial Rehabilitation and Repairs......... ............... 
New Buildings, Improvements, etc........................ 


TOTAL Cosm --------------------------- 11 ----------------- 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date ..95?Operator!l&t'? C5.Qf 
Americ 


Per------Title 3Li.e.PThØjd.eJtt........ 
no ft• ; fIine 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes Its criminal offense to make a wflIThfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:................................................... 


(For Government use only)







.	 1 


INSTRUCTIONS 


Preparation of Form MF-104A---.Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for,the Operator to distribute .his' 
costs among the applicable phases reported with the exception of three items the costs. of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments,etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. . This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







RkkE METAI CORPORAT^QA O _ AMRCA 


TEXAS STREET AT STANTON	 o	 POST OFFICE BOX 1492	 C)	 EL PASO, TEXAS 


ADDR3 r1 rPLY YO 
NTH PLOOR, T IRST S)CURITV(3LG.	 0 


SALT LAR) CITY 11, UYH 


Jutr , 15? 


M, A1.BA S. Kos$tL1$A,t	 0 


U. % 3ustA4s or lits 
RO,. 131, kodo t 20 
UE*vt•* F6000AL cE$1E*	


0 


WVE* 2, COL.O*ADD


R(t f*s**Tivt 1¼,owr	 0 


aocxET Ho. 0E* 410 (U*ANsw) 
COPIThACT No. 104 E ?0?	 0 


PAY Di*t CLAIM Q*ouP 
FREMONT COu*tv, WYO$$HG	


0 


DEA* 4*. 1KO$ELMA14* 


£t,CLOUU	 *sc rtwo 0P4E$ or ou	 44O$Yê$LY *e p0*r WHICH $$OW$ 1HE. 
•*oursa Aso *fOtX* ORILLED ON THE PAY 0.*1 D*OUP or CLAIMS P0 1$IC MONTH O 
4usz 1957. III4I0E$T4L4,, THIS ALSO CONPIIfTES STAQE I or 'v	 1L1asQ AS 
COMM* 4$ 014* CO$T*AT. (REZP4 10 KAO M*, $FAGE I, P*ppouo D*tLLIsc 
P*ouAM PAY Th*t.soup4	 .	 0 	


0 


IIIL 0*141(1 HOLES pRoposta Vr O* STAGE I ORIUNP ING WERE 3ftILE) WITH " it 


XCLPT*ON OF' NUMSEII 30, WHICH WE WE*E U$A5U TO COMPLETE JECAUSE OF * HEAVY 
WATER COU*$E WHICH WAS PENETRATED At A01P*0*tMMtLY 9$(0 FT. ALSO, REFERRING 
TO OUR $t'$OWTWLY REPORT 1 PA1E NOTE THAT WE ONIUtO A ToirAs OF 14,9 ri1. 
Or ms AMOUNT 1 ONLY 12,9$8 rr. WAS CHASGED TO OUR OMEA CONtRACT 4510. THE	 7 
EXTRA FOOTAft WAS DRIllED UCAU*E OF THE FACT THAT II4N4FICANT 114I$E04IZAIIO$ 
(THAT Is, NETTER THAN 00$0 U306 *ADIOMETRICAUJY 0* ;$EsIc*uY) WAS PICKED UP 
At DEPTHS SELOW THE *UOWASIE DRILlING DEPTHS IN THE CONTRACT, In THE 
INCIDENTS wHERE 1*1* OCCURRED, *411 $tIG$$O*I$G HOLES WERE ALSO OEEPE$ED IN AN 
ATTEMPT 10 FOLLOW tHE I4I01ERAL,1ZATI6$. 	 0	


0	
0 


Ous*sa tise so.it# or Jusi, WHICH COMPLETED  SrAelt 1, it WAS NECESSARY TO 
oo 46 sou*s or SUUOOZEP woRK IN PREPARING ACCESS ROADS AND STAGE I DRILl 
SITES, OF THIS AMOUNT 1 THE 20 NOV** AU.OWABLIE WAS CHARGED TO OUR CONTRACT 4I6. 
Aao a TOTAl, or $08 CHEMiCAL ASSAYS WAG, OF WHICH $04 WERE ALlOWED AND CHARGED 
0I*ECTLY TO THE CONTRACt,	


0 	


0 


Aiso ENCLOSED ARE COPIES OF OUR 0*IU4(O1E GEOLOGIC LOGS AND A CROSS 
SECTION MAP SNOWING ORIIIL. HOLES No, 11 aso $2. TH9 PAY Dr*t a*ou* Os CLAIMS	 0 


APPARENTLY It ALL LOCATEO IN 1*I( .A$ATCW FORMATION OF TERTIARY AGE1 WHICH 1$ 
THOUGHT TO RESt on THE FORT Usios r0Rr4AflO*.. ALL MOLES O*1LLCD 1$ STAGE I WERE . 	 0







V


... 


?4	 :in3#r KIONSELPAW
	


Juiv , fAW 


U S. 34JAU OF fli 


$OTO$ (N A 409 Oty TO RAY.$9-3LACK SO4$1ONE AND St $T) W10-C14 IS 
T$UVHT TQ St vr*y cLose TG T4 FORT Uw*O$ 40N1AT. DR*u MOLC No, I ro 


west 4W PAY Diwr Ct*ti $r. It WAS eor*so IN A VERY FINE, CHOOI.AIt 
*WN St.TSQ*t W141104 WAS AS*VtO YO SE thE Ft JMIOH FORt4ATIt*. This 


r0$4010N WAS NOT €$COUNTEO IN ANY OF TR4 OTHER $OtES *iu, As sotco is 
THE 00$ETAI4 LOS AND THE CH$ICAL ASSAY S, 141$*AIZAT10$ WAS &$CQU$T*tD 
Al VARIED OCPT$*. 


V*Y TRUIY YOURS 


•	 AN


 


To TRAVVi 


Escosst 


'4 COP1$ OF ThiS NAR*AT%V	 EPOR1 


COPI&* -41.411 4*p 	 PROPOSED DRIL1$4 P*&, SUCE I 
coits - (rnoss $cno	 MAP* )Rlu. flot.s U AND 1 
oi€s smoste, or HOLES I 70 4* 


Z cop ses - Copint Laaam Co., RA010METII0 tICAS 
Z ooi* — PRosss1 REPoit, JUNE I T4*U 4UI4	 U 
r — PRo gs	 4EFORT, hiNg  15 i'w JUNE 30 
C cøp iss C$vtcM ASSAY$


 
OF 1 ,03 'sAmoucs 


'coPiEori- S 


: COPIU V)DZ	 fRvou:c	 (P4I) 
3 CP$E* R4i4. HO*E 1NVI 	 (PAlO)







PROGRESS REPORT-	 fl
OADDISS 


 it al., ?JC? U-lu -
Trpver 4[1.757 


V\ /


BULLD0ZEa WORK 


Total boure for period - ______ 


p:LLic


inerax ca zonoc urage 
Drill Thtal dióetic(MR 


Role Depth Th1ckne 1ipth 
4uber 


I
Feet Lncties - Orad. Feet % U 0 -- Feet 


4 160 - Barron 


5 180 0.008 14	 1 
0.007 16	 18 
00008 18- 20 
0.007 20	 22 
0.012 22- 24 


28 0.i07 25.0 0.02 24- 26 
0.013 26- 28 


• 0.014 .28- 30 
10 455 20 0.07 143.0 0.006 140-142 


• 00010 142-144 
16 0.06 193.0 0.013 .190-192 


0.125 198.0 0.013 192-194 • 0.022 194-196 
0.015 196-198 
0.002 198-200 


11 515 0.041 92- 94 
• 0.043 94	 9 


00113 146-148 
0.060 148-150 
0.057 150-152 
0.042 152-154 
0.046 154-156 
0.734 156-158 
0.377 158-160


Date	 Date	 . 
comploted 


6/1-5/57
	


6/15/57 
6/15/57
	


6/15/57 


6/4/fl
	


6/6/57 


6/4/57
	


6/5/57 







DRILLI (continued) 


Drill	 1ota1 
Bole	 Depth. 


Number	 F Ott 
11 


(cott) 


16	 16 


22 


23 410 


24 336 
25 500


29	 :215 


515


PROGRESS RP0it' JWR.	 195 
Oii'C V..5 


L_t 


ickáàii 
Inches Orade ?e.t	 % U0g *'i_ 1*J	 L_	 IL


?eet Started
qw,0010-


12 005 16040	 .0.322 10162. 
0.544 162-164 


16 0.07 
0,05 304.0	 .. .


6/14/75 
16 0.11 159.0	 0.003 5615 6/13/57 


04005 270272 
0.002 272-274 
0.00 274-276 


12 1.00 277.0	 0.006 276-278 
00012 278-280 


- -. - - -..	 -	 - - -	 .arren - _ ON . 6/13/57 
aw	 -M - -• - - Barren - -	 - - - - - 6/7/57 


0.022 4.74-47.6 . 6/6/57 
44 0.1 476.0	 0.409 476-478 
26 0.12 479.0	 0.436 478-480 


0.362 4e0-482 • 0.263 482_4$4 
• .	 013 4446 


Barren 6/15/5? 


0.008 06-0 6/6/57 
• 0.006 . 508-510 


0.007 510-512 •	 •••	 0.003 512-514 
0.003 514-516


Coaploted 


6/14/57 


6/14/57 


6/13/5? 
6/7/57 
6/6/57


. 


6/15/57 


6/7/57 


-2-







•	 •• flOJ4EU REPORT — JUNE 1-1-5a 1M	 • 
GADDI5	 et a	 PROJECT U15 


r1 


B	 A. T. 'rrav.r	 b/i _*u -r------  
DRILLING (continue-4) 


Tot*i JonCors Drill Holsa this P*rid:	 11 k01#8 
bw 


Total Footage this Period: 
DfiILL CREW STAND-BY TTh 


Ii	 I	 L._-L 


hr.. June- 4, 1957 -	 ioving drill rigs onto	 addle- property (s.tup). 
I hr. June 14, 1957 Drill rig stand-by while logging hot. #22. 


31 bra. -	 June 14 1957	 - Wash-out drill bole V39 from 320 ft. to	 00 ft. 
2 hr.. June 3, 1957 Waiting for logging unit. 


14j hr-s. Total,


.-







LS Juliz 
GAfl1iL St alA PROJECT U.-15L (Not Chargeable 'JI to .r---	 ,ULI 1. rver	 7/5 1$J- 


BULLDOZER ,I0JC 


'Total hours for period:	 22 hours 


DRILLING 
J


Un.r*1iO4 Zone, and arade 
Drill 'Total Rajometri	 iJL


* Chou Cal -'---	 -	 ------- Assaa 
fbi0 Depth


't 


rbickness Depth	 Grade
---r-. ip-'
fl,upth 


,*lumber Feet Inches	 Gr'*de 
J •	 -	 -U. 'fl	 -


Feet	 % tJ0 Feet 
TU11S


Started - 


23* -146 -	 --	 . -	 Barren -- 6/13/57 


30 100 =	 -	 -	 - -ot cop1eted - 6/15/57 


30-k 95 -- --Woteop1eted-.'- 6/1/57 
(Offset) 


39*' 1- -0.006 516--518 6/14/57 
01,0010 518-520 


Total Nuaberi .Cove- flrUI i-o1ee:	 Lo '


Total Drill Role rootae: 71J-


*.Total depth of drill hot. #23 was 556 ft* 
10 ft * was charted to 155. 


iota1 depth ot drill bole. #39 was 650 tt. 
515 fto vas 'charged to 'IJ155..


Date
Co*pleted 


6/13/57 


6/14/fl 







BULLDOZER, rM0?4 
o hours for period Jun* 16-.30,	 195710 


DRILLING 


Drill Total
tin.z's1i*e4 Zone and Grad*


Assays basic&] 
Hole Depth Thickness 


___
Depth	 grade Dept.1 Date 


Grad. Feet	 %U3Q Feet Started 


1 335 Barren 6/21/57 


2 20 6/21/57 


3 200 .6/27/57 


6 320 


7 275 _ - _	 - -	 - 3arren 6/18/57 


8 335 Barret 6/18/57 


9 230 oi 114.416 6119/57 
o.oiO. u6-ua 


0.075 118.0 13.8.-120 
0 - 00 -7 - 12022 


16646a 
24 0006 169.0 168-470 


0.0/d/ 170-172 
l?2474 


O1( 192494 
38 0.13 .	 19500	 :o.00. 194496 QOO j9 0 00 199 zoo o	 o/Z? 


0 007 202-204


Date 
•Completed 


6/21/5? 


6/21/57 


6/27/57 


4/18/57. 


6/18/57. 


6/ia/57 


6/20/5? 







flOGU$S ftBPORT	 JUNE i6-0 1957 W	 xWiZ tJ 
T . 'Traver  


DItILLI?*G (contnu,d)


Mineralissd Zone --and Grad. 
Drill Total 4i	 •S ri	 1/!IUJ. ..	 ch$]: QaYs 


Rol* teptb
- 


Thickness Depth	 Grade Døpth Oat. Oste 
rhiabez Feet - Inches Grade Foot	 % -.r	 -ai*	 -f-


Feet 
VUrI1U


Started 
INSV*V1*__I


Completed .,	 L 


12 475 V .• .. 	


0? 262.264 6/2/5? 6/28/57 
0 . 003 264-266 • 


10 1.00, 267.5	 0.0067 266.268 
O ooS 268270 


270472 o 00'/ 272-274 
V V 274-276 V


0.00 V *76-278 
16 0.09 278.0	


C).00:7 270.230 V 200-2-82 V V
0003 242-284 V 
o ooS 310-312 


18 0.08 31300	 0 0o7 312314 O-ORO 31431 V	 V V	 V
 


V V V	 V V
324-326 V 


V	 V V 'V. 326328 
•	 V V


22 0.49 329.0	 V 328-330 V V	 V 
V 001( 33G332 V V 


V	 V •V V V	 332-334 V 
• V  34344 


16 0.09
V 


345.0	 0 °" 34.346 0 346.348 
V 14	 V 3490	 c* c. 348.350 V V V V	 .0.02cr 350-352 -


V V	 O.0 3354 V V 


13 380 Barron 6/2/57 6h0/5? 


14 410 ----- 6/2f57 6/29/57 


15 330 6/30/57 61:30/57 


17 335 Barren--- 6/17/57 6/17/57 


18 300 6/10/57 6/10/37	 V







GADDI$4 .t .1. ?k0JC U1.155 


DAILLING 


D11 Total
Xinera1zed Zone andade, 


-
... 


Hole Depth ickneee	 - Depth	 Grat1 Depth Date' flat. 
'Huber 
1J


Feet Inches Grade foot	 0	 .,t Started 
UJ	 L


Cop1et.4 
JiF 


•	 19 215 14 009 6000	 0.OQ 60- 62 •6/18/57 6/1e/57 
0-00 62- 64 


• 0 64- 66 
1$ 1.00 67.0	 o 66- 6$ 
14 0.05 69.0	 o 6$	 70 


0.046 70. 72 
0.037 72- 74 
0045 74- 76 
o..oø6 76 
0.099 78-W $0 
0.049 $0	 $2 
.0.070 *2- $4 


20 295 16 0.11 96.0	 0.016 96- 911 6/21/37 6/21/57 
0022 9$1O0 


0.13 133.0	 0.013 132-134 
0.017 134136 
0.013 136-139 


21. 227 Barren- - - - - --- 6/21/57 6/21/57 
26 410 16 0.07 375.0	 ot sasp1.4 6/26/3? 6/26/57 


27 400 12 0.07 27.0	 not ea*pl,d 6/30/57 6/30/37 
23 300 - - _Iwo _ _ _ _ - - -	 Barren - - 6/30/57 6/30/57 


31 290r - 	 --- - - - - ---	 Barr.n - - 	 - -- 6/19/57 6/19/37 
32 303 -------------- Barren----- 6/19/57 6/19/37 


260 ° ° ' 104-106 6/19/57 6/19/57 
22 0.07 106,0	 0i41 106-109 


o 10ø-110







PROGRESS REPORT JUNE l60. I 
GADP#•.r 5t &l RJC U15 


T. Traver	 11/57 


Rfl,0 (onti .	 . . . 


)fineralitet Zone and Grade 
Drill total


- 
Radioa.tric1bJqJ flttWJ- &sss 


Depth	 !h6iess Deptb Date Date 
Feet	 Inches Grad. ?eet	 % U30S ?.et Started Coapleted. 


14 330 	 18 0.34 253.0	 0.007 252.254 6/20/57 6/20/57 
0.006 .254-256 
0.005 .256258 


8 0406 258.0	 00004 258-260 


35 300 6/2/57 6/28/57 


36 300 6/23/57 6/28/57 


37 380 6/29/57 6/29/57. 
400 Barron 6/29/57 6/29/57 


40 500 arrsn - - 6126/57 6/27/57 


'Total Mon-core Drill Holes:	 2holea Total Drill Role Footse:	 foot 
DRILL CREW STAND-BY TIME •	 -	 .... . 


•	 .	
.	 I hr.	 Jwt. 18	 1957 Probe hole f8 thru drill stern.  


2 hrs.	 June 20, 1957 Wash-out bole drill hole #19. 
2 hrs.	 June 26, 1957 Wash-out drill hole	 2. 
*hr. June 26, 1957	 - Waiting on dozer	 hole #40. 


51 hours	 Total







AIL *t 


BULLDOZER woaic _-	 - 


Total  .hours for period: Aj ,.hou1rs 


Drill	 Tot-al


S REPORT. -- --JUNE 3.6-3O I 
j	 i 	 -L 	 -i- 


ROJJCT U4 (Jpt Char 
AA 'r.


out I


Date 
conpletod 0 


.6/30/57 


6/26/57 


61.3015? 


6/30/fl 


-6/2/57 


4/28/57 


6/2:9/57 - 


6/29/5? • 


6/2-7/57 


-4/27/5-7 


6/27/57 


Role Depth IcknOa Depth	 Gradi Tójth Date 
Ruaber Feet Inches Grade Pest	 % t10 


-_-_-I_•
Feet - Started i.. --U Pl-T--rr 


13* 75 Barron . 6/29/57 


26 -225 16 0.07 375.O	 •--	 Not sampled .6/26/5? 


27 3-00 12 0007 427.0	 Not sampled 6/30/57 


28 3-55 -	 -	 -	 - -_ _- - -- -	 -	 Barren -: 40 me_-	 -	 -- . 6/30/57 


35 50 6/28/57 


36 80 Barren ------ 6/28/57 


37 70 Daren- - - -- - -" 029/5? 
145 Bsen------- 6/2947 


40 iOO. flarren-- .--- 6/26/57 


200 - .=	 as -4"Q* .	 - -	 Barren m. -- -W..- 	 -	 -- 6/27/57 


200 -.	 B-arren ---- - -- - - 6/27157


4 See next page 







•	 ?0GR8S RE?ORT - JUNE i6 
L._UT__ JL4-_.	 J A_ 


GADDL et al 'a PROJECT U15. (Not Chargeb1. to D 
By A. T. Traver .. 


DRILLING (continued) 


	


* Total depth of dril.i hole 13	 455 ft.	 Total depth of drill hole 26 - 635 ft. 
380 fto, was charged to U155	 .410 fto was charged to U..155 


	


Total depth of drill hole 27	 500 ft.	 Total depth of drill hole 28 -435 ft. 
400 fte was charged to U155	 . .	 300 ft. was charg.dto U155 


Total depth of drill hole 35 - 350 ft. 	 Total depth of drill boil 36	 380 
300 ft * was charged to U-155	 .	 300 fto was charged to U'-155 


	


Total depth of drill bole 37	 450 ft.	 Total depth of drill bela 33	 545 ft. 
380 ft * was charged. to U155	 . .	 400 ft was charged t fl155. 


	


Total depth of drill, hole 40 	 600 ft. 
•	 500 ft wee charged to U-155	 .	 1. 


Total Non-Core Drill Hole.: 11 halt*	 Total Drill Role Footage: 14&00 ft. 


• DRILL _CREW $TAD _ST __TIME	 ..	 '.	 .	 :'	 .	 .	 .	 . •. 
l._L	 •	 . 	 . 	 . 	 . 


1 hr.	 June 20, 1957 - Rig stand-by while probing hole #9. 
bra.	 June 21, 1957	 Jaehout drill hole #9 and probe thru drill ste. 
hr.June 27, 1957 - iaiting on dozer drill hole We 


I hr.	 June 27, 1 ,957	 PrUbe drill hole 140 thru drill tei. 


31
 hrs. - June 27, 3957 -	 aah-.out drill bole #2. 
bra.	 June 20, 1957	 Wash-out drill hole #23. 


j_-',U_•._-•-_r ii._r	 S 


12 hours	 Total







A
	


..


OEQ.OGIkAL LOGS 


00CKE No. 0EA 4510 (URANIUM)
	


We He GADDIS, ET At. 
CONTRACT No. ION. •E 1076


	
PAY DiRT -CLAIM Gou 


EMONT Coustv, Wv-oss Na 


IHE FOLLOWING 40 GEOLOGICAL LOGS COVER THE . DRILLING OF STAGE I OF THE ABOVE 
CONTRACT.	 THE DRILLING	 AS STARTED Oft Ju.4, $987 AND COMPLETED ON 3uNE30, 
I57-:


DEPTH IN FEET 
Hot.t NUMBER 


1	 jr rutu	 rt
FROM Ye TYPE OF_MATEIUM. ______ 


0 ok 24 YEu.OwYAN SAND & GRAVEL 
24 48 Mt. GR. Lr. 3110ws -8.8. 
46 100 iità. GR. GREY $.8. WITH Gv& GRas SH. 


100 • 130 MEo. GR. GREEN GREY $.3. 
130 140 GREY 5.8-. WITH OARS GREY $14. STREAKS 
$40 204 COARSE GREY 8.1. 
206 290 GREY 8.5. WITH GREEN & 8R. SM, 


90 33 RED& GREEN $H. 


2 0 40 Mto-, GR. TAN-GREY s.s. 
$14 - 116 FsE GREY StLT	 :S•SS 


• $16 162 -MED. GO * GREY 5.1. & GREEN SM. 
12 •-. 200 COARSE GREY 3.8. 


3 0 •-• $6 TA	 & GREY ALLUVIAL SAND & GRAVEL 
• 18 18 Li. GREEN CLAY & SAND 


18 34 GREY & TAN $.5. - GRAVEL - SILT S. 


34 - 48 8*OwN	 GREY	 TAN 3.5. GRAVEL	 TRACES 


• OF IRON STAIN 


48 54 IAN $.5.	 SOME CARBON & IRON STAIN 


54 - 74 GREY s.s. & GRAVEL	 - 


74 76 GEN 5.5. 


78 - 86 -	 GREY&8*owss.S.& SILT -s. 


66 - 98- $ROWN 4 GREY 8.5.	 - 


96 110 GREEN 1.8.	 SOME CARBON 


110 130 -- afty 11#110 


130 134 DARN GREY 8.3.	 TRACE OF CARBON 


134 200 GREY -5.3.	 TRACE OF S-HALE 


4 - 0 -32	 - -	 -	 MED. COARSE GREY WHITE 1.5. 


32 - $0 MEo Li. BROWN- 8.30 


50 - 64 GREY BROWN $.5. .	 $149 
-	 -


64 - 92 MED. -GREY 8RQWN -s.s. 


92 - 140	 - - GREY $.3. WITH GREY $N. 5tREAKS 


$40 $46 GREY 3.80 & GREEN SN. 


$46 - 160 OARKGREY SILTY $.8. & 5K. 


0 4- 1*s ALLUVIAL SAND 


-	 4 - 26-	 . - -(;*t	 & PINK *,-$. &• GRAVEL 
28 36 TAN 8.3. WITH TRASHY GREY RED	 YEt., SU. 


36 - 70 GREy 3.8.







4 i 


— 


4h.2.. 
.. 


(Cofl'?) 


6 


7 


9 


10


DEPTH IN FEET 


F.RoN TO TYPE o	 MATEII At. 


70 74 GREY 5.5. & GREEN SH	 CARSON 
74 =5 COA*5C GREY BROWN 5.5. 


92 - 98 'DRows 


98 .. $10 GREEN GREY $.5. & 314. 


110 172 GREY 5.5. WITH GREEN $14. STREAKS 
172 180 NO SAMPLES - NOT WATER 


0 6 TAN ALLUVIAL SAND 
6 - 16 ORAttaE SAND	 GRAVEL 


•	 16 - 40 MED. GR. GREEN GREY 505, 


40 66 'COAs, SOOWN GRv s.s. 
66 - €34 DARK GREY s.s. 
54 - 100 MEo. GREY GREEN $..Z, 


100 - 13$ IT.	 DARK GREY $.c. 
138 320 GREY 3.8. & GR g tt .5K. 


•	 0 66, TAm ALLUVIAL SAND	 GRAVEL 
66 •-. 80 TAN *.i. & TRASHY GREY, RED, YEt.. *14.. 
80 - 275 G'y s.s, &GUY Mem& ftO *H. 


O 110 COARsE TAN 5,5..' 
110 $70 MEO. G*. TAN GREY s.s. 
170 208 MEo, GA. Ite, GREY 5.8. 
206 276 GAEY GREEJJ S.S.	 $14. 
276 335 MED. GR. GREY $,8. 


0 $26 COARSE TAN $.5. 
$26 16 TAN 5.3. & TRASHY GREEN, RED S	 YEt.. $14. 
16 230 1?, GREY eQARSE •.s. 


0 96 IAN t*P SAND 
96 $04 MEo, . Co*ws. TAN $.3. GR. & RED $14. 


$04 114 ME'o. COARSE WHITE s.s. 
$14 154	 . WHITE 5.5.	 RED & GRut s. 
$54 - 202 'GRtv GREEN So-so & $M. 
202 - 216 '. GREY 3.8. .& $14. 
216


. 
254 GREY GREEN S.*. & $14. 


254 - 280 GREY $.3.	 5 


•	 280 - 290


S 


GREY 5.5. & SN.	
5	


.5 
290 392 Gsv e.s. 
392 45 SOLTY& s.s. GREY 314. 


0 4 GRs, GREY 5.3.	 S 
4 - 1	 .


5	 . 
. GREY $.$,.	 .	 S 


$4 18 i in	 $.$., 
16 24 .GRv & GREEN 5.5. 
.24 - 28 PINK s.s.	 5 


26 42. '	 GREY S.S. 
4-2 NOW 64


PINK $.5, 
48 60 GREY 8.5. - FINE QR.	 .5 
60 72 ss	 s,s..	 ,	 :,	 •	 .







4
	


.. 


Hot0E NUM3ER 


II (Co*'t) 


14


DEPTh I  FEET 
F*os To TyR o P Mt, 1riAt.  


72 - 86 GREY $.$. 
66 .. 92 PINK, TAN	 LI. OREEN 8410 


92 - 94 OPEC* &TANS.$. 
94 98 DARK OREY $.3. TRACE OF CARSON 
96 - $04 G*v S. S. 


$04 - $28 •Gv oRtaff s.s. 
128 $42 OARK GREY 9.8. 
$42 160 DARK GREY 5.8. - some CARSON 
160 .0 112 TAN 9.8, .0 TRACE OP CAR$OM 
$7: $ TAN & GUY 840 
$88 •. 200 TAN 1,8.	 TRACE. OF •sH* 
200 .o 224 TAN4GRtY$.$. 
224 228 TO $$. .0 TRACE OF SHALE 


228 236 'TAN 9.8. 
236 .0 244 GREEN $HALE	 SOME SAND 
244 - 248 $*cti s.s, & SHALE 
248 252 . TAN & GREY. 8.8. 
22 - 264 GREEN 8.3. SOME SHALE 
264 280 QREY& TAN $.S. 
20 --302 s.s. 
302 350 GREY 345. FRAtHEt4TS OMEN SHALE 
350 .0 380 GREY $$	 .0 ri.s	 s. 


380 - 422 DARK OREY $8. TRACE OF SHALE 


422 - 494 OANK GREY 8.8, COARSE aft, 


494 5$ 15, DARK GREY $$. .0 SOME' SHALE 


0 - 166 GRAY 'WIiIT	 9.3. WITh PINK SH. LENSES 


166 - 216 GRAY OAWNAOCOUS 1.8. 


218 419 TAN MD GRAY 8.1. 


412 - 475 Ir. uv s.s. 


0 •- 12 T*s ALUVIAL *A$ 
16L YELLOW SAND & GRAVEl. 


16 200 GRAY WHITE 9.8. WITH PINK S.S & 314. 


STREAKS. 


200 - 214 GRAYISH	 Y(LLO%	 8,8. 


214 264 GRAYISH	 PINK 9.99 & $14, 


214 - 308 NO SAMPLES 


45 GRAY 3.8.., SOME CARSON 


0 - 36 TM ALLUVIUM 


36 318 TAN 8.8. WITH CRAY, BLUE & RED SHALE 


318. - 400 GRAY 8.5. AND GRAY-GREEN SHALE 


0 - 36 IAN ALLUVIAL lAND 


36 - 290 G*AYt5UTAN 1,8. WITH PINK $14. STREAKS 


290 320 GRAY AND IAN 8,5. WITH GRAY GREEN 8K. 


320 350 GRAY 8.8., SOME CARSON







OEPtt4 IN Fgi 
HOLE NUMBER PROM To Tv	 or 4Ait1AL.


UMr %Am


$6 0 -.- 4 TAN A%UVZAt. SAND 
4 $2 Mo, Gv, wt	 s,s. 


$2 - 26 tv. Bows, aom ss. ANO GRAVEL 
26 28 Th*sn	 BROWN 5.5,, SOW CARBON 
28 38 Li. TAN, COARSE 5050, 
36 38 BROWN $.3. & SHALE 
38 54 


$0 
80 - 184 GREY GREEN 5.5., SOME CARBONACEOUS 


$64 $88 GRAY $.*. & GREEN 1K, 


I ? 0 - TAN ALLUV$ALI. SAND & GRAVEL 
50 54 GRAvEl. 
54 80 T*s s,s.	 COAR$E CR., PRACMENTS OF 


$HALE 
80 - $44 GREY 5,5. - PEBBUS - CONSIDERABLE 


OREEN SHALE 
144 - 182 GNEY $.5. - OREEN SHALE 
$82 - 228 GREw oNus $.s. - MEQIW4 CR. - TRACE 


OF SHALE 


225 - 2Th tT. GREY 5.5. - FINE	 R, 
278 - 292 T*s s.c.	 VERY COARSE QR, 
292 - 335 GREY $.. -,VERY COARSE - TRACI OF 


SHALE 


13 0 - 20 TWO ALLUVIAL SAND &	 RAVEL. 
20 - 53 TAN & YELLOW $.5.	 MEDIUM COARSE CR.-


SOME GRAVEL.	 CQNSIDE*ASLE GREY SHALE 
58 - $24 4KErY Ic TAN WITH SOME YELLOW $.S. 


MEDIUPI SR. - FRAGMENTS OF DARK SHALE 
124 178 Lio, GREY 3.3.	 FINE CR.	 SOME SHALE 
178 280 GREY At GREEN 5.3.	 SOME GREEN SHALE 
280 - 284 GREY 3.3,	 SOME SHALE 
284 - 300 GREY 5.1. COARSE 


19 0 - 60 TAN ALLUVIAL $AN) Ic GRAVEL. 
60 64 TAN a YELLOW seS, FINE CR. SOME $11.1 


STONE CON$IOERA*LE IRON STAIN - GREY 
AEEN SHALE 


84 — 132 T*s s.s. - GREY GREEN SHALE 
$32 215 Hrr "CAVY FLOW OF WATER AT $32' so 


DRILLED ON AIR TO 2I5.	 UNAII.E TO 
SAVE CUTTINGS. CONSIPERASLE SHALE 
swowo TO $80' ThEN MOSTLY $.5, 
DOWN TO 215' 


20 0 34 TAW ALLUVIAL SAND & CRAVEL 
34 84 TAN $,5,	 $•LT 5. - TRACE 0$ SHALE 
84 N 100 TAN 5,3,	 SILT S.	 SHALE	 TRACE OP 


iRON STAIN 
100 - 132 TAN &	 *EY 1.5,	 CORSIOERA$LE SHALE







OEPTH 1$ Fult . 


Typ"  


20 (CONT) 12 $48 GREY 5.5. & SHRU: 
$48 29 Lost cscw.AnoN At $48'. DRILLED ON 


TO 295'. NO RETURN OF CUTTINGSo, 


21 0, 40, TAN ALLUVIAL SAND &. GRAVEL. 
40 - 80 TAN $.5, MEDIUM CR.	 SILT S.	 TRACE 


or $HALF. 
€0 124 TAN & GREY 9.5,	 SHALE	 TRACE OF IRON 


STAIN 
124 ' $64 TAN ik GREY 5.8.	 SHALE 
164 - 186 s.s. & SHALE 
186 - 225 Lost CIRCULATION AT $86 1 .	 GRILLED ON 


To 225'.	 No RETURN OF CUTIIN$ 


0 44 TAN ALLUVIAl.. SAND 
44 90 IAN 8.8. WITH R.o L GREY $14. STREAKS 
90 114 .	 TAN S • S. & GREY $14. 


114 164	 . .	 T*s GRgY s.s. (SOME CARBON) 
$64 198 GREY COARSE 8.5. CARSONACEOUS 
198 few 228 TAN COMI$E $4. 
228 266 T.GRE:y 8.5. 
286 280 DARK GREY 5,9. - CARBONACEOUS 
280 290 LIGHT TAN GREY $.s. CARBONACEOUS 
290 - 454 COARSE GREY 3.8. & $14. 


23 0 - 38 8LOW SAND 
30 - $10 T*	 ALLUVIAL SAND & GRAVEL 


110 - $20 TAN 5.5. - VERY OQARSE - TRACE OF SHALE 
120 . ISO TAN S.s.	 FRAGMtNTS OF GREEN	 RED SHALE 
150 - 266 TAN & GREY 5.80	 AGt"ENTS OF OREEN SHALE 
266 - 22 GREY 5,5. -MEDIUM COARSE CR. 


296 GREY 5.8.	 TRACE OF SHALE 
298 - 384 GRv 5.5. - M014. 14 CR. 
3F4 394 GREY 5.9. - VERY COARSE CR, 
394 . 555 .	 GREY 5.5. MEDIUM COARSE CR.. 


24 .	 0 - 20 TOP .$LOW SAN 
20 - 32 TAN ALLUVIAL SANDS	 GRAVEL 
32 - 72 TAN 5.8. - VERY COARSE 
72 210 TAN $.5.	 RED & GREEN SHALE FINGERS 


210 - 228 TAN 59,6. 
228 - 285 GREY 5.5. COARSE 
.68 - 336 TAN 1.8'. COARSE 


0 - .4 TAm ALLUVIAL SAND	 GRAVEL. 
4 - $6	 .. GREY S.S. FINE *R. 


is 1 tG. .	 PINK So$* 
18 32 GREY. $.5.	 TRACE OF CARBON 
$2 35 GREY $.8. - FINE CR. 
36 196 GREY & PINK 5.1, MEDIUM CR. 


$95 204 GREY s.s. ,	 COARSE 
204 uii. 20$ IAN 5.5. "SOME SHALE







pti. 


DEPTH
IN


FEET 


LLL oM,I9 , 
25 (CON'T) 208 - 226 GREY & 'TAN $.1. COARSE 


226 230 TAN 8.1.	 TRACE OF GREEN SHALE 
230 200 GREY GREEN 4 TAN 8,8. 	 COAR$E CR. 
290 - 294 TAN 5.1, 
294 314 Gc	 s.s *	 coARse c. 
314 - 326 TAN S,$.	 TRACE Or SHALE 
326 500 )ARK GREY s.s. iDtUM TO COARSE CR. 


TRACE OF GREEN SHAiE.' 


26 0 32 any 5.5. VERY COARSE CR, 
32 34 GREY 8,5. VERY COARSE	 CRAIIEL 
34 GREY & TAN 8.5. , COARSE CR. 
56 60 GREY A I $ROWN 8.8,	 CONSIDERA$L.E CARSON 
60 72 GREY, TAN 4 Li. GREEN s.s. 
72 80 GRv s.s. 4 RED SHALE 
00 112 Gv, TAN & RED 5.5,	 COARSE CR. 


112 116 Gv 01WO s.s * FINE a*. 
116 - 208 Gzv, Rao 4 TAM 3.5. MEDIUM CR. 
208 222 T*u, GREEN & BUFF' $.S. 4 sn.t s. 
222 240 TAN & GREY s.s.	 MEDIUM CR. 
240 204 TA*, It. GREEN, CREY	 & RED 5,5.	 SILT S. 
294 - 310 IAN 3.8. - VERY COARSE 
310 - 394 T*, e.s. MEo1w4 CR. F0A4WVTS OF GREEN 


SHALE 
394 -.4018 TAN $.$. - $ I Li S.	 $OME SHALE 
49 - 554 GREY SILT S. - TRACES Or SAND 8 SHALE 
584 - 635 GREY 8.8.	 MEDtU	 CR. 'SOME' SILT S. 


27 0 20 TAN, 4 GREY ALLUViAl. SAND & GRAVEL 
20 50 GREY & Ptsx S.S.	 SHALE 
80 66 & PINK 8.5.	 FINE CR. SOME SHALE 
66 - 38 GREY $.5. - MEDIUM GOING TO FINE CR. 


- 92 It. GREEN 8.84	 SOME PINK, SHALE 
92 162 GREY & Punc 5.1.	 MEDIUM CR. 


162 - 104 GREY 4 GREE4 3.5. ' PINK SHALE 
194 21C GREY 9.3. 
218 - 21513 GREY 5.5. - COARSE CR. 
2E8 298 TAN 4 GREY 8.5. & SILT s. 
298 - 336 GREY 1.5. - COARSE CR. 
338 — 30 GREY S$,& SILT $. 


366 GREY GREEN 5,5. COARSE CR. 
366 - 380 GREY 5,8.	 COARSE CR. FRAGMENTS OF 


GREEN SHALE 
350 440 GREY TAN 8.5.	 MEDIUM CR. TRACE OF 


GREEN SHALE 
440 - 300 GREY 9.5. -MEDIUM CR. TRACE OF SHALE, 


25 0 - .4	 ' TAN ALLUVIAL SAND 4 GRAVEL 
24 40	 ' TAN GREY S.S.	 COARSE 
40 - 42 PINK & GREY $43	 - SILt S. 
42 58 GREY, TAN & PINK 3,3. - COARSE CR. - 


GRAVEL







$4ot.E NUMBER 


28 (Cost) 


29 


30


DEPTH 1$ FEET
FROM	 To 


58 


82 102 
$02 - 126 
126 $54 
154 •	 $70 
$70 • - 200 
200 *230 
230 - 316 


316 •- 346 
346, 382 
382 - 398 
398 448 
448 4II455 


o 50. 
50 60 
60 -'	 6 


66 84 
84 180 


180 •dIl 215 


o 54 
54 58 
58 100


ici 


•0	 I


7.


TYPE or MATERIAL 


• GREY 5.8.	 t4EDIUM TO COARSE 
TAN $.5. MEDIUM GR. $OME*RAVEL, 
GREY & TAN 5.8. - PINE TO MEDIUM SR. 
TAN 5.5. MEDiUM CR. SOME GRAVEL 
GREY 5.5. & SMALL. GRAVEL 
GREY $.5. - VERY COARSE OR* 
GREY 54l5. COARSE CR. '- TRACE or SHALE 
TAN 5.5. MEDIUM CR. SILT 3. - FRAGMENTS. 


OF SHALE 
To 5.5. - FR*CMENTS OF GREEN & PINK SHALE 
TAN 5.5. — TRACE OF SHALE. 
GREY .595.	 TRACE Of SHALE 
GREY S.i. 
GREY .540	 MED lUll CR.  


• TAN ALLUVIAL SAND & GRAVEL 
TAN SAND & GRAVEL — TRACE OF SHALE 
TAN SAND & GRAVEL. GRAVEL IS COARSE 


•	 SSMC SMALL	 ,	 '•	 . 
GREY 5.5. - COARSE SOME SHALE 
GREY 1.5 * as MEDIUM COARSE CR, SHALL 


PEBBLES - FRAGMENTS Of DARK SHALE 
GREY 5.5. MEDiUM OR.. 	 TRACE OF SHALE 


• ' Ths ALLUVIAL SAND & GRAVEL 
GREY GRAVEL 
GREY $.$. - GRAVEL - FRAGMENTS 0F A 


• DARK SHALE  
Lost CINCULATION O UNABLE TO DRILL 
'FURTHER	 . 


• TAN ALLUVIAL. SAND & GRAVEL 
•	 TAN 5.5. as SOME GRAVEL 


TAN S.S. & RAVEL TRACE CF SHALE 


LOST CIRCULATION AGAIN. 


TAN ALLUVIAL SAND & GRAVEL 


TAN S.S. FROM COARSE TO MEDIUM CR. 


GREEN SHALE 


GREY 54. Ft.NC CR. SOME GREEN SHALt 


GREY 5.5. MEDIUM SR. TRACE OF SHALE 


GREY 5.3, COARSE CR. 


TAN ALLUVIAL SAND & 4RAVIL 


TAN $.s. - VERY COARSE s. SOME SILT S. 


•	 'TAN GREY 5.5.	 MEDIUM CR.'SOME SILT S. 


•	 $ SHALE - tRACES OF IRON STAIN 


GR4Y S.S. MEDIUM SR. - TRACES OF SHALE 


GREY 1.5. - MEDIUM 5ft 


GREY' 3.5.	 COARsE CR, 


	


30 A


	
o	 -. '60 


60 - 7.6 


	


76	 95 
.95 41 


	


3'


	
0	 -' 52 


	


52	 $10 


110 - 146 
$46 - 256 
256 -290 


	


32


	
0	 - 38. 


38 - 65 
68 -' $20 


	


'120	 264 


	


264	 274 
274 - 300







.	 : 
DEPtH INFat .	 .	 . 


Hoi.t NUsSEs F*i Ot To	 •
, 


•	 TYPt orMATE*IAL	 . . 


33	 . 0 70 . TO AI.4UVAtP $A$D & RAVEL. 
70 78 T*	 *.s.	 COAE	 $. I*RCI OI	 INALIE 


&IROW *Th$ 
78 106 TAN. & ast' ss,	 tiusw,	 - lost 


$NALJ & 1*0* *TA1N 
106 230 a*EY 1.1. - *N*LE 4 *$U I. 
230 = 260 Lost cs*cut.tio* Al 23O.	 DR;u.Eo 


ON tO 2601 .	 Wo	 or MOT 101440. 


34 0 - 50 
50 144 Thw $aso • v*,ri osaut •*. 


$44 162 TaM 1.5.	 COMM AK. • **AVLL - 1KACE 
IF SgAut S 


$62 - 200 T*M ii OKAY 5.1, COARSE Wt..SOME 
4009k CQ$$IDUAR	 $I4AU 


200 226 Taw & ouv s.s. - osaut s*.	 SOME ;sai.t 
226 - 310 T** & ou'' s,s. - cosist s*. 
310 - 316 a*zY s.*.	 co*u	 s*. 
316 - 330 TA* & OIlY 1,1. ClAREt GM. TRACE OF 


35 0 .- 52 ToALLUVIALlAND & GRAVEL 
52 80 
80 - 98 t** 5.1. - COAIKE 64#40#4t SILT STONE 
98 204 T** s.*,	 MEDIUM ON. 00**IDEKA*L.E SKIER 


& MED *$*LE 
204 - 262 *EY 5.0. & IIfALE 
262


 
-*350 Losr c,RcuIaT,s$ *r 262'. Do;u.ii os 


To,350*	 No RETURN 


36 0 38 TA-pi Mt.UY.IAL. SAND & *M4flL 
38 42 G**'v s.s. - stoIuP4 a*. 
42 64 T*o s.s*	 sOME sst.t ;,; 
64 70 GREy 1.5, - NED $HALE 
70 - 92 G*tv & PI 10 s.s.	 i*act or SMALE 
92 - 96 o*y s.s. - rsn 
96 - 110 Gv & PINK 1.1. MEDIUM lit. 


110 118 sv & *rc s.*. FIRE 
118 148 8urr, $KE'Y & PINK $,5. 	 sOME SILT s. 
148 - 11*. WK o*tv s,s. 8 SMALl 
170 - *30 GREY, PINK & TAN 5.5, MUIWM TO $IA**t 1*. 
230 *16 Gv & taw s.s,	 coa*st oR. 
276 - 302 GREY & 1AM 1,1. - ME01W4 5*. 
302 - 380 QItly $.s.	 stoiut T0 coa*sr ,*. 


•
TRACE OF SHALE	 S 


37 0 64 TAN ALLUVIA	 SANDS &*EAVEL 
64 - 66 Q*AVEL - CO*$IDERA$LC RID SMALl 
66 vie 80 TAN 54. • COARSE AK. SOME RED SHALL 
80 - 96 TAO s.s. - COMM* 	 SR. SOME •$*4A$I.E & 1*0*


Sm's 







•1 


31 (Co$"r) 


39


• m4 S 
PT$ 11* Fur 


Fees	 To
*flrJ4L -I 4 Tvt o	 MArunat. 


t1	 Ji' 


96 $26 lAis s.*. -COA431K à*. 


so Alt. 


$26 290  AW, s*us *HM.E1 
TRW or, IfiOW *TA$N 


290 350 TA* $.6 * t*LIV$ a*,	 t**Ct Q	 SHALE 
350 416 *ty rct or suat.	 & sit.r s. 
418 450 GREY $,$, rPMP*$,* 0$ $I4AtE 


o 40 las *u.MVIA. $AND & qRAVE( 
40 54 las $,*.	 vse *oasst ao 


or SHALt	 cosssiu*s	 is smsss 
84 80 GREEN 49AL.E 3 TAN $,$,	 1*05 $1A# 
80 $16 Tito $, po. SOME *511* SHALE	 1*05 $ThIw 


116 - 116 Gniu SNEY s,*.	 ShALE - i**ces or 


$505 $tAt$ 


116 - 200 GREY **EU 5.5,	 COARSE SR. -SOME SHALE 
200 TAO s,$, - sr** us ss. - SOW ss*sz 


260 - 338 Tas s.s, - sn.i s. - isact or ssat 


338 380 t*s s.s. - *IEDIU$ ro rs* •S, 


380 - 398 'TAN $.*. - tRACE Or SHALE 


398 - 412 TAJI &	 5EY 5,5. . 1*015K 5*, 


412 - 446 Csy $.*.	 1*01514 5*.	 tRACE OF SHALE 
446 - 545 GiRY s.s	 - staiss ro 


0 -	 4 cou.**zD is was At 	 LT	 10o.ON. 


rs 	 snv s.s, 


6 ti.si FINE •*ZY *.s. wrrs sost PINK 


SWALY 1.5, LE5$E$ 


6 14 Lt. COLORED, PtD.-400*E ORAINED s.s. 


Sost 150$ $1515154 10-12	 AND ALSO 


PESILE CONS. #5*5, 
14 - 16 Pt	 *51 4*EY G$EEM$$AL'v 5.5, 
16 20 Liost coi.osso risE-COARSE - 


sos	 cows. F*A*s. 


20 22 M*i*ty s,ss, *to SILTY $5, 


22 - 28 ALtERNATINs RED & WHITE s,s. & ss. 


26 - 48 Ir, couisto tIV4 C*	 u-sn*isto s.s. 


SOME COSt, FRi $$. 
48 -	 60 DEcenr,szo 0*s	 & s.s. 


50 - 52 P1P1K $.s. $ME isos statsiss. P*o$asLY 


3RA5115 F**Aø$. 


52 54. Pisx & WHItE VINE	 MED. 5*. 5450 
54 - 80 Px: rs*	 Mia. - CUY 3.5. 
50 . 691.1 5O $$ Mb*. 000W*SRAIWO 


62 65 TAN 1415. 0*, $,$. $0141 405*. FRAIs. 


66 68 11*o	 COANSE G*. tiswr 409Y. 


68 - 12 ALTO *10 & WHITE 5,5, & *5.. 


72 - 80 WwilE #151 & 1410, ORAlS $,$ 


80 - 82 FIRE G*. Pisi s,$. WITH **SY $N	 LENSIE 
82 - $8 WIITE PINK fINE 14AI*90 5.5. 


88 - 100 WHSr( $10 - 00*5*1 5*. $,$.	 *01* CaNs, 


#5*55.







Kott Nuwste • _____ 


L(Co$ti) 


40


I ti •. 	


0 	


0• 


PROM 
)f *J	 •


To Tvt or MArE1sA 
.p—ILr.0	 IbUWR 


100 •1 P1Mg.. & W14119 rt	 ;,  
104 106 P*t* sst.iv IFI. 
106 108 MED.	 COMM ØN. $.$. I4EAVV	 lMONITZ 
106 - 114 WHIlI $,$• 
$14 116 *0	 O*tt	 R, PINK *.*. 
116 - 124 COAR$E GM.	 I1rVE 1.1. 
124 128 3*NDY NED &	 *EY 1*4, 
128 168 PNKDQPI1*ANTY WHIlI! *.$. *AW$IPt$ rROM 


FINE	 COAN*E GM. 
see $70 Pix cftw - me* s, s,s. 
170 - 180 M*iii&.v WH1U Wo4o GOWirnc & 090 


sI 1rstoNE & luSTY $H, 
$80 - 182 PINK FiNE MED. G*A*NED 1.1. 
$82 184 W$rt	 MED. IN. *.$o 
164 190 WHITE 14. WITH Pusx $ILT$TI$[ 
190 'Mgo COAMsE (*. Wst* s.s. 
200 216 Pu*w.co*i	 c*Ev ss. 
216 500 UNIF0*i, 1$. $*t CANNON, OKC$MPOSED 


*A**TE FRAIS. Or FEI5D$P** & $VDTITE 


WEAT*IEEED


 


TO C$LIOMII'E SMASH 5121 NANIEN 
FIOM Ft$ . TO •OOA*IE. 


$00 614 NEY $,$. MEDIUMIIIMINED 
6 14 650 DANK c*ev s.s * vis*v ssu. tRACE IF $N.Ai.L 


0 80 Co*M* TAN $AND &	 *AvtL 
80 186 TAN 1,1. WIT" SMIEN & MW 1*4. 


$66 .0 274 Ito isotowis s.s, 
274 - 600 1sT:	 SNOWN *•$	 WITH GMU$ AND NED $HA1E.







PHON53 OiS AND 270	 Q4I 6791	 P. 0. Box 127 


LOVGT0, NIEW MEXICO 


July 1 D 1957 


Rare Metals Corporation of America 
Texas Street at Stanton 
P.Oo Box 1492 
El Pao Toa 


Fore Drilling oorrioo for tI'io month of June 197 on your 
Gin ot al Pqr Dirt Claims, Crooks Grip, Fremont County, 
yoiiiing 0 Drib D21C0 and 1D18000 


	


0"	 300 u	 11328 ft.	 a	 C) 0 o 65	 C)6 796 00 '' 


	


300"	 600'	 3.9 U6 ft0	 z	 C) Oo75	 29584,50 


	


over 600"	 -	 85 ft. x	 $ 1000 =	 85000 


Stind.y Time 


	


2 Hou	 012000/hour 


Totu	 O980O5O 


6L £cJ
so


1) 


(a	 ) 


I. c 


V. N. SHORffS DRILLING C0?TPANY 


BY 


d4 W418..e r Chock No. 


N 7d .......Dt.797 I







$KIVIINGTON 
cc©ii Ctrar 


-	 -
 


mamown 
ELX_. PHONE 5c4'J 


57 


TetFloorstSecurityBid0 


Salt Lake 1ty 0 Utah 


aterplllar Service 


RoadandDr1l1S1tee	
...t 


........................ 
JunI:I2Hour	 .....	 .	 •1 


i 10 ..	 .... -- 	 12E 


.	 2 


•	 .	 .9	 . 


	


115 j	 5 


c4	 ML2. 
V0.


of CJ


Total I hA Hour 5 at Oxx . co •I .


+	 1 ..-...	 .-	 -.	 0	


1•D506	 OO 


.	 i	 I 


	


Total
	 I -
	 5O 


ove
VOY OC, - 


... 


1M







RARE METALS CORPORATION OF AMERICA 
P. 0 Box 306 
Murray Utah 


To: Ed Carlson	 July 1, 1957 


Description Chemical Assay  Remarks ________
U308  


Qsddis Proporty 
Hole 11 77-15 92-94' .041 .03 Swnp #1 


94-96' .043 .02 It	 #2 
146-148' .11 .07 #3 
148-150' .060 04 #4 
150-152' .057 .04 
152 c 154' .042 .02 
154-156' .046 .02 
156-158' .74 .47 
158-160' .377 .25 
160-162' .322 .23 
162-164' .54 .29 


Hobo # 10 77-13 
140-142' .006 .08 Sump #1 
142-144' .010 001 It	 #2 
190-192' .013 .02 " #3 
192-194' .013 001 It


	 #4 
194-196 .02a 001 "	 #5 
I96-198' .015 001 It	 #6 
198-180' .028 .02 #7 


o10 #25 77-14 
476-478' .409 .30 
478-480' .436 .32 
480-482' .362 .25 
482-484' .263 .19 


474-476' .021 .02 
484-486' .183 .13


/ 
V	 .	 . 


Chief Chemist 







WARE METALS CORPORATION OF AMERICA 
1	 P0 0. Box 306 


Murray Utah 


To	 E. J. Carlson	 June 2, iqy' 


Description 
-


Chemical Aesay %
Remarks


 U30
______ _______ _______ 


77-1 6	 Hole #5 Gaddis Property 
1	 14...	 16 .008 0001 Pay Dirt Claim 
2	 16...	 l qv 007 
3	 18- 20 9 .009 
4	 20-.	 22 7 .007 
5	 22...	 24 .012 
6 .	 24-	 26' Ozq 003 
7	 26-.	 28' .013 
8	 28...	 30' .01 


77-17	 Hole #39 
1	 506-.509' .00q 
2	 509-510' .006 
3	 510512' .007 
4	 512-514' .003 
5 .	 514516' 0003 
6	 516-51' .006 
7	 519-520' 1 0.10 


77-19	 Hole #22 
1	 156-158' .003 
2	 2"0-272' .005 
3	 272-27L' ,00 
4	 274-276' .00 
5	 276-278'	 . .006 
6	 278-290' 012 


7-19	 Hole #19 
1	 70- 72' .046 0e03 
2	 72- 74' .037 Q03 
3	 74- 76' e005 004 
4	 76- 78' .0 0.07 
5	 79- 90' .099 0.07 
6	 80...	 82' 04 0.04 
7	 2-. 84' .070 005 


77-21	 Hole #34 
1	 252-254' 0007 
2	 254 ... 256' e00 
3	 256-258' 0005 
4	 258-260' .00Z 


77-20	 Hole #20 
1	 96-.	 98' 016 
2	 99-100' .022


	


4 134-136'	 .01-7 >"__----5	 136-138'	 .013


ChiGf Chemist 







T08 Et Cgr3aaM 


tt	 &	 #9 
'7c..27# 1	 114116 c©15 


2	 116113 GOlO 
,	 1112O 
4	 12©122 j 
5	 1664 
6	 1170 G01 
7	 170=172 00 


172=174 
•	 9	 192=194 : 


10	 194=1% 
•	 U	 1%=i% 


12	 19=200 
)3	 20=2 
34	 2©2= 4 .0007 


7=2 Hole	 12 
1	 262=4 .007 
2	 2=26 O003 
3	 266=2 Q00' 
4	 26=270 0003 
3	 270=272 
6	 272=274 
7	 274=276 


276=27 
9	 278-M 0021 


1	 280=22 
U	 22=24 
12	 310=312 
13	 312=34	 • 
4	 3]43


ti 15 326 019 
16	 326=32 


•	 17	 328=33© : *%. 18	 3333 .014 
19	 332=334 O01 


•
	


20	 342=34 
21	 4..34 
22	 34634 


34=35® 
24	 350=32 000


Herb LOULB 


Mu 
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RARE NETALS CORPORATION OF AMERICA 


P0 00 Boz 306 
üi 0 Utah 


To8	 E0 J Carlson	 July GD 1957 


Description _______	 Chcjtiiel_A 


7728	 Hole 
25	 352 . 354 2 o034 


7729	 Hole 019 
1	 60.	 62 9 0008 
2	 62	 642 O06 
3	 64	 66 9 026 
4	 66	 62 024 
5	 6-	 70 O25 


7723	 Hol e 033 
1	 104106 0 oOi7 
2	 10610 2 o014 
3	 101102 0009


Chief Cit 
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Contract 


(Terminated, not Certified.. 
(Cancelled	 0 


(Terminated - Certified 
(Royalty Agreement 


Application
^Tdi
Denied 


thdrawn 
(After dispositior, delete 
items not applicable) 


•	 UNITED STATES 
-.	 DEPAWJ}IENT OF THE INTBRIOR 


Defense Minerals Exploration Administration 
8 APR 1957


114EA NO. VSI 


1076 OFFICIAL DOCKET FILE


•	 This is the official contract file containing all. official recordS of 
the project, The records contained in the files are checked and . are arranged in 
this order:	 .	 .	 • 


Left Side	 .	 .	 .	 Right Side	 . 


