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. - OPFICE OF MINERALS EXPLORATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION

REPQRT OF ROYALTY EEVIW

I. bhave rcviewad the tuct o!’ the Office of Minerals Exploration,
Washington, D, €, pcrt.aining to Contraect No, Ide-E1178, Docket Ro.,
msa.ma«; (Uraniu-), dated March 18, 1958, wlth

Balboa Mintng and D‘vclop-ant Complny
P, 0, Box 861 .
Grand Juneti.on, Colorado

~ for thc purpose of daternining the -wount of rogalty due the U, §,
Govarnment on siles of minerals from property referred to as Laymon
Property loeated {n Crook County, Wyouwing, dnﬁng the period Matcb
18, 1938, through Sepuubor 12, 1960. :

A ccrtlﬁi.cnion 9! dbewety or dcvelopmnt was iuucd on hbmary :
. 16, 19%9, md. in accordance with Article 8 of the contract, royalty
is ptyablt ou all ainerals wined or prodncod from the land described
fn Avticle 2 of the tontract for a pctind of 10 years from the dave .
of the contract or until the total net amount contributed by the
Government without interest is- fally vdpaid, whichever occurs firet, .
A Repott of Review in lieu of f£ins} audit dated January 23, 1959, :
- indieated accepted costs uvnder the exploratioh contract anoqnting

a to $10,132,07 with the Government's aanttibutim. on 8 50 percent o
basis, deing $5,066.03, Annex II of the cmtract. provides that the

Opcrntor will pay. royalty under terms of ‘this contract until the
awoupt of $8,596.13 sdvanced by the Gavernment under Contract Idm-
E876, Docket: No, MB&-3762, alsa shall Rave bedn repaid or until

- the abm-untimcd 10 years ‘shall have elspéed, whithever occurs

firat, ‘Ehuu, the nount sub ject to npayunt u $15,662, 16.

- The sutm o: thn ptoject, the acope of micu, and thc teasons
: thcufor are statad ‘on page 2. : ’

-x'l‘hh. review established the total salee of uranfum ore for the per-

- iod to be $40,675,27. Royalty dus the Government at rates specified
in the contract is $2,033.67. The. toyalty paid and the bahnce due

lt’t ag !ollwz:

Total Royalty Due ' 52,033;67 o

“fotal Royalty Patd . 2,033.67
A"Balmc& of Roynlt.y Dut 8 w0-

GF %ﬁ&u

C. E the,r. ME Auditor

Sdpmbcr 19, ;1960
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L Hy micw includcd tbe ucmutaglqu and tnhlﬂction of copiu o: l‘ts" |
“tisment statements by Mines. Dévelopment, Inc., submitted Lo _suppert .

: ot roysity peayments oh on sales and the ARC Initisl produgtwn bou\u. i

. _end reconeiflation of such smaunts with deposits mads by tbe. Fistsl
' Section. ~The last eettlament. statement inéluded in this- review pw.. %
: '41“4 ‘to- Lumd.uu No. 2175 Aated Lngu: 30, meu, - L

hbuhticn 4s. filad with ny mtut work-papers md ia amtiuﬂ
'.un tM ataehed gxhibit "ﬁ” Lol , _ :

\‘.

‘ ‘l'ua review wn m i.n lm oe an on-sttt -udu ot ttm Operu,tor'

ueeounu abd tuordc !,’ox ;bo tonowing reasons: . e

e S

(i) mmﬁm renoﬂa by th 14 reprnmtntiws ut tbl
Government and otbar informatiem in the Washingtem
- office files indicatas that all sales .of production:
. fros the property t9 dste on which the Goveruwmsnt .
‘ 1s wotitled to royaity, have been t-ported and
‘promv t’oyllty hu b«m putd; .

PR ¢ ) "Thq mhuluratiu mnt to thn Gwera-nt of an on- B
. site royalty avdit at this time would be exceseive
. .- in celation to the amount of pussible’ adéitionnl
.f‘tw!&ltr whfch Iiglt hg dl:tc!o.éd I

B ,i'
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" Royalty Dus - R R *'s 2,083, .
"Royalty Paid - T R s 035 67 _:,
Balnm of R«qyuty D\n EE A T PO ) *5‘, A

. I g "
o4 . i oo
S L e

e »
oA g
> P B R4
e,
VL .
i
[
5 .





3 .
v .
N

 April 59 DEPARTMENT OF THE INTERIOR
Office of Minerals Exploration

CHECK SHEET OF EXAMINING ENGINEER

Operator's Name Balboa Mining Company

Address P. 0. Box 861

Grand Junction, Colorado

Exploration Contract No. Idm - E1178 Docket No. DMEA 4889

Check One

. Yes No

1. (a) Does the Operator stockpile ore subject to royalty repayment? 1 x
(b) If so, is segregation and identification procedure adequate? 4

2. (a) Does Operator commingle production subject to DMEA or OME X

royalties with exempt production?

(b) If so, do you consider the allocation of the commingled
production equitable?

3. (a) Does the Operator stockpile mine or mill rejects (low grade
ore, tailing, middlings, etc.) that may have potential value X
within the royalty payment period?

(b) If so, are adequate records maintained on such material to
protect the Government's interest?

-

4, Do you consider the assay controls in effect are adequate? X
5. Do you consider that the manner of disposing of production X

gives the Government its fair royalty returns? 1
6. Do your periodic examinations of operations indicate the

Operator is properly reporting his production of ores subject X

to DMEA or OME royalties? 4
7. Does the Operator buy from or sell to other Operators? 4 X
8. Comment on any item 2 (b) to 6 if answer is No. 1

9-12-60 4 “&é /7/ e
Date Mining Engineer
Hugh M. Connors











February 5,.1959

. Docket No. DMEA-4889 (Uranium)
' Contract No., Idm-E1178
Balboa Mining and Development Company
' Laymon Property
Crook County, Wyoming

JUSTIFICATION FOR CERTIFICATION

The property, consisting of 160 acres, was partially
explored under Contract Idm-E8T0 %Docket No. DMEA-3762) Shannon |,
0il Co. The Operator completed Stage I of the contract but
refused to continue with Stage II work recommended by the Fileld
Team. This contract was terminated by mutual agreement and the
project was certified May 25, 1956. The Field Team estimated
that the indicated and inferred ore reserves discovered amounted
to 10,322 tons of uranium ore averaging 0.20% Ux0g. The Field
Team stated that the property had not been full§ explored and
that additional exploration would probably result in the
discovery of significant additional reserves,

The Field Team's final report on results of the work
under the subject contract has not been received. However, the
Operator in its final report, dated January 13, 1959, states
that the work resulted in the discovery of one deposit of
46,465 tons of O.32%'U308 grade ore and another of 5,800 tons

of 0.18% U30g grade.

In view of thls report, as well as the monthly progress
reports on the contract-work, the writer recommends that the
project be certified under the terms of the subject contract.

Fo Mo Murphy





MME Form T

. < ‘ :
% . " OFFICIAL FILE COPY
‘ ' Date Surname Code

Edwin F. Thorn, Sundance, Wyoming
R. S. Shannon, Jr., Shannon 0il Co.
603 Midland Savings Building, Denver 2, Colo.

Paul S. Pustmueller, Vice President, Fremont Petroleum Company
824 Equitable Building, Denver 2, Colorado

Marvin L. Laymon, 953 Avon Street, Sheridan, Wyoming

117 | Zprakiey| O
JAN 1 g | izl |soo
1962 ()| el fyn e 320"
el 7o
-/ i ied, 100
Balboa Mining and Development comny ’ 220
P. 0. Box 861
Grand Junction, Colorado ‘
Re: DMEA-3762 (Uranium)
Shavaon Gil Company
Laymon Property
Crook County, Wyoming
Contract Idm-ES870
' and
INEA-4889 (Uranium)
Balboa Mining and Development (ompany
laymon Property
Crook County, Wyoming
Contraet 1dm-X1178
Gantlemen: .
As a result of the repayment of the Covermment’s participation of
' $13,662.16 in the subject comtracts, the Qovernment retains no lien
against the property or any further production therefrom. The
above repayment includes the sum of $8,596.13 under Contract
1dm~-EB70 and $5,066.03 under Contyxact Idm-E1178.
We appreciate your intsreat and participation in the IMEA explo-
ration program.
S8incerely yours,
George Fumlch Jr. &}X
ﬂircetor
Copy to: ‘ ‘EMMurphy/gla 1-17-62
shanpon 0Ll Co. ) cc to: Director's Reading File
603 Midiand Savings Building " Frank E. Johnson
Denver 2, Colorado Div. of Contract Adm. and Audit
Region III (2) '
Frank E. Laymon and Anna M. Laymon Docket
584 East 8th' Street, Sheridan, Wyoming Code 500

W3les3






| 1985, imsiusive, siverimg s project far 4he -

upemnmto »lo *mme écaimt . WM?G, mso mg,, [T
Mumm 3ot 3 mmmmz&, 19561;@%:3»

" 'otMmmm
mummmmwm,m } .

. wmimwmmimwww Wm(mm .
-_-105) sl spperting documBnts o AHAreNs, mmmatm cwm

 with the comtyert end pariisent schedilesy nmmimatwrknmmh
;.thoMﬁMmm n&e ‘ " ol

T i mmmumwQMMc of ﬂn

- mmuwmmmamuumwmmm
"g%dt whwﬁt& mmtara TS o

R mwmrarnwmmumammww"
. peuses by the United Btakes Govermmmet. mwwmmw
Dy the Goverwamsit in the msovet of Five ¥ am-‘m-mym»m

_ m.nmumm, mﬁ%&mmzwmm,

o M restnr, wazmwmmmumwmwwmmm
| nMu wmm»*atmmaftbmmt.






SRR dar indepondent conkiect m m mm (m.m which ma other

S ’ . o L TN a . ta & .
e : . + . B . toe P
et : . o . A - LS - ) . . :
Y .' e DT . i R LR o
N . . I g . : B - . . o B N .

WMgmn@wmmm

o Efwm M S pemw, - g ms

WWNWwWMQtMMm

(Me@*&.ﬁ»@fm costs vhich sovered vork performed st unit pates wne -

mM&)

' (N s delawoe (46,065.75) of m soite Lasaried vere waler a contract:

,,mmmwmommtuanmwtm-“
[ work a&wd}v wfumd; R

.'iﬁl?")'m Mmmmw cost %mmm d«wm Wwammn
RS -;*::‘nmmutummmtwwuhm mmnm :

T e ]

wh

BT





‘Wmmmm%w m; m B

': nmlw: lx'zlg_g .
,'}v - . 12 .

A 13
K '.n " .

V

t“a z :xa 2

Ly, s
T X
3 3 i

mmnuum

mmmmo:ﬁmummmummmmurmmhm* ‘

Wuw

-'.‘
"%

v . ’.‘I‘
. ,\‘*‘:‘

*

S T





M’wm u 3ﬁ ewch -

%Tkvh«mwwrmcr |
Acseyted Prilling,

cbatiiE

ﬂ,&e 55 - |

305 ench g-;’sg.gg;-

Total Pixsa Wit taste.  ELALE

W muw ﬁmﬁ;"f’{[ L .}

EEE RN






. ! l , .

Government's Copy
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0. M. E.

FiLE COPY

RECEIVED DEC $1 1958

EXPLORATION PROJECT CONTRACT DATE 1 INITIALS

cob: ™

BALBOA MINING AND DEVELOPMENT COMPANY

DOCKET NO. DMEA 4889
CONTRACT NO, Idm-E1178

NDMENT| NO. 2

It is agreed this 1llth day of December, 1958,—between- -
the United States of America, acting through the Department of
the Interior, Office of Minerals Exploration, hereinafter called
the "Government," and Balboa Mining and Development Company,
hereinafter called the "Operator," parties to that certain Explora-
tion Project Contract No. Idm-E1178, Docket No. DMEA 4889, dated
March 18, 1958, hereinafter called the "Contract," that:

The date fixed in Article 3 of the contract form on or before
which the Operator shall have completed the work, is extended
from December 1, 1958, to January 1, 1959.

This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate amount which
the Government may be required to contribute, the fixed unit cost
of any item of work, nor any item of allowable cost which is ex-
pressly designated "maximum."

Executed in quintuplicate the day and year first above written.

BALBOA MINING AND DEVELOPMENT COMPANY

UNITED STATES OF AMERICA

_WW | by ot Bnre

Albert F. Stoick / Executive Officer, OME

Titl President Field Team, Region III
i | e .
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DATE

RECEIVED DEC 8 1958
C.

R
PR

INITIALS

EXPLORATION PROJECT CONTRAC

BALBOA MINING AND DEVELOPMENT CQME

DOCKET NO. DMEA-4889.

»»»»»

AMENDMENT NO. 1

It is agreed this 18th  day of j—

1958, between the United States of Americ

the Department of the Interior, O0ffice of Minerals

Exploration, hereinafter called the "Government,"

and

Balboa Mining and Development Company, hereinafter called
the "Operator," that Exploration Project Contract No.
Idm-E1178 (Docket No. DMEA-4889), dated March 18, 1958,
hereinafter .called the . "Contract," is amended, effective

November 6, 1958, as follows:

1. In Exhibit "A" under the heading, Estimated Costs

read as follows:
Stage II
 Actual Costs
Qategories (1) through (6) None

‘Category (7) Miscellaneous

None except

Chemical analyses for U30g
content of 105 samplgg 8

of the Pro%ect, Stage II, and the Summary are revised to

@ $5.00/sample 525.00 §$ 525.00

Fixed Unit Costs (See Annex II) ’
" Rotary non-core drilling

5,000 ft. @ $0.76/ft. 3,800,00

. Standby time, 10.5 hours

- @ $10.00/hr. 105.00

Inéiéental allowancel/ for

_ each foot of drill hole

completed, 5,000 ft.

Total Estimated Cost Stage II $5,630.00






SUMMARY

Total Estimated Cost Stage I $13,072.20
Total Estimated Cost Stage II ' 5,630.00
Total Estimated Cost of ProJect

(rounded) $18,700.00
Governmént Participation @ 50% $ 9,350.00

2. In Article 5 of the Contract, the figures
"$26,194.00" and "213,097 .00" are replaced by the figures
" 18,700 00" and "$9,350.00", respectively.

3. In Annex II, i1tem 1, (c) is revised to read as
follows: "Categories (2) through %63 of Article 6(a) are
deleted in Stage I and Categories (1) through (6) of
Article 6(a) are deleted in Stage II."

This Amendment shall not ‘be construed to increase
the estimated total cost of the project, the aggregate
amount which the Government may be required to contribute,
nor the amount of any ltem designated as maximum.

Executed in quintuplicate the day and year
first above written.

THE UNITED STATES OF AMERICA

Exploration

BALBOA MINING AND D VELOP 'NT COMPANY

By AQ%QZQVZ72(
Title ié/fg;M






November 5, 1958

Docket No, DMEA-4889 (Uranium)
Contract No, Idm-E1178
Balboa Mining and Development Company
Laymon Property '
Crook County, Wyoming
g
JUSTIFICATION FOR AMENDMENT NO, 1

» ‘ Stages I and II, drillingAand standby time under
the contract are under Independent Contracts. Stage I has
been completed.

The Operator, in a letter, dated October 24, 1958,
to the Field Team, requested that . the contract be amended to
allow it to perform the drilling under Stage II with a
company-owned drill and crew that are now drilliing in a
nearby area. -

The proposed change will decrease the estimated
cost ‘of the work under Stage II as the Operator will perform
the drilling for $0.76 per-foot,instead of $2.25, and use
standby time at $10.00 per hour instead of $14,00. Total
costs for Stage II would be ‘reduced from $13,122,00 to

- $5,630.00.

, The Field Team and the wrilter recommend that the
Operator be allowed to perform the Stage II drilling.

F. M: Murphy
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f el s ] ‘\ Docket No. DMEA 4889

Commodity . Uranium -

UNITED_STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

It is agreed this __. 1 8 MAR 1958 day of , 195..__, between.the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and > __Balboa. Mining.and Development
.Company.,..a. Colorado corporation B

whose mailing address ia B 0n BOX 861
5 Grand Junction, Colorado

hereinafter Ealled the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of

1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, aM& . ...
Annex II, and one map

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of Wyoming ..., County of .. CXrook . .. ,
and is described in Annex I.3 .

(b) The Operator represents and undertakes that:

(1) The Operator is the* _Legssee ... _of s the mineralrlghts .....
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ _See Annex I .. , ".....recorded in Book _........_..._. , PALE e ,

official records of said County; and .
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: Interest of lessors and

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rt~ Insertt n;lme, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, ete.). . '

? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.

¢ Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc.

® Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etec.

" If not recorded, so indicate by inserting “un.”

16—70617-1
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of the land (lessor, seller, optionor, etc.), are attached, as follows: . e
See Annex T ..

{qHa) ﬁThe Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without éxpressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes -
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
g(()bc)l%iln)l against the land or any production therefrom except for any production referred to in Article

. " LT T
ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
Of e =00 T D ) o1 U SO The work to be performed
is described in Exhibit “A.” The Operator on or before ........_.: June 15, 1958 shall commence

the work, and on or before . December.1, 1958 (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall éith&r have completed the work EXShAHZRe¥&XachIved

Yeklzrwe adodex ootk M XA BT KK KX B 2B B X KOt BSOS X h H K 2t KX Bt S JOT R IR B I XOE X 36 B 5k

Ihbik %X, except as otherwise provided in Exhibit A" with respect to
stages of work. See Annex II.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any sueh independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent ttk)llat the Government deems the unit prices for the work under the independent contract to be
reasonable.

(c) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. _

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $..2.6..1.l9_4§...QQ....
The Government shall contribute 5Q... percent of the allowable costs as they are incurred in a total sum
not in excess of $..13,007 . Q0 . : Provided, That until the Operator has

rendered to the Government his final }ei)ort, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold f¥om the last
. 16—70617-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers refzrred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work.  To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
w1thout contribution by the Government; mmﬁmmmmemyxmmwmxx
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LEOYieRXOrK:
xﬁ%ﬂb@ﬁﬁ%@ﬁ@x%@f&lﬁﬂﬁ@&&?%kﬁ&%mk See Annex II.
To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums: but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under 1ndependent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

CATEGORY (2) —PERSONAL SERVICES. See Annex II.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay,.and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)-—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

‘Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and mstalla-
tions (exclusive of mine workings) —The estimated total of this subcategory is a maximum.

Subcategory (b)—Imtml rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. ‘
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from péoduction which are subject to the Government’s percentage royalty under the
provisions of Article & S. See Annex II.

ARTICLE 7. Reports, accounts, audits—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work ; and (3) a Narrative Report of the work performed. during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five .copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. '

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six.months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. .

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined. or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first..

(¢) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying’to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it.is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. '

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. ‘“Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1l4) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. :

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (814) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the péyment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
" obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the-land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy rovided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
malled ‘notrces are deemed to have been delivered five days after the date of mailing.

- \ . \ S v b o
o -ARTICLE912 Officials not to be'rueﬁt —No member of or delegate to Congress or resident commis-
= s1oner shall be ad»rmtted to any share or part of this contract or to any benefit that may arise therefrom;
. hut this provision shall not be construed to extend to this contract if made with a corporation for its
—general peneﬁt bl

Tl
=

ARTICLE % Changes and added provisions.—
f 3 tSee..Annex. . II.. ...
\ o
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Administrator, Defense Minefals
Exploration Administration

I, o, :P \/9"’9 €3S ED'SO . T , certify that I am the
....... TREASVRER. . AND sec1eta1y of the corporatmn named as Operator herein;
that ... ALBerr F. Srviche oo who signed this contract on behalf of the
Operator, was then FRESIDEAMT of said corporation; that said contract

- was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

/

CORPORATE

SEAL | fM?

U. S. GOVERNMENT PRINTING GFFICE.  16—70617-1 APD d Sal, oft.





EXPLORATION PROJECT CONTRACT
BALBOA MINING AND DEVELOPMENT COMPANY
. DOCKET NO. DMEA-4889. o

-ANNEX I

The land referred to 1in Article 2 of the Contract
form consists of 160 acres, more or less, situate as follows:

The EL of the NWi and the Wi of the NE% of
Section 27, T. 52 N., R. 66 W., 6th P.M., Crook
County, Wyoming.

The Operator is in possession of the premises
pursuant to the terms of an Assignment and Agreement,
executed December 12, 1957, by Shannon 0il Company and
The Fremont Petroleum Company. Sald assignment transferred
assignors' interests in a mini lease of the mineral
rights, dated September 10, 1954, from Frank E. Laymon
and his wife, Anna M. Laymon, and a lease of the surface,
dated October 27, 1954, from Edwin F. Thorn. Copiles of
all iggses and assignments are filed in DMEA Docket
No. 9.

Consents to Lien and Subordination Agreegents,
executed by Edwin F. Thorn, Shannon 0il Co., and
Fremont Petroleum Company and Frank E. Laymon, Anna M.
Laymon by Marvin L. Laymon, Assignee and Attorney in
Fact are attached_hereto and made part hereof.





EXPLORATION PROJECT CONTRACT
BALBOA MINING AND DEVELOPMENT COMPANY
. DOCKET NO. DMEA-4889

ANNEX TII

was partlally explored pursuant to the terms of a prio
Exploration Project Contract Idm-E870, Docket No.
DMEA-3762, dated September 14, 1955, between the
Government and Shannon 0il Co., and, ,

WHEREAS, the land referred to in Article 2 %ﬁ
T

WHEREAS, as provided in said prior Contract,
the Government contributed to the costs of the proJect
work the sum of $8,596.31; and

WHEREAS, this Operator has acquired all of
the right, title and interest of Shannon 0il Co., in
and to the land described in said prior Contract:

NOW THEREFORE, it 1s agreed that as part of
the consideration for the Government's entering into
this Contract the contribution of the Government under
said prior Contract shall be and is hereby added to any
money which the Government may contribute under the
provisions of this Contract and is repayable to the
Government in accordance with the royalty provisions
of this Contract.

1. (a) That part of the last sentence of
Article 3 -beginning with the word "either" is deleted
and replaced by the words "have completed.the work,
except as otherwlse provided in Exhibit 'A' with
respect to stages of work.

(b) That part of the last sentence in the first
paragraph of Article 6(a) commencing after the semicolon
1s deleted. L





-

(c) categories (2) through (6) of Article 6(a)
are deleted. .. ) o - .

(d) In addition to the costs of work estimated
in Exhibit "A" by categories of actual costs, the costs
of work requirements specified in Exhibit "A" as "Fixed
Unit Costs" are allowable costs of the project. The
Government will contribute to the fixed unit costs as
work units are performed. A "Fixed Unit Cost" is an
agreed price for each unit of work to be performed
regardless of costs incurred by the Operator. Costs set
forth in Exhibit "A" include all allowable costs of the
work to be performed under the Contract.

(e) In the last sentence of Article 6(0), the
words "Article 8" are substituted for the words "aArticle 9".

(f) Notwithstanding any other provision of the
Contract, the allowable unit cost per foot of a drilling
item 1s the average unit cost per foot computed on the
basis of all the actual unit costs of sald drilling
item incurred by the Operator: Provided, That the
Government will not contribute to any portion of an
average unit cost of a drilling item that exceeds the
estimated unit cost of said item set forth in the
Contract. dék,}
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p 7/ MF-205 , _‘zr Government's Use Only
o - (Combines and supercedes MF-201 and MF-203) EXPLORATION PROJECT- CONTRACT
June 1956 Operatodalboa Mining & Devel. Co.
Docket No. DMEA-488
Contract No. Idm-E
Contract Date__3 § MAR 1358

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United Stétes of America:

Referring to that certain land in the County of Crook State of

’

Wyoming , described as follows: 2/

E: NWi and W3 NE{ sec. 27, T. 52 N., R. 66 W., 6 P.M.

~

which is the subject of a proposed exploration project contract, hereinafter callgd the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such propertiy shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a- lien upon all.of the uﬁdersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a pekcentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same; .

. ~ -

4. Represents and undertakes that there is no_claim, lien,. or encumbrance upon the
undersigned's right, title, c¢laim, or interest in or agéinst the land  other than the following:
(If "none" insert the word "none." Do not leave lines blank.)

Agreement and Iease betw
dated October 27, 1954.

—and_Shannon 0il Company

1/ Mining or prbduction from the land is not required, and in the absence of production there is no
obligation to pay royalty to the. Government

2/ Either (a) insert the legal dnscrlptlon of the land, or (b) stirike out the words "as follows" ‘\
and insert "in a lease [or contract, deed, or other document] dated . , VY
and recorded in Book g Page‘, , official rscords of,said county " If (b)

is used, the boow and page of recordatlon cannot be dlspensed with. »If th‘ space provided is

insufficient, use. an Annex, and refer to the Annex in the space.
o
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5. Underggke and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions %f this Agreement; and (b) to give advance notice of the Government's rights
under this Agree'ent'to/any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply there?o. .. S e
7. Added. provision: . e oo ... - (State. "None".or "See. Annex. No. ... ")
Dated this day of i 8 “AR 1958 , 195__.

?—%V‘% ; %‘ [sea1] A/D/W\/CEI Wyoming | [Address]

Edwin F . Thorn

[sea1] [Address]
[sea1] [Address]
[sea1] [Address]
[Seal] _ [Address]
[Seal] [Address]
I, certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate

powers,

[Corborate Seal]

N w
: .

INT.-DUP. SEC., WASH., D.C.

5172
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' / M= 205 o ' Q . o ﬁGovernment's Use Only
%; (Combines and supercedes MF- and MF-203) EXPLOUMETION PROJECT CONTRACT
June 1956 ‘opsratord@lboa Mining & Devel.Co.
DMEA  Docket No. DMEA-_488
DEPARTMENT OF THE INTERIOR Contract No. Idm-E___ ] B
Contract Date 1% % MAR 19
APR 2 4 1958
~EGION I CONSENT TO LIEN

DENVER, COLORADO and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of Crook ' State of

’

Wyoming , described as follows: 2/

E: NW—- and Wi NE-— sec. 27, T, 52 N., R. 66 W.; 6 P M.
- \9 ’

RS

which is the subject of a proposed exploration project contract, hereinafter calléh ghegﬁdgntrpct,"
with the United States of America, hereinafter called the "Governmenti;" in consideration"ﬁf the
~ contract and as an .inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equlty under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordlnateé the undersigned's right, title, claim, or interest in or against the
land and in ‘any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same; - - - : ; B

4. " Represents and undertakes that there ‘is. no- claim, lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or agalnst the land other than _the follow1ng
(If "none" insert the word "none." Do not leave lines blank.) - '

None

°

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government. ) .

2/ Either (a) insert the legal description of the land or (b).strike out the words "as follows"
and insert "in a lease. [or contract, deed, or other document] dated . ,
and recorded in, Book- - Page ———» Offigcial records of said county " If (b) <
is used, the‘bqok and page of. recordatlon cannot be. dlspensed With. If the space provided is
insufficient, ufe ?n Annex, and refer to the Annex in the space.
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with the provi of this Agreement; and (b) to give advance notice of the Government's rights
under this Agre ment to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's rlght title, claim, or interest in or against the land, or any production therefrom
furnishing the va’grnment with two copies of such notice; and

Unde{akes and agrees (a) neither to commit any act nor assert any claim in conflict

6. Consents to all amendmenfs (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

—
7. . Added provision: _m/é:

1 8 MAR 1958 o5

Dated this day of .
ﬁ 603 Midland Savings Bldg.
g %M& [sea1] _Denver 2, Colorado [Address]

Shannon 0il Compm

(State "None" or "See Annex No. ")

[sea1] [Address]
824 Equitable Bldg

) /’”‘2i//// WM// [sea1] _Denver 2, Colorado [Address]

/

/

-~

.
i‘ ‘ .

Fremont Petroleum Company

[Seal] | ' [Address]
[3931] [Address]
[Seal] i \ [Address]

Al

}2, L Mwnier certify that I am the As:(f

\jc.crp Y (Secretary, etc.) of the corporation named hergi ; that Eagg S5,
pgi'mgc/[kr who signed this agreement was then l?&C’ pccy(r yﬂL‘ (President

or Vice-President, eté.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate

=Ly

[COrporate Seal]

powers.

JNT.-DUF. SEC., WASH., D.C. S : ' 5172
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" Government of a percentage royalty on production as may be provided for by the

MF-205 FQ S » ’ __.or Government's Use Only
1 and

(Cgﬁbines and supercedes M

MF-203) EXPLORATION PROJECT CONTRACT
June 1956 :

Operator

Docket No. DMEA-

Contract No. Idm-E 1176

Contract Date 1 8 MAR 1958

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United StateéﬁrgﬁAwerlca

, State of

Referring to that certain land in the County of Crook

Wyoming L , described as follows: 2/

EY NI} and W MER sec. 27, Tw 52 N., R, 66 W., 6th P.M.

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the

contract and as an inducement to -the Government to enter into it, the undérsigned hefeby—-

. . ( ' :
1. Undertakes and agrees that property in which the Government may acquire an interest

o or equity under the contract may be dismantled severed from the land, and removed, as may be pro-

vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the under31gned

.. N o - L hd o

2. Grants tO'the Government a lien upon all oﬁ theé undersigned' t, 'title, and
interest in the land and upon any production of minerals therefrom, to secur§ tife payment to the
ontract;

'3. Subordinates the undersigned's right, title, claim, or 1nterest in or against the

‘land and in any production therefrom to the rights of the Government under the contract with respect

to royalty on production and liens to secure same;

v

4. Represents and undertakes that there is no clai%; lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not leaye lines blank.)

September 10, 195k, -

1/ Mining or production from the land is not required, and in the absence of production there is no
"obligation to p&ay ‘royalty to the Government.
2/ Either (a) 1nsert'the legal description of the. land, or (b) strlke out the words '"as follows"
" - and insert {'in a lease [or contract, deed, or other document] dated ,
and recorded, iy.Book - Page _ , 0fficial records of said county " If (b)
is used,. the" book and page of recordation cannot be dispensed with. If the space provided is
. 1nsuff1c1ent \us&\an Annex, and refer to the Annex in the space.

o

7





, . . .
5. quertakes and zgrees (a) neither to commlt any act nor assért any claim in conflict
with the prov1sions/of this Agreement; and (b) to give advance notice of the Government s rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply there‘to Y e

.T. Added provision: o ‘None ' “(State’ "None" or'"See Annex No._ . ")
‘Dated this _24th day or _January , 1958 .

, . _ 8 E 8t te
% [seal] 4 idaasnt, wlx:rlm%n ng - [Address]
Frank E. Laymon

R L '[Seal]

dems Saat -

i [Address]
ast 8th St.

X [seai] Slg)é'-gldan, Wyoming | [Address]

Lnna M. Laymon

[Seal] [Address]
953 Avon Street
[sea1] _Sheridan, Wyeming [Address]
' [Seal] : . ~ [Address]
-— I . certify that I am the )
retary, etc.) of the corporatiij’fifii_ffffig__lhax__,____::::===-_‘
who signed this agr then . (President
or Vice~President, etc.) of said corpo i riat said ag 3 duly signed for and in behalf

~of said corporati ority of its governing body, and was within the

its corporate

/ [corporate Seal]

JR S e e
LR e ot b S e Y RS - "

© e Nt © i T

. ,"h s :,.j‘. ..-,..,_.j N ,g‘-y!)) --:4 \,‘_«. » « 2 .T?',— rw.')‘."‘.' 3 Sy 4,‘ , e
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- RECEIVE: |- neg
DATE [ T:..n [CODE

ASSIGNMENT OF INTERESTS

‘ ‘ KNuW 4LL MEH BY THESE PRESENTS, T L drank £
Laymon and Anna M. Laymon, in consideration pf One Dollar [51.

- and other good, valuable and legal consideration, [£o us in|han
paid by Marvin L. Laymon, of Sheridan, Count 3
Stave of Wyoming, the receipt whereof is hereby acknowledged,
do by these presents, sell, assign, transfer, and ast over

- unto the said Jdarvin L. Laymon, his heirs and sssigns, all of
our right, title and intereat, except as hersinafter reéserved,
in and to that certain Mining Lease between ourselves, as
lessors, and the Shannon 0il Company, as leases, dated

Jeptember 10, 1984, upon the East half of the Northwest o
Cuarter (E4NWL), and Wezt half of the Northeast Luarter (WRNEL)
of Seetion 27, Township 52 North, Range 66 West, of the Sixth

~ Prineipal Meridian, in Crook County, State of Wyoming; provided
however, that the undersigned exproatl{’roaorvo unto themselves
the right to receive all rentals, royalties, or other benefits
due under, or arising from, said lease, during the remainder of
their lives, or the life of the survivor thereof.

: . We further authorisze the said iarvin L. lLaymon in
his own name, and on his own behalf, or as our attorneye-in-
fact, or otherwise, to do any and ell things or acts in
conjunction with said lease, which we ourselves might have
done, and to take all legal measures, execute any necessary
papers, and do any other act, to enforce said lease acgording
to the tenor thereof, or to enlarge, forego, diminish, modify
or subordinate, any or all of the lessors rights %hereunder,
including those reserved by us during our lifaﬂxn:. |

. o IN waH$3s WHERECF, we have hereunto put our hands
't;hia?‘/ﬂu day of Janaary, 1553.' in the City of Sheridan,
Shertidan County, State of vyomiag.- o

I
|

|
q

| -~ &;vi4waaiﬁ;CZZZAé?;%E;@2%¢EZZ

STA_TE OF WYUFING )
’ - : as
CUUNTY UF SHERIDAN ). |
o On this 24/ day of Janwary, hH.D. 1958, before ume
. personally appeared Krank E. Laymon and Anna ¥. Laymon, %o

-~ me known to be the persons described in and who executed the
- furegoing instrument, and acknowledged that they sxecuted the

série as their free act and deed. -
\9,&2?

]
iy '*My Commission expires on the 22 a day of 4&&4’31@ s AdDe 194

VA

i,






EXPLORATION PROJECT CONTRACT
BALBOA. MINING AND DEVELOPMENT COMPANY
DOCKET NO. DMEA-4889

EXHIBIT "a"

Description of the Work

General Provisioné

The object of this project is to explore for
uranium ore deposits in the two sandstone units of the
Lakota formation by means of rotary non-core drilling.

The lakota formation is the lowermost member
of the Inyan Kara group of Cretaceous age and is under-
lain by the Jurassic Morrison formation. It is estimated
that drill holes ranging from 200 to 210 feet in depth
will be required to penetrate the upper sandstone bed
in the Lakota formation and that holes averaging
approximately 280 feet in depth will be required to
penetrate the hasal sandstone bed.

The cuttings from each 2-foot section of drill
hole shall be recovered by a Duclone or similar collect-
ing apparatus and tested for radioactivity. Cuttings
showing significant radloactivity shall be quartered
and split for sampling purposes. The Operator shall
have one-half of each such sample chemically analyzed
for i1ts U30g.content. The remainder shall be stored
for Government inspection, and possible use, in a
container properly identified as to drill hole number
and the depth interval that the sample represents.

With Government approval, the Operator may dispose of
the stored samples. -

The recovered cuttings from all drill holes
shall be logged geologically, and each hole shall be
probed radiometrically as soon as possible after comple-
tion. Records of such logging and probing, together





with the assay certificates of the cuttings samples, shall
be submitted with the Operator's monthly progress report.
The monthly report shall also include a map or sketch
showing the location and collar elevation of each hole

drilled during the reporting period.

The Government will not contribute to the cost
of an incomplete hole, a hole that is closer than 200
feet to the boundary of the project area, or a hole that
cannot be probed with standard radiometric testing equip-
ment.

The Operator shall employ a full-time supervisor
and such other technical services and labor as are required
to complete the project work.

The location, diréction, and extent of the work
are subject to Government approval.

The work shall be performed in two stages. The
Operator shall perform all the Stage I work and as much
of Stage II work as is approved in advance in writing by
the Government.

Stage I

. Drill not in excess of 21 holes at the approximate
locations shown on the map entitled "Map Showing Recommended
Exploration, Laymon Lease, Balboa Mining and Development
Company, Crook County, Wyoming," attached hereto and

made part hereof.

It is estimated that drill holes 3 through 8
will average 210 feet in depth and holes 9 through 14
will average 200 feet in depth. These holes are limited
to the exploration of the upper sandstone bed. The holes
shall not penetrate more than 10 feet into the gray to
bluegray mudstone which lies between the upper and lower
potential uranium-bearing sandstone beds of the Lakota
formation. . '

It is estimated that holes 1, 2, and 15 through
21, which are intended to penetrate the upper and also the
basal sandstone beds of the Lakota formation, wlll average
280 feet in depth. The holes shall not penetrate more than
10 feet into the underlying Morrison formation.





With the exception of hole 3, no hole drilled
in this stage of the Contract shall be closer than 100
feet to any known drill hole.

It is estimated that 4,980 feet of non-core
rotary drilling, 10.5 hours of standby time for probing,
and chemical analyses, for the U30§ content, of 105
samples will be required to complete Stage I. However,
if these estimates are inadequate to permit completion
of the Stage I work, upon the written approval of the
Government, additional units of work and corresponding
funds may be transferred and deducted from those allowed
in Stage II.

Stage II

The work consists of extending significant
uranium-mineralization trends indicated by previous holes.
Not more than 4 holes shall be drilled as offsets to any
one hole, and no hole shall be closer than 100 feet to
any other hole.

Stage II work shall not exceed 5,000 feet of
non-core rotary drilling, 10.5 hours of standby time for
probing, and chemical analyses, for the U3°8 content,
of 105 samples.

Estimated Costs of the Project

Stage I
Actuél Costs

Category (1) Independent Contracts

Rotary non-core drilling, 4,980 ft.
@ $2.25/ft. $11,205.00

Standby time, 10.5 hours @ $14/hr.  _  147.00 $11,352.00
Categories (2) through (6) " )

None





Category (7) Miscellaneous

None eXcépé:

Chemical analyses for U30
content of 105 samples

$5.00/sample . $ 525.00
Fixedehit Costs (See Annex II)

Incidental alloﬁancel/ for each
foot of drill hole completed,
5,980 ft. @ $0.24/rt. $ 1,195.20

Total Estimated Cost Stage I

Stage II
Actual Costs

Category (1) Independent Contracts

Rotary nén-cbre drilling,
5,000 ft. @ $2.25/ft $11,250.00

Sténdbg time; i0.5 hours
@ $14/nr. | 147.00

Catégbries (2) through (6)
None * -

Category (7) Miscellaneous

None except:

Chemical analyses for Ux0g
content of 105 sampleS @

$5.00/sample $ 525.00
Fixed Unit Costs (See Annex II) |

Incidental allowancel/for each
. foot of drill hole completed,
5,000 ft. @ $0.24/f¢. $ 1,200.00

Total Estimated Cost Stage II

n

$ 525.00

$ 1,195.20
$13,072.20

$11,397.00

$ 525.00

$ 1,200.00
$13,122.00





SUMMARY

Total Estimated Cost Stage I $13,072.20

Total Estimated Cost Stage II $13,122.00

Total Estimated Cost of Project . $26,194.00
(rounded) .

