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qERI.CAN NUCLEAR CORPORATION

FORMERLY 


GAS HUS URANIUM 


TELEPHONE (307) 745-7-358. 
7088 


I
BANNER BUILDING



410 GRAND

P. 0. BOX 1011



LARAMIE, WYOMING 


June 19 9 1967 


Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 
U O S O G O S O , Federal Center 
Denver, Colorado 80225 


Dear Mr. Hasler:


Re: American Nuclear Corporation (Uranium) 
Beaver Rim Area of Sweetwater Plateau 
Fremont County, Wyoming and MME Form 40 


I am returning the Application for Financia l  Assistance in Minerals 
( )	 Exploration relative to the abovementioneä 	 a0 This is the original 


of the application, the copy was sent to Washington, D0 C, 9 Office of 
Minerals Exploration, 


The application contains electric logs, maps which include proposed 
drill holes, DMEA-4047 9 and the divisions in the application are: 
Financial Eligibility, 	 Rights to Lands 9 'Physical Description, 
Geology, Accessibility of Property, Exploration Work, Experience,, and 
Estimate of Cos	 The appendices include Correspondence with Banking 
Institutions, Er. Corporation Agreement Contract Bids, and Field 
Lithology Logs. 


The 1,,ZIE Form 40 has now been signed and a coy has been sent--air mail, 
to Washington, D. C. to be placed with the coDy of the application. 


Your cosideratjon of this application will be deeply appreciated. 


Sincerely yours, 


Cotter Fe:son 9 President 
American Nuclear Corporation 


encs. 


lrm







• MME Form 40 '• 	 Budget bureau t40. q1-li.,uO 
Jan. 65 • 	 UNITED STATES	 Approval expires Dec. 31, 1968 


DEPARTMENT OF THE INTERIOR 


.,	
.	 GEOLOGICAL SURVEY 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law. 85-701 (72 Stat. 700; 30 U.S.C. 641) 
NAME OF PLICANT (Full legal name and mailing address as they should APPLICANT 00 NOT USE THIS BLOCK appear on contract If one i ixecutqd.)  


AMERICAN NUCLEAR CORPORATION 
BOX 1011 0 410 BANNER BUILDING ROOM 209 
LARAMIE, WYOMING 82070


I DOCKET NUMBER 


I . .	
6 ^ 3 6 


DATERECEIVED 


REGION 


I. 
DIVISION CODE 


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 .	 'ADDRESS 


Cotter Ferguson	 Saratoga, Wyoming 
Russell-Holley	 Salt Lake City, Utah 
J. T. Bonner .	 Lararaie,Wyoming 
R. W. Pinkbiner	 . Lander, Wyoming 
E. A. Kalfahs ' 	 Neenah 'Wisc'. 
Harold A. Wohier 	 Cob. Spgs. olow 
Bob Peck	 Riverton, Wyoming


'J.ric	 L pk  


(Check one) 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify)


TITI.L



President 


Vice—President 
Direcøbr & Secy. 
Director 
Director 
Director 
Director 


ATE IN WHICH FIRM IS 
S ANI ZED 


MINERAL(S) FOR -WHICH YOU WISH TO EXPLORE
	 PROPERTY


	
LOCATION 


NAME	 COUNTY	 STATE 


ESTIMATED COST OF PROJECT 


$	 1fl'.71flfl	 Beaver Rim
	


Fremont	 rig -- -
	 GENERAL INSTRUCTIONS' 


Before	 filling	 out	 this	 application	 please	 read the 0MB should be used to supplement narrative descriptions of the Regulations	 Assistance for Obtaining Federal	 in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III).	 To


property	 location and boundaries in item 2, existing mine 
. workings and geology in item 3, and the proposed exploration 


assure	 prompt	 action,	 your	 application	 must	 provide	 all work in item S.	 When this information is not too complex, 
applicable	 material	 and	 information, specified on the back all of it may be shown on one map or sketch. 	 All documents 
of this application form. 	 Avoid unnecessary correspondence and other attachments submitted as a part of this application, 
and delays by submitting complete and accurate information, except those in Item 3(g) which you mark to be returned, 
Please submii two copies of this application and all accom- become the property of the Government and will not be re. panying paper: except as otherwise noted.	 Place your name turned •0 the applicant. 	 Send true copies,	 not originals, of 
and address. on each sheet. 	 Each item of information, maps, leases, contracts, and other documents which are an essen-
and reports required as a part of this application is described tial	 part of your business records. 	 File this application 
on the back of this form.	 Identify each attached statement with the Office of Minerals Exploration. Department o/ the 
by the Item number to which it applies.	 If an item does not interior, 
apply to your application, show the item numberon your state- tfaX7j'?( Washington,	 D.	 C.,	 20242,	 or with 
meat and after it write "not applicable." 	 Maps or sketches the nearest OME Field Office.


CERTIFICATION 


	


: The undersigned, whether as an individual, corporate officer,	 plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting he would not ordinarily undertake the proposed exploration 
for the applicant, certifies • that the information set ,forth under, current conditions and circumstsnces at his sole 


	


in this torm and accompanying papers is correct and corn-	 expense


old 
June  


.	
• 	 DATED	 • 	 . 	 . 	 . 	


asa) 
President,/ 


•	 •;:.	 • 	 • 	 • 	


TITLE 


A wilfully false statemMor certification to - any Depakment or Agency or the United Stites Government is a criminal offense. 
TIS. (.4. Iratimb 15  







RMFORD"TION REQUIRED V1ITh THIS APPLICATION 


Oinancial Eligibility: 
(a) Submit evidence of effàrts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your beak of account and at leant one other banking institu-
tion or other private source of credit.. Such evidence shall 
include true copies of correspondence which show: (t) date 
of loan request, (2) amount and terms requested, (3) pro" 
posed use of loan funds0 and (k) the replies from credit 
sources, if the loan wee offered under terms which you cou 
Ldor unreenonsb1, elate. why you aenoidor them no, 


(b) List names and addressee of affiliated, paret0 or 
controlling companies or organIzations and state extant and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
coat of the exploration work. 


2. Applicants Rights in Land 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
U you are not the owner, submit one true copy of the lease0 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any pert of the mad or 
workings which should not be subject to Government royalty 
and liens, if the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official placq where re-
corded. State all the names by which you know the property. 


#


For  all land or mineral rights encumbered or not owned, 
t five copies of Lien and Subordination Agreements on 
Form 52. if the agreements cannot be obtained, state 


reasons and provide copies of letters of refusal, 


3. Physical Description: 
(a) Describe In detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. include existing mine 
workings and all production facilities, 


(b) Stale your interest, if any, in operations described 
in (a).


(c) State, If you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine -records, or published data If available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates rnd assay maps if available, 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.). 


(I) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of anasy certificates. 


(g) Send with your application at leant two copies of all' 
geologic or engineering reports, assay maps, or technologic 
Information which you have, indicating whether you require 
their return,	 - 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and eddreso oil person who will meet him; 
directions for reaching the property; and describe so- .


Ibility of property and of any mine workings. 
(b) Name the shipping and supply point* cad state lire 


distances to the property. 


S. Exploration Work: 


(a) Describe fully the proposeploretion worh giving 
Individual footages and sizes of o, niage for eac MGM of


work. Use narrative, map, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
reck formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to lend boundaries 
c2 to the closest identifiable corner. 


(b) U an access road must be built, show the proposed 
llocn'.ion on the property map and state the length, type and 
construction methods proposed. 


(c) If an ONE contract Is executed, state how noon there. 
after work would be started and ftnished. State your antici-
pated average daily or monthly rate of progress for each 'type 
of work, 


. Experience: 
State your operating experience and background to conduct 


We t.xploration work and also that of the person who will 
supervise the work, 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(0) under the headings listed 
belono with a total for each heading and the estimated total 
cost of the work. Costa for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below. Costs for any work that is not to be per-
formed. by an independent contractor should be listed under 
cstegdrles (b) through (g), 


(a) independent contracts. State the total cost of any pro- - 
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note-if none of the work Is 
to be contracted, write "none" after this item,) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List Items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip- 
ment and tools costing less than $50 each, 


(d) Operating equipment. List items of equipment and tools• 
costing $50 or more per unit. Give specifications and Indicate 
how each item is to be acquired--Le., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value, 


(è) Initial rehabilitation and repairs. Describe the type and 
the cost of iaitial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, Installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost Including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
coat of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in' 7(e). 
Show also the costs of analytical work, accounting, work.. 
med's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. Note-The Goverum tt will not con- 
tribute to coats incurred -before the date of the contract, or 
to coat" of or Incident to: (1) acquiring, ocring, or poseenning 
land and any existing Improvements, facilities, buildings, In-
otallatlons, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
nterest snd taxes (other than payroll and salec taxes); (3) In-


aurrance (other than employees' liability Insurance); and 
() dttnnges to pe 'as or property (other than authorized 
repair to or replac t o equipment or other property used 
In the tork);]


INT-DUP- SIX.. naSit. • D.0
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IN 


MINERALS EXPLORATION. 