Interim Royalty . Audits	 . 


	


• Reports of Royalty Review	 .
Certification of Discovery 


1,0Certifioate of Audit (Final) 
Interim Audit(s) 


Aeport of Review	 . . 
• i,4erminatjon Notice or Agreement 


Recision Notice	 . . . 
Assignment of Contract %t?ens/erWP,EftT 


,/Contract Amendments (latest on 
top)	 . 


Contract with all exhibits and 
.	 annexes	 .	 . 


JOunpr'o Consent to Lien7 
VSubordihation Agreement. 
,,.eases and assignments of leass 
.Applicationiid attáchmenti '.


summary.	 .	 .	 •0 


v4lork completed analysis 
All other material is filed in 


chronological order with corre-. 
spondence including the following 
ryor.ts as checked: 


4nai Field Team Report (Tab): 
s.-Operator' s Final . Report 


(2R) Interim. Reports 
(2R), ' )ferator' 8 monthly reports and all 


attachments (latest on to 
-.site Exam Report(s). (Tab) 


	


(1) ,/Settlement Sheets 	 . 	 . 


	


i) .tMiveiope ror maps.	 .	 .	 ..• 	 . 	


0 	 . 	 . 	 ••	 . 


When the volume of records is expected towarrant additional folders, 
or when convenience of reference warrants separate folders for certain records, 
they should be set up in this order:	 .• 	 . 	


0 	 • , 


Left Side .	 ••	 •"	
:	


Right Side 


/ 	 2: (In chron. order) Aerator I s Semi-Annual Report for Certified 
Interim Summary Reports by 	 ,4'4) Project, Field Team Interim Reports, Operator's 


W. 0. gineers .	 .	 '.	 . Monthly Report with transmittal, narrative, 
maps, and Field Team . review, 	 ' 


0	 • 


Folder No. 3: . Maps (Use pocke.t folder or envelope. Fold maps with title block out 
and show reference to related document or correspondence.). • 	 0 0 


Folder No, ii: Settlement Sheets	 "•	
• •0 


Folder No, S: Drill Logs







OFFICE OF MINERALS 1X?LORATI0N 	 f 
CONTRACT ADMINISTRATION AZ'1) AUDIT 1)VTSION	 Z- -' 


REIORT OF ROYALTY REVIEW 


I have reviewed the; f el of the. Office of Minerals Exploration, 
Washington, D. C.., arid . the Acting Field Off tcér,O*4E.Region III, 
Denver, Colorado, pertaining to Contract No. Idm.El076,.0ocket No. 
MA..4510 (Uranium),, dated 'April 8, 1957 9 with . 


W. B. Caddie, Kenneth .3. Baker Loran. E. Smith
1500 Mile High Center  


•	 Denver 2, Colorado	 •	 . 


for th. purpose of determining the amount of royalty due the U. S. 
Government. 1 on 1*1.s of minerals from property referred to as Pay 
Dirt Group of claims located in Fremont County, Wyoming, during the 
period April 8 0 1957 0 through May5 . 0 1960.  


A certification of discovery or develoPment was issued on March 206 
1959, and,: in accordance with Article 8 and Amendment No. 2 of the 
contract, royalty is payable on Alt minerals mined or produced from  
the land described 'in Article 2 of the contract for a period of 11 
years from the dateof the contract or until 'the total net ..amount 
contributed by the Government without internit is fully repaid, 
whichever oecurs'ftrst.' A Report of Review in lieu of final audit 
dated January '12, 139, indicated 'accepted toots under the explora-
tion contract a$oUnt tug to $28,012.69 with the Government's coñtrt-
button, on a .75 percent basis, being $21 0 009.530	 S •	 ' • 


This review was ' mad* in lIeu 'of an on.eite audit of the Operator's 
accounts and records for the following reasons: • 	 '	 ' 


(1) Inspection reports by representativee of the Field 
Tesa, Region III, ad other documents in there.. 


• .	 . glottal files indicate that no minerals were mined .. 
or produced from the land described in Article 2 	 . 
on which royalty would bepaab1a t'  
during the progress of the exploration work or eub.-


•	 . . . .	 sequent thereto; and	 .	 .•	
0 


(2) The. administrative cost. to the Government of anOn.-
site royalty *udtt at this' tirni would be excessive . 0 


in' relation tO the' amount of possible royalty which 
might be disclosed.	 •0 	


• 	 • • 	


0 	 •, 


,' ' s er, ONE Auditor 


May 6, 1960







ooiet copy 


By TOXuiiD zmi o, mazc* 


	


-40 £ DIZCR1 I	 LOPISN! U3	 L AN ZX?LORTIO$ PRO3ET CTRACT 


To; W R	 63a, &aa*isth . iIoIr, and Im"sri E. $I*  


1TtRIQR DEP! 
MAR


Pi*'g*nt to the pi'oi*toci (If	 1c**ttt ProJ*ot 
AM 0LTc1yIiiiaI$:xb0?6, d*W4IAWt1 8,	 iso. 


IMiA1), be tftei aa3lad tIre "contracts bs%seen 
•	 V. R, Mta,. i**th E B*kr, and - Lit R en . Sstth a V4rtVAW 


a&i aM t	 tWd *ee of .er1c* )*rCt	 u. 
'3oernnt'j to e.abUah and ttx the Govennt'* ppaeMs 
zcq*1t Ob oduet1ot and Its lien t4'e for and on the tand


	


d.$eribed 1* the eo r*dt 1 the Ocrnt a	 rs osi4 and 
thszfoi certitSn - tiat diseower car &veZapnt •fr athtm1 


•	 ••	 say be US169 tab resulted f"" us.zpiorsti.n 1rk• 


	


' 
raft" of 


U	 ca	 lnt	 • 
eiølbød 1 0M1y Or IndIcated u follows


Ezp1sratar dri1UJ45 la the a'eJeet *20* resUlted 


	


in the disao,i	 deaSd a,eas oç twefttu* aine?*liution •- .. 
In theMatti* $pring (wss*tch) tsatiA of Te?tia7 alp- 
Ian$ieul*ir bodies *1 er.p'ede uasteyi*l OC43U1 at VIUrtOU* 
depths wi1 th iesrliz.d are*. 


MAR 
wvw	 r	 r**J.J_1nrJ1.*	 • 0


	 • 	 • 	 .'• 


flf UIIITKD $?ATh$ MWZZCA 
MChing/gla	 •	 •	 •	 • • •	 • •	 •	 • •	 -: 


cc to: Operator	 P 
John M. Sulenta,)Pinedale, 
Max E. Saxton ,)Wyomi.ng	 *rsls	 IC*tien 


•	 •	 • Jesse C.-Johnson, Director,. • • • • •	 • -• •	 • • •. 
•	 Div of Raw . Materials,	 • •	 •	 •	 • 


	


AEC, -Waington, D. C.	 • •	 • • • •	 •• •	 •	 • 
•	 EltonA.floungberg, AEC Grand Junction Operat1óts Office 


e	


•	 • 
• •	 Docketf	 •	 •	 •	 •	 •	 •	 • •	 •	 •	 •	 • 


Finane Office	 • 	 • 	 • 	 • 	 • 	 S 	 • • 


O	 Field Team, Region 1111(2)	 • •	 • • • • • • •	 • 


Div. of Contract Adm., .& Audit	 •	 • 	 • •	 • •	 • 	 • 


• 	 Direc-tor!.s Reading File	
FrankD,:Lamb, Rm. 3608 


Frank E. Johnson	 T. H, Kiilsgaard, Rm. 522k 


Operating Committee	 M1. Ch
1ng 


	


__•


	 •	 • 	 S.	 • 	 • 	 • 	 •.	 •























Government's	
FLE 


I	 py w


RECEIVE; oco 
1958 


£2	 , 


F TE


lmber ; l958,-
through the: 
.s. Exploration, 
partner hip of 
ii Asig?re 


TERMINATION AG 


It is agreed this	 12th	 day. oUDE 
between the United States of America, fr9 
Department of the Interior, Office of ner 
hereinafter called. the "Government, 
W. H. Gaddis, Kenneth E. Baker and Lorpn E. 
(the original Operator), hereinafter cflè 
parties to that certain Exploration Pree 
Idm-E1076, Docket No. DI€A-4510, datedtp 
amended, hereinafter called the "Contract, 


1, Effective October 31, 1958, the Contract and all 
obligations, of the parties thereunder, except as otherwise 
herein expressly provided, shall be and are hereby terminated. 


2. The Government shall not contribute to the cost of 
any work performed after October 31, 1958. 


3, The Operator shall promptly perform all winding.-UP' 
and settlement actions provided for in the Contract, including 
the rendering of the final report and final account. 


k. All rights of the Government respecting certification 
of discovery or development, percentage royalty and liens to 
secure the payment thereof, reports (including preservation 
of Operator's records), accounts, audits, and the right to 
recover any overpayment, are hereby preserved. 


5. The Operator hereby releases and agrees to save the 
Government harmless from all claims and demands under or 
arising out of said Contract, except as otherwise provided in 
this Termination Agreement, 


IN WITNESS WHEREOF, these parties have executed this 
agreement. as of the day and year first above written. 


that: 


<14 451aL/ f Kenn	 • Baker (Partner) 


LorenE. hiii	 sttner)


THE UNITED STATES OF AMERICA 


flN Dire ct0r , 0 ce of Minerals
Exploration







•0
Docket No. tt4EA..4510 (Uranium) 
Contract No. Idni'-E1076 
W. H. Gaddis, et al.	 12 --3 -.S8 


Pay Dirt Claims 
Fremont County, Wyorning 


Justification for Termination Ajzreemen^ 


The subject contract provides for 40 drill holes in Stage I, 
60 in Stage II, and 60 in Stage III. The operator completed 39 holes 
in Stage I, 32 in Stage II, and 17 in Stage III. Stage II and Stage 
III holes were offset 200 feet and 100 feet, respectively, from pre-
viously drilled holes showing significant mineralization. 


The work has delineated a large area of ore--bearing ground 
in which the ore is found in two horizons. while the ore deposits in 	 • 


each horizon have not been completely outlined, a reasonable delinea-
tion of the deposits has been made and further work is not justified. 


The work was completed before the completion date of October 
31, 195. The operator has requested that the completion date be ex-
tended and 19 additional holes drilled in Stage III. 


Since additional work is not warranted it is recommended that 
the contract be terminated by mutual agreement. 


(ichàel Ching
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Government's copy 


REASSIGNMENT OF 'CONTRACT 


WHEREAS, the partnership of W. H. Gaddis, Kenneth E. Baker and 


Loran E. Smith, hereinafter called "Assignee", and the United States of America, 


acting through the Department of the : Interior, Defense Minerals Exploration 


Administration, hereinafter called the "Government", entered into Exploration 


Project CoiLtract Idm-.E1076 (Docket No. DMEA.-4510) dated April 8, 1957, herein-


after called the "Contract", and 


WHEREAS, the 'Contract was assigned, effective May 21, 1957, to Rare 


Metals Corporation of America, a 'Delaware corporation, hereinafter referred to 


/ 
as "Assignor", under 'which contract Assignor completed the State I and Stage IT 


work as therein provided, and 


WHEREAS, Assignor has no further interest in the claims covered by 


the Contract by reason of the expiration of its option to obtain a mining lease 


on said claims and, therefore, with the consent - of the Government, does not 


desire to complete the Stage III work provided' for in the Contract, and 


WHEREAS, Assignee desires that the Contract be reassigned to Assignee 


to enable Assignee to make application for and upon approval of the Government 


to complete the Stage III work under the Contract, 


N(W, THEREFORE, the Assignor, subject to acceptance by the Assignee 


and consent of the Government, in consideration of the sum of One Dollar ($1.00) 


and other good and valuable considerations received from the Assignee, does 


hereby assign, transfer and convey to the Assignee all of its right, title and







interest in the Contract; PROVIDED, that the Government shall be and is hereby 


released by the Assignor from all claims under the Contract, other than the 


obligation of the Government to pay Assignor withheld reimbursement in the 


amount of Five Hundred Dollars ($500.00) for work performed by Assignor under 


the Contract through the accounting period ending July 31, 19576 


The Assignor consents to all future amendments (including a termin-


ation agreement) and assignments of the Contract and waives notice thereof. 


Dated this 12th day of October, 1957. 


• RARE 4ETA1B CORPORATION OF ANERICA 


By 719	 . 
M. H, Kline, Vice President 


Assignor 


I, H. Anne Kidd, certify that I am the Assistant Secretary of the 
Corporation named herein; that H. H. Kline, who signed this instrument on 
behalf of the corporation, was then Vice President of said corporation; that 
said instrument was duly signed for and in behalf of the corporation by 
authority of its governing body and is within the scope of its corporate 
powers.


• 


H.Mine Kidd, Asst. Secretary 


-2-







L


ASSIGNEE'S ACCEPTANCE 


The Assignee hereby accepts the above assignment and agrees to be 
bound by the terms, provisions and conditions of the Contract. The Assignee 
expressly assumes and agrees to pay to the Government any royalty that may 
have accrued and remains unpaid on the effective date of the assignment and 
that may accrue thereafter under the provisions of the Contract. 


Dated this 	 day of	 1957. 


By;^
	 Baker and Smith 


W. H. Gaddis	 - 


2.. 
By	 (T	 (Partner) 


Loren E0 Smith	 - 


By	 ?.L(Partner) 
tiheth E. Baker


	


	 -
Assignee 


00!5 cONSENT , 


The Government, this 3rd day of -Februaxy	 , 1957, hereby 
consents to the above Assignment without releasing the Assignor from any of 
the terms, provisions, and conditions of the Contract, or any amendment (in...-
cluding a termination agreement) or assignment thereof. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Mineral


Exploration Administration 


-.3--


C)







f Ø;	 .


Government's CJ 


ASSIGNMENT OF CONTRACT 


WHEREAS, the partnership of W•. H * Gaddis 
Kenneth E. Baker, and Loren E. Smith, here 
the "Assignor," and the United States of I 	 - 
through the Department of the Interior, Defense Minerals 
Exploration Administration, hereinafter called the 
"Government" entered into Exploration Project Contract 
Idm-E1076 (Docket No. DMEt4-11510) dated April 8, 1957s 
hereinafter called the "Contract s " and 


WHEREAS, Rare Metals Corporation of America, 
a State of Delaware Corporation, whose address is tenth 
floor, First Security Building ,, Salt Lake City, Utah, 
hereinafter called the "Assignee," has acquired the 
right to possession of the land which is the subject of 
the Contract for the purpose of performing exploration 
work and other purposes pursuant to an agreement dated 
May 21, 1957, and desires to complete the work under 
the Contract; 


NOW THEREFORE, effective May 21, 1957, the 
Assignor, subject to acceptance by the Assignee and 
consent of the Government, in consideration of the 
sumof One Dollar ($1.00) and other good and valuable 
considerations received from the Assignee, does hereby 
assign, transfer, and convey to the Assignee all of its 
right, title, and interest in the Contract: Provided, 
that the Government shall be and is hereby released by 
the Assignor from all claims under the Contract. 


The Assignor consents to all future amend-
ments (including a termination agreement) and assignments 
of the Contract and waives notice thereof. 


r0onFBVAL 	 ÜL	 OtF1. 


JUL 10 1957 


DATE d	 j CODE,


Dated this	 day of 


Partne 
Smit


1957 


is, Baker, and 


(Partner) 


(Partner) 


By 


By







• 7	 ..	
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IIVEJUL XC 1951 
I 


ASSIGNEE'S 


The Assignee hereby ac 	 abov assi -
inent and agrees to be bound by t e te , prov sions 
and conditions of the Contract. 	 rAss gne	 'ly
assumes and agrees to pay to the Government any royalty 
that may have accrued and remain unpaid on the effective 
date of the assignment and that may accrue thereafter 
under the provisions of the Contract. 


Dated this 5th day of 	 July	 , 1957. 
RARE METALS CORPORATION OF AMERICA 


Assignee 


Title Vice President 


I,	 H. Anne Kidd	 ,certify 
that I am the	 Assistant	 - Secretary of the 
Corporation named herein; that	 M. H. Kline 
who signed this instrument on behalf of the corporation, 
was then	 Vice President	 of said corporation; 
that said instrument was duly signed for and-in behalf 
of the corporation by authority of its governing body 
and Is within the scope of its corporate powers. 


__________orporate 
01 v


GOVERNMENT'S CONSENT 


The Government, this th day of June - , 1957, 
hereby consents to the above Assignment without releasing 
the Assignor from any of the terms, provisions, and condi -
tions of the Contract, or any amendment (including a 
termination agreement) or assignment thereof. 


THE UNITED STATES OF AMERICA 


By 0 Ae, 
Administrator, 


Exploration Administration
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MF-205 


(Combines and supercedes MF-0 and MF-203) 


June '1956
EXPLO TION PROJECT CONTRACT 


Operator_ 


Docket No. DMEA- 11.510  


Contract No. Idm-E 1076 


Contract Date April 8, 1957 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT '/ 


To the United States of America: 


Referring to that certain land in the County of '. Fr 


Wyoming	 described KXXXKU	 -


o 


t	 p	 j
	


State of 


In a'minj.ng lease dated July 30 1955, and recorded in.Book'140, Page 60 


- official records of said county, including Pay Dirt '#1 '- .7_ nc].usive and 


Pay Dirt #11 but excluding Pay Dirt #12, and #13 


which is the subject of a proposed explorationproject contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;.' ! in consideration of the 


contract and as an inducement to the Government to enter into it the undersigned hereby--


1. Undertakes and agrees that property inwhich the Government may 'acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed,. . as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the, undersigned; 


Graift.s tozt'he Go. iiè'rnment a lien upon all of the undersigned's right', title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production theiefr'om to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


None  


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to pay royalty to the Government. 


/ Either (a) insert the , legal description of the 'land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or •other document] dated  
and recorded in Book  Page ....L_' ,' official records of said county." If (b) 
is used, the book and page of recordation cannot be dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement'; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or. any production therefrom 
furnishing the Government with two copies of-such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 
apply thereto.  


7.Add ' provision:	 s	 (State "None" or "See Annex No.")iE 


D


 Lt


day of	


[Seal]	


l95__.	


[Address] 


	


[Seal]	 [Address] 


	


[seal]	 [Address] 
1.


	


H [seal]	 [Address] 


	


[Seal]	 [Address] 


	


[seal]	 '	 [Address] 


certify that I am the - 
(Secretary, etc.)of the corporation named herein; that._ 


who signed this agreement was then  (President 
or Vice-President, etc.) 'of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing'body, and was within the scope of its corporate 
powers.  


-	 - "	 '	 J	 I 


[Corporate Seal] 


1	 C	 (()	 T	 T	 T 


T Ti	 T 


O T	


r	 I	 P1 *







Grnrnent's copy 


EXPLORATION PROJECT 


	


U P1T1YQ trP	 C\L 
TI • H.	 .LJJ. 


DOCKET NO. i)MEA-5ao 


AMENDMENT NO. 3± 


It is agreed this, 9th	 day of 
between the United States of America pl_-66t#W—thrl 
Department of the Interior, Defense neraxp1OrtiQfl 
Administration, and the partnership otflJ1L.Gaddi5 
Kenneth E • Baker, and Loren E. Smith,	 -gtietheOrii 
Operator), that Exploration Project Contract No. Idm-ElOTb 
(Docket No. DMEA-4510 0 dated April 8, 1957, as amended, 
hereinafter called the "Contracts" is further amended, 
effective June 30, 195 8 , as follows: 


In Article 3 of the 
is further extended from June 
to October 31, 19580


Contract, the completion date 
30, 1958 (Amendment No. 2), 


This amendment shall not be construed to increase 
the estimated total cost of the Contract, the aggregate 
amount which the Government may be required to contribute, 
the amount of any item designated as a maximum, or the fixed 
unit cost of any item of work. 


Executed in quintuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By :• 
• Administrator, Defense Miner s


Exploration Administration 
7J1//


IAA^p (Partner 
H. Gaddis 


e%b/tneri 
'Kenne th E. Baker


( Partner)- 
oren E. Smith
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EXPLORATION PROJECT CONTRACT 
W. H. GADDIS, ET AL. 
DOCKET NO..DMEA510	 •. 


AMENDMENT NO. 2 


It is agreed this 27th day of March 1958, 
between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 


	


Administration, hereinafter called the "Government tt , and	 * 
W. H. Gaddis, Kenneth E. Baker, and Loren E. Smith, a 
partnership, hereinafter called the 'Operator tt , that 
Exploration Project Contract No. Idm-E1076 (Docket No. 
DMEA_4510), dated April 8, 1957, as amended, hereinafter 
called the "Contract" ,, is further amended as follows: 


1. (a) Work under the Contract shall be suspended 
during the period beginning August 1, 1957, and ending 
not later than May 1, 1958. 


(b) The Government shall not contribute to any 
costs incurred, by the Operator during the period of 
suspension nor to any costs of rehabilitation or repair 
which, in its opinion, would not have occurred if there 
had been no suspension of work. 


(c) The Operator, at its own cost and expense, 
without contribution by the Government, during the period 
of suspension shall preserve and protect the project work 
and any property in which the Government has an interest. 


2. In Article 3 of the Contract, the time fixed for 
the completion of the work is extended from November 30, 
1957, to June 30, 1958. 


3. In Article 8, the maximum period for payment of 
the Government t s royalty and liens to secure payment is 
extended from ten years to eleven years. 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate 
amount which the Government may be required to contribute, 
nor the fixed unit cost of any item of work.







Jl Appd^	 off, 1. Apod 


Executed in quintuplicate the day and year 
first above written.


THE UNITED STATES OF AMERICA 


By 2!'? 
Executive Officer ., DMEA Field 
Team, Region III







Docket 


/


Docket No. D1,1EA-4510 (Uranium)
Contract No. Idim-E1076 


W. H. Gaddis, et a1., Assignee
Pay Dirt Group 


Fremont County, Wyoming 


Justification for Amendment No, 2 


Stage I, consisting of Lo non-core holes, has been completed. 
23 of 60 Stage II holes have also been completed. 


No work has been done by Rare Metals Corporation of America, 
the original Assignee, since the end of July, 1957. Evidently, Rare 
Metals was not encouraged by the results to date, although 20 of the 
holes penetrated ore. Negotiations were undertaken for reassignment 
of the exploration contract to W. H. Gaddis, et al., the original 
Operator. This was recently accomplished. 


W. H. Gaddis, et al., has requested an extension of the 
completion date and authority for further drilling under the contract 
because of the encouraging results to date, from their standpoint. 


Our field examiners believe that some further drilling 
under Stage II is warranted. There is also a possibility that a 
limited amount of drilling under Stage III may be desirable. 


The contract completion date, November 30, 1957, has passed, 
operations are now suspended, and work cannot' begin until spring. 
Therefore, the proposed Amendment No. 2 is necessary to provide for 
a recess of operations, an extension of the contract period and an 
extension .of the royalty payment period. 


Michael Ching, NininJ'Engineer 
Division of Rare and Fliscellaneous Metals 


4-;
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CPLORATION PROJECT CONTRACT 
GADDIS MINING COMPANY 
DOCKET NO. DNEA 4510 
CONTRACT NO, Idm-E1076


AMENDMENT NO. 1 


It is agreed this 31st day of May, 1957, between the United 
States of America, acting through the Department of the Interior, 
Defense Minerals Exploration Adminitration, hereinafter called the 
"Government ,," and Gaddis Mining Company, hereinafter called the "'Opera-
tor," parties to that certain Exploration Project Contract No. 1dm-
E1076, Docket No. DMEA 4510, dated April 8, 1957, hereinafter called 
the "Contract,"' that: 


1. The date fixed in Article 3 of the Contract, on
or before which work is to be commenced, is 
extended from June 1, 1957 to July 1, 19570 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate amount which the 
Government may be required to contribute, the fixed unit cost of any 
item of work, nor any item of allowable cost which is expressly desig-
nated maximum. 


Executed in sextuplicate the day and year first above written. 


GADDIS MINING C NP 


By
W. . Gadds, Partner 


By iL242nth (/L/ 
Kenneth E. Baker, Partner 


By
Loren E. Smith, Partner..


UNITED STATES OF AMERICA' 


By2	 eLzs-"
Acting Executive Officer


II







Goninent 's copy 


Docket No. DMEA 4510L 


Commodity---- Uraniu 


Contract No. IdmE 1-0-76 


0 STATES OF AMERICA 
MENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


8 APR 1957 
It is agreed this --------------------------------------day of --------------------------------------------------, 195, between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 W---H. ADD GIS,NNLL.;EAR,------- 


----ER,&aptnexship------------------------------------------------------------------------------------------------------------- 
----------------------------------------------------------------------------------.- --------i: ------- -- ---- - ---------------------------------------------------------


whose mailing address is 15)O Mile HLg1L Center 
-	 ---- ---------- ----- ---- ----- :.Deñver,._CQ1orado:----- 


hereinafter called the "Operator," as follows:	 '. 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and .....map 


------------------------------------------------------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here- 
inafter called "the land") is in the State of .WyQLBiflg---------------------------, County of Frennt--------------------- 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the - ----- ---- ----------------------------------- of .themineraLxights _____________ 


in the land, in possession and entitled to possession for all of the purposes Of this contract, under 
and by virtue of 6 , - recorded in Book --- -140-------, page ------0----------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbran&es: tflt5QLoWnerS._----------------------------------- 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc.	 - - 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


6 Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."


16-70617-1







of the land (lessor, seller, optionor, etc.), are attached, as follows: 	 PtQMefl - 
.nationAgreentoLJohnJLSu1entaandLatQn,QWfler$.. ---------------------------------------------- 


he Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b)(1).  


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of	 uranium.-------------	 - ------------- -------  ---------------------------------------------------------------- The work to be performed 
is described in Exhibit "A." The Operator on or before-------- 1 	 shall commence
the work, and on or before Nemberi019-5.7--- --- -- --- --- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall xiwt have completed the work MUM 


Mu	 Wdbciz except as o	 se provided in Exhi ,bit , ^'All -..Ftth-respect to stages of 
work. (See Article 13.) 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workm'anlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.  


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer. operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval ther€tof, payments under such contract will notbe allowable costs unless the Government gives 
its written approval of the contract. Any such indepenaent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract'  the right to terminate its contribiitibns shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government .will participate in payments to the ,independent -'contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable.	 -.	 - 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $.644184.O..Q 
The Government shall contribute --- 25- percent of the allowable costs as they are incurred in a total sum 
not in excess of $.48,5a8.00 ------------------------------------- - -------------------  ------ : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the. Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be 'allowable within the limit of the estimated total allowable cost of the work.' To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government 


9 2F625402f	 -	 IF'	 11 oil 1q *I 


oil	 See Article l3 
To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. See Article 13. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All element ,of., this. subcategojy .(number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck]; the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category.. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements' and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category . (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial), of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred pay'rrie'its —Any costs inC'ur1ed by the Operator under any, rental-purchase agree- 


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi- 
sions of which payment of the full purchas ice is deferredmore than 90 days' frOm the delièi'y 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to 'costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total .cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 1. 8. (See Article 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to 'production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern -
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reportii'g under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi- 
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


• (e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
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percent for each additional full fifty cents ($ 0. 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half . ( 1 1,4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.--All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to , obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any, item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator 're disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the 'Operator, may place upon such property what 
• in its opinion is a fair valuation thereof? not in excess of the cost less 1,66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be freeof:aU obligation to (contrihutê to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, Sand accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribUte tO costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free. 
of all obligation to prosecute the work other than such as may be necessary and incidental tQ winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beivefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions..— (a) That part of the last sentence of 
Article Ii	 ing with tb. ordeithex !Lia deletedan.d replaced y thewords "have 
com


thelast sentence-in he first--parr	 of Art j ,l-a 6<4--.
conmencingafterthesemicoloiselete4.-----
6 (a). are. deleted.---- -(d)InadditiontothecoatsoLworkestimatecLinExhibit"A"by __ 


Fixed Unit Costs" are allowable costs of the project. The Government will contribute 
to the fixed unit costs as work units are performed. £ "Fixed Unit Cost" is an-7sgreed 
price for each unit of work to be performed regardless of costs incurred.by the Operator. 
Costa set forth in Exhibit "A" include all allowable costs of the work to be performed 
under the contract. . (e) In the last sentence of Article 6(c), the words "Article 8" 
are substituted for the words "Article 9." (f) Notwithstanding any other provision of 
the contract, the allowable unit cost per.foot,of a drilling item is the average unit 
cost per foot computed on the basis of all the actual unit costs of said drilling item 
incurred by the Operator: Provided, That the Government will not contribute to any 
portion of an average unit cost of a drilling item that exceeds the estimated unit cost 
of said item set forth in the contract.







Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


.	 . 


•	 tor 


L/
 


Exploration Administration 
By  


Gadd a	 ('X	 (Partner) 


By	 - 
&nnith B. Baker	 (Partner) 


By	 - 
Loren B. Smith	 (Partner) 


I, ---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 


..j•.•........................'-. 


-.	 ..	 ........	 [:.cORFOAFE]..  
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EXPLORATION PROJECT CONTRACT
W. H. GADDIS, ET AL. 
DOCKET NO, DNEA-4510 


ANNEX I 


The land referred to in Article 2 of the contract consists 
of eight unpatented lode mining claims situated in secs. 20 and 21, 
T. 28 N., R. 92 L, 6th P.M.&B., Fremont County, Wyoming. The land 
is shown on the map entitled "Figure 4. Proposed Drilling Program, 
Pay Dirt Group, Crooks Gap, Fremont County, Wyoming," attached hereto 
and made a part hereof. 


The notices of location of the claims are recorded in the 
Office of the County Clerk for Fremont County, Wyoming, as follows: 


Claims	 Date Recorded	 Book	 Page 


Pay Dirt Nos. 1-7 9 inclusive	 March 81 1954	 76	 438 - 444 


Pay Dirt No. 11	 March 10, 1954	 76	 447 


The Operator-partners hold their interests in the lease 
dated July 30, 1955, by virtue of assignments from the lessee, 
Gaddis Mining Company, a Colorado corporation, of a 14/16ths interest 
to W. H. Gaddis, and a 1/16th interest each to Kenneth E, Baker and 
Loren K. Smith.
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(Combines and supercedes MF-2 and M- 03) 


• June 1956


. a Goveid&nt's Use Only 


EXPLORATION CT CONTRACT 


Operator__ 


Docket No. DMEA-__________________ 


Contract No. Idm-E 1 LJ74 
Contract Date 8 _'A115 


I1i1]5[ 


CONSENT TO LIEN 


and


SUBORDINATION AGREEMENT 


To the United States of America:


Referring to that certain land in the County of	 Fremont , State of 


Wyoming_, described JXJ: 2/ 


In a mining, lease dated July 30. 1955, and recorded in Book 140, Page 60 


official records of said count y , including Pay Dirt #1 - #7 inclusive and 


Pay Dirt #11 but excluding Pay Dirt #12 & #13. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government' to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the-undersigned; 


2. Grants t.o the Government a lien upon all of the. undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's ' right, title, claim, ' or interest in or against the 


land and many production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there , is no claim, lien, or encumbrance upon the 


undersigned's r.ght, title, claim,. or interest in or against the land other' than the following: 


(If "none" Insert the word "none."' Do not leave lines, blank.) 


None  


/ Mining or production from the land is nOt required, and in the absence of production there is no 


dbligatión"to 'pay royalty to the Government. 	 . 


/ Either (a) in'sert'the legal description of the land, or (b) st'rike'out the words "as follows" 


and insert "ma lease [or càntract; deed, or other document] dated  


and recorded 'in Book ':, Page ' ', 'official records 'of said' county." If (b) 


is' 'used, the book and page 'of recordation cannot be dispensed with. If the space 'provided is 
insufficient, u', an Annex, and refer: to the Annex in the space,







5. Undertakes and agrees (a) neither to commit any act- .not assert any claim in conflict 
with the provisions of this Agreement; and (b) to givö advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government.with two copiesof such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.
 


7. Added provision:	 None	 (State "None" or "See Annex No._") 


D ted this	 //	 day of	 , 195. 


	


 eall
	


(P	 L
	


[Address] 


	


[seal]	 [Address] 


	


[Seal]	 " 	 _±[Adclress] 


	


[Seal]	 [Address] 


	


[Seal]	 [Address] 


	


[seal]	 [Address] 


certify that I am the - 


(Secretary, - etc.-)'of the corporation named herein; that  


who signed this agreement was then  (President 


Pr Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 
powers.


[Corporate Seal] 


......... .................. 


It


..H 
INT.-DUP. SEC. WASH., D.C.	 916
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EXPLORATION PROJECT COIRACI
W. H. GADDIS, ET AL.
DOCRET NO. DMA-4510 


EXHIBIT "A" 


Description of the Work 


General Provisions 


The work consists of exploration by core and non-core drill-
ing to test the potential ore-bearing sandstones and conglomerates of 
the Wasatch formation of Tertiary Age. 


Exact drilling depths are not specified herein because ore 
deposits may be found in a number of stratigraphic horizons, and sub-
surface correlations are made difficult by the lenticular nature of 
the Wasatch beds and the lack of a reliable marker bed. However, 
drilling depths are expected to range from 200 to 400 feet and five 
special holes may be drilled to an average depth of 500 feet, at 
locations approved by the Government, to test the lowermost units of 
the Wasatch. No hole shall be drilled more than 10 feet below the 
contact between the Wasatch and the underlying Fort Union formation. 


in the case of dry non-core drilling, cuttings shall be 
collected with a Duclone sample collector or equivalent unit of other 
make. Where wet non-core drilling is done, provisions shall be made 
for taking satisfactory sludge samples. Samples shall be taken at 
two-foot intervals in either case. 


Where core drilling is done the core shall beBX or larger. 


Core and cuttings from all drill holes shall be checked for 
radioactivity and samples indicating significant mineralization shall 
be split. One portion shall be analyzed chemically for uranium and 
one portion shall be properly labeled and stored for the use of the 
Government. The unmineralized core-'and cuttings also shall be labeled 
and stored for inspection by the Government. Upon completion of the 
project all stored samples shall be disposed of by the Operator upon 
authorization by the Government. 


All drill holes shall be logged geologically and probed 
radiometrically, and the record of, such logging and probing, together 
with certified copies of all assay certificates, shall be submitted 
with the Operator's monthly progress reports.







No drill hole shall be drilled closer than 100 feet to the 
outer boundaries of the land described in Annex I. 


No payment shall be made for incompleted drill holes. 


Access roads and drill sites shall be prepared with a D-7 
bulldozer or an equivalent or larger unit of other make. 


The project shall be supervised at all times by a competent 
geologist or mining engineer and at least one such supervisor shall 
devote full time to the project work. 


The location, direction, inclination, and extent of all 
project work are subject to the approval of the Government. 


The work shall be divided into three stages as hereinafter 
described. The Operator shall complete Stage I, and shall perform 
as much of Stages II and III as the Government approves in writing in 
advance; except that the chemical sample analyses estimated for each 
stage may be transferred between stages as required without the• 
written approval of the Government. 


Stage


Prepare access roads and drill sites and drill 40 non-core 
holes, aggregating not more than 13,000 feet, as indicated on the 
map, Figure 4. Thirty-five of the holes are expected to average not 
more than 300 feet in depth and 5 of the holes shall average not more 
than 500 feet in depth. The 5 deep holes shall be drilled first. 
The 40 holes are in four east-west rows spaced 400 feet apart, with 
the holes staggered in alternate rows and spaced 400 feet apart. 
The locations of the 5 deep holes shown on the map (Figure 4) may be 
changed upon the written approval of the Government. 


Stage II


Prepare access roads and drill sites and drill approximately 
60 non-core holes, aggregating an estimated 18,000 feet, as offsets to 
previously drilled holes showing significant mineralization. Offset 
holes shall be drilled approximately 200 feet from previously drilled 
holes. If approximately 18,000 feet of drilling are insufficient to 
offset adequately the mineralized holes, the additional footages and 
estimated costs required may, upon the written approval of the Govern-
ment, be transferred and deducted from Stage III. 
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Stage III


Prepare access roads and drill sites and drill approximately 
60 holes, aggregating not more than 18,000 feet as offsets to previously 
drilled holes showing significant mineralization. These offset holes 
shall not be drilled closer than 100 feet from any previously drilled 
hole. Drilling shall be non-core except that a maximum of 600 feet of 
core drilling is allowable so that chemical analyses of core samples may 
be checked against radiometric probing results. 


Estimated Costs of the Project 


Stage I 


Actual Costs 


Category (1) Independent Contracts 


13,000 feet non-core drilling 
@ $1100/ft. 


20 hours drill crew stand-by 
time @ $10.00/hr. 


24 hours bulldozing @ $12.50/hr. 


Categories (2) through (7) 


Fixed Unit Costs (see Article 13) 


Incidental allowance1' for each 
foot of drilling completed 
130 000 feet @ $0.18/ft.


$13, 000.00 


200.00 


300.00 


None -	 $13,500.00 


2,340.00 


104 chemical sample analyses @ 
$3 .50/sample 


Estimated Total Cost of Stage I 


Stage II 


Actual Costs 


Category (1) Independent Contracts 


18,000 feet non-core drilling 
@ $1.00/ft.


364.00
	


2 704.00 


16,204.00 


18, 000.00 
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30 hours drill crew stand-by time 
@ $10.00/hr. $	 300.00 


40 hours bulldozing @ $12.50/br. 500.00 


Categories (2) through (7) -	 None $189800.00 


Fixed Unit Costs (see Article 13) 


Incidental a1],owanceii for each 
foot of drilling completed 
18,000 feet @ $0.18/ft. 33,240.00 


300 chemical sample analyses @ 
$3.50/sample 1,050.00 42290.00 


Estimated Total Cost of Stage II 230090.00 


Stage III 


Actual Costs 


Category (1) Independent Contracts 


17,400 feet non-core drilling @ 
$1.00/ft. 179400.00 


600 feet core drilling @ $5.00/ft. 3,000.00 


30 hours drill crew stand-by time 
@ $10.00/hr. 300.00 


40 hours bulldozing @ $12.50/hr. 500.00 


Categories (2) through (7) -	 None 219200.00 


Fixed Unit Costs (See Article 13) 


Incidental allowance!' for each 
foot of drilling completed 
18,000 feet @ $0.18/ft. 3,240.00 


300 chemical sample analyses @ 
$3.50/sample 1,050.00 4,290.00 


Estimated Total Cost of Stage III 259490.00
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SUMMARY 


Estimated Total Cost of Stage I 


Estimated Total Cost of Stage II 


Estimated Total Cost of Stage III 


Estimated Total Cost of the Project 


Government Participation @ 757.


$169204,00 


23,090.00 


25,490.00


$64,784.00 


$48. 588.00 


1/ Includes all costs that might otherwise be allowable costs of the 
project under Categories (1) through (7) of Article 6(a), except as 
otherwise scheduled in Exhibit "A". 	 - 
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_______	 CeD  May	 1957 fl/, 


Mr. E. N. Harshman 
Acting Executive Officer 
DMEA Field Team Region III 
224 New Customhouse 
Denver 2, Colorado


Re: Docket No, DMEA 4510 (Urai[ 
W, H. Gaddis, et al 
Pay Dirt Group 
Fremont County, Wyoming 
Contract No. 1DM - E-1076 


Dear Mr. Harshman: 


As of even date herewith the parties to this letter have entered into a 
certai.n Option Agreement which refers to the therein mentioned mining claims iden-
tified as the Pay Dirt Numbers 1, 2, 3, 4, 5 1 6, 7 and 11, all located in Sections 
20 and 21, Township 28 North, Range 92 West, Fremont County, Wyoming. 


As therein referred to, there is that certain contract from the United 
States Department of the Interior, Defense Minerals Exploration Administration, 
DMEA Contract No, 1DM E-1076, 


This letter agreement shall be considered as an assignment of the rights 
of W. H. Gaddis, Loren E. Smith and Kenneth E, Baker in and to said DMEA Contract. 
By acceptance hereof, of this letter agreement Rare Metals Corporation of America 
accepts said DMEA Contract and agrees to abide by all of the terms and provisions 
thereof,


Thi agreement is subject to a right of the Defense Minerals Exploration 
.Administratjor to a percentage royalty on production from the subject claims and 
a lien for theayment thereof as provided for in said DMEA Contract Article 8. 


A


Veryy yo s, 


W. H. Gaddis 


ACCEPTED by Rare Metals Corporation of America 


By
M. H. Kline, Vice-President


Kenneth E. Baker


/ 


/
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ON AGEENT 


U
	 and entered into this _ -day of May, 


1957,1 Ty'l̂; d ^batw^aan ^W._ 1111 . GADDIS and MY BELL A.. ADDIS, h.s wife, WREN E. 


SMITH and ELIZBETH J. SIiITh O his wife, XENETH E. BAKER and	 W EVE J. EJERO 


his wife, whose address is 1500 Mile High Center, Denver, Colorado, herein-


after called Optio1Lors' 0 and RARE MAILS CORPORATION OF A?RICA O a 


corporation, whose dddress is Tenth Floor, First Security Building, Salt 


Lake City, Utah, hereinafter called 9'ptionee, 


WITNESSZH 


WHEREAS, Optionursare the assignees of that certain Mining Lease, 


dated July 30, 29,55, from John M. Sulenta and Mt Saxton, to Gaddis Mining 


Conany, recorded n Book i40 0 Page 60 of the official records of the County 


Recorder°s office, Fremont County, State of Wyoming, covering the following 


described apatent.ed mining claims, located in Sections 20 and 21 Tonship 


28 114'crth 0 Range 92 West, Fremont County, State of Wyoming, to-wits 


Recording Data 
Non of Claim	 Book  


Pay Dirt No. 1	 76	 438 
Pay Dirt No. 2	 76 
Pay Dirt No. 3	 76	 440 
Pay Dirt go. 4	 76	 441 
Pay Dirt No. 5	 76	 442 
Pay Dirt No. 6	 76	 443 
Pay Dirt No. 7	 76	 444 
Pay Dirt No. 11	 76	 447


hereinafter referred to as the "subject claims', and 


I^MM O Optionee desires to ep1oro the ithjoct claims and to 


acquire an aseigr%xnerlt of said mining lease upon the terms and conditions 


hereinafter contained, 


NW,, THEREFORE, in consideration of the payment of Ton Dollars 


(1000) by Optiortee to' Optionors 0 the roceipt and sufficiency tereof is 


hereby acowledged and in further consideration of the covenants and agree-


ments horoinefter set forth, the parties hereto mutually covenant and agree 


as foflots8
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AT  


)d stan ing 3 that _


10 RRprosentgtions of Optionors 


Opt lonors covnint and agreo and ropr 


said mining 1OQSQ is in force and of foct and go 


eubjoct claims ara proporly located as rquirod by tha general mining. 1as 


of tho United Statos of kmrica and tho State of Wyoming; that there are 


no prior conflicting locations on subject c1ims uith tho exception of the 


5indy No. 1 Mining Claim rtich conflicts with approximately ono-hcxlf (1/2) 


aero In tho north conter of the Iy Dirt No. 11 Mining Claim; that they 


havo grantod no rights therein to othors with tho ocopt1on of a limited 


surfaco right to Continental Uranium Company of Wyoming of a portion of 


tho 15ost Half () of Pay Dirt No 0 1 Mining Claim, and a portion of the 


South Half (S) of Pay Dirt No. 5 and also that certain DMA Contract, 


No. 1DM0 E4076 &itod Apzil D o 1957 Subject to above Optlonoirs have 


good right and full authority to ocute this instrwitnt and grant the 


rights heroin conferred0 


k Proof of 


Optionora shall furnish Optioneo trith abstracts of titlo and any 


othor titlo evi&nce in their possession covoring title to the subject 


c laims. Ocptlonoo shall hare ten (10) days aftor rocoipt of said title 


ovidonco in hich to examine Oiptionoir ° s title and notify Optionors of any 


dofcts of titlo requiring correction, Optionors shall have ten (10) dye 


thereafter in thich to cure any such defects of title. If Optionors0 


octins in good faith, cannot cure such defects of title, Optloneo may 


elthoir (a) terminate this agreement in tAich event the parties hereto shall 


be under no further oblIgition to each other or (b) iive any such defects 


Of title not correctod and aecept Optionor° title as prosonted0 


l.zn aprcva1 or acceptance by Oiptionoo of Opti©nor° UtXo0 


Qptioa©rs shall assign to Ojptionoa all of their intorost under the D? 


Contract No 0 XD1	 10?@ datod kpril G, 197 entered into bottoon Ojpti©noro 


and ta Defense Minorale Eip1oration 1ainistrati®n and shall obtain the


-A 
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approval of tho Dofnso Minerals Eploratiori kickinistration to such assign-


wont, As scon as roasonably pssthlo aftor such approval Optionoo shall 


Qntor into possossion of tho subjoct clas and shall por2©'. at its solo 


cost the obligations of tho Oporato un&ir said contract0 This egrooinnt 


is subject to a right of tho Dofonso Minorals Exploration Lninistrati©n 


to a prconto YoValty, on production from tho subjoct claims and a lion 


for tho paymnt throof as providQd f©r in said DM Contract, Jrticlo 


Ojptionoo shall furnish Optionors ulth copios of all dull logs, 


assay roports 0 raops, and soctions and all goologic and onginooiring reports, 


obtainod by Optionoo in tho rk to ho poirformod un&r said DWA Contract. 


4 0 Rjç2ptionop 


Optionoo shall havo tho right to ontor upon and into all parts 


of tho aorosaid lands for tho purposo of drilliLkg 0 tronching 0 rrLniig0 


road building, construction of buildAngs, and to conduct any and all typos 


OA oploration ao doomod nocossary by Optioioo0 


Qptionoo shall sao tho Optiooa-s harmioss and iroliovo tho 


Optjonors from all liability for injurios sustairod by czarkmon or visitors 


upon tho aforosaid lands, said injurios boing dLroctly or indiroctly causod 


or attriTtlo to mining oporations boing cairriod on upon said lands. 


TaJ Acsicno 


Ojptionoo shall havo cm oclusivo and irrovcablo option until 


Miight 0 $optombor 1 157 to obtain an assignwont from Optionoirs of 


tho kilning Lcciso horoinubovo idnti2iod 0 Optionoo if it GMYCLOGS such 


option shall pay to Cptionors thin said timo tho sum of Ono Hwidrod 


Fifty Thousand Dollars 1 5000000) . in cash and Optionors shall thoro-
on b1ivor tho assignnnt of loso in tho form of tho thstrwnont attachod 


horoto as Ethibit °° and by this roforonco incorporatod horoin and made a 


part horc©2 0 In the ovont Ojptionoo fails to orcjso its option on or 


bo2oro opto!or 1	 tho t7rLio agroomont shall torminato and Optionoc 
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hui1 quitclaim to Otiotors all of ito right, titlo ad itorQst in 


and to said cloio0 


At tho tco tiio Optioncra and Cptioixoo shall oltQr ito QEiI 


Oporcting kzroomont in the 2ori,, torrn md ' ecoditioms of tho Ooratig 


K000t ottachod horoto as Ezhilbit 9' and by thio roronco icoirporatod 


heroiii cod roo a part hQiroc'f0 


?:otj 


All COtiCOQ to ho eivem hroador shall ho c@sidood 6u17 


livQrod ho c5iositod0 ]pDstocro pid 0 in roistorod U1itQd Stotoo iail 


drossod to tho partioa coollos 


ptioorsa	 U. H. Goddis and Pby Boll 2. Goddlo 0 his Uifoop. 
Loro	 ith oid )1inoboth J0 $ith 0 his 
Kenneth Eo BaIr oiid Gooviovo J0 Bat-or, hio ti10 
1500 Il±io High Corrtoir 
Doiiivoir 0 Colorod© 


Qpt1on%o(2	 Raro Ibtals Coq=rcticm of? 2oriQ 
Toiiith Floor, First &urity Biildiuig 
Salt LoJ City, UtJ 


Tho purt1os horoto by tritto&i ttio ray hao thoir or its 


aIiross emd oi27 a aGw oross for f?utwo iioticoa0 


Q_n_	 iixat rato 


Tho pavviaiomo of? thio Option	 rocoit shall ho hiij po 


Md iiro to the hoiof it of tho Partioa horoto 0 thoir T1%oirs 0 ropzosoiitotivoa0 


odaliiistrotoro 0 ozoeutora 0 BUCCOSCOTO cad oss1a0 


I13 UTTMM tHEMOT O tho pcurt ioo havo oixotod th i o arocoriiit 


t ho day oid vocr f?ir t aJovo tri ttoii0


A y4g vao H O Gaais 
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Lioro E.	 iith
., 


1ioakL J 0 Staith 


,fre	 I.


p	 )	 Ti 


 IVA


I S. •' 


STAW OF 


Cmey OF 


r00117 DmCtA to az to bQ tho somo prois whogo	 ciro	 irthod to 
tho 2@rG00 iMV ima truMant, QOQrOI 10 g010 mo this dciv in r	 ao1 


1ood thGlt thor	 8oQlod and dolivorod OQ1tI instmmoat c
t jg fT0Q oiid vo1uiitory ct 0 2or tho ueos Gud pirpoos thoiroin Dot forth 
(including tho r010Q0 Q	 31VOr of tho right of 


Givon uor my biid cd so&al this	 of Noy, 17Q 


Notary Public  i o ioii op1 ro c 


W Corn	 epjres October 104







I	 . 


STATE OF--L--L.. t€ 


/	 S 
COUN1 OF	 )


do hereby oertify that 
A	 1. 


personally knort to	 to be te sasn persons oe narns re subscribed 
10 the for c^qn ing instrument appeared bfore me this day in	 rsor% and 
aco1edqed that they s:gned 0 seeled and delivered said nstriunrtt as 
their free and voluntary act, for t lio use: and çrpsQs therein set forth 
(including the r@.1as and m iver of the right of hcmad)0 


Given under my hand and seal his Lday of ay, 195' 


.y contm.sLofl eirpires: 	 Notary PubI. :c 
(	 :


do herGby cert i fy that 


se aie s are subsc r i bed 
to tho orogoing lnbtrunnt, apaxd before Xr!o this day in poron and 
acknot:ledgod that they signed 0 s'dod and delivered said instrnt as 
their free and voiintary act 0 for the uses and puroes thoro;n sot forth 
(including the roease and uaivQr of the r qht of hostQad)Q 


Gvon under my hand and seal this	 day of May, 157 


---i co	 eiire	 Notary Public 
Qpir	 &Lober 10, 1j 


ATE C


sso 
 


OF-


10	 4'







STATT OF U'AH 


OUNTY OF LT L	
0


a ot ary ib1jc ithin and fo said co.rnty and statQ do herabr certify that M H 0 Kline and H. An Kdd 0 to M posona1y kmorza and 7o to 
ma to bQ tho Vco Posjd ad Ass';siant Saertary 


rospotiv170 of Rare Mta1s Corporatjo of 


	


o:e	 pparcd bforo	 this day in prsn and acknoJq	 that at snQd, zea l ed and dQ1jQy d said instrwnQnt GS heir fra and voluntary •ict and dood 0 and as tho fro< ct and do'd of rho said Rare 
Pbtzjs Corpnrat:on of Arnorica 0


	


 
forth0	 or tho ! ) SO S and purposes throjn	 t 


	


IN WTN	 7rIOF0 I
"OrguRtO sot my hand and affjxod my official seal th.i3 of May, 1957,


1 
Noty Pib1i 


My CO1rm ' s • on
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EiTBIT "B" 


OPERATING AGR1T 


THIS 1\GRIT,, made and entered into this 	 day of 


May,, 1957,, by and betteen 	 H. CDDIS and MAY BELL A CDDIS,, his wife, 


1DR&A E. SMITH and ELIfBTH J. S!4ITH,, his tif e and CkNETH E. B&KER and 


GEVIEVE J. BK),, his t,ife, those address L9 1500 Mile High Center,, 


Denver, Colorado, hereinafter knei as First Parties and RARE TAU 


CORFORATI0 OF MICA, a Delatare corporation, thoso address is 1rnt.h 


Floor, First Security Building, Salt ike City,, Utah, nereinafter known as 


Second Party,


JITNETH 


!HFS,, conteporanusiy and of even date heretith,, First 


Parties have assigned to Second Party that certain mining lease described 


as follos


Mining Lease, dated July 30, 19559 from JOHN M SULEWTA and 
MX 38X2 to GADDIS MINING COXPMY,, recorded in Book 140,, 
Page 60, official records of the County Recorder,, Frent 
County,, Stats of ying, covering the Pay Dirt Mining Claim 
NOSo lthrough 7,, inclusive, and Pay Dirt Mining Claim No0 U, 
Located in the NE. Section 20,, and the Wk D Section 21,, 
Toti'nship 28 North ,, Range 92 West ,, Fremont Cocinty, State of 
wyoming, which laso reserves unto the Lessor a royalty in 
tereot of ten percent (10%) of the gross proceeds received 
from the sale of all oreo and minerals mined and sold froai 
tne claims cove rod thereby0 


Said lease is subject also to a royalty of tva and one-half percent 


(2%) of the gross proceeds, previously conveyed to Gaddis Royalty Cosipany0 


Thich mining lease is hereinafter referred to as said mining 


ioweO and tihich mining claims therein described are hereinafter referred to 


as said claims5 , and 


in said assignr:iont the parties provided for a reversion-


ary interest of an undivided one-half interest in said mining lease to 


revert to First Parties when the accumulated gross revenue from all of the







. 


oroo prsduced ,, oa,v1 nd airhtd froi tho id claim ohU oçal tho total 


	


of oto cmpGndod by &eond Party in	 1orin dov1opin on iniinvj 


oiid laiaoD 


H1J1Ø tho jartio horoto do giro by thio inatrment to oto1 


licth o iriato sporating 3nd acCOMMUnd proeG4xmo cnoornjx,j tho 


olorat ion,, dov1oj2nt and eraticn of Sad e1zito,, 


in cntiratjon of tho Fmtmca ovonto and 


Qroiito horin otainod,, tho partico hroto aroo ao foUot7o 8 


Cmd 	&t 


oe@n Party ohall havo tho solo and axclivo charjo of and 


tho rip t to conduct aaeh clorati@n,, dova1op:int and mining oporationo 


	


®n said claisic as in ito clo diocrotiori aro	 iooirablo and tho 


riot at Ito ojtion to uoo ito on Qglipm romt in cnoctini cnch o)orationo 


and to charo tho joint acc©int horoinaftor prvidod for tiith a roaeonablo 


rctal valwa thoreof0 


000nd ?arty okaU,, pn roçot ftarnih to Firot Picirtico copioc 
Of tco,, aoocj roprto, and all enzineoring data,, jroiarcd by gawnd Party 
in ?Olction to ito oporcitiono on said claio 


1 


First Jartioo shall heav'o tho f®lin/3 rito oz privilogoo 


(a) Aoc000 at tboir celo rith to any of oad cl.aion at any 
roacnalo tirno to isopoet Socond Party2 o ap1oration,, dovl®ct ad 


cdmina oorati©iao torooz0 


(b) Tho right to incoct zl©.cal data jroarcd or cocd to 


riioraljsatj®n,, driU coroo onI tho cz 2ttigago rocijLti fx 


(e) Tho rirjjiit at all ioacnabXo tisoo to inojot,, copy and cidit 


O000 Partyo bcoio,, rocordo and iavoicoo portainiw to any tttor of







c®nd Party oxU oGtablioh a oino cemnt covori itG opr-


ationo on oaid minigvS @Iaimo. Tho erito and chargoo to czah account 


oall bo as follOUGS 


CX?	 Thoro oh3ll bQ croditod to the aeunt 


(a) Tho gmao pxcocdo rocoivod by 	 Party fx:a tho ith 


of oil ®roo oine1 fr oGid claiEo In tho ovnt occnd Party toteo 


Qaeh oro for proc000iad in ito otn iil1 0 groo pmcoodo ohall be iitot boo 


tn tia avorarjo prico pai1 by all iUo for orQo of oiIilar ç&iiity within 


a radiio of fifty miloo f	 oaid	 geognd Party oaU bo roqair€


to crcdit ach j oo proeoco to tho account only if  CS and ZhCM Qacka 


coodo aro rcoivd by Socond Party. 