Government Participation @ 50% $13,097 .00

%/ Includes all costs whatsoever, that might
otherwise have .been allowable costs of the contract under
Categories (2) through (6) which have been deleted from
this contraetﬂ





P

- ce: DMEA, Denver

¢ o

~ Balboa Mining and Development Company Gﬁgﬂ&a HE'EQQPY _
Post Office Box 861 " A FA A
Grand Junction, Colorado . O &EBDEC '5’!“’* 1957

December 17, 1957 N

Bty —

ALY

. ‘/‘r’ A
Defense Minerals Exploration Administration m‘rﬁk‘\ e

Department of the Interior
Washington 25, D. C,

Attention: Mr. Murphy
Reference: DMEA-4889

Gentlemen:

We enclose three (3) copies of Exhibit "C" to Defense Minerals
Exploration Administration Application 4889, submitted by Balboa
Mining and Development Company on November 27, 1957. Said
Exhibit "C" consists of an Assignment and Agreement between
Balboa and the Shannon-0il Company, and should be inserted in
the application.

Two (2) copies of this Exhibit have been forwarded to the DMEA,
224 New Customhouse Building, Denver, for its information.

We trust that this will complete our application.
Yours very truly,
BALBOA MINING AND DEVELOPMENT COMPANY '
Woillions P firan. 2 Epfprens T
William M, Spencer /;a’/%/ Jipn o ‘/f‘é %
P EF @”ﬂ"ﬁzz/ / c”;”/f?%% fﬁ






QrFiGIAL FILE QORY

o . . ® ® | DMEA

RECElVEI DEC 19 95‘/

ASSIGNMENT AND AGREEMENT

[}

THIS ASSIGNMENT AND AGREEMENT, made and entered 1ATo tHIS—
lgﬂ day of December, 1957, by and between SHANNON OII-CO,, miteld

partnership, of 603 Midland Savings Building,' Denver 2, “Tolorado;
end THE FREMONT PETROLEUM COMPANY; a Wyoming corporation, of 82l
Eduitable Bullding, .Denver 2, Colorado, hereinafter called First
Parties, and BALBOA MINING AND DEVELOPMENT CO., a Colorado corporation,
of P.0O, Box 861, Grand Junction, Colorado, hereinafter called Second
Party,
| WITNESSETE:
First Parties,~in consideration of the sum of Ten Dollars and
other good and valuable considerations in hand'paid,bp Second Party
to First Parties,‘receipt of which is hereby'expressly aoknowledged,
and in further consideration of‘the promiSes and covenants herein
contained to be kept and performed by Second Party does hereby sell,
assign, transfer, convey, and set over unto Second Party without
covenants. of warranty either express or implied, all of their right,
title, and interest in'end to one certain‘Mining‘Lease'dated September
10, f95u, from Frank E, Laymon and Anna M, Laymon, his mife, as
lessors, to Shannon 0il Co., as lessee, covering the EX NWi and w3
NE% of Section 27, Township 52 North, Range 66 West of the 6th P M.,
Crook County, Wyoming, a photostatic copy of which Lease is attached
- hereto as Exhibit "A" and made a part hereof, end all of their right,
title, and interest in and to the Agreement and Lease of date
October. 27, 1954, from Edwin F. Thorn to Shannon 0il Co., relating
to said above-described property, a photostatic copy of which is
attached hereto as "Exhibit B" and made & part hereof, subject, how-
ever, to all of the terms and provisions of said aforementioned
'Mining Lease of date September 10, 195}, and said aforementioned
Agreement and Lease of date October 27, 195, and all prior assignments
Jffﬁ thereof, subject to all of the terms and provisions of Contract No,
\ IDM - EB870 of date September 1%, 1955, between Shannon 0il Co, and
the United States of America through the Defense Minerals Exploration

of record
Administration, and any other agreements/affecting the: ‘above described

EXHIBIT "C"






Mining Lease or the land covered thereby, and subject to the net
profits’interest hereinafter excepted, reserved, and retained by
First Parties. |

ﬁach of First Parties hereby expressly excepts, reserves, end

retains from the @nterests hereln assigned three-sixteenths (3/16tha)

of the net prefits, as'hereinafter defined, realized by Second Party
from all uranium and any other minerals of any nature er kind what-
soever produced and sold from the land abeve describedvunder the
above=described Leases or any extensions or renewals thereof or any
‘leases issued in lieu thereof or in substitution therefor, and from
all supplies, tools, equipment, machinery,lOr other produeihg'
facilities sold or the salvage value thereof if disposed of otherwise,
sald net profits to be paid to First Parties as hereinafter provided,
The parties hereto, as a further consideration for this
Assignment ‘end Agreement, do hereby contract and agree as followst

A, First Party's Agreements:

1. First Parties agree to accept as part of Second Party's
legitimate mining operation performed under the'provisione of
this agreement any shaft, incline or drift which Second Party
may'construct on other properties than those described herein
80 long as said shaft, incline or drift is constrﬁcﬁed wholl&
or partially for the purpose of mining ore from the property
described herein,

2, First Parties agree to allow Second Party to use any
shaft, incline or drift constructed on the premises described
herein for the transportation of ores produced from ad jacent

' properties, provided however that any additional cdsts

encountered, as in the case of disposition of wastes, construc-

tion of(sﬁrface installations, road ways, compensation for
surface damages,.etc. shall be wholly and completely borne
by Second Party and shall not be debited against the Laymon
Account as hereln after defined in Exhibit "C" hereof.

( 3. First Parties agree to execute consents to lien or such

t other documents as may.be required by the Defense Minerals
Exploration Administration or other governmental agency in
the event Second Party should ever apply for a federal loan

for the purpose of developing.the’mining premlises, so long as

~D





said consents to lien or other documents are substantially
of the same form as the one attached to this Assignhment and

Agreement and marked as Exhibit "D",

Bo Second Party!s Agreements:

1, Second Party agfees toAperform all of the leSsee';
obligations under sald Mining Lease and said'Agreémeﬁt and
Lease and to pay the rentals and royalties called for thereby;
and further agrees to assume all of the obligations and

- liabilities of First Partlies under the above described DMEA
Contract No. IDM E.870 including the payment of all royélties
set forth theréin; PROVIDED, HOWEVER, that Second Party may,

at any time on thirty days' written notice to First ?arties,
so long as it 1s not in default of the terms- and provisidne
of the said Instruments or of this Agréement; reassign said
instruments and the lessee's interest thereunder to First
Parties in which event Secénd Party shall be released and
‘relieved of any further obligations as essignee of the lessee's
rights thereunder; provided that Second Party shall not be |
excused from performance of the obligations set forth in
paragraph B 3 hePGOfo.
26 .Second Party agrees to pay to each of'First Parties
three=-sixteenths (3/16ths) of all net pfofits realized by
Second Party from the mining operatioh of said mining property,
For the purposes of this paragraph, "net profits" shall mean
all amounts received by Second‘Partnyrom sale of dre or
minerals mined or> derived from said premises.and production

~ bonuses paid by the United States Gévernment or any agency

_ therepf‘less all of Second Party's actual costs associated

- therewith which are reasonable and cﬁstomary, including royalty
expenditures and exploration and mining costs, a detailed
description of the method of determining said net profits.and
of their distribution, marked Exhibit "C", being attached
hereto and by this referénce made a part hereof,

3. Second Party agrees to perform a minimum of 39333 feet of

exploratory drilling on the premises, said exploratory drilling





to be commenced not later than June 1, 1958, and concluded not
later than October 1, 1958; ar, in default of the performanée
of this covenant, to pay Firs} Parties; as liquidated damages,
the sum of $5,000,00, to regsﬁign to First Pérties, by ﬁroper
written assigﬁments, the aforementioned Mining Lease and the

aforementioned Agreement'and.Lease and all of the Lessee's

¢

interest therein and to surrender up forthwith the possession
- of the mining premises to First PartieSo_
e Second Party agrees that it will, on or before December 1,
1958, perform under one of the following procedures:
1) Prepare and submit to FirstkParties a plgn}in detail -
sufficient'for the economic mining operation of the land
above described and also notify First Parties, in writing,
that it willlcommence such mining operations on or before
July 1, 1959, and will thereafter continue such opérations'
under such plan with reasonable diligence; or '
2) Forthwith reassign to First Parties, by proper written
reassignment, the aforementioned Mining Lease.énd the
aforementioned Agreement and Lease and all of the Lesseels
interests'therein. | | |
If Second Party elects to proceed under thé first
procedure described above, Second Party agrees tﬁat,it will,
on or beforse July 1, 1959, actually commence such mining
operations, and will thereafter continue such mining operations
under such plan, with reasonable diligence, '
If Second Party elects to proceed under the second
procedure described above, then, upon the'ekecution and
. delivery of such reaésignment to First.Parties, Second Party
- shall be released and relieved of and from all further
liabilities and obiigations hereunder.,
If at any time after Secdond Party has commenced the mining
operatiohs,'as above provided, Second Party shall encounter
conditions of a geologic, enczineering, or technical nature
which shall render said minidg operations impractical or

unprofitable and Second Party shall desire to release and





surrender its interst in the aforementioned Mining Lease and
the aforementioned Agreement and Lease, Second Party shall so

. notify First Partles at the addresses above stated, and First
Papties.shali have thirty (30)tdays fromlreceipt of such notice
to elect whether or not‘they desire to have_Second Party
reassign the aforementioned Mining Lease and tne aforementioned
Agreement and Lease and all of'thetLessee's interests therein

to Filrst Parties. If ﬁirst Earties elect to have sald Mining
Lease and saild Agreement and Lease reassigned to them, Second
Party shalllforthwith reassign to First Parties, in equal
proportions, the aforementioned Mining Lease and the afore=
mentioned ‘Agreement and Lease and all of the Lessee's interests
therein, by proper written reassignment, and_upon the execution
and deliverj oftsuch'reassignment Second'Party‘shall be
releaeed and relieved of and from all further liabilities and
obligations hereunder. If First Partiesielect not to have

the said Mining Lease and the said Agreement and Lease re-
assigned to them or fail to elect within the time above
provided, then and in eithervevent Second Party shall be free
to release’and surrender its interest in said!Mining Lease
andiin said Agreement and Lease to the party or parties
entitlevd thereto. |

S. Second Patty agrees to furnish First Parties copies of

all geologic data obtained from the operation of ths property
described herein, including drill 1ogs, assays,.settlement
sheets, and maps, but Second Party shall not be obligated

to furnish-its conclnsionsland observations derived therefrom,
First Parties shall have access to the mining property at all
reasonable times at their own risk, o

6, Second Party agrees to hold harmless First Parties from
any and -all loss or damage, end from all claims for injury,
death loss or damage of any kind or character, and by whom-
soever suffered, occasioned by or in connection with any work
performed by Second Party, 1ts agents or employees, and to

hold harmless First Parties from all claims and .liability of
every kind and nature whith may or might be incurred by reason

of Second Party's operations hereunder.,

b‘:;lb





7. In the event the aggregate of the 'operating expenses andl
costs of drilling, mihing, operating and developing the Leases,
ihsofar as they cover and include the lands above described,
(1neluding - the cost of all supplies, tools, equipment, machinery,
or other producing facilities) exceed the gross, proceeds derived
from the sale of all uranium and-any and all other minerals

of any nature whatsoever produced from the lands described
.above, plus the proceeds received from~the sale of the suppliles,

tools, equipment, machinery and other producing facilities,

_or the salvage value thereof if otherwise disposed of, then

Second Party :8hall have the right to recover such excess out
of and only ot of proceeds derived from future sales of sald
minerads or fature proceeds received from the 32’1’;”‘5;?4’%%” o
supplies, tools, equipment, machinery andfother'producing
facilities, before making any payment to First Parties, and
First Parties shall never be required or obligated to repay
any portion of the net profits previously received by them.
8. It is recognized that in the future the uranium ore
purchasing policies currently in effect of the'United States
Atomic Energy Commission or of the uranium processing mill at
Edgemont, South Dakota, may be changed to the detriment of the
ore producer, or that future markets for uranium;ores may be
such as to render an operation on the mining'prOpertv described
herein unprofitable, Should such a situation occur, then and
in that event Second Party, notwithstanding the other
provisions of this}Assignﬁent'and Agreement, shall do the
followlng: |
" a) If, in the opinion of Seoohd Party, such an event.occurs
prior to the time it has developed the mining propertp to
& polnt where sufficient openings, adits and/or shafts exist
to enable production of mineral from the property,_then
Second Party shall either 1) surrender and reassign  to First
Parties, by proper writteh reassignment, the aforementioned
Mining Lease and the aforementioned Ag:eement'and.Lease and
all of the Lessee's interests therein, or 2) complete

sufficient openings, adits and/or shafts to ‘enable

6=





® @
production of mineral from the propertye In the evenf
Second Party elects to complete and completqs sald openings,
adits and/or shafts, Second Party shall be relieved of any
and all.obligations to continue further mining operations as

long as .the condlitions herelnabove set forth in this

paragraph exists which would make such mining operations

unprofitable,
b) If, in the opinion of Second Party, such an event occurs
after the time 1t has developed the mining .property to a point
where sufficient openings, adits and/or shafts exist to
enéble production of mineral from the propérty, then Second
Party shall be relieved of any and all obligations to
continue further mining operations as long as the conditions
hereinabove set forth in thig‘paragraph exist which would
meke such mining operations unprofitable. A

9. Shoﬁld the work of Second Party on or in relation to the

mining property described herein be interrupted Sr prevented

by Act of God, insurrections, labor troubles, or other cause

or causes beyond the reasonable ability of.Seqénd Party to

cure and control, then and in that event Second Pérty shall

not be required to perform the mining program described here-

in while such cause or causes shall exist; PROVIDED, HOWEVER,

that immediately upon the exlstence of any of the contin-

gencies described herein Second Party shall notify First

Parties thereof in writing.

Dated this _J2Z# day of December, 1957.
SHANNON OIL CO., 8 Limited Partnership

o s SC

Ge neral Partner

FREMONT PETROLEUM OMPANY, A Wyoming
g Corporation
l / —7 N \
NA= : 4 * . ‘ e ,L(_-{ L e / j’ﬁt‘((a( e
r, ﬁ;xt;siec_i:et” Y President [
T e ' " FIRST PARTTES





ATTEST |  BALBOA MINING AND DEVELOPMENT CO.
‘ A Colorado Corporation

. ) ' . . )
68 Ko N ppneme.  BY_ Y M Lrgen M /:{:é\tm\-q/\ h.
ssisﬁﬁft'Secretggy . President / {

< | | | ~ SEGOND PARTY

~
~

STATE OF COLORADO ) -
) 88 ' _
COUNTY OF DENVER ) S ‘

This instrumqntjpmg acknowledged before me this /& day of December,
1957, by _ /I Il v () » personally known to me to be .
a general partner of SHANNON OIL CO., & limited partnership, who, being

by ‘me duly sworn, did say that he is a general partner in Shannon 0{1

’

Cos and that said instrument was signed and sealed in behalf ogyﬁgidfjjq%

limited partnership as its free act and deed, S 4,
‘ _ . SNGE “2%

Witness my hend and official seal, ‘ : //E? /zféfﬁVQ;ij—»; 172

Co ‘ '(*"7‘;"2/':»4/ e ‘*“}%”32"’ - 5: _Z:
My Commission expires 7. /v. [/ ' " Notary Public '2}5;“.{:. y;;,g
STATE OF COLORADO ; | R

: . . SS : :
COUNTY OF DENVER )

. S . R "

On this dé day of December, “1957,ab?fore me appeared o

: and / A »t0 ‘me personally known,
who, being by me duly sworn, d say that they are the President and

« Secretary of the FREMONT PETROLEUM COMPANY, and that the seal affixed '

to sald instrument is the corporate seal of saild corporation, and that

said finstrument' was signed and sealed in behalf sof said corporation by
authority of its board of directors and said 45:1'4,, £ ‘2 e :
and (2 > .28 . acknowledged said Instrument to be the free

- et A, s OB
act and deed of said corporation,.

Witness my hand and official seal,
My Commission expires%—“"{/", ¢ IS5

STATE OF COLORADO ;
| ss
‘COUNTY OF MESA )

On this (g?“:ddy of December, 1957, before me appeared William M, Spencer,
Jr., and Thomas K, Younge, to me personally know, who, being by me duly
sworn, did say that they are the President and Secretary of BALBOA MINING
AND DEVELOPMENT CO., and that the seal affixed to said Instrument is

the corporate seal of said corporation, and sald instrument was signed
and sealed in behalf of saild corporation by authority of its board of
directors, and said William M, Spencer, Jr. and Thomas K, Younge
acknowledged sald instrument to be the free act and deed of said
corporation, '

Witness my hand and official seal, | r
' ’ ' L S R I A P

T g - P S L o ] 'Y. &
My Commission expires Gf{:"éfeiéé»w;%% GO Notary Publilc

Ly comanicelon expiies November 10, LRECEIVED ) ¢ o 1957
DATE | iln.s | CODE
L

S i s

R S
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EXHIBIT C
Attached to and made a part of the Assignment and
Agreement dated _u%gl, day of December, 1957, between

Shannon Oil Coe., a limited partnership and Fremont

Petroleum Company, a Wyoming corporation, called® First
Parties, and Balboa Mining and Development Company,
a Colorado corporation; hereinafter called Second Barty,

Accounting Procedure and

Determination of Net frofits

The pufpose of this Exhibit C is to establish a method of
accounting and of determination of net profits which-will truly
reflect Second Party's actual cost of operation and fecéipt of income
from the property described in the Assignment and Agreement, 50 that
partie§ will benefit correctly from the operation of the said
prOperky &8 set forth 1n the sald Assignment and Agreement,

I. Definitions, Records, Reports, Arbitration.,

Ls The property described in the Assignment and Agreement to’
whi¢h this Accounting Procedure is attached shall hereinafter be
calied the "Laymon Lease".

2; The term "Laymon Account" shall be used to describe the
account established in the accounting books of Second Party showing
the debits against and the credits to the operation of the Laymon
Lease, The balance indicated in said Laymon Account, arrivéd at
by subtracting the total debits from the total credits, shall ﬁe
intended to accurately show the net profits or net loss inéurred
by the operation,

3. Second_Party shall at all times maintain and keep true
and correct records of the production and disposition of all brés,
metals and minerals, and of all costs and expenditures incurred,
as well asvall other data necessary or proper for the settlement
of accounts betﬁeen the parties hereto. Such records shall be
open at all reasonable times for inspection by duly authorized

representatives of First Parties,

EXHIBIT "C"
T0 EXHIBIT "C" OF THIS APPLICATION





L. Within 60 days after the close of each calendar quarter
Second Party will submit to First Parties an itemized statement of
all deblts against and credits to the Laymon accounﬁ, and in addition

wlll furnish coples of all settlement sheets of ores shipped and sold,

Second Party will not be required to furnish First Parties with
coples of'oriéinal document s such as lnvoices, payroll records, etoc.
5. First Partiesvshall,have the right to protest or question
the correctness of any such statement within a period of niaety‘(96)
days from ahd after the receipt thereof; if no written excéptiqn
is made to Second Party within Such ninety (90) days then such state-
ment shall be deemed to be correct and binding upon First Parties.
6. In the event that the parties hereto shall fail to agree
on any questions of fact arising out of this Exhibit C, the matter
shall be referred to a Board of Arbitration, to consist of one (1)
person selected by First Parties, one (1) person selected by Second
Party, the two (2) to select a third (3rd) person, The written
decision of any two members of this Board shall be final and binding
on all parties hereto, and its cost shall constitute a legitimate
charge against the operation, The method of establishing said Board
of Arbitration shall be as follows: _ |
a) The party desiring to bfing up a point for arbitration
shall serve written notice on the other party, requesting
that it appoint an afbiter, If the party receiving said
notice shall then fail to appoint an arbiter within ten
days from the mailing of said notice,'the other party m;y
ask the District Court of the district in which the
Laymon Lease is located to.appoint an-arbitef in .the said
party's behalf, _
b) If these two appolnted arbiters then fail to agfee
on a third arbiter within ten days'following, the same
District Court may be petitioned by either party to appoint
the sald third arhiter, ' |
7. Any distribution of net profits shall be made in accordance
with Section V of this Accounting Procedure.

IT, Charges Against the Laymon Account,

Second Party shall debit the Laymon account for all expenditures





necessary to explore, develop, mine, maintain, operate and abandon
the Laymon Lease, said debits being subject to reduction under the

provisions of paragraph IIT hereof, Without in any Way limiting
the generality of thevforegoing, such expenditures shall inclﬁde:

l., All réntals and royalties paid by Second Party ﬁursuant
to the Lease Agreements between First Parties and Frank E. and Anna M,
Laymon, and between First Parties and Edwin F. Thorn, described in
the Assignment, including any sums which may be spent by.Second
Party for the purpose of reducing the royalties or otherwise altering
the terms of the sald Lease Apreements; and in addition any royalties
payable to the Defense Minerals Exploration Administration or other
governmental agency.,

2. Salaries and wages of Second Party's employees, other than
employees compensated for under subdivisidn (13), and (1) of this
Section IT, directly engaged in operations of the Laymon Leasé, plus
that portion of taxes énd assessments imposed by governmehtal
authority on or measured by the pay of employees, and any group
lnsurance, sick pay (not recoverable from insurance), vaéations,
travel allowances, and other benefits accorded in ﬁeneral to employees
by uecond Party computed to be applicable to such salaries and wages,

3. All expendable materials and supplies purchased by Second
Party or furnished from its stock on hand for use on or in behalf of
the Laymon Lease. Insofar as is practical and consistent with
efficient and economical operation, only such materials shall be
purchased for or transferred to the Laymon Lease as are requirea for
immediate use, and the accumulation of materials and supplies on the
property shall be kept to a minimum, Materials and supplies furnished
by Second Party from its stock on hand will be charged against the
account at the same rate as if Second Party had to purchase said
materials and supplies in the open market, |

L. All non-expendable equiphent and supplies purchased by
Second Party or furnlshed from its stock on hand fdr exclusive use
on or in behalf of the Laymon Lease. Such equipment and supplieb,
for example, might include, but shall not be limited to, a mine
shaft hoist, mine car loaders, air hammers, mine cars, trammers,

slushers, stopers, loaders, bull-dozers, pumps, rail, pipe, a head

-3





frame, ore bins, gelger counters and probes, buildings, etces Such
equipment and supplies as may be furnished by Second Party from its
stock on hand will be charged against the account as if Second Party
has to purchase sald equipment and supplies in the open market.

5. Falr and reasonable charges for the non-expendable squipment

used by Second Party on or in behalf of the Laymon Lease on a temporary
basis. Such equipment, for example, might include, but shall not )
be limited to, vehicles, bull-dozers, other road=-building equipment,
gelger counters and probes, drill rigs, etc. Such charges shall
not exceed the following rates: o
a) , For automobiles a charge of ten cents a mile shall
be made, for pick-up trucks, thirteen cents a mile, and
for jeeps fifteen cents a mile,
b) For bull-dozers, loaders, graders, counters, probes,
drill rigs and other equipment a fair rate shall be charged,
not to exceed the current prevailing rates for like
equipment available in the area, but sufficlent to cover
maintenance, repairs, depfeciation, and other costs normal
to ﬁhe operation of such equipment,
¢) Drilling equipment lost in a hole or damaged beyond
repair shall be charged to the account at a falr depreclated
value, | |

6.‘ Transportation of employees, equipment and supplies to and
from the Laymon Lease, and haulage of ores from the Laymon iease to
a market,

T« Contract and codsulting services and utilities procured
from outside sources, '

8. Damages or losses occasioned by fire, flood, storm, accident
or other cause or condition not controllable by Second Party through
the exercise of reasonable diligence, whether or not similar to the
causes or conditions herein specificélly enumerated, and not
compensated for by insurance or otherwise, Second Party shall furnish
to First'Parties a written notice of damages suffered from any source
whatsoever immediately after report of the‘saﬁe has been recei?ed by

Second Party.,.





9. Expenses of litigation, liens, judgments &and liquidaﬁed :
claims incurred in or resulting from the operation hereunder.

10; ' Second Party shall procure and maintain W§rkmen's
Compensation Insurance covering developmént and operations hereunder,
and the net premiums therefor shall be treated as a part of the
actual cost of development.and operations,

11. All taxes and assessments paid by Second Party for the
benefit of the Laymon Lease including ad valorem, personal property,
mineral rights, gross production, and any other taxes and assessments
levied and assessed against the préperty, thé productioﬁ therefrom or
the operations thereon. (No income, franchise, capital stock and
other such general taxes are chargeable to the property).

12, If any insurance is carried for the benefit of the Laymon
Lease, the net premium thereon shall be included hereunder as a charge.

13. A proportionate share of the salaries and expenses 6f'the
field and district superintendent, foremen, clerical and other
employees engaged in carrying on the operations hereunder, whose time
1s not allocated directly to the property, plus that portion of taxeg
and gssessments‘imposed by governmental authority on or measured by
the ﬁay of employees, and any group insurance, sick pay (not recoverable
from insurance), vacationé, travel allowances, and other benefits
accorded in general to employees by Second Party computed to be
applicable to these salaries and wages, and a proportionafe share
of the expense in'maintaining and operating a field and district
office, road malntenance, facilities for housing and boarding
employees, and other general facilities ﬁsed in conducting the
operations of the properﬁy, such charges to be apportioned to all
properties served on the following basis:

The proportion that all direct and allocable charges
against the Laymoﬁ Lease bears to the total of all
direct and allocable charges against all properties
coming under the supervision and administration of the
respective field and district office, |

1k, Overhead charges, which shall be in liev of any‘chargeS'
for any part of the compensation or salaries pald to mandging officers
and employees of Second Party gxcept when said managing officers and

employees are engaged away from Second Party's general office in
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the direct superrision. of the property, and ady part of the
expenses of Second Party's reneral office, currently located in
Grand Junction, Colorado,_on the following basis:

Inactlive operations on the Property - None

Exploration and development work with ,
no production $500,00 per mo.

Production : $500,00 per mo.
A plus $1.00 per
ton of produetion,
not to exceed a
total charge of
$1,000,00 per mo.

15, Any other expenditure incurred by Second Party for the
necessary and preper develcpment, maintenance, operation,'and abandon=-
hent of the property.

ITII. Pro=-Rating of bebits : ' ‘

In the event Second Party shall undertake the sinking of a
shaft or incline, or the driving of a hmulage~way, or other general
development work, deSigned to facilitate production from the Laymon
Lease a8 well as other properties, the following procedpre shell
be used:

1. Second Party shall pro~rate the cost of such shaft, incline,
drift or development work against the Laymon account based on the
ratio which the ore belleved to be drilled out and proven»on the
Laymon Lease.bears to the total ore believed to be drilled out and
proved on all propertlies to be served by such shaft, incline, drift
or development. work.

2. On December 3lst, 1960, and each December 3lst thereafter,
Second Party shall compute a readjustment of sald ratio based on the
total ore shipped:

a) If said re-computstion indicates that less ore than
anticipated was shipped from the Laymon Lease and that
therefore an excess amount of the cost of said shaft,l
incline or drift was debited against the Laymon account,

a credit shall be made to the Laymon aecount and Second
Party shall pay, subject to the provisions of Section V of
this Accounting Procedure, whatever s.um, “f any, is due |
to First Parties.,

b) If said re-computation indicates that more ore than

(™

anticlipated was shipped from the Laymon Lease, and that





® @

‘therefore a lesser amount than appropriate of the cost

of sald shaft, incline or drift was debited against the

Laymon Account, a debit shall be made against the Laymon

Accdunt; said debit to be treated as any other chargeable

expense., o

3. If, after a recomputation of the ratio, Second Party shall

undertake an additional development program designed t; facilitate
production from the Laymon Lease as well as other bropertiéb,'the
new ratio shall be used 1n pro-fating the cost of said programn,

IV, Credits to the Laymon Account.

Second Party shall make credits to the Laymon Account for the
following_ﬁtéms: _

l, The réceipts from the sales of all ores produced from the
Laymon Leaée, including government premiums, bonuses, héulage
allowances, and other payments,

-2s The receipts from the sale of or the rental of any equipment,
expend;ble'or otherwise, or the salvage &alue thereof if otherwise
disposed of purchased by Second Party for use on the La&ﬁon Lease
and previously charged against the Laymon Account, -

3+ Should Second Party recover and use elsewhere any equipment,
'expendable‘or otherwlse, purchased for use on‘the Laymon Lease and
previously charged against the Laymon account, it shall credit the
account with an amount equal to what the equipment could have been
gold for on the best available market,

V. Distribution of Net Profits,

l. On or before February lst of each year Second Party shall
compute net profits which have been earned'by the operation during the
previous calandar year, and shall distribute, subject to the provisions
of Paragraph III, 2 a) and b) above, net profits in the following
proportions:

to each of First Parties | 3/16ths
to Second Party 10/16ths
2. Until such time as Second Party shall permanently cease
' devélopment of or production of ores from the Laymor lease, it shall
/ not be obligated, by the provisions of paragraph V, 1 above, to reduce
: ‘" dj‘the credit balance of the Laymon account below $25,000,00, In the |
@& |

\J

YT AR TERVE
s event, however, that Balboa elects to keep a credit balance in the
\N\\ < {

‘\eb%.Laymon account in excess of $10,000,00 after a distribution of profits,
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1t shall pay First Parties on or before February lst of each year
a penalty of 8% of their three-sixteenths share each of whatever
excess amount remains in the said Laymon Account. ?orvexample, ir
after a distribution of profits a credit balance of $20,000,00 remains.
in the Laymon Account, Second Party shall pay each of First Farties
the following amount:

Credit balance -~ $20,000.00

Less reserve allowed - .10,000,00
_ | , - - $10,000.00
Times each of First Parties' -
participation ‘ 3/16
'y .
Times 8% - .08
Penalty payable to each of ¥ 150,00

First Partiles |
This payment of intefestshall not be consideréd as a' reimbursable
expense., |
3. Distributions by Secoﬁd Party of net profits shall be
' entered as debits into the Laymon Account,





.
MF-205 , . F m‘:ernment's Use Only
(Combines and supercedes MF—ZOi d MF-203) EXPLORATY PROJECT CONTRACT
June 1956 Opserator,
Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of , State of

, described as follows: 2/

which is the subject of a proposed exploration project contract, hereinafter called the "contract,”
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agreee that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. .. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
- Government of a.percentage royalty om production as may be provided for by the Contract;

--3.. . .Subordinates the undersigned's right, title, claim, or interest .in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same;

4. Represents and undertakes -that there is no claim, lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the fqllowing:
(If "none" inse;t_the word "none." Do not leave lines .blank.)

1/ Mining or production from the land is not required, and in the absence of production thefe is no
obligation to. pay.royalty to the Government. .

2/ Either (a2) insert the legal description of the land ?or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed or other document] dated . ,
and recorded .in Book , Page i Officizl records of sald ‘county." If (b)
is used, the book and page of recordatlon cannot be . dlspensed with. If “the space provided is
insufficient, use an Annex, and refer to the Annex in the space.

Exhibit "D" to Exhibit "C" of this application.
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UNITED STATES o B 'g A

DEPARTMENT OF THE INTERIOR | RECEWES| . & )
DEFENSE MINERALS EXPLORATION ADMINISTRATION DATE uuVM: . . PR

224 New Customhouse _ ,L
Denver 2, Colorado '

December 2, 1957 ' . .0

;“-
Memorandum |
. \ mr::;_r—;;(.— P
To: . Secretary to the Operating Committee, DMEA %C::Tmﬁ%qum:ﬁxtu
[ ) |
From: DMEA Field Team, Region III -

.Subject: Application for DMEA Aid (Uranlum) Balboa Mining and
Development Company (Laymon Lease) Crook County,
Wyoming

Enclosed are the original and two copies of the subject
application. One copy of the application is being retained in
our file. :

The Applicant proposes to explore a mineralized target
area by 14,480 feet of rotary drilling at a total estimated proj-

t t f hh 811.20.
ect cost o $ pgéfg’ié 27/‘75/? ,,‘)’75‘2 f/@@mnd//ﬁa.

The land was explored under/Contract Idm-E870 and work
performed resulted in certification. The Applicant's proposal is
essentially the same as the unexecuted ‘Stage II work prov1ded for
1n the old contract

\ > 7
7)<

W. H. King
Executive Officer
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BEEA 3? Balboa Mining and Development Company O
3 T
ﬁE@E'WE:» v w2 18Y/ . Post Office Box 861 tat MEA
“DA\:L R S SO Y 'i{ Grand Junction, Colorado OF THE INTERIOR
e November 27, 1957 PEC
i ’ ’ 2o fa, (_; 2 bl 1957
Y GION [j1
[ DENVE, Ol
i COLORADG

{

(-

\

|

#::B&ﬁfnsexMiniralsﬂExploration Adm,

22l New Customhouse
Denver 2, Colorado

Gentlemen:

We enclose for your consideration four coples of an application
for a uranium exploration loan submitted to the DMEA by Balboa
Mining and Development Company,

We also enclose for your convenience two additional coples
contalning only the body of the application and the map of the
proposed program, but lacking other exhibits,

Please note that Exhibit "C" consisting of the Assignment and
Agreemont between Shannon Oil Company and Balboa 1s not included.
This doocument 1s now being prepared for final exscution by both
parties and will be forwarded in quadruple as soon as copies are
available, " The application is being forwarded without this
exhibit in order to enable the DMEA to take earlier action on

the loan,

In the fall of 1955, Shannon 0il Company completed Phase I of
Docket No, DMEA 3762 on the property. The property was

~subsequently certified for discovery by the DMEA but Shannon,

N

%‘1

despite the recommendations of the DMEA, did not continue the
exploration into Phase II, In view of this, Balboa hopes that
the DMEA will give this application favorable consideration,

In addition, because of the DMEA's familiarity with the property,
Balboa hopes that no field examination will be necessary.

Balboa requests that the DMEA make collect telephone calls to
its Grand Junction office at any time if the processing of the
application can be expedited in this fashion.

Yours very truly,

, BALBOA MINING AND DEVELOPMENT CO.
. {c Céﬁe”pﬂw,%yu»wpd
/g({,d,a ﬁ‘;,gl Wélyliam M, Spender /
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APPLICATION FOR DEFENSE MINERALS EXPLORATION ADMINISTRATION LOAN
BY
BALBOA MINING AND DEVELOPMENT COMPANY
LAYMON LEASE

Crook County, Wyoming
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" Budget Bureau No., 42—R1035.3

Form MF-103
Approval expires June 30, 1958

Revised Feb, 1957

.' UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

DEFENSE MINFRALS EXPLORATION ADMINISTRATION

Coey e

APPHCATION FOR AID IN AN EXPI.ORATION PROJECT

PURSUANT TO DMEA ORDERI UNDER THE DEFENSE PRODUCTION ACT OF 1950 AS AMENDED

APPLICANT NOT TO USE THIS BLOCK
|Docket Number

”"._E-men +3%9
i l4lb7

NAME OF APPLICANT (Full legal name and maillng address as it should appear
© on contract lf one 1s executed) -

"wafEEny

Balboa Mlnlng and Developme

P.0, _Bax 861 , —
GI”_&H'@;? i on,. CO]_O. DE.PARTMF‘N‘ DF THF {ril"““il‘x"lOR ‘Gow,ernment -
S, Participation %_ L
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Mineral(s) for which you wish to explore N _- LOCATION OF PROPERTY MR B
- Ur'aninm ' i | Neme - * N . County - State
Estimated 8Cost of Project Laymon Lease Crook Wyoml ng
Lgh 11. : s

GENgRAL INSTRUCTIONS. ... « e e .

-skétches'- should be used to supplement narratwe descriptlons
a ’of ‘the™ property “location ‘and’ boundanes in ‘item’ "1 existing
lmlne ._workmgs and geology m item “2, and the proposed
) exploratlon pro_|ect m 1tem P When this mformatlon is not

Before: fllllng ‘out- this, applxcatlon, please read DMEA Order—l, :
Amernded, ‘“Government: Ard in Defense Exploration Prolects

To assure: prompt action, ‘your- apphcatron must prov1de ai_i“‘
applicable material and informatxon specified ‘on’ the back of

this appllcation form. Avord unnecessary correspondence and
delays

companymg papers except as . otherwrse noted. Place your
name end address on each sheet. Each item of mformatlon,
maps,
described on:the ‘back of. this form.-
statement by the item number to which it applies.

Identify . each. attached
If an item

by submxttmg complete and’ accurate mformatxon.,'
Please submit fout copxes of thxs applxcation and all ac-‘

and, reports required as' a part of this  application is

does not ‘apply to your application,. show: the ‘ifem number on.

. are an essential:part' of .your business.records.

too complex, all of 1t may be shown ‘on one map or sketch.
All documents and other attachments submrtted as a part of
thzs applrcatron, except those m 1tem 2(8) whlch you | mark to
‘be. -returned, - become the property :of the Government and wxll ‘
not - be .returned to the -applicant.-- Send true _copies, not
originale,. of -leases,. contracts, .and other.documents which
ar - File this
application with ‘the Defensé. Minerals Exploration Adminis-

tration, Department of the Interior, - Washmgton 25, D C.,

your ‘statement ‘and - after it write’ “not. applicable.’”" Maps or-i " or wrth the neerest DMEA Field Ofﬁce
: " e CERTIFICATION SRR J R . ro
The undersrgned whether as an mdxvrdual corporate matxon set forth sin tlus form and accompanymg papers
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BALBOA MiNING AND. DEVELOPMENT COMPANY

e BY (s;'gna%re)

«

'1 SN e N .
A wilfully false statement or certlﬁcatlon to any Department or Agency of the Umted States Government ls a criminal offense
U. S. Code, Title 18, Sec. 1001, - .
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1. Applicants' Property Rightste

(a) West one-half of northeast quarter and east one~half of
northwest quarter, Section 27, Township 52 North, Range 66

West, 6th P.M., Crook County, Wyoming,.
(b) Laymon Lease, Shannon 0il Company Property.