•	
I 	 RIM AREA 


of the 


•	 SWEETWATER PLATEAU 
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AMERICAN NUCLEM( CORPORATION 

BANNER BUILDING 


LARAMIE, YOM!NC
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MME Form 40


1'


budget bureau NO.	 IiUO 


Jan. 65	 UNITED STATES	 Approval expires Dec. 31. 1968 


•	 DEPARTMENT OFIHE 1NTERIR 
•	 GEOLOGICAL SURVEY 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EX?[ORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name ar4 mailing address as lbey sboald APPLICANT DO NOT USE THIS BLOCK appear on coniract if on* is executed.)  


DOCKET NUMBER 


American Nuclear Corporation  
Barner Building DEIECEIVED 


Laramie, Wyoming  
REGION /


DIVISION COOl


- BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one) IAMI	 •. ADORE"	 1tLE 


• Cotter Ferg'u3on Saratoga Springs, Wyo.	 Pres. 
Russell Holley Salt Lake City, Utah	 V. Pree. 


NOIVOIJAL J.T. Banner . Laramie, Wyo.	 Director 
CORPORATION R.W. Fink biner Lander., Wyo.	 " 
PARTNERSHIP E.A. Kalfaha' Neenah, Wise.. oygg (Specify) Harold A. Wohier Cob. Springs, Cob. 


Bob Peck Riverton, Wyo, 
STATE IN WHICH FIRM IS 
ORGANIZED Wyoming - 
MINERAL(S) FOR WHICH YOU WISH TO EXPLONE PROPERTY	 LOCATION 


Uranium NAME	 COUNTY	 STATK 


ESTIMATED COST OF P140JECT 


s103,671.00 Beaver Rim	 Fremont	 Wyoming 
GENERAL INSTRUCTIONS 


Before	 fillinç	 out	 this	 application	 please	 read	 the OME 
Regulations
	


Obtaining Federal Assistance in Financing
should be used to supplement narrative descriptions of the 


or 2, property	 location and boundaries	 in item	 existing mine 
Explorations for Mineral Reserves (30 CFR Chap. UI). 	 To workings and geology in item 3, and the proposed exploration 
assure	 prompt	 action,	 your	 application	 must	 provide	 011 work in item S.	 When this Information is not too complex, 
applicable	 material	 and	 information	 specified on the back all of It may be shown on one map or sketch. 	 All documents 
of this application form. 	 Avoid unnecessary correspondence and other attachments submitted as a part of this application, 
and delays by submitting complete and accurate Information, except	 those In item 3(g) which you mark to be returned, 


•	 Please submit two copies of this application and all accom- bbcome the property of the Government and will not be re-
parsying paper. except as otherwise noted. 	 Place your name turned • 0 the applicant.	 Send true e.pies, 	 not originals, of 
and address on each sheet. 	 Each item of Information, maps, leases, contracts, and other documents which are an essen-
and reports required as a part of this application is described tInt	 part of your business	 records.	 File	 this application 
on the back of this form. 	 Identify each attached statement with the Office of Minerals Exploration, Department of the 


S
by the Item number to which It applies. 	 If an item does not Interior,


V7asHngton,	 D.	 C.	 20242,	 or with apply to your application, show the item numberon your state- wimxufflafir,	 , 
med and after it write "not applicable."' 	 Maps or sketches the nearest OME Field Office. 


• •	 CERTIFICATION 


The undersigned, whether as an individual, corporate officer, plete,	 to the	 best	 of his	 knowledge	 and belief,	 and that 
partner,	 or otherwise,	 both	 in	 his	 own behalf and acting he would not ordinarily undertake the proposed exploration 
for	 the	 applicant,	 certifies	 that	 the	 information	 set forth under	 current	 conditions	 and	 clrcumstsncee	 at	 his	 sole 
in this 'orm and accompanying papers Is correct and corn- expense.


DATED	 By (Signature) 


•	 President 
TITLE 


A wilfully false statement oi , certification to any Department or Agency of the United States Government Is a criminal offense. 
U. S. Code, Title 18, Sec.. 1001. 







•	 . 


APPLICATION FOR FINANCIAL ASSISTANCE 


IN .MINAALS EXPLORATION 


• by 


AMERICAN NUCLEAR COAP. 
LA RAMIE, W YOMING 


NANCIALELIQfl3ILlTY	 ., 


a. Efforts Macleto Obtain Other Financing: 


Two letters from banks are attached indicating their 


refusal to consider a loan, at this time, for this 


exploration effort. 


b. Affiliated Companies: 


Erie Corp. (see attached agreement) 


c. Manner in which American Nuclear V ill Furnish Share •	 .	 of Costs: 


American Nuclear Corporation's share will be in cash. 


II.	 APPLICANT,i(IGHT$ IN LANDS 


•	
.	 a. Property Aights: 


•	 .	 American Nuclear Corp. owns all of the claims listed 


herein, subject to a 2.5% royalty payment to Erie 


Corp.. A copy of the agreement is herewith attached.


N







. AML NUCLJA AN 


•
b.	 Legal Dscziptton 


•	 The wpatetiteU claims listed below constitute the 


group of claims being considered in this exploration 


•	 program. A claim map is attached, All claims are 


located in Fremont County, Wyoming. 


Name Section Township ange 


Jack lto8 (2/3)14. 32N. 90V 
(1/3)23 32N 90 NN 


•
	


Jack 9tol3 (2/3)15	 •. 32N 90V4 
(1/3)22 32N 90%V 


Jack 14 to 13 22 32N. 90' 
Jack 19 to 26 23 32 N 90 


V Jack 27 to 31 22 32 N 90 W 
•


	
Jack 32 to 39 23 32 N 90 W 


• Jack 40 to 44 22 32 N 90 W 
V Jack 45 to 52 .	 23 32 N 90 


Jack 53 to 60 (7/8) 26 32 N 90 W 
• V 	


V


(1/5) Z3	
V


32 N	 V 90 W 
V Jack 71 to 70	


V


26	 . 32,41 .	 90 V' 
•	


V A405 to A406
V 	


V


31 N 90 V 
V


A-.107toA424 .	 34 V 	 32N 90 vv
V


V 	 .Al25toA'140 V 	 27 32.N	 . 90V 
2"105toZ406 . 90V 
2-107toZ424 34• 32N . .90W 


V 


7425 to 2440 V 	 27	 •V 32 N 90 V4 
• Y405toY4O6 •	 2 31N 90W 


Y407 to Y424 •	 .	 .35 32 N	 .	 • 901k,V . 
V .	 to Y432 ..	 26 32 N	 • V 90 V 


V	 4O5 .	 1	 . 31 N	 V •	 90 \V 
X406	 •	 . 2	 •	 V 31 N . 90 V 


V X407toX412 35	 .	 V .32N	 V 90W • 
•	 X4l4	 V 35	 •	 V 32 N	 V V	 90J 


V	 • X416	 V 35	 V	
V


V	 32N	 • 90W	
V, 


X418. VVV	 V	 35 V 9Ø\ 
X420	 V 35	 •• 32 N	


V
90 W 


X- 121 to X424 35 32 N 90 W 
X425


V
25	 V	 • 32N	 V • 90\' V 


X427 ..	 25	 .. . 32 N 90 vil
X-129	 . •	 .25	 V 32 N	 •. 9 0 VeV 
X- 131 25 V	 3 90W 
4426 26 32M 90S







. 


. 


0•


Name	 ..	 Section	 . . Towashil! 	 _ 


X- 128	 26 :.	 32 N	 90 W X. 10
	 .26	 ,32N	 90V 


' X. 132	 .	 .	 26	 32 N	 90 V 
Vi05 to W406	 1	 31 N	 90 V 
V 423toWl26	 25.	 32N	 90W 
V105	 6	 31 N	 89 -V 
V406	 .	 1	 31 N	 90% 
V-107 to V423	 31.	 32 N	 89 V 
V424 and Vi26	 25	 .	 32N.	 90V 
V125 .	 30	 32 N .	 89 \ 


Total Claims: 212	 . 


c. Lien and Subordination Agreements 


None	 .	 .	 . .	 . 


III..	 PHYSICAL DESCRIPTION 


• .	 a. Description of Past and Present Operations: . 


American Nuc1ar Corp. (formerly Gas Hills Uranium') 


located in the Jack group of claims in early 1957 and 


have maintained them in good standing. The A VVj,, 


X, Y, Z series of claim were located between April and 


•	 .	 . August	 :	 . 