(is) AU otor crdito to 
which the account tiiay bo ontitld undor 


to p©ii@no of tho Accemnting Pm eedurO D attachcd horoto ac 1thibit °A 


anA by thio roforonc incrpratod herein and horoy mdo a part hereof. 


(c) ma pcodo frc plicieo of nciiranco 0 if any are carricd 


which aro attributcile to proiortioo on oaid clziEto 


Thoro ohall o ehar to tho acont 


(a) All charjZoo aithoriacd to bo	 to tho accnt iMor tho 


toro of oaid Accvmnting Pra cedmro. 


(b) AU	 to inarrcd by S0 00nt Party in oploration 0 ovb©p= 


ooit and mining @orationo on oaid claio 0 im@lmdiag the direct and 


inrorod 0 e©to and opom000 incarrcd by ocond Party in contactimg ito 


clorati©n porfocd under that eartain C$ion PCroemmt covarin oaid 


minima obairio datcd	 D 1957 caitcrod into by a bottom tha 


artioo horoto0


(c) AU ooto inorrcd by Secend Forty in otori 0 hSndl'nGD


 transparting a1	 oting tho oroo mined frc3 oaid cio 0 inclidinj any 


oto inarrc1 by oond Party in bonofi@iating odd oroc prior to oclo 


t1iorcf0


(d) Aj yoitioo 0 ovrridini royaltioo 0	 ictioi paionto0 


raLn	 aarcmtac	 yaltioo0 or othor itotandirtr intorooto affoctina odd 


elao wUch aro 1p3ici by oeond Party and not dcdzv^ct prior to rocoipt of 


141.14







.	 . 


Canv2ymc to Firot Parti®o 


tflion tha acuia1atod cradite arioing out of Second Party9e 


oporationo on oaid claiao ohall oqual Second Party 9 a cw1ativo chargoo0 


cond Party oholl th ripn aoign to Firet Partioe an undivided ono-


hail trkinv intoroot in and to oaid mining 1aea0 1Jhich undividod 


ono-half trkiru interoot ohali bo in the following proportione 


U. H. GcddiO D fourtoon .eitoQlntho 0 thorof 0 Loren E. 2mith D one-oixtnth9 


thorcof 0 Kcnnoth L Baker 0 ono-ixteonth 9 thref0 Socona PrLy sliaU 


thortzp©n bocoe operator and Firot Partiee nnoporator of said mining 


Diri1tiofl of Pgotej,	 000 and Roveneo 


In tho ont tha cnveyanceo providad for in Paragraph 4 


abovo havo boon mado D than tho partioo hereto ohall tioroa!tor oin any and 


all production of oroo minod frori o3id elaio in proportion of their twking 


intoroato Utd alee to tho proceodo rocoivod from their oharee of tho t2r-k-


ing intereoto 0 but all cubject to tho payaaent of royltieo on pro&etion 0 it 


being arecd that all coto 0 oionoeo and liabilitieo thoreafter ocourring 


and roc1tiw frooi ap1oration 0 davo1oont or Dining oparati©no 0 in on and 


for the bcof it of oaid claiio pircuant to thio 8groemont ohail ba oharod and 


borna by tho partiao in tho proportion of their onorehip of the irking 


interoot in and to oaid Dining cla.o and all Qach oto L, oienoeo and 


liabilitiao ohali bo paid and ehargcd in acc€r&nco with tho applicable tero 
of thic agraaaant 0 tbo acooantin proocaro attachcd hereto. 


6 o RoLrArnroq.-^pnt for Gooto andan000 


Nottiithotanding tho provioiono of Paracph 5 roarding tho oharinj 


Of ccoao it io agrocd that if Firot Partioo or any of thi fail to pay 
t1oir oharo of tho c00t0 0 oon000 and liabilitioo oeamrriM or roculting 


frczi tho oploratisn , do loant or Dining oporationo ao prvidod for in 
Paraaph 5 and tho acoanting pmecftgo D then Socond party chall pay and 


dioohario cy oi&ia cooto and apan000 and Soeond Party ohall rocover ono 


por@ot (L$) of CMCb eooto and aoncao co eharrcd ao interact for the 


and paoent 47 &oc	 1rty for Firet Part.ioo or oiach of th 
to hao failc1. to pay thair oara of cich o@oto and cen0o0 0 and in oditi©n 


4







.	 . 


Second Party shall be entitled to receive all the proceeds from the sale 


of First Parties 9 share from the sale of such of First Parties 2 share who 


have failed to pay, of all ore which may be mined and sold from said claims 


until Second Party shall have recovered from such proceeds one hundred percent 


(100%) of the share of the party not paying of the costs and expenses of explora-


tion, development and mining operations together with said one percent (1%) 


interest so charged0 


7° Right of Working Interst Owners to Receive Pro-. 
pionate Share of Ores and/or Minerals in Kind 


Each of the parties hereto shall have the right to receive in 


kind and to separately dispose of its or their proportionate share of the 


ores produced from said claime 1 exclusive of any ores that may be unavoid-


ably lost0 Any extra expenditures incurred by reason of the taking in 


kind or separate disposition by any party hereto of its or their própor-


tionate share of the ores so produced shall be borne by such party and 


such party shall be required to construct, operate and maintain, at its 


or their own expense, any and all facilities which may be necessary to 


receive 9 store and dispose of its or their share of such production. In 


the event any party hereto shall fail to make the arraigements necessary 


to take in kind or separately dispose of its or their proportionate share 


of such production 9 Second Party shall have the right, and is hereby 


authorized to purchase such production or to sell the same to others at 


not leso than the average Emrket price prevailing in the area for ores 


of the scae type, quality and quantity 9 as valued at the mine, or at 


the best price otherwise obtainable by Second Party upon exercise of due 


diligence: PROVIDED 9 HOJEV 0 that such right may be revoked at any time 


by firat Parties upon furnishing Second Party with written notice0 


So Lien of Secon9y 


First Parties hereby grant and oonvey to Second Party a lien 


upon lirot Parties 2 rking interest in said mining claims and First Parties


I







.	 . 


oharo of oroo produced th(@rofr@m to ocuro the payment to Socand Party of 


all neyu to tihieh it ohall bo ontitlod undor tho provisiono of thio 


arocont0 This lion choll 10 oporativo only in to ovent Firot Partioo 


eloet to ±o a caporate diepzoition of tkioir pre©rtionato oharo of tho 


oroo iincd frr:a oaid claim and thoroaftor fail for a poriod of 30 dayo 


after being billod by $ocond ?arty to	 o paont to Socon1 Party 


of their proportionato ohare of tho eooto and oxiponoeo charcd to the 


Joint account0 


2o TaxGo 


oond party ohall pay ao tho 000 bec000 io and perablo all 


taxoo lovicd or aOOODC aainot said EirLing claiEfto and. tho pr3diaction 


therefroia D and aainot all peronal proporty acqArGd in oporationo horo 


under ine1udin but not 1iitoL to ad valorn 9 production,, oovoraneo0 


oaloo and uoo taoo 0 All taxoo o© paid by Socond Party shall bo charod 


to tho joint account ac prov4od in tho acoountini procoaaro0 


100 InsmromeG _ 


ocond party ohall hairo tho right at all tiroo tilo onactiitw, 


oporationo horcant1or to 1rchaoo or pr®vido for tho joint ac©int protoction 


at loaot o©taro10 to that affor1od under otandax1 form policioo of 


inoaranoo for s 


(a) t5oro& 1 o Coonocti©n Incranco cfficiarit to ocply ith 


orzon o Coicnoation Xio of tho Stato of toinj 


() ag xfacturero and Gontractoro 1?iblic Liakility Xziranco= 


Prc000 Cporation aM Iopon1ent Contractoro haarda only tiith 1ito 


of 65 Q © po' percri and	 for t or mro poroono p0r aocidont 


par Iporoon and 3C QCO par accidont 


(d) Aitabilo Proport2y 1ao Incaranco zOth a liolt of 6C 


(a) gmfficiont otondcd covorao and othor phyolcol dco 


incranco to acatoly covor tho invooaant in riniiwj 0ç4cnt 0 raciory 


Qn^ft any iLc3o or otrictoroo tAhich my bo orootc1 on o3id lan1c0 


--
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Second Party ahaU charge to tho joint account an munt equal to 


the prium applicable to the protection provided. 


lb Trnf or of Interest 


No risigntont	 age or ether transfer affecting said claiie 


the production ther67fra or op.iont thereon shall be made unleee the 


se hl1 cover at least an undivided three percent (3%) mrking interest 


in and to all of said mining claim . 


No assigment of any mrking interest ounerehip by First Parties 


ehoU be binding upon second Party until the first day of the calendar 


month IoU t'ing that in trhich First ?artiee or their assignee ohall have 


furniohed second Party'with a certified copy of the recorded instrument 


accoilishthg the aeigrent 0 toi, other with the proper post offico address 


of the cdmoe. An assignment of mW t,,orking intere3t 9 thethor oipreeely 


tatod or not 9 shcjl operate to imaee upon the aasignad intereot the 


proprtionte part or share of any abligationQ theretofore chargeable 


herinder to said aaaigned intor(Doto An aeix3nt shall not operate 


to relieve the asaigned interest I rn any liability or obligation which 


aceried prior to such aiiaent 


In the event either party hereto deeires to eel oil or a por= 


contge of ite or their t4rkina interest in said claiii 9 the other party 


hereto thU have the preferential rit to pirchaio ouch interoct0 In 


ith evt the osiling party shell pztly einicate to tho other 


party hereto the offer received by it or thGn from a proepoctio purchaser 


reay,willing and ebb to prchaoe the s&me toothcr with the nae £nd 


eidrooe of cmch proepeotive pirchacer 9 and &id ether party ohail thorton 


have on option for a period of ten (10) dyo after receipt of ouch notice 


to proheoo each interoet ac heroin providcd on the te	 oii oe4iti©no of 


coh off Oro


econd Party shall rcain operator horander in tho event of a 


sale of a portion of ito tin interoot0 In the event second Party sells







S 


all of it orkizia intereet, Firet irtiee ohall have the preferential 


right to become operator hereunder, 


Tho 1iitationo of thio Paraaraph ohail not apply ihero any 


party hereto deoiroo to dispose of its interoet by Eaorgorg rerganization, 


ono1idati©n or oolo of all of its asets or a &le of ite interest 


to a subGidiary or paront copany p or subsidiary of a parcnt coanyp or 


to any npany in thieh such party owns a majority of the stock, 


12	 Rs1gskitof Lease 


Second ?arty ehail havo the right at any tiaio to relinqaisli ite 


intoreot in said leace 0 and to be roliev€d of all liability hereandor, 


oxcet	 liability ao mcy havo accrued prior to onch relinçiiishent0 


Skiald oc©nd1 Party at any time doeiro to re1iniish Ito interoot 


in eaid lsaco D Socond Party ohall notify First Partieo of mach deeiro edd 


First Parties ohall havo a period of thirty (30) days in which First Partieo 


may elect to acçiro all of Second ?arty9 s intereot in said loaoo to be 


relinçiiehed by poying to &cond Party ite proportionate interoet in and t© 


all sable property located tipon or ti€d in coniaoction 'tiithi said claims . 


In this roopoct 9 all salvablo property 0 First Partieo 9 coot of which hao 


bon charged to the joint aecoant and not fully reeoi,orcd by second Party, 


shall be owned by second. Party in the percent not rocovorod. by Socond 


Party. If Firot Partiea elect to acqiiro ch intoreot than Socend Party 


3h011 aieiate and deliver an apropriato assignment to Firot Pcirtiso and 


thoreaftor second. Party ohali be relieved of all liability for any future 


@bliatieno bmt ohall rc4n liable for any ©bliati©no inoiarrcd prior to 


ich aoieit0 If FIrSt Partiso elect not to aeciro mach intoroot or fail 


to reply within the thirty (30) day period then both partioo ohall roliniioh all 


of their intoreet in and to oaid leaoe if c!ich a reliniaithiont 10 p000iblo and 


if not then Firit Partieo agros to aasmm all the ebliati©no of S000nt ?arty 


under oaid leaoe and to ixrify Second Party arjainot all liability ttend.or0 


Upon mach ralinqaiokmmt by 3ocend Party9 Socand Party my rvo all ealvatlo 
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ROSS-MARTIN CO.	 is • -Ffl11li 601 TULSA t. OKLAHOMA


EXHIBIT	 46 A "	 -	 PASO-T-1955-2 


E Loren b t
 


Operating Opera	 Agreement 	 Lor. 
Attached to and made apart of ---------------------------------------- 
Smith, et ux,.Kenneth E. Baker, et ux, W. H.. Gaddis, et ux, 
and Rare Metals Corporation of America 


ACCOUNTING PROCEDURE 
(UNIT AND JOINT LEASE OPERATIONS) 


I. GENERAL PROVISIONS 


1. Definitions	 .	 mining claims 
"Joint property" as herein used shall be construed to mean the snbjtc-t--o-.oa-_covercd by the agreement to which this 'Accounting Procedure" is at-
tached.	 Rare Metals Corporation of America 
"Operator" as herein used shall be construed to mean t-hpa-deoignatcd to ooi uc_te	 and	 of t 11 e "bj	 ' 


jwt_account of t". partiuc -er.to. 	 Loren E. Smith, Kenneth E. Baker and W. H. Gaddis 
"Non-Operator" as herein used shall be construed to 	 #-my sns gr mss 


2. Statements and Billings 
Operator shall bill Non-Operator on or before the last day of each month for its proportionate share of costs and expenditures duritAg the preced-
ing month. Such bills will be accompanied by statements, reflecting the total costs and charges as set forth under Subparagraph. 	 ------------below: 
A. Statement in detail of all charges and credits to the joint account. 
B. Statement of all charges and credits to the joint account, summarized by appropriate classifications indicative of the nature thereof. 
C. Statements as follows: 


(1) Detailed statement of material ordinarily considered controllable by operators of oil and gas properties; 
(2) Statement of ordinary charges and credits to the joint account summarized by appropriate classifications indicative of the nature thereof; 


and 
(3) Detailed statement of any other charges and credits. 


3. Payments by Non-Operator 
Each party shall pay its proportion of all such bills within fiften (15) days after receipt thereof. 11 pynivnt : rt •-d	 :i:. 


.,.,F.'-I	 .4..II L"--	 ."-.---'•-.	 (%) F"' "-'' 


4. Adjustments 
Payment of any such bills shall not prejudice the right of Non-Operator to protest or question the correctness thereof. Subject to the exception 
noted in Paragraph 5 of this section 1, all statements rendered to Non-Operator by Operator during any calendar year shall conclusively be presumed 
to be true and correct after twenty-four (24) months following the end of any such calendar year, unless within the said twenty-four (24) month 
period Non-Operator takes written exception thereto and makes claim on Operator for adjustment. Failure on the part of Non-Operator to make 
claim on Operator for adjustment within such period shall establish the correctness thereof and preclude the filing of exceptions thereto or making 
of claims for adjustment thereon. The provisions of this paragraph shall not prevent adjustments resulting from physical inventory of property as 
provided for in Section VI, Inventories, hereof. 


5. Audits 
A Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit Operator's accounts and records 
relating to the accounting hereunder for any calendar year within the twenty-four (24) month period following the end of such calendar year, pro-
vided, however, that Non-Operator must take written exception to and make claim upon the Operator for all discrepancies disclosed by said 
audit within said twenty-four (24) month period. Where there are two or more Non-Operators, the Non-Operators shall make every reasonable 
effort to conduct joint or simultaneous audits in a manner which will result in a minimum of inconvenience to the Operator. 


H. DEVELOPMENT AND OPERATING CHARGES 


Subject to limitations hereinafter prescribed, Operator shall charge the joint account with the following items: 
1. Rentals and Royalties 


Delay or other rentals, when such rentals are paid by Operator for the joint account; royalties, when not paid directly to royalty owners by the 
purchaser of the oil, gas, casinghead gas, or other products. 


2. Labor 
A. Salaries and wages of Operator's employees directly engaged on the joint property in the development, maintenance, and operation thereof, 


including salaries or wages paid to geologists and other employees who are temporarily assigned to and directly employed on a drilling well. 
B. Operator's cost of holiday, vacation, sickness and disability benefits, and other customary allowances applicable to the salaries and wages charge-


able under Subparagraph 2 A and Paragraph 11 of this Section II. Costs under this Subparagraph 2 B may be charged on a "when and as 
paid basis" or by "percentage assessment" on the amount of salaries and wages chargeable under Subparagraph 2 A and Paragraph 11 of this 
Section II. If percentage assessment is used, the rate shall be.based on the Operator's cost experience. 


C. Costs of expenditures or contributions made pursuant to assessments imposed by governmental authority which are applicable to Operator's labor 
cost of salaries and wages as provided under Subparagraphs 2 A, 2 B, and Paragraph 11 of this Section II. 


3. Employee Benefits 


Operator's current cost of established plans for employees' group life insurance, hospitalization, pension, retirement, stock purchase, thrift, bonus, 
and other benefit plans of .a like nature, applicable to Operator's labor cost, provided that the total of such charges shall not exceed ten per cent 
(IO 0/ ) of Operator's labor costs as provided in Subparagraphs A and B of Paragraph 2 of this Section II and in Paragraph 11 of this Section II. 


4. Material 


Material, equipment, and supplies purchased or furnished by Operator for use of the joint property. So far as it is reasonably practical and con-
sistent with efficient and economical operation, only such material shall be purchased for or transferred to the joint property as may be required for 
immediate use; and the accumulation of surplus stocks shall be avoided. 


5. Transportation 


Transportation of employees, equipment, material, and supplies necessary for the development, maintenance, and operation of the joint property 
subject to the following limitations: 


A. If material is moved to the joint property from vendor's or from the Operator's warehouse or other properties, no charge shall be made to the 
joint account for a distance greater than the distance from the nearest reliable supply store or railway receiving point where such material is 
available, except by special agreement with Non-Operator.


0 
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DRILLING WELL 
RATE	 • - 


Each Well


PRODUCING WELL RATE 
•	 (Use Completion Depth)


All Wells 
First Five	 Next Five	 Over Ten Well Depth


B. If surplus material is moved to Operator's warehouse or other storage point, no charge shall be made to the joint account for a distance greater 
than the distance from the nearest reliable supply store' or railway receiving point, except by special agreement with Non-Operator. No charge 
shall be made to the joint account for moving material to other properties belonging to Operator, except by special agreement with Non-Operator. 


6. Service 
A. Outside Services: 


The cost of contract services and utilities procured from outside sources. 
B. Use of Operator's Equipment and Facilities: 


Use of and service by Operator's exclusively owned equipment and facilities as provided in Paragraph 5 of Section III entitled "Operator's Ex-


elusively Owned Facilities." 


7. Damages and Losses to Joint Property and Equipment 
All costs or expenses nçcessary to replace or repair damages or losses incurred by fire, flood, storm, theft, accident, or any other cause not con-
trollable by Operator through the exercise of reasonable diligence. Operator shall furnish Non-Operator written notice of damages or losses in- 
curred as soon as practicable after report of the same has been received by Operator. 


8. Litigation Expense 
All costs and expenses of litigation, or legal services otherwise necessary or expedient for the protection of the joint interests, including attorneys' 
fees and expenses as hereinafter provided, together with all judgments obtained against the parties or any of them on account of the joint operations 
under this agreement, and actual expenses incurred by any party or parties hereto in securing evidence for the purpose of defending against any 
action or claim prosecuted or urged against the joint account or the subject matter of this agreement. 


o majority of the interests hereundor shall so "sr-06 1 actions or claims affooting the joint interest€ hereuMder may 
• staff of one or mo	 hereto; and a charge commensurate with cost of providing and furnishing such services rendered may be 


- 
parties hereto.


joint account; but n	 attorneys for the respective o sue ç arge	 until approved by the legal departments of or attor  


9. Taxes	 • 
All taxes of every kind and nature assessed or levied upon or in connection with the properties which are the subject of this agreement, the produc-
tion therefrom or the operation thereof, and which taxes have been paid by the Operator for the benefit of the parties hereto. 


10. Insurance and Claims 
A. Premiums paid for insurance required to be carried for the benefit of the joint account, together with all expenditures incurred and paid in 


settlement of any and all losses, claims, damages, judgments, and other expenses, including legal services, not recovered from insurance carrier. 
B. If no insurance is required to be carried, all actual expenditures incurred and paid by Operator in settlement of any and all losses, claims, dam-


ages, judgments, and any other expenses, including legal services, shall be charged to the joint account. 


11. District and Camp Expense (Field Supervision and Camp Expense) 
A pro rata portion of the salaries and expenses of Operator's production superintendent and other employees serving the joint property and other 
properties of the Operator in the same operating area, whose time is not allocated directly to the properties, and a pro rata portion of the cost of 
maintaining and operating a production office known a Operator's 
office located at or near -------------- -the jQJ.flt.pIOeZty------------------------------------------------------ (or a comparable office if location changed), and 
necessary suboffices (if any), maintained for the convenience of the above-described office, and all necessary camps, including housing facilities for 
employees if required, used in the conduct of the operations on the joint property and other properties operated in the same locality. The expense 
of, less any revenue from, these facilities should be inclusive of depreciation or a fair monthly rental in lieu of depreciation on the investment. Such 
charges shall be apportioned to all properties served on some equitable basis consistent with Operator's accounting practice. 


U.	 iitftthtvo Overhoad 
There chLi be charçed to tho joint accotutt rt atoutt prcentht tI	 potonato 
dire of geera1 and ain tti over1ead	 ivb1 to the ptkpElr'ty. Each rc 
oztoiiate zhare shall bo dtcrnd by ctpx1oxi of the ptU Inbor dizcoty 


cherod tø the prorty to the  . total payoU
 


labor dety cbçjed to all 
0 PQ Pr	 in the o1patV fs op tjø.	 •	 - 


Adminigtrptiv Ovrhead 
Operator shall have the right to assess against the joint property covered hereby the following management and administrative overhead charges, 


hich shall be in lieu of all expenses of all offices of the Operator not covered by Section II, Paragraph II, above, including salaries and expenses 
o' ' personncl assigned to such offices, except that salaries of geologists and other employees of Operator who are temporarily assigned to and directly 
serv"kg on the joint property will be charged as provided in Section II, Paragraph 2, above. Salaries and expenses of other technical employees as- 
sigmsed'\o such offices will be considered as covered by overhead charges in this paragraph unless charges for such salaries and expenses are agreed 
upon be\een Operator and Non-Operator as a direct charge to the joint property. 


WELL BASIS (Rate Per Well Per Month) 


A. Overhead charges for drilling 


w\.tstatus


begin on the date each well is spudded and terminate when it is on production or is plugged, as the 
case may be, except that no cha e made during the suspension of drilling operations for fifteen (15) or more consecutive days. 


B. In connection with overhead ch status of wells shall be as follows:
(1) Injection wells for recover 	 such asfor repressure orwater flood, shall be included in the overhead, schedule the same as produc- 


ing oil wells. \
(2) Water supply wells utilize r ffbding operations shall be included in the overhead schedule the same as producing oil wells. 


	


(3) Producing gas wells shall 	 in tl' overhead schedule the same as producing oil wells. 
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%(4) ''Wells. permanently shut down but on which plugging operations are deferred shall be dropped fr i the overhead schedule at the time the 
hutdori.is effected. When such wells are plugged, overhead shall be charged at the producing we rate during the time required for the 


'\t	 ugging operation-. 
\(.	 èlls beng'.plu'gged back, drilled deeper, or converted to a source or input well shall be 'included in the verhead schedule the same as drill-


inily shut-down wells (other than by governmental regulatory body) which are not produced or wor ed upon for a period of a full 
" calendar'	 ntLsha1l not be included in the overhead schedule; however, wells shut in by governmental regu tory body shall be included 


N,-,in the o'sèrbad schedule only in the event the allowable production is transferred to other wells on the same pr erty. In the event of a 
unit allowable x"`_ell capable of producing will be counted in determining the overhead charge. 


(7)' WeJls completed in dial or multiple horizons shall be considered as two wells in the producing overhead schedule. 
(8) Lease salt .water -disposal ' wells shall not be included in the overhead schedule unless such wells are used in a seconda 	 recovery program


on the joint pperty.. 
C. The above overhead schedule for pfoducing wells shall be applied to the total number of wells operated under the Operating Agr n-sent to which 


this accounting procedure is attached, irrespective of individual leases. 
D. It is specifically understood that the above overhead rates apply only to drilling and producing operations and are not intended t cover the 


construction or operation of additional facilities such as, but not limited to, gasoline plants, compressor plants, repressuring projects, s t water 
disposal facilities, and similar installations. If at any time any or all of these become necessary to the operation, a separate agreement ill be 
reached relative to an overhead charge and allocation of district expense. 


E. The above specific overhead rates may be amended from time to time by agreement between Operator and Non-Operator if, in practice, they e 
found $o bø insuffnt or 


13. Operator's Fully Owned Warehouse Operating and Maintenance Expense 
(Describe fully the agreed procedure to be followed by the Operator.) 


None 


14. Other Expenditures  
Any expenditure, other than expenditures which are covered and dealt with by the foregoing provisions of this Section II, incurred by the Opera-
tor for the necessary and proper development, maintenance, and operation of the joint property.  


.	 -	
III. BASIS OF CHARGES TO JOINT ACCOUNT 


1. Purchases	 .	 S 


Material and equipment purchased and service procured shall be charged at price paid by Operator after deduction of all discounts actually received. 


2. Material Furnished by Operator	 - 
Material required for operations shall be purchased for direct charge to joint account whenever practicable, except that Operator may furnish such 
material from Operator's stocks under the following conditions: 
A. New Material (Condition "A") 


( 1 ) New material transferred from Operator's warehouse or other properties shall be priced fob. the nearest reputable supply store or railway 
receiving point, where such material is available, at current replacement cost of the sanle kind of material. This will include material such 


'	 as tanks, pumping units, sucker rods, engines, and other major equipment. Tubular goods, two-inch (2") and over, shall be priced on car-
load basis effective at date of transfer and f.o.b. railway receiving point nearest the joint account operation, regardless of quantity transferred. 


(2) Other material shall be priced on basis of a reputable supply company's preferential price list effective at date of transfer and fob. the store 
or railway receiving point nearest the joint account operation where such material is available. 


(3) Cash discount shall not be allowed. 
B. Used Material (Condition "B" and "C")	 S 


( I ) Material which is in sound and serviceable condition and is suitable for reuse without reconditioning shall be classed as Condition "B" and 
priced at seventy-five per cent (757o) of new price. 	 S 


(2) Material which cannot be classified as Condition "B" but which, 	 . 
(a) After reconditioning will be further 'serviceable for original function as good secondhand material (Condition "B"), or 
(b) Is serviceable for original function but substantially not suitable for reconditioning, 
shall be classed as Condition "C" and priced at fifty per cent (0%) of new price. 


(3) Material which cannot be classified as Condition "B" or Condition "C" shall be priced at a value commensurate with its use. 
(4) Tanks, buildings, and other equipment involving erection costs shall be charged at applicable percentage of knocked-down new price. 


3. Premium Prices 
Whenever materials and equipment are not readily obtainable at the customary supply point and at prices specified in Paragraphs 1 and 2 of this 
Section III because of national emergencies, strikes or other unusual causes over which the Operator has no control, the Operator may charge the 
joint account for the required materials on the basis of the Operator's direct cost and expense incurred in procuring such materials, in making it 
suitable for use, and in moving it to the location, provided, however, that notice in writing is furnished to Non-Operator of the proposed charge prior 
to billing the Non-Operator for the material and/or equipment acquired pursuant to this provision, whereupon Non-Operator shall have the rigfst, 
by so electing and notifying Operator within 10 days after receiving notice from the Operator, to furnish in kind, or in tonnage as the parties may 
agree, at the location, nearest railway receiving point, or Operator's storage point within a comparable distance, all or part of his share of material 
and/or equipment suitable for use and acceptable to the Operator. Transportation costs on any such material furnished by Non-Operator, at any 
point other than at the location, shall be borne by such Non-Operator. If, pursuant to the provisions of this paragraph, any Non-Operator furnishes 
material and/or equipment in kind, the Operator shall make appropriate credits therefor to the account of said Non-Operator. 


4. Warranty of Material Furnished by Operator 
Operator does not warrant the material furnished beyond or back of the dealer's or manufacturer's guaranty; and in case of defective material, cred-
it shall not be passed until adjustment has been received by Operator from the manufacturers or their agents. 


5. Operator's Exclusively Owned Facilities 
The following rates shall apply to service rendered to the joint account by facilities owned exclusively by Operator: 
A. Water, fuel, power, compressor and other auxiliary services at rates commensurate with cost of providing and furnishing such service to the-


joint account but not exceeding rates currently prevailing in the field where the jqint property is located. 
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B. Automotive equipment at rates commensurate with cost of ownership and operation. Such rates should generally be in line with the schedule of 
rates adopted by the Petroleum Motor Transport Association, or some other recognized organization, as recommended uniform charges against 
joint account operations and revised from time to time. Automotive rates shall include cost of oil, gas, repairs, insurance, and other operating 
expense and depreciation; and charges shall be based on use in actual service on, or in connection with, the joint account operations. Truck 
and tractor rates may include wages and expenses of driver. 


C. A fair rate shall be charged for the use of drilling and cleaning-out tools and any other items of Operator's fully owned machinery or equip-
ment which shall be ample to cover maintenance, repairs, depreciation, and the service furnished the joint property; provided that such charges 
shall not exceed those currently prevailing in the field where the joint property is located. Pulling units shall be charged at hourly rates com-
mensurate with the cost of ownership and operation, which shall include repairs and maintenance, operating supplies, insurance, depreciation, and 
taxes. Pulling unit rates may include wages and expenses of the operator. 


D. A fair rate shall be charged for laboratory services performed by Operator for the benefit of the joint account, such as gas, water, core, and any 
other analyses and tests; provided such charges shall not exceed those currently prevailing if performed by outside service laboratories. 


E. Whenever requested, Operator shall inform Non-Operator in advance of the rates it proposes to charge. 
F. Rates shall be revised and adjusted from time to time when found to be either excessive or insufficient. 


IV. DISPOSAL OF LEASE EQUIPMENT AND MATERIAL 
The Operator shall be under no obligation to purchase interest of Non-Operator in surplus new or secondhand material. The disposition of major 
items of surplus material, such as derricks, tanks, engines, pumping units, and tubular goods, shall be subject to mutual determination by the parties 
hereto; provided Operator shall have the right to dispose of normal accumulations of junk and scrap material either by transfer or sale from the 
joint property. 


1. Material Purchased by the Operator or Non-Operator 
Material purchased by either the Operator or Non-Operator shall be credited by the Operator to the joint account for tlse month in which the tlse 
material is removed by the purchaser. 	 - 


2. Division in Kind 
Division of material in kind, if made between Operator and Non-Operator ., shall be in proportion to their respective interests in such material. Each 
party will thereupon be charged individually, with the value of the material received or receivable by each party, and corresponding credits will be 
made by the Operator to the joint account. Such credits shall appear in the monthly statement of operations. 


3. Sales to Outsiders 
Sales to outsiders of material from the joint , property shall be credited by Operator to the joint account at the net amount collected by Operator 
from vendee. Any claims by vendee for defective material or otherwise shall be charged back to the joint account if and when paid by Operator. 


V. BASIS OF PRICING MATERIAL TRANSFERRED FROM JOINT ACCOUNT 


Material purchased by either Operator or Non-Operator or divided in kind, unless otherwise agreed, shall be 
valued on the following basis: 


1. New Price Defined 
New price as used in the following paragraphs shall have the same meaning and application as that used above in Section Ill, "Basis of Chrges to 
Joint Account." 


2. New Material 
New material (Condition "A"), being new material procured for the joint account but never used thereon, at one hundred per cent (100%) of cur-
rent new prce (plus sales tax if any). 


3. Good Used Material 
Good used material (Condition "B'), being used material in sound and serviceable condition, suitable for reuse without reconditioning: 
A. At seventy-five per cent (75%) of current" new price if material was charged to joint account as new, or 
B. At sixt y-five per cent (65%) of current new price if material was originally charged to the joint property as secondhand at seventy-five per 
cent (75%) of new price. 


4. Other Used Material 
Used material (Condition "C"), at fifty per cent (50%) of current new price, being used material which: 
A. After reconditioning will be further serviceable for original function as good secondhand material (Condition "B"), or 
B. Is serviceable for original function but substantially not suitable for reconditioning. 


5. Bad-Order Material 


Material and equipment (Condition "D'), which is no longer usable for its original purpose without excessive repair cost but is further usable for 
some other purpose, shall be priced on a basis comparable with that of items normall y used for that purpose. 


6. Junk 
Junk (Condition 'li"), being, obsolete and scrap material, at prevailing prices. 


7. Temporarily Used Material 


When the use of material is temporary and its service to the joint account does not justify the reduction in price as provided in Paragraph 3 B, 
above, such material shall be priced on a basis that will leave, a net charge to the joint account consistent with the value of the service rendered. 


VI. INVENTORIES 
1. Periodic Inventories, Notice and Representation 


At reasonable intervals, inventories shall be taken by Operator of the joint account material, which shall include all such material as is ordinarily 
considered controllable by operators of oil and gas properties. 


Written notice of intention to take inventory shall be given by Operator at least thirty (30) days before any inventory is to begin so that Non-
Operator may be represented when any inventory is taken. 


Failure of Non-Operator to be represented at an inventory shall bind Non-Operator to accept the inventory taken by Operator, who shall in that 
event furnish Non-Operator With a copy thereof. 


2. Reconciliation and Adjustment of Inventóriès 


Reconciliation of inventory with charges to the joint account shall be made by each party at interest, and a list of overages and shortages sisall be 
jointly determined by Operator and Non-Operator. 


Inventory adjustments shall be made by Operator with the joint account for overages and shortages, but Operator shall be held accountable to Non- 
Operator only for shortages due to lack of reasonable diligence. 


3. Speéial Inventories 


Special inventories may be taken, at the expense of the purchaser, whenever there is any sale or change of interest in the joint property; and it shall 
be the duty of the party selling to notify all other parties hereto as quickly as possible after the transfer of interest takes place. In such cases, both 
the seller and the purchaser shall be represented and shall be governed by the inventory so taken. 


—4-
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION OCT 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado October 9, 1956 


Memorandum 


To:	 Secretary to the Operating Committee
ILI 


From:	 DMEP Field Team, Region III	 CC1 


Subject:	 Application for. DMEA Aid (Uranium) W. H. Gaddis 
Partnership (Pay Dirt Group) Fremont County, 
Wyoming 


Enclosed are three copies of the subject application in 
the amount of $182,712. One copy of the application is being re-
tained in our files. 


Only one copy of the following has been submitted by 
the Applicant, and it is also attached: 


(i) Mining Lease, dated July 30, 1955 to the Gaddis 
Mining Company.


(2) Assignment of Mining Lease (1/16th interest) from 
Gaddis Mining Company to Loren E. Smith. 


(3) Assignment of Mining Lease (1/16th interest) from 
Gaddis Mining Company to Kenneth E. Baker. 


( Ii. ) Assignment of Mining Lease (14/16ths interest) from 
Gaddis Mining Company to W. H. Gàddis.


DMEA Field Team, Region III 


By	 E. N. Harsbman 
Acting Executive Officer 







UNITEDATEEPARTMENT OF THE INTIOR *Form Approved. 
 Budget Bure a*u No. 42-R1086.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


MF-103
(Revised April 1952)


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEF$E, 


PRODUCTION ACT OF


Not to be filled in by applicoiht 


Docket No. --------
Metal or Mineral ...L	 CAt	 - - 
Date Received IJ 
Estimated Cost .' 
Participation (Government %) 


F 441RC]IIIONs S 


cQLQrAb	 - 
1. Name of applicant.—(a) State here your full legal nathe,inthT form in which you will wish to contract, and your 


mailing address: WH.4 P -------off4çe----1500 Mile High Center. Denver, 
colo	
m-----
r---Q] 


---
il4 ce----- 2904--North--Avenue , - Grand --Junction. --Colorado   ----------------------------- 
jçer---and ---- 


•r4un-----n3 .çO1QI- 4Q --------------------------------------------------------------------------------------------------------------------- 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which yOu wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract-----Pay--- S 


---inNE---1/4S-----on-- and 


	


-----	 -17-4 ---- 
.....Sa.c.tion 	 921FreoitCQWy-Qmig1 -------------------------------------------------------------- 


(b) State any mine name by which the property is known. Pay Dirt Group 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ' __ çe 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Copy of Lease attached 


(e) If you own the land, describe any liens or encumbrances on it JiOfle	 -- ----


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded. 
location notice. Pay Dirt #1	 #7 inclusive — Book 76, Page 438 444' inclusive, 


Pay .Dirt #11	 . i	 1ook 76, Page 447 4. Physical aes'trzpt)on.—(aI Describe n detail any mining or e5cploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return -to you. 


( .d) State the facts. with respect to the accessibility of-the project: Access roads, distances to shipih, uipry .ind esidence 
points.	 S 	 S 	 55	 5555	 - S 55 S 	 ................ S 


	


(e) State the availability of manpower, materials, supplies, equipment, water, and power.	 16i-1







	


5. The exploration Act.—,(O"tate the mineral or minei'als for,	 h you	 to explore ------------------------------ 
Uranium minera1s 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 -	 - .............	 ',... 


(c) The work .ilIstãrt within L9O --- days and be completed within - -- ------ months from the date of an exploration 
project contract................. 


(d) State the operating experience and background of the applicakit with relation to the ability to carry out such ex lo- 
ration project, and also that of the ,person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs 'of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to gvc the estimated total cost of the project: 


(a) Independent contra.:ts.—(Note.—lf the applicant does not intend to let any of the work to contractors, write "none" 
after. this item. To .the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).	 ..	 . 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
foi necessary labor, supeivision and engineering and gco 1 ogical consultants 


(c) OI,erating materials and supplics —Fuinish an itemized list, including items of quipment c6stin less than $50 each, 
and power, water and ful. 	 .	 ..	 .	 .•	 .	 .....,	 -•	 .	 .	 . ( 


() Operating equipment.—W11' rnish an itemized list of, any operating equipment to be rented; purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested ue-a11owance based on present 
value, as the, case may . be. .  


(e) Rehabilitation and rep'airs.—Fürnish a detailel list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 , 


(f) New buildings, improvements, installations. —Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed , or constructed for the benefit of the exploration project. 


'(g) 'Miscellaneous.—Furnish a detailed 'list shwing the cost i of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and' payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs staled above 
NOTE —No items of general oveihead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or 'work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.  


7. (a) Are you prepared. to furnish your share of, the 'cost of the proposed project in accordance with the regulations on' 
Government participation (Sec. 7, DMEA No. 1)? 


(5) How do you propose to furnish your share of the costs? d 


	


Money Li....Use of equipment owned by you	 Other 


Explain in detail on acompanying paper.
 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, prtner, oi' otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of 'his knowledge and belief.  


Dated	 _,15_	 . . 


By 


Title 18, U. S. Code (Cims);Section 1001
'


makes D a crimhat offense to make a willfully false statement or representation to any depart. 
ment or agency of the United States as to any matter within its jurisdiction. 


V. S. GOVERNMENT PRINTING OFFICE ' 16-66551-i







,-


DMEA APPLICATION
	


W. H. GADDIS et al 
PAY DIRT GROUP
	


1500 Mile High Center 
Denver, Colorado 


3. Applicant's property rights. 


f. Unpatented Mining Claims 


Location Certificates


Pay Dirt	 Book Page 


#1 76 438 


#2 76 439 


#3 76 440 


#4 76 441 


#5 76 442 


#5 76 443 


#7 76 444 


#11 76 447 


4.	 Physical Description 


a. No mining or exploration operations are being conducted on the land at this 


time.	 There are no existing mine workings other than shallow test pits and 


no production facilities on the property. Details of exploration drilling 


are included in the attached report. 


b. There is no past or current production from the property. 	 Ore reserves 


are shown in the attached report. 


c. Geologic features of the property. 


A detailed report of the geology of the property is included in the 


accompanying report entitled 1 Geologic Report of the Pay Dirt Group, 


Crooks Gap District, Fremont County, Wyoming." by Kenneth E. Baker. 


d. The area is readily accessible and details of this subject are included in 


attached report.


/4 
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DI4EA APPLICATION	 -2..	 W. H. GADDIS et al 
PAY DIRT GROUP	 1500 Mile High Center 


Denver, Colorado 


e, Manpower, materials, supplies, equipment and water are available. 


5, The Exploration: Project. 


a. Exploration is for uranium minerals. 


b. The proposed work is shown in the accompanying report entitled "Geologic 


Report of the Pay Dirt Group, Crooks Gap District, Fremont County, Wyoming." 


by Kenneth E. Baker. The proposed program includes 112 9 000 feet of rotary 


and core drilling. The first phase consists of the drilling of 100 holes 


totaling 34 9 000 feet spaced on 200 and 400 foot centers. The second phase 


consists of drilling 360 holes totaling 78,000 feet spaced on 100 and 50 


foot centers, 


d. Operating and Background Experience of the applicant. The applicant, W. 


H. Gaddis, Loren E. Smith and Kenneth E. Baker, are officers of the Gaddis 


Mining Company and are engaged in the reconnaissance, exploration, develop-


ment and mining of uranium ores. Principal holdings of the company are 


properties in Crooks Gap, Wyoming; Vail Pass, Colorado; and the Colorado 


Front Range, The applicants are capable and able, to carry out the proposed 


exploration program. Mr. W. H. Gaddis is president of the Gaddis Mining 


Company and has been engaged in the uranium mining business since 1951 


and has had experience in the exploration and mining of uranium ore bodies. 


Supervision of the exploration program will be the responsibility of 


Kenneth E. Baker and Loren E. Smith, mining engineer and geologist, respect-


ively. Mr. Baker and Mr. Smith were employed by the U. S. Atomic Energy 


Commiss ion for a period of over three years prior to their employment with 


Gaddis Mining Company and have been actively engaged in the uranium mining 


business with Gaddis Mining Company for the past two years.
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DMEA APPLICATION 	 1.3-.	 W. H. GADDIS et al 
PAY DIRT GROUP	 1500 Mile High Center 


Denver, Colorado 


6. Estimate of Costs.  


A detailed break-down of cost estimates is shown in the accompanying report. 


a. Independent Contracts. 


1. Drilling (Attached is three drilling bids for this project). 


1. Non-core drilling of 107,000 feet @$1.00 per foot 	 $1079000.00 


2. Core drilling of 5,000 feet @$5.00 per foot	 $ 25,000.00 


3. Standby time of 230 hours @$15.00 per hour 	 $ 31450900 


2. Bulldozing drill sites and roads. 


1. 460 hours @$12.50 per hour 	 $ 59750.00 


b. Labor, Supervision, Consultants, 


1. Supervision (1) Mlo of $600.00 per mo. for 9 mos. $ 1,080000 


2. Geologists (2) @$500.00 per month each for 9 mos. $ 9,000.00 


3. Laborer (1) @$350,00 per month for 9 mos. $ 3115000 


co	 Operating materials and supplies. 


1. Core boxes 200 @$5600 each $ 19000.00 


2. Sample sacks 5000 @$0.20 each $ 11000000 


3. Engineering supplies, logs etc. $ 640.00


4. Reproductions, maps, logs, assay sheets, sections 6 


copies each for 460 holes @.: 250 to 1.00 each 	 :	 $ 2,142.00 


d. Operating equipment. 


1. Drill hole probe rental @$300.00 per month for 7 mos. 	 $ 21100.00 


2. Geiger Counter	 $	 350.00 


• Rehabilitation and Repairs none 


f. New buildings, improvements and installations. 


1. Core Shack	 $	 600.00 
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DKEA APPLICATION	 -4-'	 W. H. GADDIS et al 
PAY DIRT GROUP	 1500 Mile High Center 


Denver, Colorado 


g. Miscellaneous. 


1. Assaying 2350 samples	 $ 8,250.00 


2. Operating expense, transportation 


1 Pickup 7 9000 miles @ 100 a mile	 $	 700.00 


3. Surveying	 $	 500000 


4. Insurance, payroll deductions, maintenance and repairs	 $ 11000000 


h. Contigencies. 


1. Allowances for increased drilling costs, delays in drilling 


increase in equipment, supplies and other costs	 $ 10,000.00 


TOTAL	 $1829712.00







LIVINGSTON& WILSQN ,,EXPLORATION DRILLING 
LONGMO1T. COLORADO 


PHd'NE 1333 
SHOT HOLE AND DIAMOND tCORE DRILLING CONTRACTORS 


WALTER WWJLSON
	


FRED L.LIVINGSTON 


September 17, 1956 


Mr. Kenneth Baker 
Gaddis Mining Company 
2904 North Avenue 
Grand Junction, Colorado 


Dear Sir: 


We would like to submit the following proposal on the drilling in 
the Crooks Gap Area: 


Dry and Wet Drilling 


25 1 000 feet $1.15 
50 1 000 feet $1.05 
75, 000 feet $1.00 


112 1 000 feet $ .90


Core drilling $5. 00 per foot. 


Standby time $10. 00. 


We thank you for giving us an opportunity to submit this proposal. 


Yours very truly, 


LIVINGSTON & WILSON EXPLORATION DRILLING 


FLL:dmo


I 
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CHAS. H. EVITT 


PHONE 3.7343 


EvI:TT DRILLING Co. 


Seismograph Drilling • Uranium Drilling • 	 Core Drilling


837 ST. MARY STREET 
CASPER, WYOMING 


Sept. 24, 1956 


Gaddis Mining Co. 
2904 North Ave. 
Grand Junction, Cob. 


Attention; Kenneth E. Baker 


Dear Mr. Baker; 


In reference to your request for bids dated Sept. 12, 1956, I submit the following bid 
for the Evitt Drilling Co. As requested during your conversation with uss. I shall 
make up the bid in components of the possible 112,000 feet of drilling. 


0 ----- -25,000.ft. 0-----500000 ft. 0-----759000 ft. 0----112,000 ft. 


0----200ft. ---$1.15 0---- 200ft. --$1.10 0----200ft. --$1.05 0 ---- 200ft. --$l.00 
200--300ft. ---$1.28 200--300ft. --$1.23 200--300ft. --$1.18 200--3ft. --$1913 
300--400ft. --41.41 300--400ft. --$1.36 300--400ft. --41.31 300--400ft. ---$1.26 
400--500ft. ---$1.54 400--500ft. ---1.49 400--500ft. ---$1.44 400--500ft. --41.39 
500--600ft. ---$1.67 500--600ft. --$1.62 500--600ft. ---$1.57 500--600ft. ---$1.52 


Average per ft. $1.41 Average per ft. $1.36 Average per ft. 41.31 Average per ft.	 1.26 


Cost per ft. for coring $5.00 


All standby time $20.00 per hr. 


I would like to state that thispeny has had from one to two rigs drilling in this 
area, for the last two years, and have drilled for about all of the Companies in the 
area and know how to drill this area.


I am very happy to be able to submit this bid, and hope to meet you personally in a 
few days.


Very Truly Yours 


.Evitt Drilling Co. 


"DRILL HOLES WILL TELL" 
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October 2, 1956 


SOUTHERN GEOPHYSICAL COMPANY 


Drilling bid on the Pay Dirt Claims in the Crooks Gap Area, Fremont 


County, Wyoming. 


Non-core drilling 0-300 feet $1.27 jer foot 


Core drilling 0-300 feet $3.31 per footcf 


Non-core drilling 300-600 feet $1.52 per foot 


Core drilling 300-600 feet $3.74 per foot


Standby time	 $12.00 per hour for the first hour. 


$20.00 per hour for every hour above 1 hour. 


If, for any reasons the core recovery for any hole is less than ninety 


(90) percent, the price for non-core drilling shall be applicable to the total 


depth of the hole.


Bid submitted by: R, E. Gathings, Supervisor 


SOUTHERN GEOPHYSICAL COMPANY 
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GEOLOGIC : REPORT OF THE PAY DIRT GROUP 


CROOKS GAP DISTRICT 


FREMONT COUNTY, WYOMING 


by 


Kenneth E. Baker 


August 23, 1956 


9
	 GADDIS MINING COMPANY 


2904 North Avenue 


Grand Junction, Colorado
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GEOLOGIC REPORT OF THE PAY DIRT GROUP


CROOKS GAP DISTRICT 


FREMONT COUNTY, WYOMING 


INTRODUCTION 


The Pay Dirt Group consists of eight unpatented mining claims owned by 


W. H. Gaddis of 1500 Nile High Center, Denver, Cobra do and Kenneth E. Baker 


and Loren E. Smith of 2904 North Avenue, Grand Junction, Colorado. The following 


is a report of the geology, ore deposits and recommendations for exploration 


made by personnel of the Gaddis }fining Company. 


LOcation 


The Pay Dirt Group is located in the Crooks Gap District in the Green 


Mountains between the Great Red Desert to the south and the Wind River Basin,. 


to the north and about midway between the towns of Lander and Rawlins, Wyoming 


in portions of Sections 20 and 21, T. 28 N., R, 92W., 6th P.M., Fremont County, 


Wyoming. 


The property lies in the central portions of the Crooks Gap Uranium 


Mineral Belt with known production and large reserves both to the north and 


the south of the property. 


Accessibility 


The area may be reached by traveling south 6.5 miles on a gravel road from 


the Split Rock Cafe on U.S, Highway 287 to the Sinclair Oil Company's road and 


then continuing south 0.7 miles to a point where a jeep road takes off to the 


east and then following this road 0.7 miles to the property. The property is 


bounded by jeep roads on the north and south and is cut by a number of drill 


roads on the property. 


A gravel airstrip suitable for light to medium aircraft is maintained
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by Sinclair Oil Company at Crooks Gap. The A.E.C. Buying Station at Riverton 


is a distance of 95 miles and the new proposed Lost Creek Mill is a distance of 


8 miles. 


Topography, Climate and Vegetation 


The Pay Dirt Group is located in an area known locally as Crooks Gap which 


is situated between Green Mountain and Crooks Mountain, an east-west range of 


hills about 40 miles in length and reaching a height of about 8,500 feet. The 


property is situated along the base of Crooks Mountain on the east side of the 


Gap at an elevation of about 7,000 feet. Relief in the area of the property is 


about 200 feet. 


The mountains form a divide between the drainage to the Sweetwater River to 


the north and the Red Desert Basin of dry lakes to the south. Except for the 


Sweetwater River to the north, there are no large rivers or lakes; the area is 


semi-arid and precipitation is sparse. 


Industry 


The principal industries of the area are petroleum production, uranium 


mining and ranching. The Crooks Gap, Sheep Creek, Happy Springs and Jade Oil 


Fields are all in the immediate area of the property. The Sinclair Oil Company 


maintains a production and pumping station at Crooks Gap with a pipe line to the 


Sinclair refinery. A power line now crosses the area and high voltage power 


is readily available. No telephone facilities are available. Water for normal 


use and drilling is available from wells at depths of about 150 to 200 feet. 


Normal supplies and equipment can be obtained at Rawlins, Wyoming a distance 


of 82 miles; or Lander, Wyoming, a distance of 67 miles; or Casper, Wyoming a 


distance of 110 miles.


OWNERSHIP 


The Pay Dirt Group consists of eight unpatented mining claims under lease 


to W. H. Gaddis, Loren E. Smith and Kenneth E. Baker from the locators John







•. 


Sulenta of Pinedale, Wyoming and Max Saxton of Riverton, Wyoming. A detailed 


listing of all legal recordings pertaining to these claims is shown in Table I. 


The claims have all been properly recorded and validated and discovery 


cuts have been made. A certified survey of the claims has also been made. 


There are no conflicts on any of the claims and the lease is in good standing. 


The eight claims are full size claims and cover an area of 165.28 acres. 


GEOLOGY 


Structure 


The Green Mountains lie along the south flank of the Sweetwater Arch, a 


structural high of Pre-.Cambrian granite, between the Wind River Basin to the 


north and the Red Desert to the south, two structural low areas covered by a 


mantle of Tertiary sediments. Exposures of Pre-Tertiary sediments along the 


Green Mountains show intense folding and faulting with a series of east-west 


trending anticlines such as the Sheep Creek, Crooks Gap and Antelope Hills 


structures. Tertiary sediments show some folding, but to a lesser extent, 


with dips generally 5 to 15 degrees to the south, but occassionally up to 


45 degrees. On the Pay Dirt Group the Wind River formation dips to the 


southeast at about 100. 


Stratigraphy 


A complete stratigraphic section of existing rock types from Pre-Cambrian 


to Tertiary age is exposed along the north edge of the Green Mountains. The 


only significant occurrences of uranium in the Crooks Gap area thus far have 


been found in the Tertiary Wind River formation. Except for an area of Quaternary 


alluvial sand, the only formation exposed on the Pay Dirt claims is the basa 1 


section of the Wind River formation. The unconformable Fort Union formation 


underlies the Wind River formation. 


The Wind River Formation is composed of interbedded conglomerates, sandstones 


and siltstones of continental origin. Conglomerates and granite boulders made 


core drilling difficult. Carbonaceous remnants and lenses are common in the 


formation.
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S	 ORE DEPOSITS 


Previous Exploration 


Only a limited amount of surface trenching-has been accomplished on the 


property thus far. A total of 1,057 feet of rotary non-core drilling was completed 


in six holes on the property during August and November 1955. Of the six holes 


drilled one was abandoned at 100 feet because of caving hole conditions and the 


other five all contained significant uranium mineralization. Chemical assays of 


dry cutting indicated assays of 2 feet of o.ii% U308 in drill hole P.D. #1 1 4 


feet of 0.04% U308 in P.D. #2, 8 feet of 0.27% U308 in P.D. #3 and 2 feet of 


o.io% U308 in P.D. #4. No samples were obtained from P.D. #6A but radiometric 


probing indicated two significant zones of mineralization. Uranium mineralization 


occurrs in a number of zones from depths of 15 to 250 feet. This drilling 


indicated five separate zones of mineralization on the Pay Dirt Claims. The 


U. S. Atomic Energy Commission's Casper Office has had personnel in the area and 


have probed and radionietrically logged the drill holes. 


