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I. EXECUTIVE SUMMARY

This analysis of the coal industry in the newly-independent Kyrgyz Republic (formerly part of
the U.S.S.R.) was done by a team composed of geologists, a mining engineer and a coal utilization
specialist under sponsorship of the U.S. Agency for International Development. In Kyrgyzstan the
members of the team analyzed coal resources and the mining practices in thirteen mines (in six
mining regions), visited major thermal and electric stations that use coal, and consulted technical
and management people in laboratories, ministries and in state and private mining companies.

This report, available from the U. S. Geological Survey in English and in Russian, contains this
executive summary, the large main body of the report, and appendixes. The executive summary
first lists the conclusions and suggestions for action and follows with the background and methods
of the study and with description of the present situation of the state and private coal industry in
Kyrgyzstan.

A. CONCLUSIONS AND SUGGESTIONS FOR ACTION

The preferred future energy budget of the Kyrgyz Republic requires commitment to mining
and utilization of the coal resources of the nation. Without domestically-produced coal, future
energy budgets of the Republic will depend on imported fuels to satisfy much or most of the
energy requirements of Kyrgyzstan.

In the most recently available energy policy planning document (Amanaliyev, 1993), it was
expected that coal would satisfy a substantial portion of the Republic's energy budget for the
foreseeable future. In 2010, eight million tonnes of coal would be required, and coal and
hydrocarbon products would satisfy 57 percent of the total energy demand, with hydroelectricity
providing the remainder. Obviously, this scenario may change as a result of the recent drop in total
energy supply/demand and the drastic decrease in coal production in recent years. The desirability
of satisfying domestic energy requirements with indigenous energy sources will remain.

In order to help the coal industry of Kyrgyzstan satisfy its responsibilities in the future energy
budgets of the nation the following suggestions for action are offered:

1.-- Resume exploration and development of the nation's coal resources. Coal exploration
peaked several decades ago and has been conducted at a very low level of effort in recent years.
Both exploration and development activities have apparently been concentrated in past and
present mining areas, and as a consequence so are a large portion of the estimated potentially
recoverable reserves of the country. Some mining areas reportedly still have considerable
mining potential and may be worthy of exploration to evaluate the amount of remaining reserves
that might be available for mining. Some known coal areas that might be important for future
mining have been inadequately explored and require exploration and development studies to
determine their resource potential. In some known coal regions of the country, coal mining has
apparently never been seriously considered and the quantity, quality and distribution of the coal
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resources is poorly known. Coals are not presently selected for low sulfur content, and increased
environmental concerns may require this. Informed planning for the nation's energy future
requires more information than is presently available.

2.-- Evaluate the amount of coal available and economically recoverable from a market-
economy viewpoint in the coal areas of the country. Economic factors previously used in the
evaluation of Kyrgyzstan's potentially recoverable reserves are no longer valid. Up-to-date
classification from a free market-economy standpoint is needed. The studies should provide
basic data about the coal resources that are recoverable at a cost that the economy of Kyrgyzstan
can accept. Studies of this type are required before investment of time, energy and capital in
elements of a coal industry can be further justified.

3.— Gather and organize the presently available information that can affect the future coal
industry of Kyrgyzstan. As a minimum, the location of such information should be recorded.
Ideally, the information should be gathered and organized so duplication might be avoided with
considerable savings in time and money in the future.

4.-- Encourage mines with depleted reserves and worn out equipment to produce as much
coal as possible for as long as possible with a minimum of capital investment until safety
and efficiency require closure. Support changes in mining methods that may extend the life
of such mines.

5.-- Determine which mines and mining areas can increase coal production in a short time.
Provide solid, market-economy-based data on their coal availability and recoverability.
Establish the engineering and economic parameters for successful operation of such short-term
elements of the future coal mining industry. Seek capital investment for development of such
areas.

6.-- Increase production to satisfy local demand in all parts of the country that contain
economically recoverable coal by assisting the Private Enterprises Mining Program. The
Private Enterprises Mining Program is the successor to the Small Enterprises Mining Program
that was initiated a few years ago to satisfy critical domestic coal needs. This program needs
assistance and training in resource understanding, engineering technology, marketing concepts
and techniques as used in a free-market-economy. The 15 licensed small private mines in the
program were responsible for more than one-eighth of the total coal production of the Republic
in 1995. The small private miners should be encouraged and assisted in their efforts to become
responsible members of a free-enterprise, market-economy system.

7.-- Research and test the feasibility of briquetting as a solution to the problem of coal
fines. Because of the friability of the coals of Kyrgyzstan a large proportion of the coal
produced is of fine-size (13mm or less). At the present time, only coarse coal has a ready
market. Aggregation of the otherwise useless fine-sized coal into a coarser product is worthy
of investigation. Demonstration of the technical feasibility of making usable briquettes from
the variety of coal ranks, grades, types and available binder materials is required. Of equal
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importance and need is informed evaluation of the economics of production and the size,
location and financial capabilities of potential markets for the briquettes.

8.— Investigate the possibility of increasing coal production at the Dzhergalan mine in the
Issyk Kul coal region to supply coal to the Chu Valley Region. The present dependency of
northern Kyrgyzstan on imported coal might be at least partially alleviated by supplying better-
quality domestic coal to the district heating and electricity-generating plants at Bishkek and Kara
Balta.