(¢c) Balboa is lessee of the land herein described, by virtue of
following documents attached hereto as Exhibits "A", "B"
and "C": | ~

(1) Mining Lease dated September 10, 1951, between

Frank E. and Anna M. Laymon, of 58l East 8th Street,

Sheridan, Wyoming, lessors and owners of the mineral

rights, and Shannon 0il Company, 603 Midland Savings
" Building, Denver 2, Colorado, lessee.

(2) Agreement and Lease dated October 27, 195l, between

Edwin F. Thorn; Moorcroft, Wyoming, owner of the

surface rights, and Shannon 0il Company, lessee,

(3) Assignment dated » 1957, between
| Shannon 0il Company, assignor, and Balboa Mining and

Development Company, assignee,

(d) The following encumbrances are known to exist on the property:
(1) 12%% royalty and other provisions set forth in 1 (c)
(1) above.
(2) 13% royalty and other provisions set forth in 1 (c)
(2) above.,
(3) Distributioh of net pfofits provisions set forth in

1 (¢) (3) above,
OFFiLiaL H&E’ @@m") ‘5% gross royalty owed to the United States Government

DMEA
ERE@E%;‘)@E@ 4k ‘3@5(7 ?untll the sum of $8,596.13 has been paid, as per the

e
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lobligations set forth ;I DMEA 3762 (Uranium)}, Contract
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() continued
Tdm-E870 Shannon 0il Company (Laymon Lease) Crook

County, Wyoming,‘and letter of settlement dated
February 13, 1956 from DMEA to Shannon.

2. Physical Descriptioni

(2) Mo mining operations h???,b?¢Q~9QEQESEQQmQQAE??wR?QP?PtY°
Two separate exploration programs have been conducted on the
pPOperty as follows (see map, Exhibit "D"):
(1) In February and March of 1954 and in November,

Decembér, January and February of 1954—55 the Atomic
Energy Commission completed on the property drilling
progrém-"Carlile Project No. 1 and No. 1 a (Thorn
Ridge)", carried out under the jurisdiction of the
Hot Spfings Sub-0ffice, Hot Springs, South Dakota.
A total of 27 holes were drilled on 500 foot centers,
consisting of 3527 feet of plug bit drilling and 383k
feet of core drilling. Of the 27 holes, 10 were
significantly mineralized, and of these, 5 indicated
mineralization approaching ore grade, as follows:

Hole No, Collar Elevation Ore Elevation (Base) Thickness Grade

70 L355.7 L109.7 et .30%
70 4381.7 L198.7 L .15%
735 1369.7 1,098.7 8! .25%
7h3 11380.5 1183.5 3! 247
746 1393.6 -~ L203.6 6! <17%

The following peak mineralizations and their elevations were

obtained in the following additional AEC holes:

Hole No., Collar Elevation Minerglized Zone Peak Mineralization

751 4379.9 14116.9 .07%
756 11372.9 4178.9 .07%
900 4377, 1 187.L .11%
903 L386. ' ,183.8 .08%
905 L350 .1 Lh11h.1 ?

AEC exploration, as per the above described drill hoies,
indicates three areas of mineralization:
(1) Area I encompasses a crescent shaped pattern extending
from hole 756 southward through holes 900, 743, 903,

and 746, and then southwestward to hole 708. This

-2-





3.
o,

mineralization oécurs near the top of the Lakota
formation at an approximate elevation of 185 feet,
or 180 feet below the surface. In addition, hole
708 indicated traces of mineralization”ét depths of
230 and 257 feet.

(i1) Area IT extends westward from hole 735 to 70L, with
the mineralization occuring in the basal member of
the Lakota_formation at an approximate elevation of
J100 feet, or 2,0 feet below the surface.

(1ii) Area ITI is located around hole 751, where deeper

‘mineralization corresponding to that in Area II was
discovered.
Reference is made to the AEC report, including drill logs
and maps, describing Carlile Project No. 1 and No., 1 a., A

copy of'this report was submitted with DMEA loan application

- Docket 3762, described in 1 (d) () above and in 2 (a) (2 below.

In October and November of 1955 Shannon 0il Company, under
Docket No. DMEA 3762 (Uranium) Contract No. Idm. E-870,
éompleted on the property a drilling program consisting of 18
holes. 3861 feet were plugged and 591% feet were cored. The
recorded logs of this drilling program are attached to this
application as Exhibit "E", This program is summarized as
follows: ‘
(1) Significant mineralization was encountered in 1 of
of the 18 holes drilled. Of these 1l holes, U
indicated mineralization of ore grade (holes T7l61,
7463, 7351, and 735L).
(11) ©Drilling confirmed that 2 ore horizons exist on the
prdperty, one near the top of the Lakota formation, and
a second near the base of the Lakota close to the
Morrison contact.
(i1i) An upper ore horizon mineralized zone was drilled
in the area of AEC hole TL46. Of the 5 holes in the
group, (indluding the AEC hole), 3 are considered to

be in ore, as follows:





Hole Nb. Collar Elevation Ore Elevation (Base) Thickness Gréde

746 (AEC) 1393.6 1203 .6 6! 17%
7L61 1393.7 44203,.7 Lt «20%
7463 11393.0 4203.0 9! «36%

The extent and grade of the mineralized area has not.yet been
defined., |
(iv) A lower ore horizon;mineralized zone was drilled in
thé aréa of AEC hole 735., Of the five holes in the
group (including the AEC hole) 3 are considered to be
in ore as follows:

Hole No., Collar Elevation Ore Elevation (Base) Thickness Grade

735 (AEC) 4369.7 11098.7 - 81 +25%
7351 137049 41097.9 61 .23%
735L 14368.6 " 11100.,6 ' 1! .30%

500 feet west of fhese holes two off-sets to highly favorable
AEC hole 70l showed only a trace of mineralization at depthe
However, the deeper Lakota zone around holes 70&,‘905 énd
735 should be further tested.
(v) Off-sefs to AEC hole 743 showed peak radiometric
mineralizations as follows in the upper ere'horizon.

Hole No. Collar Elevation Mineralized Zone Peak Mineralization

743 (AEC) 1138045 1183.5 .07%
7L31. 4377.8 11210.5 .03%
7L.32 4382.5 }192.5 .007%
7433 11381.3 4195.3 | .02% .
L3k 44378.0 11207.0 .03%

Additional drilling should be conducted to further test the
, mineralized zone, particulafly towards the south and AEC holes
903 and Thé6, and towards the west and AEC hole 900,

(vi) An upper ore horizon mineralized zone was drilled in
the area of AEC hole 708, In the five holes drilled
in the group peak radiometric mineralizations were
encountered as follows:

Hole No, Collar Elevation Minerglized Zone Peak Mineralization

708 (AEC) L381.7 4198.7 «15%
7081 4 11383.8 1;208,8 .05%
7082 1381.5 11202,5 .05%
7083 4378.9 11203.9 .20%
7081, 14380,8 112033 , .009%

In addition, mineralization was discovered in lower

membérs'of the Lakota formation at a depth of 230 feet

=ly-





in holes 708, 7081, and 7083 and at a depth of 257
feet in hole 708.
Mineralization has not been defined, and further
exploration is warranted.
Reference is made to the Shannon 0il Company Report Docket
No. DMEA 3762 (Uranium) Contract No. Idm E-870, Stage 1,
dated January 6, 1956, submitted to the DMEA and accepted
as a final report on the project,
Further reference is made to "Certification by the United
States of America ...." dated May 25th, 1956, and signed by
the Administrator of the DMEA, attached hereto as Exhibit "F",
wherein the mining property in question is certlfled for -
discovery; and to letter dated June 12, 1956, from the
Administrator of the DMEA to Shannon 0il Company, attached
hereto as Exhibit "G"; wherein the recommendation is made
fhat Stage II of the‘above described DMEA Contract be under-

taken because of the favorable results obtained in Stage I.

(b) Applicant possesses no economic interest in the operations

described in 2 (a).

(¢c) No production has been obtained from the propefty described

herein,.

(d) No ore reserves are known to exist on the property. The
indications of ore as described in 2 (a) above are inéufficient
to warrant calculations of reserves, or to confirm definitely

that ore bodies of commercial grade and size do exist..

(e) See existing reports previously referred to,
-Uranium occurs in bedded deposits located either near the top
or in the basal member of the Lakota formation. The Lakota
is from T4 to 119 feet thick and is characterized by intensely
cross~bedded, fine grained to medium-grained, light gray sand-

stones, Some soft yellow and brown clay material and abundant

-5
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(e) Continued. v
black carbonaceous material in thin laminations and layers
exist. The lower part of the Lakota is more conglomeratic

and cross-bedded than the middle or upper.

Underneath the Lakota the sticky, pyritic shaly Morrison

member 1s found,

Above the Dakota lays the 100 foot thick Fuson formation,
containing buff and gray sandy shales and thin fine-grained

sandstones and siltstones,

The overlying Dakota has usually been eroded down to a 50
foot thickness, and consists of massive, cross-bedded, fine
grained buff and light gray sandstones, with interbedded

shales and sandy shales,

The control and localization factors for uranium deposition
are uncertain., Ground waters, their flow, and the rate of
change of their flow, as influenced by structure and fock
composition, are probably important. In this respect a change

in calcite content of sandstones may be significant. Ground

water traps, 1in the form of shale banks, could be a factor.

And abundance of carbonaceous material is obviously influential,

(f) Exploration to date indicates that additional drilling could

enlarge existing mineralized zones into commercial ore bodies.

(g) Reference is made to the AEC report and to the Shannon 0il

Company report on file with the DMEA,

3. Accessibility of Project:

(a) Either one of the following individuals will accompany the

DMEA representative to the property:

William M. Spencer Albert F. Stoick
P.0. Box 861, Grand Junction, Colo. P.0, Box 217

Bux., Tele. CHapel 2-4911 Lovell, Wyoming
Home Tel., CHapel 3-16ll Tel. LIberty 8=7548





(a) cohtinued
The property is located 17 miles northeast of Mborcroft,
Wyoming. Take paved U.S. Highway 1l north approximately 16
miles, turn‘fight onto a dirt road and travel east 1.6»miles.
Schoolhouse on left side 6f road 1is lo@ated at southwest

corner of property.

‘The property is accessible at all times by U.S. Highways and

all-weather secondary roads.

(b) A local food supply store exists at Carlile, l miles from
property. Employees would reside in Moorcroft, 17 miles
from property. Moorcroft is a rail head and would serve as
supply point. Casper and Rapid City are the closest large
towns. Newcastle, also a supply point, is 26 miles from

the property.

L. The Exploration Project (see map):

(a) The object of the project is to explore with drill holes both
ﬁhe upper and basal members of the Lakota formation in those
areas where the AEC and Shannon 0il Company found mineralization
and ore. Three general areas will Be tested. Area I,
extending through AEC mineralized holes 756, 743, 900, 903,

746 and 708, will be tested by shallow and deep drill holes.
Area II around AEC mineralized holes 735, 905 and 70l will
‘be tested by deep holes, as will Area IIT around AEC

mineralized hole 751.

The program has been divided into two stages, the performance
of Stage IT being contingent upon the results obtained in
Stage I. The location of Stage IT holes is tentative and
dependent upon geologic information obtained during Stage I.

The work will consist of drilling, probing, logging, assaying

and analysis,





Stage T:
Area Number Holes . Average Depth of Holes Total Footage
Area I 26 to 2001 52001
3 to 2701 810!
Area IT 7 to 2701 1890!
Area IIT Iy to 270! 1080
Totals L [¢ - 8980°
Radiometric logging --------- 8980 feet
Chemical Assaying =--------- 280 samples
Stage I1: |
Area Number Holes Average Depth of Holes Total Footage
Area T i to 2001 - 2800t
2 to 270! 5L0!
Area IT 6 to 270! 1620!
Area TIT 2 to 2701 510!
Totals 2l ’ | 55001
Radiometric logging -=-==--=--- 5500 feet
Chemical assaying =--=-=-==- 168 samples

Shallow holes will be drilled to a dépth not in excess of 10
feet below the currently known mineralization in the area or
past a minimum elevation of 4169 feet. Deep holes ﬁill be

drilled to a depth not in excess of 5 feet below the Lakota-

Morrison contact, or past a minimum elevation of ;088 feet.

All holes have been located on 100 foot centers, énd no hole
i1s closer than 100 feet from a boundary line., All drilling
will be‘done with air where possible, and plug bits will be
used. The relatively poor core récovery experienced by the
AEC (71.3%) and by Shannon 0il Company (6L% in upper Lakota
and 19% in the basal Lakota) indicates thaf further core
drilliﬁg would not-produce information adequate to compensate

for the increased costs incurred.

Probing will be done with a 610 Babbel Counter, Babbel Probe
and reel assembly, and "Esterline-Angus DC" portable recorder.
Dust or sludge samples will be collected and chemically assayed.

A geologist will log each hole as it is being drilled.

No access road 1s required,
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(c} Work can commence at any time upon 30 days notice. It is
estimated that Stage I will require 90 days, and Stage ITI L5
days, for completion., A drilling rate of 125 to 150 feet

per day is expected,

Experience:

Applicant has been engaged in the search for minerals for three

years, and has conducted 7 separate mineral exploratory programs.,
Applicant is technolgically and financially capable of conducting

exploratory, development and mining programs.,

The program will be directly supervised by Albert F. Stoick,
Stoick graduated from the South Dakota School of Mines, and spent
2 years at Stanford University and University of California doing
graduate work., While he was employed by Homestake Mining Company
in 1953 and 1954 he supervised its mining.Operation on Thorn Ridge
and was fesponsible for the discovery of a 10,000 ton ore body,

In addition, he located for Homestake the mining claims in the

New Haven area of Wyoming which have been mined by that company

consistently since 195,

Estimate of Costs:

(a) Indépendent Contracts:

1,480 feet of drilling @ $2.25 $32,580.,00

(b} Personal Services:

1 supervisor and geologist $ 3,375.00
@ $750/mo. for L mos. .

i -eologist's assistant
@ §u50/mo for L% mos, 2,025,00 5,,00,00

(c) Qpérating‘Materials and Supplies:

14/i8 sample bags @ .02¢ 8.96

(d) Operating Equipment:

1 1957 Jeep, 3000 miles @ .15¢ $  1450.00

1 Babbel Counter, probe and recorder ’
@ .05¢/foot of drilling, 1l,480 feet 72l,00 1,174.00

T





(e)

Tnitial Rehabilitation and Repairs:

None.

New Buildings, Fixtures and Installations:

None .

Miscellaneous:

Lh8 chemical assays (7/hole) @ $5.00 $ 2,2L0.00

Accounting @ $25.00/month

Workments Compensation

Social Security

Unemployment Compensation

Maintainence of 2 men in field for
135 days @ $10.00/day/man.

Total costs

Recapitulation:

Stage I:

8980 feet of drilling @ $2.25
8980 feet of logging @ ..05¢
280 chemical assays @ $5.00
Incidental allowance @ .6L¢/ft

Total Stage I costs

Stage TT:

5500 feet of drilling @ $2.25

5500 feet of logging @ ..05¢
168 chemical assays @ $5.00

Incidental allowance @ .bliZ/ft

Total Stage IT costs
‘Total costs

112,50
270,00
121,50
162,00

2,700,00

$ 5,606,00

$20,205,00
: I4y9,00
1,400,00
55747420

$12,375.00
275,00
8,0.00
3,520,00

$, 768,96

VN
y

$27,801.20 Q)
N '('\'\‘

$17,010.00.,

$luly,811.20"

Applicant is fully prepared to furnish its share of cost of

proposed project in accordance with regulations of DMEA

Order I, as amended.,

Applicant will furnish its share of cost of project by

providing moneye.





MINING LEASE
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THIS AGREEMENT of lease, made and entered into this 3@ day of Sapfienbeg,
by and between Prnnik Be &EB;SM“& and Anng Y. M?[i@mm him i Ba er

*w Brsk (0R $8FCHG, Bhorldna, Yyciang

hereinafter called lessor (whether bne or more), and Shannon 0il Co., a limited

artnership, hereinafter celled lesseep 8% 603 Hidland Savings milding,
wer 2, €oloredd

WITNESSETH:

1. For in congideration of the sym of _%om {HAD.00) Dollawa aud akhew
ﬁ@%n 1 %&J @.@& i@ﬁa @@m&i@?m% o s the rec ejpt and suffic lency of
which 1s hereby acknowledged by lessor, and of the covenants, agreements, and
payments hereinafter provided to be made and performed, lessor hereby grants,

leases, lets, and demiges, exc uolvely unto lessee the following-described
property located in &Lﬁﬁf& M;Dlrg District,
Caeel County, State of UFeBAME | and more particularly

descrived as follows:

% @Q 1£U05) E?:Jg‘@@@ Y of tho ¥ED, I .
em B, T E9 Hy B €3 U af the @b Poile, Wyellmg¥mioL.. rig GRSV
eemealdniny AEQ mm@o R0 ep loase DHER !
RECENEDDE(; 4 1957
BDATE | INITlAmw | CRDE

together with all the dips, spurs, rolls, and angles and alsc all~tIe—urarcturand =
any end all other minerals of any nature whatsoever, including byt imited 1o
all metals, ores, ore bearing quartz, rock, and earth therein, e 4 0il and |
gas, for the purpose of investigating, exploring, drilling, and ufi r, pro-
ducing, saving, teking, owning, transporting, storing, handling, i
uranium and all other minerals, whether similar, or dissimilar.

| /R S

T e

2. TO HAVE AND TO HOLD the same for the purposes of exploration and mining
for a primary term of ten (10) lease years commencing on the date hereofy Fo8eZ{I8 é;{é? ﬁ;
of advnnee soabed for the £imol £ive (8) years 18 hosrody aclmeriodgede
After the expiration of the primary term lessee shall have the right to con- & ey I
tinue this lease in full force and effect on all the above-described property, o
or such property as has not been previously surrendered or abandoned for as long
as commercial quantities of uranium or any other mineral shall be produced from
seid property, it being understood and agreed, however, that notwithstanding any-
thing to the contrary herein contained, if the United States of fmerica, or its
duly authorized buyers or representatives, shall suspend buying of uranium ore for
a period of time, and there is no other market therefor, the term of this lease
shall continue during such period of suspended buying and shall not be subject to
cancellation by lessor [or failure of lessee tc produce and market such ore. <@
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3. Lessor hereby grants to lessee during the term of this lea e, possession

of such property; the right to explore, map, mine, drill, and extracti ore there-

rom; to dump waste materials thereon and upon any adJo¢n1ng areas under the con-
trol of lessor; 1o construct ore bins and buildings thereon; to perlorm any and all
wozk connected thevewith, including construction of roads; to lay pipe lines; to

onstruct mills, power statlon 3, power and communication lines, houses for its
employees,cgulother structures and facilities; and :urithoer grants to lessee all road
rights-of-way to which lessor may be entitled for cgress and ingress to any and all
o1 the demized properties. -~ I
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L. ILessec, at its option, may pay and discharge any taxes, mortgage, Or
other liens existing, levied, or assessed on or against the above-described land,
and in the event it exercises such option it shall be subrogated to the rights
of any holder or holders thereof and may rveimburse itself by applying to the
discharge of any such mortgage, tax, or other lien, any rqyalty or rentals
accruing hereunder. In the event that the lessor owns a less interest in the
above-described land than the entire and undivided fee simple estate therein,
then the royalties and rentals herein provided for shall be paid the lessor only
in the proportion which lessor's interest bears to the whole and undivided fee,
and lessor shall be entitled to retain only such proportion of any moneys pre-
viously advanced or paid by the said lessee as lessor's interest bears to the
whole and undivided fee. T

5. Lessee agrees to conduct its mining operations thereon in accordance
with good mining practice and in compliance with health and safety regulations;
to permit lessor at lessor's own risk to inspect such premises at all reasonable
times to make surveys of the same and to take samples of ore mined or in place,
using any access roads of lessee, and to make available to lessor survey maps,
drilling logs, and other data which may be compiled pertaining to ore deposits
found therein.

6. lessee shall pay lessor twelve and one half per cent (124%) of the
Atomic Energy Commission bonus received by lessee for initial production of
uranium ores from eligible new domestic mines. Said payment shall be made as
soon as practicable after receipt of said bonus from the Atomic Energy Commis-
sion and shall be subject to provisions of the regulations of the Atomic Energy
Commission regarding payment of bonuses. Lessee shall comply with all regula-
tions of the Atomic Energy Commission for certification of the property as
mining property eligible for bonus payments. For purposes of computing the amount
of royalty payments to be made under thls section, a record shall be kept by
lessee of the ore mined on each property or group of properties regarded by the

Atomic Energy Commission as & single eligible unit fcr purposes of bonus payments.

7. In addition to the bonus payments in paragraph 6 above, lessee shall pay
lessor & royalty of twelve and one half per cent (123%) of the price received for
ore mined and sold from the land covered by this lease. In determining the above
royalty, neither development allowances nor haulage allowances shall be included
in the price of said ore, and all haulage expenses paid by lessee in excess of
said haulage allowances shall be deducted from the price of said ore.

8. 1In the event lessee shall leach or otherwise process ore from the above-
described land, lessee shall pay lessor a royalty equal to twelve and one half
per cent (lEﬂ%) of the price peid per pound for uranium and associated minerals
in ore of like grade delivered to a mill or purchasing depot, less all develop-
ment and haulage allowances, which royalty shall be paid on the total number of
pounds of uranium and any and all other minerals extracted and sold therefrom.
For ore of a lower grade than that acceptable at a mill or purchasing depot,
the price per pound of uranium and associated minerals recovered from such ore
shall be that proportion of the minimum market price that the grade of the ore is
to the minimum acceptable grade. The royalty for all other minerals extracted
and s0ld shall be twelve and one half per cent (123%) of the value of the ore
mined.

The grade of the ore processed by lessee shall be determined by samples
properly taken from said ore and assayed by lessce. Samples and assays by lessee
shall be final, except that lessee shall, upon request, furnish lessor for inde-
pendent assay at lessor's expense, spliit samples of all ore which it processes.
If such samples are requested by lessor, lessee shall retain split samples for
later ana%gsis by an independent referee. In the event of a dispute concerning

lessee's absay of samples, royalty payments shall be based on the assay results of

the independent referee, who shall be acceptable to both lessor and lessee, and

all costs of the referee shall be paid by the party whose assay shows the greatest

variance from that of the referee. Royalty payments for each month shall be made
on or before the twenty-Tifty (25th) day of the following month.

9. If diligent investigation to determine the possibilities o; &Om&ru( 11 gfgﬁ

ey
( &

enterprise is not commenced on the above-described land on or before

from this date or in the event such investigation is made and the possibilities
for a commercial enterprise are found to be fevorable and a program for the
development of said land is not commenced immecd’ctel: thereafter, then in either

such event t, ",_;ease Bnall terminate as to both porties, unless lessee shall, on
\r
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or before &ﬁfq
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from this date, pay or tender to the lessor or for the
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Y , or its successor or successors, which Bank and
its successors are lessor's agents and which shall continue as the dep031tory
arfiless of cha*lkes in the ownership of the land, the sum of Throe Tk
DOCRON) ? , which shall operate as a rental and cover the
pr1v1lege of defexrlng the commencement of a diligent investigation to determine
the possibilities of a commercial enterprise one (1) yeer from said date, or in
the event such investigation is made and the possibilities of a commercial enter-
prise are found to be favorable, sald sum shall also operate as a rental and
cover the privilege of deferring the commencement of a program for development
of said land one (1) year from said date. In like manner and upon like payments
or tenders, the commencement of said diligent investigation or ssid program for
development may be further deferred for like periods successively during the
primary term of this lease. And it is understood and agreed that the considera-
tion first recited herein, the down payment, covers not only the privileges
granted to the date when said rental is paysble as aforesaid, but also the
lessee's option of extending the period as aforesaid, and any and all other
rights conferred. All payments or tenders may ve made by check or draft of
lessee or any assignee thereof, mailed or delivered on or before the rental pay-
ing date. lessee may at any time execute and deliver to lessor or place of
record a release or releases covering any portion or portions of the above-
described land and thereby surrender this lease as to such portion or portions
and be relieved of all obligations as toc the acreage surrendered and thereafter
the rentals payable hereunder shall be reduced in the proportion that the acreage
covered herein is reduced by said release or releases; provided, however, that
the land surrendered shall be in tracts ol not less than 80 acres and lessee shall
retain a total of at least 9C acres in order to maintain its rights under this
lease. Notwithstanding the death of the lessor, or his successor in interest, the
payment or tender of rentals in the manner provided above shall be binding on
the heirs, devisees, executcors, and administrators.
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10. If the leased premises shall hereafier be owned in severalty, or in
separate tracts, the premises, nevertheless, shall be explored and developed as
one lease and a2ll royalties and bonuses accruing hereunder shall be treated as
an entirety and shall be divided among and paid tc such separate owners in the
proportion that the acreage owned by each such separate owner tears to the entire
leascd acreage. It is hereby agreed that, in the event this lease shall be
assigned as to a part or as to parts of the above-described land, and the holder
or owner Of any such part oir parts shall fail or make default in the payment of
the proportionate part of the rent due from him or them, on an acreage basis, such
default shall not operate tc defeat or affect this lease insofar as it covers a
part or parts of said land upon which the said lessee or any assignec hereof
chall make due payments of said rentals.

11. If at any time there bte as many as six parties (or more) entitled to
receit® royalties nmder this lease, lessec may withhold payment theredf unlecss
and until 211 parties lesignate in writing in a recordable instrument to be filed
with the lessee, a Trustee to receive all royalis payments due hereunder and tc
execute division and transfer orders on behalf ¢. said parties and their respec-
tive successors in title.

12. lessee at 1ts expense will insure each and every workman employed in
1ts operations as provided in all applicable statutes with respect to workman's
compensatior. and/or employer's liability insuraznce; and lessce will procure and

maintain at its cuperse public liability insurance in a reputeble and firancially
responoltle ompany properly safeguarding against liability for injury to persons,
including injuries resulting in death, and loss or damage to property arising out

ol lessee's cperations hereunderv.






13. Lessor hereb!agrees to cooperate with lesseeg’x the securing of loans
from the Federal Government which may be deemed advisable by lessee for the

exploration, development,and mining of ore from the claims leased hereunder
whether such loans may be made available under the terms of the Defense Minerals
Act as now in effect or hereafter amended or any other Federal law, rule, or
regulation now in effect or hereafter promulgated. Lessor further agrees to
sign any documents necessary for.the procurement of any such loans; PROVIDED,
HOWEVER, that lessor shall not be required to sign any instruments or enter into
any agreements which will subject lessor to any personal liability or reduce the
royalty payments due hereunder.

14, In the event of any breach or default by lessee, the lessor may give
written notice by registered mail thereor to lessee. Upon receipt of such
notice, lessee shall have ninety (90) days to cure such breach or default, if
such breach or default actually exists, and maintain the lease in effect. If
lessee shall not have cured or taken diligent steps to cure any such breach or
omission within said ninety (90) day period, lessor may terminate this lease.
Failure to enforce such forfeiture shall not constitute a waiver by lessor of
any rights in the event of a future breach of such term or provision hereof.

All express and implied covenants of this lease shall be subject to all
federal and state laws, executive orders, rules, and regulations, and this lease
shall not be terminated, in whole or in part, nor lessee held liable in damage
for failure to comply therewith if compliance is prevented by or if such failure
1s the result of any such law, order, rule, or regulation, or if such compliance
is prevented by strikes, riots, flood, fire, storm, acts of God war, or other
causes not within lessee s control,

15. Lessee shall have the right at any time during the term of this lease,
and for a period of six (6) months after the termination thereof for any reascn
whatsoever, to remove as lessee's own froperty all buildings, improvements,
fixtures, bins, machinery, equipment, and other personal property excepting only
ties and timbering which mey have been erected or placed by lessee on said
premises,

16. If the estate of either party hereto is assigned (and the privilege of
assigning in whole or in part is expressly allowed), the covenants hereof shall
extend to their heirs, executors, administrators, successors, and assigns, but
no change of ownership in the land or in the rentals or royalties shall be bind-
ing on the lessec until after notice to the lessee and it has been furnished with
the written transfer or assignment or a certified copy thereof, and in case
lessee assigns this lease, in whole or in part, lessee shall be relieved of all
obligations with respect to the assigned portion or portions arising subsequent
to the date of assignment. Lessee is expressly granted the right to assign this
lease or any interest therein.

17. With respect to and for the purpose of this lease, lessor, and each of
them if there be more than one, hereby release and waive the right of homestead,
and this lease, its terms, conditions, and stipulations shall extend toc and be
binding on all successors of said lessor or lessece.

WHEREOF witness our hands as of the day anézyear PbOVieritten
1944/\/1/\-/ v /*)CM./WD/ 1,4 %m
/L17/514xj
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¢ (SOUTH DAKUTA)
3TATE CF )
COUNTY OF °
On this _____ day of _ ; 9., before me, -

-, the undersigned officer,personally appeared _____

U [RS—— ]

known to me toc be the per son_ whose neme subscribed to the within instrument
and acknowledged that _he e Xecuted the same for the purpose therein contailned.

Notary Public

My commission expires

=L - . S
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(WYOMING )
STATE OF @YOMIED g
8S
COUNTY OF SEERLID,. B )

On thigs”” day of 622%794150?¢* , A.D. lQéf(, before me personally

appearcd | Pranlk Ba Logesd end Anrs Y. lagecs
——eemm - —w y £O M€ Known to be the persong@ described in and who executed the
(oregring instrument, and acknowledged that @ hey executed the same as Glamble
} 9 (R 4 . SRt
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Notary Public

My commissiorn expires on the Csrﬁfday of _ </Z;i§/ -, A.D. 19§§f
(UTAH)
STATE OF )
) ss
COUNTY OF )
On the_____ day of —— » A.D. 19, personally appeared
before me

the signer of the above instrument, who duly acknowledged to me that _he_
executed the same.

Hotary Public

My commission expires

(COLORADO)
STATE OF

)
) ss
)

COUNTY OF

The foregoing instrument was acknowledged before me this.______day of
19 _, by
Ly . )

Witness my hand and official seal,

My commission expires

2

Notary Pubhlic
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~ THIS ACREEMEN? AND LBASE, moads apnd entered into this
cfth  dmy of Octobar ,» 1954, by and betveen EDWIN P. THORE,
& single mon of Crook Couaty, Wyoming, horeivaftor celled Pirat

Party, and SHANHON OIL C0., 8 limited partnsrship with office ad-
drecs at 603 miéls@d S&?Lngs Building, Deaver 2, Colorsdo, hero-
ipafter called Scsomd Party.

VITHESSEFH : | |
VEEREAS, Pirct Party is the ovner of the surface rights.
to the folloving-dcséribed lamd situsts ia Crook Couaty, Wyoming,
to-wit: |

E4FVE ,VAREY of Sostion 27, Township 52 Horth,
Rango 66 Woet of the 6th P.H.,

and

WHEFEAS, FPRATK B, LAYMOE and AIGIA M. 1LAYMOF are the
ovners of 2ll of the mimersals lying in aed under the lends above
doscribed, and

WEEREA8, Beccnd Party is the lezsss uvnder & mining loase
of date Septomber 10, 1953, by and botweon FRANK E. IAYHOE and
ARHA B, LAYINOE, covoring tho land abovo deseribed, end

WEEREAS, tho Secomd Party desirec %0 axplore for, drill
for, map, mine, and oxtrast uranium snd other mimerale ard fission-
able materisls in, on, upot, from and under the land above deseoribed,
to comstruct, if negessary, ore bims and builldings thereon end %o
porform any end &ll work connected therevwith, includimg the con-
@ﬁruetion of roads, asd to ecnstrust mills, pover stsiilonms, pover
and communication lines, houses for its employees, and oitber struc-
| tures and facilities im, on, upon, over and aeross the above-
deaerihéd 1émdﬂ epd desires to bave the right of imgress, egress
ga? rogress in, to and from said above-doseribed land apd eamy part
thér@ofg and

WEEREBAS, Fg?st Party dezsires to ratify, approve aaﬁ son-

firn the afcrementionsd mi@fﬁ@%&bﬁ%ﬁ?ﬁﬁ%ﬁh@ caze apd full extent

DMEA
| mecemsopec 4 w057 .

TDATE | WiiALS | CODE .| - : ' RIS
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as if he had besa & party sigeatory thereto, sod deslres to lease
the surfaee of sald lands to Sesond Party for 8 term of five (5)

‘yoarez, and as long thereafter ss occmmercial quantities of uranium

o> aby other nineral or fissionzble material is produced from the

iand cbove €eseribed, for all of the uses cnd purpoees heroein-
asbove set forth.

POV, TEEREPORE, 1o songideration of the sum of Threo

Humdred Bollsre ($300.00), im hand paid by Second Party to Pirst

Parcy, the reseipt and suffieioney of which is hersby sonfessed
and eekmowlodged by Pirst Party, Pirst Party does hereby demise,
lcase, let and reat the surfsco of seid lamd to the Second Party
for o period of xiéa (5) yesrs from the date hereof and as loag
therealtor as commorsinl gqusntitics of ursaium and any other min-
sral or fissiosable matorial shall o prodused from the land above
deseribed; and &8s a further eongideration for tho exosution of
this sgresnent 8ad 15880, second Perty agreos to pay to Pirset
Porty & royalty of onc sad ome-kalf pereeat (14%) of the price
reseived for all ove oOF fissiocmable ﬁateri&l nined and sold from
the land above deseribod during the term heoreof, provided, hov-
gver, that iv detersining tho prios raeceived for all ore or fis-
siopablo materials mized and sold, uzithor developaent allovences
acr houlage €llovansses shall be insluded in the price rocoived.

It is understocd and agreed that Sosond Party,for She
ontire term of the leasoe as hereinadbove provided for, ghall have
the exclusive use of sald ljapd or eay part thorsof to explore for,
drill for, map, Bine, énd extraet uraaium and other miperals arnd
¢issioceadble materisals, to construet ore bims and puildings theroeon,
and to perform any &nd all other work omd op&fationa connected
therevith, imsludiag the comstrustiocna of roads, mills, pover Bie-
tione apd commumication lines, snd housez for 1ts employees end
odher structures end facilities, evd Chat sesond Party shall @lso
heve the exolusive use of said lands for any other of its opara-

tions sounested with those above vamed. It 4s also undorstocd

-2- oo BT S DIV
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ond agread that , during tho emtiro torm of this agrosmcat avd
leszo, Boeend Party ohall bave the seme FPisht of imgress, ogreas
sud regress im, to, awd from sald lomds cbove deseribed or any
part thereof, az Firot Perty wev ke, and oshail bave fho right o
use 21l reads er rights-of-vey to vhich Firet Party @ay be ou-
vicled, |

| In evder te winimise pormatent domage %o the curface
frem suy mising or other eperaticns of focord Party om the lavd
above doporibed, Seecond Porty sgroet shat 1¢ will restors &1} ef
ko 15m8 %o ite previous configuratics omd cezditica o pay bho

Piroe Party for tho surfooc area dganged by 180 eporetiono o the

wed sbove deseribed Oue Bundred Dollars ($100.08) pevr aere for
orop lawd omd Fifty Dollare (950.08) per aers for pmature lamd
dangod by 4%e epsratioms, end the Betual valug of all grevieg
erops that are dasaged by its opsratioss, provided, bowever, ¢hng
feserdd Party oh2ll Bo wedor Be ebligntica o rootore tho laed op
8ny part therenol ¢oc Lts previcus esealigwration or ceaditicd, ev

%o poy BecorRd Porty fov the surfleo ere2 Gemaged if %&@ royaley
poyments from the daroged arcs ezceed Oue Ruadesd Dollars {§3100.00)
por esre for erep load or PLfty Rellers (050.00) por asro fov oo~
Gure laad or axceed tho aetual value ef grovinyg ereps; ond yrovidod
farshor that the paywcat of &
viged okall comstituto payment ia full to Pirst Papty fov eay esd
all demnges of any mature or kisd viwtooover te First Party kst

&

rEgas 8o Pirst Party s abevo gro-

ooy be osceasliencd by agy of Sccowd Party'c oporetisas 1w, ea, or
undor the land above deceribed, suf okmll releane focend PRrly of
apd from camny end all elaime by Pirss Purty of aRy nature ov hipd
VESLBOOVGF .

I3 is furihor vaborzteod aed agredd that the Atemie
Brorgy Commieslior or apy othor Federal or govornmentsl wedy, or
ary of 1ts agenis or capleyeas, shall bovo tho right to cater wpea
tho lagd aboveo deseribod ond wse eho come foF the pameo usos ead

purposes es ars herolmabove granted to %ecornd Party.






It Lo alse undorstood ard agroed by the parties hareto
tket Bcooud Parsy shall have the vight at eny ¢tize So surrsader

al} of i%s falorcst in Ghis egrecmsdt atd levso to Pirat Party

by secigring to Plrot forty, vithout esvenante @f'varﬁaatyg 6ll
of 1t right, ti¢lo &2d interest im tals agreement and lease end
thoroupor Be rolicved and released of amd fvom ell furthor 1i-
obllities apd ohligaticc hovounder. '

1t is furthor uwaderstocd ond epreod By the partiso
- horete Ghat the abeve-marcd consideratiom of Fhirse Bundred Dollars
{$300.00), the eforcssmtioncd royalty of ens and ome~half psrecat
(34%), 228 the roatsl of Rizty Dollers (§60.00) hereieafter pTo-
vidod for ohall ceastilute peyment i{m full to Pirst Party of all
rental due PirsS Party for Sho wee of the surface of tho cheyes
denaribod lamd for the cutire torm of this leese ond aRy oxtsnsnion
theroes,

It iz furthor urdorsteed oed sgrosd $hat, in the owons
eermorcisl quantiticn of uranium or any othor minsral or Liosiehe
able matorinl aro Bet boing predused of tho end of £ive (S) TORTS
frea Che dote hevrcef, Sosomd Party sholl have ths vigue aad opticw
e oxterd this 1ssse from year %o goor for & psricd of five {S)
yerrs therenfler by paying er tenderinmg to tks Firse Perty®n oQmee
41t o& or wefore Lho 27th @sy of  (Qctober : 1959, apd @m}ow
bofero Ske_27th _day of __0ctober  of gmeh yesr thoveaftor &

e ____3tockmens Bank Koyl 66

Gillette, Wyoming, ey 1%5 ouceecser or

BuSecsoers, the oum of Fimty Dollars (£60.00) whieh sholl oposrate
o2 o rental for tho susescdimg year, provided, bowever, thag, im
tho ovent comwmoreinrl guomtitics of uranivn ev ary other minoral o
fispicnablo mitorisl 1o or are dissoversd om the land abovo dop-
oribed ot agy time duriag said five- (5) yoar porisd, thom ki
1230 ard agrosacnt sbell contisue in full fores epxd effest fow

sz loag thorenftor ss uwronium of any other mimewal or fiznieasdlo
nakerlal 1z produced (2 comaoreinl quantitics from She land above
doveribed vithout tho fayment of any furthor or addltionsl regtel.
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Firpt Pardy egroed that Sscond Farty ohall have tho pro-
forensial pight to purckaso tho surface rights to tho lamd sbove
Geceribod oad 17 at amy time Auring the torm of this ogreecment and
le290 he decires %6 sell the surface rights %o the lasd above doo-
erivet ond roceives 2 bome fide offer thovefor, ho will @g%ify
teecomd Party in vwriting, by United sgatos Reglstored Hail, postage
pregalid, eddropecd o Yecond Party et the oddress above pitoted,
ogating that ho desires to soll the surfece righlc o the lond

apove d@&@?ib@&,‘a@@ shall advise Reeond Pavty of ¢ths prieco and
sorme of forod, and Sceond Parsty shall have anr optien for thirty
{30) deys from tho recoipt of oueh @a&ie@ &0 puéenﬁac R @wrf@@a
rights o seid laed for Jho same price and upod eke geme RTOTEmS.