Mineralogy 


The principal uranium minerals are uranite, autuziite, uranophane and 


schroechingerite. Accessory minerals include limonite, jarosite, calcite 


and carbonaceous material. 


Ore Bodies 


A large number of surface exposures of uranium ore and the results of 


several hundred thousand feet of drilling indicate a north-south trending 


uranium mineral belt in the Crooks Gap area. This belt which is approximately 


four miles long and about one mile wide is located on the east side of the 


Gap and includes portions of Sections 8 and 9, 16 and 17, 20 and 21, 28 and 


29 and 32 and 33; T. 28 N., R. 92 W. This zone includes the ore deposits of 


Wyoming Uranium, Gaddis Mining Company, The Harrower Properties, Mile High 


and Lost Creek Oil and Uranium. A brief resume of drilling and ore reserves 


of these properties is shown below:
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DRILLING AND ORE RESERVES 


CROOKS GAP, -WYOMING 


Operator Feet Drilled Tonnage Location (Section) 


Mile High Minerals 61000 1509000 Estimated	 28 


Gaddis Mining 16,083 2709614 20 


Wyoming Uranium 91000 76,648 Positive	 16 
25,233 Probable 
7 1 000 Possible


Lost Creek	 60,000	 50,000	 29 


In addition to the above considerable drilling with a resultant increase in 


ore reserves has been accomplished by Phelps-Dodge, 0. A. Sutton and Heald 


Enterprises in the same mineralized belt on properties acquired thru lease and 


option. On the basis of ore reserves determined on the Crooks Gap holdings of 


Lost Creek the A. E. C. has signed a contract. with Lost Creek for a processing 


mill to be located in the Crooks Gap Area. 


The Pay Dirt Group of claims lies in the central part of the Crooks Gap 


Uranium belt immediately south of the Gaddis Mining Co., Crooks Gap Mine 


property, and along the projected trend. of ore bodies drilled on that property. 


SAMPLE DATA 


Sample and assay data from drilling of the Pay Dirt Group are shown in 


Table 2. Thickness of ore zones varies from 2 to 8 feet and grade varies 


from 0.10 to 0.7$ U308 , No significant amounts of vanadium or lime is associated 


with the ores 


I	 1 
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. ORE RESERVE 


As exploration has been limited no definite ore reserves can be de-


termined. Using the A. E. C method of a 25 foot square area as indicated 


ore in a drill hole and the area beyond that to a 50 foot square as inferred, 


the results of the early drilling of six holes show an indicated reserve of 


688 tons and an inferred reserve of 2,064 tons with an average grade of 0.20% 


U308 with an average width of 2.5 feet. 


It is estimated that the results of the proposed drilling exploration 


program should indicate an ore reserve of about 100,000 tons of 0.25% U308 


with an average thickness of 3.5 feet 


0







•.


	


•s 


T	 le I LEGAL RECORDINGS 


Pay Dirt #147 & #11 


Document Disc, or Instrument Recording Book Page 
Date Date 


Notice of AEC Lease Application: 


Pay Dirt #147 3-8-54 3-9-54 59 377-383 


Pay Dirt #U 3-10-54 3-11-54 59 402 


Pay Dirt #147 & #11 5-29-54 5-29-54 61 416-423 


Location Certificate: 


P.L. 585 12/1/54 12-2-54 76 438-444-447 


AEC Withdrawal: 12-18-54 12-20-54 81 408 


Mining Lease: 


Locators 9-2-55 8-30-55 140 60 
to 


Gaddis Mining Co. 


Assignment of Lease: 


Gaddis Mining Co. 5-26-56 6-4-56 154 450 
to 


W. H. Gaddis 


Gaddis Mining Co. 5-26-56 6-4-56 154 449 
to 


Kenneth E. Baker 


Gaddis Mining Co. 5-26-56 6-4-56 154 448 
to 


Loren E. Smith


HI 







Hole No. 


PD 1 


PD 3 


PD  


PD 3 


PD 3 


PD 3 


PD 3 


PD 3 


PD 4


Depth 


39-41 


100-102 


108-110 


110-112 


130-132 


132-134 


134-136 


136-138 


138-140


Chemical % U308 


0.11, 


0.21 


0.11 


0.07 


	


0,09	 ) 
) 


	


0 0 18	 )	 8' % 0.27 
) 


	


-0.71	 ) 
) 


	


0.10	 ) 


0.10 


Hole No. 


PD 1 


PD 2 


PD 3 


PD 4 


PD 6 


PD 6k


Started 


8-4-55 


8-4-55 


12-3-55 


12-2-55 


11-18-55 


12-1-55


DRILLING DATA 


Completed 


8-4-55 


8-4-55 


12-4-55 


12-3-55 


11-20-55 


12-1-55 4


0 9	 •1 
I	


Table 2	 SAMPLE AND DRILLING DATA 


PAY DIRT GROUP 


SAMPLE DATA 


PD 1 15-17 0005 


PD 2 61-63 0.06 


PD 2 63-65 0.03


Total Depth 


80 feet 


101 feet 


256 feet 


260 feet 


100 feet 


260 feet 


Total	 1057 feet
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n	 PROPOSED EXPLORATION 


Program


Physical exploration recommended by-the Gaddis Mining Company for the Pay 


Dirt Group consists of 112,000 feet of rotary drilling in a total of 460 holes. The 


drilling program to be done in two phases. The first phase of preliminary investigative 


drilling will consist of 100 holes totaling 34,000 feet spaced on 200 and 400 foot 


centers. An initial grid of holes on 400 foot centers with 40 holes totaling 160000 


feet will be drilled. The range of depth of these holes to the Fort Union formation 


is from 300 - 600 feet with an average of 400 feet. This drilling will be non-core 


drilling with sampling of dry cuttings. It is recommended that all holes showing a 


chemical assay or  radiometric equivalent of 0.10 U 308 be offset on 200 foot centers.: 


It is estimated that 66 holes ranging in depths from 250 - 350 feet with an average 


of 300 feet and totaling 18,000 feet will be required. This drilling will also be 


non-core drilling with the collection of dry cutting samples. 


The second phase of the recommended program is the off setting of ore holes 


on 100 and 50 foot centers. It is estimated that 120 holes with a depth range of
	


^?.0 4). 


200 - 300 feet and totaling 30,000 feet of drilling will be required on the 100 foot 


offsets. It is estimated that 240 holes with depths of 150 - 250 feet and totaling 


48,000 feet will be required for the 50 foot offset drilling. 


In this drilling footage of 78,000 feet on 100 and 50 foot centers it is 


recommended that one-fourth of the holes be core drilled to obtain the necessary 


control to correlate radiometric probe readings and chemical assays of dry cuttings 


with core samples. It.is estimated that about 1/4of the footage in these check holes 


will require coring in the ore zones with non-core drilling in the barren zones. The 


estimated footage of core drilling required is 5,000 feet. 


COST ESTIMATE I


	


	
The total cost of this exploration program is estimated to be $182,712.00. 


A break-down of the cost estimate is shown below:
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0	 COST ESTIMATE 


I Drilliflg 


1. Non-core drilling of 460 holes totaling 107,000 feet 


at a cost of $1.00 per foot. 	 $107,000.00 


2. Core drilling in 60 holes totaling 5,000 feet at 'a 


cost of $5.00 per foot.	 $ 25,000.00 


3. Standby time for probing holes 230 hours at $15.00 


per hour.	 $ 39450.00


$135,450.00 


II Bulldozing 


1. Drill sites and roads for 460 holes D-7 dozer at 


$12.50 per hour for 460 hours, 	 $ 51750.00


$ 5,750.00 


III Personnel 


1. Supervision (1) 20o of $600.00 per mo. for 9 mos.	 $ 1,080.00 


2. Geologist (2) @$500, 00 per mo. each for 9 mos. 	 $ 91000000 


3. Laborer (1) 0350.00 per mo, for 9-mos. 	 $ 39150.00


$ 13,230600 


IV Equipment and Supplies


1. Drill Hole Probe rental ©$300.00 per mo for 7 mos. .$ 21100.00 


2. Core boxes 200 @5.00 each. $ 1,000.00 


3. Geiger Counter $ 350.00 


4. Sample sacks 5000 © 200 each. $ 1,000.00 


5. Engineering supplies, logs, etc.. $ 640.00 


6. Core Shack $ 600.00


$ 5,690.00 
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V Assaying 


1. Uranium assays @ $3.50 each for 2300 samples. 


2. Other analysis of lime, vanadium, spectrographic, 


selenium, arsenic, mineral identification, etc.


S


$ 8,250.00 


VI Operation Expenses 


1. Transportation - 1 Pickup 7,000 miles @ 100/mile. 


2. Surveying Surveying of drill sites and roads. 


3. Report reproduction geologic logs, radiometric logs 


assay sheets, maps etc. for 6 copies each on 460 


holes @ 250. to $1.00 each. 


VII Other Expenses 


1. Insurance, payroll deductions, maintenance and re-


pairs. 


2. Contingencies. 


Explanation of costs


$ 8,050.00 


200.00 


$	 700.00 


$	 500.00 


$ 21142000


$ 3,342.00 


$ 1,000.00 


$ 101,000.00


$ 11,000.00 


TOTAL	 $1821712.00 
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Drilling will be performed on a cost per foot contract basis to cover all costs 


including bits, cementing on reaming, water haulage etc., except standby time. Rotary 


non-core drilling will be accomplished at an estimated cost of $1.00 per foot and 


core drilling at a cost of $5.00 per foot. At an estimated drilling progress of 


350 feet per day and using two drill rigs, the time of the project is estimated at 


7 months. Standby time is at an estimated rate of $15.00 per hour. Total drilling 


cost is $135,450.00. 


The leveling of drill sites and the preparation of access roads for drilling 


by a D-7 cat at a rate of $12.50 per hour for 460 hours is at cost of $5,750.00.







0 Total bulldozing cost is $5,750.00. 


Personnel required will consist of part time supervision, two geologists and 


one helper. It is estimated 9 months time will be required from the initial drill 


hole layout to the completion of reports, maps and sections on the results of 


drilling. Total personnel costs are $13,230.00. 


Equipment costs for geologic and engineering equipment is estimated to be 


$5,690.00. 


Assaying of 2300 samples for uranium analysis at a cost of $3.50 each with 


additional V205 , lime and spectrographic analysis is estimated to cost $8,250.00. 


Operating expenses consisting of transportation, contracted surveying costs, 


reproduction of maps and logs is estimated to cost $3,342.00. 


Other expenses including insurance, payroll deductions, maintenance and re-


pairs and contingencies is estimated to cost $11,000.00. 


If drilling costs are established on a cost per foot basis, bulldozing on an 


hourly basis, and assaying on a cost per analysis the remaining costs may be grouped 


together on a fixed unit cost of an incidental allowance of $0.30 for each foot of 


core and non-core drilling completed. 


CONCLUSION 


The above recommended drilling exploration program consists of an economical, 


rapid means of evaluating the ore potential of the ground in consideration of the 


geology, the numerous ore zones, and the difficulty of core drilling. It is mainly 


a non-core program of dry sampling and radiometric probing with enough core drill-


ing to determine and check the relationship of dry samples and probe readings with 


core samples. In view of the high coring costs, the low core recovery, slow drill-


ing and the large number of ore zones thru the vertical section, complete core drill-


ing is not feasible whereas non-core drilling is economical, fast and can be 


49 correlated to assays by radiometric probing. 
Previous drilling in the area has shown the need for close space drilling on
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25, 10 or even 5 foot centers to accurately determine the limits of an ore body and 


thus the proposed program can not be considered development drilling. 


Justification of drilling is supported by the following favorable factors: 


Geologic Factors 


1. Initial drilling results were very favorable with a number of ore grade 


samples, 


2. Previous drilling on the Gaddis Mining Company Crooks Gap Mine has deter-


mined an ore reserve of 270,614% of 0.28% U308. 


3. Projections of three known ore bodies extend into the Pay Dirt Group. 


4. The property lies along the trend of the uranium mineral belt in Crooks 


Gap where over 600,000 tons of ore has been determined by drilling. 


Economic Factors 


10 Economic non-core drilling is feasible with supporting dry samples and 


radiometric estimates checked with some core drilling. 


Mining Factors 


1. An accessible area with an A. E. C. approved mill being built 8 miles 


away. 


2. A strategic metal with a guaranteed price. 


3. Economical mining operations are possible. 


Is
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MINING LA_SJL 


THIS ACBEEMENP made and entered into this 30th day of July, 1955, by and 


between JOHN M. SUU]NT& and MAX SAXTON of Pineciale, Wyoming, hereinafter called 


Lessors, and GADDIS MINING COMPANY, a corporation formed and existing under the 


laws of the State of Colorado, and having its principal place of business at 1219 Mile 


Hjh Center, Denver 2, Colorado, and hereinafter called Lessee, 


WIT1StESETH: 


That the said Lessors, for and in consideration of the sum of $10.00 in hand 


paid by the said Lessee and other good and valuable consideration, the receipt whereof 


is hereby ac1cnow1edged, and in further consideration of the royalty, covenants and 


agreements hereinafter set forth, to be kept and performed-by the Lessee and its 


assigns, have leased, let and demised, and by these Presents do lease, let and demise 


unto the said Lessee, and its assigns, the following described lands situate in the 


County of Fremont and State of Wyoming, to—wit:  


Pay Dirt #1 to #7, both inclusive, and 
Pay Dirt #11 'to #13, both inclusive, located in  
portions of Sections 20, 21 9 22 and 28 9 Township 28  
North, Range 92 West, 6th P.M., Fremont County,  
Wyoming. 


TO HAVE AND TO HJLD the above described lands unto the Lessee and its assigns 


- 


from the 15th day of August, 19559 and until the 15th day of March, 1965 9 and as long 


thereafter as minerals are being produced from the said lands, for the specific purpose 


of exploring for, mining, taking out and extracting and removing therefrom mineral 


ores of every type and character, including but not by way of limitation uranium and 


other mineral ores which are or hereafter may be found. on, in or under said lands, 


together with the right to construct buildings, make excavations, openings, shafts, 


ditches, roads and other improvements upon the said lands which are or may become 


necessary to mining, exploration and removal of any of said mineral ores. 


In consideration of the leasing of the lands aforesaid, the said Lessee does 


covenant and agree with the said Lessors as follows: 


1. The . Lessee shall pay as royalty ten per cent (io) of all metals, 
uranium ores, and other minerals produced and sold from the* 
aforesaid lands, less the actual cost of transportation-
-treptmon-t said transportation qstnot to exceed the 6 per ton 
mile, paid by the government. 51 - 


-2. The Lessee agrees to perforfli the required annual assessment work 
on the aforesaid la,ds on or before Jan 1, -1956, and Jan 1, each 
subsequent year. 


3, The Lessee	 e. pay the Lessors in the absence of production 
the sum of $.	 s a minimum royalty each year during the term
of this lease, commencing on the let day of January, 1956, and con... 
tinuing each year thereafter during the fixed term hereof. The absence 
of any such required payment shall cause this Lease to'be terminated and 
thus alow the lessors time to perform the annual assessment work.
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1. The lessee shall perform and complete 1000 feet of drilling during 
the first year of the term of this lease. 


5. The lessee shall commence mining operations in a diligent and work.. 
manlike manner for the production of uranium ores, or other minerals 
in the event that uranium ore is discovered upon any of the aforesaid 
lands in quantities that can be profitably mined and marketed. 


6. The lessee agrees to pay all taxes and assessments acdruing upon the 
aforesaid lands or levied thereon by any governmental subdivision by 
reason of the production of ore hereunder or by reason of theproducv 
tionof ore hereunder or by reason of the erection thereon of improve.. 
ments, 


7, The lessee specifically agrees to save the Lessors harmless and to 
relieve the Lessors from all liability for injuries sustained by 
workmen or visitors upon the aforesaid lands, said injuries being 
directly or indirectly caused or attributable to mining operations 
being carried on upon the said lands. 


The Lessee hereby expressly covenants and agrees that in the event it 


shall fail in any respect to keep and fulfill any one or more of the covenants, 


terms and conditions hereinabove expressed or to be inTplied., then, and in that 


event it shall be lawful for the Lessors, their agent, representative or attorney, 


to declare the trm herein leased to be terminated, and with or without process 


of law to enter upon and take possession of the aforesaid lands, and in such event 


and also at the expiration hereof the Lessee agrees to surrender, yield and deliver 


to said party, the lessors, the quiet and peaceable possession of said lands in 


good condition, and that time shall be of the essence hereof, and that all of the 


covenants and agreements herein contained shall extend to and be binding upon the 


heirs, executors 1 administrators, successors and lawful assigns of the respective 


parties hereto. 


IN WITNESS WHEREOF the parties hereto have executed this agreement in duplicate 


the day and year first above written. 


IN THE PRESENCE OF: 


ATTEST- MI Ilft'	 ANY 
"TIP 


By -
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THE STATE OF WYOMING ) 


COUNTY OF J"4AJ 


	


On this 	 day of á4j44i, 1955, before me personally appeared 


JOHN N. SULENTL, to me known to be the person- described in and who executed the 


foregoing instrument, and acknowledged that he executed the same as his free act and 


deed.	 - 


Given under my hand and seal the day and year in this certificate first above 


written. 


My ce exp ire a	 r


AM 


THE STATE OF WYOMING ) 


COUNTY  


On this A day of , 1955, before me personally appeared 


MAX SAXTOI, to me known to be the person described in and who executed the fore.. 


going instrument, and acknowledged that he executed the same as his free act and 


deed.


Given under my hand and seal the day and year in this certificate first above 


written.


No fary	4 b1IC 
qommission expires 90—dy"tj J 0"___ 


:/ L'	 TD


STATE OF WYOMING) Filed In this office 
FREMONT COUNTY ? 


CLERKS OFF,I	 ) iiO ........... 
for record at...LCd ....... . ocIockJt..M 


•	 :	 •Tnic EcORDk;
Recorded 


OAUG 30 1955 


of 
ST9TE OF COLORADO	 )	 styCI.rr.ndziCReWJ$tOf0..dI 


) SS	 puty
CITY & COUNTY OF DENVER) 


On this 29th day of	 August ,A.D.,. 1955, before me personally 
appeared	 W._H._Gaddis	 _, to me. personally known , who by me duly 
sworn, did say that he is the President -ofGaddisMiningCompany, a 
Colorado corporation, and that the seal affixed to said instrument is the corporate 
seal of said corporation and that said instrument was signed and sealed in behalf 
of said corporation by authority of its Board of Directors and said W.H.Gaddis 
acknowledged said instrument to be the free act and deed of said corporation. 


WITNESS my hand and seal this 29th day of _August 	 A.D., 1955. 


Notary _Public 
My Commission expires: 	 1 1MJ/ 1? ii-c 


ci	 ..	 . 
C-


•;S
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Standard Forni 63 - Jan. 1952 


U. S. GOVERNMIXN,. 
MEMORANDUM OF


CALL Date,,
Ti 


YOU WERE CALLED BY— 0 You 
WERE VISITED BY--.


Telepho	 Number or 


'fto


iuln 	 code 


ZPLEASE CALL 
0 WILL CALL AGAIN 0 WAITING TO SEE YOU 


o RETURNING YOUR CALL
Q W184ES AN APPOINTMENT


Left This Message: 


U s GOVERNMT PRINTING OFFICE. 955 0-367995
	 165931_1 


I
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ASSIGNMENT OF MINING LEASE


-L


45(;rj JTATE OF WYOMING	 ti3 afficu FREMONT COUNTY 
CLERK'S OFFICE ) No 


br record at 


8°° I 5 4 JUN 4'56 
.


of Mn Claim Page	 -44 KNOW ALL KEN By THESE PRESENTS 


;


	


	 the undersigned, GADDIS MINING COMPANY, a Colorado corporation, 


ffavi' offices at 1219 -Mile High Center,Denver 2, Colorado, hereinafter called 
p 
Aelignor, for and in consideration of the sum of Ten Dollars ($10.00) and other 


•goqd and VRluabe Consideration, the receipt of which is hereby acknowledged 


8Ikl ,. assign, transfer and set over unto IREN E. SMITH, Gand 
z.


kv eeinafter called Assignee, a On 	 (1/16th) p	 •	 . 
ht. ! t i.n.and to that certain Rifling lease dated July 30 9 1955, from John U. 
14izta andM&z Six-ton of Pinedale, WyoRing, lessors, to Gaddis Mining Company,  


in Ük 140 of Rifling at page 60 covering the following 


zdng'cilaia


 


64tuate in the County of Fremont, State of Wyoming, 


	


pr•:: .0.	 4y; GMI• *6. 1 t  7, both inclusive, and fE: 
I001' NOS. 11 to 13, both inclusive, 


1O4'tiJt;/hpOrtjons of S.ctioni 20, 21, 22 and 28, 
Range 92 west, 6th P.M., Fremont a' . :.	 . , 4 i! yc !lrng, 


tights. iñcid* thereto and the personal property'thereon, 


or  u'id or obtained in connection therewith. 


	


'	 .


i:o SOL D unto Assignee, his successors and assigns 
am 


--





..	 "	 .
Assignor hall executed thinAssi, gnment this 


' 1956 


.	 .	 1•	


..


.


GOD, 4NI : 


776 By 4cM •:	 ) )es. 
Oft DEIWgR) 


	


. 1;' . •	 : , , 


	


III:;'	 of //	 ,
 19569 A.D., before me Personally 


so per 	 knó, who by e duly sworn, did say •


	


	 GSddis Mi.átng Cbpany, a Côl'br,ado corporation and J[apa.jd i%sft lfno,was s4gned, and sealed in behalf of ski4 corporation by ,D:rrec.tor.
 


'f agd sAd W. H. Gèddjs ackno.wiedgj said A ct 4and dead of said corporation 
frgi' seal the day and year in this certificate first 


/ 


I	


/	 Notary Public 


. ,#t' .%••'_	 ..3f 


hi. 


L - 1JL


I
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f	 f	 _uJ'q)	 ' . ' .-	 .: 1. VC	 .	 , •,t •• ..	 .	 .	 . :	 • ..	 d 


 OA FREMONTCOUNTT 
 tic .	 . .	 . 


!78 *1 T®STAT	 RECt	
ç;f&4reThet	 oLock AM	 ' 


.	 •	
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'	 ASSIGIIMVIT OP	 . I1IJ  


4401- * •  


	


•	 •.	 ..	 •...;	 •.•.•.•....•	 .	 " 


K4NOW ALL MEN BY	 PRSUITS :	 '	 .	 ; ' $.9tPNth' ' •: : : 


T, th undersigned, GADDIS INI'* €OKPANY, a 


•	 S	
!••• 


having offices at 1219 Mile High €enter, 	 nver 2,'€o1oro,here4T2i-èa.i1ed';' 


	


•	 .	 •	 •.	 •	 .	 ,,••. 


• _t•	
. :, : 


AaBignor, for and in consideratin of the sua of Ten 	 ohe .. 


good and valuable ooniideration, the receipt of which i 	 r • 


	


:••	 •r•	 •	 . - ••::; •	 . •'	 •
dose hereby sell, assign, tran8fer and aet over unto 


•-	 •-1-


Junction, €olorado, hereinafter called Asaignee, a 	 -	 •-
.•	 .	 :	 ••'•	 ••	 • 


interest in and to that certain Rini lease dat July 
.	 •	


S ':;	
; 	 --	


-	 . 	 - 


Mv 


Sulsnta and .x Saxton of Pinedale,	 oaing, lessora, toGaddi M1ig€pmp.ny1,.. 


JFF 


	


-. 4-	 .-	 4•!!L	 ' . 


liiiee, recorded In Bk 140 of Mining at ge 60 co•ri the following • 	 ' , 


	


,	 1	 -•	 - 


describd ining claim. situate in the €ounty of Freaont, State of QJpgP,	 • 


	


t.	 •:•	 : y 
towit:	 •[. - 


	


-.• 	 w-?-	 .	 .. 


	


_c_	 •	 ;_ • •	
PAY DIRT GMI 1106. 1 to 7,both inclusive, 	 d •	 • 
PAY DIRT GIAI NOB. 11 to 13, both inclusive, 	 . ' '	 -
located in rtions of S.ctions 20, 21, 22 d 28,. 
Township 28 North, Range 92 West, 6th P.M., Preaont ,.. - - - 


-.	 County, Wyosing,	 .' 


tog.th.r with the rights incident thereto and the rsol orty the'ren, , 
:	 •	 •	 . 


ap rt•n t th•rsto, or ussd or obtained in coection therewith. 	 - • 
:	 ,	 •.	 • 


10 RAVI A TO NOW unto Assignee, his	 '	
' 41 


forever.	 : ze.•	 ' - 


	


• l •.	 ' •.p#.•-...w_. 


IN WI'Z1t88 WHRJO7, Assignor s ezecuted th Assnt	 • - • 


. : •.• •• day of ____


	 •	 ; 1.956.	
•.. 


I	


,i____ *-•, By ,42*?::: : ; - . tWy
	 Ad	 Presiden •	 •-r -	 . • 


'.	 •	 •	
;.	 •	 ..-. 


STATI OP COLORADO	 )	 .	 •	 - ;.	 . 


	


. • ,.-	 . • - ft	 •	 •	 • %-: )ss.	 .	 -•:•-	 - •	 • . S 
CITY &€OWFTYOF D*1(VRR )	 .	 .	 - 


	


•	 ..;:-•;	 -	 : 


On this	 day of : d	 , 1956, A.D. , before a. perioñA]j- 
app.arsd W. H. GADDIS, to .e personally nown, who by se duly srn, did 


he ii ths Pr•sid•nt of Osddis Mtning €ospany, a €oloradocorporation 1andj - •• 
that said instruasnt was signed and sealed in bshalf of said corporation	 <. 
auth.rity of its Board of Directors and said W. H. Gddis acowlg s4?T 


•,	 ntruae-nt to be the free act a d	 of said cration. .- .	 ? 
,I1,1g88	 hand and seakths day and yr n 


above written.	 . . •	 . • .	 •	
-	 . 


•	 S.	
•.l:I&Lt • :) • ' •- —' 	 -• • •	 • -	 (	


1	 ML	 /\oL :• - 
X6$7 Puj	 :	 II 


oission expires	 , f oI


	


4A \	 w 
:i	 i 1	 •	 .	 •	 .	


..0	 ••• 
t	 .	 '	 •	 '	


4.	 'p •	 ,	 ,;,J	
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We OEM Ist, 
0	


-clod 


' $	 AIN1!E 


Adt
An ;,:	 :'	 !4*	 .	 fncihPsg• 4: J5() 


	


KN®W ALL MEB'E$9NTS	


.i$


W) WASID"i 


	


,•	 Dlv	 a. corpor4a.ti.qn ,. 


	


fl(1'V 
I 1'1eph	 Dener ,


VA 


I...•,'	 •. .	 . 	 #e ••	 ..	 .'. . .	
:•• :	 _____ 


Ass g.nor, fof and in4G4nLftion of th sunTof Te3D11rs(1 I	
::	


;•4	
r. 


	


od ai ki valuable consideratton,	 r4eipt	 cknow1edged, 


WA 1 


.	 -	 .	 ..	 .	
•1J	


.	 .	 .	 .	 w	 :	 .
r b ' 11 as i n, transfer 


'	 ;	 '?'	 • 


. .	 lerade, her	 af er a 1 d ssigne.Fé-Siv,cientbs  now 


nterest In and to that certain 95'5,


ftg 


-J	 .	 __;-	 -	 :	
•	 ' 


Jo n M Sulenta and Max Saxton
Ott  


€oRpany, lessee, recordethin booIçof NEW
wr 


	


following described Rining claims 	of F,moit,	 of 
.- I	 ,	 -	 . -	 . 


1.	 •. ?


	 *t	 - P	 . : • 	 . 	 •• 


..w	 .	 ..	 *	 .	 .	 . 
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PAY DI'WT' GLAIMS NOS.	 t'o '.T .	 r . 


.mIII1LIg	 PAY DIRT AI Nos . 
__________	 -	 located in portioni. o Seons 


wnihip 28 


	


)Uflty, Wyoming,	 - 


	


-	 .%.-. .	
p.	 •''	 '.	 '-j.	 - 


Ir 
Lghts incidentrehafi t'!  


..	 :''	 -	 -	 •	 ,u.e;	 !	 •'•	 I 


p or ieor obtaifdjin' 
-	 .-	 __ $ _ _'


 


	


D 1 H@LDunt4	 s 4d1 a s1s	 - : 
t	 .,	 .'-.,	 .	 •:	


• 


:	
: ?	


4
s • 


.-- .	 -:--ñ---	 '--	 ••	
tV-i: .-. •	 • 


-	
. 	 ' a	 ?	 • 


•: .1	 -•-	 'ANPa	 -. 


	


.	


Jr.
St4 


-	 (__• -	 . -;_	 •'ód	 •	 -' 


	


-tP-.:	 • 	 -S 


c!' 4 


?-t 


--	 ,-


Iwas signd and séaled 
said W. Ht.-Gddii ackn-	 1.dged sa!d	 '-' 


14


;;r!'  


E 3 1 - 
--	 : no wry,	 71 It 11911 


•--,	 • .	 '	


-:	
'; r:z	 :.	 T .


,xpi repsJ  


. - I











1 
a


Docket copy 


Project Summary Report-


By: Michael Ching	 March 17, 1959 


1 0 Docket No. DMEA .-4510 (Uranium) 
Contract No. Idm-E1076 


Operator - W. H. Gaddis, Kenneth E. Baker, and Loren E. Smith 
1500 Mile High Center 
Denver, Colorado 


Property - Eight unpatented lode mining claims, Pay Dirt 1-7 
and 11, situated in sees. 20 and 21, T. 28 N., 
R. 92 W., 6th P.M.& B., Fremont County, Wyoming. 


Operator's Property Rights - A lease, dated July 30, 1955, 
was assigned the Operator by the Gaddis Mining 
Company, A Consent to Lien and Subordination 
Agreement, dated October 11, 1956, was signed by 
the lessors, John M. Sulenta and Max E. Saxton, 


2. Contract (Long Form) - dated April 8, 1957 


Final contract starting date July 1, 1957 
Actual starting date	 --June 1, 1957 
Contract completion date	 - October 31, 1958 
Termination Agreement, dated December 12, 1958, 


effective October 31, 1958 


Work Authorized - 


Test the potential ore-bearing sandstones and 
conglomerates of the Wasatch formation of Tertiary 
age for uranium by core and non-core drilling in 
three stages as follows: 


Stage I (40 non-core holes) 


Actual Costs 


13,000 ft. non-core drill-
ing @ $1.00/ft.	 $13,000600


20 hrs. standby time 
© $10.00/hr.	 200.00
24 hrs. bulldozing 
© $12.50/hr.	 300.00 


Fixed Unit Costs 


13,000 ft. @ $0.18/fto 
incidental allowance 


104 chem. analyses 
© $3.50 each


2,3110.00 


3611.00 $16,2o4.00







.	 . 


2. Contract (continued) 


Work Authorized (continued) 


Stage II (approximately 60 non-core holes) 


Actual Costs 


18,000rt. non-core drilling 
@ $140/ft.	 $18,000.00. 


30 hrs. °standby time 
@ $10.00/hr.	 300.00 


110 hrs.bulIdózing 
@ $12.50/hr.	 500.00 


Fixed-Unit Costs 


18,000 et.@$o.18/rt. 
incideñta]. allowance 	 3,2110.00 


300 chém. analyses 
@ $3.50 each	 1,050.00 


Stage III (approximately 60 holes)


Actual Costs 


17, 1100 ft. non-core 
drilling @ $1.00/ft. $17,400.00 


600 ftooredrilhing 
•	 $5oo/ft. 3,000.00 


30 hrs.standby time 
@ $10.00/hr.' 300.00 


110 hrs.1ul1doz1ng 
@ $12.50/hr.. 500.00


$23,090.00 


Fixed Unit Costs 


18,000 ft.' @ $0.18/ft. 


	


incidental allowance 	 30240.00 
300 chém. analyses  


$3.50 each	 ,050.00 25,1190.00 


Estimated total cost of 'the project $6k,78k.Oo


	


Government participation @ 75%	 $118,588.00 


Amendments - 


No. 1 - dated May 31, 1957. Extends final start-' 
ing date from June 1 t July 1 0 1957. 


No. 2 - dated March 27, 1958. Allows recess from 
August 1, 1957, to not later than May 1, 
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Amendments . (continued) 


No. 2 (continued) 


1958 0 extends com1etion datefrom 
November 30.,' 1957,9 to June 30, 1958, 
and increases the maximum royalty 
payment period from 10 years to 11 
years., .	 .	 . 


No. 3 - dated July 9, 1958. Extends completion 
date from June 30 to'Octobèr 31, 1958. 


Work Completed - 


Stage I (39 holes) 
12,983 ft.-'non-core drill-


ing @ $0. 63/ft. $80127.30 
20 hrs.standby time 


$10.00/hr. 200000 
24 hrs.bulldozing 
@$11.00/hr.	 . 2611.00 


12,983 ft. @ $0.18/ft. . 
incidental allowance 2,336.94 . 


81 chem. analyses	 . -. 
@ $3.50 each -	 283.50	 $11,21l.74 


Stage II (23 holes) 


6,410 ft. non-core drill-
ing'@ $0.62/ft. $3,990975 2 hrs. Standby time S 


© $lo.00/hr.	 .	 . 20.00 
36 hrs.bulldozing 
@ $11.00/hr6 396.00 


6,410 ft. @ $0.18/ft. 
incidental allowance 1,153.80 36 chem.-analyses . 
@ $3.50 each	 - 12640	 5,686.55 


Stage III (26 holes) 


9,080 ft * non-core drIll-. 
ing © $1.010/rt.	 . $9,080.00 


15 hrs. standby time 
@ $10.00/hr. 150.00 20 hrs. bulldozing 
@12.50,/hr. 250.00 


9,080 ft. @ $0.18/ft. .	 .	 .	 . 
incidental, allowance 11634.40	 tll.l11Lk0


Total accepted cost of the rject	 63 Government participation 	 $21,009.5 
3 
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.	 . 


Final Reports Received - 


Operator - undated, received December 30, 1958 
Field Team - dated February 20, 1959, received 


March k, 1959. 


Auditor's Report of Review - dated January 12, 1959 


Total cost as billed by Operator 	 $282236.06 
Exceptions	 223037 
Total accepted cost 	 0012 69 
Government participation @ 75%	 $210009.53 


Certification of discovery dated March 20, 1959. 


Results and Comments - 


The target for 	 formerly known as the 
Wasatch formation, is now designated as the Battle 
Spring formation, but the latter name applies only to 
this localized area. 


Thirty-nine of 110 authorized holes were drilled 
in Stage I with 1100-foot spacing. Eight were mineral-
ized holes and 9 were ore holes. 


Twenty-three holes were then drilled in Stage II 
as 200-foot offsets to Stage I ore holes. Nine were 
mineralized and 11 were ore holes. 


Nine more offset holes were drilled on 200-foot 
spacings. The Field Team designated these as Stage III 
holes-although-they fulfilled all specifications for 
Stage II holes, Including the 200-foot spacing, and 
would have been more fittingly designated as Stage II 
holes.


Seventeen offset holes on 100-foot spacings 
completed the drilling in Stage III. Eighteen of the 
26 Stage III holes were ore holes. 


One large and one small mineralized area were 
delineated by the drilling. The large area iS a south-
ward extension of the Seismic.ore body which was 
discovered under Docket No. DMEA-3688 on claims 
immediately to the north. Material of ore grade is 
found as discontinuous lenticular bodies within the 
mineralized area. Depths of the ore bodies vary, but 
the oxidized ore zones average 121 feet in depth and 
the unoxidized zones average 29k feet in depth. 
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0e rëereaeestimatëd as .22,800 tons of 
indicated Ore averaging 0.24 percent u3oa and 
164,800 tons-'.o ftinferred ore averaging 0.22 percent 


Ner
08. The'ôver-all figure is 127,600 tons of ore 


aging 0.22 percent U308. 


The depth of the unoxidized matérial and the low 
grade of the oxidized material makéitdoubtful 
whether the Ore can be mined profitably. The Rare 
Metals Corporation of America took Over the explo-
ration contract for a time and had an option to take 
over the lease. However, it reassigned the exploration 
contract to the Operator and did not exercise its option 
on the lease. 


The project was delayedby weather conditions, 
delays between drilling phases, and the assignment 
and reassignment of the contract. Drilling was done 
by truck mounted rotary drills using air as the cir-
culating medium wherever possible and water when 
necessary.	 .	 .	 .	 . 


Because of the large tonnages involved, a 
certification of discovery is in order. 


Michael Ching







DA F orm17	 DE#SE MINERALS EXPLORATION ADNITION	 c 
Feb- 58	 •.	 'I 


WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only 
and file in official docket  


Operator	 T	 lActual Cost 


w•	 ddis K?nnet E. Jr and Ire 
Stat	 a fartnei'snlp (A 


ke
i.fee	 Agreed Unit 


Wyoming	 Cost 
Final Report	 I Commodity	 S 	 Docket No. 
of Audit	 DMEA-4510 
Final Report	 Uranium	 Contract No. 
of Review	 idifl'E1076 


Authorized by
'
 '.. .;	 Net cost after 


Operation	 Contract and.	 Compted	 sale of Govern-
_______________________ Amendment	 ..' ... ment Property 


Units	 . Cost	 Units	 Cost  


Drifting & Crosscutting 


Raising 


Shafts 


Winzes 


Drilling Q, b c	 Co 00	 3, ii 9. 
(Specify)/7	 ff.cQPe 06 iao	 9.	 00 .Z$'43 z(,&,13.I'1 2( 


Surface Excavation  


Underground Excavation  


Roads and Trails  


Operating Equipment Purchased  


Surface Rehabilitation &. Repairs  


Underground Rehabilitation  


New Building, Improvements, etc.  


Other.	 .


28ye 00 Totals	 S 


 


* Net cost total must agree with final report of audit ' or review.


co 


Prepared by tiuJJ	 Datcf 
/e le	


'


31Y9e
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Mr. W.11iaxa J Dale, Jr.


OFFICIAL FILE COPY 


IN AIT-11A^ 


I VPNM Form, 7 
(2/63)


Controller & Assistant Secretary 
Western Nuclear, Inc. 
Suit. 1420, 1700keadway 
D.ner, Colorado 80202 


Le.v	 L&.45i0 (Urenturn) 
• V. U. $sddis, at *1., Assigns.


	


• .	 Pay Dirt group, 
Ire*ont. County, Wyoming 
Contract Idzi*11076 	 . 


Dear 1k. flalet	 .	 • 


In reference to your letter of August. 23, 196,	 our Denver 


office, enclosed is a copy of our latter of September 7, 1961, 


sent to Western $ucie*r, Inc., which closed the subject contract. 
V 	


•$tnc.r*ly your*, 


e19ned) FRANK	 JOHN)tw 


	


V 	 . . • • 	
Frank I.-Johnson 


V 	 4f Off	 of 
V	 Minerals Zzplorat ion • • 


V 	 •. 	 •• 	 •. 


GCSelfridge/gla	 (8-27-65)	
V 	 • 


V V 	
• 	 •.	 V • 	 • 


cc to: Division File 
• Director's 1'ading File 


Economic Gfology File 
ONE File," 
ONE Reading File 
ONE Region III 
Mr. Selfridge
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Bldg. 20, Denver Fders1. Center 
Denver, Cob.	 8022 


GBOWGXCAL SURV3X


August 24, 1965 


). Wfl3.isa J. Dele, Jr. 
Controller & Assistant Secretary 
Veet.i'n *iolesr, Inc • OFFIC IAL 
Suite 1k20, 1700	 roadway COPY 
Denver, Colorado	 30209 0, M. 


Re: Docket So * ffiMk5lO
RECEIVED 


(Uranivai) Contract Idm 31076 AUG 25 1965 
Va. L Gauls .tal,	 .	 r
(Iydirt Clalas Group) t ̂Af It INI ijffS71001^E7 


Yreont County, Wyoaing __La 
IIAO-


'	 ' Del. 


Z am forwarding * cow of your August 23, 1965 letter to - the WashIngton C1E office for their reply to you. - 


Z hope the delay has caused you no serious inconvenience. 


Yours Ve17 truly, 


OtGINAL SIGNED BY 


Hugh N, Connors 
Acting Ti.Id Officer, as 
Begionrn 


H.M.C.	 (8-2-65) 
cc:	 Chief OME 


Chrn	
:.







IE2f2D% 
WESTERN NUCLEAR,INC. 


EXECUTIVE OFFICE • SUITE 1420 • 1700 BROADWAY • DENVER COLORADO 80202 (303) 255-0471 


WILLIAM J. DALE. JR. 
CONTROLL)CR & ASSISTANT SEORTART 


'-4


August 23, 1965 


Field Office - OME 
Region 3 
U. S. Department of Interior 
Office of Minerals Exploration 
Building 20 
Federal Center 
Denver 25, Colorado 


Gentlemen:


OME DEPARTMENT 0F ThE INTERJo


AUG 24 1965 
REG1Ofs Im


 PENyg 


Re: Docket No. DMEA4510 
(Uranium) Contract 1dm E1076 
W. H. Gaddis et al 
(Paydirt Claims Group) 
Fremont County, Wyoming 


On August 29, 1961, we were advised by the acting 
Field Officer that the above reference DMEA Loan had 
been paid in full. In addition, we were advised that 
the Washington office would confirm this repayment, 
and would close the account in a formal manner. 


Upon checking our file, I find that I am unable to find 
where the Washington office has confirmed or closed this 
loan., It would be appreciated if you could confirm to 
me that the Washington . office considers this loan closed 
at this time, 


Very truly yours, 


WJDj r/dne 


Co4oC,eç,







Ask	 OFFICIAL FILE COPY







bW Form 7 
(10-58)


SEP 7: i! 


Messrs. W. U. Gaddis, lemuth E. Baker, 
a. Loren E. Snith 


ioo aue Ugh cent 
Ss


OFFICIAL FILE COPY 


I TT i'i 


--1j 
MARAM U!J LM 


41 KIM! AM6 I M(A-W A 


MA
rim 


M^m
Aaww v


Re: IfEA.45I0. (Ur*niu). 
W. H. Gaddis, et *1 , Mstg*.e 
Pay Dirt Prov 
Pz'esont County,.,Wyamiug 
•Cntr*C4. 1dE1076 


Gent1en: 


ThU is to advise that the final paysent. onde by Western NUc tear ., 
Inc.,.  completes repaynent in full of the Govenent's partiet* 
patton of $21,009 53 in the subject exploration contract for 
uraniun As.* result of the repaynent, the Goveruent retains 
no lien or 'Clats against the property or any future production 
therefrom. 


We appreciate your inter*st and participation. in the DMA explow 
ration program.


Siflearely 4Durs. 


George Fumich, Jr. 


•	 Director 


Enclosure 


GLAu1t/a 
9-6-61 
cc to:	 Director's Reading File 


Div. of Contract Mni. & Audit 
Region III (2) 
Code 500	 .	 . 
Docket


43 693 







S 
MME Form* 7 
(10-58)


Mr. John H. Sulents 


PLnedale, WO*ing


OFFICIAL FILE COPY 


t7TT1


1iIi1 


RE 11 aM 
FROPA-11 , I, -, "g, 


-


SEP p 1i


Re.: LA410 (Urarda 
. H. Gaddia, at at., As8gnee 


Pay Dirt Group 
Preaerit county * Wyoming 
Contract Zd*1076 


Dear Mr. Sulenta: 


Unclosed is a copy o.f a. seUs*plsnat.ry letter of today to. 
Western Nucitar, 1nc. 9, under the subject contract. 


This correspondence relates to the Consent to Lieu and Sub 
ordination 1greeaent signed by you .s Ot.ber U, 1956, uder 
the DM prorazn.


Scerøiy yours, 


/'•/'	 George Fumich, Jr.


Director 


Huciosure 


GIAult/a 
9-6-61	 S 


cc to:	 Directors Reading File
Region III (2) 
Docket 
Code 500 


(Identical letter to Mr. Max E. Saxton, c/o King's Motor Court, 
Riverton, Wyoming)


1.3683 











.	 :A	 S	 CHERRY 4-3349 


WE STE PNNIIJEAR, INCO 
OFFICIAL FILE COPY	 .1 


O.M.E	 I
* OFFICES RECEIVED SEP -11961 	 SU TO AY 


DATE] -INITA[s	 DENVER 2, COLORADO 


,


OME 
DEPARTME NT OF THE INTERIOR 


Mr. Hugh M. Connors 
Acting Field Officer, OME. Region III 
Building 20 - Federal Center 
Denver 25, Colorado 


Re: Docket No. DMEA 4510 (Uranium) 
Contract Idm-E1076 
W. H. Gaddis et al 
(Paydirt Claims Group) 
Fremont County, 41yoming 


Dear. Mr. Connors: 


Enclosed is our check in the amount of $11,283.87, 


representing final payment . on the above-named DMEA loan. 


Please send confirmation of final pay-off and all other 
documents pertaining to this matter. 


Sincerely yours, 


Robert Ju'g' 
Accounts Payable 


RJ:sdw 


Enclosure: Check
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WESTERN NUCLEAR,I


-	 AL 5-0471 


OFFICIAL FILE COPY


O.M.E. 
CEIVED JUL 31 1961 


-fflNrnALS CODE 


CUTIVE OFFICES 


Mr. Hugh M. Connors 
Acting Field Officer, OME Region III OM1' 
Building 20 - Federal Center bARThWr OP THE INTERIOR 
Denver 25, Colorado


- JULI 7 1961 
Re:	 Docket No. DMEA 4510 (Uranium) RGO	 11ff 


Contract Idni-E1076 iVE$ COOR1Q 
W.H. Gaddis et al ( y 
(Paydirt Claims Group) a 


\Fremont County, Wyoming  


Dear Mr. Connors: = -


Enclosed is our check in the amount of $8,909.78 for royalty pay-
ment on the above named DMEA loan. This represents the adjusted 
amount due for the months of April, May and June of 1961. 


The computation of the above total is as follows: 


Pounds contained in ore fed to process 
through June 30, 1961	 27,092 


X Recovery Rate	 93% 
Total Pounds Sold 	 25,196 


X Price of U.O8 Sold	 $7.72 
Gross Proceeds	 $1942513.12 


X 576 Royalty	 .05 
Total Royalty Payable	 $ 9,725.66 


Less June 21 Prepayment 	 $	 815.88 
Net Amount Due 	 $ 8,909.78	 V/ 


July sales from this property should enable us to retire the balance 
of this loan.


Sincerely yours, 


RHJ-rg
	 R.H.ung / 


Enc. 







•	 V. Ito MzetsI 
(7y Dirt cisias	 p) 
1rs*t ccwty, si 


Thts bee fart4wr reftreace to ir ietts to joe datet Avw 2,, 1961, 
z'e$i* rvrjaity dz* tbe Oezt txoe th osptthd pzóprty. 


List JW4 i ampk of ibet letter is 1* srror 1* qot1g Z,5 
be mrz.et p.rcents d thi Overau.et tree a& sale of 


eal is of ibe *at x*.sii j e for tbe youw c* i 
toe this oz	 i*e. the pose ose.4s er toe of y*Ue e 


*al& beta esse of $U.O r toe eM, i.fore, 
tbe qpl.icsbls	 eatsij. ato ebeuilA be %. 


M. oeaoTs 
Mti*E JUM WftcortNF 
-zu 


ac/ia. 
cc Chief, Division Of fl.14 Opeisjios, OAE 


147*1 Corres E1o76	 • 
•	 Cs--	 -•







S	 0.' 
WE STE RN N UAi


7TrNrX OFFICES 
0 1700 BROADWAY 


Jun ,-! 21,	 R L COLORADO 


a E 


Field Officer 
OME, Region III 
Office of Minerals Exoloration 
Building 20 - Federal Center 
Denver 25, Colorado


. c !()	 jJj 
• c.:()	 (: 


Re: Docket No. OMEA-4510-Uramjum
Contract No. Idm-E 1076 
W.H.Gaddj	 Baker 


Loren E. Smith (Pay Dirt Group) 
Fremont County, Wyoming 


Dear Sir: 


Enclosed is our check in the amount of 815.88 covering 
April and May ore fed to process. Listed below re the 
tonnages accounted for: 


Month	 Tons	 Grade	 Circular V Value	 Valuation 2I2U, 19	 70I	 $ 8030.5 May	 8747.49	 115	 $ 5,30	 46,361,70 
Total	 $547 92Z3 


Since .value does not exceed $8.00 payment is to be made at 
the rate of l%. 


We are unable to supply an ore settlement since we are 
mining and milling all ore from this claim and do not supply 
ourselves with a settlement, 


It presently appears that we will be mining ore from this 
claim for the next year, and regular monthly payments will be 
submitted with the above information included in our cover letter. 
If there is any other information needed, please advise and we 
will comply as soon as possible. 


Sincerely yours, 


R. H. Jung, Aocts. Payable 
RHJ: sdw 
Enclosure







4EForzn7 
(10-58)


JUN 2 7 1961 


Acting ?ld Officer, Region '111 


OFF7tTAf. FILE rnpv 


OW


07 
PAMOMPO 4 ^"E 


I


WArAff 


ra	 !, 
M^Ml


it


LThIef, Division of . Fieldertins 


Sub Joe t:	 6..4510 ('1ranituit)	 . 
. I Gaddi, et al., As1.ince 


'renont ('ounty, yotinc  
('ntratt Ir-l1,)76 


In the last paragraph of your letter to Jestern 'uc1esr, Inc., dated 
Jun 23 4 161 1, you. vc state,.2 that the proper amount of, royalty on 
the April rnd iav s hipments of ore vaultl be l.5 of the ccount re-0 
ceved for the yellow cake made from this ore. 


Arttle 1(c)	 e rtrct	 yoii have	 provLdr that the 
vertent's ryalty shall e prcentag of the grass proceeds 


"from the production sold, in the form sold (ore, ncetrate!, 
uet.1 or e.qutvalatit)". 'rttcl 53(e) provides that the perceta.e of 
Coverrkrnt rryity 'j be based on groo g proceeds or valra pr ton 
of pro&tction in the form in which sold, held, or 


hi.le it is agreed that ryilty is payable to t .ba Covernmnt cthe 
c"nt received for yellow cake,- the gross proceeds per to p of yei 


101y cake undbted1y would be in excess of $11.50 per ton and, 
therefore, the applicable ercntae rate shoul& be 5 percent. If 
you concur, please advise 7esterr: Nuclear, Inc., accordingly. 


• 	 . 	 . 	


/'/ George C. SelMdS4 


CEF is her/ama 
June27, 1961	 ...	 .	 -. 


Copy to: Docket  
Director's Reading File. .	 •• 


CA & A Division	 .	 .. 
Review Committee	 . . . .


43693 







I	 f: 
ai14iag 20 Fdez'*l Coster 


D.nvev 25, omo 


ae 23, 1961


k-'V F-f7 L 
R. it. jftg 
Accounts 1'*$b1e  


str*: aiclear, c. 


	


1100	 imy, azit. 3420 
Deaver 2, 0016rado 


Co*tr.et i.ttf76 ..	 . 
V. It. Os&is.tsI.. 
(Pear flirt clal*e grc) 
Yrs*st cou*ty', io*g 


Door kr..ag: 


This Will eckaow3ndr roccipt of yu' letter dmted. Ja. 21, 1961 
avA the eck for *815.88 i,bich vat stteM This ebeck will 
be 11e05pt44 as a srtisIpst for ors sbipsd 4ring tl* **the 
of prtZ *ad *y 1961 for the subject *rty. 


Pisi rsf*r to ART= 8. (c) of teO*traet *tch ststesss foliotra: 


(C) lMxjs for C	 titi.	 G erit'* royalty IMU. be 


	


a	 A6480 of VW gross proceeds (acb*dt*g eey boss, pz'eiva, 
sUo*aees, or otber besefits) tr tbe ProftatiOa b*) 1* the 
forn ao3A (or., COO ettz*tss, setat, or eq*ivsia*t), at t 
point of 4021ver7 (the fob poi*t); sxcpt, that eerges of 
the bayer arising is tbe z1sr 000rat at bsisess, as 
as deftetimo oa the bqer's *stt1e*t abeets, c* eou*t of 
the coat of I asat processes perforsed ly the bur, aautpling 
&A a.sseytag to deteretse the Y&Uw of the produetios sold, a 
freiit psid by thu* buyer to * carrier (a't tto Oj*t*tor), shell 
be allowed as 6aftetifts is arriving at the "gross. pm***4g if as 
thit term is used bsrslz. Any co*ts of trasteest processes, 
sm1i*g or asseylig, or rort.t1os, perforset or *14 b 
the tarator or by mrm other thea the bu)*r, are zot deduetible 
14 *rriwiiig at the çoss proceeds' as thet ters is here used







(. 


_	 .	 . 


s tsr "tas*t oossses "u br* *04, iaaVow ilm I., s$ 


(m*cb *1 atfli*g, eiim.*txsttag, um.lttag, ztt*1aj, or 
oppUs to t tide o or .Um.r pzdecU* ofto, it Is sxtrocto 
fts


 


t3w *L', to ro it tale & oesrct$U *iitsb]a ftz; 
*ci*g ktt*g .r 


rc


 


tjo AbOAM Ym vtfl 301m oat 06 	 u*t of T07"Aw o 


MMrt3 .I" ' .ktpmsta of or. *m14 b. ]4$ of 460 tat zost 
"i i fbr ifto ysuov sobs .10* fromlull ore. 


$ VOW tNl)1 


Original signed by 


LLAPOr1 
kttag P1o)4 ftoatr, 
-zu 


HMC/lm 
cc Chief, Division of Field Operations, OME. (2) 	 * 


v/2 copies of Mr. Jung, Western Nuclear. 1ettr 6121161 
Royalty Corrs E1076  
,Chron	 ..
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. 
WESTER N N UC 


Jtne 21 0 1961


RECEIVED	 nñcs 
1.BRÔjDWA 


DATE 1


fl-u 


Field Officer 
ONE, Region III 
Office of Minerals Exploration 
Building 20 - Federal Center 
Denver 25, Colorado


Re: Docket No. OMEA-4510-Urainjum 
Contract No. Idrn-E 1076 
W. H. Gaddis, Kenneth E. Baker 
and Loren E. Smith (Pay Dirt Group) 
Fremont County, Wyoming 


Dear Sir: 


Enclosed is our check in the amount of $815.88 covering 
April and May ore fed to process. Listed below are the 
tonnages accounted for: 


Month	 Tons	 Grade	 Circular V Value	 Valuation 
April2 2U 019	 .DI	 $ 3064	 $ 9030.5N-- 
May	 8747.49	 0115	 $ 5.30	 46 361.70 


Total	 $54, 


Since value does not exceed $8.00 payment is to be made at 
the rate of l%. 


We are unable to supply an ore settlement since we are 
mining and milling all ore from this claim and do not supply 
ourselves with a settlement. 


It presently appears that we will be mining ore from this 
claim for the next year, and regular monthly payments will be 
submitted with the above information included in our cover letter. 
If there is any other information needed, please advise and we 
will comply as soon as possible. 