Over the past 10 years, American Nuclear Corp. has 


executed. several programs of exploration, attempting 


to outline zones of uranium mineralization under the 


Deaver i(m Nvithin the claim area. Partial success 


waa met with and based on thts factor, an Intensive 


exploration program is presently being formulated to 


determine if: • (1) the radioactive indications are







AMEN NUCLEAR CORP. 


related to the trend.theory already established below 


the Beaver Rim, or, (2) said evidence point to an entirely 


new concept of uranium depo3itlon for that area south of 


the Beaver Rim escarpment. 


b. Company interest in 022 rations:, 


American Nuclear Corp. has entered into a participation 


agreement with Erie Corporation, a copy of which is 


attached. 


c. Production 


None . 0
d. Ore Reeervea 


None 


Iv.	 GEOLOGY 


a. General: 


The geology 0f the area under study is stratigraphically 


S
	 similar to that exposed at the northern face of the Beaver 


Him escarpment. 


A certain degree of information has been obtained, 


through preliminary drilling, to indicate that the 


favorable Wind Aiver folmation does extend under the 


Beaver Rim (or Sweetwater Plateau) for at least a







AMERNN UCLEAR  CORP. 


S
distance of 3.8 miles in a southerly direction between 


•	 the Muskrat and Canyon Creek reentrants. 


The past drilling efforts of American Nuclear were dir- 


ected primarily at seeking information as economically 


as .vas possible.. To this end only rotary type-drilling 


was used. Difficulties were experienced in each attempt 


so that the available drill-cuttings could not be accurately 


correlated without a very detailed study. 


The irnportane of the results obtained from drill holes 


X-ll8 . l, X-118-Z, and X-118-3, is that, (1) each inter-


sected a limonite ., stained, radioactive, sandstone at a 


horizon depth of .1,000-ft. , (2) that the lltholoy at 


this approximate horizon does resemble., to a great degree, 


the lower Wind àiver formation, as described in USGS 


Bulletin 1164, page 13, and (3) that two of the three holes 


bottomed in either granite or large granite boulders. U the 


former is true, it follows that a pinch-out of the V md 


• River is evident, if only locally. It is also possible that 


the intersected 'granite represents deep seated roots of 


the granite Mountains. If this hypothests is also true and 


if the subsurface granitic' topography Is similar to that of 


the present Oranite 'Mountains it is conceivable that topo.-
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S
graphic' traps existed within ancient drainage and sediment' 


ation patterns throughout the subsurface of the Sweetwater 


Plateau. U. however, the intersected granite hypothesis 


is Lncorrect and these are indeed granitic boulders, a 


pinch-out of the Wind River in this area would not exist 


and the region of intereat, to the south, would have greater 


limits. 


The included Cross Section, Plate #Z, is an ideal repre-


sentation of the W md River formation and its proximity 


to the deep-seated roots of the aranite Mountains based 


.
	


on current lithology logs. 


b. i(easona for Epecttng to Find Ore 


Although some excellent geologic literature is available 


on the Gas ills,and Crooks Gap areas, similar guiding 


• information for the vast potential area of the Sweetwater 


Plateau between the two areas is lacking. American 


Nucleaz' has attempted, in its limited* financial capacity, 


o
	


to explore this region and by so doing establish some form 


of guidelines in Its future, search for uranium deposits. The 


Information listed below in summary is presented here as 


evidence that a potential of unknown magnitude exists,. 


S	 between Diamond Springs; Sec. 35, T32 N. 	 9O W;
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Claim # X=118, and known deposits at the Muskrat 


Creek and Canyon Creek reentrants to the north: 


KI 


a.. 


0


1. The gamma . ray logs for the three drill holes in-


dicate uranium mineralization at or near a common 


horizon. The interpreted and converted results are 


as follows: 


• Drill Hose No.	 Distance	 Results	 Remarks 


X-118-1	 •	 1030-1045	 0.035%eU308 Logged through 
•	 pipe 


10304045	 0.05010 èU308 Pipe removed 


X_ 118-2	 1019 1021	 0.125%eU308 open 


X-118-3	 10214027	 001Z% eU08 through pipe 
•	


1021-1024	 0.19174 eU303	 U 


1021-1027	 0.1476 eU308 Pipe correction 
20% 


1021-1024	 0.23% eU3O	 Pipe correction 
8 20%. 


2. Extensive normal and perhaps cross faulting, of 


= presently unknown relattonship to mineral concentration 


in this particular area, is present. 


3. Sinclair Oil and Oas Company drilled a gas well in 


•	 .	 Sec. 22,'T 32 N. R 90 W (aamm* log in pocket) which 


indicated two radioactive anomalus conditions: 


•	 one between a depth of 300 and 850'4t. and the other
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betwen 1830 and 1900ft. with a collar elevation of 


?, 056. 6 .ft.	 Further investigation of this well has 


not been attempted at this time.	 It is presented here 


only to serve as further evidence in qualifying the 


claim-area as a possible extension of a known uranium 


province. 


4.	 Similarity of type formation is evident but not 


entirely proven. 


V.	 ACCESSIITYOFPROPERTY 


a. Location: 


•	 Either of . twä people will meet the OME representative: 


Cotter Ferguson	 'Walter 	 Tyler 
Saratoga Springs, V; yo.	 14060 Elderberry lid. 


• Tel:	 3077547088	 Golden, Cob. 
307.742"2064	 •.	 OR	 Tel:	 2795695 
301-3265308 


The property may be reached via Jeffery City, VJyoming. 


The exact locdtton is rather difficult to explain so that 


• in the Interest of simplicity arrangements can be made 


before hand and transportation will be made available, 


b. SupplyPothts	 •	 •	 • 


The nearest supply point is Jeffery City, 	 yomtn.
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O
VI.	 EXPLORATION WORK 


a. Decrption of, Proposed AN, ork 


All proposed exploratton work will consist of drilling. 


• Certain standards . will 'be set for all drilling under the 


contract.	 Holes are planned on minimum 200-ft. centers 


across interpreted trends. Hole  ill all be vertical. 


Drilling will be contracted to an outside contractor, and 


supeivision will be furn i shed by the operator. 	 Super-


vision will consist of a part-time consulting geologist 


aAd a full-time assistant' to take care of all core, drill-


cuttings, samples, and assist with surveying and other 


• related work.	 Vork is proposed no closer than 100-ft. 


to property boundaries. 	 The holes will be rotary drilled 


to the approximate pay-horizon at which time diamond 


drilling will be carried out. 


• Only the first eleven (11) hole locations are specified on 


the map since it is expected that considerable flexibility, 


will be required once new information is obtained from 
•	


each hole.	 For the location of all proposed work, please 


refer to Plate #1 


•	 The proposed exploration work is herewith listed and 


discussed by stages and secondarily by location within


the larger target area in Sec. 22, 35 and 27, T 32 N, it 90 'W. 
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STAGE 1 


Eastpmcr4pxjigs Area (claims X 1. 18 and X' 111) 


Drilling	 3 lZO.ft 


Four holes are specifically, located and should be drilled 


at these locations regardless , ofpror3sive results ob-. 


tamed.	 These are planned to obtain a true lithologic 


section for this area; to determine the lateral extent 


of the mineralization encountered in earlier independent 


drilling; and to establish, if possible, the limits of a 


• trend of mine ralizaton. These are ahown on Plate il 


are listed as follows: 


O


and


Drill Hole No.	 Approximate Depth 


•
X.1184•	 1,040' 
X-118-5	 1,040' 


• X-118.6	 1,040!. 
X . I11-1	 19050' 
Total	 4,170' 


.An additional 3, 000it., of drilling is allotted for ad-


ditional holes to be located based on the results from 


the initial three holes. 	 It is impossible at thiø time to 


specifically locate these, but they are expected to be 


about equal in depth and offset in the direction of best 


• mineralization,
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gain, a certain aiount of footage is speciica11y 


•	 allotted to ceta1n holes and he balance to be located 


ftr these first holes aro coipltoc1. Three holes 


are Indicated on Plate ?i and ar lted as follows: 


Drill Hole No *	 Approximate Depth. 


X1244	 1,050' 
X1Z42	 10050' 


1,050' 


Total	 , 150' 


• The three holes listed above are destined to test for 


mineralization ator near what appears to be a fault 


at a location where an ore -trend , pattern should project 


northerly from claim X418. 


ME


•Jack 43, Jack 42, 7 . 139, and Zo-140 Claims 


Four drill holes in this area, 400-it. apart, are so 


located as to test for aprojectiort under the Beaver sian 


of the ore trend so well established below the Beaver Rim 


and within the UindRiver Basin.. 


Secondly, since faulting has been x'1ated to mineral 


concentration at several of the producing pits in the 


bastu, it follows that a similar control may be indica. 


0
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S
tve of ore concentration at the area under study. 


The Sinclair Oil and Gas Conipany,, gas well log of 


Diamond Springs #1, indicates two radioactive zones. 


