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UNITED STATES
DEPARTMENT OF THE INTERIOR _
Defense Minerals Exploratlon Administration

OFFICIAL DOCKET FILE TMEA No.5t£%3€/
. - Idm-E 1995
Appiica{tion Denied L ' . (Termlnated - not Certified
2‘!Tiﬂ1drawn Contract (Cancelled Cortifiod
‘(After disposition, delete (Terminated - Certifie

items not app]_.:l.cable) o 'v (Royalty Agreement o

s is 1 records of
This is the official contract file contalm.ng all officia
the project. The recards contained in Lhe files are checked and are a.rra.nged in-
this orders: .

Left Side

' S ' ER Right Side '

Tnterim Royalty Auoits - » L '/Zro,ject summary o
‘/Ifeports of Royalty Review .. . ~ = . JWork completed ana]ysis .
Certification of Discovery B * A1l other material is filed in v

Certificate of Audit (Final) " .7 7" chronological order with corre-

nterim Audit(s) C .- .. spondence including the i‘ollowing
eport of Review S e reports as checkeds’ ‘
~ Afermination Notice or Agreement - )
- Recision Notice . ' ‘ \/Final Field Team Report (Tab)
_Assignment of Contract _ Operator's Final Report
VContract Amendments (la.test on . (2R) Interin Reports
top) (2R) yJperator' s monthly reports and all
ﬂontract with all exhibits and S . attachments (latest on top)
annexes ‘ J/On-site Exam Report(s) . ( Tabg

Owner's Consent to Lien . .- © .. .. (4) Settlement Sheetl o
Subordination Agreement = = = ' a,ps ‘ s
Leases and gssiggnents of leases

./Application,, an attachments ;;.BI#S

(3) JEnvelope for maps .

v _ 4

: " When the volume of records is expected to warrant additional folders, ‘

- or when convenience of reference warrants separate folders for certain records,
they should be set up in this order:s

Left Side ~ Right Side L

AFolder No, 2: (In chron. order) T\ erator's Semi-Annual Report for Certified :
Interim Summary Reports by . Project, Field Team Interim Reports, Qperator's

W, O, Bngineers . = Monthly Report with transmittal, narrat
v Suetle : S5 . “maps, and Field Team reviev

Folder No. 3t Mans (Use pocket folder or envelope. Fold maps with ti.tle bloock out
- and show rei‘erence to related document or correspondence,)

Folder No. Lz Settlement Sheets
Folder No, 5: Drill Logs i

7Y
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. O?’ICE 0? amm.s KIPLORATIOR
CONTMGT AMINISTRATION AND MI‘I' DIVISIOR

mggxr or mm,zg mtgg

":”jf:,.‘“’-_x have revieved the £iles of the Vashington office pertaiaing to MR
- ,coatuct. Idn-thSS. Dockct m 45“ (utantum), dttad uay 31, 1957. AT

L with

umlom tunu Developuut conpuy
207 Latson-Andrevs Building
‘).’akh\n, ﬁashington

“ for tbc purpouc of deumming the ‘smount: of royalty pnynhle to tha:.

" U. §. Governmant on sales of minerals from property referred to as e

- the Jet Claims located in Big Horn County, Wyoming, durtnz the paru.., g
1od Septuhor 27, 1960, through Aptil 22, 1963, : .

. A cettiucat:ion of dumvury or developunt: vas inund on Auguoa 8,
1958, and, in’ accordance with Article 8 and Amendment No. 1 of the
. contract, royalty is paysble on all minerals produced from the lend
. described in Article 2 of the contract for a period of 11 yesrs .

. from the date of the contract or until the total net smmount contri-

buted by the. Government without interest is fully repaid, whichever ', T

‘. oceurs firet. A Report of Review dated Jaomsry 7, 1959, 1nd£catq&
- accepted costs under the exploration contract’ wuntius to - S
$8,885.20 with the Govcrmuc'l wntﬂbution on a 75 pcrcont buic \

being 86,663.91.

' The status of tha project. the :eopa of revuw, wd the naaonﬂ
o therefor arc aut:od on page 2, 0. . ‘

" This review found the totcl sales mbjcct to thg canrmnt't roy- -

" alty fer the period to be $4,599.08, Royalty payable to the Gov- .~ S
o ermnt u: che xate apecuud in the contract is §229. 96. S

‘ A prior hport ot Roynlty nviw £ouud tho ulu aubj«:t to the Gov«- .
* ‘ernment's rvoyalty through September 26, 1960, to be $89,004.26, which
. added to the sales for this subsequent period mske a total of =

. $93,603.34, -The royalcy dccouuc s of. s:ptub-r 26, 1960, vut

.Total Moyalty Payable '. $4,450.22
.. Total Royalty Paid =~ =~ 4,450.22
“ o lalme of lnynlty vu 8 0. |
" As of Aprii 22, 1963 the royalty account o.‘. thio projcct waa found
to bu L : : _ . ’
o lbtii Royal&y ?ayabi.e'- s 419,680 18 o o
. Total Royalty Paid . &,691 06 - .

morpayunc of. Bnyalcy # - 10.88

(/ p”;"; Nt o
" June 19, 1963 . N e D !S.uhqt. OME Auditor
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. m.a cont:ac: ptovi.dn that thn Opoutor. as principal tt tlm pm- _

. ducer or as surety if not the producer, ehall pay to the Govarnment

. 4 percentage voyslty om all minerals produced from the property _
. thersunder. -The property consists of 12 unpatented lode mining ‘f
. claims t!.mate& in sectfons 22 and 23, T. 58 N. » R 94 W., 6th P. M.
.. At the tiwe the contract was axecuted the Operator was in poseession .

- ‘of the land by virtue of & sales agreement dated September 22, 1956, -

~ with Lew Johnson and Stan Johnson, d/b/a Johnsow Transfer.  Their

~ Consent to Liem and Subordination Agumne dated Apttl uL 1957*
- e uttcchod to th& caucract. ) )

- ”Expiarat:lon work under the contract was teminaced ef.fectiu x\uzum: A

C Ay 1957, by Tarmination Agreement dated July 29, 1958. Royalty on -

- . production by the Operator during the exploration period and

- through Qctober 1958 is covend by Report ot Royalcy Rovim dated
-_Febz‘uaty 10. 1959._ . , , _ _

.. Rffactive Junn 15, 1959. t.he Oparnmt leuexl t.he prope:ty to Liabon ,
- Yranfum Corporation, who operated until about Jaouary 1, 1960. . |

- Boyalty received an production by this lessee .is covered by Report .
- of Royalty Raview dated October 7, 1960, which extended the period

. covered by review through September 26, 1960. The preseat review R

" zrelates to production, cclu, and myalty puynbl.g slncq t:ha lattet NS
e d‘tﬁo ‘ : . . B . v

L 'the Opetnmr, as mmer. leaged tha propcrty to Lew Johnsou aml Stan SR
./  Johnson, d/b/a Johnson Transcfer, on August 18, 1961l. The lease war . L s E &

~ #ssigned by these parties to Middleton Mining Company, Box 175, 0“"":' " S
. Lovell, Wyoming, on May 5, 1962, by an agreement granting overrid- =
" mg royaltien of. 6k% to the Johnsmu and 6&1 to thc Opntstor.

e

. Two nlu vere made t:o susqu:hnnnauw“tern, Inc., during this per»

" fod. Shipments were in. the name of Lew Johnson,. Distribution of
proceeds from these sales was wade by Middleton Mining Company who
paid the Government royslty. Erroneous computations resulted in. a
... net overpayment of royalty to the Govcmnt in the Mnt: o£ o

$1088cmuted a8 follown , o : i
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S _Value of Preduction
o Liqe o chloy.. mmln;c Haulage -
- No. . })393 All }j.ov. Latd tlet Value
| "qt'u royalty patdt |

, '3 091 m mz 2 ..o.. § -‘04
BT ST . _gﬁ!tﬂ. royalty pd& ,

ab:

K ‘fn“ - 93,001.44 mz.cs ms.ss $929.27) ss,zsz 57
(609.73) " 1,346.51

#51 65
" Total royalty payable

1263 L3331 18128

- 43.493 491, |
1la23s1 -
C $240.8k

| Royalty.

JNC:

$n76.67

S6.17

$162.63

. 67.33"
$229.96

- o\rctpayumc of royalty

$ 10.88 19.8

v ‘!‘hh uvuw includod the r&wuputction of liqui,dauon statements
. zeceived in support of royslty payments durimg the period and the
“ verification thersof with deposits made by the Deparcmant's Piscal

o Sdttion.

' .: '_ot tha eoutmcc zouow:

S Pgoducmon

- Otl*ﬂwrtﬁltm L

- Ore - short Dry ‘l'ou"
‘18303 « Pounds .

- M
K R

2'8'1’ SRR

- 8303 Sua payaum:s ‘ -
LN« excess
M = gxcess 10#/8DT

o Devalopmant allommcm S

. Haulage allowance
Heulage paid -

‘" Yotals Receiving Smcion

" ARC Production Bonus
- '!'oteh dubject; to xoyclty

wismr

N ‘1'A'4r§1¢ Péfipd'_m

axcess 4b/SDT
. excess 108/SDT

181.172
©1,166.650

441.962

o 0e

S 84,083.28
331,47

,?'&Oo
~ 583,33

©1,140,00 -

539.00)

| §4,599.08

wOw

. §%,599.08

o A briéf summary of the reported production, sales, and :
- royalty computation for the p_cri.od undcr :uvtcw and since the dace :

' T Date

1,791.390

1,690.347 .

11,914.250

5,674.822

772,680 '

| $40,223.86
" 4,256.12

193,17

10,751.34

§1,S39~00)
$59,842.66

33‘760.68'

L%
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Page b
| Idu-B1095 - . Moders Mines Devélopment Company = m,.ma";‘;,
N ."..'Thiij!ar'io.d S x bate
Cemleyresie ¢ e 8 4.680.18: e
~ Royalty Patd . - . L o 240,86 . _4,691.06°
v Ovetpaymt of Rnyalv:y e 3. - 10.88 A_$4 Jm

The last. ls.quidauon mcmm in ths;a uviw vas &nced Janvary 30;

1963, and covered production received at the Rivertor, Wyoming, 'sz; o

N l

plant of Susquehanns-Western, Inc., on October 26, 1962. Royalty .
~4n the smount of $66.17 was received and deponitea by the Depart- ’ B
- ment's ruccl $¢c:i.nn on. Apru 22, 1963. - -

‘!'ht ﬂndiuu of thi.l revisw are ;ubjcct to rcvhion in the cvcmt: of
future audit of tht Operator'a rword: or mimtion ul th« stoped
aress. o BT

. Thie review Vu -ada in luw of an wcita audit of zhe Opcrawr s
- acommt.a and meords for thc following ressons:. : . .

(1) The tnu tadicnw that, during the periad nmm:ad :
by this review, all sales of production from the
- property under the contract have been reported and
proper royalty thcrm ”u, et.capt. as. indtcated o

(2) . 'rho aduintsttati‘n cost to cha Govermnc of m ‘
- on-gite royslty audit at this time would be
. excessive in relation to-the smount of poesible:
i 'additi.mi myulty uhuh misht bo dincland.





o

. Insert - to be $75,017.40 which added to the sales fof this subsequent

" The royalty account as of

- period make a ‘total of $89,004,26,

February 2, 1959,- ,:‘,,v._§;A” =

B

- cvpxcs OF MINERALS EXPLOBATIOR '
cox‘rmc'r Ammxs'rlwrmn AND AUDIT DIVISION .

RKPORT OF ROYAUTY REVIEW

. I hlvo teviewnd the £ile. of the thice o! M!neratt Bxplorution." : .
. Washingten, D, C.. pcr:ainins to Contract No. Idw-E109S, nocket No.1
- DMBA-&SG‘ (Utauiul) dsted May ‘31, 1957 with .

Modorn Mines D!valopnent Company
207 Larson-Andrews Building
s ”mu-a. }Iuhingtou '

' “for tha purpose o! dctcrh;ning the. a-onnt of rOyalty due the . u. S '1;"

Governmant on sales of minerals frOH—propcrty referred to as Jet

' Claims located in Big Horn County. Wyoming,’ duting the period Pch-;-
v‘ruury 3, 1959. through Septaabar 26. 1960, ; . S

:' A eottiticatiou of dilcovery ot dcvtlopnent was icnucd‘on Augnlt 8,
.1958, and, in- ‘accordance with Article 8 and Amendment No. 1 of the .
contract, toyalty is psyable on all minerals sined or produced from

the land described . in Article 2 of the contract for a period of 11

. yaars from the date of the contract or until the total net amount
" contributed by the Governmant without interest is fully repaid,

_whichaver occurs first. A Report of Review in lieu of final audit .
 dated January 7, 1959, indicated accepted costs under the explord- -
", tion contract alountiug to $8,885.20 with the Governsent's contria :

.bution. on a 75 pcrccnt bnsia. buing $s, 663.91. .

| Tha status of the PrOSGct; the tcope of . review. ‘and the roauon- e
.thcrn!or ars. stntad on paﬁ‘ 2. o

‘This tcviaw catablichnd ths total saloc of nraniun ore £nr the per- - .
~ iod to be $13,986.86, Roytlty duq thc Gavcrnuant at tatca specified“
- in thu coutrcct Ls 5699 36 ' ..

“jA priov Report . of Royalty Rcvicw fonnd thn calct nubject to: Covern- 1 '

’ '-nunt toyalty through.?cbruary 2, 1959 /was: . See’ 1nsert
| “Total Royalty Due .- | ss.vso 98
Total Royalty Paid - " Sz165 56.
Balance E Roynlty nua - $°A585 ok
SR At Septe-btr 26, 1960 thn royalty account ot this ptoJect u., :ound:i?*
o 'roulgaofaity‘.n;ue oo sa iso.22
- Totsl Royalty Paid ' a,sJo 22
- “Bﬁlagcj’of ﬁofaify ﬁuaﬂ"'  $  ;b-~”

~ October 7, 1960 . TTTCCE, msner. CMEAudi.to: x





Page 2

| 14u-E1093 ©  Modern Nimes Developwsnt Cowpany . DHRA-4564

STATUS OF PROJECT, SCOPE OF REVIEW
ARD BEASONS msnzﬁox

Produetion duriug the pcri.od coveraed by this review was accoupushed

by Lisbom Uranium Corporation under a mining lease dated June 15,
1959, Three sales were wade of uraujium ore to Susquehanna Wcsum,

~ Ine.,, on which royalty was paid to the Governwent., In sddition, .

‘voyalty was paid on the imitial productfon bonus applicable to these
shipments, a3 wall as the delinquent royalty 1ndi¢atcd by the prior
Rcyort of Royalty hviow. :

My review included the mc_:omputatim and tabulation of the liquida-
tion statements received in support of the royalty payments. This
tabulation is filed uith ny audit work-papers and is sumriud on
Exhibit "AT, .

This nview vas made i.n hm of an on-site mdit of the Opctator 5
accounts and records for thn following reasons: . :

(1) Inspection reports by field representatives of the
Government and other information in the Washington
- office files indicste that mining operations at the
property hava baen discontinued and that proper
royalty has baen paid to the Govemuent on all
'produetlon to dats; and :

(2) The qdui.niatratiu coet to the Government of an one
' site royalty audit at this time would be excessive
"{n relation to the amount of possible additional

royalty which wight be disclosed, '





.;Wf1Roynlty Due
‘Boyalty Pagd = . .-

‘Prior te 2/2/%9 .~ .

" Subsequent to 2/2/59_“ C

: A . . -3 ) LT
. S N - . R EEIEEN SR
o . .. “ . PRERPEE
. B - LT T . N
: ‘

| 1dw-§1098 .

| Exbibit an

Hodetn Minen D«velopuent Cong;ng

v

" DMBA=4564

Suuuary of Produetion, Sales ané !°Yalty o

o Prbdneﬁion -

2 Ore - SWT

”,Q!'P.”* 801' -
Us0g « Pounds

RERC .xc"m M/snrf';
G LR ‘ 10#/80‘1‘4 _—

"1 Bnlon

1130' - B“O pamt :
o0 " - axceas 4¥/S0T

- oL 10‘/&,31' ‘
";'Dcvolopnsnt nllovanpa

‘Haulage allowarice

T Totals. Receiving St&tioa

AEC Produetion Bonus :
Totals sub ject to. DMEA v‘&
Roy.lty ‘ B

o Bultncn of Royaxty

| .Hodétﬁ,ﬁinai‘

a‘Liibuﬂ.

_Devel, Co.

1,091,975
1,020,887

- 8,7A1.50

. $30,146,48
. %,608,.64
193,17
4,370,788
6 551 85

i772.68

;Ura Corp.

- 488,288

. 2,006,10 -
L 621,35

..0._-‘

'$ 5,994.10

316,01

1,003.06"
5,0%9,49

509,915

Cfoals

1.601 390'

1,509, 75 -

8,232.86

12,68

$36,140,58

 3,924,65.

-193.17

5 373.86
9,611,354

 $66 870.92

" $10,372.66 -
- 5,614,20

 $55,205.58

$75,017.40

C 7 $3,7%0.88.
3,165.88
e

$13,986.86 © $89,000.26

% 69934 $ 4,450.22

" D

A:.V-Ovj_

699,36

:35.760,681 |

- 3,165,584

1,286,38 .
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~ MME Form 22

April 59

Operator's Name

DEPARTMENT OF THE INTERIOR

Office of Minerals Exploration

CHECK SHEET OF EXAMINING ENGINEE|

OFFICIAL FILE COPY |

0. M. E

RECEIVED . - wa
R DATE

ll\nlu )

Modern Mines Development Co.

Address

219 South 31st Avenue

Yakimo, Washington

Exploration Contract No. 1am E1095

(v)

royalties

(v)

pocket NoO.

with exempt production?

production equitable?

Does the Operator stockpile ore subJect to royalty repayment?
If so, is segregation and identification procedure adequate?

Does Operator commingle production subject to DMEA or OME
If so, do you consider the allocation of the commingled

Does the Operator stockpile mine or mill rejects (low grade

ore, tailing, middlings, etc.) that may have potential value
within the royalty payment period?

()

protect the Government's interest?

If so, are adequate records maintained on such material to

b, Do you consider the assay controls in effect are adequate?

5. Do you consider that the manner of disposing of production

gives the

Government its fair royalty returns?

6. Do your periodic examinations of operations indicate the
‘ Operator is properly reporting his production of ores subject
to DMEA or OME royalties?

T Does the Operator buy from or sell to other Operators?

8. Comment on any item 2 (b) to 6 if answer is No.

9-26-60

Date

ning Engineer— '
Hugh M. Connors





DMEA FORM 6 REFERENCE SLIP -

REV. 12-56 BgﬁENSE MINERALgaFXPI.ORATION ADMENISTﬁK&ION
TO: ) INITIALS| DATE
1. Mr. Frenk ¥, Johnson ' /

2. Mz, Gegrge c Se]fridge
3. Mr. F. L. Knouse

4, _

;. (7

FROM: Jay L, Chembers Y7 (_ 2/12 _

FOR: .Check items for ac{{;n desired
Action Reply for signature of
Approval Investigate Surname
Comment Recommendations Signature
Conference ' Rewrite File
Instructions = ¥XX Your information

REMARKS :

INT.-DUP. SEC., WASH., D.C. M25803
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R S Nm;lmtm wmmm mmmmwam, A .
mxtﬁm of Madevery or Development was tosusd oo dugwst 8, 1958, amd

T 4n socoordence with Yhe ceutradt; voyslty i puysble ¢u all mimerals mined

~ s prodvosd. frem the Laed deseribed In Awnex I, Artiele 2 of the comtrect .
S ﬁrqmw t&mm froa the date of the coutrect, A Re- =
,;.__mormw m\w! me, datod Jamewry 7, 1959, indlcated - .