9.-- Increase the routine maintenance of existing roads used to haul coal and extend the
railroad system of the Republic. The road and railroad network that was inherited from the
former Union has declined severely. The existing rail network was not designed to serve the
economy within the present national borders. An expanded railroad transportation system is
needed to help solve the problem of transporting domestically-produced coal for use internally,
and perhaps for export.

10.--Schedule periodic, preferably annual, reviews of the coal industry of the Kyrgyz
Republic to provide a continuing update and analysis of the progress of coal exploration,
mining, marketing and utilization. Reviews by country-knowledgeable specialists would be
a source of unbiased, reliable information for those developing the coal industry of the Republic,
for those contemplating investing in the industry, and for those interested in assisting and
supporting the coal industry as a vital part of a sound market-oriented economy.

More than 50 percent of the energy resources of Kyrgyzstan are embodied in its coal resources--
hydropower constitutes the bulk of the remainder. A significant part of the energy to be consumed
by Kyrgyzstan in both the short-and long-term future is projected to be provided by coal. If coal
is not produced domestically it must be imported, as are most oil and gas, with the attendant
international exchange and dependency problems.

Inherent in the previous suggestions is the requirement for training of various kinds. Training
and practical experience are needed in mine management, mine planning and design techniques,
financial systems and marketing. The small private coal-mining enterprises need assistance
specifically in understanding geologic and mining engineering factors, mining technology,
development and maintenance of markets, and training in the basic economics, legal requirements
and societal responsibilities of private enterprises.

B. BACKGROUND
Assessment of the coal resource situation in Kyrgyzstan was identified by representatives of the
United States Agency for International Development and officials of the Kyrgyz Republic

(Kyrgyzstan) as a useful area for collaboration. The study was conducted by the United States
Geological Survey and consultants provided by IDEA , Inc. of Washington, D.C. with the assistance

OF-3



of counterpart personnel of agencies of the Government of Kyrgyzstan, particularly the Ministry of
Industry, Material Resources, and Trade, the Ministry of Geology and Mineral Resources and the
Institute of Geology of the Academy of Sciences.

The rugged, mountainous country of Kyrgyzstan contains about one-half of the coal resources
of the Central Asian Republics (exclusive of Kazakstan). The geological coal resources of the
country are estimated to total about 31,000 million tonnes. However, the amount and distribution
of coal resource information allows less than eight percent of the total to be categorized as
technically recoverable reserves and the amount that is economically recoverable is unknown.

Coal is present in eight regions in Kyrgyzstan in at least 60 different, named localities.
Historically, the coal industry first developed around the periphery of the Fergana Valley of
Kyrgyzstan, Uzbekistan, and Tadjikistan where the industry had access to the transportation
facilities that served the valley and consequently could serve coal markets in those republics and in
Kazakstan. Eventually, two mining areas were opened in the northeastern part of Kyrgyzstan to
satisfy local demand there.

During the Second World War, exploration of the coal resources of Kyrgyzstan received
emphasis that continued for two decades. Preliminary exploration of the coal resources of the
Uzgen basin established the presence of high-quality coals with a range of ranks from
subbituminous-A through anthracite, but development for extraction has not followed to the extent
possible. Only in recent years have two mining areas discovered in the early '50s been operated in
the coal-rich Kavak region of central Kyrgyzstan, but the few roads in the region limit extraction
and transportation capabilities. The coal resources of south-central Kyrgyzstan have not been
explored beyond reconnaissance stage efforts and only two small mines are present. Exploration
and development efforts in Kyrgyzstan have been local and on a reduced scale since the end of the
1960's. The main coal deposits and reserves are summarized already in Gavrilin and Kuznetsov,
1968.

C. THIS STUDY

A summary of this assignment is as follows: (a) Gather, interpret, and summarize available
information on the coal resources of Kyrgyzstan; (b) Complement the existing data through field
observations and cooperative studies; (c) Tdentify needs and opportunities for expansion of the
resource database; and (d) Tdentify and recommend activities to assist and support short and long-
term resource expansion, recovery, marketing and utilization.

A team of four geologists, a coal mining engineer and a coal utilization specialist worked in
Kyrgyzstan during October and part of November, 1994.  They sampled coals and analyzed
engineering practices at thirteen mines (in six of eight coal regions of the couniry), visited four
major thermal and electric stations that use coal, and consulted with technical and management
people in laboratories, ministries and other components of the coal industry. Three members of the
team returned to Kyrgyzstan in May, 1996 to discuss the findings presented in a preliminary report
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with counterparts and update the contained information. This report, with its appendixes, contains
the information and recommendations from the field work and also analytical data and other results
of work conducted in the U.S.

The coals of Kyrgyzstan are widely scattered in a geologically complex terrain; they are all of
Jurassic age. They are probably similar in general to Jurassic coals in other parts of Central Asia,
in China, and in southern Russia. The largest area of coal-bearing formations that remains intact
is in the Uzgen Basin in the East Fergana coal area, other known Jurassic rocks are fragmented and
scattered.

The reserves and resources of coal have been appraised according to Soviet systems.
Commercial (balance) reserves are estimated (in million tonnes) as about 1250 million tonnes
- brown coal and 1000 million tonnes bituminous coal and some anthracite. The mining method
indicated for these reserves is 300 million tonnes by opencast and 1950 million tonnes by
underground mining. Most exploration at a detail needed to define reserves has been confined to
sites close to existing mines, with the consequence that reserves are less than ten percent of the
estimated geological coal resource of about 31,000 million tonnes.