Sincerely yours, 


R. H. JIAng, Aucts, Payable 
RHJ:sdw 
Enclosure
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O.M.E 


WE STERN N
DA 


April 7,


SU TO 16DO 700 BROADWAY 
__--	 Vi C 0140 RADO 


/


MNT OF THE INTERfO 


Mr  Hugh M0 Connors	 APR 1 11961 
United Stetec Department of the Interior 	 EGION 
Building 20 - Federal Center 	 NVF-R. COLO 
Denver 25, Colorado


RE:	 Docket No. DMEA - 4510 (Uranium) 
Contract No. Idin-1076 
W H0 Gaddis, Kenneth E. Baker & Loren E. Smith 


(Pay Dirt Group) 
Fremont County, Wyoming 


Dear Mr. Connors: 


In reference to your letter of April 4, 1961, concerning the mining 
operation on the above captioned properties, 1 would like to advise you that 
e have commenced stripping operations on this property. However, I am 7 
unable to advise you at thio time as to t3hen mining operation will comeñse 
It is thought that the ore will be received at our Jeffrey City Mill prior 


to June 30, 1961 


If I can be of any other assistance, please advise me 


Very truly yours, 


W0 0Dale 


W]STIRN NUL2R, INC. 
Chief Accountant 


WJD:bjc


-Ct'r t 	 (	 )







diding 20 . federal CAmter.
Dmver 25 .Oolør*do 


.April #, 1961 


IF


	 djACILET 


RECDVE['	 ?.	 96 
DATE


. 0 


V. 3. Dsle,. 
Chit Meountt 


*tain *ic1r, The. 
1700 o*tw*y, Suit. 1420 
Dezver 2, Colored. 


et No. a&410 .(ireia) 
Cctrsct No. Lt*K1076 
V H. a.itdis, Smoth L War & loren E. Zith 
(isp girt oup 
Preont Couz&ly, Wy*thg 


Door	 DO*: 


Your letter of *'eb 6, 1961, in iMei you st.te1 tbt the 
c$ptio*t prop.rtr *ul4 be min" in taw t**r Aibue, ss of 


ut interest to . 


Will YOU, p3azee Oftift the 4steøu	 elniul cez't tons 
to cceeee on this property


You" v,ri truy, 


original signed b 


3igb 14.. Connors 
ActUS-PL40A OS'ftce*',. C 


gicn.1ZI 
IIMC/lrn	 S 	


S cc Chief, •Divisithn of Field. Operations, OME (2) 
Royalty Corres E1076 
Chron
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U4ing 20 Thdersl Center 
Denver 25, Colorado	 I	 FICI 


•	 /CCi°	
Copy 


. 10-1967 I 
)srch 7, 1961


./L1/L0 
•	 • 6-fl i 


V. J. Dele, 4tTr.  


Cbl.et Mcoimtsnt 
Western *1esr, me. 
1700 Bro.div*, Suit. 10 
Denver 2, ColorP4o 


Docket .	 A4510 Uraniuz) 
contract No. Nm.1107 


•	 V. X. Os4LUS, Zienneth E. ker& .trn Lit 
• (Puy Dirt Group) 


?r.*mt couatr, Wyoming 


Think you for your 1*ttez' of )rb 6, 1.961. te 'are 8LaLt to know 
that this	 will soon be wtive., •: 	 . 


Our records sw that there has, been no production. from 
property on Which royalty baa been paid* 


The sount of Gverint participation in the exploration 
project was *21,009.53 which is the sount to be repaid to the 
Go've.rnnt in ioyalty on production. 


Yours very truy, 


çL(i by. 


ait. Couiora	
•	 : 


Aettu€ Field Officer ONE 


	


RegionIXI •	 • • 


•	 .1 
cc Chief, Division of Field Operations, ONE (2) V 


with (2) copies of Dale's letter 
Royalty. Corres E1076	 .	 . •	 • • ••	 •	 • 
Chron	 ••







March 6, 1961


EXIUTIVE OFFICES
SUITE 1420 1700 BROADWAY


1)ENVBR 2, COLORADO 


I	 CHERRY 4.354 


WESTERN NUC1jEAR 9 INC. 


Field Of ficert' 
O, Region III 
Office of Mtnerals Exploration 
Building 20, Federal Center 
Denver 25, Colorado


RE: Docket DMEA 4510 
Idrn-E1076 


Dear Sir: 


In reference to the above caption DNA Loan, it will be 
appreciated if you will advi6a this office as to the 
amount of the Government Loan of this date. 


We have recently purchased this property, and we will. 
mine— it in the near future. Therefore, we will like 
to be advised of the amount due ow1ng to the Federal 
Government.  


Very truly yours, 


W. '1 Dale, 8r, 
WES77M NUCLEAR, INC. 
Chief Accountant 


WJD:pa







S 
OFFICE OF MINERALS EXPLORATION 


REGION III 


Statethent in Lieu of Interim Report 
of Certified Project. 


Reporting Period	 January 1, 1959 through Flebruary 18, 1960 


Docket and Contract Number	 D14EA-4510, Idm-E1076 (Uranium) 


Opeziator	 W. H. Gaddis etal (Pay Dirt Group) 
Fremont County, Wyoming 


The project has been inactive during the reporting period 	 111 
Pertinent data relative to the subject contract has remained	 JJ unchanged since the last report 


Remarks? 
Loren E. Smith, Partner, reports that the property is in 
process of being sold. There has been no production.


'1 
^OFFICIP, FILE 


0 M. E. 


\i1 \	 'cf 
------


)I'(


I 7• 0 7(. 


Signed	 S
	 Date February 2, 1960 


H. M. COI1NÔRS
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0
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
0PT'1E OF MIIALS EXPLORATI 
Building 20 Federal Cente 


Denver 25, Colorado 


brusz1 320 1960


()AL FLE COPY 
0. M. 


RECEIVED FEB 15 1960 
rflN?t	 CODE IAL 


i '1Qc? 'O 0 


Nir. V. I. 0d1i, ni*th g, Bdver 
494 Zozen L ftith 
3500 Mile gh (nter 
Dnver, Colorado


Uockøt No. 1*1I& 450 (Urei4un) 
contrs% o.	 .El076 


Adts esi Cr Dirt Group) 
rmmt couDty,rnth: 


LC[;FJE


ne to the "Certification by the United States of America of a 
)ivy or	 ment under an exploration Project Contract" and the instruc-
ti


	


	 in th Whington Office letter of transmittal of the Certification on the
ae indicate your answer to the following questions and re 


of,the qmMonnaire immediately to this office. 


Very truly yours, 
Original signed by 


J. W. Towkwend 
Exeoutivt Officer, OME 
Field Teemo Region III 


been bed r any change made in ownership other 


	


been tified.? ss	 No	 • If yes, please furnish details 
on a eearate sheet anrTnclu "a true or signed copy of any in 


be twaut@d in coaJunation with the matter, 


been vaduation from the land subordinated under the referenced 
et eint	 ?	 s• No_. If yea, and shipments made, 
t&6 va 


3g to j of e rolloving material stockiled? 'es	 No_. 


.	 etimted rade____ 
__________________.  


()  
bi1e&	 - 


B : ltm	 cc: Chmn • Op. Comm.	 Roy. Correa. E1076	 CIuon.
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..j.._	 . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF XWJIXM MINERALS	 p 


EXPLORATION 
WASHINGTON 25, D. C.	 : 


OFFICIAL BUSINESS


8


Mr. Max"s<' Saxton 


Pinedah,\ Wyoming
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77 0


MINING COMPANY 
1500 MILE HIGH CENTER  FFL FILE CQpy11	


DENVER 2, COLORADO 


1  
RECEIVED 0. M. E.
	 'I	 Telephone MAIn 3 5204 


I	 io 4 
DATE INITIALS	 (JUÜE 	


May 4, 1959I 


c2,2c2 


Mr. Frank E. Johnson' 
U.S. Department of 'Interior 
Office of Minerals Exploration 
Washington 25, D.C.


4L/ 
Re: Docket No. D)fEA-510 


W.H. Gaddis, et . al. Assignee 
Pay Dirt Group 
Fremont County, Wyoming 
Contract No. Kdm-E1076 


Dear Sir: 


In reference to your letter of April 15, 1959 9 our latest record of 
Mr. Saxton's address is dO King's Motor Court, Riverton Wyoming, 


ry tr
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Form 7 
/t-° 58)


OFFT(T4F. FTLF COPY C
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z 
Messrs W. H. Gaddis, Kenneth E. Baker, 


and Loren E • Smith 
1500 Mile High Center 
Denver, Colorado 


Re:


Ism 


•


Surname


Ion' 


-
Docket. No. DMEA-45.10 (Uraniuml 
W. He Gaddis, et al., Assignee 
Pay Dirt Group 
Fremont County, Wyomtng 
Contract No. 1dDi-E1076 


Gentlemen:


Correspondence addressed to Mr. Max E. .Saxton 
at Pinedale, Wyoming, was returned with the notation 
that he had moved without leaving an address. 


Mr. Saxton is one of the lessors of the subject 
property and we wish to send him information related to 
the Consent to Lien and Subordination Agreement signed 
by him. If you have his new address and will send it to 
us it will be greatly appreciated. 


Sincerely yours, 


(signed) FRANK E. JOHNSON 


Acting Director 


MOhing/gla 


cc to: Director's Reading File 
Mr, Ching 
OME Field Team, Region III (2)


43663 
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(1o58)


o
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MAR 23 


Messrs • V. H • Gaddis, Kenneth B e Baker, 
and Loren E o Smith 


15CC) 1111, High Center 
Denver, Colorado


Re: 


Gentlemen:


Enclosed is a *Certttication by the United States 
of America of a Dtscoveq or Developnt Under an Explo-
ration Project Contract. This certifisation covers all 
the land described in Article 2 of the subject contract. 


By the term of the kzploration Project Contract, 
as amended, and of the certification, all nilnerals mined or 
produced from April 8, 1957, to April B. 1968, are subject 
to the Government 'a percentage royalty as set forth in the 
contract until the sum of $21,009.53 Is repaid to the Govern 
ment.


Payaents should be made to the Executive Ott leer, 
ONE Plaid Team, Region UI, 224 New Customhouse Building, 
Denver 2, Colorado. Checks should be payable to the Office 
of Minerals 1xpioratton, which is the suceessor to the 
Defense Minerals Exploration Administration • The purchaser 
should be advised to deduct the royalties from the amount 
due on each shipment and forward the check directly to the 
Executive Ofttc'er. Any bonus payments or allowances received 
by you from production are considered to be a part of the pur-
chase price to which the 0overnaent's royalty applies. 
Roy1ty payments to the Government should be accompanied by 
suitable evidence, suah as copies of settlement sheets, show-
ing quantity and grade of the products sold, the name of the 
purchaser, and the price and charges, certified to be correct 
by the purchaser.	 S 


You are requested to notify the Ixecutive. Off leer 
of any changes in ownership or production rights that might 
have any effect on the Government's right to its percentage 
royalty. Your attention is especially called to Article No 


Docket No. iUA . 4510 (ir*ntur 
W. H, aliald,100 at ai,, Assigni..-, 
Pay Dirt Group 
Fremont County, Wyoming 
Contract No. I4m.E1076 


* • piE1 r-ri.n. LlN	 i*PUr-	 p -	 L	 I U 


OFFICIAL FILE COPY 
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0 


the cact relatIng to thoprokservation of the Govsrnft 
utent's riit to a peroentago royalty on production. Also, 
U production ceases at any tima for an extended period, 
please notity the Executive Officer at aixmonth intervals 
that no production has been made,* when that is the case. 


Sincerely yours, 


FFanft E. Johnson 


Acting Dirootor 


elosuro 


MC'hing/gla 
3-47-59	 -	 - 
cc to: John M. Sulenta, Pinedale, WyOming 


Max E,, Saxton, Pinédale, Wyoming 
Division of COntract Adm. & Audit 
Dfrecto"s Reading File 
Frank E. JohnsOn 
Operating .Comfliittée 
Fank D. Lamb, Ra. 3608 
T. H. Kiilsgaard, Rm. 5224 
M Field Team, Region III (2) 
Mr. Ching
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Docket No. DMEA-4510 (Tjranj nit I 
W. H. Gaddia, et a].., Assige 
Pay Dirt Group 
Fremont County, Wyoming 
Contract No. IdmElO76


MM Form 7 
(10-58)


Mr. John M. Sulenta 


Pinedale, Wyoming 


Re:


220 
700 


OFFICIAL FILE COPY 


I
rz.N! ^ 1 ;7M"R, M 


"M^A r	 : ̂ 


RM 


W_ "3mv


Dear Mr. Sulenta: 


Enclosed is a copy of a certification of dis 
covery or development, with copy of covering letter to 
the Operator, which has been issued pursuant to the terms 
of the above-cited contreot. 


This correspondence relates to the Consent to 
Lien and Subordination Agreement signed by you on October 11, 1956. The Government's prior lien on the land and 
upon any production therefrom will continue in existence 
for the length of time mentioned in the enclosed copy of the letter to the Operator, You are obligated during 
that period to commit 'no act and to assert no claim in 
conflict with the Government's rights under the agreement 
signed by you, and to give advance notice of the Govern 
mont's rights to any transferee or lessee of any part of 
your interest in the land or the produetion therefrom. 


Sincerely yours, 


-L.. • (j'	 ) 
Acting Director 


Enclosures 


, ..Identical letter to Max E. Saxton, Pinedale, Wyoming 


/ MChing/gla 
cc to: Director's Reading File 


Frank E. Johnson 
Operating Committee 


'	 Frank D. Lamb, Rm. 3608 
T . H. Kiilsg.aard, Rm. 5224 
O. Field Team, Region III (2) 
Mr. Ching . 


I	 - ,/A I3683 
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*r. Jesse C. Johnson 
Director, Division of Raw Materials 
Ato*j,c ftorgy Coimsiss ion 
Washington 25, 1). Co 
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Docket No. DNIA4510 (Urani 
wJ1, Geddis, et al., Aastgnee- =I-  
Pay Dirt Group 
Fremont Counts, Wyoming 


6 Contract No. I4S!PE107 


Dear *. Johnson: 


I as enclosing one copy of a certification or 
discovery or deelopntent relating to the subject explo-ration contract. 


The contract, dated April 8, l957 covered an 
exploration project estimated to cost $f4,7&&.Qo, with Oeznaent participation amounting to 75 percent, or 


W
,588.00o The total accepted cost at the project was 
,o12.69,. at which the Government paid $21,009.3. 


The project work was carried out on the lay Dirt Nos. 1 through 7 and Pay Dirt Na. 11 unpatented lode 
mining claims, located in sees. 20 and 21, 1!. 28 L, 
N. 92 W., 6th P.L& B., Premont County, Wyoming. It consisted of 28,k feet of non-core driUing in 88 holes. 


The exploret ion work resulted in the discovery of an estimated 127 0 600 tons of indicated and interred ore containing 0.22 percent U (08. The ore occurs in many 
diecoetinuous bodies at Ysrios depths. 


Sincerely yours,	 / 


M•	 J) 


Acting Director 
cc to: Alton A. Youngberg 


ABC Grand Juoct ton Operations 
with iopy of eertif teat ion 


MChing/gla 3.-17.-59 
cc to: Director's Reading File


Frank E. Johnson 
Operating Committee 
W. N. Chamberlain


/ 


Office
/ 


Frank Do'"Lamb, Rih. 3608 
T. H. Kiilsgaard, Rm. 522. 
OME Field Team, Reg.III (2) 
Mr. Ching


43693 
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UNITED STATES 
DEPARTMENT OF THE INTERIC 


OFFICE OF MINERALS EXPLORATION 


224 New Customhouse 
Denver 2, Colorado 
February 25, 1959 


Memorandum 


To:	 Chairman, Operating Committee, ONE 


From:	 ONE Field Team, Region III 


Subject: Docket No. DMEA 4510 (Uranium) Contract I 
H. H. Gaddis, et. al., (Pay Dirt claims) 
County, Wyoming - FINAL SUMMARY REPORT 


Enclosed are the original and two copies of a Joint Final 
Engineering and Geologic Report, dated February 20, 1959, by 
William Thord.arson, Geologist, Geological Survey, and Milton H. Marshall, 
Mining Engineer, Bureau of Mines, pertaining to work completed under 
the subject contract. The original and one copy of the Operator's final 
report were forwarded by memorandum of December 24, 1958. 


The contract was terminated before completion of all work 
originally provided for by a Termination Agreement, dated December 12, 
1958, which was made effective October 31, 1958. 


Final payment to the Operator was processed by this office 
January 20, 1959, in accordance - with the Report of Review of reported 
project costs by the Contract Administration and Audit Division, ONE, 
dated January 12, 1959. 


Exploration work completed underthe contract consisted of 
the drilling of 88 holes aggregating 28,473 feet of non-core drilling. 
Additional work or service incident to the drilling consisted of 
37 hours standby time, 80 hours bulldozing, analysis of 117 samples 
for uranium content, and incidental allowance for 28,473 feet of drill-
ing; all at a total accepted cost of $28,012.69, toward which the Govern-
ment contributed 75 percent or $21,009.53.. 


The exploration work completed under the contract resulted in 
a discovery of a significant quantity of uranium ore, therefore, certi-
fication of the project as a discovery or development is recommended. 


By 


. :.
	


IjV• 
H. Townsend 


By
'E. Nf.,Rarshman 
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OFFICE OF MINERALS EXPLORATION 
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REGION III 


DMEA 4510 


Contract Idm-E 1076 


W. H. Gaddis, et al. 


Pay Dirt Claims


Fremont County, Wyomip


-. Rev 
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(date) 


Joint Final Engineering and Geologic Report 


by 


William Thordarson, Geologist 	 Milton H. Marshall, Mining Engineer 
Geological Survey	 Bureau of Mines 


February 20, 1959
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DMEA 4510
Contract Idm-.E 1076 


W • H • GADDIS, ET AL.
PAY DIRT CLAIMS 


FREMONT COUNTY, WYOMING 


INTRODUCTION AND SUMMARY 


On October 9, 1956, an application for Government assistance was 


received from W. H. Gaddis, et al, 1219 Mile High Center Building, 


Denver, Colorado. The applicant proposed to explore for uranium in the 


Battle Spring formation underlying the Pay Dirt claims by core and non-


core drilling at a cost of $182,712.00. A field examination was made 


December 12 and 13, 1956. The field examiners recommended a three-stage 


non-core and core drilling program at an estimated total cost of 


$66,495-000 


The applicant was awarded Contract Idni-E 1076, dated April 8, 1957, 


which provided for a three-stage non-core and core drilling project at 


an estimated total allowable project cost of $64,784.00, with Govern-


ment participation at 75 percent or not to exceed $118,588.00. 


Project work started June 1, 1957, and terminated effective Octo-


ber 31, 1958. The work completed resulted in a discovery of a signifi -


cant quantity of uranium ore, upon which a certification of discovery 


or development was recommended November 21, 1958.







PROPER1Y 


Ownership 


The Operator-Partners hold their interest in the lease dated 


July 30, 1955, by virtue of assignments from the lessee, Gaddis Mining 


Company, a Colorado Corporation, of a 14/16th interest to W. H. Gaddis, 


and 1/16 interests to-Kenneth E. Baker and Loren E. Smith, 


The Pay Dirt claims, all unpatented lode mining claims, are re-


corded as follows at the County Recorder's office, Lander, Wyoming: 


Claims Date recorded Book Page 


Pay Dirt Nos. 1-7, incl. 3/8/54 76 


Pay Dirt No. 11 3/10/54 76 1447


The Government's interest in the above listed Pay Dirt claims 


is protected by a Consent to Lien and Subordination Agreement dated 


October 11, 1956.


Location and description 


The claims are located in southeastern Fremont County, Wyoming 


(fig. i) in the Crooks Gap area. 


The claims are in sections 20 and 21, P. 28 N., R. 92 W., Sixth 


Principal Meridian. The claims are situated along the base of Sheep 


Mountain in the Green Mountains, on the east side of Crooks Gap, at an 


altitude of approximately 7,000 feet. Relief on the claims is about 


150 feet. Vegetation consists of sage brush, native grasses, and cacti. 


2 







FIGURE I -LOCATION MAP, PAY DIRT CLAIMS, W.H.GADDIS et. aI., FREMONT COUNTY, WYO 
DMEA 4510
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Access 


The claims may be reached by traveling southeast from Jeffery City, 


Wyoming (located on U. S. Highway 287, 27 miles west of Three Forks, 


Wyoming), on improved dirt road, for a distance of 8.3 miles then east 


0.7 mile on mine road to the property. 


Climate 


Temperatures range from below 00 F. in winter to about 900 F. in 


the summer. In the summer thunderstorms are common. In the winter 


heavy snowfalls accompanied by constant winds result in considerable 


drifting which make roads in the area temporarily impassable. 


Supply 


Water for drilling and domestic use is available from wells ranging 


in depth from 150 to 200 feet. Additional industrial water may be ob-


tained from Crooks Creek and Sweetwater River, 1.0 mile and 10.0 miles, 


respectively, from the property. Timber suitable for mining props can 


be obtained from the adjacent Green Mountains. Mining supplies may be 


obtained from Rawlins, Lander, and Casper, 83, 68, and 111 miles, re-


spectively, from this property.
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HISTORY AND PRODUCTION 


Uranium was discovered in the Crooks Gap area in February 1954, 


and a period of intensive prospecting and claim staking followed. Strip 


mining operations started in the area at the Snow-Ball mine in sec. 29, 


T. 28 N., R. 92 W. 


DMEA contract Idrn-E 827 on the land contingent north of the Pay 


Dirt claims resulted in a discovery of significant ore deposits upon 


which a certification was issued. Subsequently, mining operations be-


gan and DMEA royalty on production resulted in the amount of Government 


participation ($20 ,322.08 ) being fully repaid December 29, 1958. 


There has been no production from the subject claims to date; how-


ever, it is understood that negotiations have begun for acquisition of 


the property with intention of beginning mining operations. 


GEOLOGY 


The uranium-bearing Battle Spring formation of Eocene age, formerly 


known as the Wasatch formation, crops out in the area of the Pay Dirt 


claims. It is underlain by the Fort Union formation of Paleocene age 


and overlain by alluvium (fig. 3). 


The Fort Union formation is exposed north of the Pay Dirt claims 


where it is composed of brown to gray sandstone and shale. According to 


Stephens J, the Battle Spring formation comprises two members, a lower 


J Stephens, J. G., 1955, Preliminary report on the geology and uranium 
deposits at Crooks Gap, Fremont County, Wyoming: U. S. Geol. 
Survey Bull., in preparation. 
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folded member and an upper unfolded member. Only the lower folded 


member crops out in the area of the claims where it is composed of 


lenticular units of conglomeratic arkose, cobble and boulder conglomer-


ate, and carbonaceous siltstone, listed in order of decreasing abundance. 


The Fort Union-Battle Spring contact is difficult to determine because 


of similar lithology in both units. However, the Fort Union contains 


relatively more siltstone and the Battle Spring formation contains 


granite pebbles and boulders which are not present in the Fort Union 


formation. The unconformity between the formations is marked at many 


places by black and white chert fragments. 


The Tertiary rocks in this area are deformed into a series of 


northwest-trending folds which roughly parallel the structural trends 


in pre-Tertiary rocks. Folding was contemporaneous with the deposition 


of the lower folded member of the Battle Spring formation, and, there-


fore, stream channels in this member probably trend parallel to and 


were controlled by the northwest-trending anticlinal highs (fig. 3). 


A southerly-trending channel was found in the Helen Mae mine which is 


300 feet north of the northwest corner of the Pay Dirt claims (fig. 3); 


this channel is probably a continuation of part of the channel system 


in the area of the claims.
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URANIUM DEPOSITS 


Uranium deposits in the Crooks Gap area are all within the lower 


folded member of the Battle Spring formation, formerly called the Wasatch 


formation, and consist of disseminated, secondary uranium minerals in 


carbonaceous and silty seams, or disseminations in carbonaceous sand-


stone and conglomerate. The deposits are generally small and are dis-


tributed erratically. The uranium minerals are autunite, uranophane, 


and schroekingerite with minor amounts of unoxidized minerals identified 


as uraninite and coffinite. Significant quantities of unoxidized ore 


have been found by deep drilling and these bodies are apparently larger 


than the scattered near-surface deposits. The uranium deposits are on 


the southwest flank of a syncline (fig. 3). 


In the Sno-ball mine, sec. 29, T. 28 N., R. 92 W., (fig. 3) the 


ore bodies are associated with the intersections of northwest-0) 


trending fault zones made impermeable by argillaceous gouge and carbon-


aceous siltstone beds. The ore deposits contain only a few tons each 


and are erratic in distribution. Faults have not yet been seen on the 


Pay Dirt claims, but if present they may have helped trap uranium-bearing 


solutions.


PROPOSED EXPLORATION 


Application for Government aid was received October 9, 1956. The 


applicant proposed to explore the Battle Spring (Wasatch) formation under-


lying the Pay Dirt claims by a two-stage drilling program of non-core 


6







.	 I 


and core drilling, estimated to cost $182,712.00. Each stage comprised 


two phases of work. Stage I, Phase 1 included 40 holes totaling 16,000 


feet to be drilled on a grid of 400 feet. Stage I, Phase 2 consisted 


of 60 holes totaling 18,000 feet to be drilled on 200-foot centers. 


Stage II work consisted of drilling two sets of offset holes. The 


first set, consisting of 120 holes averaging 250 feet in depth, was to 


be drilled on 100-foot centers around mineralized Stage I holes. The 


second set, consisting of 240 holes, would be drilled on 50-foot centers 


around mineralized Stage I holes. 


RECOMMENDED EXPLORATION 


A field examination was made December 12 and 13, 1956, by Glen 


Izett, Geological Survey, and E. 0. Binyon, Bureau of Mines. Kenneth 


B. Baker, geologist and one of the two minority participants in the 


partnership, accompanied the examiners as representative for the appli-


cant • As the result of the examination, it was concluded that exploration 


was warranted but that the applicant's project proposal was too elaborate 


and costly. 


The recommended exploration project consisted of a three-stage non-


core and core drilling program estimated to cost a total of $66,495.00. 


Stage I comprised 40 non-core holes totaling 11,000 feet. Thirty-five 


holes were to be drilled at an average depth of 300 feet, and five holes 


were to be drilled at an average depth of 500 feet. Stage II, dependent 


on results of Stage I, consisted of a maximum of 60 offset non-core holes 
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averaging 300 feet in depth. Offset holes were to be drilled no closer 


than 200 feet to any previously drilled hole. Stage III work, dependent 


on results of Stages I and II, consisted of 60 offset holes averaging 


300 feet in depth. A maximum of 600 feet core drilling was allowed for 


the purpose of checking the equivalent uranium-uranium ratio in mineral-


ized or ore zones discovered in drill holes. No offset hole was to 


be drilled closer than 100 feet to any previously drilled hole. 


SUMMARY OF CONTRACT PROVISIONS 


Original provisions 


Contract No. Id.m-E 1076, dated April 8, 1957, provided for a three-


stage non-core drilling program at an estimated total allowable cost 


of $64,784.00 with Government participation at 75 percent or not to 


exceed $1e8,588.00. 


Stage I consisted of drilling 10 non-core holes aggregating not 


more than 13,000 feet. Thirty-five of the holes were expected to aver-


age not more than 300 feet in depth, and 5 of the holes were to average 


not more than 500 feet in depth. The five deep holes were to be drilled 


first. The drill hole spacing was in east-west rows 400 feet apart with 


holes staggered in alternate rows and spaced 400 feet apart. Stage II 


comprised 60 hon-core holes aggregating approximately 18,000 feet as 


offsets to previously drilled holes showing significant mineralization. 


The holes were to be drilled approximately 200 feet from previously 


NO







.	
. 


drilled holes. Stage III comprised approximately 60 holes aggregating 


not more than 18,000 feet as offsets to previously drilled holes showing 


significant mineralization. Holes were to be drilled no closer than 


100 feet from any previously drilled hole. 


Article 3 of the contract stipulated that work was to start on or 


before June 1, 1957, and be completed by November 30, 1957. 


Modifications 


The contract was modified by 3 amendments, 1 assignment, 1 re-


assignment, and complemented by 5 work approvals described as follows: 


1 • Work Approval: Effective May 7, 1957, approved the relocation of 
Stage I (deep) hole from Pay Dirt No • 1 claim to 
the most westerly position on common side line 
between Pay Dirt No. 6 and Pay Dirt No. 7 claims. 


2. Assignment of 
Contract:	 Effective May 21, 1957, allowed assignment of 


contract from Operator to Rare Metals Corporation 
of America. 


3. Amendment No. 1: Effective May 31, 1957, extended the date on or 
before which work was to start from June 1, 1957, 
to July 1, 1957. 


4. Work Approval: Effective July 8, 1957, approved 23 Stage II 
offset holes. 


5. Reassignment of 
Contract:	 Effective February 3, 1958 , allowed reassignment 


of contract from Rare Metals Corporation of 
America to the original operators, W. H. Gaddis, 
Kenneth E. Baker, and Loren E. Smith. 


6. Amendment No. 2; Effective March 27, 1958, suspended work from 
August 1, 1957, to end not later than May 1, 1958, 
and extended the completion date from November 30, 
1957 to June 30, 1958. The royalty payment was 
extended from 10 to ll years from the date of the 
contract.
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7. Work Approval: Effective March 21, 1958, approved 9 Stage III 
offset holes. 


8. Amendment No. 3: Effective July 9, 1958, extended the completion 
date from June 30, 1958, to October 31, 1958. 


9. Work Approval: Effective July 16, 1958, approved an additional 
17 Stage III offset holes. 


10 • Work Approval: Effective August 1, 1958, limited Stage III units 
for bulldozing to 20 hours, standby time to 15 
hours, and chemical analyses to 130, plus any 
sample analyses provided for but not used in 
prior stages of work. 


Units and costs 


The units of work and estimates of costs provided by the contract 


and as modified by subsequent amendments are summarized by table 1. 


SUMMARY OF PROJECT WORK COMPLETED 


Work 


All exploration was conducted with truck mounted non-core rotary 


drills • Air was used as the circulating medium for beginning all holes. 


Water was used as the circulating medium to complete the holes to the 


contract objective only where ground water conditions made the use of 


air impossible. 


Stage I work started June 1, 1957, and was completed June 30, 1957, 


with 39 holes drilled on a 1400-foot grid for a total of 12,983 feet. Of 


the 39 holes drilled, 8 were mineralized holes, and 9 were ore holes. 


On the basis of favorable Stage I results, approval was given for 23 


Stage II offset holes.
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Stage II work started July 17, 1957, and was completed July 27, 


1957 ) with 23 offset holes drilled, on 200 offsets, for a total of 6,410 


feet. Of the 23 holes drilled, 9 were mineralized holes and 11 were 


ore holes. Inasmuch as Stage II results were favorable, the operator 


was permitted to perform Stage III work. 


Stage III work started April 28, 1958, a month after the operator 


received approval to drill 9 Stage III offset holes on 200-foot spacing 


around mineralized holes. Nine offset holes were drilled for a total of 


2,865 feet. Owing to favorable results obtained, the Government approved 


and the operator drilled 17 additional offset holes for a total of 6,215 


feet. The holes were drilled as 100-foot offsets to favorable mineral-


ized holes. 


The operator requested. 19 additional offset holes by letter dated 


November 12, 1958, but the Government concluded that the property had 


been adequately explored by the work performed to date. Termination 


Agreement effective October 31, 1958, was executed which terminated the 


project work. The locations of all drill holes are shown on figure 2. 


Units and costs 


The units and costs for each item of work acceptable to the Govern-


ment are summarized by table 1. All units and costs have been accepted 


as correct by the Contract Audit and Administration Division, OME, and 


final payment was made to the operator January 21, 1959. 
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Table 1.--Summary of items, units, and costs of work 


Provided by Contract Accepted by Government 
Cost per Cost per 


Item of work Units unit Costs Units unit Costs 
Stage I 
Non-core drilling 132000 $ 1.00 $13,000.00 12,983 $ 0.63-?/ $ 8,127.30 
Standby time 20 110.00 200.00 20 ' 10.00 200 4)0 
Bulldozing 24 12.50 300.00 24" 11.00 261i. .00 
Incidental Allowance 13,000 0.18 2, 31.0 .00 12,983/ 0.18 2,336.914 
Chemical Analyses 104 3.50 364.00 81' 3.50 283.50 


Total $16,207.00 $11,211.711. 


Stage II 
Non-core drilling 18,00o $ 1.00 $18,000.00 6., 410 2 


$ 0.62	 1 $ 3,990.75 
Standby time 30 10.00 300.00 2 10.00 20.00 
Bulldozing 40 12.50 500.00 36'' 11.00 396.00 
Incidental Allowance 18 .9000 0.18 3,2110.00 6,1410 " 0.18 1,153.80 
Chemical Analyses 


Total
300 3.50 1,050.00 36/ 3.50 126.00 


$23,090.00 $ 51686.55 


Stage • III 
Non-core drilling 17,1100 $ 1.00 $17,400.00 9,080' $ 1.00 $ 9,080.00 
Core drilling 600/ 5.00 3,000.00 0' 5.00. 0.00 
Standby time 30(15) .1/ 10.00 300.00 15' 10.00 150.00 
Bulldozing 110(20)	 i 12. 50 500.00 20 12.50 250.00 
Incidental Allowance 18,000 / 0.18 3,211.0.00 9,080 0.18 1, 631i. .110 
Chemical Analyses 


Total
300(130)-) 3 . 50 1,050.00 0 3.50 0.00 


$25,490.00 $11,114.40 


J As ' modified by work approval effective 
August 1, 1958 


J Approximate average: 
Total estimated costs, project $611,784.00 --
Total accepted costs, project $28,012.69 
Government participation at 75% 48,588.00 21,009.53 *


. 


. 


* Gained $0.01 on millage. 
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RESULTS OF DRILLING 


As a result of DMEA. sponsored exploration on the Pay Dirt claims, 


one large and one small ore-bearing area were discovered and roughly-de-


lineated (fig. 2). The large area is a southward extension of the 3ismic 


ore body discovered by exploration under contract Idm-E 827 on claims 


immediately north of the Pay Dirt claims. Experience in mining the 


Seismic ore body by open cut methods has shown that the ore-bearing por-


tions of the large mineralized area are isolated lenticular bodies which 


must be selectively mined to produce shipping grade ore. The two south-


trending prongs of the large area may be related to south-trending channels. 


The majority of the ore zones penetrated by the holes are from 10 


to 100 feet below the probable base of the oxidized zone, which may 


correspond closely with the present ground water table. The operator 


reports that the depth to the water table is from 50 to 150 feet. Drill 


hole data for the ore holes are summarized in table 2. 


Oxidized ore zones average 121 feet in depth, and unoxidized ore 


zones average 294 feet In depth. The areas of predominantly oxidized 


and unoxidized ore are shown on figure 2. 


The depth of the Battle Spring formation ranges from about 600 to 


1,000 feet in the eastern part of the claims and from 300 to 750 feet in 


the western part (fig. 3). A gradual thickening of the formation from 


northwest to southeast is Indicated. The operator believes that the 


underlying Fort Union formation was intersected by Hole No. 1 at a depth 


of 335 feet.
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Estimated 


(percent 
U308


)
State of 
oxidation 


0.13	 Unoxidized. 


0.50 +	 Oxidized 


o.o6	 Oxidized 
0.13	 Unoxidized 


0.50 .1 	 Oxidized 
0.08 I Oxidized 


0.08	 Oxidized 


0.08-9/Oxidized 


0.40	 Oxidized 
0.12	 Unoxidized 


0.09 
0.08-?/


Oxidized 
Oxidized 


0.08 -f Oxidized 
0.20 Unoxidized 


0.15-?/Oxidized 
0.10	 Unoxidized 


0.13	 Unoxidized 


0.58 Unoxidized 
0.12 Unoxidized 
0.10 Unoxidized 


o.65 Unoxidized 


1.00 + Unoxidized 
0.18 Unoxidized 
0.11 Unoxidized


.


	
. 


Table 2.--Drill hole data


Depth to top Thickness of 
of ore-bearing ore-bearing 


Hole interval interval 
number (feet) (feet) 


Mostly oxidized area: 


9 192 3.2 


19 67 1.5 


20 96 1.3 
133 1.5 


2-4 103 1.0 
109 1.2 


2_14 88 1.2 


2-23 91 2.3 


2-25 97 1.3 
225 1.5 


3-1 121 1.5 
129 2.5 


111.2 1.5 
111.9 1.5 


111-1 60 1.8 
133 0.9 


Mostly unoxidized area: 


10 198 1.5 


11 160 1.0 
288 1.1 
303 1.2 


11 c 151 2.3 


12 265 0.9 
327 1.7 
311.9 1.1
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Depth to top Thickness of 
of ore-bearing ore-bearing Estimated 


Hole interval interval U308 State of 
number (feet) (feet) (percent) oxidation 


22 159 1.3 0.11 Unoxidized ? 
277 1.0 1.00 + Unoxidized 


25 476 3.0 0.47 Unoxidized 


34 253 1.5 0.34 Unoxidized ? 


2-5 150 1.3 0.16 Unoxidized 
209 5.1 0.10 Unoxidized 
219 1.3 0.11 Unoxidized 


2-6 175 3.8 0.53 Unoxidized 
184 1.3 0.10 Unoxidized 


2-17 194 1.6 0.12 Unoxidized 


2-19 301 5.7 0.11 Unoxidized 


2-35 274 1.6 0.12 Unoxidized 


2-38 10 2.0 0.13 ? Unoxidized 


2.J43 350 8.0 0.32 ? Unoxidized 


3-2 21 1211 2.5 0.10 Unoxidized 
177 2.0 0.16 Unoxidized 
179 1.0 0.27 Unoxidized 


3-3 99 2.0 0.13 Unoxidized 
162 1.5 0.52 Unoxidized 


3-13 226 4.0 0.21 Unoxidized 
235 3.0 0.20 Unoxidized 


3-17 293 3.0 0.17 Unoxidized 
326 4.0 0.16 Unoxidized 
434 6.0 0.24 Unoxidized 


111-3 102 1.9 0.12 Unoxidized 


111-7 232 2.9 0.117 Unoxidized
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Hole 
number 


111-9 


111-15 


111-18 


111-19 


111-21 


111-23 


111-31 


IIi_31i. 


"-39 


±11-110 


III_1#3 


III1i1i. 


111-145


Depth to top
of ore-bearing


interval
(feet) 


287 
•	 360 


241 


208 


228 


288 


322 
340 
1109 


257 


277 
1401 
1448 
14.57 
461 


1432 


442 
453 


321 
14.39 
11.714. 


368 
396 


390 
429


Thickness of 
ore-bearing 
interval 
(feet) 


1.2 
0.9 


1.14. 


1.5 


2.9 


1.3 


13.7 
4.1. 
3.5 


1.0 


0.6 
3.7 
1.3 
1.1 
0.5 


1.3 


0.8 
1.0 


0.9 
0.9 


1.3 


2.2 
0.9 


1.0 
14.0


Estimated 
UD08 


(percent) 


0.214 
0.59 


0.10 


0.13 


0.22 


0.11 


0.18 
0.12 
0.1#3 


0.12 


0.114 
0.17 
0.11 
0.25 
3.11 


0.25 


0.18 
0.17 


0.20 
0.48 
0.23 


0.149 
0.36 


0.143 
0.22


State of 
oxidation 


Unoxidized 
Unoxidized 


Unoxidized 


Unoxidized 


Unoxidized 


Unoxidized 


Unoxidized 
Unoxidized 
Unoxidized 


Unoxidized 


Unoxidized 
Unoxidized 
Unoxidized 
Unoxidized 
Unoxidized 


Unoxidized 


Unoxidized 
Unoxidized 


Unoxidized 
Unoxidized 
Unoxidized 


Unoxidized 
Unoxidized 


Unoxidized 
Unoxidized 


J Company drill hole. 
J Estimated U08 computed by taking 50% of eU 308 by probe, as indicated 


by company experience in the area. 
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ORE RESERVES 


The ore-bearing areas of predominantly oxidized and predominantly 


unoxidized ore are shown on figure 2 and the related drill hole data 


are shown in table 2. Indicated ore reserves were determined by taking 


the circular area within a 25-foot radius of each ore hole. Table 3 


shows the summary of the results of the ore reserve calculations. 


Table 3.--Ore reserve summary 


Predominantly oxidized ore 


Average Average Average 
Are thickness depth U 
(ft ) (feet) (feet) (pecent) 


31, iOO 1.61 121 0.16 


285,600 1.61 121 0.16 


Predominantly unoxidized ore 


116,000 2.32 294 0.25 


434,000 2.32 294 0.25


Total indicated 


Total inferred


Indicated Inferred 
ore	 ore 
(tOns)	 (tons) 


3,600


32,900 


19,200


71,900 


22,800


l01.,800 
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CONCLUSIONS AND BECOMI"1ENDATIONS 


The ore-bearing areas delineated by the project drilling are made 


up of many discontinuous ore bodies that occur within 100 feet of the 


lower limit of oxidation, and this lower limit of oxidation probably 


is closely related to the ground water table. 


Because of the grade (0.16 percent U 3O8 ) and thickness (1.61 feet) 


of the oxidized ore bodies, and because of the depths (200 to 500 feet) 


of the unoxidized ore bodies, it is doubtful if much of the estimated 


and inferred reserves will be recoverable. Indicated reserves amount 


to 22,800 tons at 0.24 percent U 308 , and inferred reserves to 104,800 


tons at 0.22 percent tJ308. 


Certification of discovery seems advisable, however, due to the 


tonnages involved and therefore is recommended. 


The property has been adequately explored, and Government partici-


pation in further exploration is therefore not recommended. 
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UNITED STATES
DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 


224 New Customhouse 
Denver 2, Colorado 
January 22, 1959 


Memorandum 


To:	 Chairman, Operating Committee, ONE 


From:	 Executive Officer, ONE Field Team, Region III 


Subject: Docket No. DMEA 4510 (Uranium) Contract Idm-E1076, 
W. H. Gaddis, et al., (Pay Dirt claims group) 
Fremont County, Wyoming - FINAL PAYMENT 


Enclosed are two copies of a memorandum to 
T. A. Christensen, dated January 20, 1959, relative to final 
payment under the terms of the subject contract. 


"2^ 
,J. W. Townsend 


Enclosures











Date 


OFFICIAL FILE COPY I . Surname	 Cod 11 I}F1A Form 7 
(12-6)


1r, Donald .T. Flueh 
ME,Auditor 
224 New Cuetohc1uEe 
Denver 2 0 Colorado


	


Re	 reker,:nd4th
Docket No.. Tfl 4510 
Contract No. Ic'trC76 


Dear 2r. }inch:	 .. 


Icur report . of revi.ew on the ove	 etuod rojtet 


Is accepteble aM nozna1 dtetr Uou. is atborizcd. 


Clneercly yoiir, 


•	 3y t. Climber 
Contract iiinstratjou 
end M4tt Dviaion 


1Alley/ama 
January 15, 1959	 . 


Copy to: Docket  
Director's Reading File 
Mr, Chambers
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UNITED STATES 
DEPARTMENT OF THE INTE 


OFFICE OF MINERALS EXPLORATI 


224 New Customhouse 
Denver 2, Colorado 


December 24, 1958 


Memorandum 


To:	 Chairman, Operating Committee 


From:
	 Executive Officer, OME Field ¶Ièam, Region III 


Subject:	 Docket No. DNEA 14510 (Uranium) 
Contract Iclm-E1076 5 W. H. Gaddis, et al 
(Pay Dirt Claims) 
Fremont County, Wyoming 


Enclosed, are the original and one copy of a Final 
Report submitted by the Operator pertaining to work completed under 
the subject contract. 


It is recommended that the report be accepted as 
complying with the requirement under Article 7 (c) of the contract. 


Enclosures
	


/J.. W. Townsend







MINING COMPANY 
,5ffff OFF CE -4500 NORTH KALAMATH OFFICIAL FILE


DENVER 21, COLORADO 
0. 


[RECEIVED' BE C 30
Telephone GRAND 7-1332 


DATE ember 23, 1958 


099d77 os


- 1 OME 
--DERAFTMENT OF THE 1!TR 


n-p 94 10  
United States Departme 	 L	 I! 


J-1J 
Office of Minerals Exp	 Uo. 
224 New Customs House	 DNVER, COLORADO 
Denver 2, Colorado 


Attention: Mr. J. W. Townsend, 
Executive Officer 


Re: Docket No. DNEA. 4510 (Uranium) 
Contract Idm-E1076 
W. H. Gaddis et al 
(Pay Dirt Claims) 
Fremont County, Wyoming 


Dear Mr. Townsend: 


Enclosed herewith are six copies of the "Final 
Report' on the Pay Dirt D}A Docket No. 4510 and Contract 
No. Idm-E1076.


Very truly yours, 


Al 
Kenneth E. Baker 


KEB:erw 
Enclosure (6) 


cc: Denver Office
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S	 S 
FINAL REPORT


on 
PAY DIRT CLAIMS 
CROOKS GAP AREA 


FRE1VIONT COUNTY, WYOMING 


DMEA EXPLORATION PROJECT 
Docket No., DI4EA 4510 
Contract No. 1dm E-1076 


INTRODUCTION 


The Pay Dirt Group of claims consisting of Pay Dirt Nos, 1-7 inclusive 


and Pay Dirt No. flare located in Sections 20 and 21, T 28 N, R 92W, 6th P. 1102 


Fremont County, Wyoming, and are about seven miles south of Home on The Range, 


wyoming. The claims are bounded on the north by the Seismic Mine of Continental 


Materials Corporation, and on the south by the Highland claims, 


Docket No. DMEA 4510 and Contract No. 1dm E-1076 with W. H. Gaddis, 


Loren E. Smith, and Kenneth, E. $aker as the operator provided for the exploration 


by drilling of the Pay Dirt claims in the Crooks Gap Area, Fremont County, Wyoming. 


The objective of the program was to explore the favorable ore bearing zone of the 


Eocene Nasatch formation in which several drill holes had previously encountered 


ore.


The contract provided fort a three stage drilling program totaling 48,400 


feet of non-core drilling and 600 feet of core drilling with provisions for bull-


dozing and chemical analysis for an estimated total cost of $64,784.00 with the 


governments participation of 75 % for a cost of $48,588.00 Stage I of the contract 


program provided for 40 non-core holes totaling 13,000 feet drilled on 400 feet 


spacing. Stage II provided for approximately 60 non-core holes totaling 18,000 


feet drilled as 200 feet offsets to ore holes encountered in previous drilling. 


Stage III provided for approximately 60 holes totaling 18,000 feet to be drilled 


not closer than 100 feet from previously drilled ore holes. A maximum of 600 feet 


of core drilling was allowed in this stage drilling. Bulldozing time, stand-by 


time, chemical analysis, and incidental allowance for drilling were provided for 


in each stage.
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EXPLORATION PROGRESS AND COSTS 


Work under the contract was begun June 1, 1957 and completed October 30, 


1958. A total of 89 holes totaling 28,473 feet of non-core drilling was completed 


at a total cost of $28,012.69. The governments participation or 75 % of this amount 


is $21,009.52. A detailed tabulation of progress and costs is shown in Figure 1, 


and a listing of the drill holes completed and their total depths for each stage 


is shown in Figure 2, 3, and 4 attached. 


RESULTS OF EXPLORATION 


Of the Stage I drilling of the initial 39 holes on a 400 feet grid, six 


holes or 15 percent encountered mineralization of 0.10 eU 308 or better; of the 


23 holes drilled in Stage II on 200 feet centers, 12 or 52 percent encountered 


mineralization of 0.10 % eTJ 308 or better; and of the 26 holes drilled in Stage 


III 18 holes or 69 percent encountered mineralization. Mineralization ranged in 


depth from 60 to 483 feet; thickness of ore varied from 1 or 2 feet to 24 feet; 


and grade varied from 0.10 % to over 1.00 % eU308, 


An analysis of the results of drilling show 18 drill holes containing 


3 feet of 0.15 eU308 or greater. This data is shown on Figure 5, entitled 


"Pay Dirt Drilling - Ore Holes'. These drill holes fall along a down dip pro-


jection from the Continental Seismic Pit and lie in a favorable area about 1,000 


feet in length (down dip) and about 500 feet in width with the center of this 


area near the cormon corner of Pay Dirt Nos. 3, 4, 6 and 7. As drilling was 


incomplete a grid pattern on 100 feet ,centers was not completed and thus the 


favorable area is not completely delineated. 


CONCLUSION 


Drilling on at least a grid of 50 feet is required to drill out the 


ore bodies and therefore with incomplete drilling an ore reserve cannot be 
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calculated. It is estimated on the basis of drilling performed to date that 


additional drilling will prove up an ore reserve of at least 25,000 tons of 


0 6 30 % eU3O8 with a possible additional potential of another 25,000 tons of 


0.30 eU308 , Additional drilling on 50 and 100 foot centers totaling about 


25,000 feet is recommended. A plan map, Plate 1, showing drill hole locations 


with proposed 100 foot offset holes is attached. 


Kenneth E. Baker 
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FIGURE 2 


DRILL HOLE,  DATA 


DA CONTRACT 1dm E-1076 


STAGE I 


Hole No.	 DA Depth *Total Depth Hole No. D1EA Depth *Total Depth 


1 335 22 454 


2 200 23 410 556 


3 200 24 336 


4 160 25 500	 i_-


5 .180 26 410 635 


6 320 27 400 500 


7 275 28 300 .	 455 


8 335 29 215 


9 230 30 -- 100 


10 455V 30A -- 95 


11 515	 / 31 290 


12 475 32 305 


13 380 455 33 260 


14 410 34 330 


15 350 .35 300 350 


16 186 . 36 300 380 


17 335 37 380 450 


18 300 38 400 545 


19 215 39 515	 t- 650 


20 295 - 40 500	 i- 600 


21 227 Tota1, 12,983 14,459 


Note: it-Total Depth, where not shown, 
is the same as the DA Depth.
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'S	 FIGURE 3	 S 
DRILL HOLE DATA 


DPIEA CONTRACT 1dm E-1076 


STAGE II 


Hole No. DJE& Depth*Total Depth 


2-3 260 


2-4 245 


2-5 245 


2-6 230 


28 100 125 


2-10 150 200 


2-13 220 255 


2-14 260 


2-17 230 


2-19 350 


2-20 520 


2w22 100 155 


2.23 150 215 


2-24 215 


2-25 300 


2-26 305 


2-27 480 


2-28 500 615 


2-30 140 185 


2.e32 200 


2-35 315 


2-38 525 


2-43 370 410 


Total •... 6010 61840 


Note: *Total Depth, where not shown, 
is the same as the DIA Depth.
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FIGURE 4 


DRILL  HOLE DATA 


DLA CONTRACT 1dm E-1076 


STAGE III 


Hole No. 


3-11 


3-12 


3-13 


3-14 


3-15 


3-16 


3-l7 


3-18 


3.-19


Total Depth


200


225


310


200


290


290


450


450


450


Hole No. Total Depth 


111-21 395 


111-23 425 


111-31 300 


111-34 485 


111-39 490 


111-40 500 


111-43 505 


111-44 490 


111-45 500


Total....... 9,080 


	


111-1	 215 


	


111-3	 160 


	


111-7	 355 


	


111-9	 375 


	


111-15	 275 


	


111-17	 300 


	


111-18	 215 


	


111-19	 230
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FIGURE 5 


PAY DIRT DRILLING 
ORE HOLES 


(3 feet of 0.15	 eU308 , equivalent or greater) 


Hole No. Interval Thickness Grade 


11 156-164 8.0 ft O.Slchem. 


25 476-486 10.0 ft 0.,33chem. 


2-43 343-367 24.0 ft 0,32e 


11-C 149-151 2.2 ft 0.65e 


3-3 162.5-164 1.5 ft 0,52e 


2-6 175-179 3.8 ft 0.53e 


2-25 97-98 1.2 ft 0.,79e 


2-38 434-447 13.0 ft 0.13e 


3-13 226-230 4.0 ft 0.21e 


235-238 3.0 ft 0,20e 


3-17 292-295 3.0 ft 0.17e 


434-440 6.0 ft 0.24e 


Ill-i 60-63 3.0 ft 0.15e 


111-7 232-234.9 / 2.9 ft 0.47e 


111-9 30-363 3.0 ft 0.18e 


111-19 228-230.9 2.9 ft 0,22e 


111-23 325.2-327.3 2.1 ft 0.34e 


334-335 1.0 ft 0.51e 


321.3-335 13.7 ft 0,18e
(Composite) 


409-412.5 3.5 ft 0.43e 


111-34 401-404.7 3.7 ft 0.17e 


461-461.5 0.5 ft 3.11e 


111-43 439-439.9 0.9 ft 0.48e 


111-44 368-370.2 2.2 ft 0.49e 


111-45 390-391 1.0 ft 0.43e 


429-429.8 0.8 ft 0,55e
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UNITED STATES 


DEPARTMENT OF THE INTERI 
OFFICE OF MINERALS EXPLORATION 


224 New Customhouse 
Denver 2, Colorado 


December 24, 1958


OFFICIAL FILE COPY


O.ME. 


RECEIVED DEC019
TD 


58 


ff WE 


Memorandum 


To:	 Chairman, Operating Committee, ONE 


From:	 Executive Officer, ONE Field Team, Region III 


Subject: Docket No. IEA- 11.510 (Uranium), Contract Idm-E1076 
W. H. Gaddis, et al. (Pay Dirt claims) 
Fremont County, Wyoming 


Enclosed are the Government's and Audit copies of 
the Termination Agreement which was forwarded by your letter of 
December 12, 1958, for signature by the Operator. 


Copies of the Termination Agreement have been dis-
tributed to the Operator, Finance Office, and others concerned 
in Region III.


/J^-W. Townsend 
Ends.







I e. 


eneeth L Baker 
Gidiw $thin€ Copaay 
.500 lo,.. %el*atk Street


224 Nev' Ctistombousie 
Denver 2, Colorado 


December 17, 1958


Denver 21,'Colorado
: Docket lb t*4A4510 (UrasUum) 


Contract No I ...E1076 . 
W. N. Ga411s, etal 
(Pay Dirt clsias) 
Frent County, Wyrting 


Deer Ilir. 'Bober: 


Ibferene is made to your letters of November 12, 1958 an 
November 17, 1958, requesting Government approval for additional drilling 
uader the ontrct, end extension of the cOntract ccp1etion date. 


After consideration of your requests, it is the decision of the 
Governt that the property bas been adequately explored by the work 
performad to late Therefore, your requests for additional work and 
extension of the contract ccapletion date, are denied. 


Enclosed are tbe (vernarnt' e, Audit, Pinanee Office, and 
?1e14 1am' e copies of a proposed TSRM3IAT1t ACRENT, which has been 
prepared to terminate Contract No. 1dm E.1076 , effective October )1, 19$8. 
It. tbe propoae& MWINATM AGRE4ENT is satisfantory, all copies are 
to be signed 1he three partners,, and all copies prptly returned to 
t*Ls office; upon receipt of which the Operatos copy will	 forwarded 
to you


Very truly yours, 
Original signed by 


. W. TOWNSEND 
3 W ,wnaend 
xeeutIve Officer 


TheWsures	 CM Field	 , Region III 
xx  
cc:	 Op. Comm. (2)V 


rkean 
Xarsh&11, OME/DFC 
Co.Des File, Bag III 
Cooper 
Chron.,







OFFICIAL FILE COPY 


I J!y Surhame 


go 31^10 


LIB m, wwrn."IP uuuu I 


 W. 0, 1


1}IF1A Form 7 
(126)


Mr. J. W. T q to o cod 
Zøc*tv. Offlr 
1	 g.4, rrr WW *	 LI 


224 low C	 thou.. But]4Lm	 .1 
i*vw 2, Cocr*do


., Do*et 1.. A4O (flra1%i) 
Cortzt lo. II1b% 


, fl• Ooddlas et, d1, Assignee 
r.y nit c1asas.. 


DEC 1958


Door Wr. Towroonds 


In *sc.rdare wfth jour AftarwAtu of Nsvb.1b 2, )$8, 
vo *r* enclosing the crig&**l and few copies of a opossd *1x3 
tion Ar*.nt bstwsen the Gserrn*nt and W. H. (leddis, et a3.. 
signed br the Loting Directa, ]ao 	 are two extra copies 
of t* tpwemnt for the use of the Yield ?ei. 


U you acid the Cperstor find the pr.poeed sr.nt in 
id.x* p1e*s. he'e the rater execute it as indicet*d and usla 


Ow uivia diatribution Utte. 