© ol eccuyted sests of §5,98 mm*s mmm on & 75 pa-acnt G
S Mil m“ ‘6: 91 : : »

Ry review inclwhed gummmummwmmmﬁ

’mmmauwmamu’wuwmm,mmumm

glom III, for the yeried Ney 31, 1957 threngh Febreary 2, 19%9, sk oc¥res- S
L .a-;?i;-m’mm mQI#MW Finsnce uvmm,'mm Opqm .
' ['_itzm ﬂ!’ﬂu, Mmé Wm M Mi«, Mm&o
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(a) ALL reported production wes' mnu amu rumu af R

- the Me mm Muiu. o
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mummmmm

(e) ‘Tas Mninistretive mﬁﬁowmauwﬂu
Mitdthu tims would be sxcessive 13 relssion to the -

mewh of poseidle MadiSieml roruIty sBACk Mgkt e dis- SRR
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Balance of Wultiu l:m (an M *) - ! o : ‘ok
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.o, 200 daked Novesber 17, 19%8. |
- The lest. Mitsmte of mz 1: m u lo. wwmam: 20,«
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CHECK SHEET OF EXAMINING ENGINEER

Operator's Neme

Address
Exploration Contract No. Idm-E 109§ | | * Docket No. IMEA ksél
Jet Claims o A o Check One
Big Horn County, Wyoming ~ Yes “No
1. (a) Does the Operator stockpile ore subject to royalty . '
repayment? _ . v X

(v) If so, is segregation and identification procedure
adequate?

- 2. (a) Does Operator commingle production subject to IMEA
. royalties with exempt production? ‘ _ x

(b) If so, do you conmsider the allocation of the com-
mingled production equitable?

3. (a) Does the Operator stockpile mine or mill rejects (Llow
~ grade ore, tailing, middlings) ete.) that may have - ; : I
. potential value within the royalty payment period?.
_(b) If so, are adequate records maintained on such masterial
to protect the Government's interest?

., Do you consider the assay controls in effect are ad-
equate? - A X
5 Do you consider that the manner of disposing of pro- B
: duction gives the Government its fair royalty returns? . x
6. Do your periodic examinations of operations indicate
the Operator is properly reporting his preduction of X
ores subject to DMEA royalties?
T. Does the Operator buy.from or sell to other OpematOrs?. N x
8. Comment on any item 2(b) to 6, if answer is No.

. C » ‘(\‘\\ £
. ' : : ] <\\A\ A \. “gb
-Date 9-/9/59 : VTW LR A LS \
) - Mining Engineer

Mo E. m‘w

N

\
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i ":cmmwrrmu SY THE UNITED STATES OF AMERICA
O A DISCOVINY ob BML@PHE e

11 Z§ﬁ5{  Modern Hines Devela@n&nt @Q@@any
o, 2e soﬁth«3lg§;§-w.”‘v -
‘¥ Yak1ma, was_:;”\ ' )

2 Pﬁmongnt tg thn pravisieaﬂ_éﬁ,Explaratimn Projest
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It is agreed this 29th day of |___ July ! ’t

1958, between the United States of America, acting through
the Department of the Interior, DefensefMTﬁéb%Iﬁ“EfPloration¥ -~

Administration, hereinafter called the 'Government;'-and—
Modern Mines Development Company, hereinéftgngcg;lgd&thew_f '
"Operator,”" parties to that certain Exploration Project Co
trget No. Idm-E1095 (Docket No. DMEA—&56H};Mdated-May 31,

1957, as amended, hereinafter called the "Contract," that:

1. Effective August 10, 1957, the Contract and
all obligations of the parties thereunder, except as other-

‘wilse herein expressly provided, shall be and are hereby

terminated.

: 2. The Government shall contribute only to the
allowable ‘costs of work performed prior to August 10, 1957.

3. The Operator shall promptly perform all winding-
up and settlement actions provided for in the Contract, in-
cluding the rendering of the final report and final account.

4, All rights of the Government provided for in
the Contract with respect to certification of discovery or
development, percentage royalty and liens to secure the
payment thereof, reports (including preservation of the
Operator's records), accounts, audits, and the right to re-
cover any overpayment, are hereby preserved.

5. - The Operator hereby releases and agrees to
save the Government harmless from all claims or demands under
or arising out of said Contract, except as otherwise provided
in this termination agreement, ' y

IN WITNESS WHEREOF, these parties have executed
this agreement as of the_day and year first above written.

THE UNITED STATES OF AMERICA

' Exploration Administration
MODERN MINES DEVELOPMENT COMPANY
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JUSTIFICATION FOR TERMINATION AND CERTIFICATION
DOCKET NO. DMEA-4564 (URANIUM)

CONTRACT NO, IDM-E1095
MODERN MINES DEVELOPMENT COMPANY

The object of the project wasito explore for uranium ore
deposits in Madison limestone of Mississipplan age by drilling
non-core holes to an average depth of 150 feet,

Under the contract 28 of the 34 holes allowed in
Stage I were drilled, 2 of which were disallowed by the Fileld
Team leaving 8 Stage I holes not drilled.

The drilling completed resulted in the discovery of
several small ore bodies (or possibly one irregular ore body)
which are now being mined, To date T705.6 tons of ore averaging
. 0.38% U308 have been shipped., The holes remaining to be drilled
under Stage I are’/distances of 1,300 to 3,000 feet from the
developed ore bodies, Five of the holes are on a northwesterly-
trending band considered to have the best ore potential,

Amendment No. 1 to the Contract allowed a recess
period from August 10, 1957 to June 1, 1958, 1In a letter,
dated June 26, 1058, the Operator advised the Field Team that
it did not wish to continue with the Contract, This decision.:.
was based on the DMEA (May 26, 1958) denial of the Operator!'s
request for an increase in the allowable unit cost per foot of
drilling.

In a letter, dated July 21, 1958, to the Operating
Committee, the Fleld Team recommended that the Contract be
terminated because it appeared doubtful 1f completion of the
drilling would add materially to the geologic picture or to
the ore potential of the area; and that the Contract be certified
on the basis of the ore already discovered as well as the
possibility that other deposits may be discovered as a direct
or indirect result of the drilling completed under the Contract.

Estimated Total Cost Stage I ceececcceses $22,T14.00
Estimated Total Cost Stage II .....vees. $18.156.00
Estimated Total Cost of Project ceececee o

Government Participat ion @ 75% e000cccoe 30) 652 .00

MF-104 for August 1957, indicates that 3,955 feet of
drilling,at a cost of $8,885.20, waos comaifes _ //

F, M, Murphy, Miﬁ{zzﬁfigineer

Division of Rare and Miscellaneous

y
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EXPLORATION PROJECT CONTRACT
MODERN MINES DEVELOFMENT COMPANY
DOCKET NO. DMEA-4564
' CONTRACT NO. IDM-EL095

‘ AMENDMENT NO. 1
L;t is igreed this 14th day of November, 1957, between the
United States of America, acting through the Department of the

Interior, Defense Minerals Exploration Administration, hereinafter
called the "Government," and Modern Mines Development Company, herein-
after called the "Operator," parties to that certain Exploration

Project Contract No. Idm-E1095, Docket No. DMEA-L56L, dated May 31, 1957,
hereinafter called the "Contract," that:

1. (a) Work under the Contract shall be suspended during
the period beginning August 10, 1957 and ending
not later than June 1, 1958.

(b) No costs incurred by the Operator during the
. period of suspension shall be allowable for con=-
tribution by the Government, and the Government
shall not contribute to any costs of -rehabilitation
or repair which, in its opinion, would not have
occurred if there had been no suspension of the
work.

(¢c) The Operator at his own cost and expense, without
contribution by the Government, during the period
of suspension shall perserve and protect the project
work and any property in which the Government has an
1nterest.

2. The date fixed in Article 3 on or before which work shall
be completed is extended from November 1, 1957 to
November 1, 1958.

3. The maximum period for royalty payments and lien for
payment thereof, provided for in the contract, is in-
creased to eleven (ll) years from the date of the
contract. .

This amendment shall not be construed to increase the estimated
total cost of the project, the aggregate amount which the Government may
be required to contribute, the fixed unit cost of any item of work, nor
any item of allowable cost which is expressly designated "maximum."

Executed in quintuplicate the day and year first above written,

/(E%IZ:EE?ENT COMPANY v UNITED STATES Oﬁ;%:?ﬁch
‘ #ﬁ?e);utiv}e Ofgicer

6 %&M . o DMEA Field Teau, Reglon III

\| -
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Commodlty Uranium ... ...

Contract No. Idrn-E 1035

. UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

It is agreed this 81 wuy 1957 day of o , 195__.., between the
Unlted States of Amerlca, acting through the Department of the Interior, Defense Minerals Exploratlon

‘-whose malhng address is.22L9: South 3lst: .Awenue
i it =t Yakima, Washington. - :
heremafter called the “Operator, as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and ._map, ..
9 R4 o Y

The Operator shall not transfer or assign this contract or any right thereunder without the ertten
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) isin the Stateof ... Wyoming , County of .Big Hoxm . . .. .. ,
and is described in Annex 1.2

(b) The Operator represents and undertakes that:

(1) The Operator is the * .____Lessee : _of * _the mineral rights .
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ ..See Annex I .. SO - recorded in Book ... , PALZE . ,

. official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: intexest of lessors. .. .. . .

(¢)- The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t’ Inser‘ct n)ame, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, etc
* State on a separate sheet marked “Annex I” the legal descrlptlon or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. .
s Insert “the entire mterest ” “the mineral rights,” “an undivided one-third,” etc.
¢ Insert “deed,” “lease,’ “contract ” “location notice,” “patent,” ete. -
TIf not recorded so indicate by msertmg “un.”

LNPREN
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of the land (lessor, seller, optionor, etc.), are attached, as follows: ..Consent to Lien and .. . ..
Subordination Agreement by Lew Johnson and Stan_Johnson. d/b/a _Johnson Transfer. . .. .

... (d). The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the Possession thereof for the purposes of this contract, and shall devote the land and all existing

improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. -

Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
gc()bc)lzz,in)l against the land or any production therefrom except for any production referred to in Article
1).

ARTICLE 3. The explomtion‘ project.—The project is a search for indicated or undeveloped deposits

of L UR@NIMM . o The work to be performed
is described in Exhibit “A.” The Operator on or before ... July.1, 1957. .. = :.__ shall commence

the work, and on or before ...November 1, 1957 (unless the Operator’s obligation to prosecute
the work is terminated—see Article 10) shall =ithsx have completed the work msxabesitummexio :

Akshilipcoiot, except as otherwise provided in Exhibit "A" with respect to stages of
work. (See Article 13,) o

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. . : TR -

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed ;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will: not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including-the right to terminate its contributions; shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tf)lat the Government deems the unit prices for the work under the independent contract to be
reasonable.

(¢) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

(S

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $40,.870.,00 -
The Government shall contribute _23... percent of the allowable costs as they are incurred in a total sum
not in excess of $.30,652.00. ; : Provided, That until the Operator has

rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
16—70617-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers ref rred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
.ernment may make payments directly to independent contractors and suppliers for the account of the
* Operator rather than to the Operator. :

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is-annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the’ work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the 11m1t of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own_ account
w1thout contrlbutlon by the Government BRI RX KRy - ; ; ORI

A e At 1y

To the extent specified in this artlcle or in Exhibit “A” the followmg categories, subcategorles and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent. contracts
_ (see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. (See Article 13,)

CATEGORY (2) —PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this: subcategory (number of supervisors,
perlods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.~—All elements of this subcategory (number of techn1c1ans,
perlods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)-—OPERATING EQUIPMENT

Subcategory (a) —Rental.—The number of each object. to be rented [6 mine cars, 1 truck] the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b) —Purchases —The estimated total of this subcategory is a maximum.

‘Subcategory (¢)—Depreciation. —All elements of this subcategory (tlme perlods rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS. —Estlmates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

~ Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) . —The estimated total of this subcategory is a maximum. '

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum. '
16—70617-1





CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY ('7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; .

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;

(3) Previous work performed or costs incurred before the date_ of this contract; and
+ 7. " (4) ‘Deferred payments=—Any costs incurred by the Operator under any rental-purchase agree-

- ~'ment, installment:purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase priee is deferred more than'90 days-from the delivery -

. of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to. costs; and, such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article & 8, (See Article 13.%

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
.Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subjeéct to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and acecounts that are satisfactory to and approved by the Government. 3

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (8) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) :

16— 70617-1





(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. .

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment; at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. .

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the:land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
. manufacturing. ‘

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. ‘“Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. : :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value’) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eighf dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. :

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(J) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(c) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

-ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
‘making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all ohligation tq contribute to costs not then incurred other than such as may be allowable
under the provisions.of the contract as.necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting. = . I

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Qperator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract,
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall befree
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,

“reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions. of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the‘Operator, or may'be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. - If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to bemefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. ,

ARTICLE 13. Changes and added provisions.—

(a) _That part of the last sentence of Axticle 3 beginning with the word “either"
is deleted and replaced by.the:.words."have completed. the work, except.as.otherwise...
provided in Exhibif’: A”.with respect. to stages.of .worke! .. ... .

N (,b)._._Ihar._.pgi:tjpf.;t‘.hé.L‘lasi;_.sentence_.in.-the.ﬂnst-paragraph—-of---Azt—ieLe--é(—a)--eem-
mencing after the’semicolon is deleted. .. . ... 7 o

.. (e) _Categories” (2. through.(7) of Article 6(a).are.deleteds ... ..o .. . .

(d) In addition.to the costs of work estimated in Exhibit “A" by categories of
actual costs, t:hef‘:.;éjf;s‘t‘a-»ggxﬁox;l;«require,ments specified in Exhibit "A" as "FizBd“Udit .

[N
A

Costs" are allowablé(szco"f;s;}g“fﬁii;ti'e project, The Government will contribute to the

fixed unit costs as“Work:units'are performed, A "Fixed Unit Cost" is an agreed price

for each unit of work to’‘be performed regardless of costs incurred by the Operator.

Costs set forth in Exhibit "A" include all allowable costs of the work to be performed
under’ the contract,

~ (e) In the last sentence of Article 6(c); the words "Article 8" are substituted
for the words "Article 9,"

(f) Notwithstanding.any other provision of the contract, the allowable unit cost
per foot of a drilling item is the average unit cost per foot computed on the basis of
all the actual unit costs of said drilling item incurred by the Operator: Provided
. That the Government will not contribute to any portion of an average unit cost of a

drilling item that exceeds the estimated unit cost of said item set forth in the contract,






Executed in sextuplicate the day and year first above written.

~ THE UNITED STATES OF AMERICA

Administrator, Defense Minerals
Exploration Administration

___________ : , certify that I am the
secretary of the corporation named as Operator herein;
who signed this contract on behalf of the

Operator, was then //’v‘—'-«f—&év»/f ................ of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its govermng body, and is within
the scope of its corporate powers.
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The land referred to in Article 2 of the cont%;;;;eaﬁ" té;::;j
of twelve (12) unpatented lode mining claims. Notices qf location-of=

the claims have been recorded in the official records of Big Horn
County, Wyoming, as follows:

ANNEX I

Claim Date Recorded Book Page
Jet Nos. 1 through 7 2/19/56 - 153 406-419
Jet Nos. 8 through 12 2/21/56 153  420-428

The claims are situated in secs. 22 and 23, T. 58 N., R. 9%
W., 6th P,M., Big Horn County, Wyoming. The approximate locations of
the claims are shown on the map entitled "Figure 4. Claim Map with
Alternate Exploration Proposal, Modern Mines Development Company - Jet
Claims ...," attached hereto and made a part hereof.

The Operator is in possession of the land by virtue of an
~ agreement dated September 22, 1956, with Lew Johnson and Stan Johnson,

d/b/a Johnson Transfer, and their Consent to Lien and Subordination
Agreement is attached.





. MF-205 ) A 9? or Government's Use Only
(Combinss and supercedes » & N "CONTRACT ~~~° o
June 1956 : .:Qperator Modern Mines Development Co.

[~Bocket No. DMEA- 456k

SUBORDINATION AGREEMENT 1/

To the United Stateé of America:

- 3

_Referring to that certain land in the County of _Big Horn , State of

Vﬁyonuaug , descrlbed as follows 2/ . ' 5

Twe g 12) u.npatented lode-mlnlng cla:Lm Sa. namely; Jet Nos, 1 gr_oggb,_la,_a;md_

in secs., 22 and 2 . 8 Ne

the Office of the County Recorder on February 19-21, 1956 in Book 153, pgs. Li06=1i28,

)

which is the subject of a preposed exploration project contract, hereinafter called the "contract,"
with the United States of Amer;ca, hereinafter called the "Government;" in .consideration of the

~contract and~as an;inducement to the Government to enter into it, the.undersigned hereby—-

1. Undertakes and agrees that property in which the Government may acquire an interest
or equlty under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the- contract and the Government's interest and equity in suoh property shall be prior
and superior to any adverse right or claim of the undersigned;

\
C 2. Grants to the Government a lien upon all of -the undersigned's right, title,'and
- interest in the land and upon any productlon of minerals therefrom. to secure the payment to the '
‘Government of a percentage royalty on production ‘as may be provzded for by the Contract;. '

3. Subordinates the undersigned's right, title, olaim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract w1th respect
to royalty on production and liens to secure.same;

_. 4, Represents and undertakes that there is no claim, lien, or encumbrance - upon -the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word "none."™ Do not leave lines blank.)

/Vﬁ;:;4£§ : o

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Governmenf ‘ g -

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as, follows"
and . 1nsert "in a lease. [or :contract, deed, or other document] dated ,
and recorded in Book __- , Page ______ . ., official records of said county." If (b)
is used, the book -and page of recordation cannot be dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space. !

'
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EXPLORATION PROJECT CONTRACT
MODERN MINES DEVELOPMENT COMP
DOCKET NO. DMEA-4564
EXHIBIT "A"

Description of the Worxrk

General Provisions

The object.of this project is to explore for possible uranium
ore deposits in the Madison limestone of Mississippian age. It is esti-
mated that drill holes averaging 150 feet in depth will be required to
penetrate the inferred ore horizon.

All holes shall be drilled non-core, and the cuttings from
each 2-foot section of drill hole shall be recovered by a Duclone or
similar sampling apparatus., All cuttings shall be tested for radio-
activity., Samples showing significant radioactivity shall be split, the
Operator using one half for chemical assay purposes. The other half
shall be stored for Government inspection and use in a container prop-
erly identified as to drill hole number and the depth interval that
the sample represents. With Government approval, its portion of the
sample may be disposed of by the Operator.

All drill holes shall be logged geologically and probed radio-
metrically, using an Esterline-Angus recorder or similar recording
equipment, Records of drill hole logging and probing, together with
the assay certificates of the cuttings samples, shall be submitted with
the Operator's monthly progress report. - The monthly report shall also
include a map or sketch showing the location of all holes drilled during
the reporting period.

In the absence of a written waiver of this provision, the
Government will not contribute to the cost of an incompleted hole, a
hole that is closer than 100 feet to the outer boundaries of the claim
group, or of one that cannot be probed with standard radiometric test-
ing equipment.