Ao & part of Che coneidoratiosn for thie agrocuent apd
leaco, Pirst Party does hersby fully awd whelly roleane ond dis-
erorgo Tecond Porty, 31%s agonts aad exployoss, and the Atouwis
Basrgy Commissicn, 1%s agewto and empluyees, sf gnd from say aad
all slaims of any Beturc or kimd whatsoover, arisiag or slaimed to

arise, by eay opsroticas of tho Sesond Parey, {8 agenls or employ-

oca, 6F by the oporatiens of the Atemis Roprgy Commission, its
agents or ecmployces, od the land arove deosoribef pricy to thoe dato
nowoef, or for GBy other ¢lalms of &y mature or kind vhatsoover
arising, or einimed %o arise, prior %o the date horesf.
Yoom the szpiration of the tevm of this lemse as horeiv-
abovo provided for or upon the su??aaﬁ@? by Seeond Farer of i%e
imtorest in thip agreezent ond lease as herelmabeve provided for,
fesond Party shell have s roaccmabls Cime theveafter to romova
21l property of whatsoever kimd or mature vhich 1¢ hes placed upoed
or shall place upon eaid above-degeribed land.

vieat Party does, by the execution of this agrecnead aad
as port of the consideration tLherefor, hersty vatify, aprrove, aed
conflrs the aforemontionsd mimimg lesss of date September 10, 195k,
by spd between FFANK E. TAYMOE and ARNA H. LAYMOE as Leassors, &¢
FHARBOY OIT. CO., & limlt@ﬁ’gév%m@w@hiy, 4% 1Losngo, %o the sane and

full extont s 41f he had beem a party signastery thereto.





This agrecasnt ehsll imuro to the bensfit of mad bo
birding upsa the perties hereto, thoir vespective heirs, personal
reprosontatives, suecosscore end assiges,

I VITHERS VHERREOF, the partior have exoetuted zhis Veod T L8

pat the day end yomr Pirst above writtom.

e Lhoie T T epm
" QFFICIAL FILE GOPy | E9Vin P. Thora

- DMEA SHAWBON OTL CO.
RECEVEDDEC 4 1957

DATE | wittars | CoosE”

ERATR OF wwmmg
&8
COUETY 0P C:00X ]

] I

08 this o ’“y“S?”"'Ociobéii o 1954, before me per-
soually sppeared Lvid P, THORH, to me kuowm to be the yoroon des~
eribed in oand vho enezuted ¢he foregoing iastrunment and sekpowl-
cdged thot heo executed the ceme as hia reo &0t aud decd.

Given ueder my hand and aotarial sesl thic 27th dey of
Leraber ’ 1%%0 _ : .

T

~_
Z%ngg~%

i
Ky commlssion expires September 23, 1957, |

N A

SPATR CP COLORADD € : ‘
88
CI?Y ARD COURNYY OF DERAVER

’ _Z? day of (7w 1954, befere we per-
souslly appeared F, &, GHANNON, JR., Gonoral Partasr of RBANNOE CIL
C8., 2 limited partesrship, to me knove 8o be the poergcn deseribsd
ip and woo executed tho forogoing imstrumont snd acknovicdged thald
ke apocuted the seme az his free set ond dosd and ae ths Croe act
eed doed of naid faritaorship.

_ Glven vader my hawd 2ad potariel ceal this 27 7 dny of
T E L, 1958,

‘ <:/y<3r7au7’iéi,.uﬁzﬁyéfgj-yvn,j
Botary Publiic

———as

Ry ocemission empires “’ e L L)






EXHIBIT "C™

(To be furnished at a later date)
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EXHIBIT "D"
(See Map in Félder)





EXHIBIT "E"
(See Drill Logs in folder)





G erator

CEPTIFICATT M BY THE UIIITED STATES CI' A"ERICA
OF A DTSCOVERY OR DEVELOFTEIT VDER
Al EXPLOBATTON PROJECT CCTRACT

Pursiant to the vrovisiong of Exnloration Project Contract
0, "dm-EB70, dated Sentemher U, 19%¢, Docket “'n. " mA-3762), nere-
inafter called the "contrzct," tetween Shaunon 01l Co., a limited
nartnership consisting of Po Se Shannon, Ty (general partrer), and
we Jo Quinlin, Kathryne E. Scoville, and Pryllis L. Warnick (limited
vartners), and the United States of Amer.caz, hereinafter called the
nCoverment"; to estarlish and {ix the ~overrmeny's percentage royalty
on oroduction and its lien threrefor and on the land described in the
contract, the Sovernment consi.lerc and thercore certifies that
discovery or develooment from which vroduction may e madé hal reculted
from the exrloration worko

The nature of s2id discovery or develooment is descrived
broadly or indicated as follows:

Core and non-core crilling under the contract intercected
ore-grade uranim mineralization and consistent favorable peolocic
characteristics at two stratigraphic intervals in ti.e Cretaceous
Lakota sarndstone underlying the subject nronerty.

6 .
Dateds MAY 28 1958

THE UNITED STATES OF AI'ERICA

. By 14{

..... e i Adrinistrator, vefense Minerals

s Fﬂ&%@?@ Expleration Administration

EXHIBIT "F"
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UNITED STATES |
'DEPARTMENT OF THE INTERIOR  __ -
DEFENSE MINERALS EXPLORATION ADMINISTRATION |  OFFICIAL “iLE COPY,
"~ WASHINGTON 25, D. C. DMEA

| RECENEDDEC 4 1957
BATE T TITTALS | o |
——— 7° [ e

' JUN 12 1936
Mr, R, 8. Shannon, Jr., Oeneral Partner

Shannon 041 Company
603 Midland Sevings Building R
Denver 2, Colorado : o

Re: Docket No. DMEA-3762 (Uraniym)
Contract No. Idm-E8 S

Laymon Lease

Dsar Mr. Shamons

We refer to your letter, dated April 16, 1956, addressed
to Mr. W, M. Traver, Executive Officer, DMEA Field Team, Region II1I.

In this letter you state that of the 18 koles drilled (Stage I N
of the contract), significant mineralization was found in but 5 holes and \
that these findings, correlated with those of the AEC's, precluds eny \
theory of an are body with continuity or messiveness. 3 “\i{

. In owr opinion results of the Stage I drilling are inconclusive
with respect to the over-all exploration program agreed to under the N
contract. The lateral extent of ore-grade mineralization has not been )
determinsd near any of the AEC holes. Therefore, no Justification can be
found for precluding the possibility of a contimuous ore body near these N
holes of a sufficient size to warrant a mining prograa. Horeover, we ?‘
believe that date derived from Stage I drilling increases the geologic \4
favorability of finding a minabls ore body elsewhere on the land subordin-
\

ated,

We note in the above-mentioned letter Jou reguest that your 3
obligation to prosecute further work undser the contract be terminsted and ' %
the Govermsnt advise you that further operations are not justified. In \
view of the information om which we based our issuing a certificate of
discovery or development on May 28, 1956, we believe that the work out-

lined for Stege IT and possibly Stage III should be undertaksn,

\
N

In accordance with Amendment No. 1 of the contract, work should ,\\
have bsen resumsd not later than May 1, 1956. However, if work under the X
contract is resumed, a nsw recess amsndment can be prepared so that you \\j

will not be in default.
Sincerely yours,

Y

9 < ‘ | EXHIBIT "G"





MANUFACTURRZRS OF
DIAMOND DRILLS
DRILLING EQUIPMENT
DIAMOND BITS

BRANCHKH OFFiCRS ’
NEW YORK - PITYSBURGR

DIAMOND DRILLING

PHILADELPMIA ) ] i ) RLEASE REPLY TO
GRAND JUNCTION, COLO. SHOT DRILLING - BOIL SAMPLING - PRESSURE GROUTING
ENEEUTIVE OFrICED 8 muncrT WATER WELLS & CHURN DRILLING P ©. BOX 6a8
22) W.OLIVE BTREET GRAND JUNCTION, COLO.
SCRAMTON, PA. veLapHong B
Novesiber - Y S y ,
Novedber 11, 1957 vironERRE G0
q |
DUEq ;
| RECEIVE. e . ) ‘?O\;;!
Balboa Mining and Developrent v T .

i

-..D__',_. T L i
P. 0., Box 861 L C
Grand Juwnction, Colorado N

§

Gentleman:

S

In response to your invitation dated Getobar 1957, wa hégewith
submit oux propooil for drilling in Crook County, wxqmggg.th

—1

PROPGBALS: - ]
Ieca 1, Nom Core Drilling to a maximum depth of 300 foet o o o §2.25/fc.

Itcm 2, Dolays for redicmetric logging or for aay othar
Teason t‘oquited by OWZer ¢ o o o ¢ o o o o o8 o o o 0$14,00/hr, \

Tais proposal is subject to tke follouing condiciomsy

1. All drill hole locations and acecss roeds to drill sitas vill be
comstructed and maintaincd to aecommodate Spragua & Romwoed, Ime, truck
mounted drills ead water trucks, Amy bulldszer vork reguircd for prepara-
tion of sites and roads will be furmighed by the custcuer at no cost to
Sprague & Honwood, Iag,

2, Uzon completion of a hole to the speecificd bettom depth and prior
to moving the drill rig, if the drill and exev are roquired to stand by
uhile the customer loge said hole with subourface logzing cquipment, Lif the
drill amd crew are required to perform additfomal work in the hole for use
of subsurface logging equipment; 8prague & Heowood, Inc, will be paid at
the rete per hour specified under Item 2 of proposced achedula,

3. 411 holes will be located in the £icld by the customor,

be All rights of entry to and esxit from the property will bo obtafred by the
customer., . ‘

5. Payments are to be made monthly basod on completad holes, within 15

dayo after date of invoice: Should payments not be made within ths speecified
period than Sprague & Henwood, Inc. reserves tho right to tormimata operations,
Crodit arxangements satisfactory to Sprague & Hemwood, Inc. muot be made prior
to commencement of work, :

RFIBI? ®H 1°






D 6 %o SPRAGUE & HENWOOD, Inc.

Balbea Mining and Development November 11, 1957

Ve thank you for the opportunity of submitting this propoeal and
truot that we may be favored with your order.

Very truly yours

Wostern Monager

RRC: mr

EXHIBIT "H 1"






M?E‘(}Qﬁﬁxﬂqﬁ% EROINEERING @n’mm&v
. B L8 1009
BRAND JUNETION, BOLBRABE

|2

Octelor 18, 1957 N o,.‘pm AL FILE @OPY
OmMega
RECENE. )L ¢ 4 1557
@ATE ’ ﬂmﬂdﬂ:ﬂ.o ’ B
e, Wilicn M., Speaccr . -
Blbea Hinimg & Develegzeat Ceopomy e ,
P. 0, Bem &3% ‘ _
€roed Juwsticn, Celexode | T —! J‘
PR, - ! - . L”‘
Eoar Sirs T

In reply to yeur letteor dogod Cstobor 17, plesse accopt ®ao
f@llaﬁm rreposal as ear tcarativo bid fer your D.IN.L.A.
arfldidng peesgren 1@&% 16 mlioy worth ¢d east of Hoerereft,
Vyedng, E¥ny cod G0, Ooetisn 27, Yorachip 53 Dord, Romno
(’fbtbo@,, 6eh P.H., Grachk Cemty, Wzﬁﬁgf@ra%@dmﬂmﬁ:ﬂ
fe@tmo@fg@ﬁ@f@@@wm@op@bwkﬂ@@fi@@fca@o

T Pries por Foot
Popthg iz Wypo Brdddliesy

8109 oot ' $ 2.60
1@0-289 ffcod 2,50
230=-330 feot 3.0

Ceoiby tine - prediez, wieing for odtoo, ete. = ALY
bo ehargy at B0 wakoe of YIS por hear. -

¢ 40 cwr vadorstonding gou weelld fovaish ol oeceon recdn oedl
Adrill olegos ¢2d ¢hat €10 wter hawl wswld o odsz oflleo,
AL @Yo keles eceid £ed Bo bottcosd with adr,

In € owent yorr BEL.EB.A. pregrc fo opproved vo vould ke cect
bogzy €0 leek PREpoERy @Uor ond glve yeu o L bid,

Your carly reply will Do approefated.
Very truly yewrg,
MIFENES ESIIESRITIG COETY

dsen 31?@3*@@16
2/ Assiotont Brlll Cyporintcadcat

68 = R. G. Sulliver

BXRIBIY "H 2°
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Sheit Sinking .@@g&&ﬂm@ @@MP@MV
Tuane! Drving

£ oad Core Dril?:y

CONTRACTORS - ENGINEERS - GEOLOGISTS
Goneral Officss
1221 South Main Strest Phone KUntor 4-&£01
SALT LAKE CITY 15, UTAN

Qstobor 83, 1967 Repyto: S, L., C,

Nlning ood Dovelepment Company
P, O, Box 881
Gronpd fmetien, Colorado

Ceatlorncmg

Rofferring to your lotter of Qotebor 17, 1087, wo oubmit ths following
temtetive bid fer purpeies of o D, M. E. A, lera requot flew @xpﬂ.wa&ﬂ@ 03

Thorn Ridwe, Wyerning,

In the ovont & your losm belng gromtod, we will givo o firm bid ca the
werk,

Deillling Rateo For Plug Bit Dreilling

24 holoo to o dopth of 270 fost $8. 20 par feot
40 holes to o dopth ef 260 foot 3.90 foot

Thrwl you for ealling on =1 and wo will npproeinta bonying from you
o e dlopesitica of your requont and cubhicgmrg werk,

Yeours vory truly,

[ e Y eard

— P, A, Pork
OFFICIAL ¢iLE COPY  |Assistont Momagor, Drilliag Diviston
pAP/@ﬁj BMEA |
RECEMESDEC 4 1957
(OATE | Wisboms , VUODE
i
_ » EXHIBIT "H 3°
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<’c@nm~b BrAll Diviedon

Jovy MANUFACGTURING COMPANY

2O WOODRDLAND AVENUEE

RACINIGAN CLTY, INDEANA

Noveuber 18, 1957 S eTTEBURGH 25 A
OmME a
AECRIER]L, . i95]

ORE [T e

Balbos Mining & Development Con o
F.0, Box 861 ' .
\

1
Cecatlenam: b‘—j f“ j :

In accordanse with yowr request, we wleh to sot fexth texww and con-
ditions wdey which we are prepared o wndertake approximately jl,000
feat of drilling im Cook County, Hyoming.

Tho priee for plug diilling k 1/4% dancker holos to rosdrmm dopths
of 300 feet will be &t the rate of 2,25 por Leot. In additiecn %o
tho por foot price, it will be nccessary that you Surnigh acecos roads
%o the drill hole locations and lovel tho gotups, if noseogaxy.

Wo will fwnish for this proposed drilling ono of owe gagolino driven
érills complete with operating equipmont, and will eondust tho drill-
ing oporations on thm basis of owe er two 8-hour shifts por day amd
8ix days per weeks We will furnish 0ll labor, materials, suppliog
and water in comsectiop with this preposcd drilling.

In the eveat we should be delayed ca your pars, thexe will be a
eharge made for such delays at tho rate of $10.00 per hour. Standby
tims w1l alsc be at the rate of $10,00 por houwr.

We have the necessary squipment aveilable, and can start tho woxk om
short notlee.

Thenlk you for giving ws an opportwnity of quoting om your rogquisomcats.

Yours very trely o~

‘ /

JOY_ MANUFACTURING COMPAFY [
gad AA

m,

1

EXHIBIR “R=k@






| - .
;} ‘.V,' | - - ‘.'

’ ' Docket copy

Project Summary Report ;%2?’;54

By: F. M. Murphy ‘ March 31, 1959

1. Docket No., DMEA-4889 (Uranium)
Contract No., Idm-E11l78

Operator - Balboa Mining and Development Co.
P, 0. Box 861
Grand Junction, Colorado

Operator's Property Rlghts - :
Sublessor of the EX of the NWf and the wé of
t

the NEX of sec., 27, T. 52 N., R, 66 W,, 6th P.M.,
Crook County, Wyoming.

The property was partly explored under Contract
S)A Idm-E870, Docket No. DMEA-3762, dated September 14,

. 1955, between the Government and Shannon 0ilCo,
Under the subject contract (Annex II), the Operator
agreed to-add the sum of $8,596.31 which was due '
the Government under the terms of Contract IAm-E870,
which project was certified May 25, 1956, '

Consents to Lien and Subordination Agreements
executed by Edwin F, Thorn, Shannon 0il Co.,
Fremont Petroleum Company, Frank E, Laymon, and
Frank E, Laymon and Anna M, Laymon by Marvin L.
Laymon, :Assignee, and Attorney in Fact, were

submitted,
2. Contract dated March 18, 1958, V/
Amendments -

No., 1, dated November 18, 1958, allows the
Operator to use its own drill rig and
crew for drilling under Stage II.
NOTE: Stage I drilling was completed
by an independent contractor.,

No. 2, dated December 11, 1958, extends the
completion date from December 1, 1958, -
to January 1, 1959.

Work under the contract started about June 15,
1958, and was completed December 16, 1958,





3.

Fixed unit costs

é% Independent contracts

Final Reports -

Operatort!s, dated January 13, 1959, recelved
in Washington January 19, 1959.
The report covers the work and an
estimate of the ore reserves found,
It is very brief, with respect to
geology, thickness and lateral ex-
tent of the ore bodies, etc. However,
the Field Team, in its letter
transmitting the Operator's report,
stated that its report would cover
these items in detail; hence,
recommended that the report be
accepted., The writer concurred in
that recommendation.

Field Team's - dated March 16, 1959, transmitting
field examiners?! final report.

Work Authorized -

Stage I - 21 holés, containing 4,980 feet of non-core
drilling.

Stage II - Offset holes, containing 5,000 feet of non-
core drilling.

Estimated Costs

Stage I
Rotary drilling 1/, 4,980 ft. @ $2.25/ft, $11,205,00
Standby time 1/,  10.5 hrs, @ $14,00/hr, - - 147,00

Incidental allowance 2/, 4,980 ft. @ $0.24/ft. 1,195.20
Chemical analyses for U30g 1/, - 105 samples

@ $5.00 each 525,00
‘ Total $13,072.00
Stage II
Rotary drilling 2/, 5,000 ft. @ $0.76/ft. $3,800,00
Standby time 2/, 10.5 hrs. @ $10,00/hr. 105,00

Incidental allowance 2/, 5,000 ft. @ $0.24/ft. 1,200.00
Chemical analyses l/for U30g - 105 samples

@ $5.00 each 525,00
‘Total $5,630.00

Estimated Total Cost of Project (rounded) $18,700.00
Government Participation @ 50% : $9,350.00





Work Completed - Costs

Independent Contracts Stage I Stage II

Rotary drilling, 5,057.3 ft.
@ $0.76/ft, $3,843.55
Chemical analyses for UéﬁB

25 samples @ %3.25 ea 83.12
42 samples @ $3.25 each $139.65
Fixed Unit Costs
Rotary drilling, 4,747 ft.
@ $0.76/ft. 3,607.72
Standby time, 10.5 hrs,
@ $10.00/hr., 105.00
Incidental allowance
@ $0.24/ft,
5,057.3 feet 1,213,75
4747 feet - _1,139.28
Totals $5,140,42 $4,991.65
Total Accepted Costs of Project $10,132,07

4, Audit Report of Review, dated January 23, 1959

Total cost as billed by Operator $10,190.07
Exceptions: '
Overdrilling 58 feet -

Drilling cost and incidental allowance 58.00
Total Accepted Costs ‘ 0,132,0
Government Participation @ 50% $5,066,03

/

6. Excerpts from Joint Final Engineering and Geologic Report,
dated March 4, 1959, by E, N, Harshman, USGS, and
Milton H, Marshall, USBM:

5 Certification dated February 16, 1959,

The Laymon property 1s situate in the Black Hills
uplift of northeastern Wyoming., The area is underilain
by sedimentary rocks of the Inyan. Kara group of lower
Cretaceous age which rest, on the Jurassic Morrison
formation. The Inyan Kara group is divided into the
Fall River (upper) and Lakota (lower) formations.

The Fall River formation is approximately 140 feet
thick and the Lakota formation is about 120 feet
thick in the explored area.





The exploration work was designed to explore
the Lakota formation, The project area had been ,
previously explored by the AEC with 27 holes totaling 7
7,361 feet of drilling,  This was followed in the fall' _
of 1955 with 18 holes totaling 4,274.5 feet of drill- /=~
ing under Contract Idm-E970 with Shannon 01l Co, This
work resulted in the discovery of an estimated 10,322
tons of indicated and inferred ore with an average

Under the subject contract the Operator completed
42 holes totaling 9,804.3 feet of rotary non-core
drilling. The combined drilling indicates two ore-
bearing intervals - the principal and only economlcal
horizon lies near the top of the Lakota formation at -
a depth of 175 to 225 feet below the ground surface,

Indicated and inferred ore reserves developed
by all the drilling on the Laymon property are esti-
mated at 38,464 tons containing 0.286% U308. v

Comments -

The subject project was completed 1n a satisfactory
‘manner. Under the terms of the contract Balboa Mining
and Development Company must repay the Government
$13,662.3% as royalty on production from the property.
To date ere has been no production,

| @@ﬂJ&
£913} §;%$%% j;;zézzéfééiyﬂjéé

F. M. Murphy





DEQISE MINERALS EXPLORATION ADMINIQKATION

WORK COMPLETED ANALYSIS

After final audit or review report is received, pfepare original only
and file in official docket

Operator Actual Cost ‘
Balboa Mining & Development Co. x
- State _ Agreed Unit s
, Wyoming ‘ Cost ‘
Final Report Commodity - Docket No.
of Audit - ‘ kﬁMEA 4889
Final Report ' ' Contract No.
X . ' -
of Review Uranium . " Eil78
, Authorized by . Net cost after
Operation Contract and. Completed sale of Govern-
Amendments i, |ment Property

Units . Cost Units Cost

' Drifting & Crosscutting

Raising

Shafts

Winzes

oiry ~ prow- o, 55 . ‘
DrilliZg ] e 7 74 /Zféﬁ/ﬁd 7d90'f/3 G50 F. JFo| 77ﬂ 2.3 0
(Specify) | e ' I '

Surface Excavation

Underground Excavation

Roads and Trails

Operating Equipment Purchased ‘

Surface Rehabilitation & Repairs

Underground Rehabilitation

 New Bullding, Improvements, etc.
cf?ﬁfwwaa\dﬁo é§?47mf7#2f=(ﬁ 2y 08

L£L2204 222771 22277

Other (Spe '
Totals . 7 200,00 f /8 LTS /@f/ﬁm z

% Net cost total must agree with final report of audit or review.

p Prepared by ”}/: ’7;4”/ ‘3’4% ,%%ﬁ Date {é-?%d ‘if?’
) 313948
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| “94::;3% 500

':;/wg;W 130
i em] 110

5 A riraned | 100

1 [220

'The l)apatt-cnt'a Fiscal Suctian has lévlud that th $1 12&.”

refund referred to in your February 23 wemorandum was scheduled to

the disbursing office during the mt week, !'h Opnuwr umnedlj
is now in tmipt ot the ufand o : ,

The delay in uking thu rntm is umtuc.

Appamtly. the

Opcutot s elaim ns ninplued and mly rccutly came to Iigkt.

EDTalbert/ama 2-26-62 -

‘ce:

: .'g_eo'rgg C. Sel,fridge

Docket - DMEA-4889 - |
Director's Reading File ..
CA .& A Division

Review Committee

Wle8l
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UNITED STATES OFFiCine FILE Gopy

DEPARTMENT OF THE INTERIQR,_ _ O M ¢
OFFICE OF MINERALS EXPLORATION '~ FEB 28 1967
Building 20 - Federal Center t.,j: |, i~ .~ ;'

Denver 25, Colorado Loap i~ . ;
L%é-' “y %Koo

P
ik e A 5 s

j

e b i :
February 23, 1962 : ; 'S0 0

= S
, “"&F-‘_ — ‘ :
Memorandum”” ! ? e
i ——— ]
To: George C. Selfridge, Chief 3 , i
Division of Field Operations, OME L"“%“*mivww-w, A 7
Washington 25, D. C. : T

From: Acting Field Officer, OME, Region III

Subject: DMEA-3762 (Uranium)
Contract Idm-E870
Shannon 0il Company
(Iaymon Property)
Crook County, Wyoming

and

DMEA-4889 (Uranium)
Contract Idm-E1178
Balboa Mining and Development Company
(Laymon Property)
Crook County, Wyoming

Attached are the original and one copy of a letter from the subject
Operator dated February 21, 1962 and copies of my reply.

Please refer to your memorandum to me dated October 31, 1961 in
which you stated that the royalty had been overpaid by $l,é?h.05;
also my memorandum to the Fiscal Section dated December 7, 1961
in which I requested them to refund $l,12&405 to the Operator.

Will you please investigate the matter and request the Fiscal
Section to repay the Operator.

M. Connors

Attachments





I Fee_

Balboa Mining and Development Company
Post Oftice Box 861
Grand Junction, Colorado

@)
February 21,, 1962 DEPARTMENT M THE WTER
‘ ! I0R
Office of Minerals Exploration TN
Building 20-Federal Center S Cﬁlmaﬂﬁ?

Denver 25, Colorado
Attention:: Mr. Hugh M. Connors

Re:: DMEA=4889 (Uranium contract IDM-E1178)
Balboa- Mining & Development Company
Laymon propernty Crook EBounty, Wyoming.

And -
DMEA. - 3762 Uranium contract IDM-E870
Shannon: 011 Company
Laymon Lease Crook County, Wyoming.

Dear Mr. Connors:

Your letter dated November 2, 1961 notified us
that the above contracts had been overpaid by
$1,124.05. You advised us at that time that
if we would make a claim that this overpayment
would be refunded.

We walted until such time that we were certain
that no more royalty would be withheld by the

mi11 and on December 4,, 1961, we filed application
for a refund of the above amount. As of this

date we have received neither the refund nor

an acknowledgement of the application. Would

you please advise as to the status of this

matter at the present time.

Very truly yours,
Balboa Mining and Development Company

Ve

T.isanderms
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Belboa Mining and Development Company L e V1 Vo
P. 0. Box 861 L4 ke |0
Grand Junction, Coloradc
o 2z
Re: DMEA-3762 (Uranium) -
Shannon 0il Compeny

Laymon Property
Crook County, Wyoming
Contract Idm‘EBTO

V/fDMEA-h889 (Uranium)
Balboa Mining and Development Company
Laymon Property
Crook County, Wyoming
Contract Idm-E1178

Gentlemen:

Not only do we appreciate your interest and participation, but we
believe that your success warrants some publicity. Unless you
have some objection, we plan to give the following statement to
the press for release on February 1, 1962.

Repayment Completed on Exploration Assistance Contracts

The Balboa Mining and Development Company has completed repayment
of $5,066.03 under an exploration assistance contract administered
by the Office of Minerals Exploration and $3,596,13 under another

contract held by the Shannon 0il Company, the Department of the
Interior announced today. Both coatracts provided for assistance
to explore for uranium in Crook County, Wyoming.

According to George Fumich, Jr., Director of the Office of Minerals
Exploration, the Shannon Oil Company contracted with the Defense
Minerals Exploration Administration in 1955 for the exploration
assistance and completed the work in 1956. The Balboe Mining and
Development Company under its contract performed additional explora-
tion work on the same property in 1953.

Sincerely yours,

George Furmch Jr. &)3

Director
ASDakan:hlb 1/18/62 \
cc: Dir. Reading File

W3eB3
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H/
¥r. Frank E. Laymon
and Mrs. Anna M. Layaon
584 Rast 3th Street

Sheridan, Wyoming

Re: [IMEA-3762 {Uranium)
Shannon 011 Company
Laymon Property
Crook County, Wyoming
Contract Idm-E870

and
IMEA-4889 (Uranium)
Balboa Mining and Development Company
Laymon Property
Crook County, Wyoming
Contract Idm-K1178

Dear Mr. and Mrs. uymn-

Encloud is a copy of a sclf-explmtory letter of teday to the
Operator under the subjact centracts.

This correspa’ndemea relates to the Comsent to Lfien signed by you
on August 23, 1955, with reference to Comtract Idw-E870 under

the Defense Minersls Exploration Administration program which has
been succeeded by the Office of Ninerals Exploration pregram.

Sincerely yours,

George Fumich, Jr. m

Director
Enclosure
GLAult/a
1-17-62 |
cc to: . Director's Reading File
Region III (2)
Docket

Code 500

W3e83
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Mr. Marvin L. Laymon

953 Avon Street
Sheridan, Wyoming

Re: DMEA-3762 (Uranium)
Shannon 0il Company
Laymon Property
Crook County, Wyoming
Contract Idm«E870

and -
DMEA-4889 (Uranfum)
Balboa Mining and Development Company -
Laymon Property
Crook County, Wyoming
Contract Idm-EK1178

Dear Mr. Laymon:

Enclosed is s copy of a self-explanatery letter of today to tho
Operator under the subject contracts.

This correspondence relates to the Consent to Lien and Subordi-
nation Agreement signed by you as Assignee and Attorney-In-FPact
on January 24, 1958, under the Defense Minerals Exploration
Aduinistration program which has been succeeded by the Offfce
of Minerals Exploration program.

Sincerely yours,

George Fumich, Jr. &}(

Director
Enclosure
GLAult/a
1-17-62
cc to: Director's Reading File
Region III (2)
Docket

Code 500

W3le8l
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Mr. Edwin F. Thorn SMA “F sanrese/ |100

Sundance, Wyoming ' 220

Re: DMBA-3762 (Uranium)
Shannon 0il Company

Laymon Property

Crook County, Wyoming

Contract Idm-E870
and

DMEA-4889 (Uranium) _

Balboa Mining and Development Company

Laymon Property

€rook County, Wyoming

Contract Idm-E1178

Dear Mr. Thorn:

Enclosed is a copy of a self-explmtory letter of teday to the
Operator under the subject contracts.

This correspondence relates to the Consent to Lien and Subordi-
nation Agreement signed by you on March 18, 1958, under the Defense
Minerals Exploration Administration program wbich has been succeeded
by the Office of Minerals Exploration program.

Sincerely yours,

George Fumich, Jr. QA

Mrector
Enclosure
GLAult/a
1-17-62
cc to:  Director's Reading File
Region III (2)
Docket
Code 500

- Identical letters to:

R. S. Shannon, Jr., Shannon 0il Co.,
’ 603 Midland Savings Bldg., Denver 2, Colorado
Paul S. Pustmueller, Vice President, Fremont Petroleum Company,
824 Equitable Bldg., Denver 2, Colorado =

43683
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_Office of the Secretary, mp-rwt of tla Interior
- Washington 25, B.C. ‘

. From: ﬂctias Field mﬁeor, au, Hegim III

e
. Balboa Mining & mmm t 4.'39.
- {ilaymom Preperty) -
Crook em:z. Wyoming
DNER-3762 (Brantum)
Contrect &m-EETO
fhamson 041 Company

{Iaynon iease).
M County, Wyoming

: Amm :t:a}.qmrtmr. m.rawmmmmmum .
Pevelspment Compeny deted Decemder 4, 1961, requesting refusd of
- $1,125.05, mmtmmsmmmmmmmmt

contracts mm:mrma, o : _

. Wil you wmmmmmmnnmmw. o
amkforn,mk 05. o .

Ll signed by |
| Attachwent |
. Chief, Dlvis:Lon of Fleld Operations, OMEL
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Balboa Mining and Development Company.
it Olice Box 801 OFFICIAL FILE COPY,

Grand Jundction, Colorado 0. M. E

RECEIVED f -
Deceber &, 1961 DEC 11 1961

DATE | INITIALS | CODE

N T
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Office of Minerals Exploration ' e -

Building 20-Federal Center
Denver 25, Colorado

Attention: Mr, Hugh M. Connors -

Re: DMEA - 4B88Y (Uranium
Contract Idm-E1178
Balboa Mining & Development Co,
(Laymon Property)
Crook County, Wyoming

and
DMEA - 3762 (Uranium)
Contract Idm-E870
Shannon 0il Company
(Laymon Lease)
Crook County, Woming

Dear Sir:

We have received a copv of your letter to Mr. Ron Kahler of Mines
Development, Inc, directing that no more royalty be withheld from
uranium ore oroduction by Balboa Mining and Development Company
from the above lease.

>

Wwe therefore, make application for refund on the overpayment of
$1,124.05, This would be royalty payment through Liguidation # 2757.
No royalty has been withheld from that time.

Verv truly yours,

BAL30A MINING AND DEVELOPMENT CO.

T. Sanders

TS/mh





¢ ——

(\ R, L.‘
EWVE 1'@! 9 1861

. o ’ QF ;‘;’EFﬂ:‘cwv
g o iR

- gy

R . S 34 E ) f\ului‘._‘ PR
,.1g‘;,‘ 20 - ;ml.uui Cumver E?ZZEQ‘ ]
 Dwaver 25, Colewndo T/ T

Dear Wr. my |
B :ﬁ'ﬂaaa s further :c!tziaot % mr t-ip’ﬁuut cauvu:nn&ian tt&s
‘mowning regading. e eu;tiouut ttnta-u#- T

wﬁnMummmuthmmm
© repalty secount hes bess patd tn fuil end you sheald oedes tw
- vttiln&l tuxtlnx royalsy ]I'u-a&t for thl ﬂlvur--nt .

~_;!hurn very truxr
i ;;u wi signed by ’

Yogh M. Commces

Mting Pield ntstanr,

; mﬂm m _
o e ln!hoa.!unxnc.l-l Ntvoxam-nna anuannv
© Post Office Bex 361 |
. Samenik Jhnntiun, Colovede -

S UEMC/Im

Chief, D1v1310n of Fleld Operatlons, OME (2)#""’
- Tdm E1178° S e Ry
‘. Idm EBTC 'j;<





B/

I

, Division of Field Operations, OME (2) “

IdmE1178

Idm-E870
~ Chron

Chief

.CC

~

 Qress Jamcedon, mm L
”ml’ kw ’0 M ' !. -

. 7' \\‘ " ! . ' . .

OFFICIAL FILE COPY

. O ME

I | | RECEWED NOV 6 11961
m 80 ~ Toderal Mﬁr“" Rl DA"I;E TNITIALS | "CODE |

. Dumyer 99, umm M e [Beo

o v R W ArS : R('Ebg?
wm‘a, m:. T~ ‘ég%, E’}’ =

- R _lz20
 Balden Miming snd uuw M |
Yost Qffice Bex 861 . :

=

mmmuummeo,
(Mmm}

th:

\:mumwwmtmmmuumummm

contracts was overpasd by §1,13%.05 whea the paymeat of the roynlty
#ﬁWﬂnlﬁMﬁu”.mw received.

vmmmmmmummMWWc

mammmmumxmuumﬁm
wmﬂwammmwm. :

xrmnxi—bemhnum«mwmawz,
viich te wow $,124.05, thnanuumam .

_'xnmtht:m’tm«ﬁmmwwnmmr :
 &ate tat your Gutoder shipmants were 5o aumereus dhat e ameunt of
‘ mt Mﬁﬁﬁ%ﬁﬂlﬂlﬂ‘lﬂlm Imﬂ.ﬁa& L

' '\pﬂéf}mf r“»,;‘-_".;.-'
‘Wagh N. Commors ‘ ,
hcting Fleld emm, ‘m o






. . OFFICIAL FILE COPY
' ‘ _ o _ » Date Surname Code
| osnZlpy 800
/’;f 500

' - L ‘ 500 |

0eT 31 q/;/ ) ISOV |
R | 2 110
Meworandum | o - - AjpAY - 100
To: Acting Field Offieer, Reglon 111 i ! 1220

From: - Chief, Division of Vield O’intuu

Sub jeet: DMEA-A889 (Uranium)
' Balbea Mining & Develepment ca.
Laymen Proparty
Crook County, Syoming
Contract Idw-B1178
and

uaa-suz (Uranivm)
Shanuen 011 Company
Laymon lLease .
Crook County, Wyoming
Contract ldm-.R870

Your Abstract of Remittances '61-10-3 includes the receipt em ,
October 23, 1961, of $186.74 as reyalty under the sub juet gontraects,
The pesting of this royalty reesipt resulted in an ovarpaymeat by
$70.71 of the Govermment's total contridutien of $l$.662.16 undar
the two camtracsts,

Ve have new received copies of Abstraet of Remittances ‘'61-10-6,
which ineludes an aggregate of $1,055.54 received em Octeber 27,
1961, as royalty for ¢redit te these contracts. Accerdingly, the
Gevernment's contzibutiou has Deen overpaid by $1, ut.os as of this
“t‘o )

Please advise the o;.m.: tlut royalty paymants under these com-
trasts should be discontinued and that refund will be made upom
nuipt of fts claim for the excess amounts,

< George C, \Se'lfridge | [~E)

EDTalbert/ama
October 30, 1961

Copy to: Docket - DMEA-4889
Director's Reading File
CA & A Division
Review Committee
Mr, Rothrock

LW3ls83
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Balboa Mining and Development

Company : _ - 4
Post Office Box 861 : : v 220
Grand Junctien, Colorado

Attention: Mre T. Sanders

Re: DMEA-4889" (Uranium)
Balboa Mining & Develepment Ce.
Laymon Preperty
Croek County, Wyeming
Contract Idm-B1178

and
DMEA-3762 (Uranium)
Shannon 0il Company
laymon Lease :
Creok County, Wyeming
Contract 1dm~E870

George Fumich, Jr. Q‘S;\ -
‘ Director \

P
e Centlemen:
N= '
e In reply to your July 20 letter, you are advised that the balance
4 E-.; payable to the GCovermment undex the first referenced contract is
tad $2,572.74 after application of the reyalty paid en Mines Dewvelop-
S ment, Ine., liquidation number 2638. This balance is cemputed as
oog follows:
o
Covermment's contribution repayable
Contract Idm<E1178 $5,066.03
P " 1om~-EB70 _ 8,396.13 §13,662,16
a Reyalty paid through June 30, 1961 1 b
v ,

‘ *_é § § Balance payable g gélé.!&

: Q\'T T 8ince June 30, reyalty of $127,64 applicable to liquidation number
\d Q E_w 2662 has been received. Acecordingly, the balance as of this date
3ARY  is $2,445.10 according to our records.