Litholoic logs are not available 30 that it is difficult 


to make a correlation.	 Hoever, the proximity of 


said well to the indicated trend lends some impetus 


to the scope of exploration thought0 


Hole #74. 139-1 is located south of the fault, and although 


it will bo deeper than the three holes north 	 the fault, 


displacement inforration will be obtained and 
O


certain 


the possibilities of a solution trap investigated.	 The 


four holes are ahown on. Plate fl, 	 nd are listed as follows: 


Drill Hole No	 Approximate Dep 


Zl39i	 1,070 
Jack 424	 19000' 
Jack 4Z-a	 19000' 
Z . 140o1	 19000' 
Total	 4,070' 


S Since know it is impossible at this time to	 which of the three 


areas will require Intense additional drilling and in what 


amounts, 10, 000 -ft. of drilling is al1oted for Stage 11 to be 


divided between the three areas.	 Opecific approval will be 


S
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obtained from the field officer for each hole once approval 


has been received to proceed with Ste U exploration. 


• SUMMARY 


Stag	 0 


-r-julldo' zin drill sitzc	 45 brs. 
Drilling.	 ll,3904t. 


• Stage It


Bulldozing drill. sites	 50 bra. 
• Drilling	 l0, 000t. 


b. AccessRoads: 


None are required except for drill roads. 


c, Time: 


If the OME Contract is executed the work will start 


• within 10 days, and it is anticipated that the seven (7) 


mouths will be sufficient to complete the entire contract, 


• but it is requested that one year be allowed to provide 


for unforsëen delays. 


• Anticipated rates of progress are as follows: 


Bulldozing •	 •	 8 hrs. /day	 • 
Drilling	 •	 81 Lest/day


.•
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VII.	 EX? RNC 


TecInicai supervision will be pvided by Walter W. Tyler, 


•	 Con5u1ti	 cologtst and	 Colorado. Mr. 


Tyler graduated from !hia	 School o1 Lanes ii 1957 


with . a	 u GAcological	 zeerig nd lacking only 


several subj	 for an additioia., I degree In Mining Engtnering. 


}Ils experience Includes rthne operation, management of mm-


• ing operations and consultant to exteaaive and lase-scale 


exploration programs in SouthAAzurica, Central. Arm rica, 


Canai. U. S. aid Mexico fo and to such companies as Union 


Pacific Railroad, .S. Moore Co., Baumgartner O1 Co., 


Standard Beryllium Corp., Suriname Development Corp., 


L33 0 M:no	 Ottawa Mines., Ltd., Utica Mines Ltd., 


South American Mining, Century Refining. V estern Ventures, 


and iturnerouo other coznpaniea and individuals. 


Mr. Cotter Ferguson, President of American Nuclear Corp. 


(forrmrly Gas FiS Uranium) has been general manager of 


S	 all exploration efforts for an undivided twelve (12) years. 


His personal good judgement has resulted in an increasing 


success to his company through continued exploration activities. 


0 -, .
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KI
V III. ESTIMATE OF COST 


•	 a. 'Independent Contracts 


AU 'drilling will be contracted to a drilling company, 


and three bids accompany this application. A £).8 


bulldozer Is owne'by the operator aud will be used 


•	 at the competitive rate of $16.00/hr. 


$TAQEI 


£'rllling... 11,39O feet at$3.9SAvg....... $44,990.50



	


Mobilization charge ...................... 	 150.00 


	


Drilling mud. . . . . . . • . • . . • . • . a • • e • . • . a . a.. •	 500.00

Budozing- drill . sites ... 4hrs......... 


	


• .at $16. 00/hr. . . . . . . . • .	 720.00 


	


G-tnum Probing... 11, 3904t. at $0. 151ft. .. 	 1,708950 


$48,069.00 


STAGE II 


	


Drilling . . 10,000.ft. at$395 Avg...... 	 $398500.00 
Drilling mud. . .. . . • . . . . .•. . . . . . a a . •. • • • 	 500.00

Bulldozing drill sites ..... 50 bra.. .. 


	


at $16. 00/hr. • . . . . . . . . .. 	 800. 00 


	


Lam1fl3 probing,.'.. 10,000 ft. at $0.15/ft ...	 1,500400 
•	 •	 .•	 $42,300.00 


b. Personal Services m - 


S
	


The only. personal services required w11 'be'the con 


suiting geo1ogi.stengineer for the logging' of core and 


cuttings and supervision, and a non- technical assistant 


• to take care of the cores, cuttings and samples and 


S
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at	 turvtyuaig. 'Tha	 ckL. iaclu40,d as an ici 


dzmtzi	 11c>v r ce at a per-Soot rate,	 line v4th other 


similar O!'	 cutract.. 


A	 .• 


XAcdenta1 a11oance. 11, 390-ft at $0. 55/ ft. %, Z64. 50 


tcdta1 allowance 10 9 OOO . t. at $0. 55/ft. $5,1500.00 


C. Cp	 at1nMatr1san4 Sippiaes 


STAGE  .. .. 


Core boxes... S5at.$1.00 ....... ....	 .. $	 55.00 
Pape? bas.	 .	 . Z,00Oat.$G.O.4.......... - 60.0 


.3


	


115.00 


"r A	 . 
- -----	 .


.3	 50.00 
Paper bag	 . . . 2 000 at $0.	 3........ ... 60. 00 


$	 u0,00, 


ci. Catgqiprnent 


e. Jn,tiaIiehabiIftation	 3 


None
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g. MisceUaneoub. 


• In determining assay expense, it th assumed that about 


•
2% oi each hole will require U 0	 assays at	 Lt. intervals. 


Assay....U30....	 55at$7.500 000000 0 .,0 $ 412.0 


ppm	 S$.....	 S5at$3. so* ........... 192.50 


ppn	 Mo. .. ..	 55 at $1. 50..... . 0 .... . 82.50 
$687.50 


• -- 


Assays ....U308•..	 50at$7.50........... $ 375.00 
ppm	 &.....	 .5Oat$3. so* .......... 175.00 


50tSi.b0............ 75.00 
6Z5. 00 


COST 5"UNUMIABOt 


TA  


Independent contracts.....,............. $489069.00 
Pcrsnai services. . .. .. , . . 	 ....... ..... • 6,264. 50 
Operatingmateria1sandppie3. ....... 115.00 
1scel1aiaeous. . . . . . . , . .	 . .	 . . 0 . . .. . . . . . 687.50 •


Total 


STAGE II 


• Independent contracts,...,............. $42, 300.00 
• Personal servaces.........,............ 50500.00 


• •
	


Coperating materials and supplies.... •.... 110000 


•
Miscellaneous. , . . . . . . . 	 . . . . . . . . . . . . . . . . (Z.00 


• •	 •.	 Total *4a,53.00


LAND TOTAL $103, 671. 00 
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JI"'j,e FIRST NATIONAL BASK 


P.O. BOX 1307 • AREA CODE 307 
3RD AND IVINSON	 PHONE 745-4874 


FRANK H. MILLER 
Vice President and Trust Officer


May 19, 1967 


. 


.


Mr. Cotter Ferguson 
President 
American Nuclear Corporation 
P.O. Box 1011 
Laramie, Wyoming 82070 


Dear Mr. Ferguson: 


We have considered your application for a loan of 
$250,000.00 to finance exploration work. While 
we feel this work is necessary and should be done 
now rather than over an extended period of time, 
we do not feel we can qualify the loan for the 
length of time you indicate you would need to pay 


it off.


Sincerely, 


Frank H. Miller 
Vice President 
& Trust Officer 


FHN/1 t 


0







TJnIversity Natioiial Bank 
of Lara.rnie, Tyomizig 


TOM R. PECK 2107 GARFIELD 
PRESIDENT  


May 19, 1967	 TELEPHONE 745-7351 


Mr. Cotter Ferguson, President 
American Nuclear Corporation 
Post Office Box 1011 
Laramie, Wyoming 82070 


Dear Mr. Ferguson: 


We have considered your company's request for a line of credit	 ,-	 J )) 
of $250,000 for the purpose of mining exploration in the Gas 	 -','(,

Hills 'area of Central Wyoming.  


4- ' '	
-	 - 


We very much, appreciate the accelerated need for an extensive 	 /f exploration program,however, due to our inexperience relative 
to mining exploration and claims, and also due to the repayment 
schedule that we must, by policy, require on credit of this 
nature, we will have to decline your request. 


We very much appreciate the good business relationship we now 
enjoy with American Nuclear Corporation and trust that our 
business relationship in the future will grow. 


Best personal regards, 


T. R. Peck 
President 


TRP/ga


0
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AGREEMENT 


This Agreement made and	 tered into as of the .' day of August, 
1966 by and between Gas Hills Uranium Company, a Colorado corporation, 
hereinafter "Gas Hills" and Erie Corporation, hereinafter "Erie" 


Wtnesseth: 


Whereas the parties hereto have previously entered into various 
agreements pertaining to the location of certain mining claims by Gas Hills 
T 7
ranium Company in the Sweetwater area of Fremont and Natrona Counties, 


Wyoming (hereinafter "The Sweetwater Claims"), and 


Whereas the parties hereto desire to supersede with this Agreement 
all prior agreements; 


Now, therefore, inconsideration ofmutual promises herein contained 
it is agreed as follows: 


1. ErieCorporation will advance to Gas Hills Uranium Company prior 
to August •J/i66 a total of $30,000 of which amount $20,000 has been 
advanced as of the date of execution of this Agreement. 