Sincere3 ior*, 
George C. Selfridge 


ir*aA Operat.ng 


NChing/esf - 12/9/58 
c to:	 Director's Read, File 


Operating Cormnittee 
.THKiilsgaard, 5224 
Mr. Ching 


Arovs 


C T. BAROCM 


gyrr1*4.


N. E. Nelzon Ic/A 
ei,1ogi


862 
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OFFICE OF MINERALS EXPLORATION 
221 New Cutstomhouse 
Denver 2, Colorado 


December 9 1 1958 


Mr. Kenneth E. Baker 
Gwiciiø Mining Cipeny 
4 5()0 North Kalnath 
Denver 21, Colorado


Re: Docket No. Th(EA I510 (Uranium) 
Contract No. Id.m-E1076 
W. H. Gaddis et a]. 
(Pay Dirtclaims) 
Fremont County, Wyoming 


Dear Mr. Baker: 


Form MF-104, Operator's Monthly Report and Vpucher for 
October, 1958, has been received in this office and is being processed 
for payment. 


The amount of $500 which was withheld froia reimbursement to 
you in processing the May, 1958 Voucher Is reinstated, and a like amount 
is withheld from reioir*ernent to you pending possible additional work 
under the contract. If additional work is not performed, the amount 
of $00 will continue to be withheld , pending resolution on matters 
prerequisite to closing the account which include the following: 


1. Execution by the parties to the contract of a suitable 
aeement to terminate the contract in its present 
status without requiring performance of the balance of 
work originally provided, for. 


2. Rendering to this office five copies of a final Engineer-
ing and Geologic Report as required under Article 7(c) of 
the contract form. 


3. Release to this office of a Certificate and Report of Audit 
or Report of Review of reported project coats by the Con-
tract Administration and Audit Division.. 04E. The Audit 
cannot be scheduled until your final report has been receivei 
in this office.


Very truly yours, 
JDC : ltm 


cc: Cbnin. Op. Comm. (2) 
Harshman 
Marshall, OME/DFC 
Corres. file, Reg. III 
Cooper 
Chron.


Original signed by 


J W. TOWNSEND 
J. W. Townsend 
Executive Officer, Ot4 
Field Team, Region III
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t1IEA Form 7 
(12..6)


Aft	 OFFICIAL FILE COPY 


Depaitnient of the Interior 


01€ 


1490108 0 Salaries and 
Expenses, Office of Minerals 
Exploration, Interior, 1959 


LXL 
J • W. TOWNSEND, EXECUTIVE OF1ICiR 
ONE FIELD TEAM, REGION III 
224 NEW CUSTOMHOUSE BUILDINCI 
DENVER, COLORADO	 . 


REUR141M NOVEMBER 25 W• H• OttflDiS, ET AL., DOCKbIT 4510, 


WE CONCUR IN DENIAL OF FURThER DRILLING AND WILL PREPAB 


TERMINATION AGREMENT AS RECOMi4ENDE1.  


'George. C. Selfridge 


MChing1la
	 ACTING  CHAIRMAN, OP1.RATING COWITrz^h4,-') 


cc to: . Director's Reading File 
Operating Committee.  
THKiilsgaard, 5224	 . 
Mr. Ching  


Confirmation to Region' III  


-	 '	
. 	 ' 	 .	 .	 •'	 ' 86 23 
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UNITED STATES 


DEPARTMENT OF THE INTEF 


OFFICE OF MINERALS EXPLORATI 
224 New Customhouse 
Denver 2, Colorado 
November 25, 1958


OFFCA 3py I 
IOR.	 O M. E. 


EVVED kV@ 1?958 
CODL 


st 


Memo randumV


Chairman, Operating Committee, OME 


From:	 Executive Officer, OME Field Team, Region III 


Subject:	 Docket No. DMEA-1510 (Uranium), Contract No. 1dm E-.1076, 
W. H. Gaddis, et al, Pay Dirt Claims, Fremont County, 
Wyoming 


Enclosed are the original and two copies of a joint memorandum 
dated November 21, 1958 from M. H. Marshall, Mining Engineer, Bureau 


of Mines, and E. N. Hrshman, Geologist Geological Survey and member 
OME Field Team, Region III, pertaining to the Operator's request of 
November 12, 1958 for approval of additional drilling under Stage III 
of the contract. 


Two copies Of the Operator's letters of November 12 and November 
175 1958 , requesting approval for additional drilling and approval for a 
two month's extension of the completion date were forwarded to you by copies 
of memoranda from this office dated November 18 and November 19 to the field 
examiners, requesting their recommendations. 


The field examiners contend, in which this office concurs, that 
the property has been adequately explored by the work performed to date. 
Therefore, it is recommended that the Operator's requests for further ex-
tension of the completion date and approval for additional drilling be 
denied.


It is further recommended that a suitable Termination Agreement 
be prepared to terminate the contract effective November 1, 1958. 


It will be recommended that the project be certified as a dis-
covery or development resulting from the work performed to date. 


When you have reviewed the matter, please teletype advice as to 
whether or not you concur in our recommendations so that the Operator can be 
advised accordingly at an early date. 


eviewed 


Enclosures	
OME	 C011AMITTEE AJ. W. To-vmsend
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Office of Minerals Exploration 
Denver Federal Center 


Denver, Colorado


IN REPLY REFER TO: 


OME DEPA RTMENT OF THE INTERIOR 


AOV24 1958 
- t.&jQN III 


COL ORADO 


Memorandum 


To:
	


Executive Officer, OME Field Team, Region 


From:	 M. H. Marshall 
E. N. Harshman 


Subject: DMEA Docket 4510 (Uranium), Contract idm-E 
et al. (Pay Dirt claims), Fremont County, 1 


In a letter dated November 12, 1958 (recei 


the subject operator requests approval of 19 Stage I 5 aggregating 


8 1320 feet of drilling. These holes are to be drilled as 100-foot off-


sets to prior holes that penetrated ore-grade material. 


.To date 88 holes have been completed, 39 in Stage I, 32 in 


Stage II, and 17 in Stage III. As shown, on the attached figure, a large 


irregular area on the Pay Dirt 3, 4, 6, and 7 claims is underlain by ore-


grade material (1 foot or mor of 0.10+ percent ij308). Collar elevations 


of many holes are not yet aiailable, but it appears that two ore horizons 


are present separated by about 50 to 75 feet of relatively barren mater-


ial • Ore may not be present in both ore horizons in the area indicated 


as ore bearing on the attached figure. 


Although not apparent in the contract, the exploration program 


was designed to explore for either largereas of continuous mineraliza-


tion and/or small isolated mineralized areas. If Stage I exploration 


suggested large areas, Stage II exploration (on 200-foot centers) was 


0ML2;0PERA	 COMMI 
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to be utilized to delineate the ore bodies with little or no subsequent 


Stage III drilling (on 100-foot centers). If, on the other hand, Stage I 


exploration indicated the presence of small isolated ore bodies, little 


Stage II drilling was anticipated and subsequent exploration und'r:: 


Stage III would be utilized to delineate those bodies. 


From a review of the drilling data it is apparent that ex-


ploration has delineated a large.area which is ore bearing in one or 


both of two horizons. Of the 47 holes drilled within the area of in-


ferred ore shown on the attached map, 39 are ore bearing, 5 are mineral-


ized, and only 3 - are barren. If the contract had not expired a few 


Stage II holes might be appropriate to better define the boundary of 


the ore-bearing area, but in any event additional Stage III drilling 


appears inappropriate. 


In conclusion we believe that sufficient drilling has been com-


pleted under Stage I, II, and III of contract Idm-E 1076 to reasonably 


delineate a large area which is ore bearing in one or both of two horizons 


underlying the Pay Dirt 3, 4 1 6, and 7 claims. This area is probably 


the southern extension of a similar area found by exploration under con-


tract Idm-E 827 (Gaddis Mining Company) on the contiguous claims north 


of the Pay Dirt claims Nos. ii. and 7, and now being mined by Continental 


Uranium Company. 


It is recommended that request for additional exploration (19 


holes) under Stage III of the now expired contract be denied and that 


the project be terminated In its present state of completion. 


A Certification of Discovery or Development will be recommended. 


2n,'J -
M. . rehall, Mining	 ineer 


E. N. Harshman, Geologist
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OFFICIAL FILE COPY 
•OME. 


•RCEIvED Novi4 1958 
O7?IC.


 
or KINKRAW DATE	 M ittALS	 :Z5 


22	 11ev .Coouu 1	 -. 
Vsnver 2, Co1or*d 11/1,9	 fL-1 


Meua ___ 


TO:	 Mr •	 N	 !ia.rsbmsu L 


7z'	 ecutive O*'1ioer, c	 71elsl Team, Region III 


8.th 1 ect,	 Docket No • 1A 11O (Uranium) Coati'sct 14a'Z3  
V • g , Gd4a at s	 (?s' Dirt o1*) ?remt 
Countr, W)rtn.	 -. 


EutiXo,. is a cow of a salt *xpZsnator3J letter frog 


tbe Qerator dated, 1tov'eer 6, 1958, pertaining to future 


opex'atioim wder the Goatraet. 


Mr. Baker tndicateii in a te]ze cou'verastion with 


tbts Gfflc, titat ht vould z*qest a a ixty day *xt*iôn of the 


oc*plet ton d.ate


Drigal signed by  


W. TOWNSEND	 . 


J. W	 Townsend 


Enclosure 


JWT:ltm	 '	 ' 


•	 cc:	 Ch131r1.	 Op. Coán.	 (2)v)wjepy.,	 :.	 .	 '	 •	 ' 
•	 .	 .	 .	 Buel, c/Dc..	 ) Operator s,. 


'Crres. File	 ',	 ) 1ettr,  
Cooper	 .,	 1•u/6/  
Cbxou
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MINING COMPANY 


hdtec1 btates iepartment of 
')ffice of ,%n orris Lxplorat 
224 New Gustoas house 
Uenvcr 2, Colorado


'OFFICIAL' FILE COPY 
fOM.Ee 


RECEIVED OV 14 195


-4500 NORTH KALAMATH 
DENVER 21, COLORADO 


Telephone GRAND 7-1332 


6, 1958 


OME 
OF THE INTERIOR 


NOV 10 1958, 
ON Ill 
CQLORAQ 


Attention: {r. J. 4. Tonaen.1 
Altern2te ctmn xecutive (fficer 
,MvA ..ield Team, ateion UI 


he  Jocket No. iH4 4510 (Uranium) 
Contract Idm.1076 
H. ft. "Adis et al 
(Pay Dirt Claim) 
renont County, ayoiing 


er i. X o,nsezvi 


In refere,e to the Sta:t III drjtlinr uner the above mentioned 
contract and as tpwoved under your letter of August 1, 198 1 we herein 
rouort that the oventeen(17) hole have been drilled and this mork was 
coip1eted prior to October 31, 1958. A written report almg with the 
accompanying geoloic data and the monthly progress report is now in 
preparation. )ecause 01 the favorable results of this drilling cnd a 
talance ot drilling raw-ins und*r the contract, we anticipate sivmitting 
to your office within the next week a r.qiest br additicital bteo III 
offset drillin, as authoriziti under the contract * If


Very truly ruTs, 


(enneth . taker 


:erw 


ces ienvr Oilice


\/7 
?	 \\i	 tf
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UNITED STATES 
DEPARTMENT OF THE INTERIOR j 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 
Denver 2, Colorado 


August 1, 1958 


Memorandum 


To:	 Chairman, Operating Committee, DMEA. 


From:	 Alternate Acting Executive Officer, DMEA Field Team, 
Region III 


Subject: Docket No. DMEA 4510 (Uranium) Contract Idm-El076, 
W. H. Gaddis, et al. (Pay Dirt claims group) 
Fremont County, Wyoming 


Enclosed are three copies of a supplement to work 
approvals dated March 27, 1958, and July 16, 1958, which limits 
the core drilling footage and costs of work incident to the drill-
ing of 26 approved Stage III holes. 


Copies of this supplemental work approval have been dis-
tributed to the Operator, the Finance Office and to others concerned 
in Region III.


,Ø JU'tL . W. Townsend 
Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 
Denver 2, Colorado


July 28, 1958 


Y) AU"
1_ •-III1 O-Z 010 


It4e Ir1AJ


Memorandum 


NOT
	


Chairman, Operating Committee, DNEA 


From:.	 Alternate Acting Executive Officer, DMEA. Fie 
Region III 


Subject: Docket No. D}4EA 4510 (Uranium), Contract No. Idm-E1076, 
W. H. Gaddis et al., Assignee (Pay Dirt Group), Fremont 
County, Wyoming. 


Enclosed are the Government's and Audit copies of Amend-
ment No. 3 to Contract No. Idm .-E1076, which was forwarded by your 
letter of July 9, 1958 for signature by the Operator. 


Also enclosed are three copies of a project work approval 
for 17 Stage III holes, which was issued by the DMEA Field. Team, 
Region III, and three copies of a joint memorandum, dated July 16, 
1958, from F. B. Moore, Geologist, Geological Survey, and E. 0. 
Binyon, Mining Engineer, Bureau of Mines, containing their recom-
mendations for the Stage III work. 


Two copies of the Operator's request, dated. June 24, 
1958, with attached map, were forwarded to you by copies of our 
memorandum of June 26, 1958 to the field. examiners. 


Copies of the Amendment and work approval have been dis-
tributed to the Operator, the Finance Office, and to others 
concerned in Region III.


J. W. 1bwnsend 
Enclosures
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•	 IN REPLY REFER TO: 


UNITED STATES . 	 DMEA 
DEPARTMENT OF THE INTERIOR OMWMtNT OF THE 


GEOLOGICAL SURVEY •	 J U L 1 4 1958.. 


Dsfs*s* **rs3a Eat$.or&tjoi. 	 11* 
Oe*vr ieder&i Centr	 - 


Derver, coiorsdo	
J 


t	 - 


7 3,	 1 1958 
DAYE 


To:	 E*eeutjve Officex', '& ?teI4 %., Regio* tit  


ftan	 F. E Noore	 •
L 0. $tyon 


subjeot t Doc.t 1*s ai* 4510 (Usntu),, Cootreat Xd	 ,, W I. 
0444100 et ale  (Pay Dirt ciata groip), Pre 


Xi a letter dated Je 240 1958s, the sallcut repaests 


Goeraosnt eprovsj. for 4riUin Y hoss u.er stage ZU o' the 


above contract. The b4o V*I4 he drIlled so 100400t offsets to 


•i4ftes4ti atner*ti*ed St$S I 1: U 0l** (fig. ). 


•	 D*A drilling tc. date s2t.4 by a sll Sacunt of 


cosny drUUni Ms Outlined the soot favorable ores for the occur* 


rence of ore (No*o Report JOY. 130 1,958, lithtor and Btnyon). The 


fw,vre area to rØuiZy l,OQO t..t Ion by 600 feet wide end 


OccUpie8 ports of th. Pay Dirt Woe. 3 0 k, 6, *$ 7 ciai. A1.touaft. 


the regio1 trend of *nez's]tsstion is norlast, the drtuug has 


indicated that individuel ore bodies trand fort. ste • 


owing to lack of cor elation between *any ot the bolemp *0 ore bodiea 


hae been delineated in the favereble ares. Becsu*e of te pocr 


correlation .spe4i*Uy in en esat.vest 4irectton, it ti believed
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Frank D. Lamb 


zà,, B of 


rXor a Kiilsgaard 


J§&*Qr* ftolog Zlsurmy
'.1


NChing/izm 7-8-58 
cc: Mr. Ching 


Admr,'s Reading File 
Operating Committee 
THKiilsgaard, 5224


195 


O 
J4EA Form 7 
(l2-6)


Mr. J. V. Tzaend 
Alternate Aethig Emiitive Officer 
m*;A Yield barn, Region In 
22* Móv Custoøhoise Building 
Denver 2, COl.aaio


OFFICIAL FILE COPY 


I .J!y iiriiiuuuui 


MU.AMA.A 


)III


Res • Docket No. t)) A.451E <Uranium) 
• Contr*et lo. IE]D76 
W. 'H. (ddis, et *1., Assigne. 
?*i Dirt 


Gro 
Fremont Coentj. -	 Wcni  L	 L	 L 


Dear Mr. ?ownae*h 


In accardare uith your recomaendation of July 1, 
are enclosing the original ai four ccps et * proposed 
AzaencMent No. 3 to the subject coirtract, signed by the 
Athnini.trt'. Also, encloses axe to extra copies of the 
aa*ndment for the us* at the Field ?e. 


it 70U aw the t.*rator find the Proposed ahrant 
in order, plea.e have the Operator excute it am ind.icated 
and iake the usai dUtribittion thereafter. 


$iiac.rezy y'curs, 


George C. Selfridge 


nclornires
	 Gh*irsMn, Overatim Gcitt.!) 


APPROVETJt 


9623 







Jl4EA Form l 
(12.-6)
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OFFICIAL FILE Ci2PV 


Dept. of	 Xnurior 


A
]14XW;O101) Revolvinr Fund 
T)efer*ae Production Act, 


Interior (Trszefer to Offieg of 
earettry) 


JUL 3


A MA,^M 


V A, mx_ 
rIPM1


EL 


V	 '	 .&td J!-iV 
ALJA	 tUG JXkCLTIVi	 FL(14. 
Uhk Fi.W AL'Ak, IiLGI(4 3 
2214 N	 C$iFict.	 ILi.LLN 
£4JVLk, IL UJflCI 


	


(JL 1Jn, 11g .	 . W	 i itL., 


A$PTIN	 LiiT iJLj Lk	 irti &, 4VL+ A4J 


A.	 JLi


George C. Selfridge 


Ci1i,,	 LiW 


NChing/izrn 7-2-58 
cc:	 Hr. Ching 


Adxnr.'s Reading File 
Operating Committee 
THKiilsgaard, 522Ij. 
Confirmatim


8623 
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DN 235 BUR NINES	 7-1-58 


WX CHAIRMAN OPERATING COMM. DMEA


REURTT JULY 1, DOCKET 4510, CONTRACT IDN-E 1076, W H GADDIS ET AL. 
ADDITIONAL D RILLING UNDER STAGE III TO BE APPROVED. RECOMMEND 
PREPARATION OF AN AMENDMENT TO EXTEND COMPLETION DATE TO OCTOBER 302 
19589 ASSUME FIELD TEAM WILL CONTINUE TO HAVE AUTI-EORIT Y TO APPROVE 
ADDITIONAL WORK UNDER CONTRACTS WHICH IS WITHIN CONTRACT PROVISIONS. 
PLEASE TELETPE ADVICE.


J'WTW 
J W TOWNSEND
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I Date I Surname T1 
A2/5. iJL I 70 


II4EA Fore 7 
(12..6)
	


7 


Ju11 2, 1958 
JUL 3 jg 


I9ERIOR	 or*ndua 


To 	 Associate Solicitor, 
Division at Mineral Resources 


Pros:.	 F., L. Knouse, Acting Director 
Division of Rare and Miscellaneous Metals 


Subject:' Proposed Amendment No. 3 
Docket Nov MA-4510 (Uranium) 
Contract No. IdxnEl076 
W. H. Qaddis, et al., Assignee 
Pay Dirt Group 
Premont Counts, Wyoing 


Please prepare, an Andment No.. 3 to the 
subject contr*ct extending the completion d*te trom 
June 30 to October 31, 1958. Extension of . the royalty 
payment period Viii not be necessary as that period 
was extended to Ii e*rs in Aaendmant No. 2. 


/s/ F. L. Knouse 


P. L. KnouBe 
MChing/gla 
cc to: Mr. Ching 


RECEIVED 
JUL 3 195 


ASSOC. SOLICITOR
MINERAL RESQURCES


I! 


8623
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I riii 


U-A 


A-1 ME 


 4Z fs) ^7_ ^4, 3w? 


111A I
 


6)


D.psrnt of the Interior 
•	


DMEA 


• 140401 (01) Revelving 
Fund, Defense Production Act, •	 Intertor, (Transfer to Office at 
$eeretar) 


3. W. T(NNSEND 
ALTERNATE ACTING EXECTfliVE OFFICER 
I)MEA FIELD TEAM, REGION liZ 
224 NEW Cu$"NNOUW BUILDING 
DENVER 2, COLORADO 


REUR JUNE 27 W. H. GADDIS, ET AI., DOCKET 4510, 


IF PUR!FNER L*ILLING U ACCORDANCE WITH CONThACT PROVISIONS 


IS RZCOIUSENDED BY FIELD TEAM, CONThACT MAY BE 3ZTEND BY 


A*NDMI1T AF?k2 JUNE 30. WE WILL PREPARE AXEIDMEE' IF YO 


80 RECOMMEND.


Geirge L Seifridgé 


CHAIRMAN, OPERATING COMMI!L'iEE 


MChing/gla 
63o5. cc to: Adznr, 1 8 Reading File 


Operating Committee 
THKiilsgaard, 5224 
Mr. Ching 


Confirmation to Region III: 
•	


B623 
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MINING
it 


COMPANY 
FIELD OFFICE -4500 NORTH KALAMATH 


DENVER 21, COLORADO 


Telephone GRAND 7-1332 


DMEA  
DEPARTMENT QF THE INTERIOR


JUN 27 1958 


REGION 111
DENVER COLORADO 


r, 5. •. 
1triL	 t 
• .	 rtrt 


iq ri 


r ,	 ne- 40


'	 4lt (rnttiw 
nrtrc't	 4fl7f 


2 • I* •	 t .1 


inty', :y1j 


1. Oi Vh1 


h r-r	 )i	 t 4 J&U i, 1\ 
rov) *4	 1t	 ott1 1 ,13 3 i i or ti e 


•	 .Fff,	 ttisi't 
tie	 Th	 witact t	 LLm sLft i,t 
e'Y	 ri1iin.	 t ti ruet	 thMt 


tn	 iitii 1te to ct t .a t	 4no f\ 11F to rtobr 
•


-.-?f *r!1V 
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27 58 


AIRMAN OPER.  
DMEA 


RE DCXX DOCKET DMEA 4510, CONTRACT IDM-E1076, W H GA 
OPERATOR REQUESTS EXTEJsOXxx EXTENSION or CONTRACT TO OBXX


LOCTOBER 
OCTOBER 30, 1958 TO PERMIT DRILLING OF FORTY-THREE ADDITIONAL HOLES 


UNDER STAGE,jII. OPERATOR S REQUEST FR XX FOR APPROVAL FOR THE 
43 HOLES PENDING ACTION IN THE FIELD, ON WHICH NO DECISION HAS BEEN 
REACHED. HOWEVER, IF EXTENSION REQUIRES EXECUTION OF AN AMENDMENT 
PRIOR TQ JUNE 30, SUCH EXTENSOXXX EXTENSION RECOMMENDED, PLEASE 
TELETFE INSTRUCTONXXXX INSTRUCTIONS EARLIEST POSSIBLE MOMENT. 


J W TOWNSEND
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MINING COMPANY 
F-IELD OFFICE -4500 NORTH KALAMATH 


'i, J, W e Townsend, 
Alternate Acting Iwecutive Off Leer 


. S. Alepartmient of Interior 
;efenae Minerals lirplontion Adidsisti 
24 New tustoois Nwee 


Lenver 2, Colorado
DMEA 


DEPARTMENT QP THE 1NT 


JUN 26 1958


DEl 


•	 Tel 


iRon


1T5Wet-t _4tO 
r1ntrartJ  
. ii. isis et a


1VER 21. COLORADO 


ehone GRAND 7-1332 


l98 


Uranita) 


REGION m 
DENVER, CO1ORAtO


	
Lreiiont ount, Wyosi*r 


Lear r. Townsend; 


mqaist is hereby iirde Lor the ovaruaent 's aroval of nri1liny 
under tae TLt of Contract Idn .107 on the lay rirt claims, rooks Lap 
area, Freiiant County, yosing. It is requested that 4 holes totaling 
1,13v feet be approveA for drilling under $tecs III. The holes are ni"bor.d 
111.1 through 171-43 inclusive anti are shown on the accompanying plain mp. 
A, list of the drill holes *n4 pronosed depthe is also included. It is v iso 
r.qusted that of the 15135 feet of drilling 600 test of core driUiag te 
!ene as authorised under the contract in order to detenitins the relationship 
hetvsen, ch.icsl assays of care and radio*etric probe estimates. iIuudozing 
of drill sites	 chemical analysis of sanpies as authorized under State 
IIIof the contract is requested for apprOval. The irill holes requested 
are offset *rnloa to previously drilled, holes showing 'eralization of C.U: 
0308 to 1.Xi L 3i4 over widths of 2 to 24 feet, 


A review of tiriliing to dste indicates a t avorablo area of mineral. 
ization ethhtly less In eLse than the area of one clam.Stag* I driUin 
on a. 400 loot grid pattern resulted in three ore holes in the favorable ares 
ani determined that of the area covred by the eirht () elainø include in 
the project on area equivalent to about seven (7) clains was unsineralized 
and untavozabla. Stag* II drill*,,on a 200 foot grid pattern further tefinet; 
the favorable and unfavorable areas and resulted in about eight (Es) *ineral 
Lied or ore holes iii the favorable area, ikill holes enspieted recently 
included nine (9) holes drilled on 200 foot centers under tas 1(1 • Two of 
these holes were located in the favorable ares and seven wore located in 
outlying unfavorable areas. Thus results to date h*vc defined a favorable 
area of mineralization about 1400 foot in length wd about 500 feet in average 
width with 13 sineralized or ore boles on 200 toot centers within the area. 
This area is located slonr the strike nd down dip projection of are bo!ies 
on the ajecent property to the north. 


Because Of the geologic conditions of the occurrence of a number of 
minrslized zone throwh a vertical section of several hftndred feet slang 
with the lack of horian* erse zoee ttcn b. correlated geoloicalty 
additional Orilliav i rqIdrei. 	 suj'ts t dst ofa Jaw ore holes an 20* 
foot spacings has iivUcatd a *voblO area for 4Irther drilling but the







rt,	 4ine 24, 1fl 


	


$GVtr7. ot Oi C.I*Yt	 .vti'i! 3t'tt t*rtht iri1ii1V	 1Ct oaf; 
renters to	 th	 ntjwit ,k the	 tt; zO$ nt the crntjnujtr 
iinarUzation. cnevi practice tn the	 r11	 r ;riin:. 
foot canters to vrt ; : r ottintity	 zone-	 : taL(ztioi.	 is re 


is tot riL1ui lip,Ith mt sp. cin cJ etabZtabsome 
• cot(nuit p	 the ore one	 nerIiztio*.' 


Very  truly yours, 


A; 


exeth. .r 


cjo*ure 


c: 'ie,wft WT ice	 •
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or iiOla$ 


STh	 ill 


•
buM 4510. 


•	 . C0NTACt Id 	 1016 


Role No*  .	 . Hole No,  


fl-i 216 feet 111.23 425 feet 


111-2 20	 . 11144 220 


111-3 160	 "	 •.. Li.45 


111-4 225	 ft.	 . 1X146 95 ft. 


1114 205	 . 111.27 4 25, ft 


111.1 225 .	 . 111-28 245 


1117 .	 . 1J149	 •• 260 


111.8 360	 "	 . . 111.30 275 


IIiI.9	 .. .375	 I' II131 300 


385	 .. 111032 426 


ILl-U 230 . 1fl033 440 


111-12 390	 "	 .	 . ill-34 485 


.11143 410	 " 111-35 490 


111.14 . xjj.s. 490 


111-15	 • 275	 $	 ••	 . 11141 490 


111l.18 290	 ".	 .	 . 111-38 .	 490 


UI-i? 300	 '	 . 1149 490 


111.48 .	 21	 "	 • 111-40 500 


11149 230	 "	 • 111-41 500 


flr'.20 	 • .	 4()	 ft. •	 111-42 •	 500 


111..21 $95	 W. 111-43 505 


111-22 430


T.t4 43 holes. 15i35 )s.t 
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0 	
1	 -	 . 0 	 S 


224 Nev Customhouse	 (13 
• 	 . 	 S 	 Denver 2, Colorado 


• June 19, 1958	 . 0 	 r-i-I 
S 	 Kr. Kenneth E. .Baez	 S 	


0 • 


w. He Geddie, et al.	 .	 • 	 S 	
• 	


•, 


•	 1500 Mile High -Center 	 S 	 S. 


Denver 2, Colorado 
• 	 S	 ••,	


. Re: Docket No. Z*1EA 4	 (Uranium) . •• 
S	 S .•	 contract tdr*E1076  


S	 U. H. Gaddie, et *1,	 S	 •.


(Pay Dirt claims group) 
ront CQUXIty, Wyoming  


Dear Mr. Baker:	 . . .. .	 .•	 .	 ..	 . S 


	


S 	 On June la,. 1958, you in'ornd this office by telephone 
S 	


that you would be able within a few days to. determine iihether to 
request Government approval. for additional work, or to request 


S	 that an agreement be pr*psred for execution by the parties to the 
contract to tex'imte the contract in its present status without 


	


S 	 reqiirinij performance of the balance of work provided- for. 


We will appreciate hearing from you as soon as a decision 
has been reached.. The original and rive copies of your request 
will be required In eit.ber case. 	 .	 .	 .	 .	 . . 


Very truly yours,	 • 


	


UlWil • .	 !tfld by S 
J. W. TOWNSEND .	


0 


0 W. Townsend 
0 	


• 	 S


 


Alternate Acting Executive Officer 	 - 


•	
• ThPIEA Field. Them, Region. Ill 


JDC:hnth	 • 	


S 	 . 	 S 	


5 	 • 


cc: Ch=. Op. Coma. • (2)-	 .-	
0	 •	 •	 • 


Harshnman-	 -	 :	 •.	 .	 -•	
5.	


0•	 • 


• DMA/DFC.	 ..	 •-	 0	 ,.	 .	 S	 -	 • 


	


.5	 .	 •	 Cooper	 S	 •.	 •	 •	 •.	 ..	 S	
••	 . 


Corres.file, Re. III	
0 


Chron..	 •	 0	 5	 0 	 5 •















Memorandum


S 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 
Denver 2, Colorado 
March 27, 1958


TM 
C?	 - 	 L 


It


- 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, D'1EA Field Team, Regi 


Subject: Docket No. DNEA 4510 (Uranium), Contract No. Id.m-E1076, 
W. H. Gaddis et al., Assignee.. (Pay Dirt clain group), 
Fremont County, Wyoming 


Enclosed are the Government's and Audit copies of Amendment 
No. 2 to the subject contract, which was forwarded by your letter of 
February 17, 1958 for signature by the Operator. 


Also enclosed are three copies ofproject work-approval, 
dated March 27, 1958, issued by the	 Field Tei,:; Regioü III, for 
the drillingof nine additional holes under Stage III of the contract. 


Data pertaining to the additional drilling approval were 
forwarded under items 4 and 5 of the memorandum to you from this 
office, dated January 16, 1958. 


Copies of Amendment No • 2 and of the work approval have 
been distributed to the Operator, the Finance Office, Region III, 


-	 and to others concerned.


E. .N. Harshman 
Enclosures
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1)


(4 
•	 1.w	 sto.m	 • ::' 


-	 - 
•	 •- ; 


To;	 C*tran, operat i as Oomdtt.	 LIM 14-t. 


rrwA	 A4ig Ztivi Qtftc.r, MM fteid ?ute, *øtQD 111 


ubj.ets	 Iokst 00. 1*W I510 (Ursttu.i), 	 xtret k. 14IO?6, 
key Dirt oisla PMWAP 


F'*it Co*MJ, 


*oa3.osQd	 tAe aavrr**,t's	 s4 A4Lt tO1** of AasMatt 
to tb* ubjet oobtract, vhl*li vos t 	 *'do4, b	 w ietts * 


.Was7 I7	 I9i fjr s1iur.	 tnm Op.i.tsi. 


A)1a0 ouelo.4 az's t)zee cs$.s or 	 .4..tswroaX, 
4st. $rth	 )958, i**t*4, bjr too	 V1A ri4C, I.Sii ifi, r. 


t. d	 1L&	 *t *tA*D	 4itjai1 *t$$ ulid 	 Sta.s UI or the etraet 


p*'te4otn	 *°	 th* 4djttOti 4Z'jqUifl	 eprV	 woxe 
fàrwt.rd ur.à WONh	 of the	 to Ym r 
ofrice, toted J..*&az'r 16,	 958. 


A*ndt J. P ad	 f tb* vrk apjV1	 'e 
been &tstrlb*tod to th D1*r*t.r, tho ?Lns*	 tee, R*gton III, 
aM to otters ossoer€d.


Original signed by 
E. I	 HAFSHMAN 


. 1.	 srs?arz 


Jb7$p?1 


act 7LnaaMo Otfja,, 	 v/cojy or Menoe*t 
Rsiian IU	 *o. 2 oat wOrk 


t •	 -	 -• .•.	 -	 - 
Tus*at (2) 
Cron.
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vcth tIe Guvr'p nt taty be rnuirod tQ eo(trflut, t; f lycwll 
wait cost, o "Y i tox Of lowk oar OIW Item or Uo*sb cvot wiigh 
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224 NOV Custonouse	 I	 CCE 
Denver 2 0 Colorado 


Vebruar20, 1958. •


	


	 OQ
tt gj 1 100; 


Macsn. W. 1. Gs4&ts et *1.  500 North JCslsmatb  
Denver 23., Colorado


Re: Docket Ito, EA 4510 (Uranit) 
Contract No. dm.lO7, •	
W. L Gsddis et *1., Assignee 
(P*y Dirt claim group) 
?z'emot County Wyoaing 


Gentlemen:	 •	 • 


Enclosed are the Government's, Audit,* Operator's, Finance 
Office, and Field Team copies of pz'opose4 Amendment No, 2 to Contract No. Xdm ..EI076, w1ich hes been prepared in reference to W. Smith's 
letter of November 1, 1957 to extend the date fixed, on ár before 
Which work shall be completed, to jum 30, 1958. 


The Ainend1nent also provtaes for suspension of operations, 
beginning Auju*t 1, 1957 aM eMing not later than Ma,y 1, 1958, and 
Increases the mexim )eriod tor psmint of royalty end lien to secure 
payment thereof from ten years to eleven years from the date of tbe eontrat. 


• if the Amendmeflt is satisfactory, all copies are to be 
signed by all three partners as indicated and all copies promptly 
rturred to this offie.e tJpon return Of the properly signed copies 
of thi Asend*eat, and after signature b the Executive Officer, DWA 
Field Team, Nigio* ZIX, for the Gcvernrn*nt, the "Operator's COW 0 will be returned to you.


Very truly yours, 


R* KIA9 


if Ign 
1 


'Executive Officer, I*(A 
JWT:.prl	 • Field Team, Region III 


cc Chan Op. Comrn ' (2) 
Karshman 


I4EA/D7C (Binyon)	 •	 •. 


•Corres. file.	 . 


•4:uwrAflc2 
Citron.
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Re  Docket No. ii& .44510 (brenium) 
Gmiract bo, idm'UD76 
W. He Gaddis, et aL,, Assigze 
Pay Dirt 
Yrimont County1 Wyort UJ$-	 EJ*1riJS	 Ii	 -rr	 ...i-


t%s*2! kfr.. King  


In accordance with our teletype of January. 23, i$8, we 
are enclosing the original and tour ccpies of * propoeed A*alaent 
)o. 2 to the subject contract, prepared for your iignatr*. Also 
•ncloøed e two extra copies of the asendnt for the use of the 
Field Tes*, 


If you ait the Operator fj4 the pr posed abnt in 
crtr it is ready for executi '% 9 L indicated and the usual 
distribution thereafter.


Sincerely yours, 


W. S. Martin 
ACTING CI*irivan, Operating Camitte*(_z4v 


LwUsures 


Frank D. Lamb	 J 
Rur.auf T8


1hing/izm 2-12--8 
cc: Mr. Ching mo U. Kiilsgaard	


r	 Admr.' s Reading File 
Operating Committee 
TBXiilsgaard, 5224 
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JjCt FILE GOPX
DMEA 


L	 FEB 13 190'8 
DATEJ INITIALS 


22k 11ev Custathous.  
P, 1rer 2, Co1Qrs4o


 
:-


Wr. M. it, X1ii, Vie.	 14ent	 - 
Rare Netals Co,porstio of Manes 
P0  
1P**o,Tezam  


Re: Docket be. Z*4U k510 (Ureet u' " 
Coatrsst be. x*.076 
Rare betels Crn'poirstiori of 
Aasrica, Aesiper; T. it. Oad4is, 
Xm'Ei to Saith, sM No"Metim Z. 
1sNr *. P$rtMr**iZ


 
of OMdis, 


1.kir sod, 
(Ps.y Dirt cI*1* pcup) 


Door Urd E.ine: 


&aaloaed IOn your rseorgsis the "Assior 's Coy of 
M8XIT CI COiPAC? ant A041211 10 13 COTANCg, wbieh Ma 
been signed by the Adaisistratr, DKM, gicthg tb (Ioye'anent 'a 
consent to the resseigneent of the Contract. 


Th "Assiges's Cepy' of t Reusigneent of Contreet 
s Meignee's Aoce$anee sn* the 0oy,rs16nt*, sonsent is being 
tomr4sd. to the Assigne, by Co,y of this. letter. 


Varr tui.y urs, 
riglflaI sgned b 


KING 
Ih King 


Ex.rntiv Otfier 
X*EA Yield TøS* R*$IOXL 2X 


no: . I. OMdts et n. 
worth Kslaastb 


Dev*r 21, Colorado 
(v/00p7 of Rnessiint of Ccntraet) 


cc: Chairman. Op. COMM* (2) 
P'insnce Office, 	 v/copy of 
Region III	 ) Reassigniment 


Rarsbaan	 ) oi Contract. 
i*4A/D1C(1inyon) ) 
Corren. rile	 ) 


oivnsend 
Chron.







DRAn 


rOhing/41


EXPLORATION PROJECT CQNTRAC 
W. H. GADDI$, E AL. 
DOCU? NO. DA4510 


OQNTAC NO, Xd*41076 


it in egrs4d this	 '
900 OWN


. .. 1 


1958, betw.n the Unttsd 8tstos ot A*.rie*, acting through 


the Dep*z'tflt of the Intertar, Deteni. JUnerals $or*tion 


Adaiinietrsttofl, hereinafter oa1le the Governent," and 


W. H. Osddts, lConmeth B, Baker, and Loren B. Smith, a 


partnership, hereinafter caU•d the UOperttov,* that 


Exploration Proi.at Contract Mo. 14asZ1076 (Docket No. 


DNEA-5100 dated April 80 19570 aswaded * h*rstn*ft.Z' 


,ailed the *Costr*cto w 1$ further easnd.d U 


\	
1. (a) Work under the Contract abtU be suspended 


\irini the period beginning August 1, 197, and ending not 


er than May 1, 1958. 


\	
(b) No est* ineursd by the Operator during the 


Pe d of sps* ton aU be *UOW*bI* for contribution by 
• the 


*1


	 and the Govsi'naent *hall not contribute to 
*7 \t of rehabilitatiOn or repair which. in its opinion, 
Would \t have occurred U there 'ha40en no suspension of 
WOr. \


a) The Operator, at its own cost and 'expense, 
wXthout eortbutifl by the aovernnent, during the period 


Of .$Uspeaj shall pre*erv* and protect the project work 
and any Proper jn which the Goverment has an interest.







2. The time tixed før the sompletion of th. work 


Is ArtIcle 3 of tb* Cont*t, as vended' is extended 


from November 30, 197,o June 30 198, 
•	 3,	 Lt'4' r,it7 Jt(44 L(4A9" 4 ii 


This a*endme*t shall not 'b* construed to 


Increas, the estimated totSi cost of the project, the 


amount which the Governi*ent sly be required 


to contrIbute, nor the fixed unit cost of any Item of 
work 


Executed In quirtupUeste the 4*y and year first 
above written.


THE UNITED STATES 07 A1II0A 


am TIN 13 
*egion UX 


Byr -UhJ.-	 rI ji L_* 


w.st. *dcua, irar;nor, 


ByWMth b1iz 


By 
• tr,n ,	 tIi.r


'L.
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Mr. V. H. King 
Executive Officer 
D& Pield Team,, Region III 
224 Jew Customhouse Building 
Denver 20 Colorado
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- _
Re': Docket No. DMEA-4510 (Uranium) 


Contract Mo. Id*a.E1076 
V. H, Oad.die, et a)., Assignee 
Pay Dirt Group 


Lr J	 - 


Dear Mr. King: 


Enclosed are the Assignor's, A$signee'$, I'  
Finance Office, and Pield Tearn 1s copies of '& Re 
assignment of Contract, Assignee's Acceptance, and 
Government's Consent, duly executed. Please make the 
necessary distribution. 


We are in process of preparing Amendment 
No. 2 as recommended in your memorandum of January 16. 


Sincerely yours,. 


George C. Se1fridg 


Chairman, Operating 


/gla 


Admr.'s Reading File 
Operating Committee 
THKiilsgaard, 5224 
Mr. Ching 


Enclosures	 MChin 
APPROVED: b	 2-3-5 


Frank D. Lam	 2 cc to: 
Nember, Bureau of NJ )a. 


bQr U. g.iiisgaara 


.member, QeoiogiàaIurVey


9623 
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UNITED STATES ©g J	 -) 
DEPARTMENT OF THE INTERIOR  
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 A 


224 New Customhouse	 Li7 
Denver 2, Colorado 


VIA AIR MAIL
January 211., 1958 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DA Field Team, Region III 


Subject: Docket No. DMEA 4510 (Uranium), Contract No. Idm-E1076, 
Rare Metals Corporation of America, Assignee - W. H. 
Gaddis et al., Assignor (Pay Dirt claim group), Fremont 
County, Wyoming 


Supplementing material forwarded by our memorandum of 


January 16, 1958, and in conformance with your request by teletype 


of January 23, enclosed are four copies of Reassignment of Contract 


and Assignee's Acceptance, which have been signed by the proposed 


Assignee and Assignor.


W. H. King 


Enclosures







E14!A Form 7	 cT


is 
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OFFICIAL FILE COPY 


I .rtri	 :ji i JiT1 t


Dept *- or Interior 


1J4XjjJ4Qj(O1) EYO1yiflg Fimd 
!SnS Production Act1 


Interior (iranter, to Office of 
\	 secretary) 


we do 11W


-• .u* 


UTIW OFIW 
DEA IW Wpjjs kGIà 3 
22k WW CUTQtLb BUIWJNG 
DUIYE, COWhADG


JB! 16 RAW ThU. PiTIWi JJi hICIt, IGb1L, 


DOCIIT 4510, TW co•r cv FLASUGMkNT VF COMcT, *iwa's iccric, 


AWD GOtEN?T'& CCIJflT, ATTACHED i'O W. H. E'DL' IL1E1 CU OCT&R 


ccEpmIm. PIA FGRWAD	 3IN (OPX FOR MCUMN B! 


Wk WILL	 A,?;T NO. 2 TGCONTFACT A 


George C. Selfridge 


OPL1G tiLTL 
iLChing/izm 1-22-8 
PC:	 Mr. Ching 


Admr.'s Reading File 
Operating Committee 
THKiilsgaard, 522L 
Confirmation cc to Reg. 3


8623 







Memorandum


: 	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 
Denver 2, Colorado 
January 16, 1958 4./&Q4 


____ 4LRL 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DNEA Field Team, Region it 


Subject: Docket No. DMEA 4510 (Uranium) Contract Idm-E1076, 
Rare Metals Corporation of America, Assignee, 
W. H. Gaddis, et al., Assignor, (Pay Dirt claims 
group) Fremont County, Wyoming


TtITT 


Enclosed are the following in conjunction with continuation 
of operations under the subject contract: 


1. The original and one copy of the proposed assignee's 
letter of October 30, 1957, requesting that the contract 
be reassigned from Rare Metals Corporation of America, 
back to W. H. Gadd.is, et al., who were prior operators. 


2. The original and one copy of a letter dated November 1, 
1957, from Rare Metals Corporation of America, indicat-
ing their concurrence in reassignment of the contract 
to W. H. Gaddis, et al. 


3. Original and one copy of a letter dated November 1, 
1957, from Loren E. Smith, requesting that the contract 
be amended to extend the completion date for sufficient 
time to enable completion of the proposed additional 
work. 


4. Original and one copy of a letter dated October 31, 
1957, from Loren E. Smith, requesting the Government's 
approval for the drilling of 41 holes under Stage III 
of the contract.


r©	 ) i958 


- 


5. Original and two copies of a joint memorandum dated 
November 13, 1957, from D. H. Richter, Geologist, 
Geological Survey, and E. 0. Binyon, Mining Engineer, 
Bureau of Mines, pertaining to the proposed assignee's 
request for approval of drilling 41 holes under Stage 
III of the contract.







I


The Field Examiners recommend that the proposed .assignee's 
request for drilling under Stage III at 100 foot spacing be denied; 
however, they recommend and this office conciirs in the drilling of 
nine additional holes on a 200 foot spacing under the provisions of 
Stage I,of the contract. 


It is possible that a limited amount of drilling under 
Stage III will be desirable after completion of the nine additional 
Stage II holes. 


To enable continuance (of work under the contract the follow-
ing are recommended: 


1. That an assignment instrument be prepared to effect 
reassignment of the contract toW. H. Gaddis, et al. 


2. If the assignment instrument is prepared also pre-
pare an Amendment to the Contract to: (a) Extend 
the completion date from November P, 1957, to 
July 1, 1958; (b) provide for recess of operations 
beginning August 1, 1957, and ending not later than 
May 1, 1958. 


Forwarding of the matter for your consideration has been 
deferred pending resolution of matters relative to the additional drill-
ing and thereafter consultation with the proposed assignee to ascertain 
whether or not they would be interested in going ahead with the reassign-
ment of the contract based on the limited additional drilling that the 
Government might approve. 


When you have reviewed the enclosed material we will appre-
ciate advice by teletype as to the decision reached so that advance 
information can be supplied to the proposed assignee. 


Field Team approval for the drilling of the nine holes under 
Stage II will be issued if and when the contract is reassigned to 
W. H. Gaddis, et al., and an Amendment executed to extend the completion 
daté


W. H. King' 


Enclosures


2







, October 30, 1957 


/ 


United States Department of Interior 
Defense Minerals Exploration.Adininistration 
224 New Customs House	 - 
Denver 2, Colorado	 - 


Attention' Mr. W. H. King, Executive Officer 
DMEA Field Team, Region 3


Re: Docket No. DMEA 4510 (Uranium) 
Contract No. 1dm - E 1076 
(Pay Dirt Claims Group) 
Fremont County, Wyoming 


Dear Sirs:


A request is hereby made for your approval of reassignment of 
the above mentioned contract from Rare Metals Corporation to the original 
contract applicants. As Rare Metals Corporation has no further interest 
in the claims covered by Contract 1dm E 1076, by reason of expiration 
of its option to obtain a mining lease on the claims, they do not desire 
to enter into Stage III as provided for in the contract. 


The results of drilling under Stage I and II were favorable 
and it is the desire of the original contract applicants to complete the 
exploration program approved in the above mentioned contract, 


Enclosed for your consideration is the original and five (5) 
copies of the "Reassignment of 	 by Rare Metals Corporation. 
Also enclosed is the original and five (5) copies of "Assignees -Acceptance" 
executed by the partners Gaddis, Baker and Smith and hereby requesting 
your approval.


Very tnily yours, 


• H. Gaddi







TEXAS STREET AT STANTON • POST OF'FICE BOX 
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OR'ENTH FLOOR. FIRST SECURITY sioo. 
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November 1, l9 JcD95E 


Mr. B. N. Harshrnan 
Acting Executive Officer  
DNEA Field Team, Region III


 224 New Customhouse	 . 
Denver 2, Colorado  
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' 
'S RARE METALS CORPORATION OF AMERICA 


Re: Docket No. DMEA 4510 (UraTr1 
Contract No. Idm-El076 
Rare Metals Corporation oAnierid 
(Pay Dirt claims group) 
Fremont County, Wyoming 


Dear Mr. Harshman: 


Receipt is acknowledged of your letter, dated October 25, 
1957, referring to your earlier letter requesting information concern-
ing the status and possible termination of the above contract. 


We regret very much that you apparently have not been 
advised periodically of the status of the contract. For the past two 
months we have been negotiating with Gaddis, et-al, concerning a re-
assignment of the contract and were assured by them that they would 
keep your office advised of all matters relative to the contract and 
the subject reassignment. 


We understand that the reassignment, dated October 12, 
1957, has just now been submitted to your office and that, in 
conjunction therewith, you have now been fully advised by Gaddis, et 
al, of the particulars requested in your letter. We are sorry if the 
lack of information in the past has caused you any inconvenience. 


Very truly yours, 


M. H. Kline,Vise President 


MHK : ROB: vmw







November 1, 1957 


United States Department of Interior 
Defense Minerals Exploration.Administration 
224 New Customs House	 - 
Denver 2, Colorado 


Attention: Mr. W. H. King, Executive Officer 
DI4EA Field Team, Region 3 


Re: Docket No. D14EA 4519 (Uranium)-
Contract No. 1dm E 1076 
(Pay. Dirt Claims Group) 
Fremont County, Wyoming 


Dear Sirs:


Reference is made to our letter of October 30, 1957, 
requesting reassignment of the above contract. We herewith 
request extension of the termination date of the contract in 
the event there is not sufficient time to complete Stage III 
drilling after approval of the reassignment. 


Very truly yours, 


Loren E. Smith







.' 
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October 31, 1957 


V 
If. Ii. King 
Executive Office DMEA 
Field Team, Region III 
224 New Custom House 
Denver, Colorado


Re: Docket D€A 4510 Uranium 
Contract 1dm E 1076 
W. H. Gaddis etal 
Crooks Gap 
Fremont County, Wyoming 


Dear Mr. King: 


Request is hereby made for the- Government's approval of Stage 
III of Contract No. 1dm - E 1076 on the W. H. Gaddis etal (Pay Dirt claim 
group) Fremont County, Wyoming. 


It is requested that 41 holes totaling 14600feet be approved 
for drilling under Stage III. The holes are numbered 3-11 thru 341 and 
are shown on the accompanying map. Request is also made for the approval 
of the bulldozing of the required drill sites. It is also requested that 
600 feet of core drilling be approved under Stage iii in order to establish 
the ratio between the radiometric and chemical assay. The 600 feet of cor-. 
ing will be done through the projected ore zones. The offset holes request-
ed under Stage III are located 100 feet from mineralized holes, that is 
holes with radiometric estimates of 0.11 % U308 to 1900 % U308 over widths 
of 2 feet to 24 feet, 


Attached is a plan map of the favorable area on a scale of 
1" a 100' showing proposed offsets and a list of the offset holes with the 
estimated depth for each hole.


Very truly yours, 


Loren E. Smith 


LES : erw
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/	 LFFSET HOLES STAGE III 


Hole Estimated Role Estimated 
No, Depth No, Depth 


3-11 215 3.32 410 


3-12 230 3-33 425 


3-13 160 3-34 220 


3-14 225 3-35 245 


3-15 205 3-36 395 


3-16 225 3-37 425 


3-17 355 3-38 245 


3-18 360' 3-39 260 


3-19 375 3-40 425 


3-20 385, 3-41 440 


3-21 230 3-42 485 


3-22 390 3-43 490 


3-23 410 3-44 490 


3-24 260 3-45 490 


3-25 275 3-46 490 


3-26 290 3-47 500 


3-27 300	 ' 3-48 500 


328 215 3-49 510 


3-29 230 3-50 510 


3-30 400 ',.	 3-51 515 


3-31 395
Hole No, 3-11 thru 3-51 


TOTAL . . • . 14,600
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IN REPLY REFER TO: 


UNITED STATES	 OMEA


DEPARTMENT OF THE INTERIOR 
DEPARTMNI OF THE INTETa


GEOLOGICAL SURVEY	 NOV20 1,957 


Defense Minerals Exploration Administration 
DENVER COLORAD Denver Federal Center 


Denver, Colorado
U L


' 	 1 
November 13, Ir57' L '3 


=	 958 Memorandum
•	 L. 


To	 Executive Officer, DME1 Field Team, Region ii 
Through: E • N. HarShmam 


From:	 D. H. Richter  
E. 0. Binyon  


Subject: Docket DMEA 4510 (Uranium) Contract Idm-E 107 
et al. (Rare Metals Corporation of America), (PiyDi$tTC1 
group), Fremont County, Wyoming. STAGE IIIDRTTLING! 


In a letter dated October 31, 1957, W. H. Gaddis et 8.1., 


the future operator by proposed reassignment of the contract, requests 


approval of 41 Stage III drill holes consisting of 14,000 feet of non-


core and 600 feet of core drilling. Sufficient bulldozer work for 


drill site preparation is also requested. The requested Stage III holes 


are designed to offset on 100-foot centers mineralized holes discovered 


under Stages I and II. 


At the present time Stages I and II have been completed and 


although the Rare Metals Corporation of America, who had the property 


under the first assignment and did the drilling, does not consider 


further exploration under Stage III warranted, it is believed that an 


additional limited amount of work is necessary and justified to roughly 


delineate the ore-bearing areas. 


in







S	 fl!	 S 


Stage I under the subject contract consisted of 40 non-core 


holes drilled on a 400- by 800-foot diamond grid. Nine of these holes 


(Nos. 9, 10, 11, 12, 19 ) 20, 22, 25, and 34) in two separable areas, 


were found, by probing, to contain more than 1 foot of 0.10 percent 


eu303. One area, which occurs principally in the Pay Dirt No. 4 claim, 


contains the majority of the mineralized holes and is undoubtedly a 


southerly continuation of the Seismic ore body discovered under DMEA 


contract Idm-E827 on claims adjacent to the subject property. Stage II 


drilling consisted of 23 holes, offsetting on 200-foot centers seven 


of the more promising ore grade Stage I holes (Nos. 9, 11, 12, 19, 20, 
22, and 25). Eleven of these 23 holes contained more than 1 foot of 


0.10 percent eU308. A review of the results of the Stage I and II 


drilling discloses that the mineralization occurs in a number of 


separate zones ranging in thickness between 1 and 24 feet and at depths 


of 88 to 447 feet. From the available drilling information, it is 


evident that the ore apparently occurs in relatively small isolated 


bodies with little or no continuity between the holes. 


Specific hole data on Stage I mineralized holes, Stage II 


offset holes, and company-drilled holes is as follows:
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Stage I 


Remarks 
Hole Depth of Including Hole depth mineralization Thickness Probe Chemical width of _no. (feet) (feet) (feet) (euOp) (% u3


2
8 ) chemical 'assay 


9 232 195 3.2 .13 .011 aver. 1921-204' 


10 455 198 1.5 .125 .021 194'-200' 


11 515 160 1.0 .58 .113 146'_148' 
. 507, 1561-164' 


lla * 180 Barren -- 10 ft offset to 11 


llc * 200 151 2.25 .65 -- 10 ft offset to 11 


35 * 200 75-78 3.0 .09 -- 100 ft offset west 
112-116 li..O .08 of 11 


3..3 * 200 99.5 2.0 .13 100 ft offset east 162.5-1611.0 1.5 .52 of 11 


12	 1.75 


3...4*	 200 


19	 2.15 


20	 295 


22	 11.514. 