The coals classed as brown coal B3 are subbituminous in U.S. terms and the long flame coals
are mostly high-volatile C bituminous in U.S. terms. The heat yield of produced coals is 20 to 25
MJ/kg (8500-11000 Baw/lb) except where excess rock contaminates the product, and some coals with
higher heat could be produced. Over many years most mines have produced coal with 10-20% ash.
The petrographic composition ranges to higher inertinite content than in most U.S. and European
coals, and associated with this is a generally lower hydrogen content. The samples collected by the
team included three with sulfur greater than 2%, but older recorded data show that values over 2%
are the exception. Excluding the one high rank coal sampled (low-volatile bituminous), coals
sampled by the team are representative of most coals reported produced in Kyrgyzstan and have 8
to 28% bed moisture, 33-51% volatile matter (daf), 71-83% elemental carbon (daf) and 0.3-0.8%
vitrinite reflectance. The USGS analyses supported older Soviet work in most respects, but lower
hydrogen and lower sulfur were reported in some older work -- possibly a result of selective
sampling, not analytical errors.

The USGS trace element data show little that is remarkable in view of typical world-wide values
and show no likely problems for coal utilization. Elements like chlorine, selenium and mercury,
which may be of concern in some forms of utilization, are notably lower in Kyrgyz coals than in
many coals of the world.

D. THE COAL INDUSTRY AT PRESENT AND IN THE NEAR FUTURE
As recently as 1990 the annual coal production of Kyrgyzstan was about 4 million tonnes, but
in the last few years coal production has drastically decreased and the production in 1995 was only

about 455 thousand tonnes. Reasons for the decrease are given as depletion of reserves in old mine
areas, obsolete and worn-out equipment, shortages of fuel, uninspired and unpaid miners, loss of

OF-5



experienced management and technical personnel by emigration, loss of markets by intra- and extra-
national decisions, poor transportation infrastructure, and other problems inherent in transition from
a centrally-planned economy to a market-based national economy.

The coal industry inherited with independence is in the process of restructuring itself. The
previously monolithic government coal company, KYRGYZKOMUR, is in the process of spawning
thirteen or more subsidiaries. As the subsidiaries are created, they operate under the overview of
newly-created KYRGYZKOMURHOLDING. The subsidiaries, called State Stock Societies,
presumably will have more opportunity for individual success or failure than was previously
possible. Coordination of effort among the State Stock Societies is apparently the responsibility of
KYRGYZKOMURHOLDING; the amount of direction is unclear.

Tenders were recently accepted from the German firm Rheinbraun Engineering und Wasser in
response to a request for tenders regarding a coal industry support program for
KYRGYZKOMURHOLDING. The start date is about October, 1996. The program will be
sponsored by EUROPEAN UNION/TECHNICAL ASSISTANCE CONFEDERATED
INDEPENDENT STATES (EU/TACIS). As described in the request for tenders, the program
comprises training of one-year duration with emphasis on financial systems, mine management,
marketing, and mine planning and design techniques. As much as fifteen percent of the total
program funding may provide equipment, perhaps mostly computers. Whether any of the training
will be available to private mining enterprises is unknown.

An earlier change in the structure of the coal mining industry in the Republic was the initiation
of the Small Enterprises Mining Program with its inherent possibilities of true privatization.
Recently the Small Enterprises Mining Program changed to the Private Enterprises Mining Program.
The change is from a program initiated as a humanitarian response to energy shortages in parts of
the nation, to a program emphasizing the acceptance of production responsibilities by privately-
funded and operated enterprises. Private enterprises supplied about 1/8th of the coal produced in
the Republic in 1995. The transition to market-responsive, privately-owned, free-enterprise small
coal mining companies would be assisted by advice and training in technology, marketing, and
small-business operations.
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II. INTRODUCTION
A. BACKGROUND

In August of 1992, as a result of discussions between a United States Agency for International
Development (USAID) Energy Mission and officials of the Kyrgyz Republic (Kyrgyzstan), a
memorandum was signed in which useful areas for collaboration between USAID and the
Government of the Kyrgyz Republic were identified for further consideration. One of the identified
areas was an assessment of the coal resource situation in Kyrgyzstan. The results of such an
assessment could become a key factor in considerations of the future of the coal industry in energy
policy and planning for the nation.

A reconnaissance visit to Kyrgyzstan in February, 1994, identified counterparts for the
collaborative effort and technical expertise needed in the USAID-sponsored assessment team, and
resulted in a mutually acceptable activity implementation plan. The team formed for assessment
of the coal situation in Kyrgyzstan formally initiated operations on October 2, 1994. The team
comprised four members of the U.S. Geological Survey (USGS) and two consultants under contract
to IDEA, Inc. of Washington, D.C. The USGS team members operate under provisions of
Participating Agency Service Agreement (PASA) No.CCN-0002-P-ID-3097-00 between the USAID
and the Department of the Interior-United States Geological Survey.

The objectives and scope of study for the USGS team members are outlined in Annex 4 of the
PASA, and in a scope of work statement dated September 20, 1994, are as follows: (a) to gather,
interpret, and summarize available information on the country's coal resources; (b) to complement
the existing data through field observations and cooperative studies; (c) to identify needs and
opportunities for expansion of the resource database; and (d) to identify and recommend activities
needed for assistance and support of short and long-term resource expansion, recovery, marketing
and utilization.