2. The amounts advanced by Erie Corporation to Gas Hills shall not bear'• 
interest and it-shall be repayable at such time, as Gas Hills Uranium Company 
may have working capital in excess of $100,000; working capital ' being defined 
for this purpose as the excess of current assets over current liabilities. 


3. Gas Hills shall as soon as feasible convey to Erie Corporation a 
royalty consisting of 2½% of 100% of the gross proceeds from the sale of 
uranium from the Sweetwater Claims. For purposes of this paragraph gross 
proceeds shall be determined on the value of the contained uranium as crude ore 
at the mine mouth and shall be payable within 30 days after sold as crude ore 
or after such uranium ores are processed and the concentrates derived there-
from are sold, whichever first occurs. Royalty deeds shall be without any 
warranties whatsoever. Gas Hills shall retain exclusive right to directly or 
through its assigns or any other arrangement executed by Gas Hills to develop 
the Sweetwater Claims. Gas' Hills shall retain complete discretion to deter-
mine the particular location within the Sweetwater area in which to locate 
mining claims; to determine the number of mining claims located thereon; 
to determine the work, if any, to be done thereon and to abandon any or all 
of such claims. Gas Hills shall have no obligation expressed or implied to 
perform assessment or other work thereon. 


4. Gas Hills may at any time reacquire from Erie Corporation a royalty 
of l½% of 100% of the gross proceeds as heretofore defined thereby reducing 
the royalty of Erie Corporation to 1%-of 100% of the gross proceeds as 
hretofore defined by delivering to Erie Corporation 60,000 shares of its 
one cent par value common stock or in the event of a'stock split or reverse 
stock split the equivalent number of shares ofany then authorized class of 
stock. Provided, however, that the right contained herein must be exercised 
I Gas Hills by giving a written notice prior to May 13, 1968. Erie







I. 


Corporation hereby represents and agrees that any shares issued pursuant to the 
provisions of this paragraph will be acquired for investment and not with a 
view to distribution and unless covered by an effective registration statement 
and current prospectus will not be sold, offered for sale, transferred or 
assigned unless upon opinion of Counsel to Gas Hills th', az.such offer, sale, 
transfer or assignment will not violate the registration piovisions of the 


•	 Securities Act. Provided, further, that an appropriate legend setting forth 
the foregoing restriction may be placedon the certificate or certificates 
issued for said shares. 


5. This Agreement represents the entire agreement of the parties and 
shall inure to the benefit of and binding upon the parties hereto, their 
successor and assigns. This Agreement supersedes all prior agreements oral 
or written by these parties. 


Executed as of the day and year first above written. 


GAS HILLS URANIUM COMPANY 


.	


/ 


President 


ERIE CORPORATION 


- - 


.President
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''	 E1IT A 


All of Sections 31	 32	 33 and 34	 S 1/2 •	
f S 1/2 of Section 29 and S 1/2 of SctI	 27	 S 1/2 of Sect ion 28 o	 Sectj 30Q	 All in T. 32 N R	 89 WQ 


All o fSections 27 D 28	 33	 '34 and 35	 S 
S 1/2 of Section, 250 E 1/2. 142	 W 1/2 NW 1/4 of Section 26 of Section 28 T O	 89	 1.1,, andE 1/2 of Section 299	 All In 


All of that area sounded on the North by 
T 0 32 N	 bounded the line, dividing T. 31 N and 


• .
on the East by the Section in T0 31 N R. 89 W bounded line dividing Sct10	 '2 and 3 on the West by the section line dividing Sect i on 2 and 3 and bounded on the South by a line 


boundary of the following claims located formed by the northern 
or being located by G	 HI1ls.: 


N-95	 N-96 	 0-99	 Q-iOO	 P-99	 P-100	 Q-99	 Q-1OO	 E-1O3	 E-1O4	 S-1O3 S-104	 T-103	 T-104	 U-103	 U-1O4 V-lO3 Y-89	 Y-9Q	 Z-91	 Z-92	 A-91	 A-92	 B-89
V-104	 W-103	 W-104	 X-89	 X-90. L-9O	 C-89 •	 • E-91	 E-92	 F-89	 F-90 9 G-89	 G-90	 H-89


C90	 D-89	 D-90 
H-90 0 I-89	 1-90 9 ' .	 • 


S


C	 •







DIAMOND COREDRILLING 
DIAMOND DRILLING EQUIPMENT 
GROUTING 
FOUNDATION TESTING 


.


MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION 


•
I3ros.- rL3ovies Road	 P. 0. Box 58 


1s,,DRILLING COMPANYJ. SALT LAKE CITY 10, UTAH 
HUnter 7-7595 


•	 CONTRACTORS-ENGINEERS-GEOLOGISTS BRANCH OFFICES 
2960 W. 7th Avenue PHOENIX 


DENVER 4, COLORADO RENO 
SPOKANE 


Phones:	 Alpine 5-9244 ,
DENVER 


SACRAMENTO 


Alpine 5-0855 ST. LOUIS


fl i2, 196? 


	


!\ae1r C ap	 .• 


- 


% Kr, Alt 't, 1S14r 
100 24orber	 - 
Godes Colored.	 O4*	 • '	 • '	 • - 


Deer Kr.	 ' 


ter ur pojii drU1tsg Ø'Og?ee toy tbe Aae jois* *,S3osr Corp. 
eesr Jefferr City, 'oet	 "baittbe toU.r4	 thu.ts at argce. 


1. - )sbiliuieti.m sal &WdUastia of' so and 'i 


2. a.tmzy 2rUib	 • 
e to 500?ost	 psrest $ 4.6 


500 to two F04 • petaot  


• Coo drifltsg in bottas of, rotary boisa , *1*ss

lot taozoeod 50 test 	 •	 3. 7.80 


4 ito triak rftua at 190.O0p sas* pus $.12 per *IZ. 
sad 4rftero igea sad pero11	 Wster to be tras r 
saares t	 •• 


% AU reeds sad drill ettee sad ssi to be beUt eel 
tateed at no eoet to ?1ss ao.. 


	


6. DriU1a	 sad aldftii.s t be drel at tatas aest. 
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DIAMOND CORE DRILLING 
DIAMOND DRILLING EQUIPMENT 
GROUTING 
FOUNDATION TESTING 


.


MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


Eavies L3ras. 


DRILLIHG COMPANY) 
CONTRACTORS-ENGINEERS-GEOLOGISTS 


2960 W. 7th Avenue 


DENVER 4, COLORADO 


Phones: ALpine 5-9244 
ALpine 5-0855


. 


General Offices and Plant

1624 Pioneer Road	 P. 0. Box 58



SALT LAKE CITY 10, UTAH

HUnter 7-7595 


BRANCH OFFICES 
PHOENIX 


RENO 
SPOKANE 
DENVER 


SACRAMENTO 
ST. LOUIS 


7. tt*i*t a	 eoia&tftcnSig o3u far r.colsrtegj lost 
etreulatlos, St	 Zy nt of 16.gO	 ostarisi 


A. Xr reqsiipt	 a*$bo.	 bczsui for 10 It of 
1ipOO 


Th.e prics are *bjoct to p*ttcs 4 t1 iror. 


irr flKO. VVA4XWt CPPA 


IL	 .i. iui t-r *p.r1*tdent
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May 31 9 1967 


American Nuclear Corp 


O
Laramie, Wyoming 
Att. Mr. Walt Tyler 


Gentlemen:
ke Would like to quote the following on approximately ZO, 000ft. 


of drilling Dkilling located near Beaver Rim , Gas Hills Area, Wyoming 


0-1000 ft-----------.---------. 	 $4.50 per. Ft. 
Approx. 50 Ft core ea hole----	 15 00 
• N. X. 


We thank you for the opportunity. to bid on this work. 


LIVINGSTON & WILSON EXPLORATION DRILLING 


.	 •••
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Ormsbee Development Co. 


315 Twentieth Street

Phone 442-0062



BOULDER, COLORADO 80302 


June 9, 196?. 


O	 American Nuclear Corp. 
Zaramte, Wyo4, 
0/0 Mr. Walter WeTyler, 
14060 Elderberry Ed., 
Golden, Cob. 80401. 


Dear r. Tyler: 


In constdeztion of a rotary drilling program on your 
client's property near Jeffrey City, Wyoming, we submit 
the following proposal on approximately 20,000 feet of 
drilling: 


1 * notary drilling: 0 to 1100 0 9 inoludtng "NC" Core 
for a distance not to exceed 50' near bottom....43995ft. 