The Operator shall provide a full-time supervisor and such
other technical services and labor as dre:required to complete the pro j-
ect work in a satisfactory manner,

All bulldozer work shall be done with a D-7 bulldozer or
equivalent size unit.
_ The location of drill holes and access roads, the method'of
drilling and radiometric probing, and the method of taking and storing
samples shall be subject to Govermment approval.





¢

The work shall be performed in two stages. The Operator
shall perform all the Stage I work and as much of Stage II work as
is approved in advance in writing by the Govermment.-

Stage I

" Construct access roads and drill sites, and drill not in
excess of sixty (60) holes at the approximate locations shown on
the attached map, Figure lie With written Govermment approval the
hole locations, as shown on Figure L, may be changed.

On the Jet claims Nose. 7, 8, and 9, the holes indicated
by solid black circles shall be drilled on not less than approxi-
mately 300-foot centers and those indicated by a small open circle
shall not be less than approximately 200 feet from any other holej
the five holes indicated by small open circles in the soutlwest
corner of Jet No. 1 claim and the northwest corner of Jet No. 2
claim shall not be closer than approximately 100 feet to any other
hole; and the holes indicated by a double circle on the Jet claim
group shall not be drilled closer than approximately 200 feet to

any other hole drilled under this Stage I of the contract.

It is estimated that 9,000 feet of non-core drilling, 30
hours of stand-by time for probing, 12 hours 6f bulldozer time, and
chemical analyses of 55 samples for U30 will be required to com-

. plete this stage. However, if these esgimates.are too low, upon the
written approval of the Government, additional units of work and
corresponding funds may be transferred and deducted from Stage IT.:

- Stage 11

Construct access roads and drill sites, and drill not in-
excess of forty-eight (L8) holes as offsets to Stage I holes, which
" penetrated mineralized material. The offset holes shall be drilled
not closer than 100 feet to any previously drilled hole.

Stage IT work shall not exceed 8 hours of bulldozer time,
' 75200 feet of non-core drilling, 2L hours of stand-by time for probing,
~ and the chemical analyses for the U3Og content of LS samples. .

Estimated Costs of the Project

Stage I
Actual Costs.

Category (1) Independent Contracts
| 9,000 feet non=core drilling @ $2.25/fte $20,250.00

30 hours stand=by time @ $10,00/hr. 300,00 :
12 hours bulldozing @ $12,00/hr. 14,00  $20,694.00

Categories (2) through (7) » None





Fixed Unit Costs (See Article 13)

Incidental allawancel/ for each
foot of drilling completed
9,000 feet @ $0.20/ft. , _$‘1,800.00

Chemical analysés of 55 samples : N
for U30g content @ $4.00/sgmp1e 220,00

$ 2,020.00

Estimated Total Cost Stage I

Stage II
Actual Costs

Category (1) Independent Contracts

7,200 feet non-core drilling @ $2.25/ft. = 16,200.00

$22, 714,00

2 hours stand-by time @ $10.00/hr. . 240.00
8 hours bulldozing @ $12,00/hx. \ 96,00  16,536.00
Categories (2) through (7) None
Fixed Unit Coéts (See Aiticle 13)
' Incidental aliowancel/ for eéch foot of
drilling completed
7,200 feet @ $0,20/ft. - 1,440,00
Chemical énal&sés of 45 samples ‘
for U30g content @ $4.00/sample 180.00 1,620.00
Estiméfed Total Cost Stage II $18,156,.00
| SUMMARY |
Estimated Total Cost Stage I $22,714.00
Estimated Total Cost Stage II .18,156.00
Estimated Total Cost of Project $40, 870,00
Government Participation @ 75% (rounded)

$30,652.00

1/ 1Includes all costs whatsoever that might.otherwise have been allowable
‘ costs of the contract under Categories (2) through (7) of Article 6(a)

which have been deleted from this contract,

~
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UNITED STATES —
OFFIGIAL FiLz copy

DEFENSE MINERALS EXPLORATION ADMINISTRATION . DHEA

RECEIVED | oy B

WASHINGTON 25, D. C. T 2501957
DATE T TNITTALS

€
224 New Customhouse h ’,CODE

Denver 2, Colorado

February 21, 1957

. Memorandum
To: Secretary to the Operating Committee, I
From: DMEA Field Team, Region III

Subject: Docket DMEA L4564 (Uranium) Modern Mines Development Co.
" (Jet claims) Big Horn Cty., Wyoming

Enclosed is one copy of a revised application to the
subject docket in the amount of $55,000.00.

The applicant bases the revised program on more adequate
geologic information. The proposed program consists of but two
stages of 6,000 feet drilling,each with an estimated cost of $2.50
per foot. The applicant states, however, that he will furnish
estimates from three reliable drilling companies to support this
figure. : ‘

DMEA Field Team, Region III

By E. N. Harshman
Acting Executive Director

Enclosure
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" MODERN MINES DEVELOPMENT CO. W‘ﬁ“&«%wcﬁﬁ
. | ' RECEIVEDFER 25 1957

g e . | 'DATE | INITIALS | CODE.
RN PRSI S : L e :
TR ; 5";' o OINGRERY I ‘
' Te P oeted . D .
o February 16, 195f s
2280 kast Drive | . o
i Butte, FMont:zn:
¥r., s. k. Trever . Re: Docket DVZA TSbh (u‘anium) B
ixecutive Gfficer -  Hodern l.nes|sewedobrertTCT,
DET4 1ield Team, Segion I;i ‘ ( Jet Claimes } Big Horn Cty
224 fwew Cusbomhouse Builaing - - Wyoming ' v EIURS E
venver, 2, Cclorado ' ' L e :
e - Soa e o e P
Bear ir. Traver . ‘

. Pleage extend my thnks tc vour Messers 3inion and Pratt " 0t
for the ccurtesy extenued us during tne1“ recent exaninution of the. =
abova 1919r(ncea Jet Claims, Iittle Mountein Jistrict, Wyoming, "

. DMTA Docket 4564, It wur my pleasure tn W02 SL.0ANy tmcm curing the -
tire thot they upwrt or tae roperty and I arn sure thot they heve
an ewccilent idsa of the potentizl of the -rea. L
Flesse accept tiis lebiur ac a recusst for 'the following
shanges that we wolld Iio= to ak2 in our resurst Tor Uen agsisbence
in exploration of Lhe ‘nt cleinis. Item 5t of “hic orisinsl request
should be altered Lo rzac ag rollows, IR
5L, .14 is slanned to cenduct the expiorabion work in the follewing
stases. o
sStapge 1 consiets ol roliry or ctroer ype drilling capatble
of coring *f ucsessary i of §r1711n~ o ucpvhs of at least
500 feet. [his stare will cousict of 4,000 feeu of such non
cors dri.ling thet will permit of aniroviiately 40 holes .of
averaze depth of 150 Zest. Such holes are lecated on:the
’ attached revised clain :nd siructure me) labeled Rxhibit Tau” e
. Drl ling in stuge T wisl co nence on Jet VJ¢LM 1 and proceed
R roygh 2, 7, 4, .5, cteuntil Lhe desirea 4U holes have been
<comn¢6a3d \ ' :
: Stage IL. Iv ctige I is edequately shuccessful thcn we wouls
.+« like stags 1I to penelt drilling an suaivional 5,000 feet of N
' hole havincs the cbova chated average wzpth, Holeq for thla

‘stepe arz also thown on the dtubcnud exhitit Ia.

Except for the total [imal cost of such requested assistence
Mas given in. or:zinal item 7a, no additioral changes are known. using the ™
e r1gures for cost of dri:iling, item 7a should be chenged to read

S »55 005.00 of which the operators share will be $12,775,00, This figure .
2 h

L reflects 12,000 feet of driillng et a per foot cost of 52450, However
“at; k. Jlnlon's quage,t.gon I have asxec for estiintee from ‘three re~ ‘
liable drillers and as soon as these arc received I shall forward them_

i

to you, ” o : v . .

"fé%ur¢_(1). | _ L Lo





R Ev < .
ruce 2 Yodern Fines Usvelopment Co. , i Lecket 4564, 2/18/57
S 2 ‘ ’ C
" Y. ,
e T T
> L5 I explained to Mr. Zdnion during his visit to tre

préperty, this reguest for chanze nis Leen orought aboul arzely
by more complete umlers standing of the geology of the wrsa and
more,,¢car-unougnt3 concerning the cro controls in tue district,
If it was pousible to locate the holes chown on L attachea irap
ut points where bouh structure and -urlsce raaloactive anowolies
coinciaed then that wes done aAnc the holes are Liose shown in
green inside i@ red circle. If no such ovorlapping was poseible

then the heles were located on sbiuciure wlone, hzeneral the

obtuse wnrly ¢f Lhe joind intclsect;ons is consiuwred more iavorable

tran is the acune angle though  a.r proportion of the holes
3 i £ ' [ 5 . Rt
nave ween loceited on o near th:  onte angle of intersection.

-

T4 o« wise, the east = wibl LT&Cl;rwd arﬂ now cemsicired Lo be. gig-

wificant, alco the rore ineiplent “raciures thait Ly he observed
in khe field are consilered %o uore [cvorable ag locus for ore
depozits tran are lhe well developea oius that cay oo edsily
obscrvea on aerial photes

1f 1 may be of any service Lo youn or iry. 2inion rezerding

this apulication rlease do not heslidte Lo vrite me abt the adbove
3utLe ; -ontana «uddress.

sincerely

-

Ko APrw nln 5 uevelohqcnu Co.

Tenhard .. Jurrard
sonsuliting ueclogist
/

4

PI./21£‘74A¢/ ¢::E;%22/’€¢fi
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UNITED STATES
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS .E?,(PLORATION ADMINISTRATION
WASHINGTON 25, D. C.

22l New Customhouse ,
Denver 2, Colorado , December 3, 1956
\ Y

Memorandum
To: Secretary to the Operating Co_nnnittee
Fram: DMEA Field Team, Region III

Subject: Application for DMEA Aid (Urenium) Modern Mines Develop-
ment Company (Jet Claims) Big Horn County, Wyoming

, Enclosed are three copies of the subject application in
the amount of $43,950.00. Two copies of the application are being
retained in our file.

No drilling bids accompanied the application, and no
chemical assays were shown by the Applicant. One radiametric
analysis was enclosed. The Applicant proposes to drill the anom-
alies. Shaft sinking proposed in the Applicant's Stage III is
development and not exploration. The claim map submitted by the
Applicant is not tied to a section corner and a note on the map .
states that four of the Jet claims are actually located 600 feet due @
west of the position shown. Additional information would be desirable
before making a field examination. - -

DMEA Field Team, Region III

‘ By W. M. Traver
Enclosures Executive Officer

oy Z:)’A/é/y/k ﬁ &74{&"%9’ Ao Frip Lo %MJ;J\
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/' (R;,,;@ﬁ o 05 UNITEI!I‘ATESQPARTMENT OF THE lNﬁQIOR !ﬁgeﬁgﬁﬁgTNo «2-R1085.2.
/ 'DEFENSE MINERALS EXPLORATION ADMINISTRATION

- .f_' ]

Not to be filled in by appl’icant

APPLICATION FOR AID IN ANDMEA L8 ,7(

EXPLORATION PROJECT, PUB-SUA«NTNT@F THE INTERI@cket No.

Metal or Mineral ..

DMEA ORDER 1, UNDER THE DEFENSE 3 19567 pate moceived .. P s
PRODUCTION ACT OF 1950, AS AMENBRRN 11 4\ Estimated Cost _ 2. 47, 25-

x

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the

MODERN MINES DEVELOPMENT COMPANY
219 So. 31 Ave ,Yakima, Washington

mailing address:

(¢) If a corporation, add to above statement titles, names and addresses of officers. See accompanylng paper . .-,‘/ :
(d) If a partnership, add to the above statement the names and addresses of all partners. .

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploratlon
Administration, Department of the Interlor, Washington 25, D. C., or with the nearest field executive ofﬁcer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you w1sh to explore, including all
land which you possess or control that may be benefited by the exploratlon, and excludlng any land or interest in land which is
not to be included in the exploratlon project contract ...Jet_Claims 7Ll 1o 712 inclusive recorded in -

Book 153, .Pages 406-428 of lode locations, Big Horn County, Wyoming. Above claims.

pENVER, COLORADMPartjcigetion(Government %) -------------------- .

have been acquired by lease from Lew Johnson and Stan_ Johnson of Basin, Wyomiog. ...

(b) State any mine name by which the property is known. Jet claims #l =12 ‘
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise _LESS€E

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. Ttems L4-7 on attached sheets

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. '

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including.mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic mformatlon you may have, indicating on each
whether you require its return to you. ' =

(d) State the facts W1th respect to the accessibility of the project: Access roads, dlstances to shlppmg, supply and’ re51dence
points.

(e) State the availability of manpower, materials, supplies, e_qu]pment, water, and power. 16—66551-1

I3





5. The .explo.mtion.ject.—(a.até the ‘mineral or'minerals‘foi.ich you v. to explore ... vraniul o
R A T - g 1 ‘ L ‘

=~

(b) Describe fully the proposed work, inoluding a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposéd exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. L .

(¢) The work will start w1thm ____________ days and be completed within ____________ months from the date of an exploration
project contract.

(d) State the operatmg experience and background of the appllcant with relation to the ability to carry out such explo-
ration project, and also that, of'the person or persons who will supervise the operations.

6. Estimate of costs. —Furmsh a detailed estimate df the costs.of the proposed work (you will have to use a separate sheet),
imder the following headings. Add the totals under all headlngs to give the estimated total cost of the project:

" (a) Independent conmtracts. —(\Iote —If the. apphcant ‘does -not intend to let any of the work to contractors, write “none”
after. this item. To the extent tha,t the work i to be contracted, do not repeat. the cost of the contract-work in subsequent
items.) State the cost of any. proposed ‘mdependent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drllhng, per foot: of . drlftlng, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

..(b) Labor, swpermswn, consultants. —Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision'and engmeerlng and geological consultants.

(¢) Operating materials and supplzes —Furmsh an' itemized list, 1nc1ud1ng items of equlpment costmg less than $50 each,
and power, water and fuel. -

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by- the Operator, w1th ‘the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

" () Rehabilitation and 'repm/rs —Furmsh 2 detailed hst showing the cost of any necessary initial rehabilitation or repairs
of existing buxldmgs, installations, ﬁxtures, _and movable operatmg equlpment now owned by the Operator and which will be
devotéd to the exploration project. :

(f) New buildings, improvements, ‘installations. —TFurnish a détailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

A9 ‘Miscellaneous.—Furnisha detailed list showing' the cost of repairs to and maintenance of operating equipment (not
including ‘initial rehablhtatlon or repairs of the Operator’s equlpment), analytical work accountlng, workmen’s compensatlon
and employers’ liability insurarnce,’and payroll taxes:

“(h) Contmgenctes —Give an estimate of any necessary allowances for contingencies not included in'the costs stated above.

" NotE.—No items of general overhead, corporate management interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work’ performed or ‘costs incurred before the date of the contract, should be included in the
-estimate of costs. - '

I (a) Are you prepared to furnlsh your share of the cost of the proposed prOJect in- accordance with the regulations on

- Government partlclpatlon (Sec. 7, DMEA No. 1)? .

(b) How do’ .you propose to furmsh your share of the costs"

..Money D . Use of equipment owned by you D Other
Explain in detail on acompanying paper. o B '

CERTIFICATION

The unders1gned whether as an 1nd1v1dual corporate oiﬁcer, paxtner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in th1s f01m and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated _ooo it e ' ' , 195

MI LS _DEVELOPMENT COMPAJ\TY

. IR LT : <L - (Apphcant)

. - B o President

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

S T U. 5. GOVERNMENT PRINTING OFFICE® 16~—66651-1
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Modern Mines Developient Company was incprporac“d under

the laws of the State of Washington on April 5, 1,56 and its
Articles of Incorporetion were filed on Afpril 11, 1956 with the

Secrctary of State.

L. V. Sigmen ' 2302 ¥. Chestnut
Presicdent Yakimg, Vacgh.
Buford Miles 194 So. Beanton
Vice President Lelenea, NMont.

W. 8. Doyle - . 218 So. Tlst Ave.
Secretary-Trecsurar Yakina, Vash.

Above three are only directors. Serve until next ennuol meeting.
First Mondey in October, 1957.

AGREZMZNT: THIS INSTRUMEINT, mede betwecn LEW JOHNSON and STAY JOMMNCON,
a/b/a Johason Tremsfer, Party of the First Part, hereinafier called
"Johnson" ond MOTERN MIEﬂO DEVELCELTIT COMPAYY, a corgorabion, Part

cf the Becond Fort, hereinafier celled "Modern Mines", records the
following agreemen‘.

JOENSON for vhe agreed comsidzratiom sells  tremsfers and cssigns
to licdern Mines the following mining clairs.

Minlng claim Xuown as Jet :L located in Bi
Vieeming, the Location lNotice of whiech s on
aid Couwnty, Beok 153, Page b4, 9zid Locat

art hereof by refercuce.

Horn County, State of
in the reeerds in
ticn Notice is ande a

@3 =] CQ
Hy
s
[
ﬁ)

’U m

Mining claim known as Jet 72 located ia Big Horn County, Stote of
Yyoming, the Locotion Notice of which is on Tile in the rccords &y
said county, Book 153, Page 408. oeid Lecation Hotice is made a
part hersof by reference.

Mining claim known as Jet ;3 lccated in Big Horn County, State of
ycming, the Location Notice of whigh is on file in the records in
said County, Book 153, Page 1}10. Said Locaticn Notice is nade a part

hereof by rcference.

yom;nb, the Location NOQLCP oﬁ which is on file in the »
28 Cownty, Book 153, Fage l12. Said Locobion Hotice is wmedle a
v hvreoﬁ bJ refercnce.

iining claim known as Jet ;i located in Big Hora County, State of
e :
8.

8

IR («c p—a

- “ . Ve o o e ~ -
ning cielnm known as Jet 4’5 locatved ln Rig Ibon Zownty, State of
v, the Loegcion llctiece of vhlceh is on &;le in the

ot ks

4,“
x_‘Y-
v
Lo
Choes
2
¢)

_— .
froning, :

','~1 Coy v e ha) 'Y T rpmd s BT -2 |
caid County, Rook 153, Poge M4, Sold Locetion Inities 15 vade a
et . no, K- N
pors rereof by reflorence
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- Jchnson, on or befors that dete, the
S0

Hining cleinm known as Jeb ,76 located ln Dig Lora County,

SBtate of Wycuing, the Leecation Hotice of which is on file
ir the records ir said Couaty, Bouk 153, Paze hi156. Zaid
Lecation Fotice is made o part hevect by reference.

Mining claim known as Jet 57 locavsé in ng; Horn County

V)

Stote of Wyoming, the Location Notice of which is on file
ir the records in sald County, Book 153, Faze 418. Said

Location Notice is made a part hereof by refevence.

Mining claim kuowa as Jet 0 located ia Bis Horn Count LY,

Stote of Wyoming, the Location Notice of vhiech is on Tileo
in the reccrds in said County, Book 153, Page 4Z0. ZIeid

Location Notice is made a port hereof by refercace.

inlng claim knowvn as Jet - ,: lecated in Rio E’om Couwanty,

State of Wyoming, tie Loco.tJ.on Fotice of wl.,_ch is on file
in the records in said County, Book 153, Page 422, Said
Locgtion Hotlcb JLS nade a pert rerecl by’ reference.