The USGS personnel on the assessment team collaborated with the coal mining consultant and
the coal utilization specialist supplied by USAID who worked simultaneously on tasks relevant to
the overall evaluation of the current and prospective future of the coal mining industry of
Kyrgyzstan. The work of the consultants was integrated in the common team effort.

B. SUMMARY OF FIELD ACTIVITIES

During the period October 7 through November 12, 1994, the assessment team was in
Kyrgyzstan and Kazakstan. Much of the time was spent in discussions with counterparts and others,
gathering information from a wide range of sources, and organizing the data. Part of the time was
spent in field site visits to thirteen coal deposits in six of the eight regions where coal has been
reported in Kyrgyzstan. In addition, four facilities using coal for electric power generation and
production of steam for heat were also visited, and three coal analytical laboratories were visited.
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Figure 1. The coal regions of Kyrgyzstan and railroads of the FSU (dotted lines) and borders
dividing other countries adjacent to Kyrgyzstan (dashed lines). Individual mines or
prospected deposits are denoted by symbols that indicate the coal rank; these symbols are
from a manuscript compilation by Solpuyev and co-workers, 1994. The "bituminous"
designation for coals in N. Fergana indudes coals ranked as subbituminous by the USGS. To
the left on the map, the borders between Kyrgyzstan and Uzbekistan or Tajikistan are
complex along the edges of the Fergana Valley. Only the edges and mountains around the
Valley are in Kyrgyzstan. The line N-S shows the position of the vertical terrain and
geological section of figure 4.
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Atutached are maps (fig. 1 and 2) showing the eight coal regions of Kyrgyzstan and the field
localities visited by personnel of the team. Before the field studies, the team had learned of only
about 45 localities; now we know of 60 localities. Some of the additional 15 localities are
subdivisions of previously identified areas, but many were previously unreported in literature
available outside of Kyrgyzstan.

English and Russian versions of a draft final report were transmitted for comment and
suggestions in April and July, 1995, respectively. Three team members returned to Kyrgyzstan in
May. 1996, to discuss the final report with counterparts and USAID personnel, and to update
information as needed.

C. KYRGYZSTAN -- THE LAND AND PEOPLE

Most of Kyrgyzstan is ruggedly mountainous and only about seven percent of the country is
classified as arable land. Much of the remainder is marginally usable for grazing of sheep and goats.
Most of the country is at altitudes between 500 and 3,000 meters above sea level and more than one-
third of the country is between 3,000 and 4,000 meters above sea level. Mountain peaks reach
altitudes of more than 7,000 meters and more than 8,000 square kilometers are covered by glaciers.
The climate ranges from subtropical to polar but is largely arid temperate continental and features
warm summers and cold winters. Much of the population of about 4.5 million lives in valleys and
foothills at lower altitudes. Most of the country at higher altitudes is very sparsely populated except
during the summer grazing season.

Kyrgyzstan has a total area of about 198,500 square kilometers, comparable to the state of South
Dakota in the U.S.A., and is divided into seven oblasttar for administrative purposes (fig.3).
Railroads total about 370 kilometers in length and highways - paved, graveled, and unpaved - total
about 30,300 kilometers.

D. COAL REGIONS AND RESOURCES OF KYRGYZSTAN

The bulk of the existing coal industry is concentrated in the southwestern part of the country,
peripheral to the Fergana Valley. Here, the coal industry has access to many highways and railroads
(fig.1). Most of the Fergana Valley and the highway and railroad systems therein are in Uzbekistan
and Tadjikistan. Use of the transportation net in the Fergana Valley has become increasingly
difficult for Kyrgyzstan since independence. The existing coal industry in the central and
northeastern parts of Kyrgyzstan is dependent on roads for transport of coal to markets. Recent
proposals to build a railroad connecting the southwestern and northern parts of Kyrgyzstan deserve
serious consideration.

The coal of Kyrgyzstan is mostly of good quality, but only of medium rank (and medium
heating value) -- that is, subbituminous and high-volatile bituminous rank. Coals of higher rank,
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Figure 2. Kyrgyzstan, showing the coal areas and power plants visited by the assessment team
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some with coking qualities, are present in one region. Many deposits of coal are known but
undeveloped because the valleys and mountains of Kyrgyzstan are physiographically and
geologically complex, transportation infrastructure is poorly developed, and population is sparse in
many areas. In this report we will group the mines and other occurrences in the following regions
(fig.1):

Issyk-Kul region in the northeastern part of the country.

Kavak region in the center.

North Fergana region in the western part.

South Fergana region in the southwestern part.

East Fergana (Uzgen Basin) region in the southern part.

The Alay region (including the mountains north and south of it) in the southwestern part.
7. South Central region, the coal deposits isolated east of the Fergana Range in the south central
part of the Republic.

8. The Chu region (near the Kazakstan border north of Bishkek).

SR e

Shallow excavations for local use have yielded coal at several localities in the South Central
region and two small mines are operating. The Chu region is unexplored.

The overall resources (geological reserves) of coal in Kyrgyzstan have been reported as about
31,000 million tonnes. Of vastly more importance is the amount economically recoverable in the
next few years and during the next decade or two, detailed later in this report. In some of the
reported localities the coal resources are known and adequately explored and large quantities of coal
await decisions necessary for recovery. In other parts of the republic, particularly in previously
remote areas, the coal resources are inadequately understood or largely unexplored. The resource
and reserve inventory of Kyrgyzstan is at best incomplete, and for some purposes, such as short-term
local and long-range national planning, it may be inadequate.