2. Mobilization of men and equipment..., ..... . . .. .150.00 


3, Water truck, Including drivers wages and payroll 
taxes, will be Included in the per foot bid. Water 
to be from your supoypoint*  


4. All drill sites and roads are to be prepared at no 
cost to Ormsbee Development Co. 


5. Drilling mud and necessary additives will be charged 
to our coat, F. 0. B e Jeffrey City, 


6.. The mixing of mud and holecondttontng is included 
In the per foot bid. 


7. Cardboard coreboxes (10' capacity) are available 
at our cost of OloOO each. 


Our quotation is subject to the inspection of the property. 


Yours truly, 


6A
.P' 


-1 
V ^ 


""^ 
A. R. Ormsbee







S TETON EXPLORATION 
R. K. DICK LISCO
	 0. L."HANK" HAP4KIN$ 


PH. 23
	 PH. 23 4.0490 


S	 June 8, 1967 


Mr. Walt Tyler 
14060 Elderberry Road 
Golden, Colorado 80401 


Dear Mr. Tyler: 


We appreciate your phone call regarding an invitation to prepare an estimate 
of costs for the drilling of 20,000 feet of plug bit hole on the American Nuclear 
property south -of Beaver Rim, Fremont County, Wyoming. 


We ur'erstand that the specifications will call for a minimum 4' diameter 


S	 hole to an average depth of 1,000 feet and that 10 to 20 feet of NX core (2-1/8" 
diameter) will be attempted at the bottom of each hole. We further understand 
that the client will be responsible for all d .rilling mud and lost circulation 
additives, as well as, all rig time on a hourly basis while fighting lost cir-
culation, blow out or water flow, It was further specified that the client would 
be responsible for all permitting for ingress and egress, road and location 
preparation and maintenance, logging, and rig time for logging on an hourly 
basis after four hours after completion of hole. We would want the option to 
pursue this work on a 24 hour basis should we be the successful bidder. 


Our bid as per the above specifications follows: 


1. Drilling - - - - - - - - - - - - - - $5. 50/foot including coring. 
2. Hourly rates on rig --------$25. 00/hour 


Respectfully submitted, 


TETON EXPLORATION DRILLING CO., INC. 


Richard K. Lisco 


is	


President 


RKL/gm


AIR DRILLING WATER DRILLING DIAMOND CORING



VENTILATION HOLES* WATER WELLS* SHALLOW PRODUCTIONS , BLAST HOLES SHAFTS
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Date	 Surname	 Code 


RJ^	 - 120 


120 


110 


2201 


JTh -


• 	
. From:	 Chief, Office of Minerals Exploration 


•


	


	 Subject: OME-6636 (Uranium)	 .	 . 
American Nuclear Corporation 
Beaver Rim Area	 . 
Fremont County,. Wyoming-


The Applicant has not replied to our letter of August 29, 1967. 
Accordingly, the subject docket is referred to the inactive file 
and the application considered as having been withdrawn 


Frank E. Joh on 


cc Director's Reading File 
Division File 


	


Economic Ge1ogy File • . 	 • • 	 • 	 . 


• 	 • 	


• ONE Docket!	 H • 	 • • 


ONE Reading File 
ONE Region III 
Mr Peterson 


GLAu1t/a 9-29-67


23263
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Riverton (Wyo.) Ranger 7 
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•	 o .	 . 
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ia k.;,"us '?'Ary i u 


/ 7/	 ,.•..	 ,/	 District Court in Casper itst 
(, ( /.//,2Cf/(7L/ week denied inj unctive r1ef in 


advance of the trial In the suit 
in'which Vipont Mining and Fed- 


.	 7.	 .	 .era1 Resources have brought 


£


	


	
against American Nuclear, Cot- 

ter Feiguson and others,. 


The court ruled as it had in 
the previous suit filed 'hy Ameri-
can Ndclea.r against Vipont and 
Kerr MbGee, that ision 
could he reached until th facts 
of. the case' could b 3 heard. 


The American Nuclear - Kerr 
McGee suit is dormaut for the 
tiiie' beTd ris 'in' effort i being' 
made' to settle the differences 
between the, parties. 


On the suit in which \1ipon-
•	 ederal are the plaintiffs and



American Nuclear the defen•' 
dant, depositions are, scheduled 


•	 to he talen starting Sept. 25. 
• The disputes center' ahut the 


validity of claims in the Gas 
Hills-Beaver Rim areas where 
01(1 claims have been restaked 
and refiled on the basis assess- 


•	 •	 •	 •	
ment. work was not done, and

where a drilling race developed 


- • • on newly-staked and f 11 e d 
claims, the challenge based on 
the question of whether mineral 


-	 •	 discovery had been made.
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Date Surname Code 


LL iJS' 120 


V̂̂ A/ 120 


S 110 


vL-' 220 


120k 


______•1_______________ ______


le: OK6636 (Uranium) 
A.rican nuclear Gorporation. 
lesvr Zin Area 
?reunt. County, Wyoming 


Gentle=*":. . . .. .. 


We have not had a reply to Our latter of.July 27, 1967. If you 


require. additional time to prepare the information previously 


requested, pleas. let us . know. If we do not receive a reply from 


you within thirty days from the date of this letter, we will 


assume that you are no longer interested in proceeding with your 


application and shall consider it as having been withdrawn. 


Sincerely yours, 


FRANK t rON 


Prank E. Johnson 
Chief,, Office. of . 


S.	


Minerlsploratio 


cc: Director's Reading File 
Division File 
Econ. Geol. file 	 S 	


5 	


. . 	 S. 


ONE Docket	 S 	 . 


5,.	


5 	
5 	 S 


ONE Reading File	 .	 S. 


ONE Region III	 .	
.	


5 	


5 	
5 . . 	


5 


Mr. Peterson	 ..	 S 


ECpeterson/gla 8-29-67


23263 
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So 17 !cwsrd Street	 C 1 1L ' 


Spokea., Wsshthgtc* 9?O1i 	 tT R:1r:Irr) 


&u1u*t 220 1967	 P 1X71 
; 


AIR Ian 


Mr J. WiUia Issler 


	


•	 Offi., Of M1a.rsls ZXpIO!'$tIO* 
Qeo1oics1	 v.y, 3UL3AIDJJ 2 
Denver ?sd.T*I c*bt.r 


•	 Denver, Colrø40 80Q25


Re: cs666 (Ursnie) 
A*ez'ics ltue2esr Corpor*t1on 
)u4vwr Ri* Arso of Svsetvster Pistu% 


•	
Frsso&t Cot7,. ci 


3111: 


Reclosid ie * m.eorsag a ecernthg A*ericen icieer Corpc*i*tioa'a 


• OW *1ic&t1c* to ezplori th. "lssvsr Vti* Ares 'of tbo 8vestwstr 


Flotosu, ?reoet Cowttj, Iyost*j, for w"Luso 


Also .aelos4Pa are the appUestioc with *agesz other s*pportia 


date.	 •	 •


But ragirds, 


Frs*k C. Arsstraig 


	


•	 ••	 •	 •Ge.:tt*ist 


cc: Kr Je1r1 0301M0 Chief 
Dremb of *adtosotivw Meterisis •







I 


so. 17 vmrd Strs*t 
5poo*, Vsg htatozt 99O 


At 22, 1967 


Tot	


V V 


. WU].1u 1ss30r, Ott to* of 11 2ro 1e Ixp1ae'sti 


ft(s:	 Usnk C Armstrong1 *snob of Sediometive Iiter1s1 


8ub4.ct cw6636 (Ursaiia) 
Aairiasu lI44ssr coror*tiao 
Deaver Rio Aros of Svoetvator Pistea 
?riont CDMt7, Vyooing 


*ersl erks 


It hes bees sass tias .sthoi 1 bow bees ft, the Oss *iUz, 00ossqisst3,, 
*Ithoiagh i Mve triad tm read e.szthiag pabIisbad ss tbs ares, sass 
of vast 1 b*N to 001 057 be tatet. 


V 	


V 	


V. 	 V 


V


	


	 5 ap ostics. sea."a to us to to a *xt. of .tosees.ari1r.latad	 V 


usia essbtaøt is a tse.ssril71ogie*1 ae*.r vith isoasplet. 
V 	 sta Obt*i05t ttGi fO	 fl 1201*5:	 V 	


VV	
V 


?read1
4o! .. sppUo.tios speska of tbe trsad'thaori s3.r.sdy 


establi.hed, (p Ii), sad wthe sratr*i so aU sitablisbad belay 
t *esv*r R1o' (p U) Vb.tber the ova axteads .suthesrd beyoad 
the Seaver Rio be. .iwaiys bess a big **estias. The aext sstion of 
course is, avon if the o*sersIi*ad treads ,xtad aouthe*r*, asi they 
be profitably "not at ts rsiter dmpths sotb of 2""r 11*? 