Mining cleim kunown as Jet 3110 loceted in Big Horn County,
Stote of Yyoming, the Location Notice of whieh is on File
in the records of said County, Rock 133, Page L2k, Said
Location Notice is made & part hereof by referance.

Mining claim kn VL as Jet 711 located in -Big Fornm County,
Stete of Wyoning, the Locetion MNetice of which is on file
in the reco_cds in ssid Comcy, Book 153, Page 426, €aid
Locetion lVotice is made a pewt hereof by referonce.

Mining claim known as Jet :27 located in Big Horn Couwaty,
Stete of Wyoming, the Location MNotice of which is on file
in the recores of said County, Book LL,_,, Pege 428, geoid
Location Notice is made a part herecf by reference.

-

“on the following terms «nd condltions:

1. PRICT: The doun payment of 35,0C0.0C is paid todey ond this
is the only peoynient cutside of reyallty poyments watil Jume 3C, 19597,

mless ore be disccvered and shipped prior to that Gate in which cose
galch rogveph 5 below shall apply. I7 licdeon Mines waunts to continue
mining or developing these claims sfter June 20, 1957, they shell pay
w2 gAditional sum of $8,000.0C. I
on July 1, 1057, Medera lines 1s showing good Taith towerd develening
this preperty, the option shall e extended wnsil Cehober 1, 1207..

&

4
A
1
L

I7 ledern Mines doesn't want to coatinue they shell not huve o
moke this second peyment.

2. ROYALTY: As cdditiocnal co*mideln-‘
10% royalty. This oAl be computed b
of Atomic Energy Commission, thven In o
transportation ond develcepment and sho






>
w

If the Atomic Irergy Commissicn doesn't have & price shedvle then
reyalty shall Te compubed on net smelter returns vhich shall ot

inelude Lreusportation, sny explorciion or developrent ellowence

paid by the government, and cost of trestment or bereficetion of

ores.

3. TRANSPORTATICN: Jolhmscn sholl hsul ore 4o u@tlsfe,ction
of lodern Mines at established rates.

: L., EXPLORATION AND ASSESSMENT WORK: Modern Mines shall
start exploration work within 15 days from today cnd shall complete
assessment work by June 1-):. 1657. This work and 811 vork shall e done
in loé*.c 2l seguence and in a miner-like feshion.

»  FIRST SMELTER RETURNS: Johnson sholl receiwe 905 of

rot smelter returns comput\,o‘. in the some nmanner 23 tne royalby
payzent in Poregreph 2, uvatil he hes received the $8,000.00 mentioned
in paragroph 1, which will De in poyment tbereof, The othe:r 107

’ €

iy

o royolwy payuent.

6. VORTGAGE, SAIE CR ASSICINENT: I'odern Mines moy mortoose,
sell or assisn *hese clainms subjeet %o t’m; anveement.

DOME and DATED this 22nd doy of Septenber, _1\956.

Lew Jornson
LEW JOHNSoIt

Ston Jolnson
STAIl SOINSON

.. V. SICGIAY
MOTERYT MITMmS DREVELOPMENT CCOVDANY
Presicdent

- ACKHOWIETG-IT

"mAT" OF WASETNGTON, ) gs.
’OUNTY OF BIG HORW. )

-On this 22 day of Sept., 1075, -before me perscnally crpeared
LY JOPNSON and STAN JOMIBON, to me koown 0 be the persons described
in end vho executed the f‘o*"e:;o.;nff izgtrusent and acknowledsed that

they executed the same aos Shelr frec wct end deed.
GIVEN under fay hand and seol this 22 day of ey terber.

POTL E. REAZCH

Votary Public in and for the
State of Wyoming, reslding at
Towell , . :

-

My commissicn expires. Jonuvery 16, 1960






3. £ '"Uapatented Claims."

Jet 1 Recorded Big Horn County, Montana
Page 106, Book 153

Jet 2 Recorded Big Horn County, Montana
Page 408, Book 153

Jet Recorded Big Horn County, Montane

Page 1410, Book 153

(oY

Jet 4 Recorded Big orn Cownty, Montane
Page 412, Book 153

Rezcorded Big Horn County, Montana
Poge hlh, Book 153

Jet

(]

Jet 6  Recorded Big Horn Cownty, Montana
Page 416, Book 153

Jet 7 Recorded Big Horn County, Montana
Page 418, Book 153

Jet 8 Recorded Big Forn County, Montene,
Poge b20, Dock 153

cet 9 Recorded Big Horn County, Montanea
Page 422, Book 153

‘Jet 10 Recorded Big Horn Cownty, Moﬁtana
Page L2h, Book 153

Jet 11 Recorded Big Ilorn County, Montcoua
Page 426, Book 153

Jet 12 Recorded Big Torn County, Monteuse
 Poge 125, Book 153

L, g Tith the exception 6f radiometric §;}g§§§§, no exploration
otner than bulldozing of discovery pits and assessment work has been under-
taken on this group of claims.

The eadjoining claims to the south, owned by Fuesners of Rasin,
HUyoning and operated under lease by the Lisbon Uranium Corporation, heve
tnderground opersting uranium'mines in addition to perwitting operation
cf four rotary drills at distances up to lOOO‘feeﬁ from the wdergrouvnd
nine. _The drills are ncw operating within 750 feet of Modern Mires end lines.

| Major uranium and oil companies have recently purchased al;

available prorerty on Little Mountain. These never companies are reportedly

ha





a

~
>

now pleaning Qrilling projects. Due to the extremely lcw radicactivities
on Little Mowntein, a consistent reading of twice or more times beckground
is considered to be indicative of possible uranium nmireralization.

L. b | Mo ore has been produced ner are any ore reserves known
Jdefinately to exist on tals property. . Ore raserves cn the iﬁme&iately aldiacent

Lisken Uranivm property are thought to be in the neighborhood of 100,CCC tons

of ore assaying slightly less than cne percent U

e Madison limesbtone forms the host rock for oll kunown deposits

in the ares, end, so fer s is known, 211 deposits occur in the upper member of
this formation. This merker is gpproximetely 2C0 feet in thickness énd is
pariicﬁlarly subject to brececistion, cllie’fication and cavern conditions.

A13 observed uvranivm depositsiccéur in essociation with cavern or brecciation
conditions. The arce under comsideration Lies zlong the ncrtneast limb of the
Porcupine Crzek enticline, the najor struciure in the sree. The anticline
tlunses epprceximately 5 degrees to the nortlrrest and the beds along the

norfheast lizb dip epproxiuately three degrees to the nortneast. The
sttoched nap (Txhibit ﬁB"} i1lustrates the fracture potterns discmrneble
from gerial photographs. It will e noted thot the Fuesner mine and drill
leccations, rany of which heve encovmtered ore ot depths of 90 to 200 feet

5,

occeur, in close proximity to the junctdn of The major, novth 10 degrees east,
set of fractures with the less pronouwnced norinwest set. However, the
deposits occur wainly along the less prominent breaks, this being in

soreement with a theoryof Leonard D. Jarrard corcerring the ganesis of the

depesits. H

w

telleves that the promirvent froehure system merks the trand o

the more open caverrs while the lesser fractures permit more restricted move-

2ent of grommd waber end subsequent greater depssition of ursaiva minerels.
As will be noted onm Zxhiblit "B", the Jet clalizs cbound in

fracture Jurctions end 1t is felt thet sueh geologic condltlons offer

axcellent possibilities for commercial urani s deposits o be found at depths






of less then 2CC f‘mé"c belbw viae prescut growund suvface.

Ty\lyzzx:uni’ce (ca}.ci.mfn»m’aﬁimg=-vs*.‘tada‘i:e) is the wrauivm wmineres
thus far noted. The ore deposits occur as cavern Tillings or as repiocenent
of particlly dessolved limestone beds. On the property Lo the sowvth, exceedingly
high-mrade ore has been found in thicknesses of‘ 3 %o 15 feet‘,- The deposits
nenerclly and roughly Tollow bodding of the caclosing lluestone.

Thougn ;1104 geological study of the deposits has yet been
male, no mwejor geologic feature Is Xknown Lo cxist .cther thar *he previovsly
mentionsd anticline end the a:compm&ying fractures.

Modern Mines Dovelopment Couwpany wishes to cugplore for

o 1,

nreaive deposits, by meoms of drill holes ornd later, Iif ore should he

disccevaered, to sink ¢ sheft to the ore hecving horizon. The srecs intended

§9 0 1t - - X s
£ loQern Mines feel

for drilling ore shovm ou the. attoched map, Txhibit

it
o

thel there ore excellent possibilities that deresits of couwmercial tonnage

(=4
ol
z,
¢k
B
o
[

and grede will be fownd on the Jet cliaims wacd in close associctlo

e .y ey 3y * -
frecture systen indicatel.

s -

hooda The Little Mouutelus wrsniul erea lics epproximetely 20
wiles cast of Covwley, Tlyowing, *“he prosent »ull loading poinmt for shipment
to the 2. 8. C. buying stetion at Riverton, Wyomiag. 2N new all-woather access

roas 1s now being comstructed to the aorco Irom Kene, Wycming, opproximutely

~

19 miles from the prescatly producing mine. ILovell, Wyoming offers sufliclent

A, -

supply aad living opportunlities end after ccaplotion of the now road will bhe

M . ot e R N * O
gooub 4% ainubcs dyiving vime from the aining oreaq.

-

EIS Ungkilled maapover is reallly svailable in the creo, however,

: . R . .
a2 nucleus of =xpericnced minds would have to e Lmported.

Materivls may be obtained in Lovell or in nesrby towns such
25 Powell or Cody, Wyoming. Lerger wurkeb conters such as Billings, Montana
cre located withlin 106 miles of the area.

5.8 ‘ The wineral for which we wish to explore is tyuytuwunite, or





2

otiaer uroniuvm minerals thet ey be eventually found present.
5. b It is plenned to conduct the exploration work in the following

steges:
l/ Scag2 I consists of woboxy or other type drilling capable

cf coring if necessary @nd of drilling %o depths of at least 5C0 feet. This
stege will éonsist ct 2000 feet of such drilling which will permiv of 10 or

ve noles of average 200 feet depth. e work mey Cons st of exploration
drilling or of offsct dﬁ'lﬁﬁuo iﬂl order to dzleniste ore todles.

2/ I tag= I is adequately suvccessiul then we would like
stofe II to permit of an additlional 5CC0 feet of drilling po terned after
stoge 1.

/ Provided stagz I and II are successful taen we desire
stage III “o comsist of sinking a sheft to the ore body most sdventageously
lccated. The shaft is proposed to be one and one—nalf compartments in size
end of 7' by 11! (7 5. = 1L ft.> in cross section with sufficient tiwmber. to
provide menwey and hoisting facilities. It is estimated that the shaft will
not exceed 175 feet iﬁ depth.

5. ¢ The work will stert as socn as weather permits after epprovel of the
zroposed :contract. It is estimeted that the date for start of work will be
obout April 15, 1957. |
5. & The epplicant is qualified financially to furnish his share
of the cost of the proposed project. The gpplicont is otﬁerwise copable by
reason of their mining activities on Pryor Mi., lionlena and by the presence
of Mr. Buford Miles of leng mining experiznce avound Butte and Heleune, Moutana.
Yr. 1iles is the first successful ureniui operator in Montana heving operated
the Vilson wine near Clancy, Montane, 1951-1355. kr. L. D.'Jarrard, consuliting
geolog;st ond engineer end former chief of the .;.E.C° Northwest Program end
ith 2% yeavs of ﬁ@ology and mining eAperlence VLll also be amployed.

Sy

‘





Me. Milesend Mr. Jerrard will reside at or near the property end will supervise

all operations.

5. a Since it is intended “thet all proposced werk, siould the contract.

.

be awarded, will be subcontracted the epplicent is deslrous of reimbursement oa

-

t basis. Afber telling with several drill operoicrs now workinz in

e

o

& uniT Cos

the area it zppears that the present cost of drilling will be about $2.7C

P

per oot of hole {non core) and ebout $5.50 par foot of coring on o k=1" wole.
Shou™d the second phase be contracted for the cest moy be exgected ﬁo decline
to ébout 52.4C per foot. Pecause of the nuiure ofithe covernous ground
percussion type drilling hes been fouid to be inadequetc and the operaliors
are now usiﬁg rotary Type rigs..'Bulldozing wil ke reqguired in order to
brepare drill sét=ups and access roads. 4The proposed project is sel-up as
follovs:

PhaseI (2000' Rotary Drilling)

A - B SRCE IEN T
1900 feet nen cowe drilling, k" hole
HED.TO PET TCO0T e arerrorensenessaseensssoessld30.00
100 feet core Crilling ¥@5.50..cc0ceeesessees 25000
0

20 hours bulldoze *312.00.ce.ecevevaseossees 240,00

TOEaL PROASE Tereeoervencanronensees$59020,00
Phase II (50C0' Rotory Drilling)
L8CO feet non core drilling ¥$2.L0...........511,5
200 " eore Arilling FUS.2%.ciiecersosacenano l,O?0.00
3C hours bulldoze F512.00..cceeirvcroosenos 350.00

TOtak PRESE Tleerveorennnnonaceessso$12,930.00

Phase IIT

Meximuwa of 175 feet of T'x1l0' shafy
#8120,00 Per LOO0Loocassrorssonsssnssensossnsa$32L,000.CC

TOtel PRESE Tl e eeeecrsosseoseonnocssdl,000.CO
v ;)

-, oY

5% With the exception oF supervision and consultents, all labor
end wages are ircluded in the sub-contract estimetes itemized in Ga. It is

" enticipated that Mr. Jarrard'will be cmployed a tqtal of three months at an
aversge monthly saléry of $6C0.00.

Consultant 3 mos. *$800.C0...eeerssns...$2400.00
- .8.
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65 ¢ o additional cperating materisls and suppriecs are
enticipated.
6 a Ho major operating equipment will be furnished by the o plicant.
5e No wehokilistlon cr repairs are contenplicted.
67 Buildings plarred for comstruction are as follows:

1. Corpressor IOUS€....vsveeeeesses $400.00

1 Combinatioa cook-burikusceieeo.. 700.00

Totel Buiidings 1150.00

6 a Under miscellaneous expenses the only cost thob the operator

intends te incur is that of assuying semples recovered from the avilling operations.
This emounts %o

150 semples *¥EU.C0 @8Ch. v vt aes .. i600.CC
w’ f e

6h A No expenses Jlor coniingencies cre enticipated.
T a ‘ The spplicant is prepered to furnish his pro-veted shere of the

sotal estimated cost of $12,050.90. The operators share will bhe $10,937.50.
RSP FALEAS, =Yy

T %o The operators share will be peid in money.

N
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United States Avomlc Energy Comiission
Division of Rew Materials
Sal% Lake Aves 0£fice

Address Reply Tos

Uo So Atomde Energy Commission -
Spokeng Field O0ffice November 15, 1956
P, 0, Box 1805

Spckans 10, Washington

And Refer T0: SLAOC:DLH:mn -

REPCRT ON RADICACTIVE ANALYSIS
, MODERN MINES DEVELOPMENT COMPANY
Semple submitied tye B, F. Sigman - Dates yovember 13, 1956

3423 W. Euclid
Spokane, Wash,

Newe of propertys Jett claims
. Little Min.
Big Horn Co.
Wyoming Parcent Uranium Oidde
(radiometric) (chemi.cal)
Semple numbar s Lab. #382 0.23

Uranium minerals identified:e
tyuyamunite in siliceous limestone

Remarks s

Very truly youxrs,

Donald L, Hetland '
Project Geologist®
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U. §. Government Mwewser Envelope @@ . o

Standard Form No. 65 (Rev. 1/46) 3. Write clearly.

NAME OR TITLE OF PERSON. DEPARTMENT, ADDRESS, AND ROOM NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM

STopP STOP

)
RUN ‘ RUN
STOP STOP
RUN RUN
TOP
SToP 029 ’4, S
RUN RUN
STOP stTop
/)
RUN ‘ RUN
STOP STOP
RUN RUN
sTop . STOP
RUN RUN
sToP ‘ ' SToP
RUN RUN
STOP STOP
RUN RUN
STOP . STOP .

stTop

SToP
Send surplus envelopes to Use other side -

supply room for reissue. A

Use RUN and STOP only when messenger service between Government bulldings In Washlngton Is required.
Your mail room has RUN and STOP information.

20





Docket copy

Project Summary Report :2%%7ﬂ E;

By: F. M. Murphy February 11, 1959

1. Docket No. DMEA-4564 (Uranium)
Contract No., Idm-E1095

Operator - Modern Mines Development Company
: L. V. Sigman, President
219 South 31lst Avenue
Yakima, Washington

Operatort!s Property Rights -
Lessor from Lew and Stan Johnson of'Jet Nos. 1
through 12 unpatented lode mining claims situate
in secs, 22 and 23, T, 48 N., R. 94 w,, 6th P.M,,
Big Horn County, Wyoming.
2. Contract dated May 31, 1957

Amendments -

No. 1, dated November 14, 1957, provided recess
period beginning August 10, 1957, and ending
June 1, 1958, and extended completion date to
November 1, 1958; also increased royalty period
to 11 years. ’

_ Contract terminated, effective August 10, 1957,
by mutual agreement.

3. Certification of discovery issued August 8, 1958.

y, The project work started June 20, 1957, and terminated on
: ‘ August 10, 1957. ‘

5 Work Authorized -

Twenty-six of the 60 holes authorized under State I
were deleted by the Government at the request of the
Operator. Of the remaining 34 holes, only 26 accept-
able holes were drilled by the Operator.

Stage 1 Stage 1
Units Cost Units Cost
Non-core drilling

@ $2.25/ft, 9,000 $20,250.00 7,200 ' $16,200.00

Standby time
@ $10.00/hr. 30 300,00 24 240.00
Bulldozing

@ $12,00/hr. 12 144,00 = 8 96.00





Work Authorized - (continued)

Stage I Stage Il
Units Cost Units cost

Incidental allowance

@ $0.20/ft. 9,000 $1,800.00 7,200 $1,440,00
Analyses for U : A
: %u 00/éamp 55 220,00 45 180,00
Total Estimated Cost $22 714,00 $18,156,00
Government Participation

@ 75% v (rounded) $30,652,00
Work Co;pleted - Units Cost
Non-core drilling @ $2.2127/ft. 3,633 $8,038.60
Standby time @ $10.00/ft. 12 . 120.00
Incidental allowance @ $o 20/ft. 3,633 726.60
Total Actual Cost $8,885.20
Government Participation @ 75% : $6 663 91

6. Audit Report of Review, dated January 7, 1959

Total cost as billed by Operator - $9,80§.75
Exceptions ' 24 .55
Total Accepted Costs » 005,20
Government Participation @ 75% §6,663.91

Te Final Reports -

Operatort!s final report recelved December 19, 1958,
Joint Final Engineering andGeologic Report, received

November 24, 1 2 o
Field Team's Final Summary Report received NMagre /5'/¢' 7

8. Excerpts from Joint Final Engineering and Geologlc Report,
dated November 14, 1958, by W, N, Sharp, USGS, and
Milton H, Marshall, USBM:

The Jet claims are on the northwestern flank of the
Big Horn Mountains, in north central Wyoming, just south
of the Montana border. The mountains consist essentilally
of a broad uplift in which sedimentary rocks, ranging
in age from Cambrian to Cretaceous, are bowed up over
a core of Precambrian rocks.