E. OTHER FOSSIL FUELS

In addition to coal, the Kyrgyz Republic has limited known resources of conventional oil and
associated gas, natural gas , and unevaluated potential resources of coalbed methane.

Prior to dissolution of the USSR, oil and gas exploration of the Fergana basin of Uzbekistan,
Tadjikistan and Kyrgyzstan resulted in finding more than fifty fields, most of which are in the
margins of the Fergana basin. A study of the oil and gas resources of the whole Fergana basin,
published by the Energy Information Administration (1995) states that probably within Kyrgyzstan
are 14 of the 53 discovered oil and gas fields (26 percent), about 16 percent of the ultimate oil
recovery from discovered fields, about 9 percent of ultimate associated-dissolved gas from
discovered fields, and about 44 percent of ultimate non-associated gas from discovered fields.
Bazarbaev and others (1993), stated that the oil and gas industry of the nation was producing from
13 fields with "industrial " reserves of about 102 million barrels of oil (14.6 x 10° tonnes) and
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172,000 million cubic feet of gas (4.9 x 10° m’). Operating wells totaled 438, with an average
production of 6.3 barrels of oil per day. They further stated that four of the main fields are in the
last stage of development, with decreasing production, and that another five fields are almost
completely developed and that production is decreasing there also.

Ulmishek and Masters (1993) estimated that the total undiscovered oil resources of the Fergana
basin were about 3,000 million barrels, the total undiscovered natural gas resources of the basin
were about 3 trillion cubic feet, and that as much as 20 percent of the undiscovered oil and gas
resources were in Kyrgyzstan. No estimates for undiscovered resources in other parts of Kyrgyzstan
are available. Ulmishek and Masters (1993) recognized two other basins in Kyrgyzstan that might
be petroliferous and Bazarbaev and others (1993) point out that there are more than 10
intermontane basins in the Republic with varying prospects for oil and gas. The latter further state
that "...they have all ...been extremely poorly studied by oil and gas prospecting operations, and in
some of them no such work at all has been carried out.”

To the team's knowledge, no exploration for coalbed methane resources has been conducted in
Kyrgyzstan. There may be coals of appropriate rank and depth present in the Republic but the
presence and amount of gas available for recovery from the coal of the Kyrgyz Republic can only
be determined by further specific studies.
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1. COAL IN KYRGYZSTAN
A. GEOLOGIC SETTING

Coal in Kyrgyzstan is of Jurassic age. The coal is younger than the main bituminous coals of
Europe, eastern North America, South America, Australia and India. The Kyrgyz coals are, -
however, older than the low rank coals of western North America. Significant coals of about the

-same age as those in Kyrgyzstan are present in other Central Asia countries, China, and Russia.

In central Asia the rocks of Jurassic age are overlain unconformably by a variety of rock types
ranging from marine Late Cretaceous sedimentary rocks to non-marine thick wedges of fan-type
coarse clastics shed by the uplifted mountains being formed during the ongoing Alpine Orogeny.
The net effect of Late Cretaceous, Tertiary, and Quaternary geologic history has been concealment
of the Jurassic coal-bearing rocks, though exhumation by recent erosion is presently occurring.

Kyrgyzstan and adjoining parts of Central Asia have a very complex geologic history, and much
of that history is preserved in the rocks comprising the country. Bakirov and Burtman (1984)
recognize four megastages in the geological history of the area. Each megastage is either
geosynclinal- orogenic or platform-orogenic in character. From the standpoint of coal geology, only
the history of the last megastage, the Mesozoic-Cenozoic platform-orogenic megastage, directly
affects the presence and distribution of coal-bearing rocks in the country.

The coal-bearing rocks of Kyrgyzstan are of continental origin and were deposited north of the
Tethyan Sea that formerly occupied a large area in central and southern Asia. At least four
transgressive-regressive cycles of the seas occurred between Late Triassic age and Late Jurassic age
in southwestern and southern Asia (Poliansky, 1980). As much as 6,000 meters of Late Triassic and
Jurassic rocks of both continental and marine origin were deposited in localized sedimentary basins
on the periphery of the Tethyan Sea. The Jurassic rocks that are preserved in Kyrgyzstan were
possibly deposited during the middle two of the above-mentioned cycles. Most occurrences of the
Jurassic rocks in the country seem to be tectonically separated remnants of formerly more extensive
bodies of Jurassic rocks (fig.4).

The Jurassic rocks of the Uzgen Basin are one of the largest occurrences of Jurassic sedimentary
rocks exposed in central Asia. Solpuyev and Bakirov (oral communication, 1994) state that the
Jurassic rocks are thinner and mostly of continental origin in the northern part of the Basin where
coals occur, and are increasingly thicker and more marine in origin in the southern part of the Basin.
Faulting, folding and erosion, all mostly related to the latest cycle of mountain building, the Alpine
Orogeny, have locally displaced or removed segments of the Jurassic rocks in the Basin. The rank,
type, and quality of the coals in the Basin reflect their depositional history and subsequent geologic
events in the area.
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B. COAL REGIONS AND AREAS
1. Alay Coal Region

The Alay coal region comprises a west-trending, discontinuous series of subbituminous coal
deposits just north of the Tadjikistan border in southwestern Kyrgyzstan (fig.1). The area extends
in the Kyzyl Suu River valley near the border with Tadjikistan. There are seven named coal
localities in the region and the resource potential of the region is poorly understood because of a
lack of exploration. Most of the known coal localities are in the foothills of the Alay Range and
access for exploration may be difficult because of lack of roads. Two small surface coal mines in
the Kyzyl-Bulak area are presently in operation and another nearby in the Norus-Kul area recently
started operations (fig.2).