Xe Prof. Paper 21,p 12l, is * abort stetasent ouiUni*g sy 
thoiagkta abost the relations smsej the vast, centre]., sad *ast gas 
Sills oreutraMs The vu er.tread sloast cernt*il*1y exteads south4ft 


ivsrd bessath leaver Risk The satatkvsM exteastan of the *ddla Os. 
Sill. or.'tr.ad, bovsv.r, is act s.srly so. cartlis	 the aiMl* ore 
treatscanects vith the east oratreM, as X .ug.st.d, the middle ore 
trend seed sot eztend very far sosth of the Peach shafts Kt11C is in 


sec 3 2+ alIas awth at the *orthera boua4sry of the Jack alaii. 
On the other head suah a cassestias between the aiddle sad eut ore-
treads easl4 be Noy miles .as* of the Peack sheft. ft It's eves 
possible that aw tdss are all vt, 


V . •	 the 'trendtkeory that the *plicatlOn sesks sbout really bees







The extr 8in*O.U1 (Là p1*n view) of ore bodist wttt4n th* knovn 
oiretr.Ms sUliests Caiatiou in 1s*kic$ pro, eetioss It sea" to 
that a aesi'da for the soutiard projection ot the aLML3.e s MLUs 
or.u.trM *1ijht better begin in the northwestern pert of th. Jlick 
elaine rather than farther south* 


!!2!.'Th. *flUtation spu*s of a possible sowt*rt ptnsl*t 
of the WLM kLr 7arneti	 The Wind River s3ost a.rtsin4 pieohssb 
ot sontbvsrd; eM it probebI) piacbosout ov.i es irreijular, pre 
ViM tvsr toopsptie srf*e. Jsst *sre the pthoh'ost takes place 
is not ka.mt. The ViM iv*rf111*t irrlarities v'toprsp7 
might pr*v1e sites .it,sbl, for the Lspostttoa of UMMIVA atherals 
Joversi', I 40 not keuv of my criteria for tsntt4thij sea possible 
Ox* sites far drill ij. iitaniiv, drilling aigkat develop criteris. 


$M! Althsigb *uithero in the spp3icstios is it szplioit4 
stated that I -erwitiou of ore is gsestics317 z'•lst,d to tesittag, this 
gesitie r*1stis* is laplieit in the ststsnsnt on page 7 0 in the ,%usti. 
ticatios for drill bela. 	 isek 242, Jack2'2, aM Z,.lIOI 
(p. U OVA 2t) .$ aM *ppixeat3y haw i fineneed the plseessot of drill 
holes Xm22*L, X'l*.2• aM 


In. ooc*rr.ncas Z have seen met ta*alta are po.t'ore; at a few plaCss 
the .yiJenem is coaflietlig and it, oo*1,1 not he teld i.bethsr movemwat 
so the faalt had been pr. or postore. At nsm* of the aesurreneas 
that I have seen via there ceoviacing .tdanoe that the or. 1* 
towtimaly related to the silting. I think that most geologists agree 
that  Um or* is not geneticaU related to the feelting. In resebing 
this agreensnt,. the geologists hay in aiM the ares north of leaver 
Ma and north ef the Cotinantal fen-1t. It is say goess that nost of 
then vauld also agree that the or to not genetically related to the 
Continental fat or any of its s*bsidi*ry fault*. To do otherwise 
vou3A raise the spectre of a h$rothereal origin whisk iit geologists 
consider to have bes laid to rest lang since for these deposits 
my opinion is that the we and faulting (including the Continental 
fault systen) are not genottoally related, at least in the normal 
hydz'otkerssl sense; 140 think, however, that it hes, mot yet been eono 
clanively dananstrated bey.. all donbt that thee* deposits oa.aot 
be of Iqdrothsvsal origin. (Gasps fran all sjd.$) . I'll be surprised, 
perhaps even shaken, if they are. DrilUag south of Beaver Ma nay 
help to settle the qnsstion 
*in the	


Exploration 


Exploration south of Beaver Eta oertsinly can be justified aM needs 
to be 4000 9, leaflsuandrilling it villa. vital tenak. good 
ltthologie lop that note bleached and unblsachat rock particularly. 
I nostion that the drilling proposed 1* the application 	 1*.e 
well, justified.	 ..	 .	 .	 .	 .. 


a.







I 'Obtein * ta. lttbt4oiiic aeetioe fw tbts eros.' 
Cu. bole so3A 4. thts 


•	 1.	 2. OU "tommum 006 letsi eztt of the aitsli 
settee . sad	 .. the Usits et e trosdL of •	
*t*eUssttee' Isn't it i,j f*1 tMakift to 
sxpeet to dee*strste sitbeir a' both ebjecti.s 
With 3 bo]ast tversl some boles .cr.sl4 be 4*211.4 
one not ettein either abJectt* "A tr.04 or 
..tasr*lisatioJ%* is ss of here I see so .fl' 
louis is the qpliestiee, or as the aep or are.* 
uatioias that eijests thet strend - of siiwrsU 
settee" bee hem 1MiastM. l 9iat3sr1', the rossas 
fa' drifli the it IWopoes4 boles in s .tr*i&it 


• line oset of *iol* Z .U83 else osespee *N 


______	 Claim 142	 oasttos where

** ontrssd pattfam shoell roset =W*b*rll fros C]Ma i4le4." 
The sppliu.*t toe not pmowited sa eviMucs for saab e øtst.ut 
Naras'er, his sw46.ste4 pl*oaas*t o? 	 Ia the lest D1i4

8riugs Area ae to aa to seetadte% the Ja.tUioetiee for the 
bios co C251* X3$ 


P*VI*p. the eoo.aas t * fJI*It bOO i*f1	 : the $*O..S*t Of thil* 
boles. Xe sy *iMosla3y	 reeo .ta iult is not * 1Q04 
ressee ta' driiUnØ.	 .• 


ek k3, M, plsóaae*t of drill 
boise spnrs I. bs* bess st1al7 isfiusuist by the proosnee of s 
fsiait, 4p1t* the stst.4 1*t.*t to i*n.tIta the sasthearl p,-
joettos of an oretre&g. The reference to "a soistise trap" (p. 32) 


•	 of .aoerse iUes eore fisitiag. 


3.. If the seetbward pro3sstioe of the *i42rn OAS *iUs a'.tr..4 
is to be iaiesUgetM, the rtboeetero or .eatr*]. w*sters pert of 


te the Jeek chu uis%t be the best Zsee to stort Initially boles 
cois3A be epsoed yQO to 1,000 f.t overt 


2. The lSivarslisM aestias teos4 in drill boles ZUBe end 
robs)iy sb3A be inveetigeted furthu . 1 do not h*n 2* 


ferestias for aestii drLtliag sit.* Perbepa, the sp$3csnt boa. 
X 4O*bt thst Abo holes se laid oit as the map will asbe the best u.s 
of the footage drtU.d. It mae to a* that is this ares after 4rifl 
in the first hole the se2u.ttas of other drilling *it** shol& be 
*osrued by the isfantettos obtained. 


•	 •	 3.







S 
•	 .TU.1in1 cm Ciis Z. $ shoul4 mat be dow at this tiss, Va. 


1s the azOlsont mm .diss ow esest reasons then he has pr*-/ 
seated is his apUesti.	 • 


. U the saosst of tut a440 footeg, 1* Stoge 1 tUrns It ip two 
bolas sight be driUM is U* Jack , Jack 42, 2439, aM Z1O ares 
Thei• hales mbould be &riUtd laist They eo44 be driUM an opiOsit. 
*14m of the f1t Their tastYsot pesittos voeld be 4LstsrsthM by 
the results of the dril 11. SM6 frther north, presa4s that the seath. 
ir peojeetios of the aiUi, Qes EU oretreM hs* bess teaM is 
this drLUI*ij


Other it"* 


• ! rn.Th* fUowing elaine are Ust$ as beiaj inàtai1 
1* the appitestios: 


•	 •	 V426 
•	 viol	 .	 •


Tom 
T]2O 


V.112 
• V41	 • 


I usable, bewrver, to tiM any of these elates os the elate p. 


The to11t*in elates are abaft an the elsie nep but are not listed 
as bei isclMM in the sUeatiosz


V.121 
W222 


•	
(p.. 20)


49"40
1 an NUMO to d.tsrates the 


or a S Ed ficanse of the tignr* giesa at the top of VW page: 


• "Dril1i	 3,120 tt.w 


The boles seedy dried in that ares totol 3,187 fast. 


strnppC).	 Ths ap11es4140 asks that the oill lot of 8t..gs 
Ztbs 411W14M b.tese* the thre. areas. I seggest that this type 
of stat3t be atd*t ate or e of the areas esy be a 
best sad eot varrent any Stage XI driUig4. 