In the project area the Madison limestone of
Mississipian age is the potential host rock for uranium
deposition, Aerial photographs of the area indicate

2





that intersecting systems of joints or fractures
exist that probably control the movement of surface
and ground waters and also influence the formation
of caverns in the limestone6 These two sets of
fractures trend about N, 10° W, and N. 50° W.

Tyuyamunite, with minor amounts of autunite,
~disseminated in ruggy or broken limestone near
fractures and in cavern fill has been found and
mined at several sites in the cavernous Madison
limestone.

Two DMEA holes cut ore-grade material in the
south parts of Jet 7 and 8 claims, The Operator
drilled an additional 24 holes.on its own account,
Three of these penetrated ore on Jet 7 claim near
DMEA hole DJ T7-12, Together, the flve holes covered
an area 300 feet by 400 feet. Probing indicates
ore grade from about 0.1% U30g to as high as 0.7T%
U,0 '

3%:

. The company drove an adit to cut the indicated
mineralized zone on Jet 7 and 8 claims, However,
the material removed did not assay as high as had
been indicated by radioactivity.

The ore is apparently restricted to fracture
zones and cavernous deposits or pods in the lime-
stone., The concentrations are not restricted to any
apparent. stratigraphic interval in the formation and
appear to be randomly spaced.

To October 31, 1958, the Government has received
$2,906,.66 royalty payments on 938,744 tons of ore
shipped from the property. Values of the ore shipped
ranged from 0,20 to 0.82% U308; \

As of October 1, 1958, the field examiners
estimate ore reserves of about 50 tons of 0.40% U30g
on Jet No. 7 claim. Reserves based on drill hole
radiometric probe data proved unrellable because of
the presence of radon gas in the voids of the lime-
stone. Also, the mining done on some of the ore
bodies show that drill-hole data can not be extended
beyond the hole with any reliabllity. Actual mining
proved the ore bodies to be considerably lower in
grade, and thinner than had been indicated by probing.

. There is a possibility that other ore deposits will
be found in the project area as a direct or indirect
result of the project.
_ : oo 3
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9. Comments -

Drilling with DMEA assistance and htter drilling
and adit work by the Operator on its own account re-
sulted in discovering good grade uranium-bearing
material on the subject property., The scattered nature
of the deposits found indicate that exploration of the
area by drilling is a hit-or-miss proposition, Prior
exploration by gravimetric surveys of the fractured
madison limestone might possibly outline the cavernous
areas that are considered favorable for uranium
deposition, However, a number of the holes drilled
under the subject contract penetrated breccia-filled
caverns which were not mineralized,

Until criteria are established that might indicate
the most favorable locations for deposits of uranium-in
the Madison limestone, the writer recommends that no
further Government aid be granted for exploration in
the limestone in the area, '

'~ The Audit Report of Royalty Review, dated
February 10, 1959, (including liquidation No. 200,
November 17, 1958) * shows s

- Sales - 1,020,887 dry tons averaging 0.428% U<0
Total Value subject to royalty $75,o 40, royaltieé
paid $3,165.88, royalties due $585

7
F, M. Murphy

& B a feser a%;/f/ /%rrwf ,,4,,,2{/ /6 "
o ypoto ved @ check forE S a%é”f/& Lalowee & » .

472749 FShe Pperaler 4~vg//AVV/€{)9:w4%/ é%y /Q£¢7/9jzajj;2%5::2;
houtd o Sronsforred 7o 18 royslty aceovn’

pogable To OME. .
Vv | e . 2
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DEFLQE MINERALS EXPLORATION ADMINISLQTION

DMEA Form 17 M
Feb. 58 o '
WORK COMPLETED ANALYSIS
- . After final audit or review report is reéeived, pfepare original only
and file in official docket '~ L
erator Actual Cost-
, % Modern-Mines Development Co. : o
- State Agreed Unit
| Wyoming Cost
Final Report Commodity Docket No.,
of Audit ‘ Uranium DMEA-T564
Final Report : Contract. No.
of Review \/ Idm-Et1085
: Authorized by Net cost after
Operation Contract anq Completed sale of Govern-
‘ Amendments. g ment Property
Units Cost Unlts Cost
Drifting & Crosscutting'
Raising
(7  Snafts
ﬂf :
Winzes
Drilling Yes- f@/ﬁ 6200 |sp 25000 3635 : P
(Specify) =~ fo// “ < Jé f@-ad’c%“Z@ FResTaD
‘ Surface Excavation'
Underground Excavation
Roads and Trails ) V/Aég/ﬂf 240,20 —_ _
Operating Equipment Purchased
Surface Rehabilitation &,Repairs
Underground Rehabilitation
'~ New Building, Improvements, etc.
sra/res | sopo0 — .
Other. (Spécify) GEL4¢%4“%/Z%7é4 4 .
Totale 7 2 Em o0 Lbtsz20| Ferseo

* Net cost total must agree with final report of audit or review.

,/5><o
£ P7/07 7‘2”9/

£Znfomplete)

é’uﬁ /

e 4f;w/7”i74”4@¢/, /¢?a

F~ S TIE — S //ﬁ 7 /‘ﬂﬁ’a?///”
Prepared by W% 4@4

Date f@é;/; 5 &

31396
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MMB rom 7 ' ; ‘ . ' Date

Surname

Code

(2/63)

June 17, 1968

Memorandum
To: = The File
From: - Chief, Office of Minerals Exploration

Subject: DMEA-4564 (Uranium)

. " Modern Mines - Development Company
Jet Claims
Big Horn County, Wyoming
Contract Idm-E1095

Under date of May 31, 1957, the Government entered -into the subject.
contract to explore the Jet Claims at an estimated cost. of $40,870.00,
~of which the Covernment's contribution was $30,652.00. . The contract
was terminated effective August 10, 0957, after an expenditure of

Government funds in the amount of $6,663.91. As a result of the

exploration, a certification of discovery was issued on August 8, 1958,

Royalty on production from the property-in the amount of $4,691,06

has been paid to the Government through April 22, 1963. Reports

received. from the Atomic Energy Commission indicate there has been

no production from the property since the above date.

The period for‘repayment'of the Government's contribution to explo-
ration costs under this contract expired May 31, 1968. Under the

circumstanées, it is recommended that the file be closed on this

contract and the unpaid balance of the Government's contribution be

. written off.

y ”41/”»
/ZF‘:;; E. JO
cc: Director's Reading File
'  Economic Geology File
Branch of Egﬂéit and Finance
OME docket '
OME Reading File
OME Region IIIL
130

CLAult/a 6-17-68






v UNITED STATES
ATOMIC ENERGY COMMISSION

GRAND JUNCTION OFFICE

GRAND JUNCTION, COLORADO 81501

May 28, 1968
IN REPLY REFER TO: o H.g r

MP:ASJT ;

Mr. J. William Hasler S )
Field Officer, Region III W ‘g//og
Office of Minerals Exploration - '
Building 53, Room 203 I %~=
Federal Center ey
Denver, Colorado 80225 v:?liﬁzﬂ

Subject: DMEA-4S6L (Uranium)
Modern Mines Development Co.
Jet Claims
Big Horn County, Wyoming
Contract Idm-E1095

Dear Mr. Hasler'

As requested by your letter of May 21, 1968 we have checked production
records for the subject property. We find no production shown for this
property for the period May 9, 1967 through April 1968.

Very truly yours,

Don R. Hill, Director
Mining Division
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Date Surname Code
5/£0/68 110
220

MAY 2 0 1968
Memorandum
To: Pield Officer, Region II1
Prom: Chief, Office of Minerals Exploratien

Subject: DMEA~4564 (Uranium)
Modern Mines Development Company
Yet €laims '
Big Hornm County, Wyoming
Contract ¥dm-E1095

The royalty expiration date of the subject contract is May 31, 1968..

Please check again with AEC for production made since May 9, 1967,

the date of the last AEC report.

FRANK E. JOHNSON
Frank E. Johnson

cct Director's Reading File
Economic Geplogy File
OME docket
" OME Reading File
130 (2)

GLAult 5/18/68

W cliren

Qb1






Office of Mimrals Emploration

Ney 3, 1967

Mr. Don R. Bill, Director
Mining Division - Atomic Inergy Coamission
Gramd Qmction Offise
Grend Mmetion, Coloredo S23500
fubjeot: Prodoction oo cantracts
Paar Dom:
o would like to cheek again cn the following cantracts for prodwction
that ngy have been made sinee March 18, 1966; in which you

quoted soms production figares oa these above-wsationed dockete:

Jocket - Qumirest No.
M Awmricen LeSsn Gremiun Corporetion "%
MR Twantisth Camtury Fusls, Ims. 988
A Esnter-Lovy Oempany urn
/ Vs Wdsrn Mines Bevelopnest Conpumy 9
Maserely yours,
¥ T Tealer,

ATice of Mimerals Rxplaretisa

AoQl L Oh o L =M





MME Form 7
(10-58)

Henorandom
Tos  Field Officer, Reglon 1IIX

COPY _

“ " OFFICIAL FILE

Date Surname

Code

‘e

Ry 4{1
/

L322

From: Chief, Offica of Minurals &xploration

Subjects !'ro&ucuun Figures from the Atomie Bnergy Coa-tgf,im

Reference is ‘wade to the report of !uroh 18, 1966, from the AEC
on productiop from the lLend under the folleowing DMEA contracts:

Docket Mo, Oparator » m‘ﬁm '
4051 American Leduc Uranium Corporation 969
4201 Twentisth Century Fusls, lne. e
4849 Kanter-Levy Coapany 73

(4366 Wodarn Mines Developwent Company . 1095

ﬁésa check again os thess contracts with ARC for produetion

wade since the date of the last veport.

cc: Director's reading file
‘ Division file '
" Economic GCeology file
- OME file to each Docket
OME reading file
120-M

' ?EJohnson/bih 3/23/67

* AN
| FRANE E. JOIS0 %}\

Trank E, Johneon

.

43683
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

L. 8. G=2:..0glcal Surve: -- Denver Federal Center

Builal = 25-Room 22t%
Denve~, 2lorado 5022

7y

Marcr 22 1966 30

?‘L e AR
®

Msmorand.
To 3 DR "
Yrcm: rielc CIizloco, reglaon LT
Subject: Proa.iui. fLaolres fror oaumls Enerdn Tommiesiow
Baclca®d L Lhe Ic-. wlest 2ixpl.anion Lrcdlius L figzare=e from the
Atomis Energy Ooori 2107 L7 Lhe L. LUAGLL Llren el
DMRA
No. Property shipper Date Ore Produgtion
| YOV Greagor Sroup % Kone
OotnFurenbOMl  Outlav Nz, 2' Harcid Price 1984 (2nd 1/2) 451 tons @ 0.22%
Outlav Nc, 2% " " 1965 527 toms @ 0.21% RCp
Outlav Nc, 2% " " };ﬁé_ﬂm.l 80 tons @ Q. 0g '
| (utn (FH20L Dirty Devii
Tuen Mine Nc, 6  D. D. Samni 196+ (2nd 1/2; 82 tons @ o.xﬂ Og
roopr( W49 Tri Pacer Titan Mag. Co. 1963 (htr 1/4 111 tons @ 0.M¢ U50g
| 1% A 1964 (2nd 1/8) 322 tons @ 0.M68 URQg
o sU LSbw Je* No. & Lev J0Dnear 1667 (1av 1/4) 73 tons @ 0.29% og <
These {ig.res vare f_-s_abad ir A _etver 1ated Marck 13, 1966 from Jobm A.
Pattersar, Ore Rescrves Branch, Pr.iaction Fvaluatiae Division--a oogy

of vhich is enclosed.
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UNITED STATES
ATOMIC ENERGY COMMISSION

GRAND JUNCTION Orricx
GRAND JUNCTION., COLORADO - 81908

March 18, 1966

Mr. J. William Hasler
Field Officer, Region III
Office of Minerals Exploration

U.8. Geoclogical Survey

Deaver Yedsral Center

In reference to your letter of March 9 and our telsphone couversation of
Narch 17, ve have compiled these production figures:

Property Shipper Date Ore Production
Greagor Oroup - 1963-65 None

- Outlav §23 Harold Price 1964 (204 ) 451 tons @ 0.22% U8
Outlav #23 " " . 1965 527 tons @ 0.21% U308
Outlav #23 " » 1966 (Jan.) 80 tons @ 0.18% U308
Dirty Devil . .
Mine #6 D. D. Hanni 1964 (2nd 4) 82 tons @ 0.13% U8
Tri Paocer Titan Mng. Co. 1963 (bth $) 111 tons @ 0.ks% U8

1964 (2nd ; 322 tons @ 0.46% UE

Jet #8 Lev Johnson 1963 (1st 73 tons @ 0.29% U8
As we discussed, enclosed are some speeches regarding further urenium re-

quirements that you may find of interest. An excellent report that you
can obtain from the Atomic Industrial Forum, 850 Third Avenues, Nev York,
Bev York. is "The Outlook for Ureanium" prepared by 8.M. 8tollsr Associates
for the Bast Central FNuclsar Geoup.

Very t/x-nly yours,
¢/; 4 e Ty
"_;,»/-/,(_’, &’ Sl N
John A. Patterson, Chief

Ore Reserves Branch
Production Evaluation Division

Baclosures: i

1. Speech by RHGraham, Western Mining Coaference, Denver, Colorsdo 2/66

2. Speech by JTRamey, Mational Western Mining Conference, Denver, 2/5/65

3. 8peech bylnlgz:lkmr, Annual Mng. Convention of Am. Mng. Congress, RFortland,
Oregon, 9,

A& 8peech by ARJones, Atomic Industrisl Forum, San Francisco, 12/2/6h

S, Spueach by Faulkner, Movey, Geneva, dvitzerlana, 1704

Ly
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Mr. John 7. Cadigan, Yice rr“idnnt

ﬁ_”\,*x‘mﬁ‘fﬁﬂ ’ M :

Contract No. ' Iam-E 1095 ‘ o 55 I ﬁﬁ‘M.Lg's c:oagi
Wodern Mines. Development Co. (Jet cmm) B «go
Big Hown Qounty, Wyotng . L. vmg
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i
The Atmic tncrgy cmiss‘a‘,on is cimrgaa uth the rupbnl&huit;c

of mkins uuatmnt:. ?lenc r.fez' all rcquuu concq:rning

motmnts to Allen !. J'anoi, )wmm' ef Gram Juncuon anrntions ,

B :omc. m, crm Junctien, Golorsds.”

Yauro very t.ruly,

'ORIGINAL SIGNED' BY. |
‘Hugh N. Commors .
. Acting Meld Ot'rs.eor, o
' A,Bas&on III L

B 1095
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We‘m Visees @WW@

L. V. SIGMAN, PRESIDENT
2302 W. CHESTNUT
YAKIMA, WASHINGTON

JOHN F. CADIGAN, VICE PREBIDENT
207 LARSON-ANDREWS BUILDING
YAKIMA, WASHINGTON

W. 8. DOYLE, SECRETARY-TREASURER

219 SOUTH 315T AVENUE ' ‘ May 12, 1965

YAKIMA, WABHINGTON

OME

DEPARTMENT OF THE INTERIC™

MAY T T 1965
- REGION II
S NVER, COLGRADL,

United States Department of the Interiorv
Office of Minerals Exploration

Building 20 - Federal Center

Denver 25, Colorado

In Re: Docket No. DMEA-4564 (Uranium)
Contract No. Idm-E1095
Modern Mines Development Company
(Jet Claims) .
Big Horn County, Wyoming

Gentlemen:

This letter is written to seek information in regard to the uranium
allotment pertaining to the above company and claims, Would you
please advise the length of time that the allotment applicable to

these claims is to carry on and whether this allotment could be
applied to other properties that Modern Mines Development

Company might lease or purchase or become interested in in any way.

Yours very truly,

hn F. Cadigan /i’}"
ice President / Co
JFC/cz - - _

-AIR MAIL ' ST






1-INSTRUCTIONS TO DELIVERING EMPLOYEE

Deliver ONLY to A\ Show address where
addressee 7 delivered .
( Additional charges r‘equi%;d for these services) |

RETURN RECEIPT !
Received the numbered article described on other side. |

SIGNATURE OR'NAME OF ADDRESSEE (must always be filled in) e i

| Dom Feor

SIGNAJURE OF ADDRESSEE'S AGENT, IF ANY

DATE DELIVERED ' A‘ADDREii ‘HERE DELIVERED (on(y if requested in item 1)
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Fill In items below and com-

INSTRUCTIONS: o
plete {1 on other side, 'when applicable. Moisten
gumme¥ ends and attach to back of article. Print RETURN
on front of article RETURN RECEIPT REQUESTED. / TO
REGISTERED MO. NAME OF SENDER
S < OFFICE OF MINERALS EXPLORATION
CERTIFIED NO. STREET AND NO. OR P, O. BOX
DEPT. OF INTERIOR
TED NO. CITY, ZONE AND STATE

WASHINGTON, D.C., 20240

C55—16--71548-4










“  UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION [
WASHINGTON 25, D. C. e

April 14, 1964 o
Re: DMEA-4564 (Uranium)

-REGISTERED MAIL : Modern Mines Development
- RETURN RECEIPT REQUESTED . Co.
o _ ' Jet Claims
: Big Horn County, Wyoming
- — Contract Idm-E1095

Modern Mines Development Co.
207 Larson-Andrews Building
Yakima, Washington

Gentlemen:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with coples of any pertinent documents.

Sincerely yours,
\)Q:@‘
We. R. Griswold, Chief
Division of Minerals

TOFFiiAL FRE COPY. |
D M E )
E ,wR = 96¢ |

1
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' . . . : LY
MME Form 63 ’ _ ) : . Y

Revised 3-62

F INFORMATION ON FR’IF’IFD POJ‘ECT
AND Pnomc'r UNDER ROYALTY AGREEDENT

1. 8ince December 7, 1962 , has there been a cha,nge in owmership,
Aease, or sublease? If yes, please state details of the trans-
action b}elov and provide a true or signed copy of the pertinent e
" documents, unleas they have been provided before, e '

[l

R
St e B N e T ey
oy AN S0 e '
g T R AR U
:\r-_ .-‘,.(‘\, ,.,.),‘ﬁ.,:“r ey
- ew N M4
Ay R
Lo

2, Since December 7, 1962 , has there been any production from L

the land subject to the contract? Yesm No m
A. If so and it was shipped, give quantity, value, and name and
address of purchaser. _ N S
Quantity | _Vaiue

B. If stockpiled dwaiting_ sale, state quantity, gfé,_d.e_v,,arid dacation,

Type antity .. Estimated Grade : - Location - -
Ore .. Tons -
Concen- '
trates . Tons
Other Tong” e
3. 8ince , has any production been transported :
through workings (see - .. .., of contract)? - Yes D No,@

R . - . R e T S

A. If so, state quantity', 'value, and disposition of material.

Disposition of Materigl Quantity Value

Submitted b)

0 Date

L5313





MME Form 63
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. 8ince sl , has there been a change in ownership,
lease, or sub ease? t??ayea, please state details of the trans-
_-action below and provide a true or signed copy of the pertinent ‘
documents, unless they have been.provided before. Yes D YT}
2. Since Dot 6 , has there been a.ny production from -
the land sub ect to tl e contract? i Yes o
J @m, Hos mma - Tew Johnson) D N D
A. If so and it was shipped, give quantity, ,value , and name and
address of purchaser.' ' . \ :
. “'T*~53~‘k' ] g then ] e 'Quaﬁtlty R Value
B, If stockpiled awaiting sale, state quantity, grade, and-location.-
mpe tit " Estimsted Grade S Location S
Ol'e . :TQnB . r:.‘.n"r"-' : IR S BRI
Concen-' - . - - - oo
“trates ' . Tons -_
Other ' S Tons
3. 8ince o o has any production been transported :
through workinga (aee - ~ of contract)? - Yes D No[:]
A. If so, state quantity, value, a.nd'c‘ii'sposition of material. ' 4
Disposition of Materisl Quantity - Value
Submitted by: .
Name : L S Title
Address . R Date
4511





- UNITED STATES |
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

Decerber 5, 4968 Re:
o B8 T mAes6d (Uesndw)
o | tioders tidnes Develo
207 wm% ngmeg' | g:; ggﬁamm Cyoaing
Gttty Unehiagton S  Contract s L

@eﬁ&m:em
After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and ‘production from 1t
during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the =

back of this letter and return two copies to this office
with copies of any pertinent documents.‘

‘ Gimmwi&v m‘ﬁ’@a
8/8. M, Murphy
G Hiy tuiphy, Acting Chtef
Divisicn of Luerale
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Wodern mau mmt mw e
{Jet Clutns) - R ,
Mg ®ro ﬁwmy, ﬁyms S

o, Amm 18 Ahe original agort of Royalty Beview dated
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. ec Chlef Division of Field Operations, OME‘
" EJ D, 'Ialbert, Actlng Chief. - S
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Royalty Corres Idm E1095 * »
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220

Jun 2 0 88

Meworandum -

 To: Acting Field Officer, Region III

" Prom:  E. D. Talbert, Chief (Signed) E. D, Tabert
' Contract Admmigtrsuon and Audit Division

Subject: M 4564 (ﬂunima)
. Modern Mines Development Company
Jet Claiws
Big Horn County, Wyoming
Contract Idm~-E1095 :

The original and two copies of a Report of Royalty Review covering
the subject contract are enclosed. If you comcur in the facts
stated therein, please maske the following distributionm: -

(a) Original to the Fiscal Section, Divisior of Admin-
... istrative Services, Office of the Secretary, U. 8.