S8yt

"% % g Sincerely yeours,
2884

~

&

“

[

=

8
[=]
=

Copy to

w3683





Balboa Mining and Development Company

Post Oflice Box 861
Grand Junction, Colorado

July 20, 1961

-
Mr, George Fumich, Jr.
Director O M E _
Department of the Interior
Washington 25,. D. C.

Gentlemen:

Would you please verify the balance of royalty
due the Government under the following captiomed
contract:

Docket DMEA-4889 (Uranium)

Contract IDM E1178

Balboa Mining & Development Company
(Laymon Property)

Crook County, Wyoming.

This would be the balance due through liquidation
number 2658.

Yours very truly,

Balbog Mining & Dewvelopment Co.
Z

T. Sanders:
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February 2?0., 1961

Baltos Mining end Eevelament Company
P. 0. Box 861 Lo
Grond Mstion, Eolomﬁ.o T ;.s,,ti._;f- i

Res Docket. mm-kaag (Urantum)
Contract Idm F1178
Balbos Mining and Development company
(Teymon Propertyy _ .
Crook County, Wﬁ& e e o e

Gentlemen: ,; BT ey

I8 \1 Na¥ed ~

oAl

This responds to your Ietter dated kbmm 21, 1951 requesting
balance of myalw due the Govermeent on the captioned coniyect.

ur mcm'ds, which are subject g 7) mém, ahav the i‘onwing

Awount of Govermoent perticipation : ! 13 twa 16
Foyslty paid through liguidation ¥o. 250). .

dated Fobruary 15, 1)61 : P e LhBQOI-B

Balance v;:/\f_ R 5; 8a2.01.

This smount includes liguidations No. 2&9** a!,ms a&@ D500
2501 whiten fortowed liguidetion To. BUES. wor

Yours very truly, ) i

Drtginat sigood B

Hagh M. Connors ;
Acting Pleld Officer, OME
Region 1IX

BMC/1m - S
cc Chief, Division of Field Operations, OME \ '

E. D. Talbert, Acting Chief y
Contract Administration and Audit Division :
. Royalty Corres E1178
Chron
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Balbos Mining and Development Company

Post Office Box 861
Graad Junction, Colorade

February 21,1961 -
OME

DEPARTMENT OF THE INTERIOR

YA . \_.'!
A Ceul

PG A
T AL ORADG
Exeeutive Officer
OME Field Team, Region 111
224 New Customhouse Building
Denver 2, Colorado

Dear Sir:

Would you please inform us as to the balanese
due the Office of Minerals Exploration under
Docket No., DMEA-4889 (Uranium) -Contraoct No.
IDE-E 1178 for the Laymon proparty in Creok
County, Wyoming. This would be the balance
due after applying the amount you received
from the settlement covered by. liquidation
no., 2488, dated February 3, 1981.

It would be greatly appreciated if you would
forward this information at your earliest
convenience.

Yours very truly,

Balboa Mipning & Development Company

T. Sanders
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OFFICIAL FILE COPY,
0. ME

| R RECEIVED NOV 21 1960 -

Iuilding 20 - Federal Center - DATE | INITALS | Lot
Denver 05, Colorsdo vl aad o \vve
) ) . » \ f e ool s |
.U;./:ZL_ M “‘: - 0,,.0_
S —— gD
¢ 4
November 18, 1960 } - |2 {

Mr. T. J. Yogenthalex

Mines Develonment, Ine. _ | R I \Xq)
777 Graat Street ' o : s
Denver 3, Coloradc o o ' tv (\ds
. - ’ B ‘x‘«,. &
Dear Nr. Vogenthaler' | S | . *@}* 4 \

1/

_With your check in the amount oy §low.13 r&prebentlng royalty
on Liouideilon No. 22%€ for EZalbos Mining wnd Deve lopment Company,
~we recelived twou other ciecks as follows:

" Black Hills iranium (‘ompa.ny - 3 1237.95
Welter L, Mcz\enna 2882.59

These two cher-kr are returned herewith since i.t. is obviously
& mistake Ty «onrvone in your mailing drepo.rtnnt.

- Yours wvery truly,
\ firlginai signed oy,

Hagh M. Connors 5
Acting Pleld Cfficer
OME, Region IIT

Enclosure
HMC/1m ' .
ce Royelty Corres Ell78

Chron /
Chief,Division of Field Opera.tions £

e
P
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0. M E
RECEIVEL' & EP

. | | o [TDATE j e -~

R mimma 20 - Federal Center _ ,,V%?"‘

‘ : mnver 25, mloma«a RS i—’ Mi:ﬂ:_’\

.———?““

September 26, 1560 -

To: . Pisesl séctien, Division of Mministrative Seﬁiceu ,
- Office of the Secretary, Depo.rtunt of the Interior
' mmn 25, D. C.

‘From:  Hagh K. Connors, -cting Fleld Officer, ONE, Mgion ITI.

- Sabject: DOCket DMEA- 4889 (Ur&nin)
Comtract I4m-E1178
Baldoa Mining sad mvelopmnt Cotpqny
~ (Laymon Property) -« }
Crook County, Wyoming Coe

Attached is the original Report of Moyalty Beviev on the subject

property dated September 19, 1960 covering the pemu March 18 1958
_ through September 12, 1960.

Original signed by,

Mugh M. Comnors

Attachments
HMC/1m '
cc: Chief, Division of Fleld Operations (2)
Royalty Corres “E1178 _
- Chron .
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UFHCIAL FlLE CoPY

————cr,

RECEIVED SEP 28 1960
_DATE |7 INH Ls

. maflding 20 - Pedersl Center
- Danver 25, Coloredo -

September 26, 1960

Palbos )uning snd Be’nlopmnt Gmuy
P. 0. Poex %l
Grand Junction, Colorado

 Be:  Docket DMEA-4S89 (maim) :
' " Palbos Mining and Development t‘:ovxpmv_
{laymon Property)

Crook County, Vw-iag‘
Contract mm:rs

Gentlemen:

"Attached 15 & copy of the Report of lbynlw n:viw on the captioned
property dated Septeaber 19, 1960, vhieh shows that no mlty is
dwe the awnrmnt at this time.

Yours very truly,

Originat signed by .

Hagh M. Comnors = -
Aoting Fleld Officer
auz, kzion III '

Enclosure

HMC/1m -

ce: E. D. Telbert, Acting Chief ’ _
Contract Administration and Aundit Division
Chief, Division of Field Operations (2)&*9
Royalty COrres E1178 _
Chron :





' T B , ' . ' OFFICIAL FILE COPY
‘.,/" ‘ ) Date Surnome Code

R , 220
/i
6P 20 1960
) Mnrandn ‘
Te:  Acting u.m Off teer, l‘.tghu 11t
: /s/ C, E, Figher for
From: E. D. Talbcrt. Aeting Ghitt

Contract Administration ard Auwdit Di.vistou

Sybjeet: DMEA-4389 (Uraniuwm)
Balboa Mining and !hvclop-ut Ccuptny
Laymon Property
Croek County, Wyoming
Contract Idwm.K1178

 Attached are the origiml aad two copies of & Report of Royalty Re-
view on the above cited project, If you eencur in the facts stated
in the report distridutiem shmﬂ;d be wade as follows:

(a) Original of the repert te the Piscal aaction.
Division of Admimistrative Services, Offiee of
the Secretary, Department of the I:terior.
Washingtor 25, D, C.;

(b) Onme copy to the Operator; and

(e) Ons cepy for your file.:

 As svidence of yeur comcurrence, & copy of your letter tramsmitting
tke Operater's copy sheuld be furnished to this Division, If fer
any reasea you do net comcur, the origimal amd both copies of the
report shewld u returned to this Mvioien with yaw: comments,

Attachments

CEFisher/ama .
September 20, 1960

Copy to: Docketv
SRR Director's Reading F11e
CA & A Division :
.- Mr. Rothrock

" W3e83l
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Puilding 20 - Federsl Centef RECEIV
Denver 25, Colorado ED SEP 16 1960

DATE l INH'I,

| Saytenbér 13, 1960

Memorandum

To: E. D. Talbert, Acting Chief
Contract Administration and Audit Divilion
Washington 25, B. C

From: Righ M. Connors, Acting Field. Gt‘ﬁcer, (X-lE, Region III

Subject: Dockct DMEA-~ 10380 (Uranium)
© Sontract Idm-Ell?B ’ :
Balbvoa Mining & Develoment Company
(raymon Property) .
Crook County, Wyoming

Attached are the originsl and one copy of the check sheet on the
subject project wvhich wvas requested in ytmr mnormdum of
September 3, 19G0.

Dﬂélnd signed by

Hugh M. Connors

Attachments o , ,
me/im
cc: Chief, Division of Feld Operations (2)*““’
Royalty corre:pcndence 178
Chron . .
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i . C - o Date | Surngme | Code
| | 9/8 \‘% 800
9/l gad_ |22
- Zﬁ&az/' (oo
S 22

oEp 8 1960

Mewmorandum

YN

Te: ' Acting Field Otticet, chmn 111

From: B, D, Talbert, Aetiug Chief (Stgned) E. D. Talbert
Contraet Administration and Audit Division

Subject: DMEA-4889 (Ursnium) -
Balboa Mining & Denlopunt Cowpany
Laywon Preperty .
Crook County, Wyoming .
Contract 1dw-E}178

- This Divisiom is in the process of prepuring a Report of Royalty
" Review for the subject contract ‘based on. ucords in the Washington
office. .

Plnut turnish ‘an ortgilnl and one eopy et the Chcck Sheet of lx—
amining Engineer :clating to this contract.,

CEFisher/ama
‘September 8, 19560

Copy to: Docket”f -

Director's Reading Flie
CA& A Dlv;slon :

u3edl
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" UNITED STATES 0. M. E.
DEPARTMENT OF THE INTERFEOMWED SEP° 6 1960
OFFICE OF MINERALS EXPLORA] . ~
Building 20 - Federal Cel

Denver 25, Colorado

TN,

[N

. CODE |
2

September 1, 1960

2253
'Memorandum
To: . E. D. Talbert, Acting Chief
Contract Administration and Audit Division
Washington 25, D. C.

From: Hugh M. Connors, Acting Field Officer, OME, Region III

Subject: Docket DMEA-4889 (Uranium)
Contract Idm-E1178
Balboa Mining and Development Company
(Laymon property)
Crook County, Wyoming

This has further reference to YOur memorandum dated August 2, 1960.
Attached are the originel and one copy of a letter from R. H. Toole of
the Atomic Energy Commission which verifies the amount of bonus ‘

paid.

The bonus royalty in the amount of $399.05 has been received by
this office and forwarded to the Fiscal Section. According to
our records no more bonus is due.

M. Connors

Attachments
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UNITED STATES. :
ATOMIC ENERGY COMMISSION

GRAND JUNCTION OPERATIONS OFFICE

GRAND JUNCTION, COLORADO
August 26, 1960

IN REPLY REFER TO: PI.D.RHT DEPARTMENT OF THE‘ ]NTER[QR

AUG 29 1960

REGION [II
DENVER, COFORA
Hugh M. Connors, Acting Field Officer : QLORADO
Office of Minerals Exploration, Region III
Building 20, Federal Center
Denver 25, Colorado

RE: DOCKET DMEA-4889 (Uranium)
Dear Mr. Connors: |

The Laymon lease operated by Balboa Mining and Development
Company in portions of Sections 15, 20, 21, 22, 23, 27, 28,
29, 33 and 34, T. 52 N., R. 66 W., 6th P.M., Crook County,
Wyoming has been certified for bonus payment under our Cer-
tification No. DUP-C6-C-1254. Bonus payment has been ap-
proved here and schedule sent to Denver for payment on
August 15. Such payment is in the amount of $7981.05 and
covers all of the U308 eligible for payment under that cer-
tification. At this time it is doubtful that Balboa has
actually received payment because of the short time that
has elapsed since schedule was submitted.

Very truly yours,

R. ﬁfoole , Chief

Ieasing & Development Branch
Production Evaluation Division

e





R@yalty Corres. E1178
Chreﬁ
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8/22\575 (o) 800

Yy gad- | 220

/ /4 /

AUG 22 1960
Memorandum _
To: Actiag Field Officer, Region III " 25
From:  E. D. Talbert, Acting Chieg  (Si€ned) E. D. Tabert -

Contract Adsinistration and Audit Division

Sub ject: DMEA.4889 (Uranium)
Balboa Mining and Development Company
Laywon property
Crook County, Wyomiag
Contract Idm-Z1178

A review of the Washington office files, preparatory to the fs-
suance of a Report of Royalty Review on the subject contract, fails
to disclose 3 reply to Mr, ‘l’muud's April 25, 1960, letter to the
Opcratot.

Your advice as to the present status of the Dparttor': application
tor bonus payment from AEC would be sincerely appreciated,

CEFisher/ama
August 22, 1960

Copy to: Docket”
Director's Reading File
CA & A Division
Mr, Selfridge
Mr, Fisher

b ) w3esl
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Dear Mr. Stoick:

‘. - - WFFICIAL FILE bdpy

0. M. E.
o - - | RECEIVED- APR 18 1960
' Building 20 - Pederal Center DATE | INiT.ALS 7 COoe™
' Denvar 25, Colorado —— : ‘
~ April 15, 1960 < %/&’ | Ser Koo

Mr. Albert F. Stoick, President

et redrtsb 20
Balbos Mining and Development Co. rz J-‘»'

P. 0. Box 861 ' - . | 5
Grand Junction, Colorado : ’ , ;

Re: Docket No. DMEA 4887 (Urantumr)
Contract No. Idm-E1178
(Lsymen property) _
Crook County, Wyoming

We presume that you kave made application for bomus
payment from the Atomic Energy Comnission for ore
shipped prior to Msrck 31, 1960. Accordimg to our
records the smount of bomis royslty due the Government
is $399.05 which will become due axd psysble upon

your receipt of your bonus payments from the Atemic
Energy Commaission. '

Very traly yours,

Origina! signed bY

J. W. Townsend
Executive Officer, ME
FPleld Team, Region III

me/bjo o
' e
cc: OME, Washington (2)

Royalty corres. E11%8 .
~ Chron.
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/// Annual
XROUBTNK Report of Certified Projects

Reporting Period  January 1, 1959 through December 31, 195@/

Docket and Contract Number DMEA-4889, Idm-E1178 _
OFFICIAL FILE COPY
Operator Balboa Mining & Development Co. 0. M. E.

RECEIVED APR 11 1960

Commodity Uranium
" DATE | INFHALS “CODE ]
Mine Name Laymon Iease : .
| 7=/ | aad |vvo
County and State  (rook County, Wyoming R =
- JLe

427 AT /70
2=

Date of Contract March 18, 1958

Date of Certification February 16, 1959

Expiration Date of Royalty Payments March 18, 1968

Date of Examination for this Report March 30, 1960

Total Amount of Contract $26,194.00
Total Expenditures under Contract $10,132.07

Amount of Government Participation at 50 % $13,662.16%

Royalty Payments this Period
Previous Royalty Payments
Total Royalty Payments to Date None

% Loan Repayment Completed

Amount of Royalty Due None

Royalty Remarks # Amount contributed by Government under this contract was
increased by $8,596.13, the amount contributed under Contract

Idm-EST70, Shannon Oil Co.

Page 1 of 2





I
1 m . .
‘

Tons, Analysis
Original Estimate of DMEA - G308
Reserve (Field Team Final Report) Indicated 15,510 0.27
Mines [ ] Survey [| Joint [x] o
Revised Estimate of DMEA Inferred 22,954 0.28

Reserves (Field Team )
Mines [_| Survey [__| Joint [_]

Increase of Reserves by work performed
subsequent to DMEA project work

Production DMEA ore (This period)
' (Previous)

(To Date) None

n

Operator's ore (This period)

found subsequent (Previous)

to DMEA work (To Date)

Percent Revised Reserves Mined

(For Uranium Ores Only)

Initial Production Bonus: S .
Status of Operator: Ineligible 7 Applied for.L_J Rec'ing pmt [:]‘ Paid up [:1
Pounds U308 produced this period eligible for Bonus

Amount of Bonus paid to Operator this period ' $
Total pounds U308 produced to date eligible for Bonus
Total amount of Bonus paid to Operator to date $
Bonus Royalty Paid $

Bonus Royalty Due &

Tnvestment Data

Shafts Vinzes Prifts & Crosscuts

Size Feet Cost Size Feet Cost Size Feet Cost

Reises Drilling ' Rehabilitation

ype & ’
Size Teet Cost Size Feet Cost Description Cost

Facilities
Mine Plant : Mill Roads
Description Cost Description Cost Description Cost
Remarks

- This property started producing in February 1960 and every effort
was made to get as much bonus as possible before March 31, 1960.

SignedGj%/jzy¢5%§§§§ﬁﬁﬂza,/' (Engineer)

— He M. CORners
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0. M. E.

UNITED STATES ReceVer FEB 10 1960 |

DEPARTMENT OF THE INTERIOR ALy . wwof
OFFICE OF MINERALS EXPLORATION | DATE i INFEHALS

Building 20 - Federal Center 70,/53[ 4}¢Q¢ﬁ' vy e
Denver 25, Colorado -—Mr o| Ao gQ§ |
Pebmary 8, 19060 1z .éér@/

7 J /’ 273

Beibos Hining & Davelopment Company —
Fa <o Box 8C1 :
Gound dmetion, Colorsdo

Re: Docied No. TMEALLGSO P
Laguon “zoporty)
Crooi: Counly, Wyoming

Gantlawen:

In reference to the "Certification by the United States of America of s
Discovery or Development under an exploration Project Contract" and the instruc-
tions in the Washington Office letter of transmittal of the Certification on the
captioned project, please indicate your answer to the following questions and re-
turn one copy of the questionnaire immediately to this office.

Very truly yours,
Original signed by

J. W. Tovﬁ;send
Executive -Officer, OME
Field Team, Region III

1. Has the property been sub-leased or any change made in ownership other
than this office bas been notified? Yes __ No___ . If yes, please furnish details
of the transaction on a separate sheet and include a true or signed copy of any in-
strument that was executed in conjunction with the matter.

2. Has there been production from the land subordinated under the referenced

contract since e ? Yes_ No - If yes, snd shipments made,
who was the purchs ser’% Fr3938 '

3. Is any of the following material stockpiled? Yes  No

(a) Ore, Tons : Estimated grade
(v) Concentrates, 1bs. Estimated grade
(¢c) Iow grade ore, toms Estimated grade

Place stockpiled

Signed

Title v Date

EMC:1tm ce: Chom. Op. Conm. .~ Roy. Corres. E1178 Chron.





wmus&? OF THE INTERIOR U
NUV231959 Balboa Mining and Developmeat Company
EGION m Post Office Box 861 v : R
R Grand Junction, Coiorado ORgGIAL £|L§9%PY
DENVER 0. M. E.

RECEIVED NQV 27 1959

Mr. J. W. Townsend DATE | INITIALS | o o
Executive Officer, OME ; //,.;.,7 M Y é'__
United B8tates Department of the Interior | ﬂ/‘;io- 75 Too |
Office of Minerale Exploration - ey e
Building 20~ Federsl Conter [« Prrsdidhapca
Denver 25, Colorado | L 3¥d
Dear Mr. Townsend: Co| Yo 78—

(L f—!

Crbok County, !mu;______j

In regard to yéur recent letter requesting informstion on our operations
on the Laymon Property since January 1, 19% we would like to advise you of the

following: .

l.
2,

3.

7.

We have drilled approximately 22,000 feet of additionl test holes.
We have extended ore reserves both to the north and south over that
indicated during our DMEA contract. o

At the prosent time, ve are down about 400 feet with a 9 x 10!
inclined shaft. This shaft, when completed, will be 500*' long.

It is being sunk on ths Manke property which ad joins Laymon's on
the north and will intersect thes north ore trend at a point
epproximately 200 feet from the Manke-Laymon property line.
Locating the collar whore we did allowed us to go under the Dakota
sandstone thus gaining that much depth. '

We have encountered some surface water in the shaft which has
caused delays. The lator sitwAtion has slso been & problem. The
shaft is timbered all the way and the waiting on mine timbers from
the local mills has ceused additional deddys.

Once the shaft is down we will have 500 feet to our nearest kmown
ore hole; however, we still hope the ore continues on trend towards
the tottom of the inclinme. If weathsr permits we are going to drill
as much of this tremd ares as we can. We are very limited on
drill hole locations due to the stock dame and cenyons in this
ares.

¥e had hoped to be in production by the first of December so as

to get our bonus ore out before March, 1960. As this time, I do
rot know whether or not we will make it. An extension of that
deadlime by the govornment would coertainly help us. We have at
times, when mon and material were available, been on two and three
shift operation in a serious effort to get the bonus out. We are
connected to REA power which allowed "round the clock® operations.
The 8tate Mine Inspector has examined the operations several times.
His reports are available if you deeire to see them.

Please advige us if you desire further details or information at this timse.

Very truly &oun,
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4 Date Surname Code
3/31/59,,% ) T00

APR3 1959 7'. s ﬂ T
K, Jesne €, Johnson ' A T =

Director, Division of Raw Mmterisls pl & - 220
Atomie BEmergy Commission T 700
Washington 25, B, €, ' . o .

- Re: mtu,w( 7 %0

Dear Nr, Johnson:
In sceordance nith our letter of Pekruxry 16,

»e are mp&u ollowing additional imfor-
l,aon m:ut mum m:nt for yomw

. The contmt, dated Marsh 18, covered an
exploration projest estimmted to coat ,19‘.90, with
roment participation amommting to mnt,
13.09?.0&. Total scseepted soats of the
10,132.07, of whish th mnb pald 5,0“'03.

The project mu Mu of spproximately 160
scres opvering the Ep of the NWt snd the W§ of the NEd
of ssstion 27, T. 52 M., R, 66 W,, 6th F.N,, Crook County,
Wyoming.

The spproved work coneisted of rotary non-eore

mnm 2 holen, gating 9:&%3 fest, to axplore
mmufmmmmtmmam

Inrmma,m udﬁuntmmboflmwmm

~Prior to ﬂu Bud oot conbrnt tho ARARS Ares WS
exploved by the AEC with 27 holes, asm T,361 Lfest
of &r4lling, This was followed in tha rtll 3.955 with
18 holes, aggregating N, 2TA.5 feet of driliing under
Contract mwm {Dooket No. DEEA-3ITGR) by m 011
Company . Mm}ntmcmmcdna y on
Wy 25, 1956 Qovernsent eontributed 5!6.31’ ander
that contreet, and the subjeot Opcntw assumed Wm!.«-
bility for its repaymsat. A

)=

u3683





, Indseated and inforred ore resepves developed
py all the ahove-mentioned drilling are estimated at
3§.36& tons eontsining .80 parcent Usly at & depth of 4
175 to 225 feel below the ground suridce, Theve has been
ne produstion from the property ¢o date.

S4acoeraly FoUrk,

: 4}:\
Frank E. Johnson o )
/

Awi&ﬁ; Director

eat: Blton A. ¥oungherg o
AEC Grand Jungtion uperations Ofiice

FMMurphy/gla

3-31-59

cc to: Director's Reading Flle

- Frank E. Johnson w

Frank D. Lamb, Rmo 3608
THKiilsgaard, Rm. 5224
OME Field Team, Region III (2)
W, N, Chamberlain T
Fo. M. Murphy
Operating Committee
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UNITED STATES ¢

DEPARTMENT OF THE INTERIOB:ricia rns aome
OFFICE OF MINERALS EXPLORATION 0. M. E. )

224 New Customhouse RECEIVEL p
Denver 2, Colorado B‘GAR:gS 1959

March 16, 1959 '“EEATE"'“i:\ssT:;\Lg COVET

.f__Q.,i Q30 1

Memorandum\/ % LAO—

, . [ 3O

To: Chairman, Operating Committee, OME 229]

| 8

From: OME Field Team, Region III ‘ﬁzl—"—

Subject: Docket No. DMEA 4889 (Uranium) Contr 178

Balboe Mining and Development Company, (Leymon
property) Crook County, Wyoming - FINAL SUMMARY
REPORT

Enclosed are the original and two copies of a Joint
Final Engineering and Geologic Report, dated March 4, 1959, by
E. N. Harshman, Geologist, Geological Survey, and Milton H. Marshall,
Mining Engineer, Bureau of Mines, pertaining to work completed under
the subject contract. The original and one copy of the Operator's
final report were forwarded by memorandum of January 15, 1959.

The authorized work under the contract was essentially
completed, and the Operator was so notified by letter of January 9, r

2
1959. ‘ m : ’é\
Final payment to the Operator was processed by this office .9:' >
February 3, 1959, in accordance with the Report of Review, of reported . r
project costs by the Contract Administration and Audit Division, OME, .1

dated January 23, 1959.

: Exploration work completed under the contract consisted
of the drilling of LL2.holes, aggregating 9804.3 feet of non-core
drilling. Additional work or service incident to the drilling con-
sisted of 10.5 hours standby time, incidental allowance for 9804.3
feet of drilling, and chemical analysis of 67 samples for U30g

content; all at a total accepted cost of $10,132.07, toward which
the Government contributed 50 percent, or $5066.03. -

Under the provisions of Annex II to the subject contract,
the amount contributed by the Government under prior Contract No.
Idm-E870, Shannon Oil Company, is added to the amount contributed

?evievea W
oNE OTrRATIHNG

3- 2 —5






A

1

4

under Contract No. Idm-E1178, and is repayable in accordance with
the royalty provisions of Contract No. Idm- E1178. " Total Government
contrdbution under the two contracts was $13, 662. 356'

4

Exploration work completed under the contract resulted in /

_the discovery of a significant quantity of/uranium ore, therefore a
Certification of Discovery or Development/was issued February 16, ‘

1959.
N,
/ J. W. Townsend T
s E Shreihmaed
E. N. Harshman
Enclosures

s 93 .
S5 r0m22 73 %qﬁ $756 8/

/C?d’/éﬁ"’é? : w_ﬁééé 25 'VMV
7 /3 té 5
/& ,,
S AT 20/
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UNITED STATES
DEPARTMENT OF THE INTERIOR
FRED A. SEATON, SECRETARY

OFFICE OF MINERALS EXPLORATION

REGION III
OME
DEPARTMENT OF THE INTERIOR
MAR G -.1959
DMEA L4889 | !

DENVE.R, CULUML)O
Contract Idm-E 1178

Balboa Mining and Development Company

Laymon Property s

OFFICIAL FiLE COPY
Crook County, Wyoming 0. M. E

RECEIVEL pan 223 1959
DATE | hwiluiio ; wooi™T

Pay |H& | /3J
e 220

Uranium

Joint Final Engineering and Geologic Report

by
E. N. Harshman, Geologist Milton H. Marshall, Mining Engineer
Geological Survey Bureau of Mines
Revieved b¥
e TEE
OME OPERATING COMMIT March %, 1959

{aate).”
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DMEA 4889
Contract Idm-E 1178

BALBOA MINING AND DEVELOPMENT COMPANY

LAYMON PROPERTY
CROOK COUNTY, WYOMING

INTRODUCTION AND SUMMARY

On December 2, 1957, an application was received from Balboa Mining

and Development Company, P. O. Box 861, Grand Junction, Colorado, re-
questing Government financial assistance under the DMEA program to ex-
plore for uranium. The applicant:proposed‘to explore a mineralized
target area in the Lakots formation underlying the Laymon p:opefty by
non-core drilling to cost $44,811.20. A field examination of the land
was not made owing to adeqﬁate information available as a result of
previous exploration by the AEC and by the Shannon 0il Company under
Contract Idm-E 870. Recommendation was made for a two-stage drilling
project at an estimated total cost of $26,187.21.

DMEA Contract Idm-E 1178, dated March 18, 1958, was awarded to
the applicant. The contract provided for a two-stage non-core drilling
project at a total estimated cost of $26,194.00, Government participa-
tion at 50 percent, or not to exceed $l3,097.00. Annex II of the con-
tract also provided that the sum of $8,596;§§, representing the amount
of Government participation in prior.Contract Iam-E 870 involving the
same land, be added to any money contributed by fhe Government under

the provisions of Contract Idm-E 1178 with Balboe. The accepted work





completed under Contract Idm-E 1178 consisted of the drilling of k42
holes aggregating 9,804.3 feet of non-core drilling at a total accepted
cost of $lO,l32.07, toward which the Government contributed 50 percent,
or $5,066.03.

‘ The work completed resulted in the discovery or development of ad-

ditional uranium ore reserves to supplement the reserves discovered or

developed under the prior contract Idm-E 870, Shannon 0il Company, which
was certified effective May 25, 1956. As a result of the additional

resources, the project was recertified effective February 16, 1959.

PROPERTY

Ownershig

Balboa Mining and Development Company control the property by
virtue of an assignment and agreement executed December 12, 1957, by
Shannon 0il Company and the Fremont Petroleum Company. The Government's
interest in the property is protected by Consents to ILien and Sub-
ordination Agreements executed by the Assignee and Assignor of said
Assignment and Agreement and by the owners of the surfaée and mineral

rights to the Laymon property.





Location, description, and accessibility

The Laymon Lease Property (fig. 1) comprises 160 acres situated in
the E L of the NW & and the W 1 of the NE £, sec. 27, T 52 N, R €6 W,

6th P.M., Crook County, Wyoming. The land is at a mean altitude of

4,400 feet above sea level on a mesa known locally as Thorn Ridge, or

Thorn Divide, 1.5 miles southeast of the small community of Carlile,

Wyoming.
HISTORY AND PRODUCTION

During the summer and fall of 1954, the AEC completed 27 holes
totaling 7,361 feet of drilling on the Laymon Lease Property. This was
followed in the fall of 1955 by exploration work performed under the
terms of Contract Idm-E 870 with Shannoﬁ 0il Company.

Eighteen holes for a total of 4,274.5 feet were drilled according
to the contract, which resulted in a discovery of an estimated 10,322
tons of indicated and inferred ore with an average grade of 0.20 percent
U308' To date there has been no attempt to initiaﬁe production from

the proberty.
PRESENT STATUS

As of the last visit to the property on December L, 1958, the only
evidence of work not performed under the contract was a 200-foot hole

drilled 100 feet west of DMEA hole No. 4O. No one was at the property





oo

LEGEND

i
3
£,
\
H

B Location of perosiT

NOTE

DATA TRACED FROM HiGHWAY
T MaP  STATE HIGHWAY COM-
MISSION, CHEYENNE, WYO.

o te RATTT
A

10 oasaren 410 35 TS

8

0110 30 50
= e )

o S B

SCALE IN MILES

N R~
AATTLAR.

10 st W L,
S, -

i
F

FIGURF l.# LOCATION MAP, LAYMON LEASE, BALBOA MINING AND DEVELOPMENT COMPANY, CROOK COUNTY,
WYOMING, DMEA h889 CONTRACT Idm- E 1178





and no evidence was found which would indicate that further exploration

was anticipated.

<
GEOLOGY AND ORE DEPOSITS

The Laymon property of the Balboa Mining and Development Company
is located on Thorn Divide, a dissected part of the Black Hills uplift
of northeasterh Wyoming. The area is underlain by sedimentary rocks
of the Inyaq_gara group of lowengretaceous age. Underlying the Inyan
Kara group aré rocks of the Mbrrisogsformatioh of upper Jurassic age.
There are no outecrops on the Laymon property, and subsurface data have
been compiled from drill logs and stratigraphic sections measured on
nearby canyon wells.

Prior to 1958 a three-fold_gubdivision of the Inyan_Eara group wes
in use. Field work in Crook County, Wyoming, by members of the U. S.
Geologicai Survey indicated the need for revision of the Inyan Kara
nomenclature, and Bergendahl et al.l/ proposed a two;fold subdivision
of the group. Their proposal for stratigraphic simplification is re-
freshing and it is followed in the subsequent discussion.

In the vicinity of the Laymon property the Inyan Kara group has an
average thickness of about 239 feet and consists principally of fluvia-

tile sediments deposited on an erosion surface of Morrison rocks. Abrupt

1/ Bergendahl, M. H., Davis, R. E., and Izett, G. A.: Geology and ore
deposits of the Carlile Quadrangle, Crook County, Wyoming: U. S.
Geol. Survey Bull. (in press): . s





facies changes are common. Pyrite is abundant, and this mineral
accounts for the gray to gray-green color of the component rocks.
| The Inyan Kara group is divided into the Fall River (ugper) and
lakota (lower) formations (fig. 3). The Fall River formation is ap-

[

proximately l&O feet thick in the project area and consists of a series

of even-bedded sandstones separated by shale or mudstone beds. Bergen-
dahl et al. (1959?) have subdivided the Fall River formation intgtggur
units which ére,féém top'to bottom, as follows: (1) upper unit; (2)
sandstone unit; (3) mudstone unit; and (4) siltstone unit. It suffices
for the purpose of-this report to note that all four units can be rec-
ognized on logs of holes drilled in the project area.

The Lakota formation underlies the Fall River and consists prin- .
cipaliy of lenticular sandstone, mudstone, and claystone. Sanqifoné
predominates in the lower part of the formation, and mudstone and clay-
stone predominate in the upper part. Carbonaceous material is more
ebundant locally in the upper fine-grained unit than in the iower sand-
stone unit. At the base of the lower unit is a 10- to 15-foot thick
bed of conglomeratic sandstone that rests on claystones of the Morrison
| formation. The Lakota formgtion is about 120 feet thick in the exﬁloredl
area. . |

The sedimentary rocks underlying the Laymon property are essen-
tially flat-lying. Available drilling data suggests a smallcgtructural
baﬁiy, with a closure of about 30C£?et, underlies the southwest part of

the property.





" Uranium deposits in the northwestern part of the Black Hills are
found principally in the sandstones and siltstones of the Inyan Kara
group. The deposits are both oxidized (yellow ore) and unéxidizéd
(black ore). The oxidized deposits are found above the water table,
and the principal'minerals are carnotite and tyuyamunite; the unoxidized
deposits are found at or below the water taﬁle and ore minerals are
coffinite and uraninite. The known deposits are irregularly shaped
tabular bodies with the maximum dimensions from a few tenS'ﬁo a few
hundreds of feet. Ore bodies have no preferred orientation or trend, ':.
buf they are invariably associated with carbonaceous material in the
sedimentary rocks.

Ohe of the important uranium-producing properties in the northern
Black Hills, the Carlile mine of Homestake Mining Company, lies about
one-half mile east of the Laymon property. In this mine oxidized uranium
ore was associated with carbonaceous material in a sandstoné lens in the
mudstone or upper uhit of the Lakota formation. This lgns extends a
mile or more north and south of the Carlile mine, and it is believed
to extend westeriy beneath the Laymon property where it is the ore-
bearing sandstone found by drilling.

Production from the Carlile mine amounted to about 5,000 tons of

ore containing about 0.20 percent U3°8' The mine is now inactive.





PROJECT

Operator's Exploration Proposal

Balboa Mining and Development Company proposed to explore the
Lakota formation adjacent to previously drilled mineralized holes by
two stages of work to consist of non-core drilling 6k holes at a total
cost of $44,811.20. Stage I was to consist of drilling 40 holes for a
total fo6tage of 8,980 feet. Stage II would comprise 24 holes for a
total of 5,500 feet of drilling. The applicant's proposal was essen-
tially the same as the unexecuted Stage II work provided for under

contract Idm-E 870.

Recommended Exploration Program

A field examination of the property was not made as sufficient
information was available on the result of exploration work performed
under contract Idm-E 870. The examiners concluded that further explora-
tion was warranted. Accordingly, an exploration program was recommended
.to consist of two stages of work at an estimated cost of $26,187.21.
Recommended Stage I work consisted of drilling 21 holes tbtaling 4,980
feet, of which 17 holes were to aid in delineating the known ore zones.
The remaining four holes were proposed to explore the known mineral and
structural trends. Recommended Stage II work consisted of 5,000 feet

of non-core drilling as 100-foot offsets to favorable Stage I holes.





Approved Program

Contract Idm-E 1178 was executed by the Operator and the Government,
effective March 18, 1958. The operator was to sta:t‘work on or before
June 15, 1958, and complete work on or before December 1, 1958. The
estimatéd cost of the project was $26,194.00, with Government contri-
bution at 50 percent, or not to exéeed $13,097.00. Stage I comprised
drilling not more than 21 holes to penetrate selected potential uranium-
bearing>sandstone beds of thg Lakotg formation. Stage II work consisted
of drilling holes to extend significant uranium-bearingAareas indicated
by previously drilled holes. Not more than four holes were to be drilled
as offsets to any one hole, and no hole was to be closer than 100 feet
to any other hole.

Details of the aqthorized units of work and estimated costs pro-

vided for by the contract are given in table 1.

Contract Modifications

The contract required two amendments. Amendment No. 1 provided
for drilling under Stage II, at "Fixed Unit Costs" instead of at
"Actual Costs." Amendment No. 2 authorized the extension of the con-

tract from December 1, 1958, to January 1, 1959.





Table l.--Summary of items, units, and costs of work

Provided by Contract

Cost per
Item of Work Units unit
Stage I
Non-core drilling 4,980 $ 2.25
Standby time 10.5 . 14.00
Chemical Analyses 105 5.00
Incidental Allowance 1,980 0.24
Total
Stage 1I
' Yy
Non-core drilling 5,000 $ 0.76
Standby time l/ 10.5 .10.00
Chemical Analyses 105 5.00
Incidental Allowance 5,000 0.24

Total
Total Estimated Costs, Project (rounded)
Total Accepted Costs, Project 7
Government participation at 50 percent
1/ As modified by Amendment No. 2.

2/ Approximate average.