25	 500 


34	 330


265.5 1.0 1.00 + 


Barren 


60.0 
67.0


1.2 .09 .018 aver. 601-70' 


69
1.5 10 .061 aver. 70t_81 
0.05 1.2 


96 1.3 .11 .019 961-98' 
133 1.5 .13 .0114. 1321-138' 


159 1.3 .11 .003 156'-158' 
277 1.0 1.00 ,	 .007 aver. 2701-2801 


476- 11.79 3.0 .47 aver. .331 


253 1.5 .34 .005 2521-260'







Stage II


Remarks 
Hole Hole Depth of Thick- Including 


Hole depth offset mineralization ness Probe Chemical width of 
no. (feet)  (feet) (feet) (	 eU3O8 )(% U30p) chemical assay 


2-4 245 9 103 1 1.00 .017 1021-116' 
109 . 5 1.2 0.15 


3-1 * 200 2-4 103 1.0 1.001 -- Oxidized zone 
109.5 1.2 .15 -- 100 ft offset 


east of 9 


3-2 * 200 2-4 & 10	 124 2.5 .10 --	 . Unoxidized
177 2.0 .16 -- It 


179 . 5 1 .27


100 ft offset 


2-5 245 11 150 1.3 .16 --
west of 10 


209 5.1 .10 .018 207'-2121 
219 1.3 .11 --


2-6 230 11 175 3.8 .53 
177 1.2 1.00 + .07 1721-180' 
184.5 1.3 .095 


2-43 370 12 343-367 24.0 .32 .018 342'-368 
2-14 260 22 88 1.2 .145 --


2-17 . 230 11 194 1.6 .115 --


2-19 350 12 301 5.7 Sn .009 2991-3011' 


2-23 150 19 91 2.3 .16 --


2-21i. 215 20 154 1.5 .09 


2-25 300 22 97 1.3 .79 
225 . 5 1.5 .115 .012 941-100' 


2-35 315 22 274 1.6 .115 --


2-38 525 25 434-447 13.0 .13 .006 4341-448, 


* Company drilled holes







.	 . 


The exploration program, as recommended in the original exam-


ination report, and not specifically elucidated In the contract, was 


designed to explore for either large continuous areas of mineralized 


ground and/or small isolated zones of mineralization. In other words, 


dependent on the results of Stage I drilling, Stage II drilling on 200-


foot centers would be utilized if large mineralized areas were thought 


to be present and Stage III-drilling on 100-foot centers if the mineral-


ized areas were small. Although our Information to date (see table 


above and accompanying map) indicates small isolated ore bodies with 


little continuity, the general over-all picture appears to show that 


these ore bodies occur in at least one and possibly two large mineralized 


areas. Moreover, it is believed that drilling on 200-foot centers is 


adequate to delineate these large mineralized areas and that it Is not 


the purpose of DMEA exploration, at least in this case, to try and further 


refine the limits of mineralization by closer-spaced drilling. As a matter 


of fact, the available information also shows that it would require even 


a more closer-spaced grid than the 100-foot pattern requested bi the 


operator to delineate each individual ore body. The 100-foot spacing 


would, of course, give more ore intersections but its value in determin-


ing the total ore potential is questionable. Furthermore, the large 


mineralized area which underlies parts of the Pay Dirt 3, ii-, 6, and 7 


claims is now believed to be the southerly continuation of the Seismic 


ore body which was considered to be adequately drilled in the exploration 


stage both by the operator and DMEA on a rough 200-foot grid. 


Therefore, it is recommended that the operator's request of 


Stage III 100-foot offset drilling be denied. However, should the







•1	 S 


operator concur, it is recommended that an additional nine holes on 


200-foot centers, with an aggregate total of 2,865 feet of non-core 


drilling be approved. These. recommended nine holes, which are listed 


below, and on the accompanying map, are necessary to define the outer 


limits of the . large mineralized area south of the Seismic ore body. 


Depth of Approximate 
Hole(s) to be mineralization Offset depth 


offset (feet) holes (feet) 


2-14, 10 88-198 3-11 200 


2-5 1 2-17 150-219 3-12 225 


2-17, 2-6 1 2-19 175-301 3-13 310 


2-17 194 3-14 200 


2-25, 2-35, 34 97-274 3-15 290 


2-35 274 3-16 290 


2-38


 


434_447 L 3-17 450 


2-38 434-447 3-18 450 


2-38 11311-411.7 3-19 11.50 


Totals 9 2,865


D. H. Richter, Geologist 


E. 0. Binyon, mining Engineer 
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COD 


22 New Cuatxibouse 
Denver 2, Colo2e.d.o 


November 1, 1957 


/ 


Mømox*nd*m


. N. ars1*n	 ) , 
FJ/DC (i.nyon) ) WencLosuxe 


Acting Executive Officer, OVA Field Team,$ Region III 


Subject: Docket E4510 (Uranium) Contract tdm.' IQ76, ire 
Metals Corporation of Amsrica ( Dirt claim grotzp) 
PflX*1t county, WrcbELng 


/	 We have at bend a request from W. U. Gadd.t*, et al., that 
/ the subject contract be riss1,gned beck to them, they being the 
V original Ap1icants, as Fore Metals Corporation no longer baa an 


interest in the claims involved. 


We alSo have the proposed assignee's 'request tr the 
Government's approval of 41 offset boles to be drilled under the 
provisions of Stage III of the contract. 


In conjunction with the proposed assignment of the cn 
tract, it is necessary that vs have your recoemendaticns relative 
to the proposed Stage III di1Ungo nc1oaed is a copy f a letter, 
dated October 31, 1957, by Loren E. Smith, with attached uap, which 


• constitutes the Operator's reqaeat for the Stage III drilling. 


Please subeit a. 4oint rxmor*ndttni report as soon as possible 
containing your roecrdattona relative to the Stage lIZ drilling. 


•	 Original signed by	 • 


J W TOWNCND 
• for .. Z, N. 1rshman 


Acting ]1xeCutive Officer 
DMA Field ¶Lum, Region III 


flLThaUTh	 •	 •	 . • -
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•	 224 New dustowhouse 
Denver 20 Colorado 


CRTIPID MAIL	 .• 


October25, 1957 


Mr. M. H. Kline, Vice }resident	 '	 •/ , 
Rare Metals Corporation o iaerica 
10th ?lou, FIrst Security-,Building 	 '= - 
Salt Lake City, Utah	 ..'	 •.


Re: Docket'ifo. 1I41A 4510 (Uranium) 
Contract No idm.E1Q76 
Rare Metals Corporation of America 


•	 (Pay Dirt claimsgroup) • ?"Mont County, Wyoming	 '• 


Aar Mr. Kline: 


Enclosed is a hotó copy or our letter to you of 
•	 September 17, 1957, pertaining to termination of Contract No. 


ii076, to which we received no reply. 


If addttioriaL work is not to be perfoz'd, termination 
•	 of the Contract by. mutual agreement between. the Government and the • 


Oerator must be accomplished, before other procedures can be 
initiated, which are a prereieite to closing-the account. 


The Contract cannot be 'maintained in an indefinite status; 
therefore,' we will appreciate yourl prompt attention to the matter as' 


• outlined in our letter to you of Septesbr .17. • 	 • -• •• 


Very truly yours,, , •, •	 .	 • 


• 	 - 	 • 	 - 	 V 	 • 	 - 	 • OtgIna1 s!gnet 


• 	 V 	 - 	


- E N. HASHMAN	 V 


	


•	 •. L Rarnhmen	 • - 
• 	 . 	 V	 V	 Acting xecutive Officer •	 -	 V 	 -• 


• 	 V •• • 	
V' 	 • . OMEA Field eam, 'Region III 


nc1osure	 - V	 • 	 • 	 V • 	 V	 • •	 - 	 V 


JWP:prl	 -'	 V	 , 	 -'	 V 	 • 	 ••	 • 


•	 cc: Chnin. Op.' Comm ' (2) •	 •	 •	 V	 •' 'V.	 - 	 • '' '.	 V	 • 	 'V 


•	 Rarshnian	 '	 V	 • 	 •.	 V	 •' 	


V , 	 - 	 • 


•	 DMEA/DFC (Binyon) • 	 V	 '• ,	 ' 


Townsend • 	 . 	 V -'	 ' 	 . V -	 • 	 , 	 V 


Corres. file	 .	 V -	 • V	 •,	 • 	 • 	 ' -,	 - 	 • 


V 	 Chron.	 • 	 V 	 • 	 . 	 V 	 - 	 V
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RECrfy,$Ep 
23 1957 


Mr. K. H. aim, Vi... President	 I 
Rare Nstala Corporation of Aserice 
low P1.00r, First $.surfly Building' 
Salt Lake Cit r, UtiA  


•	 Re:	 et	 &J iO (Uranium) 
Contrijat M**I076 
Rare }tLe 00noratUm of A*rica •	 •	 (r Itrt csi* oup) 
Pr*rt øauAty, 'Wyd.ug 


Dear Kr. Xlie: 


• In the Operator's $srrstive Report iith aaaampwdss 
Pora )-lO, Operator ts *mthly Rspo t it Yceher, fror -'As ln 197, 
it is livAie*t9d that no turtber vork will be r*astM under the 
subject oontr*et If this is the eve, rou should sut to 'this 
offico for oOiderstta by the Gommamt, the original end five 
copies of a rçwst that a suitable tseant be prepared to effeCt 


Of the OO?itX*tt in its Pre**Xt status .vithot riring 
eoLetion of the blsnme of the work provifti for,	 • 


!ours very truly, 


J, W. Townsend
for  


L N. Hershean, Ae%in **scutive Offir 
IM f eld Teen, Regian IU 


JDCbth 


cc: Ckimn. op. Co1 (2) . :	 '•'	 ' 
Hirshaan	 •' •	 ' '


A, DYC  
Townsend	 '	 '	 '' '	 '• ,. 


Corre.s.tile, Reg. III	 •• .• '	 '	 ' 


Thron	 •	 '
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221k Key	 :	 -	 i2&c) 
/ 


Lzzez, 2, ColarMo	


I2	
-i 


Septesr .18, 97	 • 


Mr. U. H. X1iu, Vice President 
ftre Maials Carporetio of Ariea 
10th Yløi, First 8oftrity Buili4ag 


-3. Lake City. Dh -t -•--•--- ----v,	 w•
Re: Docket e1JrA ..1510 (Ureniun)	 . 


Cctreet 
Rare IIts1* Corporetice or Az.tca 
(Jtr Dirt ciMme °gzp). 
?rt g	 0 


Dear' Mr. 1CUza*	 . 
• 


ftm Iø-1Q, Operstor" a kmtbly Report aM Yowi*z, rQ. Jttiy, 197, baa bossi reestro in this tie* and is bein Zor pejm.at. The foUowing dbatj*a* hsi been mad.. 


The r'*POrtSd d$1lig coats icr July,I 	 ts.eei or th. *virse imit east fOZ' i'li. drilling p.vtormea driz the period, ihick iz*1ud.* cOAsid*r*bló f.ot*S drilled at OSn3r expense. As & Z"sI%*lt, the r*pOr't*4 costs are him.r than the tuvoie. cost for the a& portien of the drilling. The øzoess Guer the i*voi.e cost is diSs.Uoired. 
imaUoce., tant j 


•	 The standby tins prev4ed ror in the oont*'ia :j5 for r*dio, metric probing of the drill holes vith an *versge of on.- hair b.w' aliotted to e*#}* hole . :E% iø not the intent of the contrast that  susay time be charged f 
OVIVOWat U not in OeriIti*g eoMitiozz. •blruw July, .23•houzo. .f standby time ies reported f* periods . iihan the 1'rob. 
ing euipee.t Was broken dorn, therefore, th* reported cost 
for 23 bOUTØ Of *tsnby ts is ttsslla,od- . . 


!PL.!t to bevithh.ld	 .	 . • •	 •.. 


- All currently qrov'ed' lmrk baa boen *e,1.ted, eM infOztjsi 
contained in the July, 1951, Narrative r'ep indicates that







()


Govsrtt sijrYrs]. Will not be r"mSW tr any furtbei' work


	


•	 unr the ittraet.
 


An A*wit of $oo.00 in Vithb*iJA frm reim 
bur*sNzt, P*4iD1 res utia& at ttsrs prerequisite. to 
iN t se*t, ithish tncluds the toUau6: 


	


•	 1. J5Ltaat by the parties to the cotrsCt Of a 
suitsb].e sajre**it isieh wiU etl*ct teretnetioz 
of the .otrect in its. prt ststsa, Ylthout 
re gri*g sa1etion of the bee of the irk 
provi4sd tws The rejjasst for 1a1aat1 aast 
ortjiz*te fro. Rare $etss Cerox*tioe of risa. 


2. Rez4srtng to the Ooeriaisnt &fii report as requirs 
6er ArtiOls i(s) Of the Stt04t fDz*. 


30 R•]! to this otXios of s Audit Report or Report 
of 34wiew of report.a proast esn4iturea by the 
0oet3rsst Anistrstion sr4 Audit J)ivisioa, *M 


You iU1 be Airther Mvia. of the 0ove diaaUosences by 
ians of su £daini.stxstive Au41t Dix forsoos $tst t, iditch vm b 
fori*z*4 to im by the 7iz*ce Offoe, Region M. 


Our* ry tru1, 
original signed by . 


J. W.. TOWNSEND  


Alternate Astiug *xecutie Off ioer 


JDC:bah 


	


CC : Chn. Op. Co. ( .2) -	 •	 • 


Harah. 
•	 .	 Townsend.	 •	 .•	 .•	 . . 


Correa. f:Lis, Reg. III	 .	 •	 •	 •: 
chron.	 •


2











DtI.45W (Ursniim*)
PAW I Dirt clailt Gcup 


Contr*t	 xat. - E 3D76 0owt 


The JoU.wdLug 3	 oIegis4 logs CW4in tM	 St** U Of 
the *bov. Oantr'*%t sro herL7 romOsdttsd fnr rw spp'av1. 


14	 0 36 
- 33 wit*g,b1i*& rod eh&te 


410 Qry u.s. arid C**ygr.sn sh4e 


21	 0 40 
40 80 a,s. ovum	 - silt a. - Trade 


of shale 
80 - 124 ?—An & Ory ti.s. - ah*1e - Traft Of iron 


stl4A 
Z24 - 164 
164.- 186 
3i6 - 22? Last eiroitiai Al i$611 0 	 )r'iUed on 


to 227t .	 No zieturn Of e*ttings. 


32	 0 - uvi	 & 
38 - ?st s.s, - ThZt OO*t$5 g, Uoo silt 


1Z' Tin grsy s,a* - medba gw sasw silt a. 
Swo - *aoes Of iz'or stain 


120 - 264 of 
26	 -. 274. G.s-n*dbsagr. 
274 O5







..OFF1CI'L ALE COPY.
DMEA /


	


	
RECCIVCC AUG ui 
DATcL(D 


nver 20 colar.440
 


Au*t I 3.t $57	 j AiIiILt^^ 
Kr. K. H. 1(, Yiae President 
sxs Nbtals Orporettoat of Ario* 


LQth Floor, First 8seurity *i4idlng  
SILt Xa City,. Utah	 S. S 	


S. 


Re. Dosket 13dE&45I0	 OkfL 
Contrt X1mE1YT6 
flare NtaIs Corpor*tto of Arics 
(fty Dirt olalas grvup):	 . 
Prwrit count3r, Wyo*in 


sr Kr. KLtz 


Pb,eMF..1014, Operator's )4ont)ilr Report and Voushar, 
for Jkma,, 1957, bas been received in this otfioe and is bsin pro 
eessd for xaent. 


The toI1o,in dctios have been asde. 


1. The reported drilling ooste for the socepteble Stags 2 driU 
tug re based on the average u*tt cost per foot' for all drilling pe 
rod, V02146 ineiwLe ooesisrsble footage t4eh isa drilled at tl* 
smc.. of se $stsls Cooz*%ion of Ariea. As a rsult the re•	 S 


ported sosts for the sooeptale drilling are sightly b4ber than the 
actual, invoice costs. The exess over the actual tzwoia* coat Is 
4iaal3d. 


2	 veszty4hree at the one himdred tour raportmd .naysu i*re
for eels* frm fOotage drilled at . the suas. of 
tion of i*,tos, aM are therefore ant .cesptlbl. ndmr the t,ree of 
the contract. The reported cost for 23 ,3.es is dicel1od,. 


YOU vill be further Mvissd of th d*t*ilo of the sbve dis.. 
*lloeenees by asass of en Athtatrstive Audit DiffOree. Statsaimt, 
Vh&th will be fbri*rded to ym by the Vinace Otiløe, Eegicn 11218	 S 


tours very truly, 


Oflglnaf signed by 
S 	 ,JChrnh	 S 	


.' 	


5 	


. E. N. HARSHMAN5	 :.
cc Chmn Op Cc.  


Earehin AttOW fteoutivo.Offiser, tREA/DPV	 IZ& lieZ4 N, flsgion Xli ftimzend 
Corres file,R.g III 
Cron,







r,,t4T OF


UNITED STATES
DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATIOI 


22 14 New Customhouse 
Denver 21 Colorado 


July 10, 1957


OC64L 


IViD JVL i g57 


Memorandum	 I I 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Regifff-  


Subject: Docket No. DMEA 14510 (Uranium), Contrac 	 -E1076, 
Rare Metals Corporation of America (pay 
group), Fremont County, Wyoming. 


Enclosed are three copies of project work approval issued 
by the DMEA Field Team, Region III. 


Also enclosed are the following pertaining to the work 
approval:


1. Three copies of the Operator's letter of June 28, 
1957- 


2. Three copies of the Operator's letter of July 2, 
1957. 


3. Three copies of joint memorandum report, dated 
July 5, 1957, from D. H. Richter, Geologist, 
Geological Survey, and E.. 0. Binyon, Mining Engi-
neer, Bureau of Mines. 


Copies of the work approval have been distributed to the 
Operator, the Finance Office, Region III, and to others concerned. 


Enclosures	
We H. King 


t7
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TED STATES GEOLOGICAL SURVEY. 	 CONTRACT- IDME1076	 .	 DEFENSE MINERALS 


A  TUC MTCCIfD	 OMEA DOCKET 4510	 EXPLORATION ADMINISTRATIC 


SCALE IN FEET	 S 	
STAGE I	 •	 Completed deep hole, 


Section 20 a 21
0 	


.{ © ® Mineralized holes 


T 2 3 8 N.
11 R.92W.	 .	 -	 2-14	 . 


-	 STAGE U	 •	 Recommended offset hQl.e 


EXPLORATION MAP, PAY DIRT CLAIM GROUP, CROOKS GAP, FREMONT CO. ) WYOMING.
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IN REPLY REFER TO 


UNITED STATES	 DMEA DEPARTMENT OF THE INTERIOR	
•pA1MFNT OF THE INTER1 


GEOLOGICAL SURVEY 
st.nie ftsomls-Uplontloc AdxWstvOlan J U L 5 1957 


1$ersl Ctr
 


REGION III 
envsr, Co1orsi4o	 DENVER, CQLORADD 


IAL F1 
Now


JuZ


	


I	 DMA 
i 


RCEIVE,JULl5iQ.,I 
To:	 Ix,eutive Officer XIl Tie]4 Teas goal= TINITl[ -ffJ 


	


.-A04i"tt about


Thiun L 1. $irar	 I 


INI& lO	 cc&trset Zd* 171I*leJ_j 
PDXstion at Aa*rjes (V. R. 


e1*1*	 ?reat COUflt W70*tXIg e e1 * QL!J*?0V*3. F1of 3teg. U d4mrzg 


Zn a letter dated Juzw , 17, t *axs 
of M.r*a (sasigse of the coatrect) r*"- ow Lá3b of 39 offset 
boles, m	 for under Sts€ø U, around 6 	 relised 5tae I 


7u1 2, l97, reuut*t sa OWUOM1. ks. offsets *z'oM ethers3i$.d 


bole o. 12. 


£t th pxeset tiae t* I is eo*plete sad altheugh no 


a Mv. yet been aseived, 00fuuat iitoritioà• to 10""I" 
the c.ratsr'e *tsge U rect.st vs. obtstset during the i*teri* ,z.* 


tnatia on J*e *, 1951, a	 *1* otor'a ,lettei' of 4 2, 


3957. The tnfozatioa sveilsb3.e oa the seven i4*er ised haZes .n 


countered in $tsg i is as follows:











• 


at 


Stop Ottat ho3as Dr.stton & *.$h .e 
bl* to or ctt.t hoZs. 


bo


9 24 I,1JQ 


*3 W20O 


u
217 $*0 


U 2443 Ew200 300 
$49 


19 28 $200 90 
• 2.$200 90 


V-tOO 90 


20 24O 1.200 150 
:.aoo 
$400 


1"13 3.50 


300 
•	 2-26 1-200 300 


$35 S20O 300 
2-25 W-*)O 300 


25 2-ID 1-200 • 
z$ Z.430 0o 


• oo 
• .•	 ____ V.200	 •. •• 


23 


* resmüt 13	 3ia s** 4iNied to ottset the $t*s Z 


*LaSrStiM*	 200 f.ert in s north-lOuth i*tti	 mø feet in 


* SS$tWIt	 *tS	 M4 tO ez$ore at dth the ""t *Lt*rU.eed  


oriso intre.t* in th* #%W 	 bsrefEt, du. to tb very 


IN •	 •
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JNITED STATES GEOLOGICAL SUR• 	 -	 CONTRACT 1DM E 1076	 DEFENSE MINERALS 
- -	 DEPARTMENT OF THE INTERIOR 	 DMEA DOCKET 4510	 EXPLORATION ADMINISTRATION
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DMEA 


ARTMENt OF,- E JNTERI 


JUL1 1957 
REGKt UI 


t1%/	 flPbr W•'


June 28, 1957 


IOFFicj—, 


IQC
eACOpy 


I	 UL 


United States Department of the Interior	 -.-f 
Defense Minerals Exploration Ainistrat - n 
224 New Custom House 
Denver 2, Colorado 


Attention: )fr. W. R. ring, Executive 
DMA Field Team, Region: 3


 
Rev Doc ke	 :	 rani 


Contract No. -.	 07 
We He Gaddis, at al 
(Pay Dirt claims group) 
Fremont County, Wyoming 


Gentlemen:	 . 


The above captioned DMEA Contract was assigned by 
the operators named therein to Rare Metals Corporation of 
America on May 21, 157, Copies of the assignment and the 
instruments by which we acquired our interest in theclaims 
covered thereby have been forwarded to you for . ,, T. 
the best of our bowledg. such: approval has not as yet ben 
rendered	 .	 -	 . 


Rare Metals Corporation of America, as acting 
operator and subject to said approval, has been performing 
the exploration under said contract. We anticipate that 
Stage I of the exploration as described in said contract 
and as shown on the map attached hereto, will be completed 
on or before July 1, 1957.. A monthly report containing the 
drill logs, assay reports and other pertinent data of this 
completed work will be prepared and forwarded to you within - - -
	 completion of said work.


-1 


cA







., 


U. A. Dept. of Interior  
D}A	 June 28, 1957 


Rare Metals Corporation, of America, as acting operator, 
hereby respectfully requests approval of the following irk 
which we propose to perform under Stage II of said contract: 


We propose to prepare access roads and drill sites 
and to drill a total of 3 non-core holes aggregating not more 
than 12,000 feet as offset holes to the previously drilled holes 
ehoing sufficient mineralization s These proposed 39 additional 
holes will be on a 200 foot grid from holes numbered 9, 11, 19, 
20, 22 end 25, which holes have mineralized zones ine*cess of 
.10% U303 The location of said neralized holes and the pro 
posed off set holes are shown on the map attached. 


In order to eliminate as much delay as possible in 
our operations between Stage I and ii of said irk, we will 
appreciate If your decision relative to the approval of said 
work could be rendered at your earliest convenience. 


Very truly yours, 


Rare Metals Co	 of America 


H. Kline
Vice President 


REGISTERED AIR MIL 
In Sextuple- 
cc-Messrs. We H, Gaddis 


I.nn.th E, Eater 
Loren E. Saith 
1500 Mile High Center 
Denver, Colorado 


N







17 16 


20 21 


L-	 PAY DIRT NO. I I 


I	 2	 3 
0	 0	 0 


4


2-I 2-2 


5	 6	 7	 8
.	 w 


2-3	 9	 2-4	 10	 2-5	 II	 2-6	 112 13	 14 15 
0 0 0 0 0 • 0 • •	 . S • ' 0 0 o 


PAY	 DIRT 2-7 •	 2-8 2-9 2-10 2-I1 2-12 2-13 2-14 2-15	 2-16 2-17 2-18 2 19 2-20 2-21 


PAY	 DIFT t. f . PAY tIRT' NO 4 . *PAY DIRT NO. • 7 
NO. 5 
16	 1 7 18	 2-22	 19 2-23 20 2-24 21 2-25 22 2-26	 23 


•
24 2-27 25 2-28 26 27	 .	 28 


0 -0	 •	 -O S 0- S - • p p 0- • S	 p -.0	 0-


2-29	 2-30 2-31 2-32 2-33 2-34 2-35 2-36 2-37 2-38 239 


PAY	 DIR O. I'	 • S PAY t5IRT NO.. 3 . . PAY DIRT NO. 6 


29 30 31 32 33 34 35 .36
•


37 38 39 40 
0 0 0 0 0 0 0 0 0 S .


[. .


Section 20 a 21 


T 28 N,	 R 92 W
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III DENygft COLORADO 
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- 
Ft ccp - I 


---L. 
United States Department of the interior 
Defense Minerals Exploration Administration 
224 New Custom House 
Denver 2, Colorado 


Attention: Mr. We He King # Executive Officer q 
DMU Field Team,, Region 3


IL 


Re:
Contract Nos I 
We H. Gatddis, et al 
(Pay Dirt claim group) 
Fremont County, Wyoming 


Gentlemen: 


By letter dated June 28, 1957, we requested approval of the irk 
we propose to conduct under Stage II of the exploration under the above 
D)A contract. 


Since submitting our proposal we have completed the remaining 
drill holes under Stage I of said exploration. We discovered in drill-
ing these remaining holes that hole NO. 12 is mineralized inur differ-
ant horizons, one of which contains in excess of 1.0% U308 b y radio-
metric probing. Accordingly, we respectfully request to emend our 
proposed Stage II work to include the drilling of the four additional 
offset holes shown on the attached map as héles numbered 240 through 
2-43, inclusive.. 


These four additional holes would increase the total in Stage II 
toforty—three (43) holes, aggregating not more than 15,000 feet, 


In Sextuple 


End, 
cc-Messrs. We H, Gaddjs 


Kenneth E. Baker 
Loran E, Smith


Very truly yours, 


RARE METALS CORPORATION OF AMERICA 


Me H. nine. , Vice President
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-- OFFICIAL FILL cOPY. 


22 $sv øustcouse 
i*nv.r 2, 001CrO - 


June , i	 :	 P < 
Kr. V. L OsMis  sMis *1nLuj csn --	 A 
NUITo L7WP JUJ.W 1t5I uwr. 
DenVer *, COLoTMO


Re: *0ckst *0,am 4510 
c.ntr*ct*0. 
OsMis *tning 
(i'V iirtelsia gret*p) 
Fz's*ont CO1a1*ty, WycNinm 


Deer Kr. Ged4is;


tre the Ooet*eAt's, Divteiàn, Au4it, Yiz*ce 
&Zfiae, sz4 Pis]4 Tsu ecpie* of s propoi.t As*i4snt Of Contreet, 
vbich his been pr.pere* as requ.estet, to effect sssig!*tnt of Cotr'eat 
*0. Za11076 to Rere Mitsis Corpsrstton of rlc*, 


U thi Ms$4it of .Cotrsot is istisfsctory, *11 copies 
*z'* to be dated i4 *t.& ti the three psrtners of	 tii ).ning 
Oc*7, as io&iested; dated ar4 limed by an authortsed official of 
Rer. metals Corperstios of Mrias, Assiip*s, the sier's title in-
serted, the sipature attested. to by the Soavtsv7 of the Cora'$tion, 
the Asstpa a corporate seal sftIxsd1 *04 all *pies of the Assiint 
psr returned to this office. 


U*n rovmu of the proper4;ez$cuted cop**s of the Assts*.nt 
of Contract, the Assign.. 'a and Assignor $ copies viU be tonvsx'dad 
toyou.


Very truly yours, 


Jwr:prl 


cc: Chii, Op. Cc(2) 
Iarsbaan 
DMA/D7C 
Townsend 
Corres. file 
CIu'on,


prigina	 bY 


M 


Zxecu%iv. Officer, ZM 
Field Tisøm, Riori LU







UNITED STATES 
DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMIN ISTRA 


224 New Customhouse 
Denver 2, Colorado 


July 8, 1957 
Memorandum 


To:	 Chairman, Operating Committee, 1I'4EA 


From:	 Executive Officer, DMEA Field Team, Re, 


•OFCCII'L FILE, GOP 


CIV JUL 10 1957 
GWE I	 CODE 
IO7//() 


l


- 


ion II:


_


Subject: Docket No. DMEA 4510 (Uranium), Contract No. Idm-E1076, 
Rare Metals Corporation of America (w. H, Gaddis et al., 
Assignor), (Pay Dirt claim group), Fremont County, 
Wyoming 


Enclosed are the Government's, Division, and Audit copies 


of Assignment of Contract, which was forwarded by your letter of 


June 24, 1957 for signature by the Assignor and Assignee. 


Copies of the Assignment of Contract have been distributed 


to the Assignee, the Assignor, the Finance Office, Region III, and 


to others concerned. 


Also, a copy of Form MF-205, Consent to Lien and Subordi-


nation Agreement, has been forwarded to the Finance Office, Region 


III, and a copy attached to the Field Team Copy of the Contract. 


W)-(' 
W. H. King 7 


Enclosures







June 26, 1957 


""randum, : 


Toit	 Hazel Berry, Operating Committee 
Eim:	 Grace L. Ault 


Subject: Amendment to contract. 


Mr. Ching has reviewed and approved Amendmónt 
No, 1, dated May 31, 1957, to Contract No. Ida-E1076..
ocket No. DMEA4510, W. H. Gaddis, at al.,. which was 


executed in Region III by partners of the operating 
company and Mr. E. N. Harshasn, 


Mr. Ching has indicated that no further review 
is required by the Legal Division, 


Grace L. Ault







I
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 
Denver 2, Colorado 


June 7, 1957 


Mem9randum 


To:	 Chairman, Operating Committee, VMEA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket No • DNEA 11 510 (Uranium), Contract No, Idm-E1076, 
Caddie MiningCompany. (Pay Dirt claims group), Fremont 
County, Wyoming 


Enclosed are the original and two copies of Amendment 
No. 1 to Contract No. Idm-E1076, which were prepared in this 
office and have been executed to extend the date on or before 
which work is to be commenced from June 1, 1957 to July 1, 19570 


Also enclosed are three copies of the Operator's request 
for the Amendment, dated May 29, 1957. 


Copies of the Amendment have been distributed to the 
Operator, the Finance Office, Region III, and to others concerned. 


E. N Harshman 


Enclosures







MINING COMPANY 


SUITE 1500 MILE HIGH CENTER 


DENVER 2, COLORADO 


Telephone MAIn 3 5204 


May 29 0 1957 


Mr, X. N Harshean 
Acting Ixecutive Officer 
ONHA Field Team Region III 
224 New Customhouse 
Denver 2, Colorado


Re: Docket No. J*RA 4510 (Uranium) 
N. 00 Gaddis, et al 
Pay Dirt Group 
?reaont County, Wyoming 
Contract No. 11* 1-1076 


Dear Mr. Rarshaan: 


Regarding the above mentioned ENIA Contract and with further 
reference to our letter to you of May 21, 1957 0 on the assignment Of 
UMIA Contract $o ZEN 1.1076 to the RareMetals Corporation of America, 
we herewith request that Article lii, that is the starting date to begin 
operations, be ohanged from June 1, 1957 0 to July 1 9, 1957. This articJ 
will then read; (the operator on or before July 1 0 195?, shall commence 
the work and on or before November 30, ]957) unless the operators 0b! 
ligation to pursue the work is 'terminated a see Article 10, shall have 
completed the work except as otherwise provided in Oxhiblt A, wjth reul 
spect to stages of work (see Article 13)4, 


Yours very truly, 


GADOIS MINING COMPANY 


sy: 4,4& 
E.'C's 


Kenneth 1. Baker


FILE COPY 
WIT 


.	 7 


C 0 Y	 IiJ\ 


KRB/gb 


C: EMMA (5) 
Field Office







tt4EA Form 7	 . 
(l2-6)


JUN 24 1957 


Mr. William H. King	 \ 
Executive Officer 
DMA Field Team, Region UI 
224 New çuatomhouse Building


 Denver 2, Colorado


OFFICIAL FILE COPY 


t!1!TTI	 -ip 


M FM PP - W_ I Ke


700 


Ike: Docket No. DMEA-4510 (Uranium) 
Contract No. Idrn-E1076 
W. U. Gaddis, et al. 
Pay Dirt Group 
FrernontCount,y, Wyong 


Dear Mr. King: 


In accordance with Mr. Li e N. Nar3hmanl's memorandum 
of May 31, 1957s we are enclosing the original and six copies 
of an Assignment of Contract, Assignee's Acceptance, and 
Government's Consent. The Government's Consent has been 
signed by the Administrator. When the documents have been 
executed as indicated, distribution should be made as 
designated on each copy. Two extra copies of the instru-
ment are enclosed for the use of the Field Team. 


Also enclosed are two copies. of the undated. C onsent 
to Lien and Subordination Agreement, signed by W. N. Qaddis, 
et al., which should be attached to the Field Team and 
Finance Officer's copies of the contract when the abovo-
r*ent4oned assignment has been completed. 


Sincerely yours, 


George C. Selfridge 


Chairman, Operating Committek`^e_) 


Enclosures	 MChing/gla 
6-2l57 


APPROVED:	 cc to: Admr."s Reading File 
Frank D Lamb	 Operating 'Committee 


Code 700, Mr. Ching Member .* Bureau of F11"nes 	 THKiilsgaard, Rim. 5224 
N. E, Nelson 


Meirthér, Geological Survey


8623 







U
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


Jfl•17; 


T0.	
Attm tvIsttasead 


keast* $*iteit*i, , !1*1 Of 1*X$1 1S$OW$ 


,-J-,$


we so 
7 P$ 


•	 ,	 c_i Wa 


•	 s•'?'	 ; 


Cøpl*s tot Solicitor's Docket (2) 
15M Docket 
-Q


QWiv*it (2)j)/4€&1 
I. P. Dwyer 


Loh 
_____	 Cw	 • 


ind 
6/17/57	 • 	 • 


6^







I4FaA Form 7	 0 
(12-6)


I
OFFICIAL FILE COPIkI 


^UWAI.AN= 
.1.0. fq mm 


uIF 
-I-


I 
SocntekOjdUO1LtAft1w1, 
Iivicon of !Lncrai !'C$OUrCeS 


th. fliUs, Drotor 
Diviton of flnre and 110ceUmeM 1ta3s


$ibjoctt /ieignnt of Ctract 
Docket :o. 1AA4!1O (1ran.ti) 
Co!itract !o, Id1076 
T. Ro v0Addikp et aL 
I'ey Ifrt 
rb Comity, torn 


11.eaao ami to 4ocnte foraro4 th !r. flaz'thn'e 
letter of IUY 31, 39$?, and deterrnLne tethor at not tie inctrurnt, 
dated My U,_ l97, ackironsed to . . tY. 1arirn, y be accented 
o n Aec j7rnt of Contract and	 rtOet' AccoptQr, 


If acceptable, p2oo Propm 3 fl-marnmWo (iO)Seflt fer 
thC Lrtnistrator' s sag-nature'. f not acceptable, pleate !*'cpare 
t120 ueual afsiCWnt papero tQlf tfier ectton ot the parties con. 


XtMovtde:t that no1wcu'kbuc 
addie, et al.


ger 
irnet Ti. 211b 


NChing,/gla 
cc to: Code 700, t'. Ching


8623 
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UNITED STATES	 D 


DEPARTMENT OF THE INT'JU 	 1951 


DEFENSE MINERALS EXPLORATION ADMINIS	 lc' 
224 New Customhouse I


 Denver 2, Colorado 


May 31, 1957 
Memorandum  


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field äii, Rgion III 


Subject:, Docket No. DMEA 4510 (Uranium), Contract No. Idm-E1076, 
Gaddis Mining Company, W • H. Gaddis et al. (Pay Dirt 
claims group), Fremont County, Wyoming. 


Enclosed is the following mateiialpertaining to assign- 
ment of the subject Contract from 	 d4iringCo5to the 
Rare Metals Corporation of America:	


ff 
l. Original and three copies of an instrument., dated 


r
1957, signed by the partners of C&,ddi) 


ing omii and acknowledged. by the Vice President 
of ±êMëtãIs Corporation of America, pertaining 
to assignment of the Operator's interest in the DMA 
Contract. 


2. Two copies of an Option Agrent instrument, dated 
May 21, 1957, with attached Exhibits "A", Assignment 


, of Lease; b" Operating Agreement; and Exhibit "A", 
Accounting Procedure; between the partners of Gaddis 
Mining Company and Rare Metals Corporation of America, 
pertaining to future operations under the Contract. 


3. The original and five copies of form MF-205, Consent 
to Lien and Subordination Agreement, executed by the 
three partners of Gaddis Mining Company. The name of 
the Operator has not beai inserted on the form; neither 
was the date of execution inserted. 


Gaddis Mining Company has requested and we have prepared 
Amendment No. 1 to the Contract, extending the date fixed on or 
before which -work is to be commenced from June 1, 1957 to July 1, 
1957, to provide time to resolve matters pertaining to assignment 
of the contract. Copies of the Amendment and supporting data will 
be forwarded as soon as it has been executed.







e	 0 
If the enclosed instruments are in order, it is recommended 


that a suitable assignment instrument be prepared by your office and 
forwarded for signature by those concerned. 


E. N. Harshman 


Enclosures


2
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/	
Denver 2, Colorado 


	


- I	 I 


- /	 ciIi: Ohl / 
- N iningCoiny 


V


Mile High Center 
, Colorado


Re: Docket. No, Um 14510 
Contract No. 
Oøis XiningC*psny 


7	 (Psy Dirt clsi*s oup) 
t3Ye*rnt Conty, Wycaing 


Dear *r. Bske*': 


Eziciesad are tha originsi and five copies of proposed 
Aaersaent No. 1 to Contract No. I4*41076, which we two 
In rersreuce to your letter of )y 29 1957, to extend 'the date 
fized on or before which work is to be coen'ed, tris Jun. 1, 
1957 to July 1, 1957 


It the Mnd*ent is sstisttctory, aLt copie* are to 
be signed by *11 three psrners, s indicated, eM au copies 
pro*t1y returned to this office. After signature by the Acting 
Executive Officer, 1*(M Field Tesa, Region UX, for the Govern*nt, 
en executed copy of the Mn6*ent vill be returned to iou for your 
records.


very truly yors, 
grccI L)y 


i N HAPSM 
. N. Esrshr 


Acting xecutiire Officer	 S 


EKA ?ield Te, Beion ILZ 
uclosures 


JWprl 


cc: C1an Op Coir 2 
arshn 


Konseizan	 0 


Townsend	 S 


Corres. file 
Chron.







:5 
N	 I	 =	 "k wry 


DA 


•	
•	 I	 D1EA.


/REccdy 
31195 


(	 22 1v Cuaosbous.	 1r	 j COD 


Denver 2 Colorado	 •j! : 


Near 2a, I97	 /c ' 


• B. 06 Bs14Vin £en4ima V 
flare Netsis	 Qrstion or	 L	 I	 r -
,Qth moor, First S.CUrt7 *414ts* 


Salt Lake City 11, Ut*
fle Docket 11*. SA lUyrs*ia) 


Contract 5o. XU-E1076 
WO .110 00"U ot 41 
(P*y Dirt ct#i* group) 


Dear *. Ba :n: 


We bays your latter of *r 27 3.957 wherein you  to 
be furnished twntyttve copie$ each of tore W-104 and fore NF104A, 
Oerstor 'a *nthly Report. sx4 Voucber sx4 11C*r*tor' a )*tbly Unit 


Cost sz4 Pro&re$b R.por, 	 S 


By our letter of Ney 1, l9(,r by V14h We forwarded the 
Operator's Copy of the Contract, vs torvsrdød six cOpies each of 


the fore for use in P*wlua the first nth's report sad advised 
that vhen esob moatay report is receivad by Mr. Jn report 
form viU be forwarded to you for the next report. Newever, as the 
torus previously sent wW have been atsplsce, vs are OnoUsing six 
copies each of the forms for use In preparing the first amth 's report. 


We have been intozd verbally by Mr. Zeuneth L Baker that 
tters relative to assigrnt of the Contract are In process. Buvever, 


we have not been furnished any of the . r'eqtthd thstziseszta or dzs.1, 
request from the 1*rties concerned for sasigment , of the COntract, 
which wv prerequisite to the Gcrven*ent 0 a'prov*l for the as$igzsnt. 
AU uattws in conjunction With the proposet asaigi*rat of the Coatract 
should be resolved vithout 4* 4e a, as r.iiiurs*ent by the 00vero' 
sent for the costs of york pertoraed cennot be effected until the 
Oov-srseent has ascertained that its interests are tully pr%vtected. 


s27 truly' vr*, 


'Pr


JWT: pri 
cc: Chn.Op.CO.2 ) v/copy of 


Harebman)incoming	 % * N. issxthi*n 
Konse1fl	 ) letter.	 .cuti	 t'j 


cc *r. Kenneth L leker	 ENI rie24	 ,	 io XXX 
0*441* Xining Cci*p*y 
Sutt. 1500 1 Nile 1Ug) Center 
Denver 2, Calor*4o 


cc: Tovnsend	 ) w/copy of 
Corres. file	 ) incoming letter. 
Chron.







RARE METALS CORPORATION OF AMERICA 
TEXAS STREET AT STANTON •	 POST OFFICE BOX 1492 • EL PASO, TEXAS 


ADO (53 REPLY T0
TENTH LOO. 1sT S€Cur y 8106. 


SKTLWKF JXAH 


OAT 


I


L Li 7 


United States Department of the Interior 
Defense Minerals Exploration A±ninistration 
224 New Customhouse	 7 Denver. 2, Colorado


Re: Docket No, D1EA 4510 
Contract No. Idm-E 1076 
W. II. Gaddis, et al 
(Pay Dirt Claims group) 
Fremont County, Wyoming 


Gentlemen:


Will you please furnish us twenty-five (25) 
copies each of Form MT-104, "Operator's Monthly Report and 
Voucher", and Form MT-104A, "Operator's Unit Cost and 
Progress Report".


Yours very truly, 


7cf& 
R. 0. Baldwin 
Landman 


ROB/mp	 .	 I 


DMEj JEPARTMENT QP TIlE IPftFr,O, 


MAY 28 1957 
REGION LU 


DgryR. CQLQR







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhpuse 
Denver 2, Colorado 


May 7, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DNEA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA- 11510 (Uranium), Contract Id.m-E1076 
W. H. Gaddis, et al. (Pay Dirt Claim group) 
Fremont County, Wyoming 


Enclosed are four copies of approval issued by the DMEA 
Field Team, Region III, for a change in location of one of the give 
holes to be drilled to a deeper horizon. Also enclosed are tee cop-
ies of the Operator's letter of May 6, 1957, with attached map, re-
questing the change in the location of the tible. 


On the westward part of the claims depths to the bottom of 
the Wasatch formation are not expected to exceed 200 feet, due to an 
eastward dip of the beds and an eastward rise in the topography. 
Depths to the bottom of the Wasatch formation in the eastern part of 
the claims may exceed 500 feet. The advantage of drilling the deeper 
hole in the area of thicker Wasatch sediments is apparent. 


Or 
Ends. E. N. Harsbinan 


I OFFiCiALFILE COP 
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MINING COMPANY 


SUITE 1500 MILE HIGH CENTER 


DENVER 2, COLORADO 


Telephone MAin 3 5204 


*4*7	 DMEA 
L)EPARTMENT OF THE INTERIOR 


MAY 7- 1957 
REGION III


DENVERi COLORADO 
Mr. X. N. NsraJieeti 
Acting Axemtive Ofticer 
at& Flold Teae, &eion 111 
234 :_ Qastos Ikh*ae 
Denver a. Coloredo


do: 1ckot No. DNM 4110 (Uranium) 
.4. Osd4i..tT*1	 * 


pay Dirt C1Me Group 
?x*t Coas*ty, myoøi. 
arepooed	 lerstieo £roJsvt 
Cent ract No. 1iZZO?O 


00" M. *arsbasn: 


**andag tlae above u.nUoned cootract, Zxlbtt A, stage 1, 
*beretzi the cent rent provideo that the locations of the five d.o# holes 
Oboes on the asp (figure tour) my be changed smn the writtos spprovs 
at the goIrnen*t ee horetu request that one of tho holeg sheen on 
this asp be relocated * it is requested that the hale shove on figure 
four located in the Southwest outer of Pay Dirt o. I CI"* be ro 
located to * position at she west end at the ocaam sidelines of JhW


 Dirt No. 0 and 7. The requested change is above on the ao400ning 
_____ entitled ?tgur. Nour biquested hale location s*g., Pro. 


pawed Drilling Progres, key Dirt aroip, Croebo asp, 7rosast County, 


Very truly yours, 


4*D5iS Win C01WANT 


hy:
Senneth . Baker 


LE*/gb 


Enc.(13) 
CC: AM 


Denver P'tald Office 


'9 ::J LE
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I. 
UNITED STATES


DEPARTMENT OF THE INTERIOF 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 
Denver 2, Colorado


May 72 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field Team.' 


Subject: Docket No. DMEA 4510 (Uranium), Contract No. Idm-E1076, 
W. H. Gad.dis et al. (Pay dirt claims group), Fremont 
County, Wyoming 


Enclosed are the Government's; Division, and Audit copies 
of Contract No. Idm-E1076, which was forwarded by your letter of 
April 9, 1957 for insertion of the starting date under Article 3 and 
signature by the Operator. 


Also enclosed are three copies of a letter from this 
office, dated May 7, 1957, whereby we forwarded the "Operator's Copy" 
of the Contract and issued instructions relative to reporting on work 
performed and procedures to be followed in corresponding with this 
office; and in addition there are enclosed the original and two copies 
of the Operator's letter of May 6, 1957, indicating concurrence in the 
starting date as established. 


The Contract is dated April 8, 1957, and provides for work 
estimated to cost $64,784.00, toward which the Government will con-
tribute 75%, or an amount not in excess of $148,588.00. 


Copies of the Contract have been distributed to the Finance 
Office, Region III, and to others concerned.


5—. 


E. N. Harshman 
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•. •dd 4V MINING COMPANY 
SUITE 1500 MILE HIGH CENTER 


DENVER 2, COLORADO 


Telephone MAin 3 5204 


•,1


Mr. E. N. Harshman 
Acting Executive Officer 
DMEA Field Team, Region III 
224 New Customhouse Building 
Denver 2, Colorado


OMEA 
L.F?TMFNT OF THE INTERIOR 


MAY 7- 1957 
REGION III


DENVER, COLORADO 


Enc. (6) 
CC: DMEA 


Denver Field Office


f\ç\7 JL 171
LJ 


U


May 6, 1957 


Re: Docket No. DA 4510 (Uranium) 
W. H. Gaddis, et al 
Pay Dirt Claim Group 
Fremont County, Wyoming 
Proposed Exploration Project 
Contract No', IDM-'E1076 


Dear Mr. Harshman: 


Regarding Article 3 of the above mentioned contract, please 
insert within the date, June 1, 1957 according to our earlier discussions. 
With this insertion,this article will read: "The Operator on or before 
June 1, 1957, shall commence the work and on or before November 30, 1957 
(unless the Operator's obligation to prosecute the work is terminated - 
see Article 10) shall have completed the work except as otherwise pro-
vided in Exhibit "A" with respect to stages of work (See-Article 13.)" 


Yours very truly, 


GADDIS MINING COMPANY 


By;	 8' 
Kenneth E. Baker 


KEB/gb 
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Excerpt from Mr. Mittendoi 's diary, 4/9/57: 


Kenneth Baker phoned from Denver regarding DME&-ISlO, We H e Gaddis et 
a].. T was happy to be able to tell him we were mailing the contract today. 


He asked if I could give Ithu the total cost of the work approved, which 
I did after explaining that we had cut down his original request appreciably. 
He wanted to know what footage of drilling was represented by the estimated 
costs and I gave him those figures. He did not appear disappointed in the 
least and thanked me very nniôh for our consideration.
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tMEA Form 7 
(12-6)
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. E. N. Brhn. 
Acting Evbm4!vw OfSicer 


Recion Ut 
224 New Cuetctouee uild. 
Derivr: 2 CCIOTadO


Re: oet No.AiO(uranium), 
V# H. 00die, et al, 
Pear Dirt Oz'oup 
Weinont Conntr, ctdng JI ur	 :U-; - L_liL -•u-


Deer tfr.. U:ehnt 


Efleoed ai.i: tbV oricinal and ft" c:tee of a proposed 
1orzn contract between the OGverzpiut and . H. Ga&iis, at el., 
aLced by the	 zgstrat*'. The ctract omelets of Form 9F'200, 
Annex 1, oi ozsent to Zion nd ftbardinatIM Az'eent fcm, 
EhlU.t "A3" (S pagee), and m (flgure ti). Mao encloeed are 
two 
for the us* of the Vie34 ¶L'eaBi. 


Zf rou and the .orator find the p oe4 contract 
satløaotorr, it is reads for th signature of the Operator, pro. 
vied that a ulto fir*Z starting date ie inserted under Article 3. 


The cc*ta 1OCØIVTB1Id by the fU34 examtnere hai's ben. 
lncorperated in the proioaed cmtraot with on1y i	 i1oimt chance; 


& reduction of the total rni*er of allob1e cbenttcal s*rses 
frat 1,200 to 104. The latter nwter appears to be arple, epecialir 
i'1 view of the provision al34ug 1ranafer of cbecal ana1raes between 


Me -6  


You wiUflOr: that con idorable	 Uft 1 cr	 •øi1oie fc 
drmtng depths.


George C. Selfridge 


0 Orn, tperating 


MChing/gla 


	


Frank D. Lamb	 4-5-57 
cc to: Adrrw 	 Reading File Me*er,	 Of	 Operating Committee 


Thor H. Kiilsgaard 	 /	 Code 700, Mr. Ching 
THKiils gaard, Rn. 5224 8623 
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Memorandum 


To:	 Associate solicitor, Division of i'iinerai Resources 


From:	 Ernest Win. Ellis, Chief 
Rare and Miscellaneous Ietals Division 


thibject: Proposed Contract 
Docket No. DA-1510 
W. H. Gaddis, et a?. 
Pay Dirt Group 
Fremont County, Wyoming 


Uill you kindly prepare a long £orxa contract between the 


Government and the subject Applicant in accordance with the attached 


draft.


Attached are nine copies of the map (Figure )) and six copies 


of the required Consent to tien and Subordination Agreement for attach-


ment to the contract. 


/	 Ernest Win. Ellis 


Attachment 


MChing/izm 3-25-57 
cc to: Mr. Ching


8623







DRAFT 
tCh1ng/izm 
3"27 


(Revised Jun 1954) 	 Docket No. DMEA 53D 


	


•	 Commodity 


Contract No. Idm-E ------------------------


 UNITED. STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORAT g ON PROJECT CO NTRACT , 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration hereinafter called the "Government," an&2 


	


W. H. Gadi Kenneth L. Baker and Loren'	 mith, a partnez'thiip 


whose mailing address is ---- !$QQ -41P 	 q!qp Colorado 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
I . 1950, as amendedt consists of this form (MF-200), the attached Exhibit "A," Annex 1, and JP-------- 


(Figuie-L&)---------------------- --------- 
The Operator shall not transfer or assign this contract or any right Thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here- 
inafter called "the land") is in the State of J)iDg --------------------------, County of 	 mQflt ------ 
and is described in Annex 1. 3. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 -------LISCQ-- -------------------------------- of 5 	 mineral 


in the land, in possession and entitled 	 under u , to possession for all of the purposes of this contract 
and by virtue of 6 iingJae-----, - recorded in Book	 AO----, page .60--------- 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ------------------------------ --------------------------------------------------- 


Norm 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc.	 - 8 Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un."
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of the land (less Qr, seller, op1ionor, etc ), are attached, as follows 
Consent to lien and ubordinat1on igreement of John ?1. u1enta and 2ax E, axtn 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, Or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance, for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3.	 project.—The project is a search for indicated The exploration pro— roj ed or undeveloped deposits 
of --------------


	
ar4um------------------------ -------------------------------------------------------------------------------------- 	----------------------The work to be performed 


is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before -----IQWe.3,,197 --------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." Ceo Article 13 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of	 149QO 
The Government shall contribute 1S-- percent .	 costs as they are incurred in a total sum 
not in excess of $48,8.0O-------------- of the 


- allowable 
c---Provided, That until the Operator has 


rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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' voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is notb1igted to incuz more than his agreed percentage 
of the estimated, total allowable cost of the work.	 ee artic..e .Lj 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cot of each unit of 
work for performance under an independent contract are maximums. 	 e Article ±3 


CATEGORY (2) —PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fi xtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipmènt.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .- 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions,accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern- 
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from poductior, hicLare subject to the Government's percentage royalty under the 
provisions of Article 9. 	 IXt1cJC &J 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate thenature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to acarrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8,00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.— (a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be, fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approyal of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the' project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract,' may pursue one of the' following 
two' courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less, 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the' Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.— (a) That part of the last sentence 
- çtjeda -!9iye---comple-. 


ted tork exceptas -otberwisepio
-
id nJzhititA-with	 ct optgsot work." 


(b)Tiatptofthe -last entene int ---fir- tpaagraph-of Ar-tic].e-a)comme-ncing---after 
the smiao1oni leleted.- ------ -(C) CaiegoriQsi(2thr-ough (lLo Article-----


- -6( 
--are---44çteçl. 


(d) Innaddit ion tot costs cfwark est at in x Ii .t "A" by -categori-esof---actual costs, 
the costs oLMork requirements peifiediExhibitJA!'ae xcLt	 CQst" axe---all-owble 
costs of the project. The Government wilZcontribute to the fixed unit costs as work units 
are performed. A "Fixed Unit Cost" is an 'greed price for each unit of work to be7pex'formed 
regardless of costs incurred by the Operat4r. Costs set forth in Exhibit "A" include 


all al-
lowable costs of the work to be perfoxd nder the contract * (a) In the last sentence of 
Article 6(c), the words "Article $" are sustituted for the words "Article 9." (f) Notwith-
standing any other provision of the ccrtrac\t, the allowable unit 'cost per foot' of a drilling 
item is the average unit cost per foot conpited on the basis of all the actual unit costs of 
said drilling item incurred by the Operator Provid, That the Government will not 
contribute to any portion of an average unit cost of a drilling item that exceeds the 
estimated unit cost of said item set forth	 the contract. (g) In Article 8(b), the phrase 
"all minerals" shall mean "all minerals whiCh the Operator at any time during the royalty 
period has or had the right to mine."
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By ------------


(Operator) 


By--------------------------------------------------------------------------------------


I--------------------------------------------------------------------------------------------------------------------------------- , certify that I am. the 
----------------------------------------------------------secretary Of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16706171







.	 S 
PLORAICN PtOJICT CcT*AC2' 


W. H. GADDIS, ET AX. 
DOCKE'? NO. 	 510


AMA  


The Land referred to in Article 2 of the Cmtract consists 


of eight uipat.nfad lode mining 'claims situated in sacs. 20 and 21 0 T. 


28 N., R. 92 w.,.6th P.M.&B.PreNont Co nty, Wyoming * . The land is 


shavn w the map entitled "Figure:!* Proposed Dri1Ui.ng Program, Paj 


Dirt Group, Crooks Gap, Fremont County, Wy*ing," attached hereto and 


made a part hereof 


The notices of location of the claiz*a are recorded in the 


Office of the County Recorder in Lander, Woxiing, as foUowss 


Clai*	 Data Recorded	 Dok 
_	 .1 ifl 'w*	 1lt 


Pay Dirt Nos. 1'7	 Jroh 8 0 1954	 76	 138 


Pay Dirt No. U	 March W, 1954	 76	 447
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1lPLatATic,N PKOJWT C(iACT
W. H. QADiiI, T AL.
1XW N(. 1A'44$0 


4dIBIT #A"


Description of the Wck 
1._  


Osneziel Provisions 
Ii Mu - -	 L$JlU UL_ 


The work consists of exploration by core' and non"cozo drilling 


to teat the potential ore*bearing sandstones and conglomerates of the 


Wasatch formation of Tertiary Age. 