. Department of the Imterior, ﬁashlngton 25, . c.. .
(b) One copy for the Operator; and .
(c) One cnpy for your filea.

As evidence of your concnrrent:e, a copy of your lettet ttansmitting
the Operator's copy should be furnished this Division. If for any
reason you 4o mot concur, the original and both copies of the report
should be returned to this N.visiou with your commnts. .

Enclosures

- CEFisher/ama 6-19-63
ces

Docket >~ '
Director's Reading File

CA & A Division
Fiscal Section

W3e83
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 Lowell, vymns L CTERETT

__ B PR m&ssh (ws,um) B |
oo Contreet Tme¥1095 R P/
© Modern Mines mmt Ca. -
{Jet Claims) =
: ms K:m t‘:ounty. Wns

S Inds :m acknwmaa mctipt atywr check f&r—‘é&—z%m-yw“-&&&
"'smmfcr myﬁtymlimmm No. !263 I
. e correct xmlty A the Govermment on li.quidatﬂ,m o. 1263 is

_;~$67.3§ which 18 5 pevcent of $1,346.51. Foyalty due the Govermment
is alvays figured on the total gross settlement. However, eince

: i

thehwlmemthi&mmwdwmmwwmmohm.

: S fuc. ol is shown on the settlement sheet as such, the amount of |
- $609.75 for hauling may be deducted from 31,956.% vhich is the
- totel gross nttlmut. R el

L mm ramﬁ tnte ofﬁ,ca your alaacx mr $1.16 to bmg t&il -
[;,mwmt inta hhm :

" I yoo should so wish wnd :mmm umu the mu, :mnm iy
L be happy to deduct the proper smbunt of royalty from each uhipmnt
L e fornmi ﬁ; i'o this orﬁm.‘ m:, T might add; is the usoel

wﬂ-@mﬂ - . ":“.
Aeting Fleld Mﬁmr, oHE
o | . Beglom IIT T
-ee Chief D1V1sion of Field Operatlons, OME
‘ Royalty Corres.. Idm—ElO95 '
... .. Chron. - :
‘HMC/hn
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- Memorandum . o S ""A L N _ 1220
~ Tot 'f Acting rxeld Offiﬁet, Regxon III
v?tomé-,3f~6hief vaisxon of Izcld Ogerationl

Subject: 'nIEA~4564 (Uranium) -
S _ Modern Mines Bavelopnent CUmpany
.Jet Claims
' Big Born County, vyomina
Contract  Idu-E1095

!bur advicc by memoxandum of thrnary 12 that the AEC production
 records tally with our royalty tccards ior the subjcct contract is
O appteclated.v ' ,

j - ‘The amount of $20. 10 was received from the Operator and forwarded
| - . to the Departwent’'s Fiscal Sectiom on Dacember 19, 1962. As your
\ : copies of the transwittal memorandum apparentiy went aﬁeray in ‘the
\\‘ - wails, I am enclosing two theraof:x copies.

. This annunt al;o is included in the callectxous shawn in the ‘ﬂ LB

\ o - December 1362 report of fiscal transactions, a copy of‘uhzch was
- forwerded to you under cover of my Jamuary 7 memorandum. ’

QkaamﬁengEﬁ38§C%¢§)~

1 e lnclosurcs

\ ' EDTalbert/ama 2-18- 63 - S
‘ - ce:
\ , ~ Docket” :

Director's Readlng File

| - CA & A Division
| Review Committee

. w3lesd -






® @
UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
Building 20 - Federal Center
Denver 25, Colorado

February 12, 1963

CFFICIAL Finr » -
. Memorandum®™ o
RECE!v: o
To: George C. Selfridge, Chief “DATETY .
Division of Field Operations, OME 1 RN
Washington 25, D. C. W g7 i9p0
: i/ ’ P"“"';?. -
From: Acting Field Officer, OME, Region III / f?\O@
Y

Subject: DMEA-4564 (Uranium)

Contract Idm-E1095

Modern Mines Development Company

(Jet Claims)
Big Horn County, Wyoming

This responds to your memorandum of Fébruary 6, 1963 on the
subject contract.

The AEC production records have been checked and tally with
our royalty card. However, one question does arise. I .
note that the Director, on December 10, 1962, requested .[”
Modern Mines Development to remit an additional $20.10.

Since all these payments have been made through the washlngtoﬁj
Office, I am wondering if the $20.10 has been received? )






Date Surname Code

L 0 B . ' _OFFICIAL FILE COPY
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From  chiat, Divisien of Flald mxam o

- Subjact: DMEA-436A (Uranium)
.. Nedern Mines mm@: mpmy
- Jet Cladme _
1 Big Horw County, M
o m:rxct Ydm-R1095 .

" At mhm tl & wel f-«puplmataw ::opy of Mg Yorw &3. wligned by the
. wice preaident of Modern Mines. Youw will nole that only Lot
' tip. 852-5 {shipped in September 1939) is mantieued. mitbough we .
- have received reyalties on Lot Noe. 11628 and 1160-3, also o
shipped by Lisbon Ussnlum voxp. fa Deceaber 1959, In adaition,
~ wa have receivad royalty oa et Ne, zm»s {dma Ti23/e2) uhmnd' o
; tywmamm,mm :

- :mvmﬁi thase dﬁ«mw,, will m;slm sveavtats 18
7 theve have bean shipsents from tha Jet cnxm other than thoes
e mtm a’b«u since #uly 31, 1’”~ : o

E’fﬂﬂm o o George C. Selfmtge(

wFMhrphy/m
- 2f5/63
. cet Director's kuding nle
.. CA&A Divisien
Docket
- Code 300 . .
: Rev:law Cemittee .

S TYE R





MME Form 7
(10-58)

" Deceaber 19, 1962

- uemaraudm

R TIR
- . Divigien of Administrative Setvicn -
- Ofﬁ.ce o£ the Schel:nry :

' !téﬂ; :
. Subject: .
.+ ¥Moderm llinn Mulopmt co.

Jet Clains '

chiof, !'ncal Section |

SR Yalbert, Chiet signed) E. D. Tabert :
N c@atuct; Muiaiszrat.wn amd Audit Dui:ion ',

m 6564 (Btaniun)

. .. Big Horn mmtn Uyomnz
v (:ontract Id»tiOQS S

' OFFICIAL' FILE COPY

Codé'

R Date |

Surnome

220

| “hcloud for deposit to th& a\xbjcct DMEA aceount unden: cymbox : .
. 14X4401 ss 2 royaity receipt is a December 15; 1962, check no. 783, .
 drawm in the smount of $20.10 by Modern Mines Developuent Coupany,

© Bank.

i

219 South 31:: Avmu, “!‘-kim Vqliny lrmch Sucth-rirst Rati oml . :

B ‘Xtia ﬁhcck it in gaymuc of a royalty hlaau duc to the Govermment
o Saaquhaang Uutnrn, Inc., uqumatwu no. 1164 dated Auguat 16

';1952

' Bnclosure
| EDTalbert/ama 12-19-62.

".CC - .
Docket -

, :'Dlrector 8 Reading File"W7
."CA & A D1v1819n“ o
Region IIT'(2)

W3e8y .






Building 20 - Federal Center
Denver 25, Colorado

December 17, 1962

meorandumy/
To: E. D. Talbert, Chief

Contract Administration and Audit Division
Washington 25, D. C.

From: Acting Field Officer, OME, Region III

Subject: DMEA-4564 (Uranium)
‘Contract Idm-E1095
Modern MinesDevelopment Co.
(Jet Claims)
Big Horn County, Wyoming

Thank you for the copy of your letter to the Chief, Fiscal Section
dated December 10, 1962. When you advise me of receipts and
disbursements in your office in this manner, it helps me so much
in checking your Reports of Royalty Review, which you ask me to
check and make comments.

It seems to me very unfair that I should do detective work on your
Monthly Report of Fiscal Transactions to check your_ recelpts and
disbursements. I get, enough detective work checklng the Operators
- who do not pay 1 royalty.

Your further cooperation in these fiscal matters, by supplying me
a copy of your letter on’'each one, will be helpful to both of us.

{

4





MME Form 7
(10-58)

Date Surname

. _ A . OFFICIAL FILE COPY

Code

220

DEC]DBSZ

Memorandum

To: Chiéi, Figcal ﬁectiun

Division of Administrative Scrvices
Office of the Secretary

From: = K. D. Talbert, Chief (Signed) E. D. Tawen
Contract Aduinistration and Audit Division

Subject: PMEA-4564 (Uranium)
Modern Mines Benlopmnt Co.
- Jet Claims
Big Horn County, Vyeniug
Comtract IWMOSS' '

" Bnclosed for deposit to eke subject DMEA sccount under symboi

14X4401 as a royalty receipt is a September &, 1962, checi no. 193,
drawn ia the amount of $1564.57 by the uiddleton l!ining Co. om the
First Wational Bank of Lovell, Lovau, Wyoming.

This check is in partial paymt of royalty due to the Govermment

on Susquehanns Western, Inc., ligwidatiom mo. 1164 dated August 14,
1962. The check was received in this office on December 7, 1963.

Eaclosure

EDTalbert/ama 12-10-62

T ccel

Docket -
Director's Reading Flle
CA & A Division

Region III (2)

W3ledl






MME Form 7
(10-58)

B - Y OFFICIAL FILE COPY
,}'} - . . \ Date Surname Code

DECl,ogmé : 12/

Modern Mines Developmant Co.

12/10)7 | 800
/) -iAVLLAA~Ai 500
YD s p g 500
i { S 120
/- 110

X 5257;' 100
220

207 Larson-Andrevs Building

Yakima, Washington

Re: DMRA-4564 {(Uraniuwm)
Modern Mives Development Co.
Jet Clains
Big Boru County, Wyoning
Contract Idm-R1095

Gentlemens

Receipt is acknowledged of Middleten Nining Company’s septamber 4,
1962, check in the amount of $154.57 as roysity on Susquebanmna
Westerm, Inc., liguidation no. 1164 dated August 14, 1962, appli~
¢sble to production from property under the referenced comtract.

- the amount of §154.57 has been calculated on the besis of 5% of the
_ore proceeds of $3,091.44. In sccerdance with Article 3(b) of the

contract, royslty also is payﬁh on the development allowance of

$402.05.

Your pwmyt rensittance of the a&diti«m&l $20.10 roysity due is
solicited,

8incerely yours,

George Fumich, Jr,

— @3

EDTalbert/ama 12-10-62

cc:

Docket”

Director's Reading File.

CA & A Division v

Region III (2) (wtwocys of incoming ltr. and .one cy. of settlement)

83683
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TMINING LRASY
TMY3 ¥INING [3A3K, Mace srd entered int> tale _/'_._,:;___'_.-iay . f
P ':.;5464 , by and wetween MOJERN MINES TEYELIPMENT CUWPAN:,
g cortorme oy ordtonzed And axistisg under tre laws o forae Stale of Wagh.
Legser wad duly licerred and aeliilen U dr, Hrg.nege ®m3 R Puvelgr Nornorhe
tion ir. ths State of Wvoring, herainsafter designates &s “lesscr, a3 Tw
JOFT(N &1 STAN JOGNSCK, ¢/=/a Jérraon Transfer, 3 partnersniy of pas.r,

(.‘ ) R .
Wycming, hereinefter designated es "Lesseas” , .

WITNESSETH:

WHERFAS, lessor is tne O\mer-of 1+ ungatented lode mining
claims (reseiqafter desigrnated the "l Mining ‘:I_.rzim") situntes in Pig
Born Jaurnty, State of Wyozming, which ik Miping Claizs are morc particnuianly
desnrive? ag foliows:

NOTICE AN CRPITFICATR °F
TOCATION SROORDFD I Thé

| CFF1IZE OF THE OMUNT( DIEAR
WAVE (F LIV CF E13 FTPY SOUNTY, XIOMIW:,

ot ——_ - ——— T 8 M S 0 e 0 0 W o -

100K PAE
Jet ki P L
Jet #¢ c i3 P
Jet #3 . 19 I
Jet #i 193 L0
Jet 45 153 Bl
Jeat. #5 ' ' 152 DLk
Jet #7 152 o ot
Jet #3 L . 153 L2y
Jet #9 , - . _ 153 o Ry
Jet #10 . P 155 - . AN
Jet #il < . 153 : 46
Jet #.2 _ : 153 : . uok

.

Mcdarn Fraction #1 1 5%
Modern' Vraction #2 o 16% St 545
ard

WHEREAS . lessor 13 desirous of gra-iing to lesseco » Hinlrg

iedge covering sa'i ib Wiving Chaigs cpon the teres ané ~rlditliups rovaell St

-
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taivel,

W, TEEREACRE, in ccraideraticn of tre sum 22 TRN DTUURS
(-.*_L;-.Cl.) sad suner Zeoa anc valaakle considevasion o nand paid Uy lesrees
;b leggcr, receizt of wnicn vy Lesaor ie nerety ackrow.edged, and in cou-
sideration of the covenants and agreements hereinafter set forth to Le kept
and perf{ rped vy ail of the pArutes'heretc, Lezscr hereby demises, leases
an! leta, arld by these yresents does demise, lesse anc let tc lLessese for
\he pusroie of expioring for, mining, ertract;ng, iil;zrg; sea.ing 90d die-
pesirg <f wiux ore and 2ny claer ore or cres of any kind or ssture= on
that cervalr. land ccrered by ‘he abdxe ‘fegorined ie4 WMoiriag Clalpr, tncilwiicg
All rights of way, eesevents, watler and water rights ¢! ever, hind and neture
vhioh are usef L, ccnverisnt and necesgary for lesseas (n tde Speraticn and
rin.ng of all the lands covered bty this Mining Lesse.

TO HAVE ANI TO HCLD UNTU LE.SSZES,‘ their successors or assigrs,
fcr the primary term of one (1) year from the ate hereof, and fcr such aldi-
tiooml periods as the term of this Mining Lease may be externded ar hereinefter
provided. In sonsiderstior. of such liaﬁtng ani of the covenants and agreements
hereinafter set forth to be kept and performed by Lessees, it is hereby watually
agreed betwveen thé'psrties hereto as follows:

1. ‘Leusees shall furibwith have and are hereby gramted by
Lassor the excld}tvn rizht t:ienter upor. said .4 Mining Ciaims and to drill
snd excavate therein an@vtnﬁrgou drill roles, pits, “unnels, ;hatts'and otper
exccvntiomsfand’tb'cohdu:t thereon such surveys, exploraticns,'sunpling,
mot#llurigicsl'wdrk,_;gnilir as vell as dissimilar, a3 Lessees in thelr aoie
Judguent. end diacretion may;désire fcr the purvose of ascertairi:sg, to the
extert tnat leseees in their judgment and Adiscreticrn ney §ish 10 knov, ary
ard ail facts relative to the geolcgy of and oree in, ﬁpcn or?unéér satid da-
niged prcrertiea and the ni?ing,_;iilihé";ad marketing F§9raof. ALl of such

work shall be conducbted by lessees &8 they in their bést‘Judgment and iscre-
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creviur Asew zeet wnd in e g00G and minsrilsge faJQOn. Ir tte ‘event t1LAL

o e

girera s Ans FA%Arials 2rs ercourtered in seld demised procertiss n QquAntt-
cuowrl b dn o t-asofpinden ¢f Lecaeses pehe [ edvisen.s Lo owmine, Afincoe o

£ ore.s toe gama or oxides or tencentrates vrerefren, ;éssees anai. bLe and

Hey nerety (Lven noe exhalve ripst, literse and privieege 10 Cevello, e,

axtenlt, preczsz, toead, mill, perket and sell the sane at sath cure, Ln

- < LT . * - - 3 2 h.
CLCr TlEle, et suds LTLTE EBSL L0 500Y manren g5 Legiees SLALL leem ffat.

7, LrRsees AgTee O paY O Legscr s royedty anter-at ol 0%

.

> -
&

of tre cwise of al. cres ained, saippec &nd acid tv lessees fromr sl

L]
Mi“ A L.Aal18.

© Tne term Trovelty interes .’ woen ugsd esverstely O When jre-
.

cacea Ty o9 staed nercertage £ ggre herein sheu,. tAve © e Ulo.owiog deaping

Trat tha Lesacr ahall te entitiec tC 1ta stAteld per-~m-tage of ihe 2ross re-

t.re Trur the sale of all minerale cr ores exiricted wng sold frow the

.

pe-tirers z.ping cielss or prebesti€s And mli protits to.wiain ke, perteln,

.