Costs

$11,205.00
147.00
525.00
1,195.20

$13,072.20

$ 3,800.00
105.00
525.00

1,200.00 4/

$ 5,630.00 <

$18,700.00 y

$ 9,350.00 Y

Accepted by Government

Cost per

Units unit Costs
5,057.3 $ 0.76 $ 3,843.55
- .14.00 g/ 0.00
25 3.32 83.12
5,057.3 0.24 1,213.75
l $ 5,1E5.E2
b, 7h7 $ 0.76 $ 3,607.72
10.5 .10.00 2/ 105.00
42 3.33 = 139.65
L7l 0.24 1,139.28

$ 4,991.65

$10,132.07
$ 5,066.03 3/

3 _
3/ The sum of $8,596.3%, Government participation under Contract Idm-E 870 is added to this

amount, by Annex II of Contract Idm-E 1178.






Work completed

Work under the contract started May 31, 1958, and was continued,
except for the months of September and October, until its conclusion
December 2, 1958. The operator performed essentially all the work

provided for by the contract; therefore, it was considered to be

completed.

The accepted work completed under the contract consisted of drill-
ing a total of 42 holes (fig. 2) aggregating 9,804.3 feet of rotary
non-core drilling. Twenty-one holes aggregating 5,057.3 feet were
drilled in Stége I. Stage II work consisted of drilling 21 holes for
a total of k4,747 feet of drilling.

The details of work units completed and costs are given in table 1.

Efficiency of operations

The work was e#ecﬁted in a workmanlike and diligent manner. Bob
Lively, drilling contractor under independent contract, performed the
drilling under Stage I. With Government approval the operator performed
Stage II drilling on a fixed unit cost basis on company account. In
both stéges, the rate of drilling and sample recovery was entirely satis-

factory to the field examiners.
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RESULTS OF EXPLORATION

Exploration under Contract Idm-E 1178 had a dual purpose. The
program was designed primarily to extend known uranium ore-bearing
areas, and secondarily to explore what appeared to be mineralized

trends between and beyond those areas. The primary objective was

" accomplished, and significant ore reserves were delineated. Explora-
tion for ore along suspected mineralized trends proved unsuccessful,“’/v
The trends are more apparent than real.

Two‘gfe-bearing intervals were discovered on the iaymon property.
The pfincipal and only economically significant ore hofizon lies near -.
the top of the Lakotgﬂgormation at a depth of 175 to 225 feet below /

e — T
the ground surface (fig. 3). The host rock for the unoxidized ore is

sandstone, possiblylthe westward extension of the sandstone lens that
contained the ore in the Carlile mine one-half mile east of the Lay-

mon property. An ore-bearing horizon immediately above the base of

the Lakota has contained significant ore deposits in the northern ‘ N/
Black Hills area but with the exception of two small deposits (Block A

and B, fig. 2), this horizon on the Laymon property appears to be

relatively bafren.

11





ORE RESERVES

Table 2 is a compilation of data from all ore holes drilled on
the Laymon property. On the basis of these holes, uranium ore reserves
have been computed in nine blocks (fig. 2). Blocks A and B contain
3,099 tons of indicated ore and 2,399 tons of inferred ore in a lower
relatively insignificant ore horizon.. Blocks C to I, inclusive, con~
tain 12,411 tons of indicated and 20,555 tons of inferred oré iﬁ the
principal or upper ore horizon. Ore grade is about 0.28 percent U308.

In ore reserve calculations chemical analyses of core samples
have been used, if available; if not available, U398 content was es-
timated on the basis of date from radiometric logs. Experience in the
area leads to tﬁe conclusion that uranium is in equilibrium with its
daughter products, and that grade estimates based on radiometric logs
are reasonably accurate.

Table 3 shows ore reserves estimated for the Laymon property.
These reserves are somevhat less than estimated by the operator in his
final report. The operator states that company drilling on 50-foot
centers in the vicinity of Blocks F, G, H, and I indicates that ore
is continuous between the DMEA ore holes. If data on the company holes
were avail&ble to the Government, ore reserve estimates in those areas

might be increased significantly.

12





Table 2.--Drilling Data

Ore holes
U.0
Hole No. Collar elev.  Ore Interval Thickness (peZednt)
TO4 4355.7 4109.7 to 4111.7 2.0 0.30
708 4381.7 4198.7 to 4201.7 3.0 0.11
735 4369.7 4098.7 to 4106.1 8.0 0.25 *
43 4380.5 4184.0 to 4190.5 6.5 0.19
me e (lmtwies  19po 0B o
7083 4378.9 4200.9 to 4202.9 2.0 0.28
7351 4370.9 4098.9 to 4104.9 6.0 0.21 ¥
7354 4368.6 4102.6 to 410k4.6 2.0 0.25 *
7461 43937 4206.7 to k211.T 5.0 0.15
T463 4393.0 | 4201.0 to 4209.0 8.0 0.36
3 4389.2  L416k.2 to W167.7 3.5 0.23 *
C s (MpSlet 10Go 98 s -
12 4373.5 4202.5 to 4203.5 1.0 0.18 *
22 4386.7 4180.7 to 4190.2 9.5 0.30 *
2k 4397.0 419k.5 to 4198.0 3.5 0.21 *
26 4388.6 4188.6 to 4191.1 2.5 0.23 *
27 4377.3 420L4.8 to 4205.8 1.0 0.10 *
33 4396.0  4207.5 to k21l.5 4.0 0.58 *
35 4393.5 g ﬁgg:g to ﬁgﬁ;g ﬁ:g (12.0) 032 (0.35) *
40 4385.6 4206.1 to 4210.1 4.0 0.28 *

* Grade estimates based on radiometric logs.
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Block A
Hole No.
Block B
Hole No.
Hole No.
Hole No.
Block C
Hole No.
Hole No.
Block D
Hole No.
Hole No.
Block E
Hole No.
Block F
Hole No.
Hole No.
Block G
Hole No.

Hole No.
Hole No.

0L

735
7351
7354

708
7083

12
27.

T43

3
22

746
7461
T463

Table 3.~--Ore Reserves

Indicated Ore

Area Thickness Volunme Tons Grade

(sq. ft.) (£t.) (cu. £t.) (14 cu.ft/ton) (% U308)

2,500 2.0 5,000 357 0.30

2,300 8.0 18,400 1,314 0.25

2,500 6.0 15,000 1,071 0.21

2,500 2.0 5,000 357 0.25
Total 2,742 0.234

2,500 3.0 7,500 536 0.11
2,500 2.0 5,000 357 0.28
Total 893 0.178

2,500 1.0 2,500 179 0.18

2,500 1.0 2,500 179 0.10
Total 358 0.1%0

2,500 6.5 16,250 1,161 | 0.19
2,500 3.5 8,750 222 0.23
2,500 9.5 23,750 1,69 0.30
Total 2,321 - 0.281

2,500 2.0 5,000 357 0.31

2,500 g.o 12,500 893 0.15
2,500 .0 - 20,000 1,429 0.36
’ Tot;l 2,679 0.283
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Table 3.--Ore Reserves (continued)

Indicated Ore

Area Thickness Volume Tons Grade
(sq. £t.)  (ft.) (cu. £t.) (14 cu.ft/ton) (% U308)
Block H o | '
Hole No. 6 2,500 2.0 5,000 357 0.18
Hole No. 26 2,500 2.5 6,250 W46 0.23
Hole No. 40 2,500 4,0 10,000 T1h 0.28
: Total _ 1,517 0.242
Block I |
Hole No. 24 2,500 3.5 8,750 625 0.21
Hole No. 33 2,500 k.0 10,000 yann 0.58
Hole No. 35 2,500 12.0 30,000 2,143 0.35
Total §fﬂ8§/ 0.372

Total Indicated Ore - 15,510 tons at 0.274% U30g. v

Inferred Ore

‘Area  Ave. Thick. Volume  Tons ' Grade

(sq. £t.) (£t.) (cu. ft.) (14 cu.ft/ton) (% U3QR)
Block A | ' -- . -- -- -- -—
Block B 6,300 5.33 33,579 2,399 0.234
Block C 5,400 2,50 13,500 96k 0.178
Block D 10,600 1.00 10,600 157 0.140
Block E - e - - -
Block F 10,200 . 6.50 66,300 4,736 0.281
Block G 6,900 5.00 34,500 2,464 0.283
Block H 16,900 2.83 47,827 3,416 0.242
Block I 17,700 6.50T°tai15,oso §%f§%§< _ %f%%%

Total Indicated end Inferred Ore - 38,464 tons at 0.286%'U308.

15





CONCLUSIONS AND RECOMMENDATIONS

Exploration on the Laymon Lease property resulted in the discovery
of significant uranium ore deposits in sandstone near the top of the
Lakota formation, and small deposits near the base of the formation.
Because of‘their small size and moderate depth, the deposits near the
base of Lakota are not considered to be economically significant on
this property. The property was certified as a result of discoveries
made under Contract Idm-E 870. As a result of additional discoveries
made under this contract, a second Certification of Discovery was

issued on February 16, 1959.
The property has been adequately explored, and additional explora-

tion with Government assistance is not recommended.

16
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! o | T 3/4/59 |70
S 2/2 700
140

140

March 2, 1959 -4 ‘Sgoo

s/ 130"

/
Memorandum : , )
- - ], v

" Poe Executive Officer, OMR Field Tean, nazion_gZ%szz.‘ﬂhLllo
- From: Chairman, Operating Committee, OME EVLk o jﬁﬁ?&

fubject: Dosket No. DMEA-3762 (Uranium) 700

Contraet No. Iam-E8T0O
Shannon 0il Company

T ' Laymon lease
INTERIOR DEPTe craox County, Wyoming

> - 2 Bl ﬂuul o ' :
MALD = 1959 pocket No. DMEA-4B89 (Urantun) v 4“
i?h Contrect No, Idm-Ell7 \
SOLICITOR  Beibos Nining and Development Company
' Laymon Property
€rook County, Wyoming

In reply to your memorandum of Pebruary 25, 1959,
this is to advise you that the above property is carried under
both contract numbers for record purposes,

Annex II of Contract Idm-E1178 adds the swum con-
tributed by the Government umder Contract Idm-ES8TO to the costn
repayable to the Government, However, Shannon (il Company re-
mainas liable for the amount contributed by the Government under
Contract Idm-E8TO 1f Balboa Mining and Development Company does
not relmburse the full amount under the terms of both contracts
to the Government, Because of these conditions the contracts
are filed under their individual numbers, ~

Qeorge €. Selfridge a9,
George C, Selfri
Chairman, Operating Committee

APPROVED: |
‘ /) Flliurphy /gla
H. G. Iverson M 3-2-59
Wember, Bureau of Winep cec to: Director!s Reading File

Operating Committee

N. E. Nelson ) FMMurphy
; : . Dockets: DMEA-3762
ember, Teologica J DMEA-188

W3e83





UNITED STATES DFF;'RCEAL FILE COPY.
DEPARTMENT OF THE INTERIOR 0. M. E.
OFFICE OF MINERALS EXPLORATION | RECEIVED MAR 2 1959

22k New Customhouse DATE 1 INIVi-n3 | CODE™]

Denver 2, Colorado

February 25, 1959 3, 5 “Eﬁ_
Memora.ndumv/
To: Chairman, Operating Committee OME i

From: Executive Officer, OME Field Team, Region III

Subject: Docket DMEA 3762 (Uranium), Contract TIdm-E870, Shannon
0il Company (Laymon Iease), Crook County, Wyoming, and

Docket No. DMEA 4889 (Uranium), Contract Idm-E1178, Balboa
Mining & Development Company (Laymon Property), Crook County,
Wyoming

Both of the captioned contracts include the same land covered
by the Laymon lease, and the amount contributed by the Government,
$13,662.16 includes all the money contributed by the Government under both
contracts. , :

Will you please advise if you carry this property under two
contracts or one contract for record purposes.

Q__

J. W. Townsend
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2 /59¢%fzﬁaé} 700 .
y7 /( ' Z{00

FEB 161089 Lerg 2

, 140
Mr, Albert F, Stoick, President - 1.6 g,
Balboa Mining and De%elopment Company - 4 [lékéf::&” Sog
P, 0. Box 861 - : 2/43 | Waadkama | 13C
Grand Junction, Colorado _ , ) g
Re: Docket No, DMEA-4889 (Wranium) of
Contract No., Idm-E1178 ' | .
Laymon Property ' T
Crook County, Wyoming 3 ) T00..
‘ : a/t —
Dear Mr, Stoick: / A n -
23 30

Enclosed is a "Certification by the United States
of America of a Diaeovarx or Development Under an Explo-
ration Project Contract,"' This certification covers all
the land described in Article 2 of the subject contract.

By the terms of the Exploration Project Contract,
as amended, and of the certification, all minerals mined or
produced from March 18, 1958, to March 18, 1968, are subject
to the Government!s percentage royalty as set forth in the
contract until the sum of $13,662,16, the amount contributed
by the Government, is repaid, This sum includes the ’

o $8,596.13 contributed under Contract Idm-ES8T0, mentioned in
" Annex of the subject contract,

_ Payments should be made to the Exeeutive Officer,
OME Field Team, Region III, 224 New Customhouse Building,
Denver 2, Colorado, Checks should be payable to the Office
of Minerals Expleration, which is the successor to the
Defense Minerals Exploration Administration, The purchaser
should be advised to deduct the royalties from the amount
due on each shipment and forward the check directly to the
Executive Offlcer. Any bonus payments or allowances re-

-celved by you from production are considered to be a part
of the purchase price to which the Government's royalty
applies. Royalty payments to the Government should be ac-
companied by suiltable evidence, such as copies of settlement
sheets, showing quantity and grade of the products sold, the
name of the purchaser, and the price and charges, certified
to be correct by the purchaser, , ;

You are requested to notify the Executive Officer

- of any changes in ownership or production rights that might
have any effect on the Government's right to its percentage

W3esl





A

royalty. Your attentlion is especially called to Article
2(a) of the contract relating to the preservation of the
Government'!s right to a percentage royalty on productlon,
Also, if production ceases at any time for an extended

period, please notify the Executive Officer at six-month

‘intervals that no production has been made, when that is .

the case,
Singerely yours,
Frank E. Johnson ( yf;»\‘
oo
Acting Director
Enclosure
FMMurphy/gla ;
2-5--59 . |
cc to: : .

Edwin F. Thorn, Sundance, Wyoming
R, S. Shannon, Jr., Shannon 01l Co.,
603 Midland Savings Bullding
Denver 2, Colorado . _
Paul S, Pustmueller, Vice-President
Fremont Petroleum Company
824 Equitable Building
Denver 2, Colorado
Marvin L. Laymon, Assignee and Attorney-in-Fact
- 953 Avon Street, Sheridan, Wyoming
Director?!s Reading Flle
Frank E, Jehnson
Operating .Committee
Frank D, Lamb, Rm, 3608 .
T, H, Kiilsgaard, Rm., 5224
Division of Contract Adm. & Audit
OME Field Team, Region III (2)
F. M. Murphy S
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Date Surname Code

T
22 ¢ 704
1Ug

. | zwm‘ A 80

-

QPATK] MWoadama. | 13

Mr, R. 8. Shannon, Jr.
Shannon 01l Co,
603 Midland Savings Bullding - i

. Denver 2, Colorado o : ‘ 2
Re: Docket No, DMEA-4889 éUranium) 2)i3 e 100
Contract No, Idm-E117 ~/3s
Balboa Mining and Development Company 4 -
Laymon Property 2 //3 189
Crook County, Wyoming ,

Dear Mr, Shannon:

Enclosed is a copy of a eertification of dis-
covery or development, with copy of covering letter to
the Operator, which has been issued pursuant to the
terms of the above-cited contract,

This correspondence relates to the Consent to
Lien and Subordination Agreement signed by you on
March 18, 1958, The Government's prior llien on the land
and upon any production therefrom will continue in ex-
1stenee for the length of time mentioned in the enclosed
copy of the letter to the Operator. You are obligated
during that period to commit no set and to assert no
claim in confliet with the Government's rights under the
agreement signed by you, and to give advance notice of
the Government's rights to any transferee or lessee of

-any part of your interest in the land or the production

therefrom,
3incerely yours,
Frank E. Johinson ( s
R
Acting Director
~ Enelosures
. FMMurph la Identical letters to:
‘2-5358 y/QVE Paul S, Pustmueller, Vice-President
cc to: Director!s Reading File Fremont Petroleum Company
. ' Operating Committee 824 Equitable Bldg.
Frank D. Lamb, Rm., 3608 ' Denver 2, Colorado
T. He Klllsgaard, Rm, 5224 - and

F. M. Mupphy _ Edwin F, Thorn, Sundance, Wyoming

OMD Field Team, Region IIT (2) S - w3ses





' ' : OFFICIAL FILE COPY
. ’ ‘ {Date Surname Code

ol -

10-5 E ’ B ) 2 W inda

. - | 177
FEB 16 1959

| | -

Mr, HMarvin L. Laymon - ;h)

Assignee and Attorney-in-Fact
953 Avon 8treet
Sheridan, Wyoming

Re: Docket No. DMEA-4889 éUraniun) A -22¢
Contraet No, Idw-E1lT 2//3 . 700
Balboa Mining and Development Compar
Laymon Property

Crook t.)(;y(.um.:zg zomin,g EY/i 3%@&&-&)

Dear Mr, Laymon:

Enclosed is a eopy of a certification of dis-
eovery or development, with copy of sovering letter to
the Operator, which has been isasued pursuant to the
terms er the above-cited contract,

This correspondence relates to the Consent to

Lien and Subordlnation Agreement signed by you on

January 2%, 1958, The Government's prior lien on the

land and upon any production therefrom will continue in
"existence for the length of time mentioned 1n the ene¢losed
copy of the letter to the Operator. You are obligated
during that peried to commit no act and to assert no elaim
in conflict with the Government's rights under the agree-
ment signed by you, and to give advanee notiee of the
Government's rights to any trensferee or lessee of any
part of your interest in the land or the production there-

from. |
S8incerely yours,
Frank E. Johnson (%”.,«)
- Aeting Director
Bnclosures
FMMurphy/gla
2-5-59

cc to: Directort!s Reading File
Operating Committee
Frank D, Lamb, Rm, 3608
T. He Kiilsgaard, Rm, 5224
' - Foe Me Murphy
OME Field Team, Region III (2)

43683





MME Form 7
(20-58)

v : " OFFICIAL FILE COPY
. ) Date Surnaome Cede | .

2/%/59 {00

2/5 | flodlc} 700

» | Jore 140

o 12/, V7 800

2)r3| Walon | 130
Mr. Jesse C. Jchman - | - L
Director, Piviaion of Raw Materials ‘ {061
Atomio Commission , Ja) 220}
Nashington 25, D, C. s TS0,

Re: Dosket No. DMBEA-AE89 {Uranium) Wﬂ)
Contract No. Idm-5117 213 |
Balboa Mining and Pevelopment conpmy

Laymon Property
Crook uamtum

Desr Nr, Johnsons

I am enclosing one copy of & geriifiecation
of diacovery or development relatms to the subjm
exploration sontract,

The final report of the Fleld Team has not
been completed. Aceordingly, we will supply sdditionel
infarmation for your reeords upon reeeipt of this

report,
Sincerely yours,
Frank E. Johnson ( 7@ y>
Acting Director
Enclosure '
Copy to:

Elton A. Yo

ungberg \
- Assistant Ranager of Cperations

AEC @rand Junction Operations otr;tce

érand Junetion, Colorado

with eopy of certification

FMMurphy/gla 2-5-59

cc to: Directorts Reading File
Frank E. Johnson
Operating .Committee
Frank D, Lamb, Rm., 3608
T. He Kiilsgaard, 5224

' F. M., Murphy
OME Fleld Team, Region III (2)

43683
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your information,

Date Surname Code

, l\ OFFICIAL FILE COPY

K - 1/Bo/5 700
B e 140

INTERIOR DEPT,, v arew 1959
AN 01959 a‘-f"h?fC]';‘IV ED
Memerandum SOLICITOR , | Fio 559 :
ASSQC, £ ICITOR
Tos Assoclate 501ieidGNERAL '.£SOURCES
From: F, L. Knouse, Acting Chief

Division of Rare and Miscellaneous Metals

Subjeect: Docket No, DMEA-#889 (Urenium)
, - Contract No, Idm-E928
Balboa Mining end Pevelopment Company
Laymson Property .
Crook County, Wyoming

: Please refer to Annex I and Annex II of the
subject contract, Additional ore has been diseovered
by the work performed under Contract No, Idm-E928,

The royalty pay-back period under Contract
No, Iam-E8TO (Docket DMEA-3762, Shannon 01l Company), (5 51,
ends September 1¥, 1965, Will a new certification of o
discovery or development be required to extend the &« i
royaltg period to March 18, 1 » under the terms of I{K”é
3 _

the subject contract? : <%ﬂnﬂﬂ

'k

Folder 1 of Docket DMEA-3762 is forwarded for

/8/ F. L, Knouse
~F, L. Knouse

FMMurphy/gla

1-30-59 \ -

ec to: Docket No, DMEA-3762
‘ Mr, Murphy

43683
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: : . e Date Surname ’Code
(12-56) o : v _ e
o o | S é—:fw%ﬂ:‘ oo
7. | | | | 1-3,7 ¢ 220
JAN 271959 7

Mr, Donald T, Pineh
OF Auditoer

224 Nev Custombones

Dever 2, Colorado

‘Rer Dookst Yo, DMEA-4889. (ﬂwuniun}
Belboe Mining & Development Company
Contract No, Idm-E1178
Deax Mr, m3 .
',IMRW of Reviev on the sbewe-refursnded rwoject is
socoptable sed norma) distridution is sutherised.
. Sincerely yours,
Siaee) 1, L Chambery

Jay L. Chawbeys
Contyact Adainistration
sad Avdit Diviaion

GMcCarthy/GMcC
Jenuary 26, 1959

- ees Docketw»
Director's Reading File
Mr. Chambers

8623
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UNITED STATES T
DEPARTMENT OF THE, INTERIOR | OL “;TEE COPY
OFFICE OF MINERALS EXPLORATION s PR ) '
~ RECEIVED g
224 New Customhouse - - JAN19 1959
Denver 2, Colorado DATE INQEéLS CODE

3anuary 15, 1959

g C_
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£00

Memorandum
To: Chairman, Operating Committee, OME s
~From: Acting Executive Officer, OME Field Team, Region III

Subject: Docket No. DMEA 4889 (Uranium) Contract Idm-E1178
Balboa Mining and Development Co., (Laymon property)
Crook County, Wyoming

Enclosed are the original and one copy of a final
engineering and geologic report, dated January 13, 1959, by the
subject Operator, pertaining to work completed under the contract.

The report is not as complete in all respects as might be
desired, particularly with respect to geology; however, this item

will be covered in detail by the OME field examiners when their report
is submitted.

Under the circumstances we recommend that the Operator's
final report be considered acceptable as complying with the provisions
of Article 7(c) of the contract form.

:ﬁELfﬁ?V,;fé%%éqz,ﬁﬁg;ﬁtézbz/

E. N. Harshman

Enclosures

Ldog 34
YN S
5‘;(’/5’0





Balboa Mmmg and Development Compan

Post Office Box 861
Grand Junction, Colorado

Executive Officer,

Office of Minerals Exploration,
224 New Customhouse,

Denver 2, Colorado

Dear Sir: fDENVSR. COLORADO

Docket No. DMEA 4889 (Uranium)
Contract No. Idm-E1178
§ Balboa Mining and Development Co.
{ . (Laymon Property) .
" Crook County, Wyoming

Enclosed is the original and four copies of the final
engineering and geological report as required:-under Article 7(c)
of the above contract.

If any additional information is required, pleasé~éontact
this office and it will be forwarded to you immediately.

Yours very truly,

BALBOA MINING & DEVELOPMENT CO.

SecWetary-Treasurer

Enclosures:

cc: A, F, Stoick
| L. G. Duerig
T. Laird
W. M. Spencer, Jr.
Shannon 0il Company
The Fremont Petroleum Company
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Balboa Mining and Development Company

Post Office Box 861
Grand Junction, Colorado

ERIOR . .
DEPARTMENT°FTHE‘NT : Final Report,

Docket No. DMEA 4889 (Uranium)
JAN14 19[39 Contract No, Idm=E1178
REGION , Laymon Property
D_ENXEB' caLaRA Crook County, Wyoming

D.M.E.A, drilling conducted by Balboa Mining & Development Co. on
the Laymon Lease in the E% NW% and W% NEY%, Sec. 27, Township 52 North,
Range 66 West, 6th P,M., Crook County, Wyoming was successful in 1nd1cat-a
ing the presence of a commercial deposit of uranium mineralization. Explora-
tion was by rotary plug drilling, followed by hole probing with gamma ray
measuring instruments, and by samplings of drill cuttings which were later
chemically assayed when mineralization was indicated.

ORE RESERVES:

The enclosed map (Exhibit A) shows the location of holes drilled
under this project (numbered 1 through 42 inclusive) and previously
existing holes.

ASSAY DATA: 4

A total of 67 samples were assayed by The Brown Assay Laboratory,
Grand Junction, Colorado, and the attached Exhibit B summarizes this'
information.

SUMMARY OF ‘WORK -AND' COSTS:

This contract as originally executed called for the drilling of up
to 9,980 feet of plug drilling at an estimated cost of $26,194.,00 (later
mended to $18,700.00). The total contract as completed included a
m 115,3 feet and a Phase II of 4,747 feet for a total of
9,862,3 feet drilled, with a total of 67.chemical assays (including an
overhead allowance of $0.24 per foot) for a total actual cost of $10,190. 07,
or an average of approximately $1.03 per foot. Ore developed by this
project in the area of A.E.C, Hole No. 746 is estimated to have an approxi-
mate value of $1,310,000.00 including government development and bonus
allowances.

Holes were drilled in the vicinity of several previously existing
holes. which had shown indication of uranium mineralization. Where
additional ore was encountered by drilling under this project, ore reserves
have been estimated by constructing polygons around each ore hole; there-
fore, each polygon is considered to bound the material of the grade and
thickness encountered in the enclosed ore hole. Values obtained for each .
area were tabulated and totaled into groups where it was felt that the
mineralization is continuous,





2o

Page Two
Final Report=--Laymon Lease

~ The most significant mineralization encduntered under this project y

was in the vicinity of A,E.C.-Hole No. 746 in which a deposit of 46,465 tons é

of 0.32% U0, grade ore is indicated over an area of 121,770 square feet,

‘This mineralization is located near the top of the Lakota sandstone forma-

tion at a depth of approximately 200 feet. The ore zone which was origlnaily
thought to be confined to small localized rolls now appears to be of a -
""blanket" type and lie within an area where the upper Lakota sands are,
well-developed and contain relatively little clay mater1a1 Drilling
completed subsequent to the D,M,E,A., project on approximately 50 foot
centers, indicates that the mineralization is relatively continuous between
ore holes. Figures of grade and thickness are based largely upon probe
information since holes in which complete assay data are available indicate
the probe information to be correct.

Further drilling in the vicinity of holes No. 743 and 735 (holes
formerly drilled by the A,E.C.) did not indicate uranium deposits of
substantial size. Holes drilled to the south of A.E,C. Hole No. 708 |
suggest the possibility of a depésit of 5,800 tons of 0.18% 3O8 ore
over an area of approximately 33,000 square feet,

Respectfully submitted,

BALBOA MINING & DEVELOPMENT CO.

{fames Edson, Jr., é

Secretary-Treasurer

January 13, 1959

Encl:
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SUMMARY: CHEMICAL ASSAY--DMEA #4889
(All Chemical Analyses by the Brown Laboratory)

' Chemical ' _ Chemical
Hole N ‘Assay Hole R Assay
No. = Interval % Uj0g | No., Interval % Uj0g
2 204-206 - 0,05 - 24 198=-200 0.10
206-208 0.05 ‘ 200-202 0.07
208-210 0.02 202-204 0.02
210-212 0.04 210-212 0.02
3 222-224 0.06 212-214 0.017
224-226 0.17 26 192-194 0.06
4 222-224 0.010 .194-196 0.03
5 180-182 0.02° 196-198 0.15
190-192 0.016 198-200 0.09
192-194 0.05 200-202 0.06
194~-196 0.08 202-204 0.06
208-210 0,015 27 170-172 0.08
210-212 0.04 ; 33 184-186 0.26
212-214 0.07 ' 186-188 0.65
6 210-212 0.02 188-190 0.15
216-218 0.03 ' ' 190-192 0.09
218-220 0.07 35 188~-190 0.06
220-222 0.03 190-192 0.51
: 224-226 0.03 ©192-194 0.41
9 182-184 0.04 194196 0.24
10 184~186 0.05 ' 196-198 0.04
11 186-188 0.02 204-206 0.15.
12 168-170 0.03 206~-208 0,09
170-172 0,03 » 208-210 0.05
172-174 0.04 ' 210-212 0,03
22 192-194 0.03 37 196-198 0.013
194-196 0.012 40 176-178 0.07
196-198 0.14 ' 178-180 0.45
198-200 0.08 : 40-X 174-176 0.05
200~202 '0;11V/ ' _ 176-178 0.16
202-204 0.21 o 184-186 0.03
204-206 0.10 42 174-176 0.02
212-214 0.03 176-178 0.02
214-216 0.02

R EXHIBIT "*B'"





. § nrw“ s F _.,ur{ .
: 0. M. E/

T o RECEIVED JAN12 1959 ‘
s m,,- 3, Golorwds  [OME] NS '...._O 1
B 9’ ws b Co 01‘}“






Or;gn.al sxgued by

E.°N, HA RSHMAN






4

w

January 6, 1959

‘!lmmn&m |
. Te: ~ Haszel wa, Opcrating mnme
'»pre.@  Grace L, Ault

4 Divisien of Rare and niusllum mtals
suéjeet H Annmm: to eontraet

mnmy ‘has rw'iemd azd gpp@s’ved Amendment

| .
¥o. 2, dated December 11, 1958, to Comtrsct No. Idn-E1178,

Docket Ko, DMEA-3889, Balboa Mining and Development Company,
whieh was exmm by the Executive Officer, Reglon III,

and the Operator, mrmsr review by the Legal Division is
not required.

/s/
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UNITED STATES

DEPARTMENT OF THE INTERIOR _
OFFICE OF MINERALS EXPLORATIGN ) : e e—
22l New Customhouse | ' -

Denver 2, Colorado ! R F' E. ;
December 29, 1958 A MQE‘QC il ?958
DATE | INITIALS Ty
RS
Al3] B
pefs] O o
Memorandum / 1/ g ) )
~ ;
To: Chairmen, Operating Committee, OME ?%‘Z&’L
From: Executive Officer, OME Field Team, Regtom—%] —

Subject: Docket No. DMEA-L889 (Uranium) s Contré.ci.:mgc,ﬁ Iam-E11(8
Balboa Mining and Development Company (Laymon Prope y el
Crook County, Wyoming :

Enclosed are the following perteining to operations under the
subject contract: -

1. The Government's and Audit copies of Amendment No. 2, which has been
executed under authority delegated to this office to extend the com-
pletion date of the work from December 1, 1958 to January 1, 1959.

2. Two copies of the Opersator's letter of December 10; 1958, requesting
the time extension.

3. Two copies of confirmation of verbal work approval issued by the OME
Field Team, Region III, for the drilling of 13 @dditional holes under
Stage II of the contract.

4. Two copies each of the Operator's two letters of December 13, 1958,
requesting approval for the additional drilling.

5. Three copies each of two joint memorande dated December 18 and Decem-
ber 19, 1958, from M. H. Marshall, Mining Engineer, Bureau of Mines,
and E. N. Harshman, Geologist, Geological Survey, and member of the
OME Field Team, Region III, pertaining to the additional drilling re-
quested by. the Operator.

4 Copies of the Amendment and confirmation of work approval have
been distributed to the Operator, Finance Office, and others concerned in
Region III.

G A

J. W. Townsend





[ ' -
., ! .

- Balboa Mining and Development Company
- Post Office Box 861 '
Grand Junction, Colorado

~December 10, 1958,

Executive Officer, 7
Office of Minerals Exploratioen,
Field Team, Region III,

224 New Customhouse,

Denver 2, Colorado.

Dear Sir: | ‘ | Dﬂﬂm’f No;’llﬂk-ﬁS
- Contract No, Idm-E

PR '

U* :\';J & 7

( FESTIVES DEC $1 1958

DATE

INITIALS

~CODE

178
ok c‘a

)

, Wyeming

Laymon Preperty, Cx

Article 3 of‘the subject contract states that work undé?*tht‘titmr

L)

of said contract must be completed prior to or on December 1, 1958.

‘For reasons beyond our control the drilling of holes under this contract
was not completed until December 2, 1958, and additienal time is rcquircd
to complete assaying of samplea from the praject drill holel. ‘

|

This is a request for extension of the completion date for this
contract from December 1, 1958, to January 1, 1959, This will allow us
ample time to complete the sample assays,  We fully intend to have the
Final Report submitted prior to December 25, 1958, but weuld appreciate
the extension to January 1 to cover unforeseen circumstances..

Yours truly,

~ BALBOA MINING AND nnvzxoruxur co.

D. Jémes Edson, Jr

oy

. Secretary-Treasurer.

DJEJr :ms
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. . ¢ e e . IN REPLY REFER TO:

O
UNITED STATES DEPARTMENT (?F{I’EE INTERIOR
DEPARTMENT OF THE INTERIOR DEC22 1958
GEOLOGICAL SURVEY REGION I]

Office of Minerals Exploration DENVER, CQLORADO-
" - Denver Federal Center
Denver, Colorado

r i-'iC!AE "ELE COPYi

s pEa1 1958
[T DATE | INITIALS | CODE

Memorandum

To: Executive Officer, OME Field Team, Region IfI

From: ‘M, H. Marshall -
B. K. Harshman

Subject: DMEA Docket 4889 (Uranium), Contrsct Idm-E IT78, Bdiboa
v Mining and Development Company (Laymon pro 5 Ur5oK
ﬁonnty ’ Wyoming ‘

In a 1ette: dated December 13, 1958, the operator requests

epproval of 6 holes to offset Aore-ibe&rix.ig holes Nos. 22 and 2k drilled
‘ previously under Stage II bff the ‘sﬁb,ject contract.

Verbal appraval for drilling 5 of these holes was given the
operator on- Rommber 20, 1958. Verba.l approval for the 6th hole
{No. 35) was given the operator on Novmber 26, 1958, and will be
covered in a subsequent memoranellm. .

‘Drilling of 5 offset holes is Justified by the thickness

. . : l
and grede of ore found in Stage II holes Nos. 22 and 24. Pertinent |

S

data on the holes being offset and the offsets recommended in this

memorandum are as follows:
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UNITED STATES

GEOLOGICAL SUR

DEPARTMENT OF THE INTERIOR

- 0ffice of Minerals g&;ioration

. ‘ IN REPLY REFER TO:
OME

DEPARTMENT OF THE INTERIO.R !

DEC22 1958

s aGHON IU
DENV LR, COLORADOD

Denver Federal Center

Denver, Colorado .-

| FECEVED'DEC 81 1958 |
Memorandum i DATE | INITIALS 555E‘_
To: . Executive Officer, OME Field Team, Region KT
From: M. H. Marshall

E. N. Harshman

Subject: DMEA Docket 4889 (Uranium), Contract Idm-E}] :
Mining and Development Company (Laymon pro erty), ICrook

County, Wyoming

DeceTbér 19, 9581, &,

oy r!\; AR L& COPY

In a letter dated December 13, 1958, the apérator requests

approval of 10 holes as offsets to previously arilléd‘holes Nos. 2L,

33, 26, and 40-X. Verbal approval for 8 holes was given the operator

on November 26, 1958, as follows:

Mineralized hole being offset

. Approximate
Hole No. Location depth
35 120' north hole 2k 235"
36 120' east hole 33 235"

37 170" K 45° E hole 33 235"
38 120' north hole 33 2351
39 120' south hole 26 2251

hogeitherﬁll'j' west hole 26 225!
or 170" s b5° E hole 26 - 225'

by 115' east hole 26 225!

ha%either*l’lo' S 45° W hole 26 225!
‘ 120' south hole 24 2351

#* Location chosen by applicant

l" 0121% e0508 atv 210'
kv 0.58¢ €U;0g 8t 200"

” L] : n L1

1] " " . "

:i

2-1/2' 0.25% eU30g at 2001 -

n n " L]
L o K L]
L " L L]
" " “ " -

A' 0.21% eU50g at 210t

i iitioe s it Bt b

————
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OF THE INTERIOR

DEPARTMENT
Balboa Mining and Development Company DEC16 1958
" Post Office Box 861 m:.(leN m
Grand Junction, Colorado . Dt N'\/ER ZI‘"FPrM- ILE COPY

Balbos Mining and mnlop-nt co.
. (Laymon Propetty)
. -Creok Co., Wyoming.
This s & written request for Gevermment appreval of the following |

conkract:

‘»'m to be drilled uudcx thc prwitim of sun II of the cnpti.oud

_ £1§ Be. | mau«g o
W3 120' north of Hele Mo. 24

36 120' sast of Hole »o. 33
) 170' N459E of Hole No. 33
38 . 120' north of Bole No. 33
35 " 120" south of Hole No. 26
M 118! west of Hole No. 26
41 115" east of Hole Wo. 16
42 115! west of Hole Mo, 39 (uo' mth of Hole Mo. 40)
43. 115! west of Hole No. 40-X .

&0-X S' "uuth of Nole Wo. 40

xmor‘liuuon mountercd in hclu u. 33, 26, md 40 1s susmarized

Inllvn ‘ thickness &
24 &Y 0.1
33 A 0.58
26 - - 2k 0,25
'&O o 4' 0-28

Verbal puu.uun hu been ﬁv&n té Nr. A. scéi.ck for the druuﬁ; '
of Hele numbers 35 through 42. Approval of I'uic No. 40-X is requested since
e bit was lost in Hole No. 40 and the hole could not be completed. The

" location of Hole Mo. &3 vas selected after tls results of drilling Hole 40-X

were knows. Prior verbal parmissivc was not requested for the drilling of
Very truly, ,
BALSOA MINING AMD DEVENOPNENT CO.

D s Edson, Jr.,
R Secretary-Treasurexr.
DIRIL 8 o

O 0. M. E. .