1-4 as swTiseI that as easy hoar., of b&11dos1sg 
with a X woui4 be requirad for d3 IU sites is that area (k hours 
per site is Stag. 1, aM hours r per sit. i* $tmge II), bet perhaps 
that mom hour. Vill be reuirM	 •	 • 


cc:. Jar Oleos, Chief 
kansli of PMioscttv. )Ist.risZs







OFFICIAL FILE COPY 


Dote Surname. Code 


6/67  120 


220 _


01v. 


•1___V	 V	
*s: 5 e*43ö (UrsniUu	 V 


AaKtU2 et*a* 
m 


t*Snt musty, Wy**Ln 


G.ntleaen 


On Juas 2, Iftl, ws *rst* you citU*thg sutstn tDfor**tt5fl isbish 


U nessav s. cs*tnus the pe*s*st$ of yoiv spp2tc*tioO. To 


date, *s *vs Mt s4 * nply to out 14$teT. Will youlploaso inform 


U$ of yotr plus tsm*dths ths øppU**tiOfl. 11 yc lsve 4441e 


not to puvsus it t*vsr, vtU you pisces $o 01em us. 


ijacevety yours, 


E JO 8O 
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Kerr-McGee Is Called 
'Modern Claim-f urn per' 


^1
ySmall Mining Firm 
1 IM	 *, "# American Nuclear Styles Itself 
A 'Little David' in Contested 
Search for Wyoming Uranium , 


By a WALL STREET JOURNAL Staff Reporter 
JEFFREY CITY, Wyo.—Amid charges 01 


"modern-day claim-jumping," two companies 
are drilling furiously for possible uranium or 
near this west-central Wyoming town. 


Seven rigs are exploring in a general area 
about 15 miles east of here. Five of the rigs are 
being operated by American Nuclear Corp., a 
small Laramie, Wyo., concern, which calls it-
self the "little David" in the contest. The other 
two rigs are under contract to Kerr-McGee 
Corp., Oklahoma City. 


American Nuclear says It was here first, 
and its president, Cotter Ferguson, charges 
Kerr-McGee with "modern-day claim-jump-
ing." "Apparently, Kerr-McGee is still sneak-
ing up at night and driving in stakes," says 
George E. Allen, Mr. Ferguson's executive as-
sistant. 


A Kerr-McGee spokesman said the company 
"has acquired about 500 mineral claims from 
Alfred Ellerby, president of Vipont Mining Co., 
Lander, Wyo.," and Is "in the process of doing 
annual assessment work by core drilling on 
these properties." 


"We have acted in good faith and have been 
advised that Vipont's title to the claims is 
valid," the Kerr-McGee statement said. 


American Nuclear maintains, however, that 
the claims in dispute have been neglected and 
unworked and that they have thus reverted to 
public domain. Wyoming 'regulations stipulate 
that $100 of work must be done on each claim 
annually in order to hold it. 


American Nuclear says it staked its own 
claims last summer and fall and began drilling 
operations. Mr. Allen says there is "a possibil-
ity of uranium ore being in the area, although 
American Nuclear hasn't found any yet. The 
nearest producing uranium mine in the area Is 
about 10 miles away, Mr. Allen says. 


On July 8, a Kerr-McGee rig began drilling 
operations about 100 yards from two Amercan 
Nuclear rigs. A second Kerr-McGee rig arrived 
July 9 and started drilling near the first, Amer. 
than Nuclear says. 


The rigs are now racing downward. One 
American Nuclear crew, working around the 
clock, has penetrated to about 800 feet. Kerr- 
McGee's deepest penetration was estimated at 
400 feet. 


Mr. Allen says American Nuclear told the 
Kerr-McGee drilling crew that it Is trespass-
ing, and that Mr. Ferguson has protested to 
"high management levels" of Kerr-McGee. 
Ironically, American Nuclear has 'leased some 
other claims to Kerr-McGee, says Mr. Allen. 


Compared with Kerr-McGee, "we'd be petty 
cash," says Mr. Allen. "Maybe that's why they 
think they can stomp on little David." Mr. 
Allen says American Nuclear plans to seek an 
injunction against Kerr-McGee. 


Mr. Allen says uranium exploratory activity 
is getting "vicious" in this area, adding: 
"People are sitting out on the hillsides with 
telescopes to see who's doing what." 


American Nuclear changed its name from 
Gas Hills Uranium Co. last March.







Agency Approves Loan 
For Turkish Steel Firm 
To Buy Goods in U.S. 


Eregli to Use the $22,350,000 to 
Nearly Double Ingot Capacity; 
Funds to Go to Government First 


By a WALL STREET JOURNAL Staff Reporter 


WASHINGTON—The State Department's 
Agency for International Development ap-
proved a $22,350,000 loan to finance purchases 
of equipment and services in this country by a 
steel company in Turkey. 


Eregli Iron & Steel Works Inc., the largest 
private enterprise in Turkey and partly owned 
by U.S. interests, will use the loan proceeds to 
nearly double Its annual Ingot capacity to 
about 900,000 metric tons from 470,000. 


The U.S. foreign aid agency said its loan, 
repayable in dollars, will be on a long-term, 
low-interest basis to'the government of Turkey. 
The government will relend the funds to the 
steel company at a higher interest rate. But 
this secondary loan will be repayable in Turk-
ish currency. The dollar loan from AID to the 
Turkish government is repayable over 40 
years, with annual interest of 1 010 during the 
first 10 years and 2 1/2 % thereafter. The loan to 
the company carries annual interest of 6 010 and 
is repayable over 20 years. 


Eregli's integratect steel mill, completed in 
1965 by a consortium of suppliers formed by 
Koppers Co., Pittsburgh, cost $300 million. 'Fi-
nancing was provided through a $129.6 million 
AID loan and other capital provided by banks 
and businesses in the U.S., France, West Ger-
many and Turkey. AID said U.S. interests hold 
21% ownership in the company. 


The total cost of the expansion project is es-
timated at $30 million. In addition to the AID 
credit, the Turkish government will lend about 
$5 million in local currency, while European 
sources will provide $2.8 million in long-term 
credits to cover purchase of an oxygen plant 
from a French manufacturer. 


Conventional Mortgage Rates 
On New Homes Rose in June 


WASmNc1'ON—me average Interest rate 
on conventional new-home mortgage loans rose 
In June, the Federal Housing Administration 
said. 


As of July 1, the average rate for such mort-
gages was 6.5%, up from 6.45% on June 1 and 
6.4% a year earlier, it said.
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American Nuclear Corporation	 JIN 2 
Box 1011, 410 Banner Building, *0cm 209 
Laramie, Wyoming 82070


(L%A 1Drañtun


Date Surn3me Code 
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.20 


4L.20 


10 


20 


.20M


Corporation 
Beaver Rim Ares 
tremont Ccunty, Wyoming 


Gentlemen: 


•	 A preliminary revi*w of your application for exploration assistance 
indicates that add Ltional information is needed to continue its 
processing.	 . 


Although you have submitted copies of letters from two banks refusing 
to grant an exploration loan, it is also necessary for you to furnish 
copies of your lfttt.rs to the banks' requesting such a loan. Your 
letters should slats the amount of the loan requested (in the amount 
of the Government's share of the estimated project cost), purpose, •	 date, and terms requested.	 . . 


Please furnish Lien and Subordination Agreements signed by the Brie 
Corporation covering their overriding royalty Lntsvept in the group 
of claims listed in the application, Six Lion and $ubordin*tion 
Agreements Worms (M0* form 52) *rs enclosed for your possible use 


• . Five copies should be returned to this office. 	 .. 


•	 To determine your eligibility for 00 assistance, a recent financial 
statement of the Am.rtcanfluclssr rpration is required. Also, 
state the interest that the Brie Corporation has in the Applicant. 


CO


We will be glad to consider your application further upon receipt 
cn o	 of the required information; however, nothing in this letter should 
C14 EO be construed as a Consaitmsnt by. the Government to grant . an explOu 


ration contract. 
CO


-. 


cc J?irector's Reading File	 Sincerely yours, 
Division File	 .	 ••	 ,	 . o r.


CO 0	 Economic Geolog'y File	
FRANK E. JQQt1 


ci)	 OME Doutuit 
JME Ri 	 Frank 1. Johnson 
4c Pt i.ii


	


	 Chief, Office of

Minerals Ixplorat ion 


Bncloau*es
23263 







June 1.9, 1967 


Mr. Cotter Ferguson 
American Nuclear Corporation 
Banner Building	 S 


Laramie, Wyoming 82070


Subject: OME-6636 


Dear Mr. Ferguson: 


Your application for exploration assistance, undated 
and submitted to our office at Washington, D. C., has 
been assigned Docket No. 0ME6636. 


Please identify all. future correspondence ' relating 
toyour.application by this--docket number.- 


Sincerely yours, 


Frank E. Johnson 
'Chief, Office of Minerals 
Exploration 


Copy to Region Itt
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