Exact drilling depths are not specified herein because ore 


deposits may be found in a nu*ber of stratigraphic.. horizons and subsurface 


correlations are made difficult by the lenticular. nature of the Wasatch 


beds and the lack of a reliable marker bed. However, drilling depths are 


expected to range from 20C) to L0O feet ar.L five special holes may be drilled 


to an average depth of 500 foot, at locat4ons , approvied by the Govermaent, 


to test the lowermost units of the Wasatch. No hole shall be drilled more 


than IC) feet below the contact between the Wasatch and the underlying Fort 


Union fornatiozi, 


In the case of dry nonccre drulling,cuttings shall be collected 


with a Z)uclone sample collector or equivalent unit of other make. Where wet 


non-core drilling is done, pro,isicns. shall be mde for taking satisfactory 


sludge samples. Eamplee shell be taken at two400t ntervahs in either case. 


Where- core drIlIIrW is done the core shall be DX or larger. 


Core and cuttinra from all drill holes shall be checked for 


radioactivity and sampler; indicating significant mineralsatjon shall be 


splito One portion shall be analyzed che*ic*Uy for*'urarthm and one portion 
shall be properly - labeled and stored for the use of the Government. The 
uz2ainerahjzed core and cuttings shall ulso , be -labeled and stared for inepection







by the Oov.xnt, Upon copleticn of the project all at 


be disposed of by the OPOratorUPOn authorization by tb. 0overiait. 


Al]. dzz.0 holes shall be logged geo].o4cal1y anu probed radjaw, 


metrically, and the record of such logging and probing, together with 


certified copies of all assay certificates, shall be submitted with the 


Operatort a aonthly progress reports. 


No *111 hole shall be drilled closer than 100 feet fimm the 


boundaries of the land described in Annex I. 


$0 payment shall be made for uncoleted drill holes. 


Access roads and arill sites shall be *epared with 'a, i)07 


bulldozer or an equivalent or 3.azer unit of otEr *ake. 


The project shell be supervised at all times b * competent 


geologist or mind engineer and at least one such supervisor shall devote 


full tki, to the project work. 


The loation1 direction, inclination, and extent of all project 
work are subject to the approval of the Government, 


The work shall be divided into three stages as hereinafter. 


described. The Operator shall oomplete &tag. I and perform as much of 


Stages XX and III as the Government approves in writing in advanc; except 


that the chemical sanle analyses provided for in each stage may b 


tarred betveen stages as required without the written approval of the 


Goiernment.


Prepare access roads and drill sites and drill 10 non M coxe boles, 
aggregating not more than 13,000 test, as indicated on the Map Figure 6 
35 of the holes shall average not more than 300 f.t in depth and 5 of the 
holes shall average not more than WO test In depth. ¶1s fiv, deep holes
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shall be driliad first. The ii' holes srS in tour esst.west row,s spaced 


tiQO foot apart, with the holes staggered in alternate rows and spaced lj)O 


feet apart. The losatiune of the live deep holes are shown ca the asp 


(Yigure I4) but these locations may be changed upon the written approval 


of the OovernMnt. 


Prepare access roads and drill sites and drill approximately 60 


ncn. cor'e holes, aggregating an østimated 18 0000 feet, as offóets to 


previously dri110 se shoving significant sineraliution. Oftset boles 


shell be drilled approximately Z)O feet from preious1y drilled holes. XL 


approximately 60 bolos and 16,000 feet of drilling are Insufficient to 


aqizately offeSt the mineralized holea, the additional'footage and funds 


required may, upon the written spproval of the Governments , be tre erred 


and deducted from Stage Xli. 


Prepare access roads and Lhill eLts and drill approximately 60 


ho]ae,sggregating not more than 18,0(X) teat as offsets to previously drilled 


boles shoving significant ainexolization. These offset holóe shall not be 


drilled closer than 100 feet trom anypreviously drilled hole. Drilling 


shall be non-core except that a maximum of &O feet of core drilling is 


allowable so that chemical analyses of core eMplea may be checked against 
radiometric probing results.


.3.
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Estimated Cost of the Project 


Actual Costs	 .	 S 


-r 	 wr 


Category (1) independent Contracta 


.139000 fto noncm'e drilling 9 $3/ft. $13,000.00 


20 hi's, drill crew standby time I 910/hr. 200.00 


24 hr's. bulldozing a $12.)/hr, 300.00 


Categoras (2) through (7) None	 $13,00.00 


izsd Unit Costs (See Article 13) 


Incidental allowance fcr each fçot of drilling 


completed, 13,000 ft. 4 $(38/ft. $2010.00. 


1014 cical sample sna1reee	 $3. )/sale 6IOO $27D 


Estimated Total Cost of stag 	 I .....,,.,..........,. 


5LAE .11 


Actual Costs rr	 JUSS 1JL Ifluinjalu 


Category (1) Independent CcntreOta 


18,000 fto noncore drilling	 .$iJft, $180000600 


30 hi's, drill crew standby tine	 flO/hr. 300000 


IsO )ue. bulldozing e $12./hr, 0040 


Categories (2) through (7) _•,	 None $18,800.00 


Fixed Unit Costa (See Article 13) 


Incidental allowance for each foot of drilling 	 S 


completed, 18,c.00 ft.	 $0 418ftt t10.00 


300 chemical eamule *n2$ ro *3.01samp1e j)Oo 


Letimatad Total Cost of Stage LI..............,,..,....$23090.OQ 
Stave TTT	


.







.. 


• 17,1400 fto non-ewe drilling $1/ft.	 $rr,1406.00 


600 ft* core drilling $5/ft.	 30000.00 


30 hr.e drill crew standby time : flD/hr. 	 300.00 


140 hrs., bulldozing $12.0/hr.	 500000 . 


Categories (2) through (7). 	 .	 ko	 $21,200.00


Fixed Unit Costa (See Ar'tioló 13) *ur	 ii m	 -*-. 4)J-


Ixiciental allowance for each foot of drilling 


cc*np]*ted, 18,000 no a $0.18/ft, 	 .,	 3,2140.00 


300 chmicsl ean,le anslysea . t3.50/ssmp1e	 .	 l0).00	 20O


Letisiated Total Coat of Stage III ......,......,......,.. $2,1490.00 


SUMMAR! — s 


ati*ated Total Coat of Stag. I .... 


£etiaated Total Coat of stage II .,.,.. 


Estimated Total Coat of Stage III .,,.. 


Estimated Total Cost of the. Project ... 


0overinnt Participation 1 7% ..,..,.,


*16,201.00 


$23,090.00 


$2h99 .Q 


$614,7814.0o 


$148,588.00







IN REPLY REFER TO: 


; QJ) Y51 
'coil I UNITED STATES 


MENT OF THE INTERIOR 
EOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


March 22, 1957 


Minerals Exploration Administration 


From:" W. P. Williams, U. S. Geological Survey 


Subject: Review of field examination report, D?EA 1 10, W0- . H. Gad.dia, 
Pay Dirt claims, Crooks Gap area, Fremont County, Wyoming, 
(Uranium). 


The examining team report that several factors combine to 
make the applicant's Pay Dirt claims a good area in which to explore 
for uranium ore deposits. 


The Payj)irt claims are adjacent to DA 3688, which is 
located north of the subject claims. The Operator under DWA. 3688 
and the subject applicant are the same. 


The examining team reconmiend a drilling depth of 300 feet 
for all of the proposed drilling in 3 stages of a possible contract 
with the exception of five holes in Stage I which are recommended. to 
be drilled to a depth of 500 feet. The reasons are obscure for recom-
mending a single bottoming depth for all holes but five in view of 
the facts that the beds dip 100 and there is at least 200 feet of 
topographic relief on — the property. The thickness of the ore host, 
the Wasateh formation of Tertiary Age, is not given in the report. 


Continental Uranium Company estimates that 142,000 tons 
of ore exists on the adjoining property to the north. That ore body 
appears to pass onto the subject property. Of six holes drilled on 
the property, four encountered significant mineralization; two were 
ore-bearing. 


The probability of discovery through the proposed project 
seems good. 1 concur with the Field Team's recommendation for approval 
of the application. I believe, however, that drilling--depths in a 
possible D1EA contract should be designated as flexibly as possible 
to allow for adjustments of drilling depths due to dip of formations 
and topographic relief. The stipulation that drill holes sbal l not 
penetrate more than a few feet (say 10 feet) into the Fort Union 
formation is advisable.


4/. P. A 4^ ,̂ ^^ 
W. P. Williams
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


March 22, 1957 
Memorandum 


To:	 The File 


From:	 Michael Ching, Mining Engineer 
Rare and Miscellaneous Metals Division 


Subject: Docket No. DIEA-)lO (Uranium) 
W. H. Gaddis, et al. 
Pay Dirt Group 
Fremont County, Wyoming 


The Report of Examination, dated March 1, 1957, stated that 
uranium deposits in the Crooks Gap area are all in the lower Wasatch 
formation.,


A program of drilling was outlined in three stages, with 
average drilling depths of 300 feet, and with the provision, in each stage, 
that no hole shall be drilled more than ]D feet below the Wasatch-Fort 
Union contact. Therefore, it was assumedthat the holes were to be 
drilled completely through the lower Wasatch, bottoming just below the 
Wasatch-Fort Union contact. 


The drilling program also provided for 5 holes in Stage I to 
average 500 feet in depth. The purpose of these holes was not explained 
so our teletype of March 18 requested an explanation from the Executive 
Officer of Region III, Mr. Harshman' s teletype of the same date explained 
that the five deep holes are to explore the lower part of the lower 
Wasatch which may be ore bearing in this area, but has not been extensively 
explored. As this explanation was still unclear the writer, on the same 
date, called Mr. Harshinan by longidistance for further clarification, 


Mr. Harshinan explained that a distinction should be made 
between the upper part and the lower part of the lower Wasatch. The 
proposed program was designed to explore essentially the upper part, and 
the drilling depth was set more or less arbitrarily at 300 feet. This 
depth was not expected to penetrate the Fort Union-Wasatch contact, except 
in some of the more northerly holes. The five deep holes are expected to 
explore the lower part of the lower Wasatch and are more likely to penetrate 
the Fort Union-Wasatch contact. 


The final Field Team report on Docket No. flY[Ek3688, covering 
the adjoining property on the north, stated (pages 8 and 9) that specific 
ore controls have not been determined in the area, but, in general, the 
mineralization is apparently confined to the lower 200 feet of the Wasatch 
formation. If this is true it would seem that most of the proposed drilling 
under Docket 4510 would be testing the Wasatch above the most favorable 
zone, and only the five deep holes would explore the lower 200 feet.
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In view of the inconsistancies indicated above, Mr. Kiilsgaard. 


and Mr. Williams of the USGS were consulted. They again called Mr. Harshinan 
long distance on March 20. The main results of the conversation were 
the conclusions that the final Field Team report under Docket 3688 was not 
entirely correct in stating that mineralization is apparently confined to 
the lower 200 feet of the Wasatch formation, and that mineralization may be 
found in a number of stratigraphic horizons from near surface to the 
Wasatch-Fort Union contact. Because of higher relief and a regional dip 
of the strata of 10-'15 degrees to the southeast, drilling on the subject 
property would necessarily be deeper than under Docket 3688. 


WeLi/ eLt1 
Michael Ching 


-2-







March 19, 1957 


4510 


Uranium
W. H. Gaddis, et.al. 


Pay Dirt Group 
Frernont Co * , Wyoming 


$662495.00 


EThest William Ellis, DMEA. Member 
Uranium Commodity Committee 
John E. Crawford, Bureau of Ninjt',,# 
Uranium Commodity Committee


FLd Team Report 
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DN 235 V BUR NINES	 3-18-57	 11-02 


CHAIRMAN, OPERATING COMMITTEE, DNEA 


REURTT 3-18-57, DOCKET 4510, W H GADDIS, ET AL. FIVE DEEP HOLES ARE 
, PROPOSED . TO EXPLORE LOWERPART OF LOWER WASATCH WHICH MAY BE ORE BEARING 


IN THIS AREA BUT HAS NOT BEEN EXTENSIVELY EXPLOREDI F (T,, li	 ARLbopy, SHOULD BE WEST HOLE, SOUTH LINE ON PAY DIRT NO. 1 . 


E HARSH MAN	 RECEIVED 18 1957 
END PLS ACK VTT 11-03	 N SGRECDOK RTE
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(i2-6)


OFFICIAL FILE COPY 


Døa4Tnt of-


DIVA
K4 I Al. M.. 0 


(ranter to Oitic 


TLLETYPE
t 	 <2 


MAR 18 1957 
L. • '.	 - - 
ACTL;O F1ECUTIV (R 


law	 iozcv 3	 / o-o 
224 LW CUSI1IOUZ 8VI1DThG 


COURADQ 


1E PROPcSt) INTRACT w. N. GDIS, ET AL. DC CKET 1%$10 


P1eae EVIA-114 ZUUE (Z' E FIVE MP HOtS 1W AGE M AIX) 


LOGATE *OflI(N Lro FIFTH UOI iUCH 1(3 NOT LiUWN: CN FIU1 . 


.George C. Selfridge 


HARi*i, 


MThirig/izm 3-'1$."57 
cc to:	 Yw. Ching 


Adinr.'s Reading File 
Operating Coxnmi tee 
THKiilsgáard, 
JKratchman, AEC
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UNITED STATES 
DEPARTMENT OF THE INTEF 


DEFENSE MINERALS EXPLORATION ADMINISTR 


224 New Customhouse 
Denver 2, Colorado 


March 6, 1957 


Memorandum' 


To:	 Secretary to the Operating Committee 


From:	 DMEA Field Team, Region III 


Subject: Joint Report of Examination, Docket DMEA. 4510 (Uranium) 
W. H. Gaddis, et al., (Pay Dirt group), Fremont County, 
Wyoming 


Enclosed are the original and three copies of a Joint 
Report of Examination on the subject property by Glen Izett, USGS, 
and E. 0. Binyon, USBM. 


The Field Examiners conclude that a modified exploration 
program on the Pay Dirt claims may result in the discovery of a 
significant amount of uranium ore. Accordingly, they recommend 
that a contract be awarded the applicant to which we concur. 


As agreed, we will appreciate the Legal Section of the 
Washington Office preparing any necessary Consent To Lien and 
Subordination Agreement, Forms MF-205. 


Also enclosed are nine extra copies of Figure i-i. of the 
subject report which will assist in the preparation of the contract. 


DMEA Field Team, Region III 


47 


By E. N. Harsbman 
Acting Executive Officer 


Enclosures


evie'ed by 


DEA 0p jflJSG 







.. 'S IN REPLY REFER TO: 


UNITED STATES	 L. : 


• DEPARTMENT-OF THE INTERIOR  


GEOLOGICAL SURVEY	 MPR ; 1957 
Defense Minerals Rkploration. Adminlitration 0 


Denver Federal Center 	 )N Ill 
• NvER. COLORADO uenver, volox'aao 


TRANSMITTED	 1, 1957 Wrch 
MAR 6 195 


Meiiorandum 


TO 	 Ezeeutive OTieer,	 Field Team, Region 


From:	 3 F. Shaw 
Z. N, Harabman 


Subject: I$CA Docket 4510 (Uranium) U. H. Geddie, et 
(?ay Dirt roup), Fremont County, Wyoming 


Znelosed are the original and nine 'copea of 
report by Glen Xzett, U. 8. Geological Survey, and . 
U. S. Bureau of Wines., covering their examination of t 
property. 


OFFICIAL FILE COPY 
.DMEA 


RECEIVED	 R 11 1957 
IN17  


i_ EL 


ajoin  
.mnnn,


•'
• conclude that .Cp1eratiOfl on the p8g. Dirt 


claims will result in the discovery of significant amounts of 
uranium ore, and they recric1 a program of exploration somewhat 
redueM from that requested by the applicant. 


The reeexei4ed program, estimated to Coat $66,495, con-
sists of 49,,000 feet of noneove end 600 feet of core drilling 
(160 boles) in three stages. Government Participation at 75 Percent 
is estimated to be $149,871.25. 


We concur with the conclu$ions and rcoanendations.. 


J. F. Shaw  
Supervising Mining Engineer 


04L	 7' _	 •0 
Z. N. HarsbmAn 


0	 Member, Field Teem 


Enclosure*	 0 Bevieed by 


ENHarshznan: arh	
0	 D1EA OPFRAT	 CO1LMIT 


(date). 
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hill	 1E STATES GOVER41 t^;Xff USE ONLY 


UNITED STATES 
DEPARPMENT OF THE INTERIOR 
FRED A. SEATON, SECRETARY 


DEFENSE MINERAlS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM
REGION III


TRANSMITTED 


AAR 6 1951 


DMEA. 451O 


YT	 ??	 F -	 -, - - 


Pay Dirt Claims


Fremont County, Wyoming 


OOCflAL FOLE COPY 


CVLO MAR ii 1957 
DATE 


I 
II	 TALS


Uranium


L__' 


Joint Engineering and Geologic Report
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0	 DMEA. 4510©VD	 ii 1951 


W. H. GADDIS ET AL 
PAY DIRT CLAIMS 


FR 


INTRODUCTION AND 


W. H. Gaddis, Partnership, with Kenneth\ E. 


Smith as minority partners, whose address is 1500 Mile High Center, 


Denver, Colorado, has applied to the Defense Minerals Exploration 


Administration for assistance in the exploration of the Pay Dirt 


group of unpatented mining claims for uranium deposits 


The claims are in the NE 'l/4 see • 20 and NW i/ i' sec. 21, T. 28 N., 


R. 92 W., sixth principal meridian, Fremont County, Wyoming. The ap-


10
	


plicant requests assistance in a two-stage drilling program consisting 


of 107,000 feet of non-core drilling and 5,000 feet of core drilling, 


in 460 holes, at an estimated over-all cost of $182,712. 


The proposed program is designed to explore the Wasatch formation 


which underlies the claims, and in which prior drilling has indicated 


five separate zones of mineralization. 


An examination of the property was made on December 12 and 13, 


1956, by Glen Izett, geologist of the U. S. Geological Survey, and 


E. 0. Binyon, mining engineer, U. S. Bureau of Nines • Kenneth E. 


Baker, geologist and minority participant in the partnership, accom-


panted the examining team. 


0
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The possibility of uranium ore deposits on the subject property 


is indicated by two surface anomalies, and from drilling results in 


six drill holes in which one or more mineralized horizons, from 2 to 


12 feet in thickness, and assaying from 0.10 to 0.27 percent 


have been discovered. Also, ore reserves estimated at 711,000 tons 


were discovered on the adjoining property to the north. The probability 


of finding significant amounts of ore on the property appears good. 


A three-stage modified exploration program is recommended. This 


program consists of 160 non-core drill holes totaling 49,000 feet, 


with approximately 10 of these holes to be core drilled through ore 


zones for a total of 600 feet. The estimated over-all cost of the 


exploration program is $66,495; Government participation at 75 percent 


fol	 is $149,871.25.


ACKNOWLEDGMENTS 


Kenneth E. Baker, geologist for W. H. Gaddis, accompanied the 


examining team during the examination. Acknowledgment is due Clone 


Brewer, mine superintendent, and Jay Smith, geologist of the Con-


tinental Uranium Company for additional information on the area. 


The examining team's recommended exploration program was dis-


cussed with R. T. Russell of the Denver Exploration Branch of the 


Atomic Energy Commission. He concurred that the area, and in particu-


lar the zone of uranium mineraliation that passes through the subject 


property, warrants further exploration. 
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-	 LOCATION AND ACCESSIBILITY 


The Pay Dirt claim group is in the Crooks Gap district in the 


NE 1/4 sec. 20 and N'1 1/4 sec. 21, T. 28 N., R. 92W., sixth principal 


meridian, Fremont County, Wyoming (fig. 1). Lender and Riverton, 


Wyoming, are 80 and 104 miles, respectively, to the northwest, and 


Rawlins is 64 miles southeast by way of U. S. Highway 287. 


To reach the property from Rawlins, go northwestward on U. S. 


Highway 287, for 56 miles, to Split Rock; then take a well-traveled 


dirt road (the Sinclair Oil Company's road) and go 7.1 miles south; 


then turn left and go 0.7 mile to the claims. 


An airstrip for light aircraft is located alongside the Sinclair 


	


40
	 Oil Company's road, approximately 2 miles from the property. 


TOPOGRAPHY AND PHYSICAL FEATURES 


The claims are situated along the base of Crooks Mountain,, on the 


east side of Crooks Gap, at an altitude of about 7,000 feet. Relief 


on the claims is about 200 feet. ° 


Vegetation is sparse and limited to sagebrush, desert grasses, 


and cacti. 


The climate is typical of Wyoming with sub-zero temperatures in 


the winter and hot dry summers. Heavy snowfalls occur during the 


winter months, and in the spring and summer, thunderstorms are common. 


No buildings or living facilities are on the property. 


.
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Electric power is available from a high-voljage line in the area, 


but power for drilling and small mine use would have to be supplied 


by gasoline or diesel engines. 


Water for drilling and domestic use is available from wells 


ranging in depth from 150 to 200 feet. 


Equipment and supplies can be obtained at either Bawlins, Lander, 


Riverton ., or Casper. 


HISTORY, PRODUCTION, AND OWNERSHIP 


Uranium was first discovered, in the Crooks Gap area in December 


1953, and during the following six months numerous discoveries were 


made in an area 2 miles east-west by 6 miles north-south. 


I


Relatively little mining has been done in the area, and none on 


the Pay Dirt claims. Other than discovery pits and six drill holes 


on the Pay Dirt Nos. i, 7, and 11 claims, no work has been done, and 


no production obtained from the property. 


A partnership consisting of W. H. Gaddis, with seven-eighths in-


terest, and Kenneth E. Baker and Loren E. Smith, with oüe-sixteenth 


interest each, holds the property under a mining lease, which has been 


assigned by the Gaddis Mining Co., 1500 Mile High Center, Denver, to 


the partnership. The original lease agreement is between the Gaddis 


Mining Co. and John M. Su1e'ta and Max Saxton of Pinedale, Wyoming, the 


locators of the claims. The lease and assignment of lease are on record. 


in Book li.O, page 60, and Book 154, pages li.48, 449, and 450.







.;..••%.	 I	 . 
The recordings of the location notices of Pay Dirt No. 1 through 


7, and Pay Dirt No. 11 were checked at the County Recorder's Office 


in Lander, Wyoming, and were found to be as follows: 


Date 
Claim	 Recorded	 Book	 Page 


Pay Dirt Nos. 1-7	 38-511	 76	 1138-11411 


Pay Dirt No. U	 310-54	 76	 1147 


PRESENT STATUS 


Discovery pits have been dug on all claims in the group, and on 


Pay Dirt No'. 11, No. 7, and No. U, two non-cored holes, ranging in 


depth from 80 to 256 feet were drilled on each claim (fig. 2). Four 


of the holes, PD 1 (on Pay Dirt No. 11), P. D. 3 and. P. D. 4 (on Pay 


Dirt No. 4) and P. D. 6 on the Pay Dirt No. 7 penetrated mineralized 


zones that range from 2 to 12 feet in thickness. One such zone, assaying 


from 0.11 percent U303 to 0.27 percent U308 over a thickness of 8 feet, 


was cut in hole P. D. 3. 


There are no other workings on the property. 


MINING, MIlLING, MID OTHER FACILITIES 


No mining or milling equipment is on the property. Drill crews 


would have to live at Split Rock, 8 miles distant, or in house trailers 


on the claims.


.
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0	 GEOLOGY 


A sequence of conalidated sedimentary rocks ranging in age from 


Cambrian to Miocene itnderlies the Crooks Gap area of central Wyoming. 


Precambrian granite crops out in some places, and much of the area 


is covered by a thin layer of Quaternary surficial deposits. Tertiary 


rocks are deformed into a series of northwest-trending folds cut by 


high-angle reverse faults. The folds roughly parallel the structural 


trends of the pre-Tertiary rocks. 


Exposed sedimentary rocks, on and adjacent to the Pay Dirt claims, 


include the Cody shale of Cretaceous age, and the Fort Union and Wasatch 


formation of Tertiary age. Surficial deposits consist of alluvium, 


colluvium, and talus with some granitic talus boulders as large as 10 


feet in diameter. The Wasatch is the only formation exposed on the 


Pay Dirt group. 


The Cody shale, which crops out along Crooks Creek, consists of 


glauconitic sandy shale of marine origin. The Fort Union formation, 


which is exposed north of the Pay Dirt group, overlies the Cody shale 


and is composed of brown to gray sandstone and shale. In the Crooks 


Gap area the Wasatch formation unconformably overlies the Fort Union 


and is composed of lenticular units of buff sandstone, variegated 


siltstone and claystone, and conglomerate complexly interbedded with 


carbonaceous material. Granite boulders are common in the conglomerate. 


The Fort Union-Wasatch contact is difficult to determine, because of 


similar lithology in both units; however, the unconformity is, at many 


.
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places, marked by black and white chert fragments. Furthermore, the 


granite boulders, common in the Wasatch, are not present in the Fort 


Union. Green eiltatone, about 125 feet thick, is commonly present 


in the lower Wasatch, but the exact stratigraphic relationship of 


this unit is unknown. Subsurface correlations are made difficult by 


the lenticular lithology of the Wasatch and the lack of any reliable 


marker bed. Recent work in the area suggests that the Wasatch forma-


tion can be divided into two units - a lower folded sequence and a 


relatively undisturbed upper unit which often masks the structure on 


the underlying units. The regional dip is about 150 to the south, and 


the Wasatch on the Pay Dirt group dips about 100 to the southeast. 


URANIUM DEPOSITS 


Uranium deposits in the Crooks Gap area are all within the lower 


folded unit of the Wasatch formation and consist of disseminated sec-


ondary uranium minerals in carbonaceous and silty seams, or dissemina-


tions in carbonaceous sandstone and conglomerate. The deposits are 


generally small and are distributed erratically. The uranium minerals 


are autunite, uranophane, and schroeckingerite with minor amounts of 


unoxidized minerals identified as uraninite and coffinite. Significant 


quantities of unoxidized ore have been found by deep drilling in the 


Crooks Gap area. The unoxidized ore bodies appear to be larger than 


the scattered near-surface oxidized deposits. 


.
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Two AEC airborne radioactivity anomalies, along a zone of anomalous 


radioactivity are present on the applicant's property (fig. 2). No 


specific ore controls are known, but the deposits in the Crooks Gap 


area are all in the lower Wasatch and are associated with carbonaceous 


material. 


On Continental Uranium Company's property, immediately north of 


the Pay Dirt group, recent drilling by DMA. (Gaddis Mining Co., DMEA 


3688) outlined three possible ore bodies (fig. 3) and six major ore 


zones. Additional development drilling (26,000 feet of 'drilling in 


150 holes) by Continental Uranium indicates that the Seismic ore body 


is elongated southeasterly or down dip; but in most of the Crooks Gap 


area, the ore bodies are elongated about N. 250 E. and the long axes 


of the ore bodies do not necessarily follow the dip of the beds. Con-


tinental Uranium estimates the reserves in the Seismic ore body to be 


l2,000 tons of ore averaging 0.26 percent U 308 . The average thickness 


of the ore is 10 feet and it lies about 50 feet below the surface Con-


tinental is opening a cut in the Windy No. 1 claim, near the boundary 


of the Pay Dirt group, in order to mine the Seismic ore body. 


The Gaddis Mining Company drilled six preliminary holes on the 


Pay Dirt group (fig. 2) to explore for extensions of the Seismic, 


Windy, and Goose ore bodies. A description of the drilling follows. 


fl
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SAMPLE AND DRILLING DATA PAY DIRT GROUP


Sample data 


Depth 


39-ii.l 


100-102 


108-no 


110-112 


130-132 


l32-l3i. 
l3Ii.l36 
136-138 


138-111.0 


15-17 


61-63 


63-65 


Drilling data 


Started Completed 


8-4-55 8-11-55 


8-11-55 8-455 


12-:3-55 12-11-55 


12-2-55 12-3-55 


11-18- 55 11-20-5 


12-1-55 12-1-55 


Total


Chemical
Ircent U398 


0.11 


0.21 


0.11 


0.07 


0.09 ) 
) 


0.18 ) 5$ of 0.27 
0 .71 T	 percent U 08 
0.10 )	 3 


) 
0.10 


0.05 


0.06 


0.03 


Total depth 


80 feet 


101 feet 


256 feet 


260 feet° 


100 feet
V 


1,057 feet 


Hole No. 


PD 1 


PD  


P03 


PD 3 


PD  


P03 
M- 3 
PD  


PD i;. 


PD 1 


P02 


PD 2 


Hole no 


PD 1 


PD 2 


P03 


PD 11. 


PD  


PD 6A 


S
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An isometric block diagram (fig. 3) of part of the Seismic ore 


body was prepared to show the distribution of ore zones encountered 


in drill holes, on the Continental (formerly Gaddis) property. Fig-


ure 4 shows the location of the. applicant' s preliminary drill holes. 


If the dip is consistent in this ' area then the ore zone shown in 


figure 3 appears to extend into the Pay Dirt group and may correlate 


with the ore zone at 134 feet in hole P1) 3. 


ORE RESERVES 


In calculating ore reserves as outlined by the preliminary drill-


ing, the applicant uses the AEC method: That is a 25-foot square 


around each hole for indicated, and the area between that area and 


•	 the limits of a 50-foot square for inferred ore. By this method, 


his , estimate of reserves is 688 tons of indicated and 2,0614 tons 


of inferred ore having an average grade of 0.20 percent U 308 . Thick- 


ness of the ore averages 2.5 feet'. 


Under the proposed program the applicant estimates that 100,000 


tons with the average thickness 3.5 feet and a grade of 0.25 percent 


U308 may be discovered. 


APPLICANT'S PROPOSED EXPLORATION PROGRAM AND COSTS 


The applicant proposes to explore the Pay Dirt claims with a 


two-stage drilling program of non-core and core drilling, each stage 


consisting of two phases. Stage I phase I includes 140 holes totaling 


.
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16,000 feet to be drilled on a grid of 409jeet. Stage I phase II 


consists of 60 holes with a total footage of 18,000 feet and drilled 


on 200-foot centers. 


In Stage II, two sets of offset holes are to be drilled. The 


first set, consisting of 120 holes with an average depth of 250 feet, 


will be drilled on 100-foot centers around mineralized holes of 


Stage I, and the second set, consisting of 240 holes totaling 48,000 


feet of drilling will be drilled on 50-foot centers around previously 


drilled mineralized holes. 


Estimated cost of the drilling and incidental work is $182,712. 


A breakdown of the cost estimate follows. 


S
	 Estimated costs 


a. Independent Contracts 


1. Drilling 


1) Non-core drilling 107,000 feet at $1/ft. 


2) Core drilling	 5,000 feet at $5/ft., 


3)Standby time, 230 hours at $15/hr. 


2. Bulldozing drilisites and roads 


1) 460 hours at $12450/hr. 


b. Labor, supervision, consultants 


1) Supervision (1) 20% of 600.00 per mo. 
for 9 mos. 


2) Geologist (2) at $500/mo. each for 9 mos. 


3)Laborer (1) at $350/mo. for 9 mos.


.


$107,000.00 


25,000.00 


3,450.00 


5,750.00 


1,080.00 


9,000.00 


3,150.00 
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c. Operating materials and supplies 


1) Core boxes, 200 at $5/each	 $ 


2) Sample sacks, 5,000 at 20 cents each 


3) Engineering supplies, logs, etc. 


Ii. ) Reproduction - maps, logs assay sheets sections 
6copies each for 460 holes at 25 cents to 
$1/each 


d. Operating equipment 


1) Drill hole probe rental at $300/mo. for 7 mos. 


2) Geiger counter 


è. Rehabilitation and Repairs 


f. New buildings, imporovements and installations 


1) Core shack 


g. Miscellaneous 


i) Assay 2,300 samples at $3.50/each 


2) Other analyses of lime, vanadium, spectrographic, 
selenium, arsenic and mineral identifications, 
etc. 


3) Operating expense, transportation 
1 pick up 7,000 miles at 10 centa/mile 


11) Surveying 


5) Insurance payroll deductions 
maintenance and repairs 


Ii. Contingencies


. 
1,000.00


1,000.00


6o.00 


2,111.2.00 


2,100.00 


350.00 


none 


600.00


8,050.00


200.00 


700.00 


500.00 


1,000.00 


10,000.00 


$182,712.00 


Allowance for increased drilling costs delays in 
drilling increase in equipment supplies and 
other costs


.'
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The time required for drilling is estimated at 7 months, and for 


the final report and recapitulation another 2 months, or a total of 9 


months to complete the program. However, elsewhere in the application 


the applicant states that work will start in 90 days and be completed 


within 12 months from the date of the exploration contract. 


RECOMMENDED EXPLORATION PROGRAM AND COSTS 


In the opinion of the examining team the applicant's program of 


exploration is too elaborate and costly, and it is believed that the 


property canbe adequately explored by a modified three-stage drilling 


program. 


Stage I will consist of isO boles drilled on a 499-foot grid pattern, 


S 35 holes to have an average depth of 300 feet and 5 holes to have an 


average depth of 500 feet (fig. Ii). Stages II and III will consist of 


60 holes each, for the purpose of offsetting mineralized or ore holes 


and/or extending areas of favorable ground. Stage II and III holes 


will be drilled no closer than 200 feet and 100 feet, respectively, 


from previously drilled holes. Drilling depths are based on data ob-


tained from drill holes on adjacent properties. 


The contract should provide an exchange of drilling footage and 


assays between Stages II and III. Should drilling under Stage I and 


the first part of Stage II indicate the presence of large areas of 


mineralized or ore-grade material, the number of 200-foot offsets 


(Stage II) may be increased at the expense of the 100-foot offsets 


.
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proposed in Stage III. Conversely, should the early drilling indicate 


the presence of small ore bodies, the number of 100-foot offsets 


(Stage III) may be increased at the expense of the 200-foot offsets 


proposed in Stage II. 


Stage I 


Of the hO non-core holes recommended for this stage, 35 are to 


be drilled to an average depth of 300 feet and 5 holes to an average 


depth of 500 feet (fig. 4). The holes are to be spaced on a 400-foot 


grid and located as shown on figure 4. In no case are the holes to 


be drilled more than 10 feet below the Wasatch-Fort Union contact. 


Drilling above and below the water table shall be non-core, and shall 


not exceed. 13,000 feet. Samples shall be taken by air where possible, 


• and sludge samples shall be taken below the water table. Sampling 


shall be at 2-foot intervals in either case and should begin imme-


diately below the surficial deposits. 


Each hole is to be probed radiometricãlly and logged litho-


logically, and copies of the radiometric probe results, lithologic 


logs and drillers logs are to be . submitted with each monthly report. 


Probing is to be done immediately upon completion of each hole. 


Two hundred chemical analyses for uranium and vanadium are to 


be allowed for mineralized sections in Stage I holes. 


S
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I Stage II 


Drilling under Stage II will consist of a maximum of 60 non-core 


holes averaging 300 feet deep, to be drilled as offsets to favorable 


Stage I boles. The number and locations of all Stage II holes will 


be based on the results of Stage I drilling and will require prior 


Government approval. No Stage II hole shall be drilled closer than 


200 feet from any previously drilled hole • No Stage II hole shall be 


drilled prior to completion of all Stage I drilling. No Stage II hole 


shall be drilled more than 10 feet below the Wasatch-Fort Union con-


tact; sampling, probing, and logging procedure shall be as specified 


for Stage I drilling. A maximum of 500 chemical analyses for U308 and 


V205 are allowed for Stage II. 


Stage. III 


Drilling under Stage III will consist of 60 holes averaging 300 


feet deep, drilled as offsets to favorable Stage I or Stage II holes. 


The number and locations of all Stage III holes will be based on the 


results of Stage I and Stage II drilling and will require prior appro-


val of the Government. No Stage III hole shall be drilled closer than 


100 feet from any previously drilled hole. No Stage III hole shall 


be drilled more than 10 feet below the Wasatch-Fort Union contact. A 


maximum of 600 feet of core drilling shall be allowed in Stage III 


drilling for the purpose of checking the eU to U ratio in mineralized 


or ore zones discovered in drill holes. Core shall be BX or larger. 


A maximum of 500 chemical analyses for U 308 and V205 are allowed for 


Stage III. 


I
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ESTIMATED COSTS OF MODIFIED PROGRAM 


	


Estimated time for completion of all drilling is 5 months,	
2


and 1 month is allowed for the final report, or 6 months for the en- 


tire program. This is assuming that two drill rigs will be used and


.L.L..A.. ...a.	 -- 	 -	 - each rig wi.0 cLri.u.. TUO reei per clay or a 'total or zi.00 feet 	 - 


per day for 26 days per month. 


Stage I	 Feet 


	


35 non-core boles @ average depth of 300 feet 	 10,500 


5	 ' holes @	 It 500 feet	 2,500 


S 


Stage II 


60 non-core holes 0 average depth of 300 feet 


Stage III 


60 non-core holes @ average depth of 300 feet 


with 60 feet in approximately 10 holes 


being core drilled for eU and U check 


Total


.


18,000 


]; 17,400 


600 


11.9,000 
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0	 Independent Contracts 
Non core drilling 48,400 feet 0 $1/ft. 	 $48, iO0 .00 


Core drilling	 600 feet @ $5/ft.	 3,000.00 


Standby time (probing) 160 holes 0 1/2 hr. 
per hole; 80 hours 0 $10/hr.	 800.00 


Dozer (preparation of driflaites and roads 
100 hours @ $12.50/hour	 11250.00 


Total Independent Contracts 	 $53,450.00 


Incidental Allowance 


Labor, Supervision, and Technical Services 


1 Supervising Geologist 1/2 time 0 $600 per7 
month for 6 mos.	 1)800.00 


1 Geologist full time 0 $500 per month 
for 6 mos.	 3,000.00 


•	 1 Sampler full time 0 $350/month for 5 months	 1,750.00 


Total Labor Supervision and Technical Services	 6,550.00 


Operating Matetial and Supplies 


Sample sacks 2500 $10/M	 25.00 


Core Boxes 20 @ $4.00 	 80.00 


Engineering and office supplies 0 $ 15 .00 per month 
for 6 months	 90.00 


Reproduction of geologic logs, radiometric probe 
results @ $75 .00 per month for & months	 450.00 


Total Operating Material and Supplies	 645.00 


Operating Equipment 


1 Drill hole probe rental ® 50 per month for 5 mos.	 250.00 


1 Geiger Counter 1/60 per month of $350.00 for 5 
months (rounded)	 29.00 


40	 1 Pick-up truck 5,500 miles 7/mile	 385.00 


Total Operating Equipment	 6611. .00 
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Miscellaneous 


Accounting @ $50 per month for 6 months
	


$ 300.00 


Surveying drill sites and roads 
3 days @ $50 per day 


Insurance and Payroll taxes rounded 


Total miscellaneous 


Contingencies 


10 percent of $2,086.00 (rounded) 


Total Contingencies 


Total Incidental Allowances 


Total Indidental Allowances per foot $0.1805


S


150.00 


327.00


$ 777T. .00 


209.00


209-00 


$ 81845.00 


•	 Analyses Stage I	 200 0 $3 . 50 each 700.00 


Analyses Stage II 500 8 3.50	 1,750.00 


Analyses Stage III 500 8 $ 3.50	 1,750.00 


Total Estimated Cost of Project 


Government Participation 75% 


S


$9,200.00 


$66.,495-00 


$49.,871.25 


18







. 


S 


.


Stage I 


Independent Contracts 
(35 boles @ 300') 


Non core drilling ( 5 holes @ 500') 11,000 feet 
$1.00/ft. 


Standby time 110 holes 1/2 hr per hole - 
20 hours ( $10.00/br. 


Dozer preparation of d.riflsites and roads 
22 hours $12,10'50/hour 


Total Independent Contracts 


Incidental Allowance 


11,000 feet 8 $0 -1805 per foot (rounded) 


Analyses 200 samples @ $3 . 50 each 


Total Stage I 


Governments share @ 75%	 $12,391.50 


Stage II 


Independent COntracts 


Non Core drilling (60 holes 300 1 ) 18,000 feet 
$1.00/ft. 


Standby time 60 holes @ 1/2 hr. per hole 
30 hours 0 $10 .00/hr. 


Dozer preparation of drillsite and roads 
39 hours @ $12.50/hr 


Total Independent Contract 


Incidental Allowance 


18,000 feet $0.1805 per foot 


Analyses - 500 samples @ $3.50 each 


Total Stage II 


Government's share @ 75% $17,839.88


. 


$13,000.00 


Fe$I.X,IiJ 


275.00


$11,475 -00 


2,3147.00


700.00


$16,522.00 


18,000.00 


300.00 


1437.50


18.487-50 


3,211.9 .00


1,750.00


$23,786.50 
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Stage III 


Independent Contracts 


Non core drilling (60 holes 290 1 ) 17,400 
$1.00/ft. 


with 60 feet in approximately 10 holes 
being core drilled: 600 feet ( $500 


Standby time 60 holes 1/2 hr/per hole 
30 hours $10.00/hr. 


Dozer preparation of drillsites and roads 
39 hours @ $12.50/hr 
Total Independent Contracts 


Incidental Allowance 


18,000 feet $0.180 


Analyses 500 samples $3.50 each 


Total Stage III 


Government share @ 75% 	 $19,639.88 


Total Stage I Stage II Stage III 


Government share ( 75% $49,871.25


. 


$17,400.00 


3,000.00 


300.00 


487-50


$21,,187-50 


3,249-00 


1,750.00 


$26,186.50 


$66,495.00 


Summary of costs 


Stage I 35 holes @ 300 feet 10 ,500 feet $16,522.00 5 holes 0 500 feet 2,500 feet ) 


Stage II 60 holes @ 300 feet 18,000 feet 23,786.50 


Stage III 60 holes @ 290 feet 17,400 feet ) 26,186.50 Core drilling 600 feet ) 


Total 160 holes 49,000 feet $66,495.00 


Non core drilling and standby time are based on the bid by 


Livingston and Wilson Exploration Drilling Co.


0







.	 . 


CONCLUSIONS AND RECOMMENDATIONS 


It is concluded that the probability of making a significant dis-


covery on the Pay Dirt claim is good for the following reasons: 


1 • The subject property is adjacent to an area of proved reserves. 


2. Preliminary drilling on the claims disclosed uranium min-


eralization of ore grade. 


3. The Seismic ore body on the adjoining property appears to 


continue into the Pay Dirt claims. 


4. Two airborne anomalies and a zone of anomalous radioactivity 


were found on the claims. 


5. The lower Waaath underlying the Pay Dirt claims is a favor-


able host rock for uranium in the Crooks Gap area. 


Therefore it is recommended that the three-stage modified explora-


tion program consisting of 48,400 feet of non core and 600 feet of 


core drilling be approved. 


The estimated cost of the recommended program is $66,, 495-00 and 


the Government's share at 75 percent $49,871 .25. 
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R.jton III	 uUdig 20 
Denver Pd.rsi Center 
DS*VSr 2, ColorMo 


UrC/TMENT 0P THE 
INTRO	


1956 


NOV16 1956 
R1GION III 


ENVR, CO, AMO 


To:	 %I. K. Tra*r, g*.eutiv. officer, am, held Te&, ift. UI 


5tperist.Mat, Denver ZxperUwat $tstion, M. Zn 


8ubject: Dock*t MCA 4510 (th*nftai) V. I 064tU* 0, at l, (P.y Dirt 
Group), 71. wnt Coaty, Wyoming 


application for V. L GMdis, .t *1, Docket 1M& 4W 
In the asovat at $1,712 .00 1s r.ceirsd t* this .ftie on ltove*br 
15, 1956.


A field .*s*ii*tt viU be aMW eM suttab)* report pre-
psred by on engineer ftew tbt i.nver off lee. 


W. H. KING
V. K. zi 


cc: V. K. ?r*ver (2) 
I.S. 
J. T. Shaw


f--i	 :-







UNITED STATES 
DEPARTMENT OF THE INTERIOR 7 
DEFENSE MINERALS EXPLORATION ADMINISTRATION L


-	 r 
WASHINGTON 25 D.C. 


ZAI Rev Catouae 
Deever 2, Colorado	 Ibver 4, 54 


To	 V. L KIng (2) (w/brocxure) 
L. N. rsheim 


Pros;	 J*tM PlaId ?eee, *egtoi 2:11  


thibecti DohetKMN. klo (Ur.nius)Wj. Gaddis, etsi 
(P Dirt Group) Pziøàt Cc*anty, W7(*i1g 


•	 Zueloaed is the subject ' application in the aaowxt 
ct 4182,712.00. A field tJ1iatlo a suitable report are requested* 
Also eric].osed for your inforition are a cow of a letter from the 
Chira of the Operating C ittee, dated ftvft"r 9, 1956, with at. 
tacked asmoranós of review of the applicatioii by Jn Z. Crawford. .th 
1. Z. Ralion. 


Copies of the dr1113n bids, Gological Report, Mining' 
Lena. ez4 three Amsigamenta of )ii n4 i  I.eaas, sentlowiid in the Chair-
mm'a latter, are attached to the. brec**U'e. ' 


In your, report of ezthation, vili' you please clarify 
why the Applicant's estimated drilling depthw decrease with each awft 


•	 cessiwe atee of dr111109. 


Please zetuin the brocuzre with the report of eeInatjon. 


•	 '.	 UA Plait Tema, legjon UI' 


Original signed by 
•'.W. M. TRAVER  


V. K. rraver 
Ez.cnti,	 t*cer 


Enclosures
1C'yt1 


cc'	 , ,/"•	 '	 '	 '.•	 '	 '.	 ' 
See . op. Ci. (2) -	 '•	 ' 
Docket 14510	 '	 :	 ,	 , ' '	 .'	 .• '	 '	 ', ' 
Chron.	 •	 '	 '	 '•
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.:c. 


we, W.LGaddi8
3500 1(11* High Center 
D.nr, Co1a'ad.o


Docket No. .4510 (Uianiwm) 
:W* R• G*&ietal. 
Pay Dfrt Group 


crntiog 


Do" Mr.Oaddiei 


The application for assistance Jz. exploring your 
property, undsi the captioned docket	 has been revieied 
by the Rare and 11ce1.Laneou3 Metals Division of the Defense 
Minerals Eiplc'ation £injstratjon, it has been referred tot 


Kr. ii. L T'a'ver 
•Exacutive Officer 


I*]A Yield Team, Region ]al 
22II )tew Customhouse Building 
De*ror 2 8, COIOLraUG 


The Regional Office will contact you in regard to jovr 
project if additional information is required. 


Sincerely yourb, 


Frank
EJohnson 


Wnistato 


MChing/izm 11-7-56 
cc to:	 Docket-;""ocket	 . 


Code 700  
Mr. Ching	 ••	 • 
Admr.'s Reading File 


DMA Field Team, Reg. III (2)
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UNITED STATES
Its 16 z C 0P - Y DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 pj. 
*. U. K. ?rser 


tii Offlsr 
D41 Plaid Ts., Region 111 
ta *sw	 am h 	 Ii3d1ng 
fl.rvr 2, COIP*tSr


Rez bccMii Now DA20 (Ir*ni) 
'V.No iqjj *t *10 
Pay Dfrt 
Frt Cet*t1 wji in	 1 t	 .	 Ilfl Dear Jfr. 1r, 


Tb, nbct spp1ictton is being referred to YM 
a field •tnsticn it wsnanted, M recsnat4.as 


copy of t app1icstin was zet*4ned by your office. 


nc2.s.ed for ti infcrtiott sod use of tk IimId sa 
are t follow ug docnts. 


L C*s copy of t *pr Ucation with four a p*antsi *.ts, 
three drtl l 4 ig b1a, and a G"UrAcal Rvwt by onth A. sber 


2+ Two copies of a ktnin Less., dated  


3. ?vo ocpies of an AS gnaasm of lttning i*ass, dated '*y 26, 1956, 
fran Oaddis Alain Gs.psuy to Lwsn £. &aitbj 


1. Iwo copies of an Assigs.aeat of $ining Lease, dated ay 26, L$6, f *m Oablis Mining	 .ny to Ksnasth . sbsr'j 


Two copies of an Assigns.nt Of I4ining Lesee, dated May 26,	 64 
from 04dam Nning Company tow. K. Oaddia 


6. Two copies at * s.morandun, dated October 34 1956, from Joba k. Cratd,, U503, relating to tbe application; and 


7. Two copies of a nmrandwp , dated *oeaber 2, 2956, tros 
*. L Ne1.si, USGS, r.thag to tbe *Uc*tion. 


The Consent to Lion and Subardliation Apeei.nt taxes 
subeitted by the Applicant are satisfactory., 


We note that the swJset propo: ty adjoins the Geddis 
i*ing oax*ny proparty, eplorsd undar Dec, Wt *o. A3688, -f 


that tJw arm b.dia fnd OR tlw latts., prcpt)v are of large sins. 
Mz*e drilling on the 	 1*oper4 Will be COS rab1y deeper 
than xindar Docket ito. 3688k, t . 5O4e0t offset drilling proposed by 
t Applicant nay not be vsrr.azt,4,







a.


Xidontsi1y, zbe Applicant's proposed drilling progrss 
provides, in effect, for tour stages of drillLp in which the 
average depths decrease with each successive stage beginning with 
liOO test and endirw with 200 t..t, The reasoning behind such 
planning was not explmsd and ir difficult for us to understand* 


sincerely yours, 


George C Selfridge 


APMOUDs


ChLtfl*n, Qperetin Cowdtt.ec) 


iaclösia'sa
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IN REPLY REFER TO •O


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C. 


November 2, 1956 


Re: DMA 4510 
W. H. Gad.dis an 
Pay Dirt Group 
Fremont County, 
$182,712 - Uranium 


Memorandum 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey. 


Subject: Review of application. 


The applicants now request assistance in doing a large 
amount of drilling on a group of claims adjoining, on the south, a 
group drilled under DNFA 3688, Idm-E827. 


The work under the contract resulted in the discovery of 
three groups of deposits made up of many ore bodies • The estimated 
aggregate tonnage as given in the Field Team Final Report is:--


Class	 Tonnage	 Grade % U303 


Indicated	 12,164	 0.211 


Inferred	 61,835	 0.31 


The applicants, using the same data, estimate the tonnage 
at:--	 - 


270,614 tons of 0.28% U308 


The total expenditures under Contract E827 were $27,096.10, 
the Government share having been $20,322.08. 


A certification of discovery was issued May 22, 1956. 
No attempt has been i6ade to mine the many, as now interpreted, 
discontinuoulenses of ore scattered through no less thank 
separate horizons in 3 favorable zones at depths ranging from 
30 to 230 feet.	 -







qJ 6
	


Ib 6 
4-.


Drifling,consisting of 6 holes, on the referenced. 
property (Pay Dirt) suggests that 2 of the favorable zones found 
by the contract drilling may extend into the Pay Dirt property. 
No assays are given for holes PD5 and PD6 and the inference of the 
applicants that the Golden Goose ore body is continuous into the 
Pay Dirt claims is not yet justified. Hole PD1 tends to indicate 
that the Windy ore body extends into the Pay Dirt 11 claim and 
holes PD3 and PD4 suggest that a lobe of the Seismic ore body 
extends into the Pay Dirt 1 claim. 


Probably the results of the modest drilling project 
under DMA 3688 warrant work on the Pay Dirt claims, but until it 
is demonstrated that a fair share of the scattered pods are worth 
mining it may be well to limit the prospective drilling. As a 
practical matter and one of equity, consolidation of the groups 
for subordination purposes would be advisable. 


Referral of the application to the Field Team for 
appropriate action is recommended.


N. E. Nelson 
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UNXT'PD SAT 
DX?ARrk,,r9RT OF M X1XOR uIu OF 


higto 25, D0 C.
Date 


A Docket Mo. 
MTA Contract ZC.  
Coiodity 
ftme of applicant 


ie of propzxty 


/ Locatiom of proprty 
Estimted cost & project 


Ernest William Ellis, DMEA Member 
Uranium Commodity Committee 
John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 
Review of	 ADDlication 


Applicat 


I. Date osubject dOt	 oDate recalved by o 
3 0 am two	 £7 £7 


C PLo	 *ti on iby	 Lio to ravleidero yeo £7 alo Z::7 
50 Xoti© vb1Q on t	 UOtOIg Yee 7 No £7 
6 Oth


	


	 k©u to ig Yom L:7 zb L:7 
Jill 


80 170@t-07fe Ooittoii 
io 


b0 Op 
e. of	 7 


0 


g0 
d. 2=105Y L7 h.


Popod enylorstIon szthod 
A1toiEto enylomtlom =Dtho Z6 £7 


9 oto 
ao Obtsin Imf0z'Ratiom fra applioet	 DIOSgree ulth Pi1d Tam 
b0 Refer to 1?iLd f0 get 1tto p1x F^	 W00	 g0 Reat ot	 oi £7 


£7	 h0 Approval £7 
0 Colt with AM offt@e, 


10	 of page if recay) I recommend that the application be 
sent to the Field Team and that they consult with E. E. Thurlow, Manager, 
Denver area office, AEC. Mr. J. 0. Hosted, Washington representative of the 
Atomic Energy Commission, assisted in the review.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Administration 


Washington 2, D. C. 


October 2,. 1956 


Subject: D1EA.10 
'1.3O iilo mag,41 cantor	 Re: E.plortion Ai$tccQ 
Perwez', Colorado	 Pay Dirt Group


Lciar r. Jddi3 


Your application for exploration assistance, dated 


October 3, 19	 submitted to our office at 


has been assigned Docket Number E-4511 0 and referred to the 


Itare aid	 o21ancou ctlu Division in the Washington office • 


Kindly identify all future correspondence relating to your 


application by this Docket Number.. 


Sincerely yours, 


Allen S Dakan, Chief 
Operations Control and 
Statistics Division 


Copy to: 


Roion III. Dowor 2, Colorado 


zose 700.


3571
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fit UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 9 i's 


224 New Customhouse 
Denver 2, Colorado	 October 17, 1956 


Memorandum 


To: Secretary to the Operating Committee 


From: DMEA Field Team, Region III


Subject: Application for DMEA aid (Uranium) W. H. Gaddis 
Partnership (Pay Dirt Group) Fremont County, Wyoming 


Enclosed are the original and one copy of a letter 
from the Applicant, the original and three copies of executed 
Consent to Lien, and two photostats of the Consent to Lien, 
which accompanied the Applicant's letter. 


The Applicant himself prepared the Consent to Lien 
and we have no copy of the Mining Lease dated July 30, 1955, or 
the date of recording of said lease. 


Will you please advise if the enclosed Consent to 
Lien forms submitted by the Applicant are acceptable. 


DMEA Field Team, Region III 


By	 J. W. Townsend 
Acting Executive Officer 
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October 16, 1956 	 Ep/RTMENT OF THE INTERIOR 


17 1556 
REGION U


DENVR QLOMQ 


W. M. Traver 
Executive Officer 
DMEA Field Team Region III 
Denver, Cob.


OCT 


Re: Pay Dirt DMEA Application 
Crooks Gap Area 
Fremont County, Wyoming 


Dear Mr. Traver, 


Enclosed are six signed copies of Consent 
to Lien and Subordination Agreement, form MF205, cover-
ing the Pay Dirt Claims, Crooks Gap Area, Fremont County, 
Wyoming.


Very truly yours, 


DIS 


By:  
W. H. Gaddis 


WHG/gb 
End. (6) 
CC: Grand Junction office
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