December 13, 1’5‘ RECEIVED'DEC 31 1958
B | o : DATE | INTIALS | cObE
Executive otﬂeor, . | ' ” -
0ffics of Minerals lxploutm, . =
‘224 Mew Customhouse, ] —
m: 3, Coloudo s S
| ~ R N | N
- o Docket No. DMEA 4889 { i
‘Contract No. Ldm-B117 S

SR NI D e B ot S ol

ER RS vttt i





4

‘7

v,

Contyact lo. lb-

Three of :ha iwlu authorised tmur l'hnc 1II of the abeve mentionad
centratt have encountered minmeralisation of ore grads and thiakness. The
holes and utmunutm mmum is as follews:

‘Hele No. 22 9%’  0.30%Us05
Nole de. 26 4 ' 0,21%Uy0g
Nole No. 27 F2Y -0.161-“393‘

Verbal permission has been granted te driu the fallov&ng holes
therefors, please emunr this a formal, vsj.ttn tequest for Gonn-oue
approval:

Fo. 0 150" 845%y of Wole ¥o. 22
Mo, 31 110° due weat of Hele No. 22
¥o. 32 150" HASOW of Hole We. 22
Be. 33 170" W45 X of Role Me. 2¢&
Mo. 34 120' due sast of Hole Mo. 24
¥o. )5 120" due werth of Nole Ne. 24

Very truly yours,

. BALBOA NINING m mtwm co.
De. %v Rdson, Jr.

o Mnt.rr*rrmrcr :

DIRJY ims

o o . S v T . DEPABTMENT OF THE INTERIOR"‘_:'_"‘-.
| R ST ST - 'DEC161958
e RGION T
o ' * E \—"k\.uv.‘_l‘alii COLORANDG
J" | Co -M“]
nuubu 13, 195!53“"*‘%, WL SOPY
' A o . o ) o, O Mi‘ (=)
R RECEIVED'DEC 81 1958
" Executive Officer, ' ‘ . . : : | !
0ffice of Minerals lxplnuuon. ‘ SRR : “DATE | INITIALS _ 5553
224 Mew Customhouse, o ' o v v - -
Deaver 2, Colgxfnda,
Gentlemen: - o 4.  | f
| ~ Decket No. DMEA 1
- Balbea Rining & R
(Mm mty ‘ o i ;..;.;:"2“
Crook County, g, o N H
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T ORICIAL FILE COPY

L7y

224 Hew Customhiouse’

RECEWED DEC 15

T ¢
~ - X s

)

Denver 2; Colorado

LEGH 2 1958

Mr. D. James Edson, Jr.
Secretary-Treasurer

Balbog Mining G Pevelopment Company.

P. 0. Box 861 '

Grand Junction, Colorado '

3

.\
o

Contract Fo. Idu-E1176-

Docket No. DMEA 488y (Uraniws)

Balbon Mining & Developzent Co.

{Layumon. Property)
Crook County, Wyoming

Dear Mr. Bdson:

feference is mode to telephone requests of November 20,
1956, and Toveiber 26, 1958, trom your field engineer for Govein-
ueut approvel for the drilling of & total of 13 additional lioles,
(Tos. 30 tarouss 42) under tus provisions of Biege I of the cope-
tioned contract. A writien request for Governweat approval for
the 13 holes is to be forwarded to vs by your cffice, on receint
of whien, writtea ccafirmotion of verval approvol will be issuzd
oy the OMZ Ficld Teon, :

: Jlecse give this matier your innediate abtention, asjue
Goveraent will not contribute Lo tie cost of 1eiliinstiie avove
boles witil your requost is received, and written approval issued
by tie Govorarent. : BN

Yours very truly,

Original signed by W ..

7L J. W. TOWNSEND

Y

J. W. Townsend
Bxeeutive Officer, OMB
Field Teaw, Region ITI
JDC:1tm
cc: Chmn. Op. Comm. (2) &«
-Harshman
“ Marshall, OME/DFC
Corres, file, Reg. IIT
Cooper
Chron,

BRASRLE - roa B AN Sl AT s o R SO RS TRIEETW






: Secretary -Treasurer
B ’9 00 BDI 8&1

224 Nev Customhouse
Denver 2, Colorado.

 ‘Decesber'1l, 1938

itr. D. Jemes Bdm, Jr. |

Balboa Mining end Bevoltmnent Ww

@rand Junétioua Qalorﬁp

Re: Docket No. mm k889 (tmnnm)
S Coutrut Fo. Jam-B1178 - ‘
. Balbos Mining And nmlamt caqpany
- (Laymon Property) - = |
‘Crook Gwntar hymmg

!nclosed are the Oovernaeut's, Operq&or’a, Audit, Pinance

- effice, and Field Team copies of proposed Amendment Mo. £ vhich has

been prepared in reference to your letter of December 10, 1958 to

..extend the contrect. cmletien date from ‘bece-ber 1, 1958 to Jmunry
1, 1959 ' C

Ir the pmpoaed auendmt is satitfaet.ory, all cnpiea are

“to be ngned by an official of Balboa Nining and Develnpmnt Company

authoriged to sign such an imstrument, the signers t{tle inserted,
the corporate scal affixed, and all copies: prohptly ret.urned to this

' office; wpon receipt of which sut after sigoature by a reprcséntative

of the aonrﬁmnt, the Operaww Copy™ vﬁ.}. Yo retumed to’ mu.

’  Very tmly ycnra, A

S e
_fqrf J. W. Tovneend

Exscutive Officer
ONE !ield !bam, Region IIT

J&Eyad
Enclosures IR
cc¢:  Charmn. Op., Comm. (2)
: Harshman = _ .
Marshall, OME/DFC
Corres, File ’
Cooper
Chron.
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o GERIsIAL ms © COPY
UNITED STATES e . W,
DEPARTMENT OF THE lNTERlOR“‘“’ D uL(J S 7958

7

OFFICE OF MINERALS EXPLORATION ./a\‘g ;;"“”4

224 New Customhouse

Denver 2, Colorado wL{;Z %.,
DEC3 1958 I it
Memorandum
To: .. Chairman, Operating Committee, OME
From: Executive Officer, OME Field Team, Region III

Subject: Docket No. DMEA 4889 (Uranium) Contract Idm-E1178,
Balboa Mining and Development Company, (Laymon property)
Crook County, Wyoming

Enclosed are the Government's and Audit copies of Amend-
ment No. 1 to the subject contract, which has been executed to pro-
vide for drilling under Stage II at "Fixed Unit Costs", and three
copies of confirmation of verbal work approval, issued by the OME
Field Team, Region III, for the drilling of eight holes under the
provisions of Stage II of the contract.

Also enclosed are three copies of a joint memorandum dated
_October 31, 1958, from M. H. Marshall, Mining Engineer, Bureau of Mines,
and E. N. Harshman, Geologist, Geological Survey, pertaining to the
matter. Two copies each of the Operator's two letters, dated October
2k, 1958, with attached data, were forwarded with copies of our memo-
randum of October 27, 1958, to the field examiners.

Copies of the amendment and confirmation of work approval
have been forwarded to the Operator, the Finance Office, and others

concerned in Region III.

/ J. W. Townsend

Enclosures

JJA

[ éleC)
AlS
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234 Hew Custosbiouse DATE WWE"
{;_Dmma; Colorado N —L N

Beehber 5, 1958

Almr;r, smmmm

-T.‘-,T_,. ;

s, g LR : y . e’ o e
' . R A - - s oy

- mdatoﬂmd 1nMieh 3of mupuomamt,

¥ [

Ifrormmeimth

- mm 851 of thé wrk'on oF before Decesber 1, 1958, you* ‘should
i ‘itimedintély wadmit to the offioe fox eonsideimtion by the Govarn- Lo Ty

'mmmﬂnmmwammmm R
e complation date for sl - ‘&uwﬁuum

uwimmtummmmmammn

) rm mam.c m;on in uuzm is m R
: ‘ M m m’ | ’ . " B ‘. r ' .- ~ VA,."‘t“:‘lu'n:‘“.

al signed by

JW. TOWNSENb

w0 r mee M.. ualnn m

ST . A

ce: uﬂhnm, C);),é Couim. (2) AR oy . . -
m&shall, ‘oMg/DFC . . SR : R
“Corres, ﬁle, Reg AIT L L e e S
Cooper’ - : A o : ' :
~ Chron
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'. 4 . . IN REPLY REFER TO:

UNITED STATES ‘ ~ OME
DEPARTMENT OF THE INTERIOR V“FFARTMENT OF THE lNTERlOR
GEOLOGICAL SURVEY . ‘ NOV F=- 1958

Office of Minerals Exploration REGION Il

Denver Pederal Center DfWEE«—CﬂLQBAnQ_
Deniver, Colorado OFFICIAL FILE cor,
. 0. M. E :
“ o RESAREDHER 195
2 ' ' | . [T DATE | INITIALS [ci
' Memoreniun ' : — ,
Tos Executive Officer, OM: m»m M, ﬁegmn _
Eo N. Hershman . . S—
fubjeets  DMEA Docket 4889 (Uraniws), Comtract Idmer| bos Mining f
: mmulmntww(mmmﬂy) 4*!'001;. 1y, |-
#Mnt A St

In & letter dated October o4, 1958, the operator requests
approval of 22 Gtage II holes, 15 to be drilled to sn upper ore hortmon
and 7 to & lower horizon.

Drilling under Stege I of this c:cumt was deumea in part
to extend mincralized areas located and somevhat delineated by prior
dﬂumgmi in part to explore for ore on vhat were considered favor-
able trenis. rxploration of favorable trends wes unsuccessful but
éxploraticn in the vicinity of known ore depoaits retnuéé in an extene

~ sion of the éaponita first di:cmmd .m AR, holes Hos. 746 and 708,
' fmplmum around .&.E.u. are hole ﬂo. ?:':5 414 not msult in an exten-
" sion of that deposit. o
| The Aridiing of G seconi Stage holes is recommended &8 follovs.





‘ 'n” M m ”ﬁ 5 Nf 3,'5’ o‘m "'308 ‘t m' L
: "M' L ~5 E ‘Dk ”& 5 liO‘ . " '

m sk oo eus
. o ’Q' G‘M “ m' AR

| v,ns~ M m no. t et 3..6" 0.388 aUy0g o8 M9*- . T
ns m lm o. .s} Bt k.m' 0,178 a0y at ns.s'
us' ) m mu .12 - 1900 h"..;-hﬂ' a.uu tiyog 4 m*

05" veet m. No.12  cagor v % e e

o ,‘54'._10.0' mwm. w xso' - s - W fe

T L m- lo- aﬁmm mmmqm MM. S

appenie to be m uamxmmmumm:;mw -

hm umuﬂummm muua-umm N
m«mawmnmmm

h affest Soles far sach Stage X hole which out sfrifident winorelisatisn,.

.;';i.-mm“m*m«mﬁmmmuwwmm

2000 s et o,

S | nmxtmumwmumum mu .

RE ...,. m u w M xm o m time ant m






IMEA Form 7

(12-56)
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“ s OFFICIAL FILE COPY

Date Surname Code

11y/20/68 *“7*7 700
//w Keone ) 700
V20| hadtiis | 130)

- Nov 20 1958 T <

Departaent of the Interior
m '

' 1590108, Salaries and
Expensoes, Offise of Minerais
Exploration, Intericy, 1959

1ELBEZXIRE

COMPANY DOCKEY 4389 AND WALTER DUNCAN MINING COMFANY DOCKET %392,

PORMER AMENDMENT NAILED NOVENBER 18, LATTKR ANKNDMENT BEING

PREPARED, I | |

o b0 “Direstonta R. rilg, S, N
, (ICHATRMAN, OPERATING COMMITTEE

Mr, Murphy '
Confirmatien te Region III. | .
Docket DMEA-4392 / A ' R
Docket No, DMEA-488¢9,” | S = 8623





Crrtom, P/

DN 235 BUR MINES 11-19-58 §-20

CHAIRMAN OPERATING COMM. OME \

REURTT 11-6-58 DOCKET DMEA-4889, CONTRACT NO IDM E1178 BALBOA MINING

AD XX AND DEVELOPMENT COMPANY. ~PLEASE TELETYPE ADVICE AS. TO STATUS

|
|

[
e

OF AMENDMENT.

J' W TOWNSEND 0. M. E.

- OFFICIAL FILE COPY.

RECFIVED. X0V QO 1068

CODE

M@//&%//;//?f/ff ~DATE | INI“TQL—S

NEXY,

Vo -4n gwer /';741/ 1 U%.Q_Q
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(12-56)

IMEA Form 7 - - 11/14 | 700
o " R 77 ézj«-—mo

‘ S . i OFFICIAL FILE COPY
.o ’ : ' ) o A Date Surname Code

(B< 1y, 7. V17| Horte |800
- {;/JZ'M 130]

~ NDV 18 1958

mm&% Srficer o ' : N et 1110 |

QI.I 2‘! !&!‘ﬂ" lt‘lﬁtﬁﬂ% IJEI ‘ '
224 New Custombouss Building S | 4+ G |zt
Denver 2, Oolorade | ' il as Teze
' N ’ X775
| %“35:‘ mt ""m‘ Tom-B11T0 Toy
O A iR & Development Con |
County, Wyowing

Dear Nr, Townsend:

, mx&m are the originel and four ies of
Woa’ Amendment No, 1 to the sudject ,mw::z. nﬁ.ﬁ
by the Acking Direcker for the Sovertment,

xrmmmmmwrmmww‘ amend -
She sompany sigh. the omisine sy giired Tepresentative of
kindly distridute the m&u in the usual manner, arter,

This smendwent has been prepsred in assordance
with your memorandum of Ostober ammm::;m nrm -

November 6, 1958,

Pleass advise the Operator that OME is the

‘mceam ageney to DNEA,

P, S. Two -extra copies of Sincerely yours, .

- the amendment are also enclosed

for the use of the Field Team,

George C. Sélf/ri;% . |
ACTING Chairman, Onnépé Committee

Enelosures T S
APPROVED: - FMMurphy /gla

., Richard H. Moﬁ,T g 11-14- g o
e >~Lﬁéx§, + ec to: Directorts Reading File
.r?ﬁ?3f‘ Ba¥esn & ¥ Operating Committee

THKiilsgaard, 5224
FMMurphy

8623
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FIMAL FILE COPY

0. M E ,
RECEIVEC NQV ¢ 1958.

DN 235 BUR MINES 11-6-58 12-27

CHAIRMAN, OPERATING COMMITTEE, OME

{ REURTT 11-6-58, DOCKET DMEA 4889, CONTRACT
BALBOA MINING AND DEVELOPMENT CO. STAGE I

&Tﬁﬂ‘ttf?S”“Bﬁgﬁbﬁifi
s

BOB LIVELY, DRILLING CONTRACTOR, UNDER INDEPENDENT CONTRA?

J W TOWNSEND

. ’/

By





BNt £ 4 noy

UONOLANIHS YA
ROOY iYW
SANIK 40 N¥3yng





ll‘? ‘ OFFICIAL FILE COPY

IMEA Form 7 . ' ‘ ~ | Date Surname Code

(12-56) ‘ . " 11/%/58 | .. 700
h ‘#Q ,130

e | /i § 110

| NOV6 1958 o Tme
- 4%&5' ' |e20
: _ {700

Depertmant of the Interier
- OME '

1490108, Salaries and

Expenses, Office of Ninersls Explo--
ntung inttm, 1959

REURMENO OCTORER 31, DOGKET DMEA-A889, BALBOA NINING
AND DEVELOPWENT OONPANT. WK VILL PREPARK ANENDNENT, EPYECTIVE
TDAY, 7O ALLO CHA¥GES RECHRNDED. 110 DRILLED STAGE OME?

_ George C. SeII:}dge~ N '
ACTING, CHAZRMAN, orﬂ{m CONITTRE
. FMMurphy/gla | ’ ' |

i 11/5/58 ,

do cc to: Director!s Reading File

g - Operating Committee

I THKillsgaard, 5224

FMMurphy
Confirmation to Region III
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UNITED STATES OFFICIAL FILE copy |
DEPARTMENT OF THE lNTERlOFERECFNE 0. M. e
J 'y’ h i3 OO B 15D 0,8 w ?Q-‘f:{

OFFICE OF MINERALS EXPLORATION D’W ﬁ S
.. 224 New Customhouse , / oA
‘Penver 2, Colorado % ? CZ,/ RAA0
October 31, 1958 A

Memorandum

TO: Chairmen, Operating Committee, OME __‘*~l‘“-a‘_~/

From: Executive Officer, OME Field Team, Region III

Subject: Docket No. IMEA 4889 (Uranium) Contract Idm-E1178
) . Balboa Mining and Development Company (Iaymon Property)
Crook County, Wyoming .

' Enclosed are the original and two copies of a joint
memorandum dated October 29, 1958, from E.N. Harshman, Geologist,
Geological Survey, and M.H. Marshall, Mining Engineer, Bureau of
Mines, pertaining to the Operator's request to perform the drilling
under Stage II, on company &t account instead of by 1ndependent contract
as presently provided for in the contract.

Two copies of the Operator's letter of October 24, 1958,
were forwarded to you under item two of the memorandum from this °
office to the Field Examiners, dated October 27, 1958, requesting
their recommendations relative to proposed drilling under Stage II
of the contract and the matter at hand. .

The Field Examiners recommend, in which this office concurs,
that the Operator be permitted to perform the work at company account.
It is further recommended that a suitable amendment be prepared to
provide that the rotary non-core drilling and standby time be performed
on a fixed unit cost basis at the rates indicated in the Operator's
letter of October 24, 1958.

When you have reviewed the matter, please teletype advice

to your decision so that we can advise the Operator accordingly.

é/ (V2 VWL VY
/ J. W. Townsend

Enclosures





» OME ,
. DEPARTMENT OF THE INTERIOR  ~_ /

UNITED STATES GCT 30 1958
DEPARTMENT OF THE INTERIOR rREGION I
BUREAU OF MINES DENVER, COLORADQ
REGION 111
O‘ BUILDING 20, FEDERAL CENTER
\})- DENVER EXPERIMENT STATION DENVER 2, COLORADO
Oct. 29, 1958
Memorandum ‘
Tos Acting Executive Officer, OME Field Team, Region III
From: E. N, Harshman -

Me He Marshall

Subject: Docket DMEA 4889 (Uranium) Contract No., Idm-E1178,
Balboa Mining and Development Company (Leymon Property)
Crook County, Wyoming . .

. The operator by letter dated October 24, 1958 requested that
proposed Stage II rotary non-core drilling be done on compeny account at a
s ff . fixed unit cost. of $0.76 _per foot instead of independent contract at a
" mayimum allowable cost of $2.25 as provided by the contract. Exhibit "A"
-, attached to the operator s letter also indicated a request that the item.
& 5 of standby time be $10.00 per hour instead of $14.00 per hour presently
* guthorized by the contract. Each of the requested changes represents
potential savings to the Government.

The examining engineer made a cursory inspection of the
operator®s drill August 5, 1958 while at the property to inspect results
of Stage I work. The equipment is a new or practically new truck-mounted
Mayhew drill capeble of operating beyond the depth requirements of recommended
Stage II holes., Based on the results of past drilling, Stage II work should
not encounter ground conditions necessitating the use of special drilling
equipment. However, the use of water in drilling in addition to air may be
required to complete drill holes to the contract objectives.

- It is therefore recommended that the 0perat6r'é request be
approved with the provision that the drill employed be equipped to utilize
both water and air as circulatingzgedia.

SZ:';37« 74452z¢>44:;¢zan//

E. No. Harshman
Geologist

>
v

i

M. H. Marshall
Mining Engineer





LM T gt

| OFFICIAL PILE-COPY L |
" RECEIVEL T3 1958 " |

T & it S T
N ‘ EHT AT
— . . .

. Oﬂghalsmad b’
" E_ N. HARSHMAN

' : Y
- e . - R )
" . . : k K - L 2






. BRIriep

b

-Balboa Mining and Development Company
Post Office Box 861 o .
Grand Junction, Colorado o Sctebsr 24, 1938

OME

DEPARTMENT OF THE INTERIOR

- - | GCT27 1958
Emecutive Officer” = .. REGION II
Defense Minsvals Kxplovatien Mututm - . DENMER COLORADQ
224 Bew Custembouse ' ‘

Denver 2, Coloxads

Gantlonem:

 Decket Neo. SMEA 4889 (Uremius)
'~ Balboa Mining & Wdam-t Ce.

(Laymon Property)
Crook Cownty,

Wyoning
Contract Ne. Idu-K 1178
{24 muu-aun TeAsOnS, £t is may mtu that werk uun

Catagery (1) Independent Contracters--Rotary nem-core dérilling be pex-

formed on company’ umﬂ; mm sny drilliag mrmd undax Phase II.

: Ammd«ula-dam atnmwutmunmyacu-
ags end ceuld be moved onte the Laymon Prepexty ems day fellewing
netification of Phase I1 approval. It is prepesed thet the ¥ste per
foot astablished by Yhawe X ($0.76) be used during Phsse IX. This
would allov & saving of $7,492.00 from the swewnt autherised originally
for Fhasa I1. A schedule setting sut the Estimated Coste--Fhase II

: (W) is attmd m mt consideration.

" Respectfully th,

BALBOA MINING AND nmmr COMPANY
D.//Jemes Rdson, J¥,

Secretary ‘

Eacl:

-~/





W

,
-

- Standby Time

*

" Detary Now-corxe

Prilling

Chem. Analyses

" Imcidental Allew,

Total Estimate Cost

Phase 11 Proposed

Balboa Mmmg and Development Company

Post Office Box 861
‘ Grand Junction, Calorado

DOCKET N0, TMNA-4889

 RXMIBIE AR

ESTIMATED COSYS+~~<TEASR IL (Propesed)

| . rrwu, 1
| !Isé... ..M&.
" Rre. 10;5
srzé._ o 1es

©43,630.00

tmit
- $0.76
10,00
- 5.00
Y'Y

Autho
Eetimated

Seste pit g

rized by Contract -

Uaic

93,0000 'mo e 18

© 105.00

‘;19.5 u.oo'

33800 108 3,00

Total Costs Phase II

Asthorised by Sewtract

1,200.00 %000 0.2

$13,122.00
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 Balboa Mmmg and DeveloPment Company

. Post Office- Box 861 :
" Grand Junction, Colorado

Octeber 34, 1958

OME

o ‘ DEPARTMENT OF THF INTFFHOR
Muu ofticer |

 Defenss Ninerals miaazm mmmum - 0CT27 1958
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' Balboa Mmmg and DeveloPment Company

Post Office Box 861
‘Grand Junction, Colorado . =~

 octeber 17, 1938
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'Balboa Mining and Development Company

Post Office Box 861 .
Grand Junction, Colorado

nocm o, - M%“’
m!!l"t A

ESTIMATED comm-m 11 (Proposed) .

Authorlzed by Contract ..

L . rropessd  Uait  Kstimated . Umie

Opersticn Uit _Usige - Cest  _GCests  Umite  Gest
Rotary Nom-cors L SRR

Drilling . Fr.. %000 - $0.76  $3,800.00 5000  § 2.29
Stasdby Time  Wre,  10.5 10,00 105,00 10.5  14.00
Chem Analyses Sl 105 $.00 . S15.00 08 s.00
Incidentsl Allow. P&, 3000 0,3  1,200.00 5000 0.2
Total 'uamu' Cost o | . Total Coests Phase LI

Phase 1I Proposad = $5,630.00 - ' Autkorised by Comtract $13,122.00
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- UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATIO?‘"
22 New Customhouse
Denver 2, Colorado ’
JUL 11 1958 |
Memorandum .,'
To: Chairmen, Operating Committee, DMEA ’\‘;‘ e ‘~~:>.L
From:  Alternate Acting Executive Officer, DMEA Field Team,
Region IIT

Subject: Docket No. DMEA 4889 (Uranium), Contract No. Idm-E1178,
« Balboa Mining and Development Company (Laymon Property),
Crook County, Wyoming

Enclosed are three copies of approval, issued by the DMEA
Field Team, Region III, for the moving of two holes to be drilled
under Stage I of the contract.

Also enclosed are three copies of the Operator's letter
of July 8, 1958, with map attached, pertaining to the matter.

Copies of the work approvel have been distributed to the
Operator, the Finance Office, and others concerned in Region III.

MK
J. W. Townsend
Enclosures










DEPAP.‘{MENT OF THE INTERIOR

Balboa Mining and Development Company
Posi Ofiice Box 8601 JUL E)— 1958
Grand Junction, Colorado REGION III
DENVER. COLORADO

July 8, 1958

Executive Officer

Defense Ninersls Exploration Administratlon

224 New Customhouse

Denver 2, Colorado

Re: Docket No. DMEA 4889 (Uranium)

Balboa Mining & Development Co.
(Laymon Froperty)
Crook County, Wyoming

Contract No. Idm-E1178
nentlemen:

On June 3, 1758 the writer discussed the necessity of '
moving the sites for Hdes #12 and #13 under the above contract
from locations as proncsed with Mr. Townsend by long distance
telephone. All of the sites as proposed nnder Phase I have
been surveved and found sstisfectory wit~ these two exceptlons..

Reference is made to the attached sketch map of that area
including these holes. Site #12 falls a few feet within a
reservoir and #13 on the crest of the earth fill behind which
the reservolr is formed. In accordance with Mr. Townsend's
instructions new locations were surveyed as near as possible
to the above sites without movine closer than 10O feet to
previously existing test holes. Surcested new sttes ares

(see sketch)
#12 to #12-X -- moved due East 15.75 feet (Tlev. 4372.4")

#13 to #13-X -- moved S. 45° ', 90,0 feet (Elev. 4373.8")

If these changes are apnroved, we would appreciate rour
notifying Mr. Albert F. Stoick, P. 0. Box 235, Moorcroft,
Wyoming who 1s 1n charge of the field program, and would
also arvreciste a cooy of the letter for our Grend Junction
office file,

Yours very truly,

BALBOA MINING AND DEVELOPMENT CO.

edens

-~

‘D{/ James Edson, Jr.
Secretgry
co: Albert F, Stolek ,
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
22h New Customhouse | .

Denver 2, Colorado ' m — -!%%A

May 12, 1958 = - o

Memorandum

| 5 ~—tJoG
To: Chairman, Operating Committee, DMEA %‘”’&% —_—— :
From: Acting Executive Officer, DMEA Field Team, ; on JIT

Subject:. Docket No. DMEA 4889 (Uranium), Contract No““Iam“E{lTB,«‘P~‘J_
Balboa Mining and Development Company (Laymon Property), T
Crook County, Wyoming

Enclosed are the GCovernment's and Audit copies of Exploration
Project Contract No. Idm-E1178, which was forwarded by your letter of
March 18, 1958 for signature by the Operator and insertion of a suitable
starting date under Article 3 of the contract form.

Also enclosed are two copies of the Operator's letter of May 9,
1958, by which the executed copies of the contract were returned to this
office, and three copiles of a letter from this office, dated May 12, 1958,
vhereby we forwarded the "Operator's Copy" of the contract, blank report
forms, instructions relative to reporting.on work performed under the
contract, and procedures to be followed in communicating with this office
in all matters pertaining to the contract.

The contract, dated March 18, 1958, provides for exploration

work estimated to cost $26,194.00, toward which the Government will con-
tribute 50 percent, or an amount not in excess of $15,097 00.

Copies of the contract have been distributed to the Finance

Office and others concerned in Region III.
<ZF73€2%< /é;é;Z9ﬁL/ééé;Z>zﬁzt,//

E. N. Harshman
Enclosures
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Balboa Mining and Development Company
Post Office Box 861
Grand Junction, Colorado

May 9, 1958

DMEA

DEP&CTMENT “F Tiqs ~

MAY 1 7 1458
Mr. E. N. Harshman o 1l
DMEA Field Team, Region III DENVER. COLORALO
224 New Customhouse

Denver 2, Colorado -
Dear Mr. Harshman:

Docket No. DMEA 4889 (Uranium)

Balboa Mining and Development Company
(Laymon Property)

Crook County, Wyoming

Proposed Exploration Project

Contract No. Idm-E1178

Enclosed are the four copies of Exploration Project Contract
No. Idm-E1178 which have been executed in behalf of our company
by Mr. Stoick and the writer,

Our work will commence on or before June 15, 1958, Monthly
reports as required by our contract will be prepared in the field
by Mr. Stoick, but we would appreciate receiving an extra set of
the report forms for this office,

Very truly yours,
BALBOA MINING AND DEVELOPMENT COMPANY
A0

D. (James Edson, Jr.
Sécretary
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Form 7

(12-56)

'} _ . 2 | .  OFFICIAL FILE COPY
mvha | |

. Date Surname Code

‘ : v 3/];4/584%/4 700

174 . g ‘/ 700

8-/ 7(M 800

laiz| 227|130

YAR 18 1958 [/ & 110

Mr. wé H. %%?3 - /1§§ “ 100
Executive lcer - ‘

DMEA Field Team, Reglon III 3/ O~ 220

224 New Customhouse Building / 700

Denver 2, Colorado

Re: Docket No. DMEA-4889 (Uranium)
Balboa Mining and Development Company
Laynon Property
Crook County, Wyoming

Dear Mr. King:

Enclosed sre the original and four coples of
& proposed long-form contract, signed by the Administrator.
Attached to each contract form MF-200 are Annex I (1 page),
Anrex IXI (2 pages), one MF-205 form, signed by the Laymons,
with an attashed "Assignment of Interests,” dated January
2%, 1958, Exhibit "A" (5 pages), and one map. Also en-
closed, for Field Team use, are two extra coples of Annex X,
Annex II, Exhibit "A," and map.

The proposed contract has been Signed by the
Administrator subject to the attachment of NF-205 forms
signed by Edwin ¥, Thorn, also Shannon 01l Company and
Fremont Petroleum Company. Two sets (with an extre ocopy)
of the forms are enclosed for signatures, The date they

~ are executed should be prior to the contraet date.

If you and the Applicant find the preposed con-
trect in order, please insert in Article 3 the date work
shall commence, and have an authorized representative of
the company sign the original and four copies. Thereafter,
kindly 4istribute the copies in the usual manner.

Sincerely yours,

George C. Selfridge

Enclosures Chairman, Operating cmitte‘%)
- FMMurphy/gla (3-12-58) 3-14-58
APPROVED: cc to: o Murphy

. Admr,'s Reading File
Frenk D, Lamb K Operating Committee
Rewbor, Buresu of Nines ' © - THKiilsgaard, 5224

Sills B Nelsod..d )
r,; o logica

8623
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} Should have royalty agreement under previous
‘ contract to provide for royalties on new money.

Block out last sentence in second paragraph
of letter, and date subordination agreements same

date as contract,
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it Forw 7

(12-56)

" OFFICIAL FILE COPY
. . . Date Surname Code
2 (9 Roe
30l Ll [ | 700
3-/2¢. §o0
‘ 130
W, W, M. King ' , { o
DA rﬁf;‘ Regton 111 s
o ax on - .
Denver 2, Colorado _ |80
_ Py

~ Re: Docket Mo. DNEA-4889 (U
~ Balboa !Bning and :ewnlmat Cmtpm

Pear M, Xingy
' ;m ed are mt, (gine b;ng};’m coples of a
Attached §o each cdutrse? form WF-200 are Annex I (x pm),

me b # 4 (R pam), iree executed NP-205 forms, an

VMM January 2@5 1958, attached
to w205 aw thc ymons, Exhibit "A™ {5 pages),
and one map. Mo enclosed, for Field ram use are m

m:emumx,; px XI, Exhibit "A," and map.

iLf you and the Applidant find the proposed contract
in ordey; please insert in Articie 3 the date work shall
commence, and have an authorimed Mepresentative of the
eompany sign the originel and fouxr aopiss. Thersafter,
mmmmpusmquum‘

3incerely ;rmi;\

Chairman, Operating Comhittee
Enclosures ' :
APPROVED:

ber, Bresu of Mines

FMMurphy/izm 3-12-58
ce: Mr, Murphy

ibUbur; a;aiesiaai_ﬂhrV%y Admr.'s Reading File

Operating Committee
THKiilsgaard, 5224

8623





: ‘ ‘ : ‘ OFFICIAL FILE COPY

IMEA Form 7 ' ' ;ate Surname h Code‘

(12-56) | /w Hprsrf. AL 76T
i A4 VY7,

February 26, 1958
MR DT swass
FEB 2 7 1958 Nemorandum 4
SOLICITOR

Tos Assocliate Solicitor, Division of Mineral Lesources

From: = broest Wm. Ellis, Director
Division of Rare and Miscellaneous Metals

Subject: Balboa Mining and Development Company
Laymon Property
Crooky County, Wyoming
Deche PIVG. Divis- o887

Will you kindly prepare a contract in accordance with the
attached drafi. Attached are 8 copies of the map mentioned under
Stage I, also, 5 copies of form MF-205 signed by the Laymons. If a
subordination agreement signed by Shanmen 0il Company and Fremont
Petroleum Company is required, will you please prepare the forms.

Please refer to Mr. Dwyer's letter of January 6 (in docket) .
Ernest Wm, Ellis

Attachment

FMMurphy/izm 2-26-58
cc Mr. Murphy

RECEIVED
FEL 23 558

AsEUe. {oachen
MINERAL .. 0ULRCES






Ptarghy/ion o o @

2-26e58

= L B Docket No. DMEA _ 4889
Commodity . Uranfum
Contract No. Idm-E ...

UNITED STATES OF AMERICA.

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this day of ... , 195.._, between the

United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and : .Balboa Mining and Development. .
Cawpany, a Colorado cornoration .

whose mailing address is _...._.. Po Op Box 861 )
' Grand Junctdon, Colovado .. . ... .. ... ,

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of

The Operator shall not transfer or assign this contract or ;ny right thereunder without the writter
consent of the Government.

ARTICLE 2. Operator’s property m’ght%—— (a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of .. . NyoRg . , County of Crook ,
and is described in Annex 1.2
(b) The Operator represents and undertakes that:
(1) The Operator is the + ____1o8see of * .the mineral rights
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ .. 8¢e Annsx I , 7......recorded in Book ... , PAZEe o ,
official records of said County; and :
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject

and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Insert;l n)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, etc.).

® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

*Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.

® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.

¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc.

" If not recorded, so indicate by inserting “un.” :
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. (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right

to-the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

181<(>bc)la(tilr;1 against the land or any production therefrom except for any production referred to in Article

ARTICLE 3i The exploration project.—The project is a search for indicated or undeveloped deposits

of Urandipm ) .. The work to be performed
is described in Exhibit “A.” The Operator on or before ... ... . shall commence
the work, and on or before Decerber 1, 1 (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred
aélcilvys.]%le Acosts (see Article 6) in a sum not less than the estimated total allowable cost set forth in
X l l (13 '?’ . .

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives

. its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tg)lat the Government deems the unit prices for the work under the independent contract to be
reasonable. :

(c) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Gmé%wimﬁnt.——The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the surg of $.. 22 .00 . -
The Government shahcodlér’ib&se ........ percent of the allowable costs as they are incurred in a total sum
not in excess of $.....2a¥71e .....t Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either-as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extent specified in this article or in Exhibit “A” the following categories, subcategorles and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under 1ndependent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

" CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are max1mums

Subcategory (b)—Technical services.—All elements of this subcategory (number of techmclans,
periods.of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SupPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track..

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

Subcategory (a)—Imtwl rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) —The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum.
. 16—70617-1
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

~ (e) Compliance with requirements—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator. fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by fhe buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it.is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. '

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. ‘“Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. '

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract. '

(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. '

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. :

ARTICLE 138. Changes and added provisions.—

16—70617-1






Executed in sextuplicaté the day and year first above written.

THE UNITED STATES OF AMERICA

{Operator)

By oo .
| PO S e - , certify that I am the
................ secretary of the corporation named as Operator herein;
that who signed this contract on behalf of the

Operator, was then e e e mm e ... of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

[ CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70617-1
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EXPLORATION PROJECT CONTRACT

BALBOA MINING AND DEVELOPMEKT COMPANY
DOCKET NO. nm«-um

ANNEX I

The land rc!trro& te :!.n Artiolc 2 of thc cmtract form consitta
of 160 acres s WOY® or lsss, sitmtod as followss
| The B4 of the NW} and the Wi of the NB} of ssction 27, T,
52 N., R. 66 W., 6th PM,, Creok County, Wysming.
| Under a Mining Leass, dated September 10, 195k, Frank K,
Layncn and his v;iifp‘mm K. Laymon, the owners, leased the mineral
rights of the above~mentioned lands to.Shanvan 01} Con\pmy.
' The Operator has the uininl» rights on the same lands pursuant
to an Asﬂg@mn‘b and Wmt, daud Decenber 12, 1957, by Shannon
011 Company, a limited partnership, of 603 Midland Savings Buildins

ami The Fremont Petroleum cmpw, a wwing corparation of 824 Equitable
luilding, Denver 2 ’ Colorade.
A Cmunt to Lien and Bubwdinntim Amcmt, aimd by
Prank E, um Arma M, laymon and Hurvin L. Lcym, Assignee md
Attomy in Fact uad-r an Asaignlmt of Intoruta, dated Jmuny ok,
.1958, and the assignunt are attached hereto and made part hereof, |
Dupit.o the Oparttw's assumption of Shannon 041 Coupmy't
roya‘lty obligatiem 40 repay the Gommt 3&,596.13 due under
IMEA Contract Ne, -I&-E&’ro, the Government doss net release Shannoa
011 Cémpany of such obligation, | |





(=)

(e)
(£)

e S T R e AT =

e e e

That pert of the last sentenco of Articlc 3 begimning with the word “either® 4g dolebed
and replaced by tho words "heve completed the work, except o3 othervise provided 4n
Exbibit’ 'A’ vwith respest to stage of werk.” ' .

That part of tho lacht sentence im the First peregraph of Avticile 6(a) commencing eLter
the semicolon is deleted.

Categories (2) through () of Article 6(a) ere deleted.

In eddition to the coste of work estimated in Bxhibit PAY by categoriles of astuval
costs, the costs of work roguirements epecified in Bshibit "A® ag "Pixed Tait Cogtad
are allowable cosbs of the project. The Government will contridbute %o the £ixsd vmls
costs as work uwnlts are performed. A "Fized Unit Cost” is an agreed price fow @@@h\
unit of work %o be performed rogardloss of costd incurred by the Oporator. GCosts ceb
forth in Exhibi¢ VAR inciwde 211 allowable costs of the work %o be performed wader tho
Contragt.

In the last sentonce of Articlo 6(ec), the wordo “Article 87 are substituted for the
vords "Article 9.%

Notwithsbanding any other provision of the Contract, the allowable wmit cost per Leob
of & drilling item is the averege wnit cost per food computed on the basils of o3l tho
actuval wnit costs of sald drilling item inecurred by the Operator: Provided, That tho
Goverament will not contribute to any portion of an average wnit cost of a drilling
1tem $hot excoeds the eetimated wnit cost of seld item set forth 4m the conbract.