Aoy prev.ur Cr TCrus PEYDErt DELI TO Lesgees, C” LIels z.0cestiTS Ll irteres?,

in connestion with the produtilen end shlie of riperals <r ures produced Irn

3

- . i M N B
the nrocerties embracéa Ty tne rcysity (nterest and hared uvor guallt., ov
JUARLLY 1P sres 80 STaG. v, suall De deexed part ¢l the gross ypurileie

price acd guni, be imcliies un the gross purcnase price in tre compltatl.dr

LA
e

tre rcvaity interesy, ¢ tre axtert that psyme- of rovallies o ocuch

LCLub ©F premias paywents Le nct corirery to 1lav or pcveriperisn riguoations,
Bu. o exT.arsiory, developnment Or heulsge s.lowance pald Lo lemees, Aelr
s, 10088STs in interast, Yw any governrental agency as t6 the property epvraced
by sa1d royselity interest, srall Te deeped tc vogatitute s porticn of the $roas
proandas Urice Yor tne purpeses 7 detervipirg the amcust of rorelily tnerest.
I90uie Lessmar or their satcesssrs in interest in the wroperties ccvered ty
e e frresslid rcyelly interest Or'alatxv p’:-.‘"f.i':-nAof said yroperiiss, At ALY

time de tver Cres or miresa.s extractad f;nn DrLpertLes subaett (L osaad
rovesty inter=st, ¢ & cuetle ®ill or refinery, wheirer owmed n wheie ¢r

‘n part v lessews, Or threlr sucoesscrs in interest, ir by otuers, ‘cr pure
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coadn af v eflring sare Tricr t2 the sale of &xices or concentrates trerefror,

cr ehou.d Tassets, Ar t4eir Succe3sors in intsrest, eiect Lc refin: the cres
. , -

Rnsta i i S

P LIPS sy

sri% rigeraly produced frow tre rroperiies gbject tc walld royally taterest,
(r nave the gare relined pricr to the seie of 1xides oo contepiritas theva-

~

Trog, the gross nurc:ﬂ'p orice Lupon wvoich the royalty iq,e*os‘ Qe vern Teaarved

o

306, . Se sagad Dh‘AA Ye tge rrice at which the ores or.minerals woulld %e pur-
cheged v arn S+cwic Emergy Commission Buring Statior, ws estadlisred by tne
rrevisaioe of tns ARC Zireular §, revised (U0 JJF.R. 4L.5) or en, mnerdment

or slipp.srerty theretq woi~h at thai tixe shai. be in Zcree and offect, or if
. ’ . .

w

ne Ators: Rrerygy Commission grice schedulie appliceb’ e to sedid 'cres {s then
\. {1 forte ma e7fad s, the grose. purcimse price upon whch the royalty iniiresy

hierein vecerved shall be tased shall be the estanlished warket price (. the
ares fcr such cres and said }oyalty irterest shal. uct te beged upor itre gur-
-hase price for &xides cr coacentrates refined froe cres cr minerals wmianed,
axtri-tad or removed fror the troperties subject tu sand rcyﬁ;t; nveress.,

It i5 urcerstwod and agreed thet by Lie terms ¢f tlat cerla:
Agreenxent (hereinaf;e: designated the "Johnsc Agreemen%”) dateq September %%,
1956, between lew Johnson and Stan Johnson d/t /s ‘Jobnscn Tracsfer ae "Johascn”,
ani Moderr M:nes Developwent Company as "Moderu Mines”, which agreemtﬁt wasi ra.
corded in tre cffice of the County Cl-rk of Ra% Rerm -uuntV, Wyoring, on Qcte-
cer 11, 1339, a8 Instrument MNo. 365754, 'in Bock 1562 at page 158 cf the reccvds
~t toet office, a reoysits of 10% was reserved to Jonaon.

Tt is Turther und-re,cod and agr eed ‘at by the terme of u 22r-
ts1n egreemant (hereina’-er oeeignltod the."Jornson Amenam-rt") dated Jure 2,
i¥59, by ard netween Modern N!iues mv&lo;-‘nt Compar;, as 'First Party" and
Lew Jchnson and Sten Joknson as .Spnand H‘i;; : Secord Party agreed to reauce
said roymicy 4o 5f.

» , It {3, however, furiher agreed tc modi®y said rayalty frue

lesser 0 wesceag, ard luring the term of this lease .1 an) extzrsice t}erc<§a

i

tnere gshuii %e no royaitl ments due b4 ern Mizes Leveloprent SUTPARY,
J I3 :

le
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lesgar, 1o Lew Johnscn and. 8tan Johnsgn, ‘d,/b/!s Jornson Transfer, lessees, 1t
reing ncancvledged % the Lessees that ';h'e properties have teen extensively
ceveippes Ty the lesgscr md';rzz there snhel. De no merge;r c? interagt ¢f the
TApsers TV reasoﬁ ¢ tris Lesse, and that the Lesscr. :e‘@uhs 148 full interest
in seld propertiss in, “he same u‘ffmner a3 if this uasg ug made °y 8 pARty |
1naepe;xdef;~.t Lo the ;arg.x-ious agreement, with the oniy exceptior wnat trers
£rAia Y no roy.tlu'ez cue from Modern Mines Develomeni Cospany .o lew Johr-

sor and Stan Joknson during the term of this lease. o .

A ccpy cf 21l repcrte frcw all miiles or smeiters u- purcagsers

A

cf ke Lr: Trom sald prenises shall Ye vransmitied witnin te- (.

Care Lo
e80T . ""

3 lLessor represenis that, the 1L Miring Clalms ure cublect
tooAan ot;ivgustic;r‘} W la.ke 'g.epaymentjof the'am of $2,214.69, vwbicr 1s the ba.-
ance duve under D.K';B;'_A._ Loan Ko. IDM-R 1095, Docket Nb..h_‘jtSia, which ioan is
pavuoie sciely '_out. c_>f .production of-ores end minerals -'rpu_n said & Minirng
Claiws, at a mim rate of 5% of such péo:iuct.ion. I..es'ae«;s agree ‘nat in
thne ievent-th.ey .uine, -8kip F&.nd aell.oiweig fram the la K‘triing,Claimrs , they will
me sucr.'pe.ymcntnb as pay beccﬁe dﬁe vpuérsulnt to said L,M.E.A. ‘Loan tv reason
of t.hr ores s; mined, shipped and scld, to the extent ihat ms:d pa;ménts ar oot
excend $2,23.69. [essees perély agree to maxe such vaywents ss may become
due under said D.M.B.A. Losn with relation to ores mined, shiyped and sold,

By i4ssecs, and by this Lease assume nc obligatior fcr psymen’. of said Losn
that dic not alremly exiet. |

4, lessees agree 1o tonduct all operations on the 1k Mining
Claizz ln & good and vorsmanlike manner, vitbcut unnecessary injury to said
property, and to fully irdewnify the Leesor from any 1iability arising out of
injuries tc the person or property or to third persons Ly reascm of the opera-
tions of the Lessees. lLessees a.gdtee to carry s#ch insureance covering all per-
SONs worklng ‘in or on the b Mininé Clain.s' for Lessees &8 will fully compiy

with the provisions and statutes of the State of Wyorming cc;\rering Workmen's

an
+
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sopreniention and Occupetional Jisexse smd Disabllity as are in for e now or
&t ta: sese way be Lerearter changed or amended. lesgsecs agres LC CArry
sucn inesurence a8 will provide prctection %C the Lessor from cinime from
any and all othar parties .d.ue to Lessees operations duriﬁg the <erm cf

this lemse. Lessees agree 4o flly comply with all Federsl end State
Stiatutes a;'»p;iubie to ite cperstions during the term of this lease.

3. Leasor covenants that th::Ls Mining _ease shell cover and
‘extend %o a3y further or additicnal right, titie, 1r-era9et or 2etatle AClUlI2G
by Lessor iz or teo minevals or rights therein in the lands hereirahove deg-
cribed. lessor dces nereby covenant and wvarrent trat Lo the best cf its krow-
?iedto, informatior and veliaf §{t owns and possesses good and warketatle tvitle
to ssid iy Miping Cxa';ms and that said .lh Mining Cimaigs a;'e valid and aukeist- _
ing mining claiss loested pursusut to lpplicuble rejuirements of Yederal and
3tate law. PFurther, Lessor rcjare:éntn that all ot said & Mining Claims &are
free and ciear of all types of .uem, claipe and demands, and that thereare
Pole] outstanding roy&lties or other p&ynent: obligrtions with reistion to sny
cf said ‘l4 Hin&ng Claims now that the *‘-oyalt_r pavment to lew Jorpscer snd Stan
Johnsou, ¢,'0/a Johnscn 'l‘ransfer, nas been walved dunng the term of tnis Lease,
other than the pnymén*;a dae on the S.M.E.b. Loan described in paragr=gh 3
ancve, i'aessor‘fu:rther r.'e'pf'esents and confirms. that to tne'hes‘.. of lre &nowe
ledye, *n’c-matlon and *eliéf there are nc sdverse locktions of m.im 3t ;t’.;ims ’
mw\.re".*s Gr 5t,e.kes ir or upoxn the proyerties covered by the .4 Mining ‘:’,laf..rs-,
and that to the best cf 1ts knowledge, infcrmatior a-d Sellef there &r- ro
acdverse clams ar "onflicte ot title relating to said’ 1l M.lning Cisips.

6. Leswr represents that by letter Jated May 29, 1953, 1t was
advised by fhe Atcsic Knér'g:y Oomiuion. t&t it had been grincu;l an allo:ation
for the produ«.tion ‘ot 9, ooo tons cﬂ' ore per year froa ‘the 14 Mix.ing Cl&im and
that [essor hu made arraugmnt.é for delivery of said allccated tonnAge o
Fremor*. Mineral Ocmpe.ny‘gi;l at Riverten, Wyoming. x:easct bereby asgigns .c
uesaee:::,t".e rig,nt"t.o gell cre frcm the 1 Minjag Cleiws puireuam o paid a;;-
locatiorn, u.‘.é riéhi: t.o' continue 8¢ l&ug as the a.llocaf:.lon ia tn existence aand

80 léng ag this Mining Lehce remaing in toreg and effect. leseor agrees that

L6





‘during ssid period of time leesees shali nave all of the righis of lessor :r
and to said allocation and the m«mam Lessor and Fremont Miceral

AT LI A

Coapacy, it teing understood: M el M this allocation shall, at all
R | & .
times, resain the property MQM N«»:..,

A peen ety iy

“w T Los-or rcpromu that said lh lining lems vere certified
as e.igitle to recsive Ini“a.l Produétim Bomu pursuant to Atapic Baergy
Commission Circular 6 (12 u.r.n. @’.6) under Certification Nc. DUP-CU-CLO38.

..

Lessor r.s*e‘*y assigns its ruut.s in and to.said certificsticn to Leuees and
agreag trLit Leseee ghall be entitl;i ':o }ééeive any Instial Produnticn Benuses
vLich may becowe vavarie in :e‘.,v.icuvt‘.o cres rined, shipped end svid from the
14 Mining Claims during the term of this Leace.

“ 8. Leseor hereby grsnts o Laasees a license during the term
of this Lessa to use a certaia raim dock st Kete, Wyoming, to ioad the
ore mined on said 1% Mining Claims. The 1oadi_.ng dock referred to is that
dcck located on the premises leased fram the Ci:iugd, &nl&r.etcn & Quincy
Railrosd by Lessor, pursusnt to that certain lLease dated A\pru 1, 19‘;8 Said
Lease shall remain the property of Inuur and Lesaces shall ho.;d Llesgor harm-
_ less for any danage tc persons or propurty cauged by .asuen' use of sald
reilrosd dock.

S. I.cubr, or its duly designated agents, oay &t reascnabie
times erter upon the i4 Mining Claims for purposes of inspection therecf:
provided, that such eatry shall bé at the scie risk of lLesscr, .a.nd. trat such
entry ontc the 14 Mining Cisiws or into amy mine workings thereom, for the
vurpcse of inspecting the ﬂmq, shell b at ressonable times and without inter-
ference vith mining opcrﬁtiom of Leﬁm or their assigns.

leseees tgrce t0 keep un llpc\\ut; account of all mining opera-
tions in counkction with thn lh qun' m‘iu shoving ﬂlu, prices, dates,
purchasers, the amount of mimnh -M; and the claim:fram which mined. All
records, books and accounts of Lessens -mﬂhtiqg 46 thidr opernuons hereundex,

including geologich and develcpment mtomtion and date, shall be opern &t ali

1





ressonable times to inspection by Lessor, or itl tuthorlud agent.

10. Should say default in any of the terms hereof occur,

Lessor shall give nctice tc lessees in writing &s hereinafter provided,
designating such asserted default, apd if Lessees shall fail to correct

T ‘stid dafault within sald thirty (30) amy pericd, lessor vm\y &t its e:e tion
cancel and terminate this nunxn; Lease.

11. Al.i obligations of lessees under this Mining Lease shall
be suspended vhile, but only so-long as and to the extent that Leuees are
prevented from complying with such obligations in whole or in part by strikes,
lockouts, Acts of God, ungvoidthlc accidents, xmoontrolm.le delays by trsas-
porttﬁn or inability to obtain m’euurj utuiﬁs in open maxket, inadequeate |
facilities z‘fm' transportation ct.nlto::ltl_l or .ror disposition of products,
lack of suitable market for ores snd micersls produced, any State or Federal
lavs, regulations or orders, oi- other matters .beyond the reasonable coentrol
of Lessees, vhether similar to the matters berein specificslly enumerated,
or ot‘xewin, furthor, Lessess shall not be required against thair will
aa.just any luboz' dinput.e or to quest.ion the validity m' t0 refrain frow Judi-

cially testing any Pederal or Btate hv, o:ﬁer, regulation or rule.

12. Lesaees agree thet frm and after the execution of this
niniug Lease, and at all tises during the term hereof or extensions hereof,
1t viil during each uua.onﬁ year perfurm upon Or tor the benefit of each
of the i Mining Cllila luh.ject % this Mining Iallo, uleunant vork of a
charscter md vtluc rouombly expected to -ht‘.ltry the rcquim«mts of the
nining lea af the’ United. Sutu qnd of the Btate ot Vyuina, and will pre-

- pare for ﬁ.ung m mpenlry rwortu tv satisfy the requirements of t.he
mining lmu of the Unibod States apd of the smc of Wyoming. Lessees agree
~that on or b.fbn July-m of wum year Mina vhich Lunﬁ are
required to perfors luch asdesswent vork, u give no'tico to t.he lagsor of the
usesmnt work thnt bn bean: W by thew during such’ tmumnt year.
If, in the ressonable opinion ot tho Lesacr, the auensment vork perfcrned ty
Lesuu .8 ut forth in uid mtice il mt tufﬁcitnt to satisfly the require-
! mamte’of mmzuhmartanmpm-ma the State of Wyoming,

-
K4
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Lessor stall have the right to enter upon the 14 Mining Clains :cnd. rerform
such additional work as will méonl.td;{ b necessary to satisfy the req,uir;-
sent of tne gining lavs of the United suui dn of the State of Wyomming.
Lezzess ngree that they will reizhurse Lessor for the sccual cost cf any
vcrk 3o perforwed by lessor, to the extent that sald additicnal werk was
reasonally necessary and to tﬁc e_::‘ce‘omt thit the cost of said sdditional work
dces not exceed SIQG 0O for. each clAll upos. or for the benefit of whicn such
sdditional vc-k ves perfomd o

13. Lessses shall have the right, st the end of the mmu terw
of this Miuim.; Lesse if they s0 desirs, t0 ooutinue the tere of this Mining ;
Lease for ap additional one (1) year period, ‘upcn the ssme terms ard cond1;
ticus es are herein contained,.and lassees hall furthev- be entitled to/;ive
the right to further continue the terp of this Mining Leese for successive
o‘xe (1) year periods theratftgr 1o & maxisum of tem (.0) years. Such exten-
glors shall be effected by lazsees giving vritten notice t.b lLessor of their
election to so extend, vhich notice shall be given not less than thirty (30)
da.)a prior to the expiration of the 1n1tm1 tere herecf or eny extensicn therecf.

' 1b. -Any notice or dnliwry of {nforpetion herein contemplated

to te given t.o lessor shall be pufticicnt it given in writing by certified

mail, or 11 ginn by Western Union ulw, and in utn-r onse sddressed
| | JODEEN NINES DEVELOPYENT COPANY

07 Larscn-Amrevs Building

uu-s. Mlnston -
or to such other .ddrels n uuor llw rrm tin to ‘cue duigmn to Lessees
in writ.lng, and if t.o Lessees, omll be sutﬁcicnt 8 4 gim 1n writing by
certified mu, or it given by Western Union telegraph, and in either case
addressed to'

.

Jom mnsna
!lcin » wyo.iu

or to sugh othor c.ddress .8 mms m from tim to tine d!-signlte to Lcssor )

-r E IR L e mt t N N . . o





1~ vm1tanz. ' .
Barvice of notice shall be deszed effective and corpieta on
the date <f delivery to the add;cguﬂ.'s '1x.sdit§atg§d etove,
15. Ttis agrecyertt "1s and ¥ball be bvindirg uron and inure
to tne o;enefit of the respective heirs, e=xecutors, adsinistratcrs, perscnal
represer.titives, successcrs or assigns of the partles heretc.
. BXECUTED the day and year first ahove vritten. IR -

.- TLL -, . .

o " 77 MODERN MINE3 UEVEIOPNENT OOHMPANY

By .
. : ' Fresiien*

Attest:

Becravery . .
‘ " LBSSOR"

N . ‘ . “00 u'"’v, rd /41: PO B
T ' m,n u'&g ﬁns?g r‘.ru.-r-

ship cf Basin, Hyu:iﬂ&

" LRSSKES"
STATE CF WASEINGTONS )
Sa.
OO OF YAKIMA,
Cn tris ‘ __duy <f . 1831, perscnaily sppenrsd

tefore ge L. V. SIGMAN and W. B. DOYLE, vim, heing ty me duiy sworn, dic¢ sav:
ThAat they are the president and secrelary, respectively, of MCDERN MINES DEVEIOL -
MENT CCMPARY, o Haa‘ning&bn sorporaticr, and that the within and foreagrirz instruo-
ment was signed on behal? of said corporation dy authority of A resciutton of
ity Board of Directors and said L. V. SIGMAN and W, 8, CCYLE duly acknowiedged
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-w A m"tba. sald corp.ration execuled the same and that the sesl affixed is

-‘ ‘0‘ Y mn‘):rs.tiozi'.
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_ :t’ -y "Q'u{q.bam Expires: S of Washington, resjiling st taxiwe.
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ADDENDUM , : .

TRI3 ADDENDUM is attached to and mede a part of that certa:g

Mising Lesase mede and entered intc the / :‘!' _day of !g’: TR M , 19€1,

' g

by and between MUCIEKN MINES DEVELOPMERT COMPANY, a corporation, therein
designated as "I.esaox:", and LEW JOHMSON and STAN JOHNSON, d/b/a Jonnson
" Transfer, & partnership, ther;?iﬂ designated as "lessees”,

WITNESSETH:

It. is understood and agreed by und between the po.rties bereto
and to that certain Mining Lease herein referted to, that if a body of ore
is found vi.thin said 14 Mining Claims described in said Lease, that the
lessezs are not able to mine by themselves, that tbey eiall allow said
Modern Mines Developnenj: Coepany to mine the same under a percentage agree-
ment if Moderr. Mines Development Company u.isheq. tc 20 s0. 1o other words,
it is the uoderstanding of the parties hereto <hat if such » situstion exists,
Johnson Transfer shall not hire anyone elae to mine said ore without giving
Modern Minea bavevlopment Company a right tc wine said ore under the same
lLerms and condltions as its offer to anotre* rarty.