2. South Fergana Coal Region

Coal has been mined in the South Fergana coal region since at least 1866. The region extends
along the south side of the Fergana Valley from the southwestern end of Kyrgyzstan to near the city
of Osh. Fifteen named coal deposits are known in the region (fig.1). Many of them have been or
are being mined and some have been only partially explored. All of the coals in the region are of
brown coal rank, perhaps largely of subbituminous B rank in American classification. Most of the
deposits are of relatively small size because the Jurassic-age coal-bearing rocks are preserved in
folded and faulted segments of the southern edge of the Fergana basin.

A major portion of the coal formerly produced in the region was destined for industrial and
boiler fuel and domestic use in adjoining parts of Tadjikistan and Uzbekistan. That market has at
least partially disappeared because of new national / economic borders that dissect natural regions
that were formerly unified in the USSR, but various types of barter arrangements exist.

3. East Fergana Coal Region (Uzgen Basin)

The East Fergana coal region contains seventeen named coal localities in a belt of Jurassic rocks
that extends from near Dzhalal Abad southeast to the border with China (fig.1). The region contains
the largest block of coal-bearing Jurassic rocks in the Republic and the rocks are all believed to have
been deposited in the same depositional basin, the Uzgen Basin (Kashirin, Ibragimov, and
Karabalayev, 1975). Folds and faults are common and some parts of the block are now isolated
from the main mass. The Jurassic rocks are thinnest in the northwestern part of the region and there
are more coal beds in that area. The Jurassic rocks are as much as 5,000m thick in the southern part
of the region but there are fewer coal beds. All of the coal-bearing rocks of Jurassic age are
preserved on the southwest flank of the Fergana Range. The Fergana Range is the site of the Talas-
Fergana fault, a striking structural feature of Central Asia with lateral displacement of as much as
180 km with movement continuing at the present time. A member of the Institute of Geology called
it their San Andreas fault.
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The coal in the region ranges in rank from bituminous to anthracite. Some of the coal is
reported to have coking characteristics but there is no market demand for this coal at present. Some
places in the region have long mining histories but many areas are poorly explored and undeveloped.
Several localities in the region are presently producing coal from mines opened as part of the Private
Enterprises Mining Program and some other areas might be suitable with more exploration and
access.

4. North Fergana Coal Region

The North Fergana coal region comprises a northwest-trending belt of Jurassic rocks that extends
from the small village of Avletim on the north to the Kara Unkyur River on the southeast. Coal of
subbituminous-A and -B rank (long-flame rank) is present at seven different localities in the region.
Although Dzhal-Abad is the main city of the region, Osh is the major city servicing the coal
industry, and the headquarters of both the KYRGYZKOMUR and the Association of Small (Private)
Enterprises are located there. Direct access to the region is by good roads that cross Uzbekistan.
The coal deposits of the North Fergana Region were selected for early development in energy
budget planning for the central Asia region of the former Soviet Union because of their location
relative to transportation infrastructure and to areas of enmergy need. The mining complex
headquartered at Tash-Kumyr includes The Kara Tut and Tegenek mines. In this general area the
coal-bearing sequence contains several seams that are mined in different parts of the area. In some
localities, such as the Severnay underground mine, two or more coal beds contained major reserves.

Most of the coal localities are located in the foothills of the Fergana Range near or in the valley
of the Naryn River. Near here the Naryn is joined by other streams and, named the Syr Darya,
extends northwest as the major source of water for the irrigated farming areas of Uzbekistan and
Kazakstan and eventually to the dwindling Aral Sea.

In the past, the North Fergana Region produced much of the coal that was transported by
railroad to destinations in Kyrgyzstan, Uzbekistan, and Kazakstan. For a variety of reasons these
markets no longer exist or are only partially accessible.

5. South-Central Coal Region

Coal is known to be present in three deposits in the South Central coal region. The known
deposits are all in small exposures of the coal-bearing rocks of Jurassic age. The rocks of Jurassic
age are only exposed at a few places in the region but could from a geological perspective be present
underneath younger rocks at other places as well. Exploration of all types is needed to allow even
a preliminary understanding of the coal resource potential of the region. The rank of weathered
samples reported from two sites is near the subbituminous / bituminous boundary.

The lightly-inhabited region is poorly connected by roads to the remainder of Kyrgyzstan. A
ready market exists there for coal hauled into the region from the Kavak coal basin. A new mine
in the Turuk area was inaugurated by the President of the Republic in December, 1995. Reportedly,
attempts are underway to open a mine in the Aksay area. The region is suffering an energy shortage
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and the team received reports from diverse sources that residents were starting to cut the existing
trees for winter fuel. Exploration of more of the known coal deposits to assist Private Enterprises
mining should be undertaken as soon as possible.

The very limited exploration done to date provides small basis for resource evaluation in the
area, but the Aksay area is estimated to contain as much as 121 thousand tonnes of coal, all in the
inferred category (but not approved by a central commission), and the Turuk area is predicted (P3)
to contain about 5 and a half million tonnes of coal, of which 62 thousand tonnes are in the balance
category (but not officially approved) and the rest, 5.4 million tonnes, in the speculative category.
There are no available resource estimates for the Turugart area but thin lenticular bodies of poor
quality coal are reported at several places in an area 1km by 17km. Coal is reportedly present at
least one more place in the region but no information is available.

The region contains the upper part of the Naryn River, the site of numerous hydropower
development proposals. Supplemental sources of energy in the region will be needed during
development if it proceeds. Whether coal can provide that other energy must be determined by
exploration.

6. Kavak Coal Region

The Kavak coal region is located in the central part of Kyrgyzstan 130 km south of Bishkek (fig.
1, 2). The six named coal localities in the region are in the foothills of several discontinuous
mountain ranges that occupy much of the central part of Kyrgyzstan. In particular, most of the
region lies between the Dzhumgoltau on the north and the Moldotau on the south. To reach the
Kavak region from Bishkek one must travel east to Balykchy near the western end of Lake Issyk
Kul and then proceed southwest an equal distance to the region. Alternatively, the Kavak region
can be reached over a precipitous road over the Kyrgyz Range south of Kara Balta, which is west
of Bishkek.

The coal occurs within a discontinuous, west-trending belt of Jurassic rocks in the general
vicinity of Min Kush (fig. 2). Two operating coal mines are located in the Kavak region, Kara-
Kiche and Agulak. The two mines are separated areally by about 42 km, but by road the distance
is about 90 km. Both mines are administrated from Agulak. In addition to these two mines, at least
four undeveloped coal occurrences are reported to be present in the area. Development and recovery
of coal in the region has largely taken place in the past few years but geologic understanding of the
area is well advanced because the Jurassic rocks that contain the coal also contain uranium that was
intensively mined a few decades ago. Recently, a private enterprise mine has been developed in the
Kara-Kiche area. The coals are subbituminous-B in rank (B3 rank).

Total resource estimates for the region are about 812 million tonnes. This is probably a
conservative figure that would be increased if exploration was resumed to increase the recoverable

reserves of the region.
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7. Issyk-Kul Coal Region

A narrow belt of Jurassic sedimentary rocks, including coals, extends nearly the entire length
of Issyk-Kul' (lake) along its south shore and an equal distance farther east past the border into
Kazakstan nearly to China (fig. 1). In parts of this belt of rock many coal beds have been reported,
but only two sites with adequate thickness, extent, and access are known to date. Soguty, at the
town of Kadzhi-Say on the south shore of Issyk Kul, is subbituminous coal, mined both for energy
and, in the 1940's, for uranium from ash concentrates; Soguty closed in 1995-96. Dzhergalan, east
near the Kazakstan border, is mined for high-volatile bituminous coal (long-flame coal).

Both of the mines formerly supplied coal to the district heat plant at Kara Kol (Przhevalsk) at
the east end of Issyk Kul. The mine at Soguty is in the process of deactivation because the
recoverable reserves are reportedly depleted. The present mine at Dzhergalan still has minable
reserves to recover and in addition there is an estimated 12 million tonnes of proven and probable
reserves nearby that could be mined if new inclined shafts were built.

8. Chu Coal Region

The Chu region is located in the northernmost part of Kyrgyzstan about 40 km northwest of
Bishkek (fig. 1). Chu is the name of the westward-flowing river that forms a portion of the
country's border with Kazakstan. A coal-mining complex is located just across the border in
Kazakstan where Jurassic coal-bearing strata are exposed at the surface. Currently, mining activity
is in suspension because of economic competition with the more extensive and better developed coal
deposits in central Kazakstan. The reason Chu is discussed in this report is that it is possible that
the coal-bearing strata exposed in Kazakstan are present in the subsurface of Kyrgyzstan below
Quaternary deposits in the area north of Bishkek. Seven oil and gas exploration holes have been
drilled just southeast of Bishkek on an anticlinal structure. None of these holes encountered coal.
At the time of our visit in the fall of 1994, an oil and gas exploration hole was being drilled near
Kara Balta, about 60 km west of Bishkek. The hole had reached a depth of 1,500 m but was still
in the Tertiary part of the section. The hole is scheduled for completion in Paleozoic strata at a
depth of 3,000 m. The resource potential of the Chu region cannot be evaluated without exploration
drilling for coal in the area immediately south of the border with Kazakstan.

C. RESOURCES AND RESERVES
1. Classification

There is no standard coal resource and reserve classification system that is applied worldwide.
Two of the most widely used are the system adopted by the U.S. Geological Survey for use in the
United States (Wood and others, 1983), and the system used in the former Soviet Union (Bybochkin
and others, 1983; Modelevsky and others, 1979). In the USA system, resources are deposits of coal
in such forms and amounts (thickness and depth) that economic extraction is currently or potentially
feasible and identified resources are those resources whose location, rank, quality and quantity are
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known or estimated from specific geologic evidence. Reserve base is those parts of identified
resources that meet specified minimum physical and chemical criteria related to current mining and
production practices, including criteria for quality, depth, thickness, rank, and distance from points
of measurement. Reserves are the parts of a coal reserve base which could be economically
extracted or produced at the time of determination considering environmental, legal, and technologic
constraints, and include only recoverable coal. An important point is that reserves are time-
dependent -- today's resources may be tomorrow's reserves, and some of today's reserves may fail
to be qualified for future economic conditions. In contrast, estimates of resources are relatively
stable and are not necessarily responsive to changing technology, economics or politics.

In the former Soviet Union (FSU) system, the term "resources” is rarely used, and only in the
sense of total geological resources. Usually, the term "reserves” is used, with modifiers, throughout
the classification system, and "(total) geological reserves” is roughly resources in the USA system.
Reserves in the western sense are dependent on the price of coal. In contrast, in the FSU
classification system, the concepts of coal "price” and "value" are not as important and the term
"reserves” may not imply economic recoverability today. The FSU term "reserves” (zapasy) does
not necessarily mean that the market price of the coal equals or exceeds the cost of mining it, though
"balance reserves” has somewhat that meaning.

In the FSU system "total geological reserves" are divided into "identified reserves” and
"undiscovered reserves”. "Identified reserves” are divided into "balance reserves” and "out-of-
balance reserves". "Balance reserves" (commercial), are potentially recoverable and may be

roughly equivalent to the economic portion of the identified resource category in the USA system.
"Out-of-balance reserves” (noncommercial) are probably roughly equivalent to the subeconomic

portion of the identified resource category of the USA system (fig.5).

Balance (commercial) reserves are further subdivided into categories A, B, C, and C, according
to reliability of reserve estimation, and coal quality, and of mining conditions."(Kamenov and
Zheleznova, 1984; Modelevsky and others, 1979).

Resources

In 1983, Dzhamanbayev reported the total energy resources of Kyrgyzstan, in percent, as
follows:

Coal 52.97 percent
Shale 0.25 percent
Peat: 0.06 percent
Water Resources-------- 45.21 percent
Other 1.51 percent

"Other" may be mostly oil and gas (See section ILE., Other Fossil Fuels.).
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Dzhamanbayev further states that the general geological reserves (resources) of Kyrgyz coals
in 1982 amounted to 31, 415 million metric tonnes, of which the balance reserve is 2,429 million
tonnes. Kopylov (1977) presented an estimate of 28,352 million tonnes of total geological reserves
with 2,236 million tonnes in the balance reserve group. Other available estimates do not differ
significantly.

The relationship of the estimated total geological reserves of an area to the portion of the total
that can be reliably categorized as balance reserves varies according to the amount and distribution
of accurate information that is available. Matveev (1976) recognized large differences in the degree
of coal exploration that has been conducted in various parts of the world and stated that the coal
resources of the former Soviet Union and of the United States were both relatively poorly explored
compared to the coal areas of Europe. For comparison, only about 8 percent of the total geological
reserves of Kyrgyzstan are in the balance reserve category, about the same as the former Soviet
Union, and about 11 percent of the total estimated coal resources of the United States are
categorized as demonstrated reserve base (reserves that may be economically recoverable). Perhaps
areas such as the FSU and USA, each with more than 400,000 million tonnes of well-defined
reserves, can afford to be poorly explored. If coal is to continue to contribute a major portion of the
energy budget of Kyrgyzstan, the country must evaluate its resources and actively explore for
exploitable coal.

2. Coal availability

The numbers cited in the preceding paragraph indicate, at first glance, that there are ample
available coal resources in the areas discussed. However, it has long been recognized in the United
States and elsewhere that if the effects of mined-out prime coal reserves, and environmental,
industrial, economic, and social considerations are "priced" and the value of the coal is considered,
the amount of coal that would be available and economically recoverable would be far less than the
amount classed as "demonstrated reserve base” [or as "balance reserves”] (Rohrbacher and others,
1993).

The U.S. Geological Survey, Kentucky Geological Survey and the U.S. Bureau of Mines have
jointly addressed the problems of coal availability and recoverability in pilot programs designed to
produce results of wide-ranging applicability. To date, eleven areas in the Central Appalachian Coal
Field, each area a quadrangle about 150 square kilometers in size, have been studied. Results of the
studies show that 1.6 to 36.4 percent of the original coal resources have been mined and lost-in-
mining, but that only 13 to 35 percent remains as a recoverable resource, and that only 1.6 to 23.1
percent of the original resource can be classed as economically recoverable reserves (Rohrbacher
and others, 1994 and Scott, D.C., 1995) (fig.6).

The above cited sources conclude that:, "These results suggest that there may be several orders of
magnitude of difference between coal resources and the amount of coal that can be economically recovered.
If similar results are found in subsequent investigations, a strong argument can be made that traditional coal
producing regions may experience resource depletion problems far greater and much sooner than previously
thought. This will affect not only the coal industry, but the entire social and economic infrastructure of large
areas."
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Figure 6. Percentage of original resources of 11 quadrangles of the central Appalachian coal
field, U.S.A., in different recoverable and nonrecoverable categories (see text citations for
sources).
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Availability and recoverability studies of the coal areas in Kyrgyzstzan could be equally as
enlightening and provide reliable data for energy and social planning for the future.

3. Area and Region Reserve Estimates

Estimates of the quantities of coal that are present in the known deposits in the former Soviet
Union (FSU) have long been conducted under a uniform methodology designed to provide
quantified understanding of the available coal resources according to physical and chemical
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