TS S
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EXPLORATION PROJECT CONTRACT
BALBOA MINING AND DEVRLOPMENT COMPANY:
DOCKET NO, DikA«},889
EXHIBIT “A®

Description of the Work

(enersl Provisions
The objest of thisproject is to explore for uranium ore deposits

in the two sandstone units of the Lskota formation by means of rotary
nen-cere drilling, _

| The Lakota formation is the 1mm.+.‘ member of the Inyan Xars
group of Cretacecus age and is underlain by the Jurassic Morrison
Tormation, It is estimated thnt drill holes ranging from 200 to 210
feet in depth will be required to penetrate the upper sandstone bed
~in the Lakota formation and sbout 280 feet in depth to penstrate the
basal sandstone bed.

The cuttings from each 2-foot section shall be recovered by

& Duclone or similap colleéting apparatus and tested for ndimtivity.
Those cuitings showing significant radiosctivity shall be quartered
and split for .mnplo purposes. The Operator shall have one-half of each
such sample chamically analysed for its Us0g content. The remainder
mu be stored for Government inspsetion, and possible use, in &
container-properly idenitifed as to drill hole number and the depth
interval that the sample represents, The Operator may disposs of the.
stored samples with vGowrM spproval, | o

_ The recowz?ed cuttings from the drill hole's shall be logged
geologically, and each hole shall bo probed radiometrically as scen
a5 possible after cempletion. Records of such logging and prébihg,
together with the assay certificates of the cuttings samples, shall





. . .

be submitted with the Operater's monthly progress repart. The
‘wonthly repcrt shall also include ‘a. map or sketch showing the lesatiom
and collsr elevation of each hole drilled during the reporting period.
The Government will not participate in the cost of an incemplete
~ hole, a hols that is closer than 200 fest to the boundary of the
project arca, or a hole that cannot bcprobod vith standard rediometrie
~ testing Oquimt
| ’l‘ho Operator shall onploy a fulletims supervisor and such
other technical services and labor as are roauircd to complets the
project work, L o
The location, direction, and emn’o of the work are subject
to Government approval, _ 4
' The werk 1s divided into two stages. 'l.'fn Operator shall
perform sll the work in Stage I, and as much of Stage II as is approved
in advance in writing by the Government.
Stage I
The work ahall consist of drilling not in excess of 21 holes
at the locations approximately shown on the nap entitled ")iap Showing
Recommended Exploration, Lsymon Lease, ﬁalboo. Mining and Donlépnmt
Cempany, Crook County, Wyoming,"” asmhod hereto and made part hereof.
It 1s estimated thnt dxd_ll hnlas 3 through 8 vill average 210
feet in dopth and holes 9 through 1 will aversgs 200 feet in depth,
These holes are limited to the exploretion of the upper sandstone bed.
The holes shall not penetrate more than 10 feet intgb the gray to blue=
gray mudstone which lies between the upper aﬁd lower potential uranium-
bearing sandstone bada ofithe Lakota formation,
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Estima od Costs of the Project
Stage I 3 |
- Aectual Costs

Category (1) Independant Castracta

Rotary nonecore drilling, L,980 f’c. @ 32.25/&. $11,205.00

Standby time, 10.5 hours @ $14/hr. | 147.00 $11,352.00
'Cuugori'u (2) through (6)} | léno« ‘
Category (7) Miscellaneous

loqc ompt:
Chemical analyees for Uy0g content of 105 ‘.‘ |
 semples @ $5.00/sanple - 52%.00 525,00
Pixed Unit Costs (Ses Article 13) | | |
' Inedentel allowancedfor each foot of drdll

hole completed, L,980 ft. @ $0.20/f%, - 1,195,200 _1,195,20

Total x‘tﬁﬂlm Cost Stage I .QQ;Q-Qo.onaco'totoi-in-nv_oo ‘139073020
Stage II | |
Actm Costa

c:ugory (1) Independent Contracts ,

* Rotary non-core drilling, 5,000 ft, @ 32.25/tt. $11,250,00
Standby time, 10,5 hours @ $U/kr. 147.00 $11,397.00

Categories (2) through (6) None o

Category (7) Misgellaneous -v "

None excepti , |
Chemical analyses for Us0g content of 105 o
saxples © $5.00/ssmple . 8:/.00 525,00

Fixed Unit Costs (See Article 13) -
Incidental allwumoytow sach foot of drill hole

cml't‘d’ 5,0“) ft. @ .0 ﬁ/fto : M M
Tﬂﬂl Estimt‘d Cost Stage Iz estetsrssteenertsosncosecs L1832 00






EUMKARY

- -

'rmi Estimated Cost Btage I ceevcsesecs $13,072,20
 Total Estimated Coat Stage II vereneoves $13,122,00
 Total Estimeted Cost of Project {rouded)$26,194.00

Oovernment Participation @ 508 veceoves. $13,097.00

I/ Ticindes all costs vhatscever, that might otherwise have been
" allowabls oosts of the contract uwoder Categories (2) through (6)
~ which have been delsted from this contract. |
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L @fﬁ_pd}m T February 25, 1958
To: - E. W. Ellis, Defense Minerals Exploration Administration

From: W. P. Williems, U. S. Geological Survey

Subject: Review of field examination report, DMEA 4889 (urenium),
Balboa Mining and Development Company, Laymen lease,
Crook County, Wyoming

The subject property has been scmewhat explored by

drilling by the AEC and Shannon 0il Company under DMEA 3762,
Contract Iam-ES70. The past drilling was successful in that
an estimated 10,000 tons of indicated and inferred ore was

found. The former DMEA project was certified as a discovery

.on May 25, 1956.

The examining team believe that geologic conditions
on the property are favorable enough to warrant additional
exploration. They propose a drilling project, modified from
the applicant's proposal, that would further delineate ore
deposits discovered under Contract Idm-E87T0 and explore trends
of mineralization inferred from the AEC drilling.

From the examining tesm's report it appears that the

proposed work would heve & good chaence for success. I agree
with the Field Team's recommendation for approval of the

application.
G fOLd el iorrsn

W. P. Williams





UNITED STATES
DEPARTMENT OF THE INTERIOR

. , ey
DEFENSE MINERALS EXPLORATION ADMINISTRATION® * . = <0/ & uwbg :
. i @ nfl @ &
22l New Customhouse FRCENE. FE‘ 21 1@"78

Denver 2, Colorado

February 19, 1958

7

Memorandwn‘/
To: Secretary to the Operating Committve,e 5 -DMEA H‘Miv
From: DMEA Field Team, Region III : T ' ﬂf'

A

Jam o T ew s Toos

Subject: Docket No. DMEA 4889 (Uranium) Balboa Mlnlng and
Development Company (Laymon Lease) Crook County,
Wyoming -~ Joint Report of Examination.

Enclosed are the original and two copies of the Joint
Report of Examination on the subject property.

Based on geologic data and the results of the previous
DMEA drilling program. The Field Examiners conclude that additional
exploration is warranted. They recommend a two stage drilling
program at a total cost of $26,187.21, government participation
$13,093.60.

We concur in this recommendation.
Also enclosed are eight extra copies of a map showing

the recommended exploration on the Laymon Lease for use in the
preparation of the contract.

E N. ‘Harshman

" Revieved ’bv' .
f’\ OPuun ke A‘f ZITM
(dare).

X od M
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UNTITED STATES
DEPARTMENT OF THE INTERIOR
FRED A. SEATON, SECRETARY
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DMEA 4889
'BALBOA MINING AND DEVELOPMEN'i‘ COMPANY

LAYMON LEASE (THORN RIDGE)
CROOK COUNTY, WYOMING

INTRODUCTION

Balboa Mining and Development Company; P..O; Box 861, Grand
Junction, Colorado, a Colorado Corporation, has applied to the
Defense Minerals Exploration Administration for assistance to do
additional exploratory drilling for uranium on fhe Laymon property
in the West 1/2 of the NE 1/k4 énd E 1/2 ‘i)f the N 1/h4 éection 27,
T. 52 N., R. 66 W., 6th principal meridian, Crook County, Wyoming.
A fielgagxamination was not believed to be'necessary and‘waslggt
qige.

The property has been previously explored Sy the A.E.C. and
under DMEA Contract Idm-E 870 (DMEA Docket 3762) with the Shannon
0il Company, 603 Midland Savings Building, Denver 2, Colorado.
Both exploration projects were designed to explore, by non-core
and core drilling, the formations of the Inyag Kara group of Cre-
taceous age. This group in order of increasing age consists of
the Fall River_igndstone, the Fusoquudstone and the Lakotglforma—
tion. The group has an average thickness of about 260 feet and con-
sists chiefl& of fluviatile sediments. The Lakota, of lowermost

formation of the Inyan Kara group, which contains the known uranium

i





deposits in the area, averages approximately 110 feet thick and
consists of an upper and lower sandstone unit separated by mud-
stone.

Under the drilling program conducted by the A.g,c., 27 holes on
approximate 500-foot centers were drilled through.the contact between
Athe Lakota formation and underlying Morrison formation to a depth of
approximately 3797280 feet. Of the g? holes, 11 showed significant
mineralization, 6 of which contained material assaying more than
O.;Q percent U308‘ The mineralization was encountered in the two:
sandstoﬁe units of the Lakota formation, the depth of the upper being
from about 175 t2‘195 feet below the collar and the lower at debths
ranging from about 260 to 280 feet.

In Octobef and November 1955 Shannon 0il Company under DMEA
Contract Idm-E 870 (DMEA Docket 3762), drilled 18 non-core and core,

.BQrfoot offset holes aroundtimpf ﬁhe A.E.C. holes in an effort to
further explore and determine the extent Qf the mineralization. The
Stage I, 50-foot offset drilling, was approved only on the insistence
of the applicant as a possible means of determining the size of the
individual defosits which may be encountered in the subsequent stages
of exploratioh. However, witﬁ'the completion of the 18 offset holes
which did not adequately delineate the ore deposits, the operator
requested termination of the contract. With reservations the

Defense Minerals Exploration Administration; on August 20, 1956,
terminated the contract effective May 25, 1956. Certification of

discovery was issued May 25, 1956.
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SUMMARY OF THE EXPLORATION UNDER DMEA 3762; CONTRACT Idm-E 870

Drilling under Stage I of the exploration program disclosed
signifiéant mineralization (greater than 0.02 percent U3°8) in 13
- of the 18 50-foot offset holes drilled, and of thesé,‘ﬁ encountered
maferial that assgyeq‘more than 0.10 percent U308 over a thickness
of 1-foot or more (see accompanying map). Pertinent information on
the 5 ore-grade DMEA holes and the 5 A.E.C. holes, which were offset,

are given in the table below:





Mineralized

Total Drilling Drilling Core Interval &
depth non-core core recovery depth Thickness  UzOg
Hole No. Drilled by (ft.) (ft.) (£t.) ‘ (%) (£t.) (£t.) (%)
T46 AEC 287 o ? 11.5 179-182 3.0 0.103
: , , ~ (181-182 1.0 0.230)Y
186-188.4 2.4 0.180
| 7 (186-187 1.0 0.390)*
Th61 DMEA 28k 2ko Lh 45.0 185-190 5.0 0.1ko
7463 DMEA 279 2ko 39 65.0 " 184-192 8.0 0.360v
" & T08 AEC 285 - _ - ko4 180-183 3.0 0.110
7083 DMEA 256 o2l 32 62.0 176-180 4.0 0.180
35 AEC 281 - - 69.3 271-272 1.0 0.050 (eUz0g)
7351 DMEA 280 252 28 60.0 267-268 1.0 0.180
7354 DMEA 280 252 28 55.0 +265-266 1.0 0.300Y
43 AEC 255 - - 3.4 188-191 3.0 0.126
¥192-196.5 L.5 0.192Y





Core recovery for the DMEA holes in the upper and lower Lakota
sandstone units averaged 64 and 19 percent respectively.

As mentioned previously, no Stage II work was undertaken and
although the results of Stage I drilling are inconclusive with
respect to the over-all exploration program that was tobbe under-
taken, the number of &rill holes encountering ore-grade material
Justified certification to protect the Government's interest. Ore
reserves in these partially delineated deposits are estimated to be
10,322 tons of indicated and inferred (combined) with a grade of
0.20 percent U308‘

Total expenditures‘for the work done under Contract Idm-E 870
amounted to $11,461.51 and of this the Government's share at 75 per-
cent was $8,596.13. Two reporfs have been made on the property; the
original examination report by N. P. Cuppels and E. O. Binyon and the
final report by N. P. Cuppels and W. D. McMillan in which the detailed

results of the work under DMEA are given.
PRESENT STATUS

Other than the exploratory drilling done by the A.E.C. and the
Shannon 0il Company under DMEA Contract Idm-E 870 no other work has

been done on the property.





The applicant, Balboa Mining and Development Company, ﬁas sub-
mitted an Assignment and Agreement from Shannon 0il Company as well
as copies of the Mining Lease between Frank E. and Anna M. Laymon
and Shannon 0il Company, and an Agreement and Lease between Edwin F.
Thorn and Shannon 0il Company. These legal instruments appear to be

in order.
APPLICANT'S PROPOSED EXPLORATION PROGRAM

The applicant's proposed exploration of the property is designed
to exp1§{iﬂthe upper and lower sandstones of the Lakota formation in
three favorable areas found by the A.E.C. and DMEA drilling. Area 1
extends through A.E.C. mineralized holes 756, T43, 900, 903, 746, and
708 as shown on map accompanying the application. Area II includes holes
735, 905, and 704 and Area III is around hole T51. Both.shallow (200
feet) and deep holes (270 féet) are proposed in Area I, and only deep
holes in Areas II and III.

Exploration is to be by non-core rotary drilling (the type of
drilling was not specifically mentioned in the application) and will
be done in two stages. Stage I is to consist of hgthles on a 100- x
200-foot diamond grid spaced not less than 100 feet from pre-existing
DMEA or A.E.C. holes for a total drilling footage of 8,980 feet.

. Under Stage II 24 holes are proposed for a total of 5,500 feet. It

is estimated that 280 samples would be taken during Stage I and 168





during Stage II. All holes of both stages or a total footage of

14,480 feet are to be logged radiometrically.

Estimated cost of the applicant's proposed program are as

follows:
Independent Contracts

4,480 of drilling at $2.25 per ft.
Personal Se:viées

1 - Supervisor and geologist at $750/mo.
for 4-1/2 months

1 - geologist's assistant at $450/mo.
for 4-1/2 months

Operating Materials and Supplies
448 sample bags at $0.02
Operating Equipment
1 - 1957 jeep, 3,000 miles at $0.15/mile

1 - Babbel counter, probe and recorder
at $0.05 per foot for 14,480 feet

Initial rehabilitation and repairs
New buildings, fixtures and installations
'Miscellaneous

448 chemical assays, T per hole at
$5.00 per assay

Accounts at $25.00 per month L-1/2

Workman's compensation

$32,580.00

$ 3,375.00

2,025.00

$ 5,400.00
$ 8.96
$ U450.00
724 .00
$ 1,174.00
None
None
$ 2,2h0.00
112.50
270.00





Social security
Unemployment compensation

Maintenance of 2 men in field for
135 days at $10.00 per day

Total costs

Recapitulation

Stage I
8,980 feet of drilling at $2.25
8,980 feet logging at $0.05/ft.
280 chemical éssays at $5.00/assay
Incidental allowance at $0.64/ft.
Total Stage I costs
Government's share at 50 percent
Stage II
5,500 feet of drilling at $2.25 per ft.
5,500 feet of logging at $0.05
168 chemical assays at $5.00/assay
Incidental allowances at $0.64 per ft.
Total Stage II costs
Government's share at 50 percent.
| Total cost Stage I and Stage II

Government's share at 50 percent

$ 121.50

162.00

2,700.00

$ 5,606.00
$4lk,768.96

$20,205.00
449.00
1,400.00
5,T47.20
$27,801.20

$13,900.60

$12,375.00
275.00

840,00

3,520.00

$17,010.00
$ 8,505.00
$4k,811.20
$22,405.60





Estimated time for completion based on a drilling rate of 125
to 150 feet per day is 90 days for Stage I and 45 days for Stage II
or'a total of 4.5 months (using a 30-day month). The application
states that the project can be started within 30 days of the signing

of the contract.

RECOMMENDED EXPLORATION PROGRAM AND COSTS'

The examiners believe, that with the information now available
on the subject property, the applicant's program is too elaborate
and therefore not justified in its entirety. However, the examiners
do believe that additional work, as discussed in the DMEA final
.report, is necessary and hence have modified the gpplicant's explora-
tion proposal.

The recommended modified exploration program consists of two
stages and is designed to (1) delineate the partially outlined ore
deposits discovered under the earlier DMEA contract and (2) to ex-
plore with a limited number of holes possible trends of mineraliza-
tion that are inferreq from A.E.C. drill hole data and subsurface
geologic structure. Exploration along these trends has been, and
still is, & strong recommendation of N. P. Cupﬁels; geologist, U. S.
Geological Survey. The subsurface geologic structure referred to,
is a pre-Cretaceous collapse feature, which appears, at least in part,
to coincide with Cuppels' mineral trends, and which according to
M. Bergendahl, geologist, U. S. Geological Survey may be a potential

trap for uranium-bearing solutions.
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Stage I of the recommended program consists of 21 non-core drill

holes totaling 4,980 feet of which 17 (no's. 3-19), are designed

primarily to aid in delineating the ore zones now known, and the re-

maining 4 (no's. 1, 2, 20, & 21) shall explore the apparent mineral

and structural trends.

The location and depth of the individual holes are given below

and the locations are plotted on the map accompanying this report.

Recommended  Holes being
hole offset
1
2
3 )
L) T46
5) 7461
6 ) - Th62
7)) T463
8 )
9 )
10 ) 708
11 ) 7081
12 ) 7082
13 ) 7083
1k )
15 )
16 ) 735
17 ) 7351
18 ) 7354
19 )
20
21 o
Totals 21

Location

200!
1ko*

1Lo*
190"
1ko!
1k0°*
190*
1ko!

1Lo?
190t
140!
140!
190" .
1Lot

140°
190*
1kot
190"
140"
350"

350"

10

N of No. 743
S of No. Th3

N of No. TW6
NE of No. Tké
E of No. 746
S of No. Thé
SW of No. Th6
W of No. Th6

N of No. 708
NE of No. 708
E of No. 708
S of No. 708
SW of No. 708
W of No. 708

W of No. 735

NW of No. T35.

N of No. T35
NE of No. T35
E of No. 735
SE of No. 735

SE of No. 708

Approximate
maximum depth

(££.)

280

zIeW" 5
280

!:749\, )
T

28n U

210
210 f et

210 é:’ k
210 | -
210J
210

200

200 %f_bf

200 @p??V
200 o
200

200

280
280
280
280
280
280
280

4980

ﬂés%@“C

ol

Y





¢/ With the exception of hole no. 3, all recommended holes‘are'

100 feet or more from any known pre-existing hole. Hole no. 3,

which is necessary to adequately delineate one of the mineralized

areas, is approximately 70'feet south of the old A.E.C. hole no. 903.

Stage II consists of approximately 5,000 feet of n&n-core
drilling to be used essentially as 100-foot.offset holes contingent
upon the results of Stage I.

The following items arg-included for contract preparation:

(1) All deep holes should be drilled not more than 10 feet below
the base of the Lakota, or an approximate depth of 280 feet.

(2) samples should be taken at 2-foot intervals and checked for
radioactivity. Those samples showing significant anomalous
radioactivity or containing visible uranium minerals should be
quartered, split, and assayed chemically for U308- !

(3) All holes should be probed immediately after completion and
should be paid for on the basis of probed footage.

(4) Maps showing location and other data such as collar elevations
as well as copies of radiometric and lithologic logs of all
holes shall be submitted with the monthly progress reports.

On February 1k, 1958, the applicant, after a brief discussion,
concurred with the examiners modifications, of the proposed explora-
tion program.

Based on an estimated drilling rate of 150 feet per drill rig

per day, the time that will be required to complete Stage I and

11





Stage II drilling is 2.6 months and allowing O.4 month for miscel-
laneous work and the final report, the total time for completion
of the program will be 3 months.
Estimated cost of the recommended program, allowing 3 months
for completion are as follows:
Independent Contracts
Rotary non-core drilling
Stage I and Stage II 9,980 feet at
$2.25 per foot 1/ $22,455.00
Standby time (probing) 42 holes
1/2 hr. per hole 21 hours at
$14.00 per hour 294 .00
Total Independent Contracts , $22,749.00
Incidental Allowances
Labor, Supervision & Consultants

Labor None

Supervision-Geologists at $600.00
per mo. for 3 mos. $ 1,800.00

Total Labor, Supervision & Consultants $ 1,800.00
Operating Materials and Supplies

Sample sacks 500 at $10/M : $ 5.00
Total Operating Materials and Supplies - $ 5.00

1/ Due to an increase in drilling costs, the low bid of $2.25 per

foot for drilling--an increase of $0.50 per foot over the drilling
costs under Idm-E 870--submitted by Sprague and Henwood, Inc., to
the applicant, appears reasonable and justifiable.

12





Opefating Equipment

1 - Vehicle 2,600 miles at $0.07
per mile : $

Radiometric logging equipment with
counter $40.00 per month (use
allowance) for 2.6 months
Total Operating Equipment
Initial Rehabilitation & Repairs
New Buildings, Fixtures, and Installations

‘Miscellaneous

Accounting & office expense
$50.00 per month for 3 months $

Workman's compensation Social
Security etc. at 5.2% of $1,800.00

Total Miscellaneous

Contingencies

182.00

10k4.00

$ 286.00
None

None

150.00

93.60

$ 2b3.60

10 percent of $534.60 rounded $ 54 .00

Total Contingencies
Total Incidental Allowances

. Total Incidental Allowances per foot
(9,980 feet) $ 0.2393

Analyses (Actual Cost)

Stage I 105 samples at $5.00 per
sample (meximum) $

Stage II 105 samples at $5.00 per
sample (maximum)

Total Analyses
Total estimated cost of project

Government participation at 50 percent

13

$ 54,00
- $ 2,3%88.60

525.00

525.00

§ 12050.00
$26,187.60

$13,093.80





Stage I
Independent Contracts

Rotary non-core drilling, 4,980 feet
at $2.25 per ft. $11,205.00

Standby time (probing) 21 holes at
1/2 hr. per hole--10-1/2 hrs. at
$14.00 per hour 147.00
Total Independent Contracts $11,352.00

Incidental Allowances

4,980 feet rotary non-core drilling

at $0.2393/ft. $ 1,191.71
Analyses 105 samples at 5.00 per
sample (maximum), actual cost 525.00
Total Stage I $13,068.71L
Government participation at 50 percent $ 6,534.35
Stage II

Independent Contracts

Rotary non-core drilling 5,000 feet at
$2.25 per ft. $11,250.00

Standby time (probing) 21 holes at
1/2 hr. per hole--10-1/2 hrs. at
$14.00 per hour 147.00
Total Independent Contracts $11,397.00

Incidental Allowances

5,000 feet rotary non-core drilling

at $0.23%93 $1,196.50

Analysés 105 samples at $5.00 per

sample (maximum), -actual cost 525.00 -
Total Stage II $13,118.50
.Government participation at 50 percent $ 6,559.25

o





Summary of cost

Stage I 9 holes at 280 feet 2,520 ft. )
6 holes at 210 feet k1,26o ft. ) $13,068.71
6 holes at 200 feet 1,200 ft. )
Stage II 21 holes (approx.) 5,000 ft. $13,118.50
Total Stage I and Stage II--9,980 ft. $26,187.21

Government participation at 50 percent $13,093.60
CONCLUSIONS AND RECOMMENDATIONS

Based on geologic data and the results of the previous DMEA
exploration program if is concluded that additional exploration as
outlined in this report is warranted.

It is recommended thaﬁ the two-stage drilling program as pro-
posed by the examining team at a total cost of $26,187.21 (Govern-

ment participation at 50 percent $13,093.60) be approved.
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~ Balboa Mining and Development Company
"Post Office Box 861 i @%ﬁﬁ@ﬁ%i. FHLE Gy
Grand Junction, Colorado i DR EA N
RECEIVED JAi, 25 1958

:??E: :; . . f‘.. \‘;QJ_/:E

- LI - R L
7 ]

January 27, 1958

Mr, Frank E, Johnson
Acting Administrator A
Defense Minerals Exploration Adm, j
U.S. Department of the Interior i ,
Washington 25, D. C. ' _

r o o e sy

Re: Docket DMEA 889 (Uranium)
Laymon Property
Crook County, Wyoming

Dear Mr, Johnson:

Pursuant to your letter of January 8, 1958, we enclose five (5)
Consent to Lien and Subordination Agreement forms executed by
Mr. Marvin L., Laymon. Attached to each form is a copy of an
Assignment of Interests wherein Frank E, and Anna M. Laymon
convey to Marvin L. Laymon.

{

We trust that you will find these documents in order,
Very truly yours,

BALBOA MINING AND DEVELOPMENT CO,

William M. Spencer

WMS:b
encl.
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) - OFFICIAL FILE COPY
IMEA Fom 7 [b B T | ’ I‘Jnte Surname Ceode
(12-56) S -1 %%;/é 7]
-7 \SUs 1 7pg
JANS 18 V/aR
INTERI M¥r. William M, Spencer, Presidemt » ezl
bu Mining and Development Compan -
OR Depps Office Box 861 v /9| adl~ hao
JANT - 1958W denction, Colerade | | 7 J v
Re: Docket Mo, DMEA-LBBY (Vrfmivm)
SOUC’T OR Laymen Property
< Erook cmq, ¥yoming

Dear Mr. Spencer:

Under Docket o, m~3762, ﬁontmt ¥o. Idn-l&?o bownn
the Gowermment and Shanmem Gil Company, a Comsent to Liem and
Subordinstion Agreement signed by the lessors of the subject

- property, Frank B. and Anpa. M, Lamn is an integral part of the

emtmt. However, in the event ywr ‘above-referenced application
re 8 in 8 contraect ve will require another Comsent to Liem and -

- uon Agreemt simd by the same lessors,

Bnclosed are six Comsent te Lien and Suvbordinatien
Agresment forms MF-205 prepared for execution and inssrtiom of their
addresses by ihe lessors. Please submit five executed coples; the
lessors may retain one copy. Although our request does not imply
that 2 contract has beea approved, early submission of the executed

' forms will expedite the processing of your application.

Also, in the event a contract is spproved, it will
contain a provigion obligating your company to assume ami to pay the
reyaliy due from Shamnon 011 Company in the amcant of $8,596.13.
Notwithstanding this provision BMEA will not release Shannom 0il
Company from ite liability. We are enclosing a self-explanxtory
letter of this date to the laiter cempany relating to this possible
pmviaien.

- Sincersly ywra,

rcrrg  Adimistrator
FMMurphy/izm 1-7-58 )

cc: Mr. Murphy . -

x -Admr,'s Reading File [ 1l
DMEA FT Reg. 3 (2) ' REC -
Docket No, DMEA ~3762 -- T
THKiilsgaard, 522} o ' JAlN o L2

ASSCC. 500w

MINERA L RESC dl ¢ “".3

8623





 UNITED. STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
- WASHINGTON 25, D. C.

M. B, & am, Jr.. Gmnl m-mr
Shasnom CL)

mmumamm

- Dessr 2, Celowndo

s Dasimt bo, w»sm {Uraniwm)
p Y

Dear ky, Shannons

. th&tﬁ:ﬁﬂmwnwmmwth.
DiiA-LEEP) fer ald in sn expleration grojeet suimitted by Balbos
mmnmwcm

L tnmmamMumwtwmmm
mmmxwtmsmmwn»mw
Wwwmtm Jdn5870,

umwmmmwummm
. Developwmat Company's asswpiion of the reyuliy sbligation, in
~ the ewent & sontreet results fyem ite spplicatioe for ald, DHEA
wm-tmammcwmmmm

Tinserely yours,

Broml ¥ abeaes
CTEANA Fu RV DU RN

ACTING  AdainSstrator
mm/m 1-7-58

Ad;r s Reading Fi@ |
DHEA Decleé Ne, 1889 L
DEEA FT Reg. 3 (2) '

tot v, Spexncer, Balbos Mining
Gory e »mmunénmw -





- UNITED STATES
DEPARTMENT OF THE INTERIOR

"OFFICE-OF THE SOLICITOR - JAN ‘
WASHINGTON 25, D. C. .

Tos m:meor. m Ninerals lxplmm
- : ,ans m mm o hn and
Proms - mnuu muno;- um or lllnux m

g

m# {Sewntmn
' M m: Vyeming

ma&.m'w.nn.nm

the doswemts regarding the Mmumiu In ¢xdar te
insure the Sowermmbnt's right %o mmmm
. seosond sontrest, WM 1ien should bo sdialmed

m-sum mmm«.m:.mmm

' o C / - L.
/' Rebers P, Dayer -
o et SRy (2)
E. ¥V. Rlis (2)
R. ?. Duyer






- g2k New Customhouse

Denver 2, Colorado

'l'd: ‘ ~ B, N, Harstman - with enclosms
L IMEA/DFC (mna'on) .- "
From: IMEA Field Tesm, Megion IIT

Dacenhcr :3 1, 1957 |

k Orrfil Fiuk GOPY |
] - DMEA {
' fRECEWE J“h 2 Yse ,

E\A?: . woE |

Qg/xﬁao

'Subject: Docket No. IMEA 4889 (Uranium) mm Mining and Dowloment ,
Company (Wmn Pmporty) C‘rook County, wyoung

docket:

| mem 1s the tolloving material relating to ‘m subject

(1) copy ot appncation for Governunt aaeiotmce m axplorauon work under |

(2) uenorand\m of nevicv by James Pnone, Usm.
(3) Mnmdm of Reviev by N. 5. lolnon, vusus.

(%) ntter of transmittal of the foregoing to this office, dated December 30,
~19%T, tmn the Chairmen, Opersting cmitue, IMEA.

(s) _nouung Control Sheet,

A field exsmination ot the property and & Joint veport of ﬁnd,ings
md recommendations pertaining to the Aypueant's uork pmpoul m mmma.

o 1f the field examiners recommend Government participation in the
proposed explorstion program, plesse submit eleven extra copies of each mep .
used in the joint report, vhich show the land to be subordinated and the loca~
tion md extent of recomssnded work relative to pmpcrty bmmdnries. o

- report.

HMC:bh

cc: Sect., Op. Comm. (2)/
Docket ‘ .
Chrono

Flease return tho aouting eontml Sheet vith tho Joint examimtion

) Origlnal signed by
W. H: KING

- We Ho nw
Executive Officer.
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UNITED STATES | "D o PELE vory
DEPARTMENT OF THE INTERI@BcEwvE: JAKN 2 1958 .

DEFENSE MINERALS EXPLORATION ADMINISTRAIFI@N: = ——r= 1+ <. . amim—
e T E | CODE

22k New Customhouse il T ,
Denver 2, Colorado //A/.YX C 2 U
2/ | Fe] ;70 0

December 30, 1957

Memorandum

o !
To: Chairmen, Operating Committee, DMEA .
From: Executive Officer, IMEA Field Team, Region III

Subject: Docket No. DMEA 4889 (Uranium), Belboe Mining end

Development Company (Laymon Property)
Cook County, Wyoming

This has further reference to our memorandum to you,
dated December 27, 1957, on the subject docket.

In today's mail we received the two bound copies of the
application, including copies of the Assignment and Agreement dated
December 12, 1957, and transmittal from the applicant dated Decem-
ber 17. _

The package which contained the two copies of the spplica-
tion was marked, "Damaged in handling in the Postal Service."

LT ‘

W. H. King
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DMEA FORM 6 REFERENCE SLIP

REV. 12-56 _DEFENSE M!NERALS EXP TION ADMINISTRATION

TO: INITIALS| DATE

1. 700

2.

3.

4.

5.

FROM:

FOR: Check items for action desired
Action Reply for signature of
Approval Investigate Surname
Comment Recommendations Signature
Conference Rewrite File
Instructions Your information

REMARKS )
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Memorandum

To: Chairmen, Operating Committee, DMEA

From: Executive Officer, IMEA Field Team, Region III

Subject:

Docket No. DMEA-4889 (Uranium), Balboa Mining and Development
Company (Laymon Property), Cook County, Wyoming

Your letter of December 20, 1957, on the subject docket was
received in this office December 23, but the two bound copies of the

application, including copies of the Assignment and Agreement dated De-
cember 12, 1957, and transmittal from the Applicant dated December 17,

were not enclosed as mentioned in the second paragraph of your letter,
and have not been received to date.

Will you please investigete the loss of this material.

)

W. H. King .
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Fromt - Ernest Wa. Ellis, Director
Division of Rare and Miscellaneous Metals

Subject: Application DMEA-4889 (Uramium)
Balboa Mining and Development Co.

Lxynon Property
Crooks County, Wyoming

A contract to explors the abovesnamed property was granted
to Shannon Oil Company, Docket No, DMEA~3762, Contraect ¥No. Idw-EB70,

It is possible that the subject application may receive favorable

consideration. (See justification in file).

_— Will you kindly review the above-referenced dockets and advise
this office as to what guarantees are needed to protect the Government's
interest in the event a contract with Balboa Mining and Development
Company is approved.

Ernost Pa, E111§
Ernest Wm. Ellis

PMMurphy/izm 12-9-57
ccs Mr. Mumphy -
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Mr, William M, Spencer, - :
Balboa Mining and Development Company
Post Office Box 861 .
Grand Junction, €olerado

-

Re: Doecket Ro. BﬂEA—#SSQ (Braniun)” ‘ , A
o

Croock County, Wyoming

Dear Mr. Spencer:

- Your letter of December 17, 1957, containing
three coples of Assignment and Agreement, dated December 12,
1957, between Shannon 0il Co., The Fremont Petroleum Company,
and your company, has been received. Your application 1is
now being referred to Mr, W, H, King, Executlve Officer,
DMEA Pield Team, Region III, 224 New Customhouse Bullding,
Denver 2, Colorado, for further consideration.

The Regional Office will contact you at an early
date if additional information 1s required.

Sincerely yours,

C. 0. Mittendorf <,7{4~»>
Administrator '

FMMurphy/gla

12-20-57

cc to: Admr,.!s Reading File
FMMurphy

DMEA Field Team, Region III (2)

0623
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Nr, W, B, King : 7 o
Executive Officer | 7 55
DMEA Pield Team, Region III 7
224 New Customhouse Building
Denver 2, Colorado

Re: Docket ¥o. DMEA-3889 {(Uranium) -
Balboa Mining and Development.Company
Laymon Property
Crook County, Wyoming

Pear Nr. King:

The eaptioned application is referred ﬁo Region XII
Pield Team for review, a field examination if deemed advisable,
and recommendations,

Enclosed are copies of memoranda, dated Decemder 5
and 11, 1957, by H. B, Nelson, USGS, and James Pacne, USBN,
respectively, relating to the application. Also enclosed,
for Field Team use, are two bound coples of the applieation,
ineluding coples of the Asszignment and Agreement, dated Decembder
12, 1957, and transmittal letter from the Applicant, dated

December 17.

The question ar suitable guarantees to protect the
Mrmat'z interest, in the event a contract results from
the subjeet applieation, has been referred to our Legal Divi-
sion., This office will advise the Pield Team and Applicant

~of the Zolieitor's findings within a few weeks,

Sincerely yours,

George C. Selfridgd
Chairman, Operating Cmuuittaeéay

Encloaures | FMMurphy/gla 12-20-57 .
APPROYED: ' cec to: Admr.'s Reading File
i . ' Operating Committee
Frank D, Lam$ ) THKiilsgaard, 5224
Hember, Bureau of Kines é FiMurphy

N. E. Nelson

8623
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December 9, 1957

Memorandum
v
To: The File
From: F. M. Murphy, Mining Englneer

Division of Rare and Miscellaneous Metals

Subject: Justification for consideration of application
Docket No, DMEA-L889 (Uranium)
Balboa Mining and Development Co.
ﬁ%mon Property
Crook County, Wyoming

The above property is the same land that was covered by
application DMEA-3762, Contract No. Idm-E870, Shannon Oil Company.

The contract was set up in three stages. The Operator completed
the 18 holes allowed under Stage I, however, it refused to participate in
the Stage II and III work recommended by the field team.

Work completed indicated four ore bodies averaging 0.20% U;0
all at some distance from each other. The indicated ore deposits referred
to as 4, B, C, and D in the Field Team's report were estimated to contain
6,174, 2525, 886, and 737 tons, respectively.

The Operator_stated that the ore bodies were too small, scattered,
and low-grade to be minable and requested that the contract be termlnated.
In a letter, dated June 12, 1956, to the Operator, the Administrator (DMEA)
recormended that work under Stage II and possibly Stage III should be
undertaken. Sine the Operator did not answer to this letter and a
significant amount of ore had been discovered the project was certified
May 25, 1956. On August 20, 1956, thiproject was terminated by mutual
agreement .

The Field Team and Washington staff agreed that the subject
property was inadequately explored and that additional exploration might
indicate other mineralized areas between the known ore deposits. If this
proved true then there would be no doubt that the deposits could be
economically mined.

Without further exploration, it is quite possible that the
project area will not be exploited. Therefore, to protect the Govern-
ment's interest in the previous work on the project area, it is recommended
that application DMEA-L889 by Balboa Mining and Development Co., should
receive favorable consideration,

The work proposed under the new application is essentially

the same as that contemplated under Stage II and III of the Shannon 0il
Company's contract.

F. M. Murphy
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MES 7 NITED STATES

Cocy @E@§TMENT OF. THE INTERIOR
9\10}:“{_@ u i35 GEOLOGICAL SURVEY
' T ~m.| WASHINGTON 25, D. C.

December 5, 1957

Re: IMEA 1&889
Balboa Mining and Development Oompany
Laymon Lease

s Crook County, Wyoming
e $44,811.20 - Uranium

To: E. W. E.'Llﬁis, Defense Minera.ls Explora.tion Administration
From: N. E. Nelson, . S. Geological Survey

Subject: Review.of applica.tioxi

The spplicant requests assistance in continuing the ex-
Ploration of & tract underlain by the Lakota formation. The
exploration was begun by the A.E.C. and carried onward by Shannon
'~ 0il Co. under contract Idm-w‘ro, IMEA 3762.

The A.E.C. in 195)4» and 1955 drilled 27 holes on 500

foot centers. Five holes indicated ore grade meterial. The Shennon
0il Co. drilling of 1955 consisted of 18 holes, which offset at 50
feet the 5 DMEA "shows". Four of the Shannon holes showed ore grade
material and 2 small orebodies are indicated as "<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>