Johmon Transfer shall cc-mniute its offer to Mocern Mines
Developwent Cowpany by registered mail, ‘lpecifylng the terms and conditions
. of the offer, and if <the same 1‘ not .l.cccpted within thirty (30) days after
receipt of said offer, then Johnson Transfer may meke u-nngenenm vith
another cc»nccrn, but it mey not -cke Any arrangements v.H:.b lm‘cher concern

at terms more favorable w said concern than were contcimd in the offer

(]
.

g X3 Mc»dern Mines Devempent Coarpany .
FXECumsn thia day of Mey, 196l.
MODERN MIHES DBVEIDPHEM‘ mupm

By . _ . C e - ‘/ ol ,'?1";( cr e
President’ ) '- - . ; e
N
A‘tte“t: o ) N ———
. ’ - rensig¢y, a partuership
Jecretary S . ... "LES3EES"

" LESSOR""

A s [ B A e Vi sk . -





MINING LEASK ASSIGNMENT

L]

KNOW ALL MEN That Lew Johnson aud Stan Johnson d/b/a Johnson
Transfer, a partnership, orf Basin, Wyoming, ir consideration of
One Dollar ($1.00) paid by the Middleton Minirg Company, a ccrpor-
ation duly organized and doing business under the laws ofthe
State of Wyoming, do by these presents sell, assign, convey and
set over t® the Middleton Mining Co-pan& all our right, title ard
interest in and to that certain Mining Leise theretofcre made and
entered into on the 18th day of August, 1961, oyand between Mcd- )
ern Mines Development Company, a cdrpbrntion, lessor, and Lew
Jchnson and Stan Johnson d/b/a Johﬁson Transfer, a partuership,
of Basin, Wyoming, lessees, subject, however, to the president,
secretary and di:ector's'ofvthe_nodgrh Hinés Develépemnc Company,
above referved to, approving thisg, cur said Assigament;

Subject, however, to the Modern Mines Developement Company,

a corporation, approving thik ‘eur seid Assignment subjecto the
above referred to Modern Mines Development Company Mining Lease
reserving unto itself vk per cent royalty inst:zad ot 18 per cent
which they had theretofore reserved unto itself in saic Minfn,
Lease, and with the Express Understanding also that the said Lew
Johnsor and Stan Johnson and Johnson Transfer Company, a partner-
ship, in this their Assignment reserve unto themselves 0Y per
cert royslty of all minerals mined from said wines; and will re-
quire as part consideration for said Assignment with the Middie-
ton Mining Company that said Middleton Mining Cowpany will pay
12% per cent overridirg royalty on all minerals mined trom your
properties together with liquidation ofthe balance due on the D
M A contract 01(52200.00) Two Thousard Two Mundred Dollars still
~rewmalining unpaid, and that said:Middleton Mining Company Qill agree
te eaploy men to provide One Thousand (1008) nanhours of work the

first six Tonths in the operation and development of said miaes
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- © = . . »

leave all piilars there standing in tacc and fulfill all of the
conditions theretofore interposed in your mining Lease theretofcre
made and entered into by Modern Mines Company with Stan Johnsoo

and Lew Johnson and Johnson Transfer Company, a partnership,

IN WITNESS WHEREOF, The.ioremencioned Stan Johnson and Lew

Johnsor are this day signing their names in thepressice of witnes-

ses, thelr sigratures thereto deing duly ackn>wledged.

g .
Mo

WITNESSES. . R
: $tar Johnson

Tew f.anson

STATE OF WYOMING )
§8.

County of Big Rorn

I, Thomas M. McKinney, a Notary Public in and for the County
aforesaid, do hereby certify: That gefore me this day personally
avpeared $tan Johnson and:Lew Johnson to me personally known to

be the persons who subscribed the anuexed and foregoing Mining
Lease Assignment and acknowledzed each for' himself, and not ore for
the otner, that he execuced the same as and f~»r mis free and v;l-
untary act and deed for the uses ard purposes thervein eet forth.

¢ w;tvess vy hand and notarial seel at Basin, wyoming, this
‘da‘, (of. Nay’ L’ba.-.

- Notary:- !ublic‘

My Commiseinn Expires:
Septewber L - 1904,

o I A A L L E R YT T AR
Y ¢ @ e f . R I Y v .- .
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milﬁiner 20« Fofersl ! nnte'f'
. Denver 27, uolomdo o

cototer 18, 1560

b

_Modern Mines Development Co.
C 219 South 3lat Avenue
Yaklm, waahington '

Re:  Docket ¥o. mmamséh (Uranium)
. S tentract fio. Idme%1C05
- Modern Mines Develorment Co.
(Jet Slaims) 4
"’ig Horn Go.mt,;, *ryming

Gevat;' emen:

g ﬂ»t‘a&cbﬁ:& is & c0py of the ‘iepom of x‘ﬁoytlty “Rcviw on. the T
: captioned oroperty dated Octeher 7, 1960, vhich s"zows tu&"& no
%Jaﬂty ts de the. Govummnt at this "time. : :

Tours very traly,

Orlginal sizned by~ (MR
For o
. .'f!' 1L Sonners
ﬂ'\

bing Pleld CfSicer
- mrt,'ﬁ ppdion TTT

- Enclosure
~ HMC/1m
_ce E. D. ‘I‘alber'b, Actlng Chief , T
' ‘Contract Administration and Audit Div:Lsion
Chief, Division of Field Operations (2) o/
_ Royalty Corres F1095
o Chron
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vgcc° Chief, - Div:l.slon of Field 0peratlons (2)

omcw. FILE CoPY
0.

RECE!VED OCT 20 1
DAT ”\HTIA L 960

'_xf’xmz.umg, 2C - Tedes ‘al Sent oz
' Denmz' 25, ﬁolorw

| Octoter 18, 1960 - .

To: | F”er'al ctiox:, Bi\rismu t:f ﬁdmnistrative o&"vices _
: © o Offlce of the ueCl’G! tary, I)eparhmnt of the Interior
S “faﬁdgnb ,Agl'i "’rﬁ Jo u .

| Fm § 1&1@,1 " ..amcrm' ismiug, f‘ieid. Ofﬁcer, O!(E, Region II:,_' )

Su'bjec'%; 3:0 &!” "}u fimdy }J' JW‘"& FYR S ;

Sontrast o, “lmﬂlu,u) ) ‘
L "Eri&s..m ‘Mines Develoxment w.

._(.m laime) o

' g Torn® ~.c;u.xu.y,, ?yor“,v.ng,

Mtﬂeh&d i ‘the ori@,inal hepﬂrt ci‘ ’“‘oyal Heviev on thc aub,ject. _

‘property dated Sctober 7, 150 wez'ine: the pex‘ioc. I’ebmry 29
o‘rigmai.sa‘gnggs oy S
BT ™R
: -FOr' ’ ”

1( X Auc \.;O}mgrb v .

L EMC/1n A

- Royalty Corres E1095
Chron S






. S o ‘ - OFFICIAL FILE COPY _
;- ‘ o ‘ - : ' | Code |

MME Form7 B ‘ ”Dote Sufname
(10-58)
oo 901960 N/ A
APR 2.9 1965 » .
L ' C : - ' o 45V7 'aALdLr'.zzo
| Meworandws DS
To: ~  Mr. H, M, Connors, Acting Field Ofticer, Region [ — —
From: . ' E. D, Talbert, Acting Chief (B¢ E D. Tabbert '

. Contract Administration and Audit Division’

Subject: Docket No. DMEA-4564 (Uranium)
© ' Modern Mines DevclcpneuL Co.
Jet Claius L .
Big lorn County, Wyouinp
~ Contract Wo. Idm~ﬂ1095

o Your April 26 -enotandun requaats ccrtain xnformatioa relntive to
& recent royalty receipt applicadble to the subject contract. How-
- sver, the only information available to this Division was inscribed
Coen the check and quoted in ay Aptil 18 transmittal memorandum, i,c.:

"Payment due on D.M.E.A. Loan for Ore shippcd trom 'Jet®
"Claims (Modern Mines Unit) Big Horn County, Wyoa;ng,‘
- $518.63 and from A.E.C. Production Bomus 3180.71 leas
pay-ent made 5/16/60 ehgck #15640 $278.06",

Based on this quotation the tanBrs to yont questions are as tol—
lowu. S o . '

Y 5518 63 was tha amount of rcyalty npplicable to the
. sale of ore,
2. $180.71 was the auount of bonus royalty, and.
3. . $699.34 was the total of two chccka received,

One cheek for 3#21.28 on which thg quotatLOn was inacr;bed was for-
‘warded to the Piscal Section with my April 26 memorandum, The other,
in the amount of $278.06 was. transmitted to the Fiscal Section with
. my Mareh 22 :a-otanduu, & copy of which also was furnished you.

' The difference between the aggreaat- zemittance of $699, 34 and your -
stated awount of $687, 51 tppeara to be in the calculation of the
.toyalty on banun.. _

EDTalbe:t/ama_'

April 28, 1960

Copy to: Docketv’

Director's Réadlng Flle"‘
. CA& A D1v181on :

' u3lesl
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| RECEWED 404 28 1960 |
DATE | INITlaLs | COBE™

_ Bullaing 20 - Pederal Conter VA Go L |v v o]

_ Denver 2_5,, Colorade

~—

[74

VARZX

To:  .Mr. K D. Talbert, Acting Chief, Gontrect

- Muintistration and Audit Mﬁozw, (4 i ]

Sabject: Decket Ne. DMEA 3564 (Urentum)
' Nodern Nines Develepment e
(%t claims), Centract Weo. Iam-®1095
-\ Mg Hern County, Wyeming S

~

Beference 1s made to your letter of April 15, 1960, te the

Chief, Piscal Sectison, relative te a caeck or checks yeu
received from the Sale of ere on the subject property.

o Our h:t‘h'r} to the 'mr'nfar' &iﬁ( Mh 18, 1960, copies of ;
- which vere fervarded the Chairman of the Operating Ceommittee,
shewed $518.63 reyalty due eo liguidatiew numbers k70, 570

and 5T1. Tae bepus reyalty dme en these turee shipments

vhich i net clear to ne.

“Attsched fer depesit te m,mbg;et acceunt as
& reyalty receipt s Check Ne. 5 dated April 13,
1960, in the smewnt ef $521.28, dresm en the First
‘Security Bank ef Utak, Salt Lake City, Utah, fer
Payment due 9n D.N.E.A. loaz frem ore shipped =
frem. "Jet' claims (Medera Mines Unit) Big Nern =
Ceunty, Wyeming, $518.6%5 and frem A.B.C. Preduction
Benus $180.71 less payment made 3/16/60 ceex -
Re. lm; &78,06.," o o :

I we are to centimie kneping the reyalty recerds in tais .

effice, we must have the follewing infermatien:

i ththmt ot unlty recaived frem the
7 sales ef ere. ‘ S

LKoo

- was §163.88 naking the tetal reyalty dme $687.51. The fellew-
- ing is & quetatien of the first parsgraph of yewr letter ta
~ the Chief of the Piscal Sectien dated April 18, 1960 o





é“f&.ﬁfﬁ;& [£50Yv'
S a ! ST
wut m th mt ar hm mﬂ'ay m«im»

5 mmmm mmmmcm chakoreimku
menim T

.kun ve receive 1his 1mmum, ve vill forvard m N
'Wxinqhm office. uy&u of the settlement shoets. Mch ve m
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R umma Qpntxm m eem on this orty anl 11.' -

" recoived a tetal of $687.51 umrm 1960, the ssosunt
oo ewwldbe s belesce.
o , - gggmiﬂmwdby

. N._....

. HMC/b,jo L

.‘J“  éc&,ﬁActing Chief, Flehi

T Operatlons (2). b//%
LT v*ag“Royalty corres. Bﬁm—ElO95
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‘ R I TR . OFFICIAL FILE COPY _

APR18 1960

Hemrandu‘

'fo- o chtcf Pf.acal Sectitm . _'
"' Diwision of Adniuistntive Sctvi.eea
mflcc of the Scereury -

Prom: . E. D. Talbert, Acting Chist - SEned) E. D, Tabert
o S Gontuct Adniuiatutim and Audit Divlsion ,

- Subjce.t: Dockat No, 5)148&-456& (Uranium)
: ' Modern Mines Development Co, '

- Jet Claims

. Big Homm County, ’Wyuuing
Contract Ba. zan-smss

Attached tor &poait to the cubjcat account as a mynlty tccnipt is
Check No. 16083 dated Apt:it 13, 1960, in the amount of $421, 28,
drawn on the Firet Security Bank of Utah, Salt Lake City, Utah, for

. “payment due on D.M.E.A. Loan from Ore shipped from 'Jet' Claims

. (Modern Mines Unit) Big Horm County, Wyoming, $518.63 and from A, 8.C.
i’toducti.an Bonun 5180 71 Iesa payunt. nide 3/16/60 chcclc #15640

- sar8.06",

A copy of thia nuorandu-. :ﬂzcthzr nith an necoupauying sutmmt
{Porm AEC 300A), is being forwarded to the Acting Field Officer,.

© OME, Region 11X, for his information and with the suggestion that he

advise The Hidden Splendor. umw Co. to mhe cutnrc rcuittaneu

aimctly to his eﬂice. S A

Attactment

QEDTaIbeft/ama

o Aprills, 1960 |

: Copy to.. Docketf/ S
"+ 7 ' Director's Reading F:.le e
. " CA & A Division o
: Actmg Field. Offlcer, OME, Regi.on III (2)

W3edl
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Y
Form AEC-300A Form approved
(6-51) Budget Bureau No, 38-R043,1,
U. S. Atomic Energy Commission
APPLICATION FOR BONUS PAYMENT
For ore delivered on or after March 1, 1951, in accordance
with AEC Domestic Uranium Program Circular 6
1. Name of Applicant 5, Date
THE HIDDEN SPLENDOR MINING COMPANY March 24, 1960
2, Mailing Address 6. AEC License No,
P, 0. Box 2306 P-2100
Salt Lake City 10, Utah 7. Mining Property Certification No,
3, Name of Mining Property Modern Mines D,.U.P., C6-C~1038
lease, Little Mt.,Claims, Big Horn Co., No application for bonus payment will
Wyoming, Jet Group . be considered on shipments from any
4, Mining District mining property which has not been
certified,

8. Ore Shipments Delivered to and Paid for by .Susquehannas¥estern,.IBCececcccccccccen
(Mill or station)

LOCated at ono-oaoog}Yggggn wY??}r}s..l..'.O..l.0.....0..O‘.I...C..Q.....Q.l.l"..
Bonus
(Fill in either) ‘ Payment
Dates of Liquidation Check Dry Tons Grade Pounds Per Pound Amount of
Settlement No. No, Ore = Uz Og Uz0g Uz0g . Bonus Payment
9/2/59 470 139,19 .13 361,89 2,10 "~ 759.97
/13760 L 3T0 el 98065 015 283,90 2,30 L.l T99075
}(}?(?9000..0.o??}.o..onco.uno-cuo.??:Z?u- 32.-?}?.2}.auo-?-??.-ooooc-qolg'!ééol’?oo
h £ rt ' .
(gg gﬁre sgacs is needed use a sheet of pape he same size Total $3,614,21
THE HIDDEN SPLENDOR MINING COMPANY
3/24/60 Assistant Treasurer

For use by Atomic Energy Commission Oniy

Accounting Classification Amount






DRSS " TOFFICIAL FILE COPY:
1 - 0. M. E.
| RECEIVED AR S 1960 |

o o mm:aeo - Tederal caur!‘}mmgmj'{w ;.. ¥ C'OD? 1
27 Deaver 25, Colorsde b‘ /| .¢ VL

L Marcm 29, 1960 ML 20 S E oA
MR BWP

. Mr. M. Scott Woodland \RA2

. Vem Cott, Begley, Cormwall =~ - .
Carthy L

i

.. 65 Gouth Maim Street | L T

Re: Docket No. DMEA k564 (Uramium) -

- Comtrect No. Idm-ElOO5 .

i Modern Mimes Davelopwent Company - =

oo (Jet cladms) S
© Bg Bora County, Wyoming .

-, Eaclosed is & cepy of & letter from this office to Mr. Jolm
E " F. Cadigam, Vice President, Nodern Mimes Development Compeny,
- dated March 18, 1960, regardiag royalty due the Goversmemt.

' Om production from the referemced property. - BRI

©In comjunction with the matter, ve are in receipt of the ‘
. .followimg: (1) Copy of the letter from Mr. Cadigam to your SR
.. sttemtion dated March 21, 1960; (2) Statemsmt from Susquohsums- .
- Westarm, Imc., Rivertom, Wyosding, pertaining to preduction S
" lots Members 1 ta 8 imclusive; and (3) Check No. 15640 dated -
. March 16, 1960 in the smount ef $276.06. In referemce to the -
- material usler item 2, setilement shests in cur files imdicate
. that Shipper's 1ot Nambers 1 and 2 pertain to Liguidation No.
. ¥70; Iets 3, b snd 5 pertain to liguidetion No. 5T1; end lots

. In reference to the check under item 3, payment of $278.06
7 leaves » Dalsuce due the Goversment of $409.45 om Iots 1 to R
8 inclusive, Decause the haulage allowamce is mot o permiasidle
. deduetion from the proceeds before computing the Govermment's .
.- yarceatage royslly. The spplicadle yortion ef the royelty provisicas _
. of Contract Wo. Ide-E1095 ave quoted as follows: o o —

o TARTICIE 8. (c) Desis for computation. - The .
. Covernment's royelty shall de a yercentage of the
. eross preceeds (imcluding axy bomuses, premiums, -
. allowsmces, or other demefits) from the productiom
”m’umm“m ',“'“"'"- o . o '

ey e — .
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UNITED STATES DEPAR'IMENT of the
* OFFICE OF MINERALS EXPLORATION

' BLDG. 20, FEDERAL cawm
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OFFICIAL FILE - CO'PY '
IOR" : O M -E.
,RECEIVE" MAR 14 1960

:T‘bﬁ"ll |N\TIALS ,’ CUDE
N==7d Nwvvo
: An. "'1 :
st

' ‘,;7,7/3*;

L v-mh 10, 1960

mwm

m Docxet la m-kssk (anT
. _m:—: num Bevelopmeﬂt Co. (Jat claiu)
. B:Lg !bn emnty, Vyonius -

 The Atomte mrgy em;mn*s mxda fer 1959 shew' tha follwing

shiwntsufore tomrnincnwhichtheﬂonrmntmm .

_received reyalty, n prmrmed in the captioned contract v

fertod mm - i m

ira Wter | Mm Ninea ‘ 13, 19<1rywns e!' ore |
1959 . . (.m 8 cmn) conmn:tng 363..89 .

i hth w maern aﬂug-- R - 175.56 u-, w eonta:tm
01959 . Iishon Ursamium eorp ‘ iag 1,123 60 pounla 115@
(aet&cmn)

imvwr Lisbon umaiun ¢o. ' ' 173 5& cry tons contain-
1959 o (Jat 5 ﬁm:) o img 520 1 peund.- u503

‘ 'snn ym plem formrd this office three. (5) eepies or eu;h uttle-
. nent. shee‘b rer m thres (3) shimte or ore - liﬂ‘bed ahove :

; '"Y t!"‘lY yaurs,
| ‘,ﬁ_ @ﬂgﬂnalsignedbj
3. Wllien Sasler, Vember .
‘OME Field. Teem, Region III -
Modern Mines f'evelow:ut Co '

2302 W Chestaut
'Iakm, Hashiagma

Chron, Royalty E1095 , SusPense
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Wm March 10, 11960

- Mr. f.. ?‘ 8% ?reu«hnt
7 Fsdern Mines Development W
2505! mt mwm

OFFICIAL F!LE COPY;

. ; Cb“ﬁf‘* |

Butlding 2 - Pederal Conter gL,Df‘:’? ’N”'MLS
“Denver. 25* Golorsdo (A-/ ) g

‘_igta’eahetro.mltﬁﬁkz‘ S R

Contract ¥o. Idm-B1095 L
Modern Mines Development Mm
- (Jet Clmims) -

m& &m cmtm Wﬂg

w m. &m: